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TWZ CORPORATION PUBLIC COMPANY LIMITED 

NOTES TO FINANCIAL STATEMENTS

March 31, 2010 (Unaudited/ Limited review only)

and December 31, 2009 (Audited) 

1. General Information

The Company was registered as juristic entity in accordance with the code of civil and commercial law on December 22, 1993, with juristic the registered No. (1) 2785/2536. Under the name of P.C. Communication and Transport Co., Ltd. Then, on July 8, 2004 the Company changed its name to TWZ Corporation Co., Ltd. and the Company became a public company limited on April 12, 2005, with the registered No.0107548000285 (formerly No. 0107574800285). Its head quarter is located at 18/1 Tesabal Songkrao Road, Ladyao Subdistrict, Chatuchak District Bangkok.


The Company conducts business as sale and distribution agents of mobile phones, spare parts and accessories, as repair center of telecommunication equipment and as counter service for payment of service fee of GSM Cellular 900 and GSM 1800 system mobile phones.
2. Basis of the Interim Financial Statements Preparation and Accounting Policy
2.1 The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard No.34 “Interim Financial Reporting” (formerly TAS 41) including related interpretations and guidelines promulgated by the Federation of Accounting Professions (“FAP”), applicable rules and regulations of the Securities and Exchange Commission and with generally accepted accounting principles in Thailand.
2.2
These interim financial statements prepared to provide additional information for the last annual financial statements.  Therefore,  the interim financial statements emphasis on new activities,  events and situations in order to reduce to present duplicate information. The persons who use these interim financial statements should see these interim financial statements with the last annual financial statements. 
2.3
The interim financial statements were prepared under the same accounting policy and calculation methods as used in the annual financial statements ending on December 31, 2009. 
2.4
For the convenience of the user and English translation of the consolidated and separate financial statements have been prepared from the statutory financial statements that are issued in the Thai language.
2.5
The Company reclassified some items in accompanying financial statements for comparison purpose in order to be in line with the present accounting classification and it does not have any effect on net profit for the period or shareholders’ equities. The detail is as follow:
	
	
	
	Consolidated / Separate

	
	
	
	Financial Statements

	
	
	
	For the three months period ended  March 31, 2009

	
	
	
	’000 Baht

	STATEMENTS OF INCOME
	
	
	

	Cost of Sale and Services (Decreasing)
	
	
	(532)

	Selling Expenses (Decreasing)
	
	
	(615)

	Administrative Expenses (Decreasing)
	
	
	(1,290)

	Directors' Remunerations (Decreasing)
	
	
	(1,040)

	Management Benefit Increasing
	
	
	3,080

	Financial Costs Increasing
	
	
	397


3.
Related party Transactions   
During the accounting periods, the Company had significant business transactions with its subsidiary, related companies and related persons. Such transactions, which have been concluded on commercial terms and bases agreed upon between the Company, and related parties in the ordinary course of business, have been summarized below:

3.1 Related Revenues and Expenses                          
	
	
	Consolidated  
Financial Statements
	
	Separate 
Financial   Statements

	
	Pricing Policy
	For the three months period 
	
	For the three months period

	
	
	ended March 31,
	
	ended March 31,

	
	
	2009
	
	2010
	
	2009

	
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Inter-Transaction with related Company
	
	
	
	
	

	(Eliminated from the consolidate financial statements)
	
	
	
	
	

	  Sales
	The market price, which 
	
	
	
	
	

	
	Was nearly comparable to 
	
	
	
	
	

	
	the selling prices to others
	-
	
	-
	
	(463)

	  Management Income
	At the rate of 2% of sales
	-
	
	-
	
	49

	  Rental and Service
	At cost
	-
	
	-
	
	103

	  Interest Payment
	The Interest Rate is MLR–1
	
	
	
	
	

	
	Per annum  
	-
	
	-
	
	222

	Related Transaction with related Company
	
	
	
	
	
