



DISTANCE EDUCATION

M.B.A. (IM) DEGREE EXAMINATION, DECEMBER 2010 

First Semester

MANAGEMENT CONCEPTS

(2005 onwards)

Time : Three hours
Maximum : 100 marks

SECTION A — (5 ( 8 = 40 marks)

Answer any FIVE questions.

1. "Management is more an Art than a Science." – Comment.

2. What are the causes of Line-Staff conflict?

3. Explain the functions of a Leader.

4. As a Manager, what obstacles are you likely to encounter in ensuring effective planning in your organization?

5. Discuss the merits and demerits of Committees.

6. Is it necessary to have strategic alliance?

7. What are the factors considered for promotion?

8. Define co-ordination. Discuss its objectives.

SECTION B — (4 ( 15 = 60 marks)

Answer any FOUR questions.

9. Suggest guidelines for making effective decisions.

10. Explain major steps in the process of planning.

11. Discuss the recent trends in management.

12. How training is beneficial to Organizations and employees?

13. What are the factors to be considered in choosing Departmentation?

14. Why do employees dislike and resist controls? Suggest measures to overcome resistance to control.

15. Evaluate the contributions of Taylor to the development of management thought.

————————





DISTANCE EDUCATION 

M.B.A. (IM) DEGREE EXAMINATION, DECEMBER 2010.

First Semester

ORGANISATIONAL BEHAVIOUR

(2005 onwards)

Time : Three hours
Maximum : 100 marks

PART A — (5 ( 8 = 40 marks)

Answer any FIVE questions.

All questions carry equal marks.

16. Define organizational behaviour. Relate it to management

17. Discuss the relation between cognitive dissonance and attitude.

18. What is Emotional intelligence and why it is important?

19. Compare and contrast command, task, interest and friendship groups.

20. Differentiate upward and downward communication.

21. What can organization do for the reduction of employee stress?

22. “Resistance to change is an irrational response”. Explain.

23. Contrast Organisational culture with national culture.

PART B — (4 ( 15 = 60 marks)

Answer any FOUR questions.

All questions carry equal marks.

24. Explain about the models of organizational behaviour.

25. Discuss the factors which influence perception. Explain them.

26. Describe the stages of Group development and when they make better decisions that individuals?

27. Describe the contingency theories of leadership.

28. Discuss the relation between power and politics.

29. Explain how management can create an ethical culture.

30. Explain how opportunities, constraints and demands related to stress. Give examples.

———————


DISTANCE EDUCATION

M.B.A. (IM) DEGREE EXAMINATION, DECEMBER 2010.

First Semester

MANAGERIAL ECONOMICS

(2005 onwards)

Time : Three hours
Maximum : 100 marks

PART A — (5 ( 8 = 40 marks)

Answer any FIVE questions.

All questions carry equal marks.

31. “Managerial Economics is applied in decision making. It is a special branch of economics bridging the gap between abstract theory and managerial practice.” – Elucidate.

32. Define demand. What are the determinants of demand?

33. Write a note on advertisement elasticity of demand.

34. Differentiate fixed cost and variable cost with suitable diagram and example.

35. Explain the concept of Returns to scale.

36. What is price discrimination? Bring out the degrees of price discrimination.

37. Given the selling price of a product is Rs. 40 per unit, the variable cost is Rs. 24 per unit and the annual total fixed cost is Rs. 6,40, 000. Determine the break-even point.

38. Explain the sources of fund for capital investment.

PART B — (4 ( 15 = 60 marks)

Answer any FOUR questions.

All questions carry equal marks.

39. Bring out the important aspects covering the scope of managerial economics.

40. Explain the important functions of a managerial economist.

41. Explain the practical applications of price elasticity of demand.

42. Explain the cost and output relationship in the short run.

43. Describe the law of variable proportions.

44. Explain the various methods adopted in the estimation of national income.

45. Define disequilibrium in balance of payment. Describe their implications in balance of payment.

–––––––––––





DISTANCE EDUCATION

M.B.A. (IM) DEGREE EXAMINATION, DECEMBER 2010.

First Semester

QUANTITATIVE METHODS

(2005 onwards)

Time : Three hours
Maximum : 100 marks

SECTION A — (5 × 8 = 40 marks)

Answer any FIVE of the following.

All questions carry equal marks.

46. Define variables, constants and functions.

47. Mention the features of LPP.

48. State the different approaches to probability with examples.

49. Solve the following using Simplex method.

Maximise Z = 
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50. A tourist car operator finds that during the past few months, the car’s use has varied so much that the cost of maintaining the car varied considerably. During the past 200 days the demand for car fluctuated as below :

	Trips per week
	Frequency

	0
	16

	1
	24

	2
	30

	3
	60

	4
	40

	5
	30


Using random numbers simulate the demand for a ten week period.

