LETTER

CENTRAL BANK OF CHINA

From
:
Central Bank of China ("CBC")

Date
:
August 6, 2003

Ref. No.
:
Tai-Yang-Wei-Chi-Zi-0920030508

Attachment
:
As Text.

Subject
:
CBC has announced "Guidelines For FX Banks Handling Foreign Exchange Business" effective from August 6, 2003.  Enclosed is a copy of such Guidelines.  Please take note.

Explanation:
The following CBC rules and relevant letters shall simultaneously cease to apply:

Items FX Banks Must Note When Conducting Foreign Exchange Business; Guidelines Governing Remittances Between Financial Institutions in the Taiwan Area and the Mainland Area; July 13, 1987 letter (Ref. No. (76) Tai-Yang-Wei-Zi (Syh) 04482); May 26, 1990 letter (Ref. No. (79) Tai-Yang-Wei-Zi (Syh) 01028); October 30, 1991 letter (Ref. No. (80) Tai-Yang-Wei-Zi (Syh) 02167; August 25, 1992 letter (Ref. No. (81) Tai-Yang-Wei-Zi (Chi) 01894; October 13, 1993 letter (Ref. No. (82) Tai-Yang-Wei-Zi (Chi) 3316); February 2, 1994 letter (Ref. No. (83) Tai-Yang-Wei-Zi (Syh) 0340); February 25, 1994 letter (Ref. No. (83) Tai-Yang-Wei-Zi (Syh) 0555); May 25, 1994 letter (Ref. No. (83) Tai-Yang-Wei-Zi (Syh) 1378); June 3, 1994 letter (Ref. No. (83) Tai-Yang-Wei-Zi (Chi) 1485; November 28, 1994 letter (Ref. No. (83) Tai-Yang-Wei-Zi (Chi) 2752; January 13, 1995 letter (Ref. No. (84) Tai-Yang-Wei-Zi (Syh) 0072); August 1, 1995 letter (Ref. No. (84) Tai-Yang-Wei-Zi (Pa) 1460); August 7, 1995 letter (Ref. No. (84) Tai-Yang-Wei-Zi (Pa)1511); September 4, 1995 letter (Ref. No. (84) Tai-Yang-Wei-Zi (Chi) 1729); May 16, 1996 letter (Ref. No. (85) Tai-Yang-Wei-Pa-Zi 0999); November 11, 1996 letter (Ref. No. (85) Tai-Yang-Wei-Syh-Zi 2514); April 9, 1997 letter (Ref. No. (86) Tai-Yang-Wei-Syh-Zi 0400790); April 15, 1998 letter (Ref. No. (87) Tai-Yang-Wei-Syh-Zi 0400657); April 20, 1998 letter (Ref. No. (87) Tai-Yang-Wei-Syh-Zi 0400703); May 29, 1998 letter (Ref. No. (87) Tai-Yang-Wei-Syh-Zi 0401037); July 15, 1998 letter (Ref. No. (87) Tai-Yang-Wei-Chi-Zi 0401441); June 5, 1999 letter (Ref. No. (88) Tai-Yang-Wei-Syh-Zi 0400950); March 15, 2000 letter (Ref. No. (89) Tai-Yang-Wei-Pa-Zi 040004844); August 11, 2000 letter (Ref. No. (89) Tai-Yang-Wei-Pa-Zi 040030485); September 1, 2000 letter (Ref. No. (89) Tai-Yang-Wei-Pa-Zi 040033813); September 11, 2001 letter (Ref. No. (90) Tai-Yang-Wei-Liou-Zi 040049385); January 23, 2002 letter (Ref. No. (91) Tai-Yang-Wei-Chi-Zi 040013034); February 18, 2002 letter (Ref. No. (91) Tai-Yang-Wei-Pa-Zi 040014295).
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Promulgation of "Guidelines For FX Banks Handling Foreign Exchange Business" which shall become effective as from August 6, 2003.

Enclosed please find the "Guidelines for FX Banks Handling Foreign Exchange Business".
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Relevant Regulation

A. In addition to complying with the "Rules Governing Banks Handling Foreign Exchange Business", banks shall comply with these Guidelines.

Export Foreign Exchange Business

B. Banks which have been approved by the Central Bank of China ("CBC") to handle foreign exchange business ("FX Banks") shall handle foreign exchange settlement for exports in accordance with the following:

1. Foreign Exchange Settlements Related to Export, Collections, and Purchase of Receivables (Factoring):

(a) Documents Required.  This type of transaction is to be handled based on the trade documents presented by the client in the R.O.C.  The above may be produced in electronic form.