	

	Billboard Advertising 
       Expenses
	Contract Price
	308
	
	-
	
	308

	Inter-Transaction with related Person
	
	
	
	
	

	Rental
	Contract Price
	146
	
	146
	
	146


3.2
Related Assets and Liabilities
	
	
	Separate Financial Statements

	
	
	As of
	
	As of

	
	
	March 31, 2010
	
	December 31, 2009

	
	
	’000 Baht
	
	’000 Baht

	Accrued Rental
	
	
	
	

	Related Persons
	
	
	
	

	Mr.Puttachart Rungkasiri
	
	146
	
	146


3.3 Nature of Relationship

	Name of  Company
	                     Nature of Relationship

	SAM Corporation Co., Ltd.
	Subsidiary Company by Shareholding and Common Management (Presently, the Subsidiary has been liquidated)

	F1 Autosport Co., Ltd.
	Related Company by Common Management

	Mr.Puttachart  Rungkasiri
	Director and Shareholder


4. 
Cash and Cash Equivalents
Consisted of:
	
	As of
	
	As of

	
	March 31, 2010
	
	December 31, 2009

	
	’000 Baht
	
	’000 Baht

	Cash
	812
	
	1,139

	Bank Deposit – Savings Account
	12,147
	
	7,665

	Bank Deposit – Current Account
	56,664
	
	84,744

	                 Total
	69,623
	
	93,548


5. 
Trade Accounts Receivable – Net 
Consisted of:
	
	
	As of
	
	As of

	
	
	March 31, 2010
	
	December 31, 2009

	
	
	’000 Baht
	
	’000 Baht

	Recourse Accounts Receivable
	
	28,898
	
	34,173

	Accounts Receivable :
	
	
	
	

	     In due
	
	512,993
	
	500,212

	     Over due :
	
	
	
	

	              1 – 30 Days
	
	58,954
	
	93,650

	            31 – 60 Days
	
	266
	
	51

	            61 – 90 Days
	
	-
	
	-

	           More than 91 Days
	
	2,118
	
	2,320

	                       Total
	
	603,229
	
	630,406

	Less  Allowance for Doubtful Debt
	
	(2,321)
	
	(2,321)

	Estimated Goods Return 
	
	(26,879)
	
	(31,937)

	                       Net
	
	574,029
	
	596,148



As of March 31, 2010 and December 31, 2009, the Company has transferred the rights to claim for the receipt of payment from an account receivable in amount of Baht 91.17 million and Baht 55.38 million respectively to a commercial bank, as collateral for credit facility from such bank in accordance with note No. 14.

6. 
Inventories – Net 

Consisted of:
	
	
	As of
	
	As of

	
	
	March 31, 2010
	
	December 31, 2009

	
	
	’000 Baht
	
	’000 Baht

	Mobile Phones and Accessories
	
	893,006
	
	886,298

	Spare Part for Repairing
	
	2,444
	
	2,345

	Computers
	
	345
	
	346

	Goods  In Transit
	
	5,668
	
	-

	                       Total
	
	901,463
	
	888,989

	Plus  Estimated Cost for Goods Return
	
	18,327
	
	23,147

	                       Total
	
	919,790
	
	912,136

	Less  Allowance for Diminution Value of Inventory 
	
	(3,320)
	
	(2,664)

	         Allowance for Obsolete Inventory 
	
	(29,530)
	
	(24,932)

	                       Net
	
	886,940
	
	884,540


7.   Advance for the Purchase of Goods – Net 

Consisted of:
	
	
	As of
	
	As of

	
	
	March 31, 2010
	
	December 31, 2009

	
	
	’000 Baht
	
	’000 Baht

	Advance for the Purchase of Goods – Net 
	
	191,575
	
	217,306

	Less  Allowance for Doubtful Debt 
	
	(729)
	
	(729)

	                         Net
	
	190,846
	
	216,577



Advance for the Purchase of Goods was the payment in advance according to normal commercial condition, which the Company agreed with manufacturers and distributors of mobile phones and accessories.

