BANKING AT A GLANCE IN GUJARAT STATE -  MARCH, 2009
	PARAMETERS
	MARCH, 2008
	MARCH, 2009
	GROWTH OVER MARCH, 2008

	TOTAL No. OF BRANCHES
	5,479
	5,748
	269

	      CATEGORY OF BRANCHES 
	

	RURAL

SEMI - URBAN

URBAN

METRO

TOTAL
	2,604
	2,674
	70

	
	1,338
	1,410
	72

	
	869
	922
	53

	
	668
	742
	74

	
	5,479
	5,748
	269

	KEY INDICATORS                                                                  (Amt. Rs.Crores)

	DEPOSITS
	1,54,832
	1,91,871
	37,039

	ADVANCES
	1,14,929
	1,31,842
	16,913

	CREDIT DEPOSIT

RATIO
	74.23
	68.71
	(-) 5.52

	PRIORITY SECTOR ADVANCES

(% to advances)
	45,053

(39.20%)
	48,122

(41.87%)
	3,069

(2.67%)

	AGRICULTURE ADVANCES

(% to advances)
	20,669

(17.98%)
	21,470

(18.68%)
	801

(0.70 %)

	SSI ADVANCES

(% to advances)
	10,593

(9.22%)
	12,750

(11.09%)
	2,157

(1.87%)

	WEAKER SECTION ADVANCES

(% to net advances)
	6,238

(5.43%)
	6,661

(5.80%)
	423

(0.37%)


KISAN CREDIT CARDS ISSUED


20,75,135


7,531

21,53,822


8,906

1,375
	


 AGENDA No.1
Confirmation of the proceedings of last meeting.

The proceedings of the State Level Bankers’ Committee Meeting for the quarter ended December, 2008 held on 24th March, 2009 were circulated to all the members on 08.04.2009.  No comments/amendments have been  received from any member.  The House is requested to confirm the same.

AGENDA No.2

FOLLOW-UP ACTION ON DECISIONS TAKEN IN LAST MEETING :

2.1
Setting up of Rural Self Employment Training Institute (RSETI)
At present, there are 14 RSETI institutes established in Gujarat, as under :

I.
Dena Bank



:
3 districts

Ii.
Bank of Baroda


:
3 districts

Iii.
State Bank of India


:
7 districts

Iv.
Syndicate Bank & Canara Bank
:
1 district        






Total
:
14 districts
The Districtwise / Bankwise details of existing RSETIs are as under :

	Sr. No.
	Name of the District
	Centre where RUDSETI is located
	Lead Bank
	RUDSETI set up by        
	Position regarding allotment of land by the State Govt.

	1
	Kutch 
	Bhuj
	Dena Bank
	Dena Bank
	Awaiting allotment.

	2
	Mehsana
	Mehsana
	Dena Bank
	Dena Bank
	Awaiting allotment.

	3
	Kheda
	Nadiad
	Bank of Baroda
	Syndicate Bank / Canara Bank
	Land and premises owned by Banks.

	4
	Gandhinagar
	Gandhinagar
	Dena Bank
	Bank of Baroda
	Awaiting allotment.

	5
	Panchmahal
	Godhra
	Bank of Baroda
	Bank of Baroda
	-do-

	6
	Surat
	Surat
	Bank of Baroda
	Bank of Baroda
	-do-


	Sr. No.
	Name of the  District
	Centre where RUDSETI is located
	Lead Bank
	Sponsor Bank
	Status regarding allotment of land

	7
	Sabarkantha
	Himmatnagar
	Dena Bank
	Dena Bank
	Awaiting allotment.

	8
	Bhavnagar
	Bhavnagar
	SBI
	SBI
	Premises given by State Govt.

	9
	Amreli
	Amreli
	SBI
	SBI
	Awaiting allotment.

	10
	Porbandar
	Porbandar
	SBI
	SBI
	-do-

	11
	Junagadh
	Junagadh
	SBI
	SBI
	-do-

	12
	Rajkot
	Rajkot
	SBI
	SBI
	-do-

	13
	Surendranagar
	Surendranagar
	SBI
	SBI
	-do-

	14
	Jamnagar
	Jamnagar
	SBI
	SBI
	-do-


The Convenor, SLBC convened a meeting of major bankers on 12.05.2009 to chalk out the action plan for opening of RSETI in the remaining districts during the year 2009-10, the minutes of which was forwarded to all the members of SLBC vide letter No.GMO/SLBC/398/2009 dated 14.05.2009.  The representative from Bank of Baroda, who attended the meeting, informed that their Bank would open RSETIs in all 5 districts (Dangs, Dahod, Navsari, Narmada and Tapi) before September, 2009.

Vijaya Bank has shown it’s readiness to establish RSETI in Navsari district.  Accordingly, the matter was taken up with Bank of Baroda on 04.06.2009 and they have vide their letter dated 12.06.2009 informed that they, being a Lead Bank for Navsari District, propose to set up RSETI in the district, for which they are in search of suitable premises. 

As regards allotment of land for setting-up RSETI, by State Government, it was discussed in the last SLBC meeting that the land is allotted in the name of DRDA in Banaskantha and Bharuch Districts.  As per the guidelines of Government of India, the land is required to be allotted in the name of Trust / Society formed by Bank.

Further, State Bank of India, Lead Bank Office, Surendranagar vide letter dated 04.06.2009 has informed SLBC that District Collector, Surendranagar has submitted a proposal for allotment of land on 20.05.2009 to the Dy. Secretary, Revenue Department, Government of Gujarat.  Hence, the Revenue Department is requested to approve the said proposal for allotment of land for RSETI, Surendranagar at the earliest.

 Besides,  Dena Bank has also taken-up the matter for allotment of land for their RSETI at Palanpur and Himatnagar, with the Commissioner, Rural Development Department, Government of Gujarat.  

The Ministry of Rural Development, Government of India, has sanctioned grant of Rs.200.00 lakhs to Dena Bank for creation of infrastructure for setting-up of the RSETIs at Palanpur in Banaskantha District and Himatnagar in Sabarkantha District.  The State Government is requested for allotment of land at the earliest, as the R-SETI should have land in possession or there should be a firm commitment for allotment of land by the State Government within a period of 3 (three) months from the date of approval of R-SETI Project, as per the terms and conditions stipulated by Government of India.

In the last SLBC meeting, Shri D.L. Rawal, Chairman & Managing Director, Dena Bank had informed that as per guidelines of Govt. of India for operationalising RSETI, certain required infrastructure needs to be created for which sufficient land is needed.  He also stated that Banks are in the process of starting RSETIs in the rented premises which is not a long term viable solution.  Hence, State Govt. needs to resolve the issue of allotment / transferring ownership of land in the name of Societies / Trust set up by Banks.

Accordingly, the representatives from Revenue Department and Rural Development Department of State Government are requested to apprise the House about the further developments.

2.2
Financial Literacy & Credit Counseling Centres (FLCCs)
The Model Scheme on FLCC was discussed in detail in 120th meeting of SLBC held on 24.03.2009 and it was decided to collect data from Member Banks willing to open FLCC so that it can be discussed in next SLBC meeting.

Accordingly, a letter dated 9th May, 2009 was sent to all the Member Banks requesting to provide information relating to opening of FLCC and setting up Trusts / Societies for running these FLCCs singly or jointly with other banks in accordance with the guidelines of RBI.  
In this context, ICICI Bank Ltd. vide its letter dated 15th May, 2009 has informed that they have set up the ICICI Trusteeship Services Ltd. namely DISHA Financial Counseling Centre at Ahmedabad.  The Bank is also open for participation from other Banks. The contact number is 079 - 6512 6712. 

Dena Bank has also opened FLCCs named as “Dena Mitra” in the following districts:

	Sr.No.
	District
	Date of establishment

	1
	Sabarkantha (Himmatnagar)
	08.08.2007

	2
	Banaskantha (Palanpur)
	24.12.2007

	3
	Mehsana
	24.12.2007

	4
	Kutch (Bhuj)
	14.07.2008


Bank of Baroda has  opened FLCCs named as “Baroda Grameen Paramarsh Kendras” in the following centres / districts:

	Sr.No.
	Centre
	District

	1
	Petlad
	Anand

	2
	Mehmadabad
	Kheda

	3
	Alipura
	Baroda

	4
	Rajpipla
	Narmada

	5
	Jhagadia
	Bharuch

	6
	Dharampur
	Bulsar

	7
	Sanjan
	Bulsar

	8
	Jamnagar
	Jamnagar

	9
	Patan
	Patan

	10
	Mehsana
	Mehsana

	11
	Dahod
	Dahod

	12
	Lunawada
	Panchmahals

	13
	Amreli
	Amreli

	14
	Bardoli
	Surat

	15
	Sayan
	Surat

	16
	Chapaldhara
	Navsari


State Bank of India has set up FLCCs in the following districts :

	Sr.No.
	District
	Date of establishment

	1
	Bhavnagar
	01.12.2007

	2
	Rajkot
	11.02.2008

	3
	Junagadh
	19.02.2008

	4
	Porbandar
	20.02.2008

	5
	Jamnagar
	20.02.2008

	6
	Surendranagar
	21.02.2008

	7
	Amreli
	28.02.2008


Thus, out of 26 districts in the State, FLCCs are yet to be set up in Dangs, Gandhinagar and Tapi districts.  

As regards opening of FLCC in Gandhinagar District, where Dena Bank is Lead Bank, the matter was discussed in DLCC meeting held on 16.06.2009 for inviting participation of other Banks as per revised Model Scheme.  It was decided that FLCC will be operationalised before the end of July, 2009. 

Reserve Bank of India (RPCD) vide letter dated 04.06.2009 has advised Bank of Baroda for setting up of FLCC in Dangs and Tapi districts where it is Lead Bank.

The representative from Bank of Baroda is requested to apprise the House about further developments in the matter.
The aforesaid FLCCs have been opened prior to the Model Scheme of FLCC circulated by Reserve Bank of India vide its letter dated 04.02.2009.  In the context of above referred letter of RBI, the parent Banks are requested to implement the Model Scheme of FLCC by carrying out the major suggestions as envisaged as under:

a)
Bank may set up Trusts / Societies for running the FLCCs, singly or jointly with other Banks.

b)
Bank may induct respected local citizen on the Board of such Trusts / Societies.  Serving Bankers may not be included in the above.

c)
In the start, FLCC should be fully funded by the Banks.

d)
The counseling centres should maintain an arm’s length relationship with the parent bank and preferably not to be located in the bank’s premises.

2.3
(i)
Non-issuance of KCC - providing villagewise list of farmers to LDMs  

and


(ii)
Creating  charge by one of the farmers on his portion of the land held jointly with other farmers                                    

It was decided in last SLBC meeting that Revenue Department, Govt. of Gujarat will issue instructions to field level revenue functionaries to provide the villagewise list of farmers who have not been issued KCCs to respective LDMs so that in turn LDMs can supply villagewise list of uncovered farmers to bank branches for giving focussed attention to cover all farmers.

It was further decided that Revenue Department will also issue necessary instructions to their field level revenue functionaries for creation of bank’s charge on land held jointly and one of the farmers want to avail facility under KCC by creating charge on land of his part from Banks without obtaining signature of all joint land holders.

SLBC vide its letter dated 05.05.2009 requested Principal Secretary, Revenue Department, Govt. of Gujarat to provide the villagewise list of uncovered farmers who have not been issued KCCs and also to issue necessary instructions with regard to creation of charge on the part land in case of land hold jointly.  

Response from the Revenue Department is awaited.

SLBC received a communication dated 27.03.2009 from the Principal Secretary, Agriculture & Co-operation Department, GoG.  Amongst others, it is stated in his letter that as regards “ joint holder of land in common” each holder should be allowed to take loan and such a loan can be very much recorded in Records of Rights.  In response to his letter, SLBC vide its letter dated 27.05.2009, has requested for clarifications whether recording of such rights can be enforced legally in case the borrower defaults in his payment by selling proportionate portion of the land on which the Record of Rights of the borrower is recorded.  

SLBC has also requested for website address to enable the Member Banks to extract the details of villagewise list of farmers so that the farmers who have not availed the  facility under KCC can be approached.  On receipt of the reply, it will be informed to Member Banks.

2.4
Issues taken up with Govt. of Gujarat and the response thereto                                                                                            
         As discussed in 120th meeting of SLBC held on 24.03.2009, the Convenor, SLBC on 26th March, 2009 took up the matter with the Chief Secretary for resolving pending issues and SLBC has received communication from the concerned departments.  It may be mentioned that the outstanding issues have been responded to by respective Departments of State Govt. as under : 

A)
Penalty charged by RTO in case of Tractor Registration / Release hypothecation charge                                                                                           
The Joint Director of Transport, Gujarat State, Gandhinagar vide letter No.MVT-Tax-Tractor-51/On-8078 dated 30.12.2008 has informed that proposal for simplification of tax for the tractor seized by banks is under active consideration of Govt. of Gujarat and necessary proposal to Government has already been sent.
The representative from the Transport Commissioner’s Office, Gandhinagar is requested to apprise the further developments in the matter.

B)
Increase in the exemption limit for Stamp Duty from present level of Rs.1.00 lakh to Rs.5.00 lakh under Govt. Sponsored schemes                    

The Commissioner & Secretary, Cottage & Rural Industries, Govt. of Gujarat vide letter No.CCI/SLBC/Chh-1/201/09 dated 19.02.2009 has informed to the Principal Secretary, Revenue Department that the Commissionerate of Cottage Industries has enhanced loan limit from Rs.3.00 lakhs to Rs.5.00 lakhs in “Vajpayee Bankable Scheme” as also maximum loan limit is Rs.25.00 lakhs in case of “Jyoti Gramodhyog Vikas Yojana” and “Prime Minister’s Employment Generation Programme”.  Therefore, it becomes essential to increase stamp exemption limit as proposed by SLBC for the proper  implementation of the programme.  This matter is pending at Revenue Department for the last 2 years, and requested for expediting the matter.

The Dy. Secretary, Revenue Department vide letter dated 24.04.2009 informed SLBC that they have sought certain information from the Suptd. of Stamps vide their letter dated 28.07.2008 and in turn Suptd. of Stamps has been provided with the required details by SLBC vide letter dated 12.11.2008 (which was reportedly not received by them) and same has again been sent to the Principal Secretary, Revenue Department by SLBC vide letter dated 06.05.2009 for further necessary action.

The Revenue Department is requested to expedite the matter.

 C)
Refund of Expired Special Adhesive Stamps

Revenue Department, Govt. of Gujarat vide letter No.STP/102001/967/H.1(Part-1) dated 24.04.2009 has informed that as per the provisions of the Act, the refund of expired special Adhesive Stamps can not be provided.  It is further informed that State Government by adding the new Section 52(G) under Mumbai Stamp Act, 1958 vide Mumbai Stamp Act (Gujarat Amendment) No.19/2001 dated 01.09.2001 has fixed the time limit of six months for the use and refund of stamps.  Hence, the question of refund does not arise after stamps becoming invalid i.e. Expired after 6 months.  Besides, in case once the liberty of time limit is given for refund to Banks, then other institutions / companies may also represent to the Government.  Further, all concerned were informed about the addition of new Section-52(G) through various newspapers also.  Under the circumstances, State Government is unable to accept the request of Banks to refund the amount of expired Special Adhesive Stamps.

The Member Banks are requested to take a careful note of above and do the needful at their end.  This issue stands closed.

D)
IBA Standing Committee Report on Agro Business and Financial Inclusion   

Sub-Committee of Standing Committee of IBA had prepared an approach paper on the following issues :

Issue: 

1.
How to increase the flow of credit to Agriculture Sector, especially to Tenant Farmers, Agricultural Labourers and Oral Lessees.

2.
How to make agriculture a business proposition and issues in contract farming.

Reply :The Dy. Secretary to Governemnt of Gujarat, Revenue Department vide letter No.VSL/102008/1611/L-1 dated 4th April, 2009 has communicated as under :

a)
Recognizing Tenancy :
Issue :The name of the tenant farmers should be recorded in the revenue records (in the Record of Rights) along with the name of the landowner.

A system of issue of tenancy passbooks be introduced through concerned State Governments.

The village level revenue officials to be authorized to issue cultivation certificates to the tenant farmers.

Reply :The issue of recognizing tenancy has long been settled in the early years of independence.  The date 01.04.957 has been announced as “Khedut Divas”, where from all tenants were assigned ownership rights.  Their names already appear in the revenue records since then.  Now, the Govt. of Gujarat has computerised the revenue records and they are available on E-Dhara Centres in all talukas across the State.

 


The tenancy passbooks, referred in the same part of agenda-notes, can be identified as “Khedut Pothis” distributed by Government, which also contain the names of the then tenants as owners.


The cultivation certificates mentioned in the agenda-notes are known as “Pahani Patrak” or “7/12 Forms” and village level revenue officer, i.e. Talati, already issues it with even the details of seasonal crops, not to mention of yearly crops.


Thus, the Bank’s anxiety on the above three points in recognizing tenancy can well be termed as misplaced and recognizing tenancy in the State is not an issue at all.

b)
Identification of Tenant Farmers
Issue:
Identify the pockets predominated with the tenant cultivation in all its forms i.e. Including share croppers and oral lessees.


Build up data and continuously update the data on tenant farmers at district level and provide to all the banks and financial institutions as done in the case of uncovered farmers to achieve saturation under KCCs.


Conduct awareness camps in association with the concerned banks to pursue tenant farmers to approach banks for credit rather than private money lenders who charge exorbitant interest.


The forum of District Consultative Committee (DCC) with the membership consisting of the District Administration, development departments and agencies, Banks and public representatives can facilitate the process of identification and preparation / review of the list of Tenant farmers in the districts.