(b) Documents Issued.  If the client requests conversion of foreign currency revenue arising from an export transaction into NT dollars, the FX Bank shall issue a "certificate of foreign exchange settlement regarding export" to the client.  For those transactions the revenue from which is not exchanged into NT Dollars, the FX Bank shall issue an "other transaction certificate" to the client.

(c) Documents to be Submitted to CBC.  A Daily Transaction Report shall be submitted to the Foreign Exchange Department of the CBC on the next business day following the date of the transaction in accordance with the following:

(i) If the Daily Transaction Report is submitted in written form, a "certificate of foreign exchange transaction conducted over the counter", list of foreign exchange trading settlement produced by the foreign exchange market and relevant media data shall be submitted.

(ii) If the Daily Transaction Report is submitted by media, the media data produced in respect of such foreign exchange transaction shall be submitted.

2. Business Activities Regarding the Advice and Acceptance of Letters of Credit for Export:

Documents Required.  This type of transaction is to be handled in accordance with the consignment documents supplied by the foreign correspondent bank.

Import Foreign Exchange Business

C. FX Banks shall handle import foreign exchange business in accordance with the following:

1. Documents Required.  Transactions involving the issuance of a letter of credit ("L/C"), collections, acceptance of drafts, and settlement of exchange are to be handled based on the trading documents presented by the client in the R.O.C.

2. Margin for Issuance of Letters of Credit.  Each FX Bank shall individually determine its own margin requirements.

3. Certificates Issued.  If the foreign currency used for the payment of an import transaction is purchased with NT Dollars, the FX Bank shall issue a "certificate of foreign exchange settlement regarding import" to the client.  For those transactions the payment for which is not purchased with NT Dollars, the FX Bank shall issue an "other transaction certificate" to the client.  The above certificates may be produced in electronic form.

4. Documents to be submitted to CBC.  A Daily Transaction Report shall be submitted to the Foreign Exchange Department of the CBC on the next business day following the date of the transaction in accordance with the following:

(a) If the Daily Transaction Report is submitted in written form, a certificate of foreign exchange transaction conducted over the counter, list of foreign exchange trading settlement produced by foreign exchange market and relevant media data shall be submitted.

(b) If the Daily Transaction Report is submitted by media, the media data produced in respect of such foreign exchange transaction shall be submitted.

Outward and Inward Remittances

D. FX Banks and the post offices under the Chunghwa Postal Co., Ltd. ("Post Offices") shall handle inward and outward remittances in accordance with the following:

1. Outward Remittances.

(a) Documents Required.  FX Banks and Post Offices shall handle outward remittances after requiring the relevant company, firm, organization or individual to complete relevant documents and checking identification documents or basic registration information.  For companies, FX Banks and Post Office shall check photocopies of the corporate establishment and registration card or the latest amended company registration card and shall conduct an on-line enquiry for basic company information.  If the client requests conversion of NT Dollars into foreign currency for such remittance, the FX Bank or Post Office shall comply with the "Reporting Rules Governing Foreign Exchange Revenue, Payments and Transactions" ("Reporting Rules") and assist the applicant to truthfully declare foreign exchange settlements.

(b) Documents Issued.  If the foreign currency to be remitted out of the R.O.C. is purchased with NT Dollars, the FX Bank or Post Office shall issue a Foreign Exchange Sale Memo to the client.  If such remittance is not purchased with NT Dollars, the FX Bank or Post Office shall issue an "other transaction certificate" to the client.  The above certificates may be produced in electronic form.

(c) Documents to be submitted to CBC.  A Daily Transaction Report shall be submitted to the Foreign Exchange Department of the CBC on the next business day following the date of the transaction in accordance with the following rules

(i) If the Daily Transaction Report is submitted in written form, a certificate of foreign exchange transaction conducted over the counter, list of foreign exchange trading settlement produced by the foreign exchange market, relevant media data, "Report of Foreign Exchange Revenues, Payments and Transactions" ("Report"), approval documents issued by the CBC or other authority and other stipulated documents shall be submitted.

(ii) If the Daily Transaction Report is submitted by media, the media data produced in respect of such foreign exchange transaction, a written form Report, approval documents issued by the CBC or other authority and other stipulated documents shall be submitted.

