REGULAR CITY COUNCIL MEETING

MINUTES OF MARCH 9, 2015
Members Present:  Mayor Hallum, Council members Dahl, Honsey, Bunke, Colbenson

Notice was provided that the City Council will hold a closed council meeting at 6:00 p.m. Monday, March 9th prior to the regular City Council meeting as permitted by MN Statute 13D.05.  The purpose of the meeting is to meet with City Attorney Chiglo under the attorney-client privilege to discuss pending litigation and strategy regarding the EDA/RLF default actions again the Rushford Nano-ElectroChemistry Company (RNECC).  

Motion by Dahl seconded by Honsey to open the closed portion of the meeting.  Tom Driscoll President of the EDA was also present.  Attorney Chiglo updated the Council on the timeline of the summons and complaint; the discovery process; depositions to be taken; alternative dispute resolution process required by the court system; and being open to settlement of the issues.  No action was required at this time; the Council will be kept informed and the process will proceed.  Motion by Bunke seconded by Dahl to close the closed session.  Upon roll call all voted aye.
Following the Pledge of Allegiance, Mayor Hallum called the meeting to order at 6:40 p.m.
Motion by Honsey seconded by Dahl to approve the agenda as presented with the addition of Resolution 2015-025 regarding LGA funding.  Council member Bunke also stated he wished to discuss several items on the Administrator’s weekly update report.  Upon roll call all voted aye.
Motion by Colbenson seconded Honsey to approve the February 23, 2015 meeting minutes as presented.   Upon roll call all voted aye.
The Mayor asked if there were any citizens wishing to be heard with the following persons wishing to speak:
· Scott Leddy of Meadowlark Restoration reported on the work being done on the area bluffs, working with the US Fish & Wildlife and DNR on restoration efforts.  Leddy discussed the invasive species and the additional work he feels needs to be done, stating he felt the DNR plans were not sufficient.  Discussion was held on the DNR and goat restoration work, the coordinated effort of the DNR and US Fish & Wildlife and overall restoration efforts.  The City will stay in touch with representatives of both agencies.
· David Johnson asked about and was provided information on the process for having property owners clean up their property of junk and debris.  He also asked for updates on the liquor store building and the community center building.

Motion by Dahl seconded by Colbenson to approve the consent agenda consisting of the following:
· Approval of Verified Claims and Fund Summary Report for period ending  03/09/15
· Approval of the Financial Statement and Investment Report
· Approval of the Police Dept. Revenue & Expense Report
· Approval of the Police Department Activity Report
· Approval of the PWD Overtime & Banked Hours Report – new revised format as suggested by Councilmember Bunke
· Approval of Utilities Fund Recap Report 
· Review of Elm Street Building Expenses/Sale of Property

· Certificate of Commendation Awarded to the City of Rushford and its Wastewater Treatment Facility Staff for outstanding operation, maintenance and management of the wastewater treatment system in 2014 in compliance with the MN Pollution Control Agency’s Permit Program.

· Approval of recommendation from Chief Eide to hire a part-time police officer David Huse as per his attached report.

· Approval of Resolution 2015-025 Resolution in Support of Local Government Aid encouraging the Legislature to pass H.F. 685 / S.F. 874 to equalize funding throughout the State.

Upon roll call all voted aye. 
The annual Lodging Tax Revenue and Expense Report for 2014 was provided for review along with notes from a meeting held with members of the lodging tax business community.  Discussion was held regarding changing the recipient of lodging tax revenues to be the RP Valley Chamber of Commerce (RPVCC) rather than Historic Bluff Country.  Changes would need to be made to the ordinance and probably to the composition of the Chamber Board.  Although HBC does not have a physical presence any longer, they do have an internet presence, web advertising and a web history.  It was noted that the Council could provide for support of HBC in an amount different from the annual dues and/or from a source of funds other than lodging revenue.   Discussion was held on past expenses including HBC dues, joint efforts of advertising and promotional efforts with the Chamber; support of the Historic Depot as the visitor center and how the City has provided many years of support from the general fund when expenses have outweighed the revenues.  RPVCC President Doug Botcher attended the meeting regarding the Chamber’s current and potential future involvement.  He noted this matter can be brought before the board at the annual retreat meeting for further discussion.  Review of the ordinance and RPVCC involvement will continue.