Reply :”It would be appreciated from the details given in the foregone paras (as per the reply to point (a) - Recognizing Tenancy) that identification of tenant farmers is very simple and can be done through computerized records.”

c)
Facilitating formation of Joint Liability Groups (JLGs) of Tenant Farmers
Issue :The Revenue Officials have to take the responsibility to identify the areas predominated with tenancy cultivation and facilitate formation of JLGs.

Reply :The Government has provided for regulatory mechanism under the Tenancy Act itself whereby any transaction in any form for tenancy land have to be approved by the Collector.  The Banks may, however, work modalities of ensuring smooth recovery process and can consult the Dist. Collector concerned, if required.


 (NABARD has already formulated the scheme on formation of Joint Liability Groups, and circulated to the all concerned.  The Revenue officials have been requested to take the responsibility to identify the areas predominated with tenancy cultivation and facilitate formation of JLGs).

 

d)
Financial Literacy
Issue:The lack of financial advice is one of the barriers for economic independence which can be improved through appropriate savings / credit / other financial services and investment decisions.  The high illiteracy of the disadvantaged is one reason for low level transfer of farm technology.  The Bank’s voluntarism can focus on opening Knowledge / Credit Counseling Centres for education on financial services of the Bank, credit and repayment planning and facilitate interface between the poorer sections of the farmers and the Research / Agricultural Institutes.

Reply:Agriculture Credit may require mortgage and that will require permission of Collector under Section - 43 of Tenancy Act.


The other issues of Agricultural Credit may require opinion from Agricultural & Cooperation Department.


It may, however, be mentioned that further assistance, if any, would be available at the district level concerned.

e)
Non-receipt of Crop Insurance due to mistake in preparing declaration form 

The Joint Secretary to the Govt. of Gujarat, Agriculture & Cooperation Department vide letter No.CIS-102008-3616-K-7 dated 25.03.2009 has informed that according to the guidelines of NAIS, in case a farmer is deprived of any benefit under the Scheme, due to error / omission / commission of the nodal bank / branch / ACS, the concerned institute only shall make good all such losses.  The liability of settling the case is rendered with the bank considering the above provision of the scheme and the Agriculture Department has requested to look into the matter and do the needful in the interest of farmers, as early as possible.

The SLBC has informed to all the Member Banks vide letter No.GMO/SLBC-4/298/2009 dated 13.04.2009 in this regard.  The Lead District Manager, Jamnagar District to take particular note of this in reference to his fax message dated 20.09.2008 to the SLBC.
2.5
Levying services charges to NREGA / NOAP Accounts - Formation of Working Group on Financial Inclusion                          

As suggested by the Chief Secretary, Govt. of Gujarat in the last meeting of SLBC, a Working Group under the Chairpersonship of the Principal Secretary, Rural Development Department, GoG has been formed consisting members from concerned departments from State Government and major banks operating in the State, as under :

 State Government
1.
Principal Secretary & Commissioner, RDD, GoG - Chairperson & Convenor

2.
Social Justice & Empowerment, GoG

3.
Cottage Industries, GoG

4.
Science & Technology Department, GoG

5.
Development Commissioner, GoG

6.
Jt. Secretary & Director (IF), Finance Deptt., GoG

Banks
1.
RPCD, RBI

2..
NABARD

3.
Convenor, SLBC

4.
State Bank of India

5.
Bank of Baroda

6.
Bank of India

The Working Group to address the issue of levying service charges by Banks under NREGP and NOAP payments and how both these programmes could be utilised in speeding up the pace and quality of financial inclusion.  The group also to look into the aspect of using Broad band connectivity, existing Biometrics / Smart Card of the Government for integrating the banks requirements, besides finer technological issues, operational details, cost factor, cost sharing, etc.

Accordingly, the first meeting of Working Group under the Chairpersonship of Principal Secretary, RDD was convened at Gandhinagar on 26.05.2009.  The action points emerged from the said meeting are as under :

1.
Mapping of existing talukawise bank branches with the help of BI-SAG.

2.
The department of Science and Technology to provide CDs containing list of BPL families / artisans to RBI who will distribute the same amongst the bankers.

3.
The Working Group recommendations for quantifiable targets with regard to GCC  KCC / Credit linkage to SHGs will form base for its implementation by the banks.

4.
RDD, Government of Gujarat to provide Government guidelines for non-charging of service charge for NREGA / NOAP payments.

The issue of levying of service charges for payment of State Government, other than NREGP, needs further discussion, especially in view of the offer of RBI and bearing of the cost to an extent of Rs.50/- subject to State Government and Banks agreeing on specific transaction fee to be paid to banks by State Government.

Accordingly, SLBC vide letter dated 09.06.2009 has requested the Principal Secretary & Commissioner, Rural Development Department, Government of Gujarat to convene next meeting at the earliest so as to address all the issues referred to the Group.

 
2.6
Setting up of a small cell for monitoring the progress under MoUs signed during Vibrant Gujarat - 2009 summit                       
As advised during the course of 120th SLBC meeting by Chief Secretary, Govt. Of Gujarat, the SLBC took up the matter with the Principal Secretary, Industries & Mines Department of State Govt. vide letter dated 06.05.2009 to set up a small group consisting of representatives from few major Banks and SLBC and to convene a meeting at the earliest to work out modalities to monitor the progress under MoUs signed during Vibrant Gujarat - 2009.

In response, a communication from Industries Commissionerate is received desiring the contact details of major banks, which has been provided by SLBC on 03.06.2009 for further necessary action.

2.7
Proposal to RBI to allow Village Computer Entrepreneurs (VCE) as Business Correspondents                                                            
In the 120th SLBC meeting held on 24.03.2009, it was suggested that State Govt. may submit a proposal to RBI to allow VCE as Business Correspondents.

Accordingly, SLBC vide letter dated 09.05.2009 requested the Principal Secretary, Panchyat, Rural Housing and Rural Development Department, Govt. of Gujarat to provide latest developments.

Principal Secretary had convened a meeting of head of major banks on 10.06.2009 and informed that needful will be done.

2.8
Credit Flow to Informal Sector

In the 120th SLBC meeting held on 24.03.2009, it was decided that Jt. Secretary & Director (IF), Finance Department, Govt. of Gujarat would make available the copy of a comprehensive policy on credit flow to informal sector to SLBC Secretariat so that it can, in consultation with Industries Department, formulate a strategy and put up the same in next SLBC meeting.

The Jt. Secretary informed SLBC that the policy is getting final shape and on its approval by Government, the same will be provided.

2.9
Assistance by District Magistrate under Section - 14 of SARFAESI Act                                                                                     
In the 120th SLBC meeting held on 24.03.2009, it was decided that Legal Department, Govt. of Gujarat will issue necessary instructions to District Magistrates to extend cooperation to Banks in their drive for recovery under SARFAESI Act.

SLBC vide its letter dated 09.05.2009 requested the Secretary, Legal Department, Govt. of Gujarat  to issue necessary instruction and send us a copy to inform Member Banks.

The reply is awaited, hence, the representative from Legal Department is requested to apprise the House on the developments.
2.10
Information in respect of Un-banked Blocks in Gujarat State
Shri Rajagopalan, Chief Secretary, Government of Gujarat, in the last SLBC meeting, desired to know the regions in Gujarat which are not having branch coverage and regions where there is lack of banking facilities.  Shri Rawal, CMD of Dena Bank and Chairman, SLBC advised Lead District Managers to identify the areas without banking facility, so that the same can be discussed in the next meeting.

Accordingly, SLBC Secretariat has collected the said information from all the 26 LDMs in Gujarat State.  It is reported that there is no such Block in Gujarat, which is un-banked.  Each Block in the districts is having the branch of Commercial Bank / Co-operative Bank / Regional Rural Bank.

However, it is reported by the Lead District Manager, Kutch that Kutch District is very large, covering about 24% geographical area of the State and accordingly, some of villages in remote part of the district do not have branch of SCB or RRB in the vicinity of 50 Kms or more.  (However, it is pertinent to mention that certain part of the blocks like Lakhpat, Abdasa and Rahpar do not offer required potential to open a full-fledged branch of the Bank).

2.11  Housing scheme for financing under DRI Scheme
In the 120th SLBC meeting held on 24.03.2009, it was discussed that SBI has a housing scheme for financing under DRI Scheme in Andhra Pradesh and SBI would obtain the details of the same for Gujarat.  It was also advised that SBI would coordinate with Urban Development Department, GoG for the same.

SLBC vide its letter dated 09.05.2009 requested the Chief General Manager, State Bank of India to provide the details of the scheme and action initiated thereon for information in the next SLBC meeting.  State Bank of India vide letter No.RBU/LB&RRB/613 dated 9th June, 2009 has informed that there is no such scheme in Andhra Pradesh.

 AGENDA No.3

3.1
Reverse Mortgage Scheme

The Reverse Mortgage Loan (RML) Scheme was notified by the Govt. of India on 30.09.2008. The Director (CM / Dev.), Ministry of Finance, Department of Financial Services, Govt. of India vide their letter No. F.No.5/39/2008-Dev dated 30th April, 2009 has informed that so far 23 Banks and 2 HFCs have launched the Scheme and over 2800 RML aggregating to about Rs.552.50 crores have been sanctioned till the end of December, 2008.

It is further advised by Ministry of Finance to monitor the performance under the Scheme in the quarterly SLBC meetings as a regular agenda so as to make RML Scheme more effective and popular.  

The Member Banks are, therefore, requested as under :

(a)
to submit the performance under the Scheme on quarterly basis to SLBC from the quarter ending June, 2009 onwards.

(b)
to undertake awareness building programmes in consultation with National Housing Bank (NHB).

The Scheme in detail is as per Annexure  - A. 

The representative from NHB is requested to highlight the salient features of the Scheme.

3.2
Submission of Returns under Lead Bank Scheme and other information by Member Banks to the LDMs / SLBC                        
While following up the matter with the Lead District Managers (LDMs) regarding submission of various statements to SLBC, it was represented by the LDM (Bank of Baroda), Godhara vide his letter No.GO/PR/Lbd/26/341 dated 27.04.2009 that they are not receiving the Key Indicator Data and other related information from certain banks despite periodic follow - up.

The Member Banks will appreciate that non-submission of data or delay in submission of data to the concerned LDM hampers the entire process of consolidation and its review at the District level and in turn at the State level, which ultimately defeat the very purpose of calling for necessary data under Lead Bank Scheme.

The Member Banks are, therefore, requested to advise all their branches for prompt and error-free submission of required data to the concerned LDMs in order to avoid unnecessary delay and to have meaningful review in DLCC / SLBC meetings.

 
3.3
National Rural Employment Guarantee Act (NREGA) - opening of accounts of job card holders                                                            

NABARD, Regional Office, Ahmedabad vide its letter No.NB.GUJ.1216.CPD-5/2009-10 dated 4th May, 2009 has informed that the Ministry of Rural Development, Govt. of India, with a view to ensuring complete transparency and accountability in the disbursement of wages, has amended the Schedule II of the NREG Act, whereby payment of wages from November, 2008 through the individual or joint savings account of NREGA workers in the Bank or Post Offices has become statutory provision.  Some State Governments are facing difficulties in opening of Bank accounts of the NREGA workers.  The major commercial banks and RRBs are not co-operating towards the same and are reluctant in opening accounts.

As informed in 120th SLBC meeting, the State Govt. has issued 27.50 lakhs job cards under the Scheme, out of which, only 10.00 lakhs accounts have been opened i.e. 6.50 lakhs in Post Offices and 3.50 lakhs in Banks.  The share of banks in opening of accounts has not been encouraging.  It may be appreciated that Banks have to make available “No Frills Accounts” for the purpose of 100% financial inclusion and also as an opportunity to increase the number of banked households, besides fulfilling their obligations.  

In this context, it may be mentioned that in 120th SLBC meeting, Shri D.L. Rawal, CMD of Dena Bank and Chairman of SLBC, had mentioned that opening of remaining 17.50 lakhs accounts is a big opportunity for all Banks.

Since the payment of wages are to be routed either through accounts in Banks or Post Offices as per the provision of the Scheme, Member Banks are requested to create an awareness amongst their branches for opening of remaining 17.50 lakhs accounts and its operationalisation for disbursement of wages to NREGA workers through Banks. 
3.4
Simplification of procedure for giving loans to Manual Scavangers                                                                                         

The Jt. Secretary & Director (IF), Finance Department, GoG, vide letter dated 22.04.2009 has informed that National Human Rights Commission has been vigorously pursuing the need to eliminate the degrading practice of manual scavenging in the country.  The Commission had organised a National workshop on manual scavenging and sanitation on 28th August, 2008 at New Delhi.  The recommendations were adopted on 19th November, 2008 and point no.11 pertains to Banking Sector which is as under :

“Banks must simplify their procedure for giving loans to manual scavengers for their rehabilitation.”

 Member Banks are requested to take note of the above recommendation and simplify the procedure for extending loans to manual scavengers.

3.5
Rehabilitation of sick Micro and Small Enterprises (MSEs)
RBI, RPCD, Ahmedabad vide letter No.RPCD (AH)/5318/05.02.002/2008-09 dated 6th May, 2009 has informed that RBI appointed a Working Group on Rehabilitation of sick SMEs under the chairmanship of Dr. K.C. Chakrabarthy, CMD, Punjab National Bank, to examine various issues associated with rehabilitation of sick MSEs and recommend remedial measures so that potentially viable sick units can be rehabilitated expeditiously.

The Working Group has since examined the issues in detail and made a number of suggestions including creation of rehabilitation fund to be used for providing soft loan towards promoter’s contribution, fund for technology upgradation, marketing development fund, etc.  The Working Group has also made several recommendations where action will be required to be initiated by Government of India, State Governments and SIDBI.  The list of recommendations pertaining to State Government / SLBC is given as per Annexure - B.

The concerned departments of the State Government and Lead District Managers are requested to initiate action on the recommendations at serial nos. 1 to 8 and serial no.9 respectively.

3.6
Extension of credit facilities to farmers / farm-labourers to purchase additional Buffalo and Cow                                          

SLBC Secretariat has received a communication dated 29.05.2009 from the Agriculture and Co-operation Department, Government of Gujarat informing therein that the Hon.ble Member of Parliament Shri Vikrambhai has represented to the Government to extend the credit facilities to farmers / farm labourers to purchase additional five Buffalo and Cows to increase their monthly income through additional milk production.

It is further mentioned that at present, all lead banks provide the loan facilities to the farmers / farm labourers with some restrictions to purchase Cow and Buffalo.  However, it is felt necessary that if all lead banks of Gujarat provide credit facilities more liberally to them, they can purchase more cows and buffalos and can increase milk production in the State.  This will lead the dairy industry into the fast developing industry.

The House is requested to deliberate upon the request made by Hon’ble Member of Parliament.
3.7  100% Financial Inclusion - Progress
RBI Governor during his interaction with Bankers and others at the time of his visit to Ahmedabad on 11.02.2009 announced that SLBC Convenor, Gujarat to review the status of Financial Inclusion in the State and fix quantifiable targets within a period of  one month for enhancing extent and quality of financial inclusion in the state and also to explore how the quality and pace of financial inclusion can be synergised with the proposal of Govt. of Gujarat to cover all the villages in the state with broad band connectivity.

In immediate response to his announcement, SLBC convened special SLBC meeting on financial inclusion on 18.02.2009 wherein it was decided to form working group and sub-committee to the working group to discuss and prepare an approach paper.  Sub-committee of working group met on 25.02.2009 and 04.03.2009 to discuss and prepare an approach paper.  After preparation of the same by sub-committee, the working group met on 12.03.2009, finalised the report and submitted its report to RBI on 12.03.2009.  

The recommendations are as under :

1.
Quantifiable targets :
i)
The no. of households to be covered for 100% Financial Inclusion by March, 2009 in the remaining 3 districts namely, Ahmedabad, Surat and Vadodara is quantified at 1,27,906. 

ii)
In view of unwillingness, migration to other places, and new addition of households  to 2001 Census, there is a need for reassessment and confirmation of 100% Financial Inclusion in all districts.  State Government alongwith Banks may undertake the task, also keeping in view the BPL survey conducted by State Government.

iii)
LDMs to provide list of unwilling households  to Government of Gujarat through SLBC for taking up the matter with district authorities for persuasion and opening of accounts.

iv)
Each rural and semi urban Bank branch to issue at least 15 GCC per quarter.

v)
Each rural and semi urban Bank branch to increase the no. of KCC by minimum 70% of remaining uncovered Land holders by July, 2009, so as to reach 100% by May, 2010 coinciding with ‘Swarnim Jayanti’ celebrations of the State Government. The GoG is committed to 100% coverage of Farmers through KCC as State mission.

vi)
Each scheduled commercial bank Branch to grant at least 2 DRI loans per quarter.

vii)
Grading and credit linkage of Sakhi Mandal to be expedited and endeavored to complete by December, 2009.

Member Banks are requested to submit the progress under issuance of GCC and Financing under DRI scheme to SLBC Secretariat as per enclosed proforma at  Annexure - c.

 
2.        Enhancing pace and quality of Financial Inclusion : 

i)    Government to consider routing all payments to the beneficiaries through 

      Bank/Post Office accounts on the lines of NREGA payment.

    ii)
Government to move a proposal with RBI for including village panchayats / VCEs  under the definition of BCs .

3.
Utilising Broad band Connectivity for Financial Inclusion :

In view of the sensitivity of various issues involved in utilising broad band connectivity for enhancing the pace and quality of Financial Inclusion, a committee may be formed comprising of 3 or 4 major banks, representatives from GoG departments namely, Science and Technology, Finance and Rural development (E-Gram), to go into the finer technological aspects, the operational details and the cost factor.  The system evolved by the committee must be sustainable, risk free, technically sound, fool proof and cost effective. The committee may also explore the possibility of utilising the existing Biometric/Smart Card of the Government for integrating the Banking requirements.