2. Inward Remittances:

(a) Documents Required.  FX Banks and Post Office shall handle inward remittance after requiring the relevant company, firm, organization or individual to provide an Inward Remittance Advice, foreign currency instruments, or foreign currency in cash and after checking the identification documents or basic company information.  For companies, the FX Bank or Post Office shall check photocopies of the corporate establishment and registration card or latest amended company registration card and shall conduct an on-line enquiry for basic company information.  If the client requests conversion of the remitted foreign currency into NT Dollars, the FX Bank or Post Office shall issue an "other transaction certificate" and assist the applicant to truthfully declare the foreign exchange settlement.

(b) Documents Issued.  If the inward foreign currency remittance is exchanged into NT Dollars, the FX Bank or Post Office shall issue a Foreign Exchange Purchase Memo to the client.  If such remittance is not exchanged into NT Dollars, the Authorized Bank or Post Office shall issue an "other transaction certificate" to the client.  The above certificates may be produced in electronic form.

(c) Documents to be submitted to CBC.  A Daily Transaction Report shall be submitted to the Foreign Exchange Department of the CBC on the next business day following the date of the transaction in accordance with the following:

(i) If the Daily Transaction Report is submitted in written form, a certificate of foreign exchange transaction conducted over the counter, list of foreign exchange trading settlement produced by the foreign exchange market, relevant media data, a Report, approval documents issued by CBC or other authority and other stipulated documents shall be submitted.

(ii) If the Daily Transaction Report is submitted by media, the media data produced in respect of such foreign exchange business shall be submitted.

Foreign Currency Deposits

E. FX Banks shall handle foreign currency deposits in accordance with the following:

1.
Documents Required.  The FX Bank shall require the client to present an Inward Remittance Letter of Advice, foreign currency loan, foreign currency negotiable instruments, foreign currency cash or foreign currency exchanged from NT Dollars and relevant deposit documents.

2.
Limitation on Deposits.  [FX] checking deposits and negotiable certificates of time deposit are not permitted.

3.
Procedures for Handling Purchase and Sale:  If the client requests exchange of NT Dollars into foreign currency and deposits such foreign currency into a foreign currency account or withdraws foreign currency from a foreign currency account and requests exchange of the same into NT Dollars, the Reporting Rules and Guidelines for Licensed Foreign Exchange Banks Assisting Customers in Reporting Foreign Exchange Revenue, Payments and Transaction ("Assistance Rules") shall be complied with.

4.
Transfer of Foreign Currency Deposits.  The transfer of foreign currency deposits shall be handled by the FX Bank.  The transferee shall deposit the received foreign currency into his/her/its foreign currency account in the FX Bank.

5.
Documents Issued.  If the funds deposited to such account are exchanged into NT Dollars, the FX Bank shall issue a Foreign Exchange Sale Memo to the client.  If the withdrawn deposit is not exchanged into NT Dollars, the FX Bank shall issue an "other transaction certificate".  If the deposits are withdrawn from a foreign currency account and converted into NT Dollars, the FX Bank shall issue a Foreign Exchange Purchase Memo.  If such withdrawn deposit is not exchanged into NT Dollars, the FX Bank shall issue an "other transaction certificate".  The above certificates may be produced in electronic form.

6.
Documents to be submitted to CBC.  A Daily Transaction Report and Foreign Exchange Deposit Report shall be submitted to the Foreign Exchange Department of the CBC on the next business day following the date of the transaction in accordance with the following:

(a) If the Daily Transaction Report is submitted in written form, a certificate of foreign exchange transaction conducted over the counter, list of foreign exchange trading settlement produced by the foreign exchange market, relevant media data, Report, approval documents issued by the CBC or other authority and other stipulated documents shall be submitted.

(b) If the Daily Transaction Report is submitted by media, the media data produced in respect of such foreign exchange transaction shall be submitted.

Foreign Currency Loans

F. FX Banks shall handle foreign currency loans in accordance with the following:

1.
Permitted Customers:  Transactions are limited to loans to clients in the R.O.C.

2.
Documents Required.  The FX Bank shall require the client to present relevant transaction documents with foreign trading counterparties.

3.
Limits on [Conversion of] Foreign Exchange.  Except for foreign currency export loans (extended after export), [the proceeds of] foreign currency loans may not be converted into NT Dollars.