8.
Other Current Assets – Net 

Consisted of:                  
	
	
	As of
	
	As of

	
	
	March 31, 2010
	
	December 31, 2009

	
	
	’000 Baht
	
	’000 Baht

	Purchase VAT to Claim
	
	5,665
	
	6,253

	Accounts Receivable – Revenue Department
	
	298
	
	5,455

	Prepaid Expenses
	
	2,019
	
	2,885

	Accrued Revenue
	
	3,350
	
	2,512

	Accrued Interest Receivable
	
	2,061
	
	1,945

	Others
	
	2,457
	
	1,264

	               Total
	
	15,850
	
	20,314

	Less  Allowance for Doubtful Debt – Accrued Revenues
	
	(191)
	
	(191)

	Allowance for Doubtful Debt – Others 
	
	(373)
	
	(373)

	               Net
	
	15,286
	
	19,750


9. 
Building Improvement and Equipment – Net



For the three months period ended March 31, 2010, the movement was as follow: 

	

	’000 Baht

	Beginning Book Value – Net
	30,712

	Purchases 
	2,169

	Depreciation  as  shown in Statement of Income
	(3,082)

	Ending Book Value – Net 
	29,798



For the three months period ended March 31, 2010, and for the year period ended December 31, 2009, the Company has vehicle under a financial lease agreement and purchased assets with credit in the amount of Baht 0.82 million and 2.89 million respectively.

As of March 31, 2010 and December 31, 2009, the Company had assets with the depreciation fully calculated but still in use which had a cost of Baht 19.17 million and Baht 18.28 million respectively.  The net book value of which was Baht 347 and Baht 318 respectively.
10. 
Leasehold Land and Land Development Cost – Net 


For the three months period ended March 31, 2010, the movement was as follow:
	

	’000 Baht

	Beginning Book Value-Net
	98,672

	Land Development Cost Increasing
	6,005

	Amortization of Leasehold Rights Land as Shown in Statement of Income
	(929)

	Ending Book Value-Net
	103,748


According to the resolution of Board of Director (BOD) meeting no. 2/2008, dated February 27, 2008, the BOD has approved the investment plan in real estate project by acquiring a leasehold rights from a non-related company in order to entering a contract with State Railway of Thailand to lease 6,126 square meters land. Later in the BOD meeting no. 3/2008, dated March 24, 2008, the BOD has provided the ratification to approve the aforementioned lease.
The Company entered into an aforesaid direct leasehold contract with State Railway of Thailand and the right of leasehold has been completely transferred to the Company since March 11, 2008. The value of transferred right is not higher than the official appraisal value which is evaluated by market comparison approach and income approach according to leasehold appraisal report in 2005 by an independent appraiser, providing by the right transferred company.

Leasehold right consists of 2 leasehold agreements as follow;

- Land leasehold agreement for construction, commenced from March 10, 2008 until October 31, 2010 for the period of 2 years 7 months and 21 days. Additionally, on November 9, 2009; State Railway of Thailand has approved the extension of construction period for another 1 year and 6 months, starting from November 1, 2010 to April 30, 2012.

- Land and property leasehold agreement, commenced from November 1, 2010 to August 14, 2031 for the period of 20 years 9 months and 14 days. Since State Railway of Thailand has approved the extension of construction period for another 1 year and 6 months, this leasehold agreement shall also be postponed to start from May 1, 2012 to August 14, 2031 for the period of 19 years 3 months and 14 days.