4.
Sharing of Cost involved for technology in Financial Inclusion :

The cost involved for using appropriate technology in Financial Inclusion may be shared by the State Government in consultation with SLBC. 
The RBI is of the view that SLBC may accept the recommendations for necessary implementation.  Accordingly, the House is requested to adopt the recommendations made by the Working Group and the Member Banks are requested to initiate implementation of the same for qualitative achievement of 100% Financial Inclusion in the State and State Govt. may do the needful.

It is reported by all the 26 Lead District Managers that the task of 100% Financial Inclusion is achieved in the State. 
The detailed District-wise progress as of May 2009  is as per  Annexure- 25.

3.8
Investment in the Special Purpose Vehicle (SPV) for the Common Service Centre Scheme of Department of Information Technology - Participation of Banks                                                

IBA vide letter No.SB/Agro dated 11.06.2009 has informed that “At the meeting of the “IBA Standing Committee on Agro Business and Financial Inclusion” held on March 26, 2009, the Committee deliberated on the utilisation of services of Common Service Centres as Business Correspondent.  The Committee expressed the view that IBA may write to RBI to permit the entrepreneurs engaged by the Common Service Centres to  be appointed as Business Correspondent, as many banks have already made their investment in such centres.  Accordingly, the matter was taken up with Reserve Bank of India.  The RBI has since advised IBA as under :

In the Reserve Bank’s Annual Policy Statement for the year 2009-10, it is proposed “ to constitute a Working Group to examine the experience to date of the Business Correspondent (BC) model and suggest measures, to enlarge the category of persons that can act as BCs, keeping in view the regulatory and supervisory framework and consumer protection issues.  A Working Group has been constituted to look into the issue raised by IBA.”

The above is for information of the Member Banks. 
3.9
Bankwise progress under No Frills Accounts and issuance of General Purpose Credit Card (GCC)                                                 

RBI vide its letter No.RPCD(AH) No.1460/02.16.00/2008-09 dated 12th September, 2008 advised SLBC Secretariat to collect data on the captioned agenda and put up for a review in every SLBC meeting.  Accordingly, SLBC Secretariat, has collected the data from Member Banks.  

As of March, 2009 Member Banks have opened 6,65,269 ‘No Frills Accounts’, of which Overdraft facility has been extended in 569 accounts.  Similarly, Banks have issued 20,516 GCCs.  The details are as per Annexure - 26. 
Member Banks are requested to expedite opening of “No Frills A/cs” and issuance of GCC as per the recommendations mentioned hereinabove.
3.10
Progress under Debt Swap Scheme and grant of fresh loans to beneficiaries of Agricultural Debt Waiver & Debt Relief (ADW & DR) Scheme - 2008                                                                             
Govt. of India has directed that 3% of the credit disbursed under Direct Agriculture should be chanellised for redemption of debts taken by the agriculturists from non-institutional sources such as money lenders and other informal sources.  Fresh loans should be granted to beneficiaries of ADW & DR Scheme, 2008.  

The Bankwise progress under captioned schemes are  as per Annexure - 27 & 28.
3.11
Monitoring of progress under finance extended to MSMEs, Housing and Auto Sectors                                                                

It has been advised by RBI vide letter reference No. RPCD.SME&NFS.BC.No.76/06.02.31(P)/2008-09 dated 16.12.2008 that SLBC convenors may immediately organise special meeting of SLBC where representative of MSE Sector are invited to facilitate exchange of views and arrive at concrete measures  in the interest of the Sector and banking system.  The details of the RBI restructuring guidelines can be explained and disseminated in these meetings.  Also, in the 119th SLBC meeting held on 22.12.2008, it was decided that SLBC should organise such special meeting of SLBC.

Accordingly, Special SLBC meeting was organised on 28.01.2009 wherein representatives of MSE Sector were invited to facilitate exchange of views and matters related with banking sector were discussed and sorted out and matters related with other departments were conveyed to concerned departments.  The guidelines issued by RBI and  Government were conveyed in the meeting.  IBA package on MSMEs, Auto and Housing Sector was also discussed in the meeting. 

Govt. of India has decided that special monthly meeting of SLBC would be held to oversee the resolution of credit issues of MSMEs by banks and advised to monitor the progress in prescribed format.  The 2nd special SLBC meeting was held on 12.02.2009 to review the progress under implementation of stimulus packages announced by IBA, RBI and GoI. 
After 2nd special SLBC meeting, the Govt. of India announced 3rd stimulus package on 24.02.2009, the highlights of which are as under:

� Excise duty reduced by 2% from 10% to 8%.

� Service tax reduced by 2% from 12% to 10%.

� Extending an earlier 4% reduction in excise duty beyond March 31st, 2009.  

The Hon’ble Union Minister for Commerce & Industry announced Trade Facilitation Measures on 26.02.2009 as under :

� Duty credit scrips / DEPB to be issued ahead of realisation of export proceeds.

� Rs.325 crores special package for leather and textile export sector for export to be undertaken from April, 2009.

� To boost agricultural and rural exports, a recredit of 4% special additional duty, in case of payments of duty by incentive scheme such as Videsh Krishi and Gramodhyoga Yojana, Focus Products Scheme and Focus Market Schemes would now be allowed.

� Centre grants duty credit for Raw Cotton Exports Concessions to be effective from April 1,2008. To revive exports in the face of declining global prices, the centre has granted Videsh Krishi and Gram Udyog Yojna benefits to raw cotton   shipments.

Subsequent to 120th SLBC meeting, two special SLBC meetings on MSME, Housing and Auto Sectors were convened on 16.04.2009 and 12.05.2009 to review the monthly progress under the various stimulus packages announced by IBA / RBI and Government of India.

 During the month ended May, 2009, credit of Rs. 746.90 crore  was sanctioned in 1,297 new units under MSME Sector.  Total Rs.1,914.91 crore was sanctioned in 7,497 a/cs after announcement of IBA Package.

Incremental working capital limit to existing units of Rs.204.06 crore was sanctioned in 201 a/cs during May, 2009. The cumulative sanction reached Rs.670.72 crores in 1,852 a/cs.

Under Restructuring of MSME a/cs, Banks have restructured 21 a/cs amounting to Rs.55.56 crores during May, 2009, taking the cumulative figures  to 6,582 accounts amounting to Rs.959.10 crores.

Under GEN SET, 1 a/c to the tune of Rs.0.07 crores was sanctioned.  So far, total 24 a/cs amounting to Rs.0.37 crores have been sanctioned.  

Under Housing package upto Rs.5 lakhs, 2,762 a/cs were sanctioned amounting to Rs.70.48 crore during May, 2009. Total Rs.255.36 crores have been sanctioned in 8,928 a/cs. 

Housing loan amounting between Rs.5 lakhs to Rs.20 lakhs, 790 a/cs were sanctioned amounting to Rs.77.81 crores during May, 2009. Rs.423.49 crores in 4,163 a/cs have been extended since announcement of housing package.

Under Housing loan above Rs.20 lakhs, 578 a/cs amounting to Rs.151.19 crores were sanctioned during May, 2009. Rs.693.91 crores in 2,807 a/cs have been extended since announcement of housing package.

As regards finance under Auto Sector, Banks have sanctioned Rs.144.44 crores in 6,352 accounts during  May, 2009. Total sanction comes to Rs.622.67 crores in 20,229 accounts. 

The summary of the progress under various stimulus packages upto May, 2009 is as under :











(Rs. In crores)
	Particulars
	During the Month May, 2009
	Cumulative at the end of May, 2009

(since 01.12.2008)

	
	No. of A/cs
	Amt.
	No. of A/cs
	Amt.

	(1) Credit flow to MSME
	

	Sanction of working capital loans (New)
	1,297
	746.90
	7,497
	1,914.91

	Sanction of incremental working capital loans (Existing units)
	201
	204.06
	1,852
	670.72

	Restructuring of MSME accounts
	21
	55.56
	6,582
	959.10

	Sanction of loans for purchase of Gen Sets on soft terms
	1
	0.07
	24
	0.37


	 (2) Sanction of housing loans
	

	Loans upto Rs.5 lakh
	2,762
	70.48
	8,928
	255.36

	Loans from Rs.5 lakh to Rs.20 lakh
	790
	77.81
	4,163
	423.49

	Loans above Rs.20 lakh
	578
	151.19
	2,807
	693.91

	(3) Sanction of auto loans
	6,352
	144.44
	20,229
	622.67


The bankwise progress report for the month of May, 2009 in prescribed format is enclosed as per Annexure - 29, 30 & 31.
Despite repeated requests from SLBC, it is observed that Member Banks do not submit the monthly progress on or before 5th of succeeding month resulting into delayed submission of the progress to Ministry of Finance, Govt. of India on or before 15th of every month.  Member Banks are, therefore, once again requested to ensure submission requested as above.

3.12
Non-attendance by Insurance Companies in DCC / DLRC meeting of Surendranagar District                                                   
The Lead District Manager, Surendranagar District vide letter dated 02.06.2009 has informed that in the DCC / DLRC meeting of the District held on 30.05.2009, no representative of any of the four insurance companies were present.  It is further informed that insurance companies are not extending insurance coverage for finance made for purchase of milch animals.  

The representatives from Insurance Companies are requested to apprise the House about non-extension of insurance coverage for finance under Milch Animals.  Member Banks may provide specific case to enable SLBC to take up with concerned Insurance Company.

3.13
Report on Task Force for Diamond Industry - submission of details as of 30.6.2009 to Lead District Managers on or before 04.07.2009                                                                                           
Member Banks are requested to submit the details as of 30.06.2009 on the implementation of recommendations of Task Force on Diamond Industry as per the format annexed, to Lead District Managers on or before 04.07.2009.  RBI desires to have the details by 04.07.2009 for review of progress.

SLBC has also sent communication to LDMs along with blank format vide letter No.GMO/SLBC/243/2009 dated 05.05.2009.

3.14
Union Budget-2008-09-Agriculture Debt Waiver and Debt Relief Scheme, 2008                                                                                     
RBI vide their letter No.RPCD.No.PLFS.13430/05.04.02/2008-09 dated 12th June, 2009 has informed that the Government of India after careful consideration has decided 

following : 

The scheme stipulates that farmer covered under the OTS Scheme should pay 75% of the overdue portion (covered under ADWDR Scheme) by 30.06.2009 after which he is eligible for 25% relief under the scheme from Government of India.  The ultimate objective of the ADWDR Scheme is to provide relief to the individual farmer by de-clogging the line of credit and making these farmers eligible for fresh finance.  Hence, the suggestion to enable the farmers to pay their entire 75% as one single installment is agreed to provide 75% of the overdue portion is deposited by such farmers till 30.06.2009 to make their accounts eligible for a debt relief of 25% from Government of India.  The banks will not charge any interest on the eligible amount till 30.06.2009.
The last date of receipt of grievances by GROs has been extended upto 31.07.2009.  Hence, it is obvious that there could be some instance, which may cause modification / alteration in the financial implication under the ADWDR Scheme.  As such, the banks / lending institutions are allowed to carry out any modification / alteration in the total financial implication of the ADWDR Scheme due to such grievances.

Member Banks are requested to take note of the above modifications / changes and give wide publicity to the above changes in the respective area of operation so that all eligible “Other Farmers” get the benefit of the debt relief scheme under the captioned scheme.

3.15
Interest Subsidy Scheme for Housing the Urban Poor
NHB vide its letter dated 10th June, 2009 has informed that the Government of India, Ministry of Housing & Urban Poverty Alleviation (MH&UPA), has recently launched the Interest Subsidy Scheme for Housing the Urban Poor (ISHUP) to address urban housing shortage in the country.  The scheme provides for interest subsidy of 5% per annum on loan amount of Rs.1 lakh for the economically weaker section (EWS) and lower income group (LIG) in the urban areas for acquisitions / construction of houses.  The Scheme will leverage flow of institutional finance for the EWS and LIG segment and is expected to create additional housing stock of 3.10 lakh houses for EWS/LIG segments over the next 4 years (2008-12).  This is being done on a pilot basis, which may be scaled up in due course, in the light of the experience.

The scheme is proposed to be implemented by the primary lending institutions (PLIs), viz, scheduled commercial banks and housing finance companies.  The National Housing Bank (NHB) and HUDCO have been designated as the Nodal Agencies for administration on release of the subsidy.

NHB is working in close coordination with MH&UPA to facilitate implementation of this scheme.  It is also informed that in order to generate awareness about the scheme, two workshops were organised on 4th and 22nd May, 2009 at New Delhi, under the aegis of MH&UPA.  These workshops were attended by the representatives from the scheduled commercial banks, housing finance companies, state government agencies and RBI.

Guidelines of the scheme are enclosed as per Annexure - D and guidelines for the public sector banks for implementation of the scheme are enclosed as per Annexure - E.

AGENDA No. 4

REVIEW OF BANKING DEVELOPMENTS IN KEY AREAS FOR THE YEAR ENDED MARCH, 2009 :                                                                                                                 
During the year 2008-09, total number of bank branches increased by 269 taking the total network of branches from 5479 as of March, 2008 to  5748 as of March, 2009 in the State as per the details given in Annexure- 1.
BRANCH EXPANSION

	Bank Group
	For the year ended March

	
	2007
	2008
	2009
	Variation during 2008-09

	State Bank Group
	873
	973
	1,033
	60

	Nationalised Banks
	2,367
	2,447
	2519
	72

	RRBs
	433
	443
	452
	9

	DCCBs
	1,148
	1,154
	1166
	12

	GSCARDB
	181
	181
	181
	-

	Private Banks
	249
	281
	397
	116

	Total
	5,251
	5,479
	5748
	269


During the year under review, 269 new branches were added (Metro - 74, Urban - 53, Semi-Urban - 72 and Rural - 70) in the State.  

Further, 449 licences were pending for opening of new branches at the end of March, 2009 as per the information received from Reserve Bank of India, Department of Banking Supervision (DBS), Ahmedabad (Metro - 158, Urban-67, Semi-urban-131 & Rural-93).

DEPOSITS GROWTH :                           
The banks groupwise deposit growth and level as of March, 2009 is given below. The bankwise and districtwise details are given in Annexure - 2.

    
                                                                                                                (Rs./ Crores)

	BANK GROUP
	FOR THE YEAR ENDED MARCH

	
	2007
	2008
	2009
	Absolute growth during 2008-09

	State Bank Group
	28,161

(14.98%)
	34,542

(22.66%)
	45,567

(31.92%)
	11,025

	Nationalised Banks
	72,590

(12.56%)
	87,020

(19.88%)
	1,06,946

(22.89%)
	19,926

	RRBs
	2,328

(22.39%)
	2,763

(18.68%)
	3,490

(26.31%)
	727

	DCCBs
	6,755

(4.24%)
	8,209

(21.52%)
	9,738

(18.62%)
	1,529

	GSCARDB
	64

(-) 14.66%
	64

(0)
	103

(60.94%)
	39

	Pvt. Sector Banks
	16,724

(12.12%)
	22,234

(32.94%)
	26,027

(17.05%)
	3,793

	TOTAL
	1,26,622
(12.70%)
	1,54,832

(22.27%)
	1,91,871

(23.92%)
	37,039


(Figures in the brackets indicate % growth over previous year).

The aggregate deposits of the banks in Gujarat increased by Rs.37,039 crores in absolute terms from Rs.1,54,832 crores as of March, 2008 to Rs.1,91,871 crores as of March, 2009 registering a growth of 23.92% as against 22.27% for the previous year.

The highest percentagewise growth was registered by GSCARDB (60.94%) followed by SBI Group (31.92%) over the previous year.  

The NRI deposits stood at Rs.21,244 crores forming 11.07%  of the total deposits as against Rs.19,535 crores (12.61%) as at last year.
CREDIT EXPANSION :

 
During the period under review, credit increased from Rs. 1,14,929 crores to Rs.1,31,842 crores i.e. an increase of Rs.16,913 crores or 14.72% over the previous year.  The bank groupwise details are given in the following table :










(Rs./ Crores)
	Bank Group
	FOR THE YEAR ENDED MARCH



 2001-02 2001-022001-02

	

	State Bank Group
	20,944
(35.77%)
	27,408

(30.86%)
	28,958

(5.65%)
	1,550

	Nationalised Banks
	39,416

(26.16%)
	50,534

(28.20%)
	62,153

(22.99%)
	11,619

	RRBs
	1,240

(31.63%)
	1,518

(22.42%)
	1,717

(13.11%)
	199

	DCCBs
	5,910

(7.79%)
	6,832

(15.60%)
	6,508

(-) 4.74%
	(-) 324

	GSCARDB
	635

(5.30%)
	662

(4.25%)
	611

(-) 7.70%
	(-) 51

	Pvt. Sector Banks
	24,933

(24.11%)
	27,975

(12.20%)
	31,895

(14.01%)
	3,920

	Total
	93,078
(26.15%)
	1,14,929

(23.47%)
	1,31,842

(14.72%)
	16,913


(Figures in the brackets indicate % growth over previous year).
The data reveal that the overall growth in outstanding advances was 14.72% during the year, which was contributed mainly by Nationalised Banks - 22.99% (Rs.11,619 crores) followed by  Private Sector Banks - 14.01% (Rs.3,920 crores) and SBI group - 5.65% (Rs.1,550 crores).  

RRBs have registered a growth of 13.11% as against 22.42% and DCCBs have registered negative growth of 4.74% as against growth of 15.60% during the previous year.