51. Solve the following transportation problem to maximize profit.


Profit (Rs./) Unit



Destination

	
	
	A
	B
	C
	D
	Supply

	
	1
	40
	25
	22
	33
	100

	Source
	2
	44
	35
	30
	30
	30

	
	3
	38
	38
	28
	30
	70

	Demand
	
	40
	20
	30
	30
	


52. A box contains 100 transistors, 20 of which are defective, 10 are selected for inspection. Indicate what is the probability that

(a)
all 10 are defective

(b)
all 10 are good

(c)
at least one is defective and

(d)
at the most 3 are defective?

53. A firm is considering the replacement of a machine. The purchase price of the machine is Rs. 16,600 while its scrap value is Rs. 1,600. The data on maintenance in various years are follows :

	Year :
	1
	2
	3
	4
	5

	Maintenance Cost (Rs.) :
	300
	700
	1000
	1500
	2100

	Year :
	6
	7
	8
	9
	

	Maintenance Cost (Rs.) :
	2800
	3600
	4800
	6200
	


What is the optimal replacement interval?

SECTION B — (4 × 15 = 60 marks)

Answer any FOUR questions.

All questions carry equal marks.

54. Details about the single product marketed by a company are as under :

	Per unit
	Rs.

	Selling price
	100

	Directory material
	60

	Direct labour
	10

	Variable overheads
	10


No. of units sold in the year 5035. Pursuant to an agreement reached with the Employees union there would be next year a 10% increase in wages, across the board for all those directly engaged in production.

Work out :

(a)
How many more units have to be sold next year to maintain the same quantum of profit.

(b)
In else, by what percentage the selling price has to be raised to maintain the same P/V ratio.

55. A Toffee company mixes 3 types of toffees to form one kilogram of Toffee gift pack sold at Rs. 300. The three toffees cost Rs. 200, Rs. 250 and Rs. 280 per kg each. The mixture must contain at least 0.3 kg of first type of Toffee and the weight of the first two must at least be equal to that of the third. Find the optimal mix.

56. Jack Evans Owns several trucks used to haul crushed stone to road projects in the country. The road contractor for whom Jack hauls, N, Teer, has given Jack this schedule for next week.

	Project
	Requirement per week
	Plant
	Available per week

	A
	50
	W
	45

	B
	75
	X
	60

	C
	50
	Y
	60


Jack figures his costs from the crushing plant to each of the road projects to be these.

57. Compute expected return on a mutual fund scheme and its risk given the following :

	Return
	=
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R


	=
	12%
	13%
	14%
	15%
	16%

	Probability
	=
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P


	=
	0.1
	0.2
	0.4
	0.2
	0.1


58. A manufacturer produces a product at a cost Rs. 5 and sells at Rs. 8. If a product is not sold within a week, it is a dead loss, i.e.’ Rs. 5 per unit unsold.

The weekly sales record in the past is as follows.

	Demand ‘D’ :
	20
	25
	30
	35

	No. of weeks :
	5
	10
	20
	15


Suggest the optimal act. Construct loss table also. Ascertain the EPVI.

59. The following payoff matrix is given to you.

State of nature or events 

	Acts
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	Process A
	1
	3
	8
	5

	Process B
	2
	5
	4
	7

	Process C
	4
	6
	6
	3

	Process D
	6
	8
	3
	5


Using an optimism coefficient of 
[image: image11.wmf]a

 = 0.6, find the best process as per Hurwicz optimism – pessimism coefficient criterion.

60. Solve the following problem graphically :

Maximize Z = 
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DISTANCE EDUCATION

M.B.A. (IM) DEGREE EXAMINATION, DECEMBER 2010.

FINANCIAL ACCOUNTING

(2005 onwards)

Time : Three hours
                    Maximum : 100 marks
SECTION A — (5 ( 8 = 40 marks)

Answer any FIVE questions.

61. Explain the important concepts of book-keeping.

62. What is single entry system? What are the advantages and disadvantages?

63. Explain the difference between trial balance and balance sheet.

64. What is the difference between capital reserve and reserve capital?

65. What do you mean by bonus shares? What are the guidelines for the issue of bonus shares?

66. What is forfeiture of shares? What is the accounting procedure on forfeiture?

67. From the following information you are required to calculate total purchases :

	
	Rs.

	Opening balance of Bills payable
	5,000

	Opening balance of creditors
	6,000

	Closing balance of bills payable
	9,000

	Closing balance of creditors
	4,000

	Bills payable discharged during the year
	8,900

	Cash paid to creditors during the year 
	30,200

	Returns outwards 
	1,200

	Cash purchases
	25,800


68. From the following balances at the end of the year 31st March 2005 prepare profit and loss account of M/s Karthik & Sons :

	
	Rs.

	Gross profit
	1,01,000

	Carriage outwards
	2,500

	Salaries
	5,500

	Rent
	4,100

	Fire insurance premium
	900

	Bad debts
	2,100

	Income tax
	3,500

	Life insurance
	3,000

	Discount Dr. 
	500

	Apprentice premium Cr.
	1,500

	Printing stationary
	250

	Rates and taxes
	350

	Travelling expenses
	200

	Sundry expenses
	300

	Rent received on sub-letting
	1,000


SECTION B — (4 ( 15 = 60 marks)

Answer any FOUR questions.