4.
Documents to be submitted.  The FX Bank shall complete the Daily Transaction Report filling in the amount of advances and repayments of foreign currency loans in accordance with the "Explanations for Completing Daily Transaction Report by FX Banks Handling Short-Term and Medium- and Long-Term Foreign Currency Loans" */(Exhibit 20).  FX Banks shall also prepare a table listing the monthly end balances of foreign currency loans broken down into short-term loans and medium- and long-term loans and submit such table to the Foreign Exchange Department of the CBC.

5.
Foreign Debt Registration.  When handling foreign currency transactions, if an FX Bank becomes aware that a private enterprise has privately borrowed medium- or long-term foreign currency loans from abroad, such Bank shall advise such private enterprise to comply with the "Rules Governing the Repot of Foreign Medium- and Long-Term Debts of Private Companies" ("Foreign Debt Reporting Rules") and notify the Foreign Exchange Department of the CBC accordingly.

G. When a client combines several export/import foreign currency loans into one application, the FX Bank shall require the client to provide a transaction documents list.  Such list shall state item by item the name, number and date of the document, the name of the foreign trading counterparty and transaction amount, etc, and contain an undertaking that all information provided in the list is true.  The client shall keep relevant trading documents for record and future checking.

Foreign Currency Guarantees

H. FX Banks shall handle foreign currency guarantees in accordance with the following:

1.
Permitted Customers.  Transactions are limited to guarantees for clients in the R.O.C.

2.
Documents Required.  The FX Bank shall require the client to present relevant transaction documentation.

3.
Performance of the Guarantee.  The client shall apply in accordance with the Reporting Rules.

4.
Documents to be submitted.  The FX Banks shall prepare a list of monthly end balances and the nature of each guarantee and submit such list to the Foreign Exchange Department of the CBC.

Trust Funds Investing in Foreign Securities

I. Financial institutions approved by the CBC to handle NT Dollar special purpose trust funds investing in foreign securities shall handle such business in accordance with the following:

1. The receipt of the trust funds and the repayment of the principal and interest accrued thereon shall be made in NT Dollars and cannot be made in foreign currency.

2. The trustors of the trust funds shall be limited to the following:

(a) R.O.C. natural persons or foreign natural persons who hold an alien resident certificate;

(b) R.O.C. legal persons or recognized foreign legal persons;

(c) Mainland China residents approved to enter Taiwan who have opened an NT Dollar account in a bank in the R.O.C. pursuant to applicable regulations of the Ministry of Finance ("MOF"); and

(d) Other persons approved by the MOF or the CBC.

3. The amount of each entrustment of funds by a trustor under Item (c), above, shall not exceed the then balance of deposits in the account opened under the same Item.

4. Reporting.  Reporting shall be done through an on-line network in accordance with "Rules Governing NT Dollar Special Purpose Trust Funds Investing in Foreign Securities" promulgated by the CBC.

J. FX Banks approved by the CBC to handle foreign currency trust funds investing in foreign securities shall handle such business in accordance with the following:

1. The relevant foreign currency trust certificates may not be pledged to borrow NT Dollars.

2. Customers wishing to engage in such transactions shall first open a foreign exchange deposit account in the FX Bank.

3. The receipt and redemption of funds shall be done in the same foreign currency.

4. The qualifications for the trustor of such trust funds are:

(a) Those falling, mutatis mutandis, under Point I, Section 2, Items (a), (b) and (d); and

(b) Mainland China residents who have been approved to enter into Taiwan and who have opened an NT Dollar account in the FX Bank in accordance with relevant MOF regulations.

5. Each entrustment of funds by a trustor under Item (b), above, shall not exceed the then balance of deposits in the account opened under the same Item.

6. Reporting shall be handled in accordance with Point I, Section 4.

Foreign Currency ATM Business

K. FX Banks approved by the CBC to handle foreign currency ATM business shall handle such business in accordance with the following:

1. The daily aggregate amount of foreign currency each individual cardholder is allowed to withdraw is limited to US$10,000 or equivalent.  The aggregate amount of the NT Dollar equivalent of such [foreign currency amount] and the NT Dollar cash withdrawn from ATMs by the same cardholder on the same day shall not exceed the daily maximum aggregate amount of NT Dollar cash withdrawals set by the FX Bank.
2. A foreign exchange sale memo issued by the FX Bank may be replaced by a summary table in which the numbers of transactions and the respective amounts of foreign currencies purchased by R.O.C. residents and foreigners are separately denoted and the number of remittances, the client's unified number, foreign currency amount, category, name, number of remittance and country of the destination need not be filled in.