CREDIT DEPOSIT RATIO:

As per the RBI guidelines, the CD Ratio inclusive of RIDF for the State as a whole is as under:

                               

                                                                 ( Rs./ Crores )
	 Advances
	RIDF
	Total
	Deposits
	CD Ratio

	1,31,842
	5,278
	1,37,120
	1,91,871
	71.46


The Bank groupwise CD Ratio (without RIDF) is given below:

	 Bank Group
	           FOR THE YEAR ENDED MARCH

	
	2007
	2008
	2009
	Variation over March, 2008

	State Bank Group
	74.37
	79.35
	63.55
	(-) 15.80

	Nationalised Banks
	54.30
	58.07
	58.12
	0.05

	RRBs
	53.28
	54.94
	49.21
	(-)   5.73

	DCCBs
	84.50
	83.23
	66.83
	(-) 16.40

	Pvt. Sector Banks
	149.08
	125.82
	122.55
	(-)   3.27

	Total *
	73.51
	74.23
	68.71
	(-)   5.52


* Excl. GSCARDB
The CD Ratio of banks in general decreased by 5.52% over March, 2008 and stood at 68.71%.  

CD Ratio BELOW 40%

As per the RBI instructions, the districts having the CD Ratio less than 40% were requested by SLBC vide their letter dated 3/12/2005 to set up Special Sub Committee (SSC )of DLCC to monitor the CD Ratio and draw up a Monitorable Action Plans (MAPs) to increase the CD Ratio.

In the 120th SLBC meeting held on 24.03.2009, LDMs of districts having CD Ratio below 40% viz. Anand, Dangs, Kheda, Kutch, Navsari and Porbandar were advised to form a Special Sub Committee of DLCC for drawing up Monitorable Action Plan for improving the CD Ratio and report the progress to SLBC on quarterly basis.  However, except Porbandar District, no other Lead District Manager has submitted the report to SLBC.   

The Lead District Manager, Porbandar vide letter dated 4th June, 2009 has submitted suggestions / plan for improvement of CD Ratio as under:

1.
Policy decision to be taken for exclusion of NRE Deposits while counting CD Ratio.

2.
Government should declare this area as industrial zone and give some relaxation in taxes like other backward areas in the state like Kutch, etc.

3.
Porbandar district is having ample source of natural minerals like bauxite, white chalk, building stone, etc.  Government to give more leases for these activities.

4.
Transport business is potential for this area due to heavy industries.  Banks should increase their lending in transport business.

5.
Improve quality of water by way of extending irrigation facilities like Narmada Water, etc. to this area.

6.
Due to non-submission of IT Returns, etc., the people are not becoming eligible for grant of loans from the banks.  Banks should finance against Gold  Ornaments freely as in this area public is traditionally having mentality for holding of gold ornaments.

7.
The corporate finance should be considered in the district where the actual utilization is taking place despite of registered office outside the district..

8.
Porbandar District is having more than 100 kilometer sea coast.  There are large number of fishermen residing in this area and fisheries business is very good in this area. As fisheries business is covered under Agriculture Segment, fishermen should be considered as Agriculturists and therefore some schemes should be devised for extending finance to them without production of IT Returns, etc.  Banks should finance housing loans to them by registering charge over their boats, the cost of which is around Rs.10 lakhs to Rs.15 lakhs now a days, as a collateral security.

The House is requested to deliberate on the suggestions made by the Lead District Manager, Porbandar District so that the decisions arrived at can be taken up with the concerned Departments of the Government and Banks for implementation.

As SLBC has not received the report from the remaining 5 Districts, the Lead Managers are requested to apprise the House about the action initiated by them as advised in the previous SLBC meeting.

At present the CD Ratio in the following six districts is below 40% where the Banks are required to put in special efforts to increase the same. 

	Sr. No.
	Name of District
	CD Ratio as of March, 2008
	CD Ratio as of March, 2009
	Variation over March, 2008

	1
	Anand
	26.51
	21.88
	(-) 4.63

	2
	Dangs
	37.07
	35.22
	(-) 1.85

	3
	Kheda
	29.90
	27.17
	(-) 2.73

	4
	Kutch
	26.12
	25.41
	(-) 0.71

	5
	Navsari
	20.18
	19.06
	(-) 1.12

	6
	Porbandar
	23.86
	22.06
	(-) 1.80


All above districts have shown negative growth of 0.71% to 4.63% over March, 2008. The Lead District Managers of the districts having CD Ratio below the benchmark of 40% need to initiate immediate action to reach atleast to the stipulated benchmark of 40%.

CD Ratio BELOW 20%

As of March, 2009, Navsari district in the State is having CD Ratio below 20%.

CREDIT + INVESTMENT TO DEPOSIT RATIO :

 Further, if investment/other forms of finance i.e. non-convertible debentures, commercial papers, bonds, etc. are also taken into account, the position is as under: 











(Rs./ Crores) 


	Bank Group
	Credit
	Investment
	Total
	%

	State Bank group
	28,957
	4,896
	33,853
	74.30

	Nationalised Banks
	62,152
	3,562
	65,714
	61.45

	All Banks
	1,31,842
	11,051
	1,42,893
	74.47

	All Banks + RIDF 
	1,37,120
	11,051
	1,48,171
	77.22


*(includes RIDF of Rs.5278 crores)
If the figures of advances granted to units in Gujarat by Bank branches outside Gujarat are taken into account, the CD Ratio stands as under :











(Rs./ Crores)
	Bank Group
	Credit + Investment
	Credit from outside Gujarat
	Total
	%

	State Bank group
	33,853
	293
	34,146
	74.94

	Nationalised Banks
	65,714
	8,317
	74,031
	69.22

	All Banks
	1,42,893
	 8,617
	1,51,510
	78.96

	All Banks + RIDF
	1,48,171
	 8,617
	1,56,788
	81.71


* (includes RIDF of Rs.5278 crores)
Bankwise details are given in Annexure - 1.


PRIORITY SECTOR LENDING :

An analysis of the performance in terms of the targets set forth by the Ghosh Committee is presented as under :

The %wise growth under various areas of priority sectors in respect of All Banks (including RRBs) was as under :



 







(Rs./Crores)

OUTSTANDING AS OF

	
	ABSOLUTE GROWTH
	% 
INCREASE 

over

March,08

	
	
	MARCH, 2008
	%Achi.of NBC
	MARCH, 2009
	% Achi. of NBC
	
	

	PRIORITY
SECTORS
	40%
	45,053
	39.21
	48,122
	41.87
	3,069
	6.81

	 AGRI.

ADVANCES
	18%
	20,669
	17.98
	21,470
	18.68
	801
	3.88

	WEAKER

SECT. ADVs
	10%
	6,238
	5.43
	6,661
	5.80
	     423
	6.78

	DRI ADVs
	1%
	1.12
	0.0008
	19.60
	0.017
	18.48
	1,650


II.
The % wise growth under following areas of priority sectors in respect of Regional Rural Banks was as under :










(Rs. /Crores)

OUTSTANDING AS OF

	
	ABSOLUTE GROWTH
	% 
INCREASE over

March,

2008

	
	
	MARCH, 2008
	%Achi.of NBC
	MARCH, 2009
	% Achi. of NBC
	
	

	PRIORITY
SECTORS
	60%
	1,284
	84.59
	1,470
	96.79
	186
	14.48

	WEAKER

SECT. ADVs
	15%
	4,04
	26.62
	656
	43.20
	252
	62.38


Bankwise / Districtwise details are given in Annexure - 2 & 3.
Advances to Priority Sector and Agri. Advances have surpassed the Benchmark i.e. 41.87 and 18.68% respectively.  However, advances to Weaker Section stood below benchmark i.e. 5.80%.  RRBs have achieved / surpassed the targets under Priority Sectors (96.79%) and Weaker Sections (43.20%) as against the benchmark of 60% and 15% respectively.

III.
The percentage share of various components of Priority Sector advances as of March, 2009 is as under :


GROUP

	
	NATIONALISED BANKS
	ALL BANKS

	PRIORITY SECTORS
	40%
	36.34
	46.64
	41.87

	AGRI. ADVANCES
	18%
	13.32
	17.87
	18.68

	WEAKER SECTIONS
	10%
	4.98
	6.66
	5.80

	DRI ADVANCES
	1%
	0.0559
	0.0080
	0.0170

	% OF W.S. ADV. TO PS ADV.
	25%
	13.70
	14.29
	13.84


AGENDA No.5

REVIEW OF PROGRESS UNDER SERVICE AREA CREDIT PLAN (SACP) 2008-09 FOR FRESH LENDING TO PRIORITY SECTOR :                                         

The summary of target vis-a-vis achievement for the year ended March, 2009 under Service Area Credit Plan 2008-09 is presented hereunder.The bankwise details are given in Annexures - 4 & 4/A.










(Rs./Crores)


	SECTOR
	 TARGET 2008-09
	ACHIEVEMENT
	% ACHIEVEMENT

	Agri. & Allied
	13,567
	11,367
	83.78

	AVCI & SSI
	3,038
	4,545
	149.62

	Trade & Services
	3,597
	3,327
	92.52

	Total
	20,202
	19,239
	95.24


The overall growth rate of 19.88% in SACP was envisaged for the year 2008-09 The overall achievement in disbursement under Service Area Credit Plan by all the Banks was 95.24% for the year ended  March, 2009 as against 96.87% during the year 2007-08.  The highest percentage achievement was recorded in  AVCI & SSI - 149.62% followed by Trade & Services - 92.52% and Agri. & Allied - 83.78%.

Under Agriculture Sector, as against cumulative disbursement of Rs.11,366.57 crores, Rs.7,723.96 crores (67.95%) was for production credit and Rs.3,642.61 crores (32.05%) for investment credit.

Here, it is pertinent to mention that the target under SSI sector was enhanced from Rs.2389.28 crores to Rs.3038.10 crores i.e. Rs.648.82 crores in absolute terms and 27.16 in percentage terms.  The achievement as per enhanced target stood at 149.62%, however, if the same is calculated on the basis of original target i.e. Rs.2389.28 crores, then the achievement comes to 190.25% which is quite appreciable. 

Districtwise performance under SACP  is as under : 

	 Above Average
	Percentage (%)
	Below Average
	Percentage (%)

	Surat  
	147.08
	Mehsana
	94.58

	Tapi                 
	118.29
	Bhavnagar
	93.13

	Porbandar                      
	115.12
	Narmada
	92.74

	Vadodara   
	109.10
	Patan
	95.15

	Bharuch             
Bharuch 

Mehsana                  

Rajkot                  

Surat                     

Sabarkantha

Bharuch 
	107.20
	Anand
	90.64

	Rajkot                
	106.56
	Sabarkantha
	93.67

	Valsad                  
	100.66
	Ahmedabad
	89.63

	Gandhinagar

JuJuJu
	98.46
	Banaskantha
	88.23

	Kutch
	96.26
	Amreli
	61.95


	
	Junagadh
	80.12

	
	
	Dangs
	78.55

	
	
	Jamnagar
	70.46

	
	
	Kheda
	79.95

	
	
	Navsari
	78.37

	
	
	Surendranagar
	78.93

	
	
	Dahod
	57.30

	
	
	Panchmahals
	63.26


AGENDA No .6

6. 
COMPARATIVE POSITION OF CASES FILED UNDER GUJARAT STATE RECOVERY ACT, 1979 AS OF MARCH, 2009                                         











(Rs./ Crores)


March, 2009

	


Amount

Amount

	


628.06


1150.46

	


207.37


298.86

	


(57.79)


(58.66)

	


420.69


851.60

	


133.12


319.57

	


65.07


219.30

	


129.00


184.64

	


93.58


128.09

	


District wise details are given in Annexure - 5.
Though Revenue Department has issued instructions to the District Authorities for quick disposal of pending Recovery Certificates, the number of pending cases are piling up quarter after quarter.  Revenue Department is, therefore, requested to issue the instructions once again, if possible with giving some target for reduction in pending number of cases during each quarter.

AGENDA No.7

 A.
REVIEW OF PROGRESS UNDER GOVT. SPONSORED PROGRAMMES FOR THE YEAR ENDED MARCH, 2009                                                                        
The summary of  performance as of March, 2009 in implementation of various bankable schemes sponsored by Central/State Govt. is presented hereunder.  The schemewise/districtwise details are furnished in the Annexure - 6 to 13(A).
CENTRAL GOVERNMENT SPONSORED  PROGRAMMES : 

Comparative performance under Central Govt. Sponsored Programmes 

	% Achievement

	Period ended
	SGSY
	PMEGP
	SRMS
	SJSRY

	March, 2008
	85.07
	Not Applicable
	            -
	39.47

	March, 2009
	88.39
	12.81
	0.43
	33.80











        (Rs./ Lakhs)
	PARTICULARS
	BANKABLE SCHEMES


SRMS

	
	SJSRY


2981

	
	12,508
	21,630
(No.)

	Sponsored No.
	55,903
	1,666
	423
	22,847

	Sanctioned No.
	32,527
	382
	54
	7,310

	Sanctioned Amt.
	7.550.18
	2,563.98
	16.62
	1,682.36

	Disbursed No.
	30,637
	382
	54
	7,190

	Disbursed Amt.
	7.550.18
	2,563.98
	16.62
	1,533.74

	Retd./Rejtd. No.
	5,607
	344
	39
	7,746

	Pending No.
	3,047
	940
	330
	7,791

	% achievement to target
	88.39
	12.81
	0.43
	33.80


**
As per the letter No.I-12011/3/2008-SGSY dated 20.03.2008 received from Ministry of Rural Development, Govt. of India, the target under SGSY for the Gujarat State is Rs.7765.58 lakhs.

However, as per letter No.CRD/SGSY/1299/08 dated 02.05.2008 received from Additional Commissioner, Rural Development, Govt. of Gujarat informing that with a view to achieve 100% Credit Mobilization target, they have increased the Credit Mobilization target by 10% i.e. from Rs.7765.58 lakhs to Rs.8542.15 lakhs so that desirable credit subsidy ratio of 3:1 may be achieved.
SWARNA JAYANTI GRAM SWAROJGAAR YOJANA (SGSY) : 

 The financial targets have been achieved by 88.39% for the year ended March, 2009 as against the achievement of 85.07% for the previous year ending March, 2008.  While calculating the achievement as per the target given by Central Govt. I.e. Rs.7765.58 crores, the same comes to 97.22% which is well above the performance achieved in the year ended March, 2008 i.e. 85.07%. 

Out of  38191 Swarojgaaris assisted, SC beneficiaries were 5791, ST were 15968, Women were 16723 and Disabled were 448 

The percentage of assistance to SC / ST Swarojgaaris comes to 56.97% against stipulation of 50%.    

There are 75 SHGs and 2,972 individuals applications pending at the year end March, 2009.  Besides individual finance, group finance is required to be encouraged by the Banks which ultimately improve the credit linkage of SHGs.

Districtwise performance under the scheme is as under : 

	Above Average
	Percentage (%)
	Below Average
	Percentage (%)

	Anand  
	106.44
	Ahmedabad                 
	56.52

	Banaskantha                        
	129.41
	Bhavnagar                           
	52.77

	Dangs                  
	105.04
	Dahod                       
	71.25

	Gandhinagar               
	  94.19
	Amreli                     
	82.11

	Jamnagar
	88.71
	Narmada
	87.48

	Kheda
	118.33
	Junagadh                           
	81.74

	Mehsana         
	114.89
	Kutch                                
	61.78

	Navsari
	119.14
	Panchmahals          
	83.01

	Patan              
	90.82
	Porbandar         
	54.04

	Rajkot
	105.48
	Vadodara
	76.88

	Sabarkantha 
	103.19
	Valsad
	83.20

	Surat  
	92.15
	Bharuch
	56.84

	Surendranagar
	93.93
	


PRIME MINISTER’S EMPLOYMENT GENERATION PROGRAMME (PMEGP)

As per the districtwise progress received from KVIC for the year ended March, 2009, 1,666 applications were sponsored to Bank branches by all the three implementing agencies viz. KVIC, KVIB and DIC.  Out of 1,666 applications sponsored to Banks, 382 applications amounting to Rs.2563.98 lakhs were sanctioned by Banks and 940 applications remained pending as at the end of the year 2008-09.  Member Banks are requested to dispose off these applications at the earliest.

SELF EMPLOYMENT SCHEME FOR REHABILITATION OF MANUAL SCAVENGERS (SRMS)                                                                                                            
 The achievement of target in terms of percentage was 0.43% for the year ended March, 2009  Against the target of 12,508, the Sponsoring Agency sponsored only 423 applications to the Banks which comes to 3.38% of the target.  There were no sponsoring in 12 districts.  

Out of 423 sponsored applications, the Banks sanctioned only 54 applications that too only in 6 districts and there was no sanctioning of applications in districts like Ahmedabad, Amreli, Anand, Banskantha, Mehsana, Panchmahals and Vadodara.

In order to improve upon the performance in the year 2009-10, the sponsoring agency should sponsor adequate number of applications and Banks should strive for achieving the target allotted to them. 

SWARNA JAYANTI SHAHERI ROJGAAR YOJANA (SJSRY) :

The achievement of target in terms of percentage remained at 33.80% for the year ended March, 2009 as against 39.47% for the previous year ended March, 2008.  The Banks have disbursed Rs.1533.74 lakhs to 7190 beneficiaries during the period under review.  

There were 7,791 loan applications pending as at the year end March, 2009.  

STATE GOVT. SPONSORED PROGRAMMES

Comparative performance under State Govt. Sponsored Programmes 

	% Achievement
	

	Period
	VBS
	GSCDC
	GBCDC
	GWEDC
	JGVY

	March, 2008
	102.71
	63.39
	47.82
	42.88
	Not Applicable

	March, 2009
	87.59
	83.15
	70.33
	124.10
	3.86











(Rs. Lakhs)

	PARTICULARS
	BANKABLE SCHEMES
	

	
	VBS
	GSCDC
	GBCDC
	GWEDC
	JGVY

	Target (2008-09)

No.
	32,600
	10,000
	10,000
	2,000
	700

	Sponsored No.
	62,472
	17,023
	19,856
	4,489
	68

	Sanctioned No.
	28,553
	8,315
	7,033
	2,482
	27

	Sanctioned Amt.
	16,705.17
	2045.13
	2048.57
	636.83
	297.19

	Retd./Rejtd. No.
	21,719
	6,690
	7,279
	953
	3

	Pending No.
	12,200
	2,018
	5,544
	1,054
	38

	% achievement to target
	87.59
	83.15
	70.33
	124.10
	3.86


VAJPAYEE BANKABLE SCHEME (VBS) : 
 
The achievement of the target stood at 87.59% for the year ended March, 2009 against 102.71% for the year.  The target under the scheme was increased from 19,500 for the year 2007-08 to 32,600 (67.18% increase) for the year under review and this could be one of the reasons for the lower performance in the year 2008-09.  