69. Distinguish between trading account and profit and loss account. Give a specimen of profit and loss account.

70. How will you calculate profit under the single entry method of maintaining accounts?

71. From the following  Ledger Balances of Mr. Chandran prepare trial balance as on 31st Dec. 2007 :

	
	Rs.

	Cash in hand
	150

	Stock 1.1.2007
	6,500

	Bank overdraft
	1,575

	Salaries
	500

	Insurance
	255

	Sales
	56,500

	Return outwards
	2,300

	Carriage inwards
	750

	Carriage outwards
	400

	Reserve for bad debts
	250

	Discount allowed
	270

	Discount received
	180

	Bills receivable
	3,500

	Bills payable
	1,750

	Sundry debtors
	5,200

	Goodwill
	8,500

	Capital
	10,000

	Land and buildings
	7,500

	Purchases
	32,000

	Office expenses
	2,000

	Return inwards
	1,250

	Furniture and fittings
	2,275

	Drawings
	3,600

	Bad debts
	150

	Provision for discount on creditors
	200

	Sundry creditors
	2,000


72. From the following trial balance, prepare Trading and Profit and Loss account and Balance sheet of Mr. X after considering the following adjustments :

(a)
Closing stock 9,500

(b)
One quarter of insurance premium falls in next year. 

(c)
Provide 10% depreciation on furniture.

(d)
Loan to X carries 8% interest p.a.

(e)
Loan from Y carries 6% interest p.a.

(f)
Goods worth Rs. 500 have been taken by the proprietor for private use. 

(g)
Provide 5% bad and doubtful debts.

(h)
Salaries include salary to proprietor Rs. 200 per month.

	Debit Balances
	Rs.
	Credit Balance 
	Rs.

	Stock 1.1.2008
	6,000
	Capital
	40,000

	Salaries
	6,000
	Returns outwards
	500

	Drawings
	6,000
	Loan from Y
	5,000

	Goodwill
	5,000
	Rent outstanding
	100

	Wages
	100
	Creditors
	13,000

	Insurance
	600
	Liabilities for other expenses
	1,900

	Carriage inwards
	1,000
	Provision for bad debts
	1,000

	Carriage outwards
	500
	Discount
	300

	Returns inwards
	800
	Sales
	73,700

	Loan to x
	3,000
	Rent by sub-letting
	500

	Rent
	1,200
	
	

	Purchases
	60,000
	
	

	Debtors
	30,000
	
	

	Advertisement
	3,000
	
	

	Bad debts
	500
	
	

	Discount
	600
	
	

	Cash
	200
	
	

	Furniture
	3,000
	
	

	Bank
	8,500
	
	


73. 
Big & Co. Ltd. is a company with an authorised capital of Rs. 5,00,000 dividend into 5,000 equity shares of Rs. 100 earth. On 31.3.2007, 2,500 shares were fully called up. Following are the balances from the ledger as on 31.3.2007.

	Debit Balances
	Rs.
	Credit Balance 
	Rs.

	Stock
	50,000
	Printing and stationery 
	2,400

	Sales
	4,25,000
	Advertisement 
	14,300

	Purchases
	3,00,000
	Debtors
	38,700

	Wages (productive)
	70,000
	Creditors
	35,200

	Discount allowed
	4,200
	Plant and machinery
	80,500

	Discount received 
	3,150
	Furniture 
	17,100

	Insurance 
	
	Cash at Bank
	1,34,700

	 upto 30.6.07
	6,720
	Reserve
	25,000

	Salaries
	18,500
	Loan from managing director
	15,700

	Rent
	6,000
	Bad debts 
	3,200

	General expenses
	8,950
	Calls in arrear
	5,000

	Profit and loss a/c
	6,220
	
	



You are  required to prepare Trading and Profit and Loss Account for the year ended 31.3.2007 and the balance sheet. Following are the additional informations.


(a)
Closing stock Rs. 91,500


(b)
Depreciation : Plant and machinery 15%, furniture 10%


(c)
Outstanding liabilities : - Wages Rs. 5,200, Salary Rs. 1,200, Rent 600.


(d)
Dividend @ 5% on paid up shares capital is to be provided.


(e)
Provide corporate dividend tax @ 10%.

74. M. Nishar does not keep his books on double entry basis. Following particulars have been extracted from his 
books :

	
	1.1.2005
	31.12.2005

	
	Rs.
	Rs.

	Plant and machinery
	25,000
	25,000

	Stock 
	22,000
	19,500

	Sundry debtors
	8,000
	25,500

	Sundry creditors
	12,500
	10,000

	Cash in hand
	400
	800

	Bank balance
	6,250 Dr.
	7,000 Cr.



The following transactions appear in the cash book of the year.