Other Matters
L. FX Banks shall handle negotiations for triangular trade and collection business in accordance with the following:
1.
When FX Banks handle transactions in which the goods are not exported from the R.O.C. but the trading documents are negotiated in the R.O.C., the FX Bank shall note on the upper right hand side of the "certificate of foreign exchange settlement regarding export" the words "triangular trade" or "TAT". 

2.
When (1) an FX Bank handle on R.O.C. customer's application for export documents negotiation in a triangular trade transaction in which the goods are exported from Hong Kong and the negotiation is done in the R.O.C., but (2) according to such export documents (such as certificate of origin, certificate of inspection or other documents specified in the L/C, a Mainland area port is designated as the exporting port and the Bill of Landing ("B/L") is filled in using Hong Kong as the exporting port, the documents in which the B/L indicate Hong Kong as the exporting port but the place of receiving the goods is the Mainland) such that the goods can be identified as the having been exported from the Mainland but the reporting documents have not been filled in as "exported from Mainland China" and "negotiated in the R.O.C.", the FX Bank shall note "exported from Mainland China" or "MLE" on the upper right hand side of the "certificate of foreign exchange settlement regarding export" issued by such FX Bank, in addition to noting the words "triangular trade" or "TAT".

3. When an FX Bank handles an application by an R.O.C. firm which invests in, or conducts trade with, Mainland China for exporting goods from Mainland China but the trading documents are negotiated in the R.O.C., such FX Bank shall require the Taiwan firm to fill in the "Declaration for Transactions in which Goods are Exported from Mainland are but the Trading Documents are negotiated in the R.O.C." ("Mainland Export Statement") in three duplicates:

(a) The first duplicate shall be used as an attachment to the "certificate of foreign exchange settlement regarding foreign export" and submitted to the Foreign Exchange Department of the CBC along with the Daily Transaction Report;
(b) The second duplicate shall be kept by the FX Bank for record; and
(c) The third duplicate shall be kept by the firm for record and for the firm' to follow for further outward remittances. 

4. When an FX Bank handles transactions in which (1) the offer is accepted in the R.O.C., (2) the goods are exported from the Mainland, and (3) the payment for such goods is remitted into the R.O.C., the FX Bank shall, upon receipt of the remitted funds and relevant trading documents evidencing that such goods are actually exported from the Mainland, fill in  the Mainland Export Statement in accordance with the above as relates to transactions in which the goods are exported from the Mainland and the documents are negotiated in the R.O.C.

M. FX Banks may issue L/C's for R.O.C. customers for triangular trade in which the goods are shipped from a third area to the Mainland within the negotiated amount of the transaction in which the goods are exported from the Mainland and the documents are negotiated in the R.O.C., and shall handle such cases in accordance with the following:

1.
Permitted clients.  Clients are limited to those R.O.C. firms which have conducted and applied for exchange settlement transactions in which the goods are exported from the Mainland and the documents are negotiated in the R.O.C.

2. The amount of the L/C opened plus the amount for which the firm has applied for remitting back to the Mainland shall not exceed the amount under the transaction in which the goods are exported from the Mainland and the documents are negotiated in the R.O.C.

3. Required documents and handling procedures.


(a)
The FX Bank shall (i) require the firm to present the third duplicate (kept by the firm) of the Mainland Export Statement, (ii) specify the opening date of the L/C and the amount of such L/C and affix the bank's chop on such duplicate, (iii) make one copy to be attached to the "certificate of foreign exchange settlement regarding import" (or other transaction certificate) when the first payment is made, and (iv) submit same together with the Daily Transaction Report to the Exchange Department of the CBC. The third duplicate of the Mainland Export Statement shall be returned to the firms.  

(b)
The firm shall, at the same time, complete two duplicates of the "Declaration by Taiwan Firms Applying for Import of Goods from the Mainland and Negotiating Documents in Taiwan" ("Mainland Import Statement").  When handling such applications, the FX Bank shall specify the L/C number, payment date and amount for the firm and affix the bank's chop on such documents.  The first duplicate shall be attached to the certificate of foreign exchange settlement regarding import" (or other transaction certificate) and be submitted along with the Daily Transaction Report to the Foreign Exchange Department of the CBC (if the payment is made in installments, the FX Bank shall specify on the Mainland Import Statement the payment day and amount and make one copy thereof to submit to the Foreign Exchange Department of the CBC; after the last payment is made; the FX Bank shall submit the originals to the Foreign Exchange Department of the CBC).  The second duplicate shall be kept by the FX Bank.