Additionally, all property, built on the leasehold land, in any case would belong to the State Railway of Thailand as soon as the beginning of construction or installation. The Company needs to pay annual leasehold fee in utilization, according to both abovementioned leasehold contracts with State Railway of Thailand. Which the obligation of rental expense according to the leasehold contracts in accordance with the note No. 26.2.
At present, such land has been approved for the construction from the State Railway of Thailand and it is under construction according to the approved floor plan.
11. 
Leasehold Rights – Net 

For the three months period ended March 31, 2010, the movement was as follow:                   
	
	’000 Baht

	Beginning Book Value-Net
	16,008

	Amortization of Leasehold Rights as Shown in Statement of Income
	(604)

	Ending Book Value-Net
	15,404


As of March 31, 2010 and December 31, 2009, the Company pledged a leasehold rights which has original value of Baht 28.15 million with book value of Baht 13.60 million, and another leasehold rights which has original value of Baht 28.15 million with book value of Baht 14.11 million respectively, as collateral for the credit facility from commercial banks and finance institutions as specified in the notes No.14 and No.26.1.
12. 
Intangible Assets-Net

For the three months period ended March 31, 2010, the movement was as follow:                   
	
	’000 Baht

	Beginning Book Value-Net
	1,129

	Amortization of Leasehold Right as Shown in Statement of Income
	(164)

	Ending Book Value-Net
	965


13. 
Restricted Bank Deposit
As of March 31, 2010 and December 31, 2009, the Company pledged a fix deposit as collateral for the credit facility from commercial banks and finance institutions as specified in the note No. 14, note No.15 and note No. 26.1. 

14. 
Credit Facilities Granted by Commercial Banks and Financial Institutions


As of March 31, 2010, the Company received credit facilities from 9 commercial banks consisted of credit facility for letter of credit and trust receipt of Baht 839.32 million, for promissory note of Baht 500.00 million, for foreign Exchange forward contract of Baht 288.00 million, for Bank guarantee of Baht 80.00 million, for overdraft account of Baht 72.00 million, for long – term loans of Baht 40.00 million and for factoring of Baht 100.00 million. These credit facilities were guaranteed by the Company’s director and collateral as specified in notes No. 11 and No. 13.

As of December 31, 2009, the Company has received credit facilities from 9 commercial banks, consisted of credit facility for letter of credit and trust receipt of Baht 930.11 million, for promissory note of Baht 500.00 million, for foreign Exchange forward contract of Baht 240.00 million, for Bank guarantee of Baht 80.00 million, for overdraft account of Baht 72.00 million, for long-term loans of Baht 40.00 million and for factoring of Baht 50.00 million. These credit facilities were guaranteed by the Company’s director and collateral as specified in notes No. 11 and No. 13.
15. 
Bank Overdraft and Short-Term Loan from Financial Institutions

Consisted of:
	
	As of
	
	As of

	
	March 31, 2010
	
	December 31, 2009

	
	’000 Baht
	
	’000 Baht

	Bank Overdrafts 
	66,455
	
	60,121

	Trust Receipt
	734,653
	
	843,876

	Promissory Notes
	598,626
	
	549,842

	                  Total 
	1,399,734
	
	1,453,839



The Company received these credit facilities from commercial bank as mentioned above. Corresponding collateral is specified in noted No.14.
16.
Other Current Liability

       Consisted of:
	
	
	As of
	
	As of

	
	
	March 31, 2010
	
	December 31, 2009

	
	
	’000 Baht
	
	’000 Baht

	Accrued Corporate Income Tax  
	
	31,785
	
	23,167

	Accrued Expenses Revenue
	
	11,059
	
	15,727

	Advance Received from Leasehold
	
	2,325
	
	500

	Others 
	
	656
	
	1,411

	                Total
	
	45,825
	
	40,805


17. 
Long-Term Loans-Net
       Consisted of:
	
	As of
	
	As of

	
	March 31, 2010
	
	December 31, 2009

	
	’000 Baht
	
	’000 Baht

	Long Term Loans
	24,241
	
	30,991

	Less Current Portion of Long-Term Loans
	(24,241)
	
	(27,000)

	                Net
	-
	
	3,991


Changes of long-term loans for the three months period ended March 31, 2010 and for the year ended December 31, 2009 as follows:
	