Cash sales 31,250, From debtors 1,60,000. Payment for purchases 28,850, Payment to Sundry creditors Rs. 1,32,000, General expenses 21,450, Wages 15,000


Drawings Rs. 6,800. During the year Nishar had taken goods worth  Rs. 1,950 from the business for his own use and had not paid any amount into the business. Prepare Trading and Profit and loss account for the year ended Dec. 2005 after charging 10% depreciation on plant and machinery and balance sheet of the same year.

75. Following is the balance sheet of x, y and company on 30th June 2000 on which date the entire business was taken over by PQR Ltd.

Balance Sheet

	Liabilities
	 Rs.
	Assets
	Rs.

	X's capital
	40,000
	Premises
	50,000

	Y's capital
	40,000
	Furniture
	10,600

	Bank loan
	20,000
	Stock
	24,000

	Bills payable
	13,000
	Bills receivable
	8,800

	Sundry creditors
	19,600
	Sundry debtors
	35,000

	
	
	Cash
	4,200

	
	1,32,600
	
	1,32,600




On the above date the entire business was taken over by PQR Ltd. who paid the purchase consideration as follows :

(a)
Rs. 5,000 fully paid equity share of Rs. 10 each

(b)
Rs. 40,000 in 6% debentures

(c)
Rs. 10,000 in cash.


Company valued premises at 20% above and stock at 10% less than their book values and furniture  at Rs. 10,000. Pass necessary journal entries in the books of the company (xy & Co.) and show the opening balance sheet in the books of PQR Ltd.

————————





DISTANCE EDUCATION

M.B.A. (IM) DEGREE EXAMINATION, DECEMBER 2010.
Second Semester

MANAGEMENT ACCOUNTING

(2005 onwards)
Time : Three hours
Maximum : 100 marks

PART A — (5 ( 8 = 40 marks)

Answer any FIVE questions.

76. What is Management Accounting? What are its functions?

77. What are the different methods used for the analysis and interpretation of financial statements?

78. From the following figures calculate,

(a)
Gross profit ratio

(b)
Average stock

	Particulars
	Rs.
	
	Rs.
	Particulars
	Rs.
	
	Rs.

	To Opening stock
	
	
	2,00,000
	By sales
	10,00,000
	
	

	To Purchases
	6,00,000
	
	–
	(–) sales returns
	1,00,000
	
	9,00,000

	(–) To purchases returns
	1,50,000
	
	4,50,000
	Closing stock
	
	
	65,000

	To Gross profit
	
	
	3,15,000
	
	
	
	

	
	
	
	9,65,000
	
	
	
	9,65,000


79. Calculate funds from operations from the following profit and loss account.

	Particulars
	Amount Rs.
	Particulars
	Amount Rs.

	To Expenses paid
	3,00,000
	By Gross profit
	4,50,000

	To Depreciation
	70,000
	By Gain on sale of land
	60,000

	To Loss on sale of furniture
	4,000
	
	

	To Discount
	200
	
	

	To Goodwill
	20,000
	
	

	To Net profit
	1,15,800
	
	

	
	5,10,000
	
	5,10,000


80. Write the differences between cash flow analysis and funds flow analysis.

81. You are required calculate the following from the given information :

(a)
P/V Ratio ;

(b)
Margin of Safety

(c)
Sales and

(d)
Variable cost


Fixed cost


 Rs. 15,000


Profit 


Rs. 2,000


Break even sales 
Rs. 75,000



82. What is budgetary control? What are its advantages?

83. Explain Break Even analysis.

PART B — (4 × 15 = 60 marks) 

Answer any FOUR questions.

84. Distinguish management accounting from cost accounting.

85. What is meant by ratio analysis? Discuss its objectives and limitations.

86. From the following information, prepare a balance sheet of the company of the year 2009 with as many details as possible :

	Current ratio
	2.5

	Liquid ratio
	1.5

	Net working capital
	Rs. 3,00,000

	Gross profit ratio
	20%

	Stock velocity (Cost of sales/Closing stock)
	6 times

	Debt collection period
	2 months

	Fixed assets turnover ratio (On Cost of sales)
	2 times

	Fixed assets to shareholders net worth
	0.80

	Reserves and surplus to capital
	0.50


87. The balance sheet of XY limited, for the two years was as follows :

	Liabilities
	2008 
Rs.
	
	2009
Rs.
	Assets
	2008
Rs.
	
	2009
Rs.

	Share capital
	1,50,000
	
	1,75,000
	Cash
	15,000
	
	30,000

	Creditors
	85,000
	
	93,000
	Debtors
	85,000
	
	80,000

	Bills payable
	50,000
	
	40,000
	Stock
	40,000
	
	30,000

	Loan from bank
	–
	
	25,000
	Goodwill
	10,000
	
	30,000

	Debentures
	20,000
	
	10,000
	Land
	75,000
	
	83,000

	
	
	
	
	Machinery
	80,000
	
	90,000

	
	3,05,000
	
	3,43,000
	
	3,05,000
	
	3,43,000


Additional information :

(a)
Machinery was purchased for Rs. 15,000

(b)
Dividends were paid totaling Rs. 5,000

You are required to prepare funds flow statement.