(c)
Notes specified on relevant documents.  When handling this type of transaction, the FX Bank shall specify on the upper right corner of the "certificate of foreign exchange settlement regarding import" (or other transaction certificate) the words "triangular trade" or "TAT" to distinguish this type of transaction from others.  Triangular transactions in which the payment is made by L/C, D/A or D/P in Taiwan shall also be handled in accordance with the above.

4. When handling this type of transaction, the FX Bank shall take relevant risks into consideration and handle the extension of credit facilities carefully.
Purchase and Sale of Foreign Currency Cash and Traveler Checks

N. FX Banks shall handle the purchase and sale of foreign currency cash and travelers checks in accordance with the following:

1. The determination of exchange rates for purchasing and selling travelers checks shall be handled in accordance with the rules set by the Foreign Exchange Department of the CBC.

2. Point D, Section 1, Item (a) and Point D, Section 2, Item (a) shall apply, mutatis mutandis, to these transaction.

3. When accepting a client's application for purchase (sale) of foreign currency cash or travelers checks, an FX Bank shall issue an exchange (for purchase or sale) memo.  If the amount purchased (sold) by the client is more than NT$500,000, a Report shall be completed.

4. Banks which are not authorized by the CBC to handle foreign exchange ("Unauthorized Banks"), cooperatives and credit departments of farmers'/fishermen's Associations shall handle the purchase and sale of foreign currency cash and traveler checks as follows:

(a) Such banks may open foreign exchange deposit accounts in an FX Bank, but are not allowed to establish a correspondent relationship with a foreign bank.

(b) Within the maximum foreign currency exposure set by the MOF, the maximum foreign exchange position (purchase) such banks are allowed to hold shall be limited to the quota set by the CBC.  The limit set for foreign currency position (sale) is zero.

(c) The working capital required for foreign exchange operations may be directly purchased from, or sold to, an FX Bank.  The annual aggregate amount of such purchases and sales is not subject to any limitation; provided, that such transaction is specified in a Report and the reference number of the CBC's letter approving the conduct of such business is also noted on such Report.

Credit and Debit Card Business
O. Institutions handling international credit card and debit card transactions and the card issuing banks shall, before commencing such activities, submit an application to the CBC for approval to conduct such activities.  The approved activities shall be conducted in accordance with the following:

1. When providing services to an individual who holds an alien resident certificate in Taiwan and who is 20 years of age or older:

(a)
The validity term of the alien resident certificate held by such alien shall be more than one year; and
(b) The validity term of the international credit card or debit card issued to such alien shall not exceed the validity term of such alien's alien resident certificate.

2. If the individual primary cardholder is an R.O.C. resident who is under 20 years of age holding an R.O.C. national identification card or an alien resident certificate and the quota for the overseas credit card consumption by such individual is less than NT$20,000, the card issuing institution may handle the exchange settlement for such individual.

3. If the cardholder does not meet the requirements set out in the regulations governing the Report, such card issuing institutions shall be responsible for making up the exchange amount settled for such cardholder.

4. Each individual transaction or aggregate exchange settlement amount for each day by a cardholder shall be declared in accordance with the regulations governing Reports.  The FX bank shall prepare and submit detailed computer settlement statements for each month by the 10th day of the following month, and shall designate a person in charge of the control of such business.  The item-by-item account details (including card type, bank code, serial number, transaction date, cardholder's name or company name, cardholder's identification card number or profit-seeking business number, birth date or establishment date, amount of the exchange settled (US), nationality, issuance date of the resident certificate) of the exchange settlement authorized by the cardholder and the total amount of such settlements shall be maintained by the FX Bank for record and checking.

Certificates
P. The certificates (format enclosed as Exhibit 21)*/ issued by FX Banks when handling various foreign exchange businesses, in addition to specifying the transaction date and the customer's name and unified number, shall comply with the following:

1.
The
 certificates of foreign exchange settlement regarding export or import and other transaction certificates shall specify the area or the country from/to which funds are received/paid and the payment method; provided, that the payment method can be specified as by one of the following "codes", [1] Sight L/C, [2] Usance L/C, [3] D/A, and [4] D/P.  If the place of payment or the country of receiving the funds is the Mainland, the name of the paying bank or payee bank in the Mainland shall be specified; provided, that such names may be replaced by the relevant SWIFT codes.