Out of the total sanction of 28,553 applications (Rs.16,705.17 lakhs) 5295 applications (Rs.2328.60 lakhs) sanctioned to S.T. beneficiaries, 4743 applications (Rs.2234.78 lakhs) to S.C. beneficiaries.  However, 12,200 applications are pending at the end of the year under review which required to be disposed off expeditiously by the banks.

The achievement in Ahmedabad, Banaskantha, Dahod, Kutch, Rajkot, Surat, and Surendranagar remained poor.  The Lead District Managers of these districts are advised to review the performance very critically, as during the previous year 2007-08 also, the performance of all these district remained poor.  

During the year ended March, 2009, the DICs have released subsidy in 23,118 cases amounting to Rs.2,557.81 lakhs, of which S.C. - 3,902 cases (Rs.423.52 lakhs), S.T. - 3,769 cases (Rs.413.03 lakhs), Minorities - 2,460 cases (Rs.274.52 lakhs) and others - 6,610 cases (Rs.794.87 lakhs), which includes 4,312 cases of Women (Rs.365.54 lakhs) and 338 cases of physically handicapped beneficiaries (Rs.83.83 lakhs). The DICs should release subsidy in the remaining 5,435 cases also at the earliest.

GUJARAT SCHEDULED CASTES DEVELOPMENT CORPORATION  (GSCDC) :

The achievement of target in terms of cases sanctioned stood at 83.15% for the year ended March, 2009 as against 63.39% for the previous year.  Thus, the performance has improved by 19.76% over previous year.  However, the performance in the districts like Ahmedabad, Amreli, Anand, Banaskantha, Gandhinagar, Kutch, Porbandar, Surat and Surendranagar  remained below average. The Lead District Managers of these districts are advised to discuss the below average performance in District Level meetings, as the performance in these districts also remained below average during the previous year 2007-08.

Member Banks are also requested to give priority to dispose off pending 2,018 loan applications at the earliest, since this forms a part of Weaker Section advances. The performance under Weaker Section finance is below the stipulated benchmark and financing to SC / ST will help in improving the same. 

GUJARAT BACKWARD CLASS DEVELOPMENT CORPORATION (GBCDC) :

The achievement stood at 70.33% of the target as against 47.82% for the previous year.  Thus, the performance has improved by 22.51% over previous year. However, the performance in Bharuch, Dahod, Narmada and Vadodara districts needs much improvement and Lead District Managers of these districts are advised to improve upon their performance in the financial year 2009-10.

Banks are requested to ensure that 7279 pending applications are disposed off on merits at the earliest.  
 GUJARAT WOMEN ECONOMIC DEVELOPMENT CORPORATION (GWEDC) :

The achievement was 124.10% of the target as against 42.88% for the previous year.  Thus, there was an impressive improvement of achievement by 81.22% over previous year.  Though the target for the year under review is achieved quite satisfactorily, still the districts like Ahmedabad, Kheda, Anand, Surat, Narmada, Vadodara, Valsad, Navsari, Dangs, Jamnagar, Porbandar, Amreli and Bhavnagar will have to improve upon their performance in the year 2009 -10, as they are well below the performance in the year 2008-09.

Sponsoring of loan applications by GWEDC was very poor in Kheda, Anand, Bharuch, Narmada, Vadodara, Valsad, Navsari, Dangs, Jamnagar and Porbandar districts. The sponsoring in these districts was also poor in the year 2007-08 and hence sponsoring agency is requested to sponsor sufficient number of applications, so as to achieve the target particularly in these districts.

JYOTI GRAM VIKAS YOJANA (Margin Money Scheme) - JGVY:

Jyoti Gram Vikas Yojna is newly introduced scheme by Government of Gujarat, which is implemented by DIC.  As per report submitted by DIC, sponsoring under the Scheme was only 68 applications (as against the target of 700 applications), of which 27 applications are sanctioned to the tune of Rs.297.19 lakhs. The achievement stood at 3.86% only.  There was no sponsoring of loan applications in Amreli, Bharuch, Dahod, Dangs, Kutch, Narmada, Porbandar, Tapi and Valsad districts during the year 2008-09.

AGENDA No.8

FINANCING UNDER OTHER PROGRAMMES/SCHEMES

(i)
FINANCING TO MINORITY COMMUNITIES & WOMEN ENTREPRENEURS 
The summary of the position of fresh loans disbursed during the quarter under review and the outstanding as of March, 2009 to Minority Communities & Women Entrepreneurs by banks are given in following table, while the bankwise details have been given in Annexure - 14 & 15.
MINORITY COMMUNITIES




         (Rs. in crores)

	Particulars
	March, 2008.
	March, 2009

	
	A/c
	Amt.
	A/c
	Amt.

	Fresh loans disb. during the quarter
	5,058
	161.27
	30,018
	1320.02

	Outstanding
	99,735
	910.73
	1,76,751
	2470.25


 Fresh loans of Rs.1320.02 crores were disbursed by the banks to 30,018 beneficiaries belonging to Minority Communities during the quarter ended March, 2009. The outstanding reached the level of Rs. 2470.25 crores in 1,76,751 accounts as of March, 2009.

WOMEN ENTREPRENEURS




         (Rs. in crores)

	Particulars
	March, 2008

.
	March, 2009

	
	A/c
	Amt.
	A/c
	Amt.

	Fresh loans disbursed during the quarter
	17,289
	194.69
	32,488
	350.32

	Outstanding
	3,01,605
	2979.66
	3,65,535
	3867.40


In case of Women Entrepreneurs, the fresh credit to the tune of Rs.350.32 crores was disbursed to 32,488 beneficiaries in the State during the quarter ended March, 2009. The outstanding advances reached the level of Rs.3,867.40 crores in 3,65,535 accounts and stood at 2.94% as against target of 5% of Net Bank Credit.  Bankers are requested to boost up the financing to the Women Entrepreneurs in order to reach this stipulation.

(ii)
Self Help Groups (SHGs) :
(a)
As per the information received from Member Banks, upto March, 2009 total 1,07,320 SHGs have been formed, of which 75,950 i.e.70.77 % have been promoted exclusively for Women in the State.  Out of 1,07,320 SHGs,  27,099 SHGs have been linked with Bank finance with an outstanding of Rs.20,802.55 lakhs.  During the quarter, the formation of SHGs has increased  from 1,00,037 to 1,07,320  i.e. by 7,283 SHGs.
SHGs are having a total membership of 12,37,524 of which women were 8,83,707 i.e. 71.41%.  The bankwise details have been given in Annexure - 16.
(b)
Districtwise / Bankwise information on Sakhi Mandals
In the 120th SLBC meeting held on 24.03.2009, it was decided to review progress of Sakhi Mandals under regular agenda of SLBC and Commissionerate of Rural Development to provide details of Sakhi Mandal districtwise / bankwise to SLBC Secretariat.

Accordingly, SLBC requested vide its letters dated 10.04.2009  and 09.05.2009 to the Principal Secretary  & Commissioner, Rural Development Department to provide the same so that it can be reviewed in next SLBC meeting.

The gist of the progress is as under.  Bankwise details are as per Annexure - 32.
 










Rs. In lakhs
	No. of SMs
	Amt. of savings
	No. of SMs - 6 months completed
	No. of SMs grading completed
	No. of SMs given revolving fund
	No. of loan appl. spon.
	No. of loan appl. sanc.
	Amt. of credit linkage
	No. of appl. pending

	84,282
	8,475.82
	48,727
	34,696
	31,679
	13,051
	6,096
	1,953.07
	6,955


(iii)
DIRECT HOUSING FINANCE UNDER NHB SCHEME :
As per the information made available by the member banks, fresh loans worth Rs.562.57 crores have been granted to  6,388 beneficiaries during the quarter under above scheme. 

The outstanding level reached to Rs.6858.67 crores in 1,79,640 accounts as of March, 2009. Bankwise details are given in Annexure - 17.
Under Golden Jubilee Rural Housing Finance (GJRHF) Scheme, fresh loans worth Rs.22.93 crores have been granted to 702 persons and the outstanding level reached at Rs.414.34 crores in 15,742 accounts as of March, 2009. Bankwise details are given in Annexure - 18.
(iv)
REVIEW OF PROGRESS UNDER EDUCATION LOAN :







        


(Rs./ in crores)
	Particulars
	March, 2008

.
	March, 2009

	
	A/c
	Amt.
	A/c
	Amt.

	Fresh loans disbursed during the quarter
	2,329
	57.30
	2,388
	347.01

	Outstanding
	31,670
	932.51
	37,884
	1264.00


The outstanding under Education loans reached to Rs.1264.00 crores in 37,884 accounts as of March, 2009.  During the quarter, the Banks have sanctioned Education loans to 2,140 students to the tune of Rs.362.80 crores.  Bankwise details are given in Annexure - 19.
(v)
KISAN CREDIT CARD (KCC) :
Upto March, 2009,  total 21,53,822 KCCs have been issued by Banks against total land holdings of about 42.39 lakhs in the State.  It reflects net increase of 78,687 KCCs over March, 2008.  The bank groupwise break up is,  Nationalised Banks - 3,90,072, State Bank Group - 4,70,978, RRBs - 2,09,516, Private Banks - 2,218 and DCCBs -10,81,038. Member Banks are advised to step up issuing more KCC so that inclusive growth can be ensured.  Bankwise details are given in Annexure - 20.

 (vi)
SWAROJGAR CREDIT CARD (SCC) :
Banks have issued 1223 SCCs  to the tune of Rs.3.56 crores during the quarter. In all 6,672 SCCs have been issued and the amount outstanding is Rs.14.24 crores. RRBs have issued 3,476 SCCs whereas the Commercial Banks could issue only 3,196 SCCs. Bankwise details are given in Annexure - 21.
(vii)
ARTISAN CREDIT CARD (ACC) :
During the quarter, 98 ACCs were issued by Banks amounting to Rs.9.55 crores.  Thus, upto the end of March, 2009, the outstanding ACCs were numbering 4,332 amounting to  Rs.27.05 crores.  Bankwise details are given in Annexure - 22.
(viii)
REVIEW OF FLOW OF CREDIT TO SSI SECTOR AND CREDIT LINKED CAPITAL SUBSIDY SCHEME FOR TECHNOLOGY UPGRADATION OF SSI (CLCSSTU) :                                                                                                          
SSI advances stood at Rs.12,750.20 crores as at the quarter ended March, 2009, of which Rs.415.35 crores were extended to 3,665 units for technology upgradation under CLCSSTU.  During the quarter under review, banks have disbursed Rs.43.38 crores to 964 units under CLCSSTU. Bankwise details are given in Annexure - 23.
(ix)
ADVANCES TO SC/ST BENEFICIARIES :
The outstanding advances to SC/ST beneficiaries as of March, 2009 was Rs.1905.90 crores forming 28.61% of Weaker Section advances. Bankwise and Districtwise position as of March, 2009 is given in Annexure - 2 & 3. 
AGENDA No.10

GROUP REPORT

As decided in Steering Committee meeting of SLBC held on 12.05.2009, the following two groups were formed on various issues concerning setting up of RSETIs - Objectives and Functions and Self Help Groups under the leadership of State Bank of India and Sakhi Mandals - Grading and Credit Linkage under the leadership of Bank of Baroda.  

	Group
	Subject - issues related

	I
	Setting up of RSETIs - Objectives and Functions 

	II
	Self Help Groups & Sakhi Mandals - Grading and Credit Linkage


The detailed Group Reports are as per Annexure - F & G.   
The House may  deliberate on the group reports and concerned institutions / agencies / departments are requested to initiate suitable actions on the points pertaining to them.
GROUP REPORTS
GROUP - I