88. The sales turnover and profit during the periods were as follows :

	
	Sales (Rs.)
	Profit (Rs.)

	Period I
	20,00,000
	2,00,000

	Period II
	30,00,000
	4,00,000


Calculate :

(a)
PV Ratio

(b)
Fixed cost

(c)
Break even point

(d)
Profit when sales are Rs. 10,00,000

(e)
Sales required to earn a profit of Rs. 5,00,000

89. The management of a company finds that while the cost of making a component part is Rs. 15, the same is available in the market at Rs. 13 with an assurance of continuous supply.

Give a suggestion whether to make or buy this part. Give also your views n case the supplier reduces the price from Rs. 13 to Rs. 11.

The cost information is as follows :

Material


Rs. 3.50

Direct labour

Rs. 5.50

Other variable expenses
Rs. 3.00

Fixed expenses

Rs. 3.00

Total




Rs. 15.00

90. Explain the advantages and limitations of marginal costing.

——————





DISTANCE EDUCATION

M.B.A. (IM) DEGREE EXAMINATION, DECEMBER 2010.

Second Semester

BUSINESS LAWS

(2005 onwards)

Time : Three hours
Maximum : 100 marks

PART A — (5 ( 8 = 40 marks)

Answer any FIVE questions.

All questions carry equal marks.

91. “All contracts are agreements but all agreements are not contracts”. Comment.

92. Enumerate the remedies for breach of a contract.

93. What are the essentials of agency?

94. Briefly explain the procedure for registration of partnership firm.

95. When a private company can be converted into a public company?

96. Define marine insurance and its essential elements and scope. 

97. What is meant by “Registration of firm”? Is it necessary?

98. Define “Bill of Exchange”. Who are the parties to a bill of exchange?

PART B — (4 ( 15 = 60 marks)

Answer any FOUR questions.

All questions carry equal marks.

99. Explain the essentials of a valid contract.

100. Who is an unpaid seller? List out his duties.

101. Discuss the important provisions of consumer Protection Act 1986.

102. Discuss the modes of dissolution of firm.

103. What are the rights and duties of a partner?

104. Explain the various steps required to form a company.

105. “The collective bearing of risks is insurance”. Discuss this statement and explain the functions of insurance.

————————


DISTANCE EDUCATION

M.B.A. (IM) DEGREE EXAMINATION, DECEMBER 2010.

Second Semester

MANAGEMENT INFORMATION SYSTEMS

(2005 onwards)

Time : Three hours
Maximum : 100 marks

PART A — (5 ( 8 = 40 marks)

Answer any FIVE questions.

All questions carry equal marks.

106. Write about Feasibility study, its types and steps.

107. Define MIS with its characteristics

108. Compare MIS and IRM.

109. How do LAN and WAN differ? Discuss their merits and demerits

110. How does client/server computing differ from traditional Computing? Discuss the limitations of traditional computing.

111. Write about the necessities of website management.

112. Explain the classifications of computers.

113. List out the recent development is information technology.

PART B — (4 ( 15 = 60 marks)

Answer any FOUR questions.

All questions carry equal marks.

114. Explain about SDLC with its advantages and Limitations.

115. Discuss the approaches of MIS development

116. Discuss the functions of Executive Information Systems with merits and demerits.

117. Explain the Electronic Board system.

118. Describe about the functions in ERP.

119. Explain briefly about E-commerce its types, merits and demerits.

120. Explain the impact of Information Technology in an organisation.

–––––––––––





DISTANCE EDUCATION

M.B.A. (IM) DEGREE EXAMINATION, DECEMBER 2010.

Second Semester

RESEARCH METHODS

(2005 onwards)

Time : Three hours
Maximum : 100 marks

PART A — (5 × 8 = 40 marks)

Answer any FIVE questions.

All questions carry equal marks.

121. Write a brief note on hypothesis testing

122. Discuss the advantages and disadvantages of survey method

123. Write a brief note on scaling techniques

124. What is a research design? Explain its significance

125. What is secondary data? List the issues to be considered when evaluating secondary data

126. List the various types of hypothesis with suitable examples

127. What are limitations of interviews?

128. Explain the advantages and disadvantages of collecting data through observation

PART B — (4 × 15 = 60 marks)

Answer any FOUR questions.

All questions carry equal marks.

129. Explain the essential differences among nominal, ordinal and ratio scales with examples.

130. State the guidelines for report writing.

131. Write an essay on hypothesis testing.

132. Discuss the essentials of a good questionnaire.

133. List and explain the process in data analysis.

134. List and explain the various methods of sampling.

135. Detail the various types of research with suitable examples.

————————


DISTANCE EDUCATION

M.B.A. (IM) DEGREE EXAMINATION, DECEMBER 2010.

Second Semester

FINANCIAL MANAGEMENT 

(2005 onwards)

Time : Three hours
Maximum : 100 marks

SECTION A — (5 ( 8 = 40 marks)

Answer any FIVE questions.