Discussion was also held on the obligation of all lodging businesses to collect/pay the lodging tax; reviewing the businesses who have remitted funds for 2014.   It was noted Loken’s Rushford Inn had attended a September 2014 council meeting stating they were not aware of lodging tax in the City and wanted more detail on how funds were spent.  It was felt by some Council they should be responsible for the tax for the entire time they were open and other stated at least from the date they were made aware of the ordinance.  Motion by Colbenson seconded by Dahl that Loken’s Rushford Inn should be responsible for lodging tax revenue from September 1, 2014.  Upon roll call all voted aye.  Motion by Colbenson seconded by Bunke to pay the HBC dues of $1,500.00 and for 2015 reconsider the amount and method of payment and continue review of the ordinance and RPVCC involvement.  Upon roll call all voted aye.
Motion by Dahl seconded by Colbenson to approve Resolution 2015-021 acknowledging with Thanks a Donation of $800.00 from the R/P Booster Club to the Rushford Public Library for the children’s reading program.  Upon roll call all voted aye.

Motion by Bunke seconded by Honsey to approve Resolution 2015-024 in Support of Legislation Establishing an Early Voting Process for Voters in Minnesota.  Absentee voting would still be provided by an early voting process would save time and dollars and provide a better service to voters.  Upon roll call all voted aye.

Motion by Colbenson seconded by Bunke to accept the recommendation of Tom Nigon, Star Engineering, for the awarding of the labor bid and material bid for the 2015 Electric Utility Projects.  The projects include the completion of the Steven’s Avenue conversion from overhead to underground and for the installation of street lighting in the Walnut/Grove Street Area.  The cost estimate of the actual bids with materials is $106,131.00 which is less than the engineer’s estimate of $142,095.00.  Upon roll call all voted aye.

Motion by Dahl seconded by Honsey to approve the recommendation of the Airport Commission to enter into agreement for aviation engineering services with Matt Wagner, Mead & Hunt, Inc. for the fuel system replacement project to be funded through State and Federal Grants.  Upon roll call all voted aye.
Motion by Honsey seconded by Dahl to authorize Mead & Hunt to prepare plans and specifications and advertising for bids for the Fuel System Replacement Project:  installation of a split tank system to carry 100 LL and Jet A fuel; includes underground tank, pumps, hose reel and credit card system at an estimated cost of $250,000.00.  The site of the installation is proposed to be changed for a better line of site and better use of available space for future building.   The project was bid last year but withheld due to an unfavorable bid price.  The project is identified in the Capital Improvement Plan and is eligible for state and federal funding (90/5/5 split).  Upon roll call all voted aye.

Motion by Bunke seconded by Honsey to accept the low bid for the purchase of a Public Works Department Sweeper.  MacQueen Equipment submitted a bid of $99,900.00 which included the trade in of the existing unit.  This 2008 Elgin Pelican model has 4,222 hours, will be warrantied and will not require much maintenance other than filters and brushes.  Financing of approximately ½ of the cost is being explored and information will be brought back to the council for final action.  Upon roll call all voted aye.
Motion by Colbenson seconded by Dahl to approve the addition of a Hearing Conservation Program to the Occupational Health Services Agreement the City has with Gundersen Health Systems.  OSHA standards mandate such programs to be made available to affected employees.

Testing will be required of existing and new public works employees to establish a baseline.  Further investigation will be conducted on testing the equipment.  Upon roll call all voted aye.

Councilmember Bunke reported he and Administrator Sarvi had met with Rep. Davids, Senator Miller and Rep. Erdahl last week regarding his “Bluff Treks” recreation trail concept.  He felt it was important to get them more enthused about the project and he will continue to move forward on various stages of planning.  
Councilmember Bunke stated he would like to see the Labor Management Committee meet to discuss ways to continue to drive down operating expenses and work to identify areas to save, with savings to go toward street projects.  He felt it was important to get on this quickly to impact the upcoming budget cycle.
Motion by Colbenson seconded by Honsey that the meeting be adjourned at approximately 8:17 p.m.  Upon roll call all voted aye.
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Submitted by:  Kathy Zacher, City Clerk/Treas.
PAGE  
3