THE GAZETTE OF INDIA
EXTRAORDINARY PART II - Section 3 - Sub-Section (ii) °
No.1376] NEW DELHI, TUESDAY, SEPTEMBER 30, 2008/ASVINA 8, 1930
MINISTRY OF FINANCE (Department of Revenue)
(CENTRAL BOARD OF DIRECT TAXES)
NOTIFICATION New Delhi, the 30th September, 2008
(INCOME-TAX)
S.O. 2310[E).- In exercise of the powers conferred by clause (XVI) of Section 47 of the Income-tax Act, 1961 (43 of 1961), the Central Government hereby makes the following scheme, namely : -
1. Short title, commencement and application. -
1.
This scheme may be called the Reverse Mortgage Scheme, 2008.
2.
It shall be deemed to have come into force from the 1st day of April, 2008,
3.
Save as otherwise provided in the Scheme, it shall be applicable to all eligible persons.
2. Definitions.- In this Scheme, unless the context otherwise requires, -
a.    "Act" means the Income-tax Act, 1961 (43 of 1961); b.   "approved lending institution" means -
i.       National Housing Bank established under section 3 of the National Housing Bank Act,
1987 (53 Of 1987); ii.       a scheduled bank included in the second schedule to the Reserve Bank of India Act,
1934; or
til.       a housing finance company registered with the National Housing Bank: c.    "Board" means the Central Board of Direct Taxes constituted under the Central Boards of
Revenue Act, 1963 (54 of 1963);
d.    "Capital asset" means a residential house property which is located in India; e.   "eligible person" means -
i.       any person, being an individual, who is of, a above, the age or sixty years; or
ii.       any married couple, if either of the husband or wife is of, or above, the age of sixty
years; f.    "Reverse Mortgage" means mortgage of a capital asset by an eligible person against a loan
obtained by him from an approved lending institution;
g.   "reverse mortgagor" means the eligible person who has mortgaged the capital asset for the purpose of obtaining loan;
h.   "reverse mortgage transaction" means a transaction in which the loan may be disbursed to the reverse mortgagor but does not include transaction of sale, or disposal, of the property for settlement of the loan;
i.     All other words and expressions used herein, but not defined and defined in the Act, shall have the meanings respectively assigned to them in the Act.
3. Application and processing for reverse mortgage transaction.-
1.   Any eligible person may enter into a reverse mortgage transaction by applying in writing to the approved lending institution, if the capital asset, being mortgaged, is -i.       owned by him; and ii.       free from any encumbrances.
2.   The application under sub-rule (1) shall be processed by the approved lending institution and for this purpose the institution may charge nominal amount as processing fees.
4.   Sanction  of  reverse   mortgage  loan.-   (I)  The  approved   lending   institution,   before  tak-r,g
mortgage of capital asset and before disbursing any loan under reverse mortgage, shail-
a.    enter into a loan agreement in writing with the reverse mortgagor; and b.    obtain and maintain the following particulars from the reverse mortgagor, namely:-i.       Name and address of the owner of the capital asset; ii.       Permanent Account Number of the owner of the capital asset; mi.       Total area, including built up or covered area, of the capital asset; iv.       Cost of acquisition and the year of acquisition of the capital asset; v.       Cost of improvement and the year of improvement of the capital asset; vi.       Name, address and Permanent Account Number of all the legal heirs and estate of the
owner of the capital asset;
vii.       A copy of the registered will of the owner of the capital asset including any changes made therein during the currency of the term of the loan.
5. Disbursement of loan.- (1) The approved lending institution may disburse the loan to the reverse mortgagor by any one or more of the following modes, namely:-
i.       periodic payments to be decided mutually between the approved lending institution and the
reverse mortgagor; ii.       lump-sum payment in one or more trenches, to the extent that the aggregate of the amount
disbursed as lump sum payments does not exceed fifty per cent of the total loan amount
sanctioned.
6. Period of reverse mortgage loan.- The loan under reverse mortgage shall not be granted for a period exceeding twenty years from the date of signing the agreement by the reverse mortgagor and the approved lending institution.
7. Repayment of loan.- The reverse mortgagor, or his legal heirs or estate, shall be liable for
repayment of the principal amount of loan along with the interest to the approved lending institution
at the time of foreclosure of the loan agreement.
°
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REVERSE MORTGAGE LOAN (RML): OPERATIONAL GUIDELINES
Introduction
n
Senior Citizens are an increasing component of the Indian society and dependency in old age is increasing in the country. While on the one hand, there is significant increase in longevity and low
mortality, on the other hand cost of good health care facilities is spiraling and there is little social security. Senior Citizens need a regular cashflow stream for supplementing pension/other income and addressing their financial needs. Secular increase in residential house prices has created considerable "home equity" wealth.
For most Senior Citizens, the house is the largest component of their wealth. Conceptually, Reverse Mortgage seeks to monetize the house as an asset and specifically the owner's equity in the house. The scheme involves the Senior Citizen borrower(s) mortgaging the house property to a lender, who then makes periodic payments to the borrower(s) during the latter's lifetime. The Senior Citizen borrower is not required to service the loan during his lifetime and therefore does not make monthly repayments of principal and interest to the lender. On the borrower's death or on the borrower leaving the house property permanently, the loan is repaid along with accumulated interest, through sale of the house property. The borrower(s)/heir(s) can also repay or prepay the loan with accumulated interest and have the mortgage released without resorting to sale of the property.
1. Reverse Mortgage Loans
Reverse Mortgage Loans (RMLs) are to be extended by Primary Lending Institutions (PLIs) viz. Scheduled Banks and Housing Finance Companies (MFCs) registered with NHB or any other class of institutions as may be notified by Government of India.
2. Eligible Borrowers:
Should be Senior Citizen of India above 60 years of age.
Married couples will be eligible as joint borrowers for financial assistance. In such a case, the age criteria for the couple would be at the discretion of the PLI, subject to at least one of them being above 60 years of age and the other not below 55 years of age.
Should be the owner of a self- acquired, self occupied residential property (house or flat) located in India, with clear title indicating the prospective borrower's ownership of the property.
The residential property should be free from any encumbrances. The residual life of the property should be at least 20 years.
The prospective borrowers should use that residential property as permanent primary residence. Permanent primary residence refers to the self acquired, self occupied residential
property where a person spends majority of his time. Factors that may be relevant in this regard include the address used for general correspondence, utility bills, bank statements, tax return, bank accounts and banking relations etc. However, all facts and circumstances may be considered for the purpose of determining that the residential property is the permanent primary residence of the borrower.
3. Determination of Eligible Amount of Loan:
The amount of loan will depend on market value of residential property, as assessed by the PLI, age of borrower(s), and prevalent interest rate,
The PLIs will have the discretion to determine the eligible quantum of loan reckoning the 'no negative equity guarantee' being provided by the PLI. The methodology adopted For determining the quantum of loan including the detailed tables of calculations, the rate of interest and assumptions (if any), shall be clearly disclosed to the borrower.
The PLIs would ensure that the equity of the borrower in the residential property (Equity to Value Ratio - EVR) does not at any time during the tenor of the loan fall below 10%.
The PLIs will need to re-value the property mortgaged to them at intervals that may be fixed by the PLI depending upon the location of the property, its physical state etc. Such revaluation may be done at least once every five years, the quantum of loan may undergo revisions based on such re-valuation of property at the discretion of the lender.
4. Nature of Payment:
Any or a combination of the following:
•     Periodic payments (monthly, quarterly, half-yearly, annual) to be decided mutually between the PLI and the borrower upfront
•     Lump-sum payments in one or more tranches
•     Committed Line of Credit, with an availability period agreed upon mutually, to be drawn down by the borrower
The maximum monthly payments shall be capped at Rs.50,000/- or such other amount as may be notified by the Government of India.
Lump-sum payments may be conditional and limited to medical exigencies.
The maximum lump-sum payment shall be restricted to 50% of the total eligible amount of loan subject to a cap of Rs.15 lakh or such other amount as may be notified by the Government of India, to be used for medical treatment for self, spouse and dependants, if any. The balance loan amount would be eligible for periodic payments.
The nature of payments will be decided in advance as part of the RML covenants. PLI at their discretion may consider providing for options to the borrower to change. All covenants/ conditions stipulated by the PLIs shall be disclosed to the borrower in advance.
5. Eligible End use of funds
The loan amount can be used for the following purposes;
•      Up gradation, renovation and extension of residential property.
•     For uses associated with home improvement, maintenance/insurance of residential property
•     Medical, emergency expenditure for maintenance of family
•      For supplementing pension/other income
•      Meeting any other genuine need
Use of RML for speculative, trading and business purposes shall not be permitted
6. Period of Loan:
The maximum loan disbursement tenure should not exceed 20 years.
7. Interest Rate:
The interest rate (including the periodic rest) to be charged on the RML to be extended to the borrower(s) may be fixed by PLI in the usual manner based on risk perception, the loan pricing policy etc. and specified to the prospective borrowers. Fixed and floating rate of interest may be offered by the PLIs subject to disclosure of the terms and conditions in a transparent manner, upfront to the borrower.
8. Security:
*
The RML shall be secured by way of mortgage of residential property, in a suitable form, in
favour of PLI.
Commercial property will not be eligible for RML.
9. Valuation of Residential Property:
The residential property should comply with the local residential land-use and building bye laws stipulated by local authorities, with duly approved lay-out and building plans.
The PLI shall determine the Market Value of the residential property through their external approved valuer(s). In-house professional valuers may also be used subject to adequate disclosure of the methodology.
The valuation of the residential property is required to be done at such frequency and intervals as decided by the PLI, which in any case snail be at least once every five years. The methodology of the revaluation process and the frequency/schedule of such revaluations shall be clearly specified to the borrowers upfront.
PLIs are advised not to reckon expected future increase in property value in determining the amount of RML.
10. Taxation:
All payments under RML are exempt from income tax under Section 10(43) of the Income-tax Act, 1961.
11. Provision for Right to Rescission:
As a customer-friendly gesture and in keeping with international best practices, after the documents have been executed and loan transaction finalized, Senior Citizen borrowers may be given up to three business days to cancel ths transaction, the "right of rescission". If the loan amount has been disbursed, the entire loan amount will need to be repaid by the Senior Citizen borrower within this three day period. However, interest for the period may be waived at the discretion of the PLI.
12. Loan Disbursement by Lender to Borrower:
The PLI will pay all loan proceeds directly to the borrower, except in cases pertaining to, payments to contractor(s) for the repairs of borrower's property, or payment of property taxes or hazard insurance premiums from the borrower's account set aside for the purpose.
Periodicity: The loan will be extended as regular monthly, quarterly, half-yearly or annual periodic cash advances or as a line of credit to be drawn down in time of need or in lurnpsum.
The PLI will have the discretion to decide the mode of payment of the loan including fixation of loan tenor, depending on the state and market value of the property, age of the borrower and other factors. The rationale behind the decision of mode of payment and fixation of the loan tenor shall be clearly disclosed to the borrowers.
13. Closing:
The  PLIs will  provide  in  writing,  a  fair and complete package of reverse  mortgage loan material and specimen documents, covering inter-alia, the benefits and obligations of the
product.
The closing costs would, inter-alia, include the customary and reasonable fees and charges that may be collected by the PLIs from the borrower. The cost for any item charged to the borrower shall not normally exceed the cost paid by the lender or charged to the lender by the provider of such service(s). Such items may include:
•
Origination, Appraisal and Inspection Fees. The borrower may be charged pro-rata

origination, appraisal and inspection fees by the PLI /appraiser
•
Verification Charges of external firms
•
Title Examination Fees
•
Legal Charges/ Fees
•
Stamp Duty and Registration Charges
•
Property Survey and Valuation charges
A detailed schedule of all such costs will clearly be specified and provided to the prospective borrowers upfront by the PLIs.
14. Settlement of Loan
The loan shall become due and payable only when the last surviving borrower dies or would like to sell the home, or permanently moves out of the home for aged care to an institution or to relatives. Typically, a "permanent move" may generally mean that neither the borrower nor any other co-borrower has lived in the house continuously for one year or do not intend to live continuously. PLIs may obtain such documentary evidence as may be deemed appropriate for the purpose.
Settlement of loan along with accumulated interest is to be met by the proceeds received out of Sale of Residential Property.
The borrower(s) or his/her/their heirs/estate shall be provided with the first right to settle the loan along with accumulated interest, without sale of property.
A reasonable amount of time, say up to 2 months may be provided when RML repayment is triggered, for house to be sold-
The balance surplus (if any) remaining after settlement of the loan with accrued interest, shall be passed on to the legal heirs/estate/beneficiaries of the borrower.
Any transfer of a capital asset in a transaction of reverse mortgage under a scheme made and notified by the Central Government shall not be regarded as a transfer. A borrower, under a reverse mortgage scheme, will be liable to income tax (in the nature of tax on capital gains) onty at the point of alienation of the mortgaged property by the mortgagee for the purposes of recovering the loan.
15. Prepayment of Loan by Borrower(s)
The borrower(s) will have option to prepay the loan at any tirrle during the loan tenor. There will not be any prepayment levy/penalty/charge for such prepayments,
16. Loan Covenants;
The borrower(s) will continue to use the residential property as his/her/their primary residence till he/she/they is/are alive, or permanently move out of the property, or cease to use the property as permanent primary residence.
Non-Recourse Guarantee: The PLIs shall ensure that all reverse mortgage loan products carry a clear and transparent 'no negative equity' or 'non-recourse' guarantee. That is, the Borrower(s) wit! never owe more than the net realizable value of their property, provided the terms and conditions of the loan have been met.
Loan Agreement: The PLIs shall enter into a detailed loan agreement settmg out therein the salient features of the loan mortgage security and other terms and conditions, inducing disbursement anrl repayment of the loan, in addition to the usual provisions, which are ordinarily incorporated in a mortgage loan document.
The loan agreement may also include a provision that the borrower shall not make any testamentary disposition of the property to be mortgaged and even if it does so, it would be subject to the mortgage created in favour of the lending institution. In such a case, the borrower shall make a testamentary disposition of the mortgaged property in favour of any of his/her relatives, subject to the discharge of the mortgage debt by such legatee and a statement that the heirs shall not be entitled to challenge the validity of the mortgage as also the right of the mortgagee to enforce the mortgage in the event of death of the borrower unless the legal representative is willing to undertake the responsibility for discharging in full the amount of loan and accrued interest thereof.
In addition, the PLI may also consider, at its discretion, obtaining a Registered Will from the
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borrower stating, inter-alia, that he/she has availed of RML from the PLI on security by way
of mortgage of the residential property in favour of the PLI, meaning thereby that in the
event of death of the borrower (and co-borrower, if any), the mortgagee is entitled to
enforce the mortgage and recover the loan from the sale proceeds on enforcement of
security of the mortgage. The surplus, if any, has to be returned to the heirs of the
deceased borrower(s).
The PLIs may consider,at its discretion,taking an undertaking from the prospective borrower that the "Registered Will" given to the PLI is the last "Will", prepared by him/her at the time of availment of RML facility as per which the property will vest in his/her spouse/beneficiary name after his/her demise. The borrower will also undertake not to make any other 'Will' during the currency of the loan which shall have any adverse impact on the rights created
by the borrower in the PLIs favour by way of creation of mortgage on the immovable property mentioned under the loan documentation for coverinq loan to be allowed to his/her spouse and interest thereon, even after the borrower's death.
The PLI will ensure that the borrower(s) has insured the property against fire, earthquake, and other calamities.
The PLI will ensure that borrower(s) pay all taxes, electricity charges, water charges and statutory payments.
The PLIs will ensure that borrower(s) are maintaining the residential property in good ano saleable condition.
The PLI may reserve the option to pay for insurance premium, taxes or repairs by reducing the homeowner loan advances and using the difference to meet the obligations/expenditures.
The PL! reserves the right to inspect the residential property/premises or arrange to have the residential property/premises inspected by its representatives any time before the loan is repaid and borrower(s) shall render his/her/their cooperation in respect of such inspections
17. Title Indemnity/Insurance
The PLI shall obtain legal opinion for ensuring clarity on the title of the residential property.
18. Foreclosure:
The loan shall be liable for foreclosure due to occurrence of the following events of default.
•     If the borrower has not stayed in the property for a continuous period of one year
•     If the borrower(s) fail(s) to pay property taxes or maintain and repair the residential property or fail(s) to keep the home insured, the PLI reserves the right to insist on repayment of loan by bringing the residential property to sale and utilizing the sale proceeds to meet the outstanding balance of principal and interest.
•     If borrower(s) declare himself/herself/themselves bankrupt.
•     If the residential property so mortgaged to the PLI is donated or abandoned by the borrower(s).
•     If the borrower(s) effect changes in the residential property that affect the security of the loan for the iender. For example: renting out part or all of the house; adding a new owner to the house's title; changing the house's zoning classification; or creating further encumbrance on the property either by way taking out new debt against the residential property or alienating the interest by way of a gift or will.
•     Due to perpetration of fraud or misrepresentation by the borrower(s).
•     If the government under statutory provisions, seeks to acquiring the residential
property for public use.
If the government condemns the residential property (for example, for health or
safety reasons).
°
19. Option for PLI to Adjust Payments:
The PLI shall have the option to revise the periodic/lump-sum amount at such frequency or intervals based on revaluation of property, which in any case shall be at least once every five years.
Borrower shall be provided with an option to accept such revised terms and conditions for furtherance of the loan.
If the Borrower does not accept the revised terms, no further payments will be effected by the Lender, Interest at the rate agreed before the review will continue to accrue on the outstanding amount of the loan. The accumulated principal and interest shall become due and payable as mentioned in clauses (14) and (18).
20. Counseling and Information to Borrowers:
The PLIs will observe and maintain high standards of conduct in dealing with the Senior Citizens and their families and treat them with special care.
The PLIs shall clearly and accurately disclose the terms of the RML without any ambiguity.
The PLIs should clearly explain to the prospective borrowers the terms and conditions of RML, the methodology followed for valuation of the residential property, the method of determination of eligible quantum of loan, the frequency of re-valuation and review of terms and all related aspects of the RML.
The PLIs may suggest to the Senior Citizens to nominate their 'personal representatives' usually a close relative who the PLI can contact in the event of any potentialities.
r
The PLIs may counsel the prospective borrowers about the possible impacts to the borrowers due to adverse movements in interest rates and property price fluctuations.
The PLIs shall clearly specify all the costs to the Borrower(s) that are associated with the transaction.
The PLIs shall in no way assert or imply to the borrower(s) that the borrower(s) is/are obligated to purchase any other product or service offered by the PLI or any other associated institution in order to obtain a reverse mortgage loan.
Take reasonable steps to check out the background and procedures of third parties before accepting referrals of business from them, and refuse to accept referrals from those that
are found  unacceptable. Members shall disclose to clients any third party with a financial interest in the reverse mortgage transaction.
Overall, the PLIs shall treat the Senior Citizen borrower fairly.
Sr.No
Action pertaining to State Government/ SLBC Convener banks
Creation of a Central Registry by the State Governments for registration of charges of ail banks and other lending institutions in respect of all moveable and immovable properties of borrowers incorporated as proprietorship, partnership, cooperative society, trust, company or in any other form. (Para 3.20d)
Stamp duty is payable on assignment of actionable claims. Modification in these provisions for factors by way of exemption or prescribing a ceiling on the stamp duty would give impetus to the activity. (Para 3.21 b)
A scheme for utilising specified NGOs to provide training services to tiny micro enterprises may be considered ( Para 4.10). (This could be done through the RUDSETIs.)
Each State Government may also have a separate Ministry for MSME. In addition, the State Governments may also have long term and short term policy for development/ promotion of MSME sector (Para 5.9).
The Government-entrepreneur partnership and bank-entrepreneur partnership proposed for the first generation entrepreneurs needs to be supplemented by entrepreneur- entrepreneur partnership New entrepreneurs may be mentored by the established players in the field. (Para 5.10).
State Government should provide preferential treatment to MSMEs in providing uninterrupted power supply. In case the same is not possible, the State Government may provide back ended subsidy on loans taken for purchase of DG sets. (Para 5.11).
The State Governments may be encouraged to provide land at 50% of the normal rate for setting up Industrial Estates exclusively for MSMEs. Further, 50% subsidy may be provided on the capital cost of common facilities like effluent treatment plant, power plant etc. (Para 7.9)
The need for obtaining any clearance except registration with DIG for individual SME units set up in Industrial Estates developed by the State Industrial Development Corporations or DICs or approved Industrial Estates developed by private entrepreneurs for SMEs may not be considered necessary as they are developed as per the approved layouts. Further the defunct Industrial Estates may be made active once again by putting in place the complete infrastructure putting national resources to good use.(Para 7.10)
g.
The niche industry or the activities having good concentration in the area may be identified by the
banks and DIG. The model cost of project for different sizes of commonly prevailing industry and
overall viability of the activity may be assessed by a Committee comprising of 2-3 major banks of
the District under the aegis of Lead Bank so as to obviate the need of any expert/professional to
prepare TEV study in individual cases. The exercise may be carried out periodically after
"considering the price of machinery and other fixed assets required, sources of raw material,
technical expertise and skilled labour availability, access to market etc. DIG may also be associated
with the process.Small entrepreneurs may use these project profiles and not take help from
professionals in preparation of time consuming and costly TEV study/viability report. While financing
banks may not go for TEV study in individual cases To begin with this practice may be started for
projects requiring terms loan upto 1 crore which may be raised after review.
(para 3.6.1)
ANNEXURE-C
PROGRESS    UNDER    FINANCIAL    INCLUSION    IN    FINANCING    GCCs    AND FINANCING UNDER DRI ACCOUNTS
NAME OF BANK :
No. of Total branches
:
No. of Rural Branches
:
No. of Semi-urban branches
:
	No. of Rural Branches

	Total Target of GCCs @ 15 a/cs per branch per qtr

	No. of GCCs issued by Rural Branches during the qtr

	No. of GCCs issued by Rural Branches at the end of current qtr (cumulative from 01.04.2009).


	
	
	
	

	
	
	
	

	
	
	
	

	No. of Semi-urban Branches

	Total Target of GCCs @ 15 a/cs per branch per qtr

	No. of GCCs issued by Semi-urban Branches

	No. of GCCs issued by Rural Branches at the end of current qtr (cumulative from 01.04.2009).