All questions carry equal marks.

136. What is the modern approach to Financial Management?

137. Define ‘‘Debenture’’. What are its advantages?

138. What are the factors that determine the working capital needs of the firm?

139. What are the objectives of credit policy?

140. Mr. A gives you an estimate of possible returns from a security and their probability. Calculate the expected return.

	Economic Condition
	Rate of return (V)
	Probability

	Declaim 
	–5
	0.25

	Stagnation 
	1
	0.25

	Expansion
	12
	0.25

	Growth
	20
	0.25


141. The working results of 2 machines are as follows :

	Particulars
	Machine 1
	Machine 2

	Cost (Rs.)
	45,000
	45,000

	Sales (Rs.)
	1,00,000
	80,000

	Cost (Rs.)
	36,000
	30,000

	Expected life
	2 years
	3 years


Which of the two should be preferred?

142. S Ltd decides to liberalise credit to increase its sales. The liberalised credit policy will bring additional sales of 
Rs. 3,00,000. The variable cost will be 60% of sales and there will be 10% risk for non-payment and 5% collection costs. Will the company benefit from the new credit policy?

143. The following information is available in respect of rate of return on investment, the capitalisation rate and EPS (hypothetical limit) : R = 12%, Ke = 11%, E = Rs. 20.

Determine the value of share as per Garden model assuming the following :

	
	Dividend payout

Ratio
	Retention 

Ratio

	A
	10%
	90%

	B
	20%
	80%

	C
	30%
	70%


SECTION B — (4 ( 15 = 60 marks)

Answer any FOUR questions.

All questions carry equal marks.

144. Explain how wealth maximisation objective overlooks the drawbacks of profit maximisation objective.

145. Explain the advantages of preference shares to the company.

146. Give the summary of recommendations of Tandon committee reports.

147. Excel industries Ltd has assets of Rs. 1,60,000 which have been financed with Rs. 52,000 of debt and 
Rs. 90,000 of equity and a general reserve of Rs. 18,000. The firm's total profit after interest and taxes for the year ended 31st March 2009 were Rs. 13,500. It pays 8% interest on borrowed funds is in the 50% tax bracket. It has 900 equity shares of Rs. 100 each selling at a market price of Rs. 120 per share. What is the weighted average cost of capital?

148. Cost sheet of a company provides the following particulars :

Raw materials 40%;Labour 10%; Overheads 30%;

The following details are also available :

(a)
Raw materials remain in stores for 6 weeks.

(b)
Processing time - 4 weeks.

(c)
Finished goods are in stock for weeks.

(d)
Period of credit allowed to debtors 10 weeks.

(e)
Lag in payment of wages 2 weeks.

(f)
Period of credit allowed by creditors, 4 weeks.

(g)
Selling price Rs. 50 per unit.

(h)
Production in unity 13,000 p.a.


Prepare an estimate of working capital.

149. A project need an investment of Rs. 1,38,500. The cost of capital is 12%. The net cash inflows are as follows :

	Year
	Cash inflows (in Rs.)

	1
	30,000

	2
	40,000

	3
	60,000

	4
	30,000

	5
	20,000


Calculate the IRR and suggest whether the project should be accepted or not.

150. A company belongs to a risk class. For which appropriate capitalisation rate is 10%. It currently has 25,000 shares selling at Rs. 100 each. The firm is contemplating the declaration of dividend of Rs. 5 per share at the end of current financial year. The company expects to have a net income of Rs. 2,50,000 and have proposal of making new investment of Rs. 5,00,000. Show that under M.M. assumption the payment of dividend does not affect the value of the firm. Calculate no.of shares to be issued in the new investment proposal.

–––––––––––
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PART A — (5 ( 8 = 40 marks)

Answer any FIVE questions.

All questions carry equal marks.

151. Describe the organisation of funds management

152. What are the hazards of misallocation of funds?

153. What is the meaning of optimum capital structure?

154. What is the relationship between leverage and cost of capital?

155. What is financial analysis?

156. How will you assess the requirement of funds for investment in fixed assets for new enterprise?

157. Differentiate risk and uncertainty

158. How will you account for inflation in capital budgeting?

PART B — (4 ( 15 = 60 marks)

Answer any FOUR questions.

All questions carry equal marks.

159. “Financial system is a barometer of business conditions”. Discuss.

160. What do you understand by capital structure of a corporation? Discuss the qualities which a sound capital structure should possess

161. Elucidate the challenges in financing multinational organisations.

162. What is capital rationing? Explain its impact on financial planning

163. Describe the nature and significance of relationship between funds management and other functional areas of an enterprise

164. Elucidate the importance of financial analysis

165. Write short notes on

(a)
Foreign currency management

(b)
Project appraisal

(c)
Financial planning and control

(d)
Capitalisation.
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PART A — (5 ( 8 = 40 marks)

Answer any FIVE questions.

166. What are the functions of stock exchange?

167. Write a note on

(a)
BSE.

(b)
NSE.