	For the three months period ended
	
	For the year ended

	
	March 31, 2010
	
	December 31, 2009

	
	’000 Baht
	
	’000 Baht

	Beginning Balance
	30,991
	
	31,000

	Received Long-Term Loans
	-
	
	24,705

	Repayment to Long-Term Loans
	(6,750)
	
	(24,714)

	Ending Balance
	24,241
	
	30,991


The Company was granted a long-term loan of Baht 40.00 million from a financial institution, the outstanding balances of such loan as on March 31, 2010 and December 31, 2009 were Baht 24.24 million and Baht 30.99 million, accordingly. The terms and conditions of this contractual loan are as follows:
Total abovementioned long-term loan of Baht 40.00 million had the repayment schedule of 18 installments. Whereas, the first 17 installments were due to pay Baht 2.25 million and the last installment was due to pay Baht 1.75 million. This secured loan was bearing the interest of MLR -1 per annum. The first installment was due to pay on September 5, 2009. The collaterals of this loan are presented in Note No.13. However, on July 31, 2009; the Company was granted the second loan to repay all outstanding principle and accrued interest of the first loan.

The second loan also has total credit line of Baht 40.00 million with the repayment schedule of 18 installments; the first 17 installments is due to pay Baht 2.25 million and the last installment is due to pay Baht 1.75 million. This secured loan is bearing the interest of MLR -1 per annum and the first installment was due to pay on September 5, 2009. The collateral list to this loan is as presented in Note No. 13.
18. 
Financial Lease Liabilities-Net

       Consisted of:

	
	As of
	
	As of

	
	March 31, 2010
	
	December 31, 2009

	
	’000 Baht
	
	’000 Baht

	Less than 1 year
	1,831
	
	1,763

	Later than 1 year but not later than 5 years
	2,886
	
	2,728

	Less Deferred Interest Expenses of Financial Lease
	(385)
	
	(353)

	Present Value of Financial Lease Liabilities
	4,332
	
	4,138

	
	
	
	

	Financial Lease Liabilities 
	
	
	

	· Current Portion of  Liabilities
	1,672
	
	1,574

	· Non-Current Portion of  Liabilities
	2,705
	
	2,564


19. 
Share Capital

For the three months period ended March 31, 2010 and for the year ended December 31, 2009, authorized share capital and issued and paid-up share capital have the movement as follows:
	
	For the three months period ended
	For the year ended

	
	
	March 31, 2010
	
	December 31, 2009

	
	Par Value
	Share
	Value
	Par Value
	Share
	Value

	
	Baht
	000’ Shares
	’000 Baht
	Baht
	000’ Shares
	’000 Baht

	Authorized Share Capital
	
	
	
	
	
	

	Common share at the beginning of the period
	0.01
	2,400,000
	240,000
	0.01
	2,40,0000
	240,000

	Common share at the ending of the period
	
	2,400,000
	240,000
	
	2,400,000
	240,000

	Issued and Paid-up Share Capital
	
	
	
	
	
	

	Full Amount
	
	
	
	
	
	

	Common share at the beginning of the period
	0.10
	2,400,000
	240,000
	0.01
	2,400,000
	240,000

	Common share at the ending of the period
	
	2,400,000
	240,000 
	
	2,400,000
	240,000


20. 
Income from Sales Promotion
The Company got sales Promotion Income from the mobile network provider and the manufacturers of mobile phones and accessories to promote sales and distribution.
21. 
Management Benefits
Management benefits represent the benefits paid to the Company’s management and directors, including monetary benefits such as salaries and related benefit and directors’ remuneration and other forms of benefits.  The Company’s management is the persons who are defined under the Securities and Exchange Act.
22.
Financial Costs


Consisted of:   
	