	
	
	
	

	
	
	
	

	
	
	
	

	No. of Total Branches

	Target of DRI @ 2 a/cs per branch per qtr

	No. of a/cs financed under DRI during the qtr

	No. of DRia/cs financed at the end of current qtr {cumulative from 01.04.2009).
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i.      INTRODUCTION
1.1    'Affordable Housing for All' is an important policy agenda of the Government of India. The Government has soughWo create an enabling and a supportive environment for expanding credit flow to the housing sector and increasing home ownership in the country. Various national policy pronouncements have reinforced the primacy of the housing sector and the need to provide shelter opportunities to all. A major initiative has been launched for provision of housing for the Economically Weaker Sections (EWS) and Low Income Groups (LIG) through the Jawaharlal Nehru National Urban Renewal Mission (JNNURM).
1.2    The Ministry of Housing and Urban Poverty Alleviation (MH&UPA), Government of India has designed an Interest Subsidy Scheme as an additional instrument for addressing the housing needs of the EWS/LIG segments in urban areas. The Scheme envisages the provision of interest subsidy to EWS and LIG segments to enable them to buy or construct houses.
•2.      IJROADUvVrLRKSOFTIIKSCIlKMK
2.1   Purpose - The Scheme will provide home loan with Central Government subsidy to EWS/LIG persons for acquisition of house as also for construction of house to such beneficiary, who does not own a house in his/her name or in the name of his/her spouse or any dependent child. Such beneficiaries who own land in any urban area but do not have any pucca house in their name or in the name of their spouse or any dependent child will also be covered under the Scheme.
2.2   Eligibility - The economic parameter of EWS is defined as households having an average monthly income upto Rs.3,3OO and the economic parameter of LIG is defined as households having an average monthly income between Rs.3,3Oi upto Rs. 7,300. This will be subject to revision by the Steering Committee of the Scheme from time to time.
2.3   Loan amount admissible - The scheme will provide a subsidized loan for 15 - 20 years for a maximum amount of Rs. 1,00,000 for an EWS individual
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for a house at least of 25 sq.mts. Additional loans, if needed would be at unsubsidized rates.
2.4    A maximum loan amount of Rs. 1,60,000 for a LIG individual for a house at least of 40 sq.mts will be admissible. However, subsidy will be given for loan amount upto Rs. i lakh only. Additional loans, if needed would be at unsubsidized rates.
Terms for Loan and Subsidy Reimbursement
2.5   The subsidy will be 5% p. a. on interest charged on the admissible loan amount for EWS and LIG. over the full period of the loan for construction or acquisition of a new house. The subsidy will be passed on as follows :-
2.5.1 The Net Present Value (NPV) of this subsidy will be arrived at on the basis of notional discount rate of 9% p.a., (equivalent to Government Security rate) for the period of the loan and on the interest chargeable at the time the loan is contracted.
2.5.2 Loan repayment periods will be permissible generally ranging from 15-20 years.
2.5.3 The Nodal agencies for the scheme will be the National Housing Bank (NHB) and Housing & Urban Development Corporation Ltd. (HUDCO). The nodal agencies will not lend directly to the borrower but through banks or Housing Finance Companies (HFCs) who agree to be part of the Scheme as the lenders. The NPV subsidy will be released by the Government to the nodal agencies on quarterly basis in advance based on the number of housing loans sanctioned by their lenders who join the scheme.
2.5.4 The NPV of the subsidy will be given by the Government to the lenders through its nodal agencies on upfront and quarterly basis. It will be passed on by the lender to the borrower by deducting the subsidy amount from the principal loan amount of the borrower and charging interest on the net amount of loan at the agreed rate of interest.
2.5.5 The agreed rate of interest would be fixed by the lending banks keeping in view the RBI guidelines for lending by banks for loans upto Rs. 2
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lakhs. The rates would be monitored by the Steering Committee of the
o Scheme.
2.5.6 The nodal agencies will publish the list of the lenders under the scheme, which will be approved by the Steering Committee for the Scheme set .   up by the Ministry.
2.5.7 Beneficiary borrowers may choose fixed or Coating rates (the consequences dearly explained to the borrowers by PLIs). An additional 1% p.a maximum will be permitted to be charged by banks/MFCs, if fixed rate loans are extended which will be subject to reset after a minimum period of 5 years.
2.6     Mortgage of the dwelling unit may be accepted as primary security. Hnwe\ cT. there would be no collateral security/third party guarantee for loans upto and inclusive of Rs.i lakh. No levy of prepayment charges would be permitted.
2.7   The Scheme will close in 2012, the last year of the 11"' Five Year Plan Period (2007-12). However, the loans extended in the last year will also have repayment period upto 20 years.
2.8   The scheme will be monitored and concurrently evaluated independently at the end of the nth Plan i.e. in 2011-2012. Adecision about continuation will be taken on the basis thereof.
Selection of Beneficiaries
2.9   The borrowers under the scheme must belong to the EWS or LIG, and must have a plot of land for the construction or have identified a purchasable house. Borrowers would be free to approach and negotiate a loan under the Scheme directly with the lender. However, it is envisaged that such borrowers would be few. Most borrowers and lenders would require the intercession of State Governments / Urban Local Bodies (ULBs) to identify borrowers with land, help them with preparation of papers and liaise for them with the lenders.
2.10 Identification of the beneficiaries will, therefore, be undertaken by ULB o$ the local nodal agency identified by the State for the purpose with the aim of assisting them in paperwork and procedure of the bank loan. Where the
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beneficiary directly approaches a lender, the beneficiary will be guided to contact the ULB or the local nodal agency identified by the State for getting his / her loan application forwarded.
2.11 In identifying beneficiaries, the ULB or the local agency identified by the State should as far as possible identify clusters in which land has been allotted and housing can be supported through this scheme within such clusters. The Preference under the Scheme (subject to beneficiaries being from EWS/I.IC segments) should be given to the following in accordance with their proportion in the total population of City / urban agglomerate during the 2001 Census.
I.
Scheduled Caste;
ii.
Scheduled Tribe;
iii.
Minorities:
iv.
Persons with disabilities; and
v.
Women beneficiaries.
2.12 Applicants planning to form cooperative group housing societies or
organizations like Employees Welfare Housing, Labour Housing, etc. should
be given preference and wherever possible construction of houses by such
cooperatives by way of 1+3 storeyed buildings should be promoted so that
cost of land is shared among beneficiaries. However, this is not a mandatory
requirement. Both individuals as well as Group Housing borrowers are equally
'
eligible under the scheme. -
2.13 The borrowers selected by State / ULBs / banks should as far as possible be in the ratio of 70:30 respectively for EWS and LIG categories.
2.14 The loan application can be made directly or through the ULB or the local agency identified by the State for the purpose, who will ensure that it is complete with the necessary certification.
2.15 The documentation will be as per the procedural requirement of the lender.
2.16 The lender will sanction the loan as per their own risk assessment and procedural requirements.
2.17 In case of beneficiaries availing loan for construction of houses, release of
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loan will be linked to the pace of construction, which ideally is to be completed
o in one year. The lending Bank will monitor the progress of construction.
3.1    A Steering Committee under the Chairmanship of Secretary, M H&UPA and members drawn from select State Governments, Senior Executives from Ministry of Finance, Reserve Bank of India, NHB, HUDCO, eminent bankers & social researchers / workers in the field of urban housing, finance and allied areas will be set up by the MH&UPA and will be responsible for suggesting and deciding on operational instructions, monitoring the implementation of the Scheme and advising adjustments as necessary for the implementation of the scheme in keeping with the guidelines of the scheme.
c
3.2    The disbursed of subsidy mil he made by NHB/HUDCO as decided by the Steering Committee. The Committee may review the mechanism from time to time depending upon the experience, operational and financial and will he authorized to change/modify the mechanism and modalities for fund management.
3.3   The Steering Committee will formulate separate guidelines for association of Non-Governmental Organisations (NGOs), Community Based Organisations (CBOs), Micro Finance Institutions (MFIs), Self-Help Groups (SHGs) and Neighbourhood Committees with the scheme.
4.      HOl.KO!-"rHKCKN'l'K.'\L(lOVl-:RNMi;NT
*J
The Ministry of Housing and Urban Poverty Alleviation (MH&UPA) will:
4.1    implement the scheme including review and monitoring of the outcome of the scheme.
4.2    release the subsidy to Nodal agencies, viz., National Housing Bank and HUDCO on a quarterly basis on receiving a request. Second and subsequent installments will be released on a revolving basis on the basis of 70% utilization.
4.3    undertake wide media campaign and awareness programmes.
4.4    develop MIS at National level to monitor the scheme.
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(ULBS)
5.1    State Governments / ULBs will:
5.1.1 identify a local level nodal agency and inform MH&UPA of the nodal agency identified. Such local level nodal agency will identify', motivate and organize beneficiaries to seek loans for building or buying houses.
5.1.2 help local level nodal agency to identify'and motivate beneficiaries who have land and are prepared to build for themselves including beneficiaries within urban limits of homestead schemes being implemented by the State Governments / ULBs. In identifying beneficiaries nodal agency/ULB will seek to follow a cluster approach, as also encourage and assist beneficiaries to form Group Housing Societies.
5.1.3 will create a cell/desk and provide with a social worker to assist the beneficiaries understand the details of the scheme, the size of the Equated Monthly Installments (EMI), the procedures and paperwork of the bank and with obtaining the requisite certificates to get the loan and receipt of repayment.
5.2    State Governments / ULBs will further:
5.2.1 assist lenders in identifying beneficiaries and undertaking verification as per guidelines of the Steering Committee.
5.2.2 ensure availability of basic infrastructure services to the home sites assisted, so that new slums do not get created.
5.2.3 forward application of eligible beneficiaries to the financing institutions.
5.2.4 monitor data at City/District levels indicating the number of application sponsored, application sanctioned loan disbursed and application rejected, etc. as per MIS to be developed at City / District and State levels.
5.2.5 generate and send returns on the basis of MIS developed by the Government of India on a quarterly basis to MH&UPA.
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subsidy by directing their officers to undertake suitable visits during the process of construction with a view to verifying the expenditure incurred as well as the quality of construction.
6.5.4 Thp aforesaid designated institutions will also ensure that the Primary Lending Institutions (PLIs) provide them 'utilization certificates' in relation to completion of housing units within a one year period from the start of construction. In case certain housing units are not completed within a one year period, the PLIs should ask for specific extensions while giving reasons for delay in construction.
7.      ROI.F. OF THE BANKS/HOUSING Fl \.A\CF  INS mi   I IMVX
7.1    Banks/Housing Finance Institutions (HFIs) i.e HFCs, MFIs etc. will have the option to avail the resources of either of the Nodal Agencies for the period of the Scheme.
7.2    Banks/HFIs will have to provide Utilisation/End use Certificate to N:HB/ HUDCO on a half yearly basis.
7.3    Banks/HFIs will provide each loanee a statement which will make him/her understand the amount given as subsidy, how the subsidy has been adjusted and the impact of the subsidy on his/her EMI.
7.4    Banks/HFIs will clearly explain to the borrowers the consequences of availing
•- -^
loan on fixed/floating rates of interest.
8.      EVALUATION AND MID-COURSE ADJ US I M ION IS
A detailed review of provision of subsidy by PLIs to EWS & LIG beneficiaries will be undertaken by the Ministry through an external institution of repute after every 2 years. Such reviews are intended with a view to making mid-course adjustments and improvements in the implementation of the Interest Subsidy Scheme.
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I.   BACKGROUND
'Affordable Housing for All* is an important policy agenda of the Government of India. The Government has sought to create an enabling and a supportive environment for expanding credit flow to the housing sector and increasing home ownership in the country. A major initiative has been launched for provision of housing for the Economically Weaker Sections (EWS) and Low Income Groups (LIG) through the captioned Scheme to be implemented by the primary fending institutions viz. Scheduled Commercial Banks and Housing Finance Companies. The Scheme has been designed with a view to address the housing needs of the EWS/LIG segments in urban areas. The Scheme envisages the provision of interest subsidy (o EWS and LJG segments to enable them to buy or construct houses.
I.   BROAD FEATURES OF THE SCHEME
Purpose
2.1       The Scheme seeks to provide home loan with Central Government subsidx lo EWS/LIG persons for acquisition of house as also for construction of house to such beneficiary, who does not own a house in his/her name or in the name of his/her spouse or any dependent child. Such beneficiaries who own land in any urban area but do not have any pucca house in their name or in the name of their spouse or any dependent child will alsd.be covered under the Scheme.
Eligibility
2.2 Borrowers eligible under the scheme must be persons belonging to the EWS or L1U categories and must have a plot of land for the construction or should have identified a purchasable house. The economic parameter of HWS is defined as households having an average monthly income up lo Rs.3.300/- and the e'conomic parameter of Lid is defined as households having an average monthly income belween Rb.3.301 up to Rs.7.300. This will be subject to revision by the Steering Committee of the Scheme from time to time.
2.3 The Scheme seeks to accord preference (subject to beneficiaries being from i:\YS I.KI segments) to the following in accordance with their proportion in the total population of Cit\ urban agglomerate during the 2001 Census.
i.
Scheduled Caste;
ii.
Scheduled Tribe ;
iii.
Minorities;
iv.
Persons with disabilities; and
v.
Women beneficiaries.
2.4 The Scheme also provides that the Applicants planning to form cooperative group housing societies or organizations like Employees Welfare Housing, Labour Housing, etc. should be given preference and wherever possible construction of houses by such cooperatives by way of 1+3 storeyed buildings should be promoted so that cost of land is shared among beneficiaries. However, this is not a mandatory requirement. Both individuals as well as Group Housing borrowers are equally eligible under the scheme. The banks are advised to undertake appropriate due diligence in all such cases of group housing/cooperatives for the ownership, title verification, mortgageability and valuation, etc.

\
fc
(J
*
I
Identification & Selection of Beneficiaries I
2.5       Identification    of   the    beneficiaries    will,    be    undertaken    by    I he    Stale
Governments / Urban Local Bodies (ULBs) or the local nodal agency identified b\ the Stale for the purpose with the aim of assisting the borrowers in paperwork and procedure of the bank loan. Where the beneficiary directly approaches a lender, the beneficiary will be guided to contact the ULB or the local nodal agency identified by the State for getting his / her loan application forwarded with the necessary certification.
2.6 The banks are advised to recognize that the ULB or the local agency identified by the State may under the scheme possible identify clusters in which land
has been allotted and housing can be supported through this scheme within such i
clusters. In all such cases, the banks must engage in proper due diligence in
respect of the ownership documents and mortgageability of (he property, etc.
2.7 Borrowers would be free to approach and negotiate a loan under the Scheme directly with the lender. However, the banks are advised to coordinate with the State Governments / ULBs to identify borrowers in the eligible category with land and also in preparation of papers and documents, etc.
2.8 The Scheme provides that the borrowers selected by State / ULBs / banks should as far as possible be in the ratio of 70:30 respectively for EWS and LIG categories.
Loan amount admissible
2.9 For an EWS individual: The scheme provides for a subsidized loan of a maximum amount of Rs. 1,00,000 for 15 - 20 years for a house of at least 25 sq.mts. Additional loans, if needed would be at unsubsidized rates.
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2.10     For an I.1G individual   : The scheme provides for a subsidized loan of a
o maximum amount of Rs.l,60,000 for 15-20 years for a house at least ot 40 sq-ints.
However, subsidy will be available for loan amount up to Rs.l lakh only. Additional loans, if needed would be at unsubsidized rates.
2.11     All   such   loans   extended   bv   the   banks,   with   effect   from
and conforming to the above criteria will be eligible for inclusion under the Scheme. The terms and conditions for such loans may b^ accordingly amended in consultation with the borrowers.
Rale of interest
©
2.12     The agreed rate of interest would be fixed by the lending banks keeping in
view Hie R.BI guidelines for lending by banks for ioans up lo Rs.2 lakhs. While deciding on the interest rates, the banks will have due regard for the affordability of the loan to the ultimate borrower keeping in view the spirit of the scheme.
2.13 The interest on the loans under the Scheme will not be greater than the lowest interest rate charged by the banks for such loans under the priority sector calegory.
2.14 Beneficiary borrowers may choose fixed or floating rates (the consequences clearly explained lo the borrowers by PLIs). An additional 1% p.a maximum will be permitted lo be charged by banks, if fixed rate loans are exlended which will be
*-'
subject to reset after a minimum period of 5 years,
x
Period of Loan
2.15 Loan repayment periods will be permissible generally ranging from 15-20 years. The Scheme will close in 2012, the last year of the 11th Five Year Plan Period (2007-12). However, the loans extended in the last year will also have repayment period up to 20 years.
\
\
Security
2.16 Mortgage of the dwelling unit may be accepted as primary security. Howe\er. there would be no colialera! security / third parly guarantee for loans up to and inclusive of Rs. 1 lakh. The banks should not charge any prepayment levy on such loans.
Subsidy
2.17 Interest subsidy of 5% p.a. on the admissible loan amount for EWS and LIG would be provided over the full period of the loan for construction or acquisition ol ;i new house. The Net Present Value (XPV) of the subsidy will be arrived at on the basis of notional discount rate of 9% p.a. for the period of the loan.
c
3
ADMINISTRATION OF SUBSIDY
3.1 The National Housing Bank (NHB) and Housing & Urban Development Corporation Ltd. (HUDCO) will be the Central Nodal Agencies (NAs) for disbursement of the subsidy and monitoring the progress. The banks are advised to maintain necessary coordination with the selected NAs.
3.2 The NPV of the subsidy will be given upfront by the Government to the lenders through its nodal agencies on quarterly basis in advance, based on the number of housing loans sanctioned by the lenders who join the scheme.
3.3 On receipt of information regarding the total loan disbursed by a primar\ lending institution to EWS and LIG beneficiaries during a 3 month period, the NHB or HUDCO will release the subsidy amount to them directly at the end of each quarter.
3.4 The subsidy will be passed on by the lender to the borrower by deducting the subsidy amount from the principal loan amount of the borrower and charging interest on the net amount of loan at the agreed rate of interest.
3o The loan application can be made directly or through the ULB or the local agency identified by the State for the purpose, who will ensure that it is complete with the necessary certification. Banks are advised to maintain necessary liaison with the siaie/ULBs.
4
INSTRUCTIONS & GUIDELINES
4.1 The loans granted under the Scheme should be treated as advances under priority sector
•"
4.2 The banks are advised to follow the appraisal, documentation, etc as per their
approved policies and procedures. The banks will appraise/sanction the loan as per
their o\\ n risk assessment and procedural requirements.
4.3 In case of beneficiaries availing loan for construction of houses, release ol" loan will be linked to the pace of construction, which ideally is to be completed in one year. The banks will be expected to monitor the progress of construction for the purpose of loan and subsidy disbursements.
4.4 The banks are also required to ensure proper end-utilization of the funds and submit such certificates to the NAs/olher designated authorities. The banks shall provide them 'utilization certificates' in relation to completion of housing units within a one year period from the start of construction. In case certain housing units are not completed within a one year period, the banks may ask for specific extensions while giving reasons for delay in construction.
4.5 Accordingly, in all such cases, banks may maintain necessary coordination with the local nodal authorities for their certification of the required documents.
4.6      The banks will clearly explain to the borrowers the features of the Scheme in a simple and transparent manner as also the implications and the consequences of. availing loan on fixed/floating rates of interest.
(V)
4.7 In all such cases of lending under the Scheme, the extant Prudential norms and Regulations as determined by the Reserve Bank of India and as amended from time i<> time will apply.
5
MONITORING & REVIEW
5.1 The NHB and HUDCO vvill monitor the construction of the housing units financed in terms of the aforesaid subsidy for their respective jurisdictions, b\ directing their officers to undertake suitable visits during the process of construction with a view to verifying the expenditure incurred as well as the qualit\ of construction. The banks may render all necessary assistance to NHB and HUDCO ior facilitating such inspections and verification ot their books of accounts.
5.2 Banks will have to provide Utilisation / End use Certificate to NHB / Hl'DCO on a half yearly basis.
5.3 Banks will provide each loanee a statement which will make him/her understand the amount given as subsidy, how the subsidy has been adjusted and me impact of the subsidy on his/her EMI,
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G

overnment of India, though Implementing the SGSY, aimed at providing sustainable income to rural youth, however due to lack of necessary skills for undertaking enterprises and also lack of capacity to access the formal vocational training institutions for  not having the basic entry qualifications, it is difficult for rural youth to take up any trade for self employment. Even if, they are already engaged in some trade they need some hand holding in the form of periodic doses of skill up gradation training for making their initiative viable and sustainable in an increasingly competitive environment.