168. List out the securities traded in the secondary market.


169. Explain the functions of MSE.

170. What are the advantages of moving averages?

171. Write a note on insider trading.

172. What are the functions of investment consultancies?

173. Write about bullish and bearish trend indicators.

PART B — (4 ( 15 = 60 marks)

Answer any FOUR questions.

174. What are the requirements for listing of securities on a recognised stock exchange?

175. Explain various partipants in the secondary market.

176. What are the regulations formed by SEBI with regard to intermediaries in the stock market?

177. Explain the methods of construction of indices.

178. Explain the procedure of on-line trading in stock exchange.

179. Write about the importance of investment education to the investors.

180. Explain the role of investors’ association in the protection of investors.
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PART A — (5 ( 8 = 40 marks)

Answer any FIVE questions.

181. What do you mean by Investment? State its characteristics.

182. Distinguish between Investment and Speculation.

183. State the advantages of fixed income securities.

184. Why is return an important consideration for investment? Can it be measured?

185. What is financial risk? Is it possible to reduce it?

186. How should the corporate bonds be evaluated?

187. Explain the importance of company analysis in fundamental analysis.

188. What are the assumptions of Technical analysis? Explain.

PART B — (4 × 15 = 60 marks)

Answer any FOUR questions.

189. What are the features of an investment programme? Discuss the steps should an investor follow to make an investment.

190. Discuss the different channels or alternatives available for an investor for making investments.

191. What is the meaning of ‘Holding period Value’? How is it useful in measuring return?

192. ‘Systematic risk can not be controlled but unsystamatic risk can be reduced’ – Elaborate.

193. What is P/E ratio? How it is used?

194. Why is Industry analysis important? Why should it follow Economic Analysis?

195. Technical analysis is based on ‘Dow Jones Theory’. Elucidate.
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SECTION A — (5 ( 8 = 40 marks)

Answer any FIVE questions.

196. Define and explain portfolio management.

197. Explain diversification as a technique of reducing risk in portfolio management.

198. As a manager of portfolio, how will you give priority to capital appreciation of the portfolio?

199. Explain with suitable examples riskless return.

200. What is security market line?

201. What are the assumptions of random walk theory?

202. Distinguish between CAPM and APT model.

203. What are the advantages of formula plan?

SECTION B — (4 × 15 = 60 marks) 

Answer any FOUR questions.

204. Describe in detail Treynor’s index.

205. Explain in detail the classification of risks.

206. Discuss the features of Markowitz model.

207. Discuss capital asset pricing model.

208. Discuss arbitrage pricing theory.

209. Examine the implications of random walk for technical and fundamental analysis.

210. What  is portfolio return? How it is measured?
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PART A — (5 ( 8 = 40 marks)

 Answer any FIVE questions.

All questions carry equal marks.

211. What is the meaning of financial services? State few examples for financial services.

212. Explain the various financial instruments dealt in the financial market.

213. State the differences between ‘‘Hire purchase’’ and Leasing.

214. What are the different steps involved in factoring finance?

215. State the importance of underwriting of shares.

216. Define exchange rate and bring out its importance.

217. What do you mean by portfolio management?

218. Distinguish between  NBFC’s and banking companies.

PART B — (4 ( 15 = 60 marks)

 Answer any FOUR questions.

All questions carry equal marks.

219. Discuss about various financial services.

220. Explain the regulation of SEBI on the mutual funds.

221. What is the significance of venture capital? How does its promote new class  of entrepreneurs?

222. Explain the functions of merchant banker.

223. Elaborate the working of credit card system.

224. Explain the corporate advisory services of banks.

225. Discuss the functions of the different kinds of NBFCs in India.
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PART A — (5 ( 8 = 40 marks)

Answer any FIVE questions.

All questions carry equal marks.

226. Briefly explain purchasing power parity theory.

227. What are the main features of Assistances Provided by IFC?


228. Explain about foreign direct investment.

229. Define exposure. How will you manage foreign exchange exposure and risk?

230. Write short notes on :

(a)
GDR and

(b)
ADR.

231. Describe the concept and scope of Global finance.

232. What is the necessity of considering investing in International Market by an Investor?

233. List out different ways of raising working capital finance?

PART B — (4 × 15 = 60 marks)

Answer any FOUR questions.

All questions carry equal marks.

234. Explain the importance of Letter of Credit in financing of Foreign Trade. What are its types? Explain.

235. How will you evaluate capital projects?

236. Briefly explain the following  :

(a)
Spot and forward exchanges.

(b)
Forward exchange rate. 

(c)
Swap operation and 

(d)
Options.

237. Discuss about functions and achievements of IMF.

238. List out different forms of Debt instruments available in international financing. Explain.

239. How derivatives are used in risk management of FOREX?

240. What are the needs and significances of Global Investments?
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PART A — (5 ( 8 = 40 marks)

Answer any FIVE questions.