	Consolidated 
	
	Separate

	
	Financial Statements
	
	Financial Statements

	
	For the three months period ended
	
	For the three months period ended

	
	March 31, 2009
	
	March 31,  2010 
	
	March 31, 2009 

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Bank Charges
	397
	
	460
	
	397

	Interest Expenses
	18,444
	
	19,918
	
	18,666

	      Total
	18,841
	
	20,378
	
	19,063


23.
Income Tax  

For the three months period ended March 31, 2010 and 2009, the Company computed the corporate income tax by the rate of 25% of accounting profit respectively, after adding back adjusted transactions in accordance with the revenue code, consisted of estimated for goods return, loss from diminution in value of inventories, obsolete inventories, forbidden expenses and doubtful debt etc.
24.
Expenses by Nature  


Consisted of:
	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	For the three months period ended
	
	For the three months period ended

	
	March 31, 2009
	
	March 31, 2010
	
	March 31, 2009

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Changes in Inventories of Finished Goods
	(35,505)
	
	(12,474)
	
	(38,323)

	(Gain) Loss in Value of Inventories
	(709)
	
	5,255
	
	(532)

	Purchase Inventories and Other Expenses
	733,115
	
	869,459
	
	732,844

	Employee Benefit Expenses
	22,326
	
	23,488
	
	22,326

	Depreciation
	2,869
	
	3,082
	
	2,800

	Amortized Leasehold Right
	1,533
	
	1,533
	
	1,533

	Amortized Intangible Assets
	180
	
	164
	
	180

	Amortization Expenses
	660
	
	664
	
	650

	Operating and Service Lease Expenses
	12,346
	
	10,403
	
	12,243

	Sales Promotion Expenses
	573
	
	573
	
	2,583

	Management Benefit Expenses
	3,080
	
	3,013
	
	3,080

	Other Expenses
	13,192
	
	5,461
	
	11,403

	      Total
	753,660
	
	910,621
	
	750,788


25.  Presentation of Finance Data Segregated by Business Sector


The Company conducts business as sale and distribution agents of mobile phones, spare parts and accessories, as repair center of telecommunication equipment and as counter service for payment of service fee of GSM Cellular 900 and GSM 1800 system mobile phones.  Its subsidiary (The subsidiary has been liquidated on December 11, 2009) also is distributing agent of mobile phones, accessories and wireless product.  The Company and the subsidiary company operate in one geographical sector, Thailand.  Thus all revenues, profits as show on the financial statement were related to the business sector and geographical sector as per mentioned.
For the three months period ended March 31, 2010 and 2009, the Company has sales income from domestic and oversea in communication equipment trading segment, as follow: 
	
	Separate Financial Statements 
For the three months period ended March 31, 2010 

	
	Revenue Sales and Services

	
	Domestic Sales
	
	Foreign Sales
	
	Total

	
	Million Baht
	
	Million Baht


	
	Million Baht

	Revenue from Sales and Services
	952.99
	
	-
	
	952.99

	Cost of Sales and Services
	(862.24)
	
	-
	
	(862.24)

	Gross Profit
	90.75
	
	-
	
	90.75


	
	Consolidated Financial Statements 
For the three months period ended March 31, 2009 

	
	Revenue Sales and Services

	
	Domestic Sales
	
	Foreign Sales
	
	Total

	
	Million Baht
	
	Million Baht


	
	Million Baht

	Revenue from Sales and  Services
	801.62
	
	2.52
	
	804.14

	Cost of Sales and  Services
	(694.84)
	
	(2.06)
	
	(696.90)

	Gross Profit
	106.78
	
	0.46
	
	107.24


Assets in the financial statements, shown by business segment are as follows:
	
	Separate 

Financial Statements
	
	Consolidated Financial Statements

	
	As of
	
	As of

	
	March 31, 2010
	
	March 31, 2009

	
	Million Baht
	
	Million Baht

	Communication Equipment Trading Segment
	2,131.79
	
	1,686.40

	Real Estate Development Segment
	103.75
	
	92.03

	
	2,235.54
	
	1,778.43


26.
Obligations and Contingent Liabilities

26.1
Apart from liabilities as shown in financial statements, the Company still had an obligation and contingent liabilities with bank as follows:

	
	As of
	As of

	
	March 31, 2010
	December 31, 2009

	
	Million Baht
	Million Baht

	Letter of Guarantee
	12.37
	12.37

	Letter of Credit /Trust Receipt (Unused)
	384.24
	296.67


26.2
Obligations as Lease Contract-State Railway of Thailand

As of March 31, 2010 and December 31, 2009, the Company conducted the leasehold with State Railway of Thailand consists of 2 contracts as the note No.10, whereas the Company holds rights to renew such contract.


The future aggregate minimum lease payments under non-cancelable leases agreements and services agreements are as follows:

	
	Consolidated and Separate

Financial Statements

	
	As of
	
	As of

	
	March 31, 2010 
	
	December 31, 2009 

	
	’000 Baht
	
	’000 Baht

	Less than 1 year
	2,783
	
	2,749

	More than 1 year but less than 5 years
	12,593
	
	12,441

	More than 5 years
	106,439
	
	107,298

	Total
	121,815
	
	122,488


26.3
Obligations as Lease Contract-Other


As of March 31, 2010 and December 31, 2009, the Company conducted the contract of lease in number 88 contracts respectively, carried the period during 1 year to 25 years whereas the Company holds rights to renew such contract.


The future aggregate minimum lease payments under non-cancelable leases agreements and services agreements are as follows:
	
	
	
	As of
	
	As of

	
	
	
	March 31, 2010
	
	December 31, 2009

	
	
	
	’000 Baht
	
	’000 Baht

	Less than 1 year
	
	
	26,768
	
	28,095

	More than 1 year but less than 5 years
	
	
	28,335
	
	31,987

	More than 5 years
	
	
	1,917
	
	2,278

	Total
	
	
	57,020
	
	62,360


26.4
Obligations as the Contract of construction 

As of March 31, 2010 and December 31, 2009, the Company had obligation the future aggregate construction payment under construction agreements in the amount of Baht 12.50 million and Baht 18.50 million  respectively.
27.  Important Contract and Agreement

27.1
The contract to appoint distributor with Digital Phone Co., Ltd.
As of September 9, 2002, the Company conducted the contract to appoint the distributor with Digital Phone Co., Ltd. The Company was appointed as “distributor” of goods which means sim card of mobile phone of Digital GSM 1800 system, instant equipment of mobile phone including any goods which will be additionally determined during the contract life while the contract is effective from the contract date onwards.
27.2 
Contract to grant right in operation of agent of advance service center with Digital Phone Co., Ltd.
As of December 1, 2002, the Company conducted the contract to grant the operational right to agent of service center with Digital Phone Co., Ltd. Which agreed that the Company is the “Service Provider” which means service provider after sale, providing the maintenance repairing inspection in the distribution of equipment spare part and additional service preparation in the mobile phone goods and equipment whereas the Company is acknowledge time by time or during this contract life for the period of 1 year commenced from the contract date if the Company us complies with the term, rule, regulation determined. Moreover, less the term period is matured pursuant to the contract, The Digital Phone Co., Ltd. Does not terminate the contract, this contract is further enforceable for another 1 year commend from the date the contract is due in each time.
27.3 
Contract of service rendered of data Information with the phone voice
As of February 1, 2003, the Company conducted the contract of service rendered of information via phone voice with 108 1900 Audio text Co., Ltd.  The Company has to proved service in respect of the Download Ring tone (voice entry to mobile phone) and service in respect of the Download Pictures, Picture Message, Screen Saver and Text SMS which is determined the period of 1 year commend from the contract date. Moreover, life can be automatically renewed in form of month to month after the termination of the contract in accordance with the above specified.
27.4 
Joint contract of business service