With the aim to mitigating the unemployment problem among the youth and also to prevent exodus of rural youth to urban areas in search of livelihood and  retaining them  by providing skill based training  with  generation of  gainful employment locally, a new initiative was tried jointly by Shri Dharmasthala Manjunatheshwara Education Trust, Syndicate Bank and Canara Bank in 1982, which was the setting up of the “RURAL DEVELOPMENT AND SELF EMPLOYMENT TRAINING INSTITUTE” (RUDSETI) near Dharmasthala in Karnataka. Since the RUDSETI has become a replicable model, the Ministry of Rural Development (MORD) has started extending support the establishment of one such type of institution in each district of the country to tap the rural BPL youth from the hinterland. These will be bank led institutions with active co operation from the state governments.
OBJECTIVES
The institute to be opened in all the districts of the country may have a simpler name and preferably should be identical. Accordingly, these institutes will be called RURAL SELF EMPLOYMENT TRAINING INSTITUTE (RSETI) the acronym may be suffixed with the abbreviation of the concerned bank. Its core offering includes free unique and intensive short term residential self–employment training programme with free food and accommodation, designed specifically for rural youth. The following are the broad objectives for setting up RSETIs.

1. To identify potential rural entrepreneurs, motivate and train them to take up self-employment ventures.

2. To   create   gainful   employment   opportunities for the unemployed youth migrating from rural areas. 

3. To provide need based training and to assist them in getting required financial assistance through the bank branches for productive vocations. 

4. To create a sense of confidence for the successful utilization of credit with post-training follow-up actions. 

5. To brief them about   efficient   methods of production, managerial techniques and latest marketing techniques. 

6. To initiate in them self-help method, leadership qualities, group approach developments, habit of thrift and co-operative concepts. 

7. To initiate extension programmes to educate youth in better use of modern agricultural technology, animal husbandry, and allied fields. 

8. To propose   suitable   academic programmes, conduct seminars and workshops and to organize training courses to persons involved in self employment to take up project consultancy work including monitoring and evaluation work in respect of Rural Development Project.    

9. To take up   any   other   relevant activity, that can bring about qualitative improvements in the above objectives.      

10. To co-ordinate with institutes engaged in developmental activities for upliftment of poor.       

11. Any other relevant activity approved by the Governing Council

However, the core objectives will have the top priority these are 

A. The training offered will be demand driven.
B. Rural youth will be given priority.
C. Area in which training will be provided to a particular rural youth will be decided after assessment of the aptitude of the candidate.

D. Hand holding will be provided for assured credit linkage with banks.
E. Escort services will be provided for ensuring at least a two year follow up to ensure sustainability of micro enterprise undertaken by the rural BPL youth.

F. Provide intensive short-term residential self-employment training programmes with free food and accommodation to rural youth for taking up self employment initiatives and skill up gradation for running their micro-enterprises successfully. 
FUNCTIONS
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A. Registration

The State Government will in consultation with the banks in SLBC assign districts, preferably to the respective Lead Banks in the state for setting up RSETI. The RSETI established by a Lead Bank should be registered as society. The Concerned state Government will provide land free of cost to the bank for setting up the institute. The construction of the building will be undertaken by the Bank. The banks who have already established Registered Society/Trust start the institute under the existing society/Trust In case of other banks new entity should be registered either as a society or as a trust. Individual institute need not be registered in both the cases

B. Steering Committee

A national level steering Committee headed by the Secretary, MORD will ensure grounding of RSETIS in all the rural districts of the country. Whereas at the state level a Sub-Committee of the SLBC may be set up this will be chaired by the principal secretary Rural Development of the State, the convener of SLBC Bank in the State, The member will include the top  executive of the bank which have set up RSETIs in the state and CGM NABARD. The committee will monitor the progress and review the performance of each of RSETIs through the Lead Bank forum i.e. DLRC/SLBC.

C. Governing council

There shall be a Governing council at apex level to lay down goal, general policies. The council will be a bank level body. It will evolve strategies take policy decision and monitor the progress.

D. Local advisory committee

It will be institute level body. It should ensure that the objectives of RSETIS are followed in manner and spirit. It will identify, Orient, modify train and assist the BPL rural youth to take up self employment ventures .It will also conduct the periodical review and monitor the progress of RSETI concerned. It will track the progress of passed out trainees who have set up their own ventures.

E. Director

RSETI will be headed by the director on deputation from the sponsor bank with rural banking exposure having the fair training aptitude for rural development activities. The bank may appoint fresh rural development management graduates from organizations like NIRD or IRMA to assist the director.
PROGRAMME STRUCTURE
· Each RSETI should offer 30 to 40 skill development programmes in a financial year

· All programme should be of a short duration ranging from 1 to 6 week

· Programs may be classified in to following broad categories

· Agricultural :Dairy, Poultry, Horticulture etc

· Product :  Dress Designing, Agarbatti manufacturing, Bakery products etc

· Process: Two Wheeler Repairing, Radio TV Repairing, Motor Rewinding Etc.

· General: Skill Development programme for women.

· The size of the batch shall be 25-30 candidates.

ACTIVITIES
 RSETI institute shall carry out the training on rural development and self employment and other activities enumerated as under.

1. Train youths and impart to them the knowledge and skills required for taking up the self employment venture.

2. Trained youths to develop the aptitude for working in rural areas in rural development credit projects etc.

3. Assist trained youths in employment and as far as possible in obtaining credit facilities from Banks and other financial institutions and to assist them in setting up their ventures successfully.

4. Conduct various training programmes whether independently or in collaboration with other organizations connected with rural technology and rural development.

5. Provide expert guidance and assistance to the institutions/organizations/ individuals whenever required.

6. Provide counseling and consultancy guidance and render all possible help to the youths in all fields of self employment and rural development.

7. Take up research and development activities in the area of self employment and rural development.

8. RSETI shall start functioning and carry out the activities from a hired premises and required infrastructure provided by DRDA till such time it creates infrastructure of its own including land building and furniture, training equipments etc.

9. RSETI shall scan the environment, collect information and organize skill development programmes in viable economic activities of the area of operation. The institution shall mobilize the required resources, faculty and training material for effective training.3

10. The institute adapts RSETIs approach to entrepreneurship development and conduct practical oriented training programmes for skill development of the trainees.

11. The institution will identify suitable land, acquire the same and develop the owned campus with complete infrastructure with the funding assistance of Government of Gujarat through DRDA. All the construction activities and acquisition of the fixed assets will be made with the approval and guidance of Local advisory committee as per the procedure laid down and infrastructure, guidance give by the Secretariat of the institute.

12. RSETI shall make arrangement for deploying /recruiting suitable staff including faculty members and supporting teams.

13. RSETI shall take responsibility of training the staff members in various function of the institution guiding, orienting, and controlling them with proper service conditions.

14. RSETI shall provide all technology and professional expertise including training modules, administrative systems and proper guidance for efficient functioning of the unit and effective conduct of the activities in general and training programmes in particular.

15. RSETI shall organize and conduct residential and non residential training programmes for promotion of self employment and entrepreneurship development among unemployed youth and women. The institution shall organize entrepreneurship awareness programmes to educated unemployed youth and women.

16. RSETI shall identify and select the candidates for the training programmes from the area of operation which initially covers the jurisdiction of the district.  Other neighboring districts may be included in the area of secretariat of the institution. The institution may also admit the candidates for training beyond the operation, but from the state of Gujarat under special circumstances and also conduct programmes under the special schemes at its conscience.

17. RSETI shall constitute a local advisory committee to review and guide the functioning of the institute. Local advisory committee shall have among others, Director DRDA and General Manager DIC as a member representing State Government.

18. RSETI shall ensure proper arrangement for the funds to meet the revenue expenditure for all the activities of the unit from the promoters of the organization sponsorship from external development/funding / promotional agencies and others.

19. The institution shall keep proper records of its expenditure as prescribed by the central secretariat, maintaining the books of accounts prepare financial statements and subject the accounts, for audit by the statutory auditors appointed from time to time by the local advisory committee.

20. The institution shall maintain proper separate accounts for infrastructure Funds provided by the Government of Gujarat through DRDA subject the same for statutory audit and submit the utilization certificate to DRDA for the amount released and utilized.

21. The institution shall conduct follow up with the candidates trained for a period of two years and provide escort services like project consultancy, business counseling, marketing guidance, credit linkages with banks etc. To facilitate their establishment of micro enterprise / self employment unit.

22. The institution shall organize exclusive entrepreneurship development programmes and skill development programmes for the beneficiary of Government sponsored income generation/poverty alleviation scheme such as PMRY, SGSY, SJSRY etc.

23. The institution shall maintain proper documents and records for all activities and subjected to periodical management audit as prescribed by the central secretariat of the RSETI institution.

24. The institute shall submit to DRDA periodical reports and other information regarding the utilization of infrastructure funds and conduct of training programme sponsored by DRDA.

25. The institution shall organize a EDP exclusively for SGSY beneficiaries in a year.

26. In order to ensure 100% bank linkage of all the trained BPL members at the earliest, the training institution will have the power to call Gram Sewaks and extension officers with duly filled in application forms and necessary document and review alternate month the sanctioning of loans. Constant follow up of trained BPLs & their improving economic condition should be reviewed. The institution will take such cautious steps as deemed fit by it.
THE GOVERNING PRINCIPLES

· Each RUDSETI would be registered as Society/Trust.

· RUDSETI to be headed by a Director (preferably in scale I/II) on deputation from sponsor Bank and it would be supported by a clerical and menial staff (four).Faculty support to be given by a sponsor Bank.

· Land would be allotted by concerned State government with nominal registration charges.

· Capital expenditure –Government of India will provide one time grant assistance to the RUDSETI, up to maximum Rs.1.00 crore for meeting  the expenditure on construction of building(minimum coverage area should be 8000 sq.ft.) and furniture for the same.

· Each RUDSETI should offer 30 to 40 Skill Development Programmes in a financial year in various avenues. All the programmes should be of short duration ranging preferably from 1 to 6 weeks. Ideal participation number in each programme shall be 20 to 25 candidates.

· MORD, through the DRDAs, will provide support towards cost of training for rural BPL candidates to the sponsor Banks at the rate of Rs.200 per candidate per day to a maximum of Rs.4000 per training up to 4 weeks duration and maximum of Rs.5000 for training of longer duration.

· Grant assistance shall be provided by NABARD for purchase of essential training equipments such as Computers, Laptop, overhead /LCD multimedia projector,   Screen , White Board Marker other Audio visual aids etc. to a maximum of Rs.10 lacs or 50% of such expenses, which ever is less.

· NABARD would provide grant support to the RUDSETIs to meet the recurring expenditure (support will  be 50% of expenditure) on the following items directly related to training:

· Inauguration and valediction.

· Expenses on Boarding & Lodging of the trainees(for APL trainees)

· Stationary/Course materials.

· Salary for trainers/Faculty members

· Honorarium to Guest faculty

· Rent for class Room/Hostel

· Expenses for field visits in respect of such of the programmes

· Monitoring and follow up.

GROUP – II
List of Group members, who  have attended meeting held on 28.05.09 at “Bank of Baroda Tower”, Gujarat Operations, Ahmedabad  on “Self Help Group (SHG) and Sakhi Mandals, grading and Credit linkage of SHGs”.
	Sr.

No.
	        Name
	Designation
	Institute

	1.
	Shri Vinod Rao
	Addl. Commissioner,

 Rural Development
	Government of Gujarat, Gandhinagar



	2.
	Shri V.K. Singhvi
	Asstt. General Manager

(Recy, Legal, OL,Pln, 

Rural & Agri. Bkg.)
	Bank of Baroda,

Gujarat Operations,

Ahmedabad

	3.
	Shri Rajiv Sharma
	Chief Manager
	Baroda Gujarat Grameen Bank, Bharuch

	4.
	Shri R.V. Sharma
	Dy. General Manager
	NABARD, Gujarat RO, Ahmedabad

	5.
	Shri U.S. Shevde
	Asstt. General Manager
	NABARD, Ahmedabad



	6.
	Shri N.D. Wani
	Lead District Manager

(Surat Lead District)
	Bank of Baroda

Surat

	7.
	Shri H.K. Masrani
	Sr. Manager

 (Rural & Agri. Bkg.)
	Bank of Baroda,

Gujarat Operations,

Ahmedabad

	8.
	Shri A.D. Sindha
	Officer(Rural & Agri. Bkg.)
	Bank of Baroda,

Gujarat Operations,

Ahmedabad

	9.
	Shri D.B. Goti
	Chief Officer
	Gujarat State Co-op. Bank Ltd., Ahmedabad



	10.
	Shri V.J. Mankad
	Dy. Manager (Credit)
	Saurashgtra Gramin Bank,

Rajkot

	11.
	Shri S.K. Makwana
	Manager (Agri)
	Bank of India, Zonal Office

Ahmedabad


Report of Group members on “Self Help Group (SHG) and Sakhi Mandals, grading and Credit linkage of SHGs”.

	Sr.

No.
	Issue/Problems
	Suggestions
	Actions to be 

taken by 

	1.
	Delay in completion  of grading exercise.
	To complete grading exercise by adopting campaign approach of all eligible SHGs/Sakhi Mandals within a period of -1- month.
	- Controlling Authorities of all banks to give instructions to their branches.

-    SHG promoting Institutes to co-operate in completion of grading exercise.

- Rural Development Department to give necessary instructions to DRDA/Dist. Consultant.

 

	2.
	Poor performance in respect of grading as well as credit linkage of SHGs/SMs
	-Monitoring/Review of performance of SHGs/SMs should be done by Controlling Authorities of all Banks and by DRDA/Dist. Consultants on monthly basis and by SLBC on quarterly basis. 

- Bankwise review of performance be made at District level in DLCC/DLRC meetings. 
	Controlling Authorities of all Banks, DRDA, Dist. Consultant  & SLBC.

Lead District Managers

( LDMs)

	3.
	Awareness about guidelines of financing SHGs – particularly quantum of finance, activity/purpose of finance, surety/collateral security etc.
	- All Controlling Authorities to issue separate instructions to their branches giving detailed guidelines as the instructions were issued long back.

- NABARD to organize workshops/seminars to sensitise bankers/SHG Promoting Institutes/District Consultants.
	Controlling Authorities of all Banks.

NABARD

	4.
	Non-availability of necessary stationery in respect of groups formed under Sakhi Mandal Project for maintenance of record. 
	Stationery be made available well in advance i.e. at the time of formation of group.
	Rural Development Department/District Consultant.

	5.
	Maintenance of proper record of meetings of group, savings of member, internal lending etc. 
	- Necessary training should be given to the members of the group.

- Separate workshop for office bearers of the groups be organized.
	- Self Help Group Promoting Promoting Instiutes.

- Services of RSETI type institutes be obtained.

	6.
	Non-submission of loan application/submission of incomplete application to bank branches for credit linkage. 
	SHG promoting Institute, District Consultant to take due care and ensure submission of applications duly filled-in in  all respects.
	SHG Promoting Institute 

And District Consultants.

	7.
	Groups are reluctant to take up innovative economic activities due to cut-throat competition  in marketing their product.
	Ppp

Backward and forward linkages be provided by concerned Government Department.



	G

Government Department particularly DRDA, DIC etc.


Over and above following weaknesses were also observed in implementation of the programme of SHGsd/SMs.

(1)
Members of groups are not habituated for regular savings and internal lending.

(2)
Minors were also made members in some groups.

(3)
Only few members have some knowledge about group activities.

(4)
Non-attendance/participation by group/representatives of SHG promoting Institutes in grading exercise inspite of giving pre-intimation.

(5)
Multiple membership was observed.

(6)
Unwillingness of group to avail loan.

(7)
Funds is utilized by one or two dominating members only.

(8)
Meetings of members of group is not held regularly, record of meetings is not maintained properly.

(9)
Migration of members in tribal area.

(10) Details of inactive groups is not available from MIS data. 

Necessary inputs may be provided by concerned Department/Banks to arrest above mentioned weaknesses and to improve performance.