2. The exchange memo (purchase/sale) related to inward or outward remittance and other transaction certificates shall, in addition to specifying the classification and number of the remittance in accordance with "Classification and Description of Outward/Inward remittance" as Exhibit 22*/, shall specify the identity of the overseas remitter or the payee (government, government enterprise or private institution), the area or country sending or receiving the remittance and remittance method; provided, that the remittance method can be specified by identifying the code, [0] Telegraph transfer, [1] Demand draft, D/D, [2] Mail transfer, M/T, [C] Foreign currency cash or traveler checks or [5] Other.  If the remittance is done by telegraph transfer, the exchange memo (purchase) and other transaction certificates shall specify the name of the remitter and the remitting bank; provided, that such names may be replaced by the SWIFT code.  The exchange memo (sale) and other transaction certificates shall identify the payee and payee's account number; provided, that such can also be replaced by a SWIFT code.

If the certificates issued by an FX bank in handling various foreign exchange transactions are in electronic form, the FX Bank shall comply with the Electronic Signature Law, the Enforcement Rules thereof and relevant regulations when producing such certificates.

The arrangement of code words and numbers shall be done in accordance with the English code words and numbers determined and approved by the CBC.  The number under the code words shall be limited to 10 digits.

Statements
Q. The formats, forms, contents and instructions on how to complete:

1. Foreign Exchange Daily Report (Exhibit 1)*/.

2. Export and Inward Remittance Foreign Exchange Transactions Daily Report (Exhibit 2)*/. 

3. Import and Outward Remittance Foreign Exchange Transaction Daily Report (Exhibit 3)*/.

4. Foreign Exchange Deposit Daily Report (Exhibit 4)*/.

5. Forward Foreign Exchange Daily Report(Exhibit 5)*/.

6. NT Dollar Exchange Rate Options Daily Report (Exhibit 6)*/.

7. Non Delivery NT Dollar Forward Foreign Exchange Daily Report (submitted by media tool) (Exhibit 7)*/.

8. Daily Report of Balance of Overseas Debt (Exhibit 8)*/.

9. Monthly Report of Foreign Currency Loans and Outstanding Foreign Currency Guarantee Amount (Exhibit 9)*/.

10. Monthly Report of Foreign Currency only New Financial Products (Exhibit 10)*/.

11. Monthly Report of Exchange/Interest Rate Swap Between NT Dollar and Foreign Currency (Exhibit 11).

12. Monthly Report of Non Delivery NT Dollar Forward Foreign Exchange Transactions (Exhibit 12)*/.

13. Monthly Report of NT Dollar Exchange Rate Options (Exhibit 13)*/.

14. Monthly Report of Foreign Exchange Transactions Currencies (Exhibit 14)*/.

15. Report of Transactions in which the Goods are Exported from the Mainland and Documents are Negotiated in Taiwan for Taiwan Firms (Exhibit 15)*/.

16. Report of Transactions in which Goods are Imported into Mainland Area and the L/C is opened in Taiwan (Exhibit 16)*/.

17. Daily Detailed Report of International Inward and Outward Remittances (Exhibit 17)*/.

18. Daily Report of Purchases and Sales of Foreign Currency Cash and Traveler Checks (Exhibit 18)*/.

The formats of the media information files used by FX Banks to submit various transaction reports according to relevant regulations shall be determined and provided by the Foreign Exchange Department of the CBC.  

Operation Manual and other Instructions and Information
R. Operation manuals and instructions provided by the CBC are as below:

1. System operation manual for computer networking operation for large amount remittance data, large amount forward foreign exchange data (Exhibit 19)*/.

2. Explanations for Completing Daily Transaction Report of Short Term and Medium- to Long-Term Foreign Currency Loans Handled by FX Banks (Exhibit 20)*/.

3. Formats for Issuing Various Foreign Exchange Related Certificates. (Exhibit 21)*/.

4. Classification and Description of Outward, Inward Remittance (Exhibit 22)*/.

S.
The list and media of foreign exchange transactions under which the certificates are produced in electronic document files shall be kept for at least five years.
*/	Exhibits Not Translated.


*/	Exhibit Not Translated.
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