As of April 29, 2003, the Company conducted the joint contract of business service with M shop Mobile Co., Ltd. while the Company constitutes right to use trademark and symbol namely M Shop and as distributor of goods in accordance with the volume and price including the service rendered after sale in the installation maintenance repairing goods and equipment which M Shop Mobile Co., Ltd. notifies during this contract life. The term is in the absolute distribution between the Companies as M Shop Mobile Co., Ltd. However, the contract is determined by the period of 3 years commenced from the contract date in the event of termination of this Contract if the person who gets rights performs according to the regulations under this contract strictly and the person who gives rights do not want to cancel contract, this contract will be automatically renewed for further periods of 3 years from the termination of the Contract.
27.5
The contract to grant the rights to sell products and service

As of August 10, 2004, the Company received rights in accordance with the contract to grant rights to sell products and service from Advance Info Service Public Co, Ltd. Whereby Advance Info Service Public Co., Ltd.  Agreed that the Company receives rights and various privileges in the system of product distribution, service rendered, compensation in the receipt of service repayment and regists and the receipt of mobile phone service fee repayment and other compensations in accordance with the basis, term and rate which Advance Info Service Public Co., Ltd. is determinator and this contract is enforceable from January 1, 2001, onwards.
Moreover, the Company operates its business apart from the contract of the right granted to sell products and such service. However, the Company received a confirm letter from rights granter that the Company business operation is not defaulted the term in accordance with the contract of such rights granted.
27.6 
The contract to appoint distributor with Amoi Electronics Co., Ltd.

As of May 15, 2006, the Company was appointed as distributor of goods with Amoi Electronics Co., Ltd. The goods mean mobile phones and electronic products.                   The Agreement is effective from September 15, 2006 for a period of 2 years which shall be automatically renewed for further periods of one year each after termination of the mutual agreement as mentioned above.
27.7 
The agreement to grant the right to sell products

The Company was appointed as a distributor of Haier’s product which cover consumer electric appliances, mobile phones and IT products on May 29, 2006.

27.8
The contract to appoint distributor with Motorola Electronics Pte.Ltd.

As of September 1, 2007, the Company was appointed as distributor of goods with Motorola Electronics Pte.Ltd. The goods mean mobile phones and accessories of Motorola. The Agreement is effective from September 1, 2007 and shall expire on August 31, 2009. Thereafter this agreement may be extended by mutual agreement and writing.
28. 
Provident fund

The Company has established a provident fund in accordance with the Provident Fund Act B.E. 1987.  The fund is contributed by both employees and the Company in the rate of 2% of salary.  The fund is managed by the AIA Provident fund and will be paid to an employee upon termination in accordance with the rules of the Company’s staff provident fund.


For the three months period ended March 31, 2010 and 2009, the Company contribution is repayable to the provident fund Baht 0.13 million and Baht 0.14 million respectively.

29.
Event after the Financial Statements


According to the minutes of Annual General Meeting of Shareholders No. 1/2010, dated April 22, 2010, following are material resolutions of the meeting:
29.1
Approved the allocation of net profit for legal reserve at Baht 1.90 million and dividend payment of the year 2009 to its shareholders of 2,400 million shares at Baht 0.025 per share totaling of Baht 60.00 million. 

29.2
Approved the issuance of 600 million units of warrants for existing shareholders of the Company.
29.3
Approved the increase of the Company’s registered capital of Baht 60.00 million, from existing registered capital at Baht 240.00 million to Baht 300.00 million, by issuing 600 million shares at par value of  Baht 0.10 (Ten Satang) per share.
29.4
Approved the reserve of 600 million newly issued common shares for the exercise of warrants with the conversion ratio of 4 common shares to 1 unit of warrant at the exercise price of Baht 0.90 (Ninety Satang) per share.
30. 
Approval of the Interim Financial Statements


These interim financial statements have been approved to issue by the Company’s board of directors, on May 14, 2010.
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