241. What is an Index fund? Explain its features.

242. What are the functions of an Asset Management Company?

243. Explain the important features of investment strategies of mutual funds.

244. Discuss the two methods of due diligence exercised by the trustees.

245. Write a note on Pricing of mutual fund units.

246. What are the measures taken by SEBI to improve the functioning of mutual funds?

247. Discuss the present status of UTI.

248. Explain the risks in mutual fund investment.

PART B — (4 ( 15 = 60 marks)

Answer any FOUR questions.

249. Define mutual funds. Explain the concept of mutual funds.

250. How mutual funds contribute to the development of captial markets and the economy?

251. Explain the organisation structure of Indian mutual funds.

252. What are the marketing plan for designing, launching and marketing of schemes? 

253. What is Net Asset Value? Explain how to calculate the NAV.

254. Discuss the different valuation method of debt securities.

255. Explain the challenges facing mutual funds in the present scenario.
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PART A — (5 × 8 = 40 marks)

Answer any FIVE questions.

All questions carry equal marks.

256. Distinguish between Nostro Account and Vostro Account.

257. What are the advantages of flexible exchange rate?

258. Write a note on the following :

(a)
LERMS

(b)
SWIM.

259. Describe the various problems faced in foreign exchange problems.

260. Explain the features of letter of credit.

261. Write an elaborate note on foreign exchange.

262. Explain any five international commercial terms.

263. State the types of exchange rates.

PART B — (4 × 15 = 60 marks)

Answer any FOUR questions.

All questions carry equal marks.

264. Describe the recent trends in India’s foreign trade policy.

265. Write a note on the following :

(a)
Bill of exchange

(b)
Letter of credit

(c)
Foreign traveler’s cheque.

266. What is exchange control? Explain the different methods of exchange control.

267. How will you determine spot and forward exchange rates? Give suitable examples.

268. Explain the functions of EXIM bank in promoting foreign trade.

269. Explain the various documents used in foreign trade.

270. Describe the Standard and Specific Policies of Export Credit Guarantee Corporation.
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PART A — (5 ( 8 = 40 marks)

Answer any FIVE questions.

All questions carry equal marks.

271. Explain briefly on foreign portfolio investment.

272. Describe the role of NRI investments in India.

273. Write a note on Global Depository Receipt.

274. Discuss the factors influencing to attract FDI.

275. State features of Tokyo capital market.

276. Write a note on Foreign Institutional Investors.

277. Discuss the opportunities and need of global investment.

278. State the features of Euro Bonds.

PART B — (4 × 15 = 60 marks)

Answer any FOUR questions.

All questions carry equal marks.

279. Discuss the advantages and disadvantages of foreign direct investment.

280. Explain the policy of Govt of India towards, foreign investment.

281. Explain the functions of FDI cash inflows in India.

282. Explain the various Global Debt Instruments.

283. Discuss the efforts taken by the Govt of India to attract foreign portfolio investment.

284. Narrate the performance of global investment instruments issued by Indian companies.

285. Describe the SEBI guidelines for foreign institutional investment in India.
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Answer any FIVE questions.

286. Define the term future Market. Explain its significance.

287. Explain the importance of debt portfolio management.

288. Explain the following equity valuations models :

(a)
Zero growth model; and

(b)
Constant growth model.

289. Explain the nature and advantages of equity shares.

290. List out the features of debt market in India.

291. State the way in which the investment process contribute to economic efficiency.

292. Describe the recent developments in the corporate bond market in India.

293. Describe the mechanism of Horizon analysis.

 PART B — (4 ( 15 = 60 marks)

Answer any FOUR questions.

294. Explain the operations of Government Securities Market. Describe its significance and types of instruments.

295. Distinguish between options and futures markets.

296. List out the factors determining option price. Explain.

297. Explain the equity valuation models based on price-earning ratios.

298. Describe the factors governing equity market growth.

299. Describe any two debt-pricing theorems.

300. Explain the concepts 

(a)
Bond swaps

(b)
Equity market

(c)
Dividend model.
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PART A — (5 ( 8 = 40 marks)

Answer any FIVE of the following.

301. Define Assessee. Briefly discuss the different types of assessees.

302. Enumerate any four items of income which are totally exempt u/s.10.

303. Explain the deductions allowable U/s.24(1) while calculating Income from House property.

304. Enumerate any four items of exempted capital gains.

305. List out objectives of central sales tax and customs duty.

306. What are the different types of duties levied under the Customs Act 1962?

307. What is CENVAT? What are its objectives?

308. What are the exemptions from Service Tax?

PART B — (4 ( 15 = 60 marks)

Answer any FOUR questions.

309. Discuss how the residential Status of an Individual is determined under the Income Tax Act.

310. Explain the doctrine of “Unjust enrichment” with regard to refund of customs duty.

311. How the capital gains is computed in the business?

312. Explain the various ways of valuing Excisable goods.

313. Explain the various methods of calculating VAT in INDIA. 

314. Describe the objectives and types of indirect taxes.

315. Imagine that you are practicing as a “Management Consultant”. Discuss how you will maintain your books of account and compute your taxable income from profession.
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