MINUTES OF 122nd STATE LEVEL BANKERS' COMMITTEE MEETING (SLBC) FOR THE QUARTER ENDED JUNE, 2009 HELD ON  17TH SEPTEMBER, 2009 AT DENA BANK, ASHRAM ROAD, AHMEDABAD                                                      
The above meeting was held on 17th September, 2009 at 3.00 p.m. at Ahmedabad which was presided over by Shri Bhaskar Sen, Chairman, SLBC and Executive Director, Dena Bank.  The meeting was attended by Smt. Rita Teaotia, Principal Secretary, Rural Development Deptt., Shri P.K. Parmar, Commissioner & Secretary, Cottage & Rural Industries, Govt. of Gujarat, Shri M.K. Verma, Addl. Secretary & Director, Institutional Finance, Govt. of Gujarat, Shri A.K. Bera, Regional Director, RBI, Shri S. Siddesh, Chief General Manager, NABARD, Dr. S. Rajagopal, General Manager, RPCD, Reserve Bank of India, Shri M.I. Ganagi, General Manager, NABARD, Shri T.C.A Ranganathan, Chief General Manager, State Bank of India, Shri S.K. Das, General Manager, Bank of Baroda, Shri D.K. Sharma, General Manager, Bank of India, Shri S. Ramji, General Manager, Syndicate Bank, Shri S. Pattabiraman, General Manager, Corporation Bank, Shri P.S. Patel, General Manager, Gujarat State Co-operative Bank Ltd., Shri Anandilal, General Manager, Dena Bank, Shri Mukesh Kumar Jain, General Manager (Gujarat), Dena Bank and other senior executives from various Banks, Insurance Companies, Financial Institutions, etc.  The list of participants is given in Annexure.

At the outset, Shri Mukesh K. Jain, General Manager (Gujarat), Dena Bank extended hearty welcome to Shri Bhaskar Sen, Executive Director, Dena Bank and senior executives from Banks, Insurance Companies, senior officials from State Government and all the members at 122nd State Level Bankers' Committee Meeting. 

He said that in today’s meeting the performance under various key parameters like Deposits, Advances, CD Ratio, Priority Sector Advances, Agriculture advances, Weaker Section advances, performance under various poverty alleviation and self - employment Govt. Sponsored Programmes, SHGs formation and its credit linkages, issuance of Kisan Credit Cards, etc. as at the end of quarter June, 2009 would be reviewed.

He informed that during the quarter under review, the deposits of bank branches in the State increased from Rs.1,91,871 crores to Rs.1,96,984 crores, registering growth of 2.66% over March, 2009,  against 5.01% during corresponding period of previous year. However, on credit expansion front, the performance continues to be sluggish as the credit expanded by 0.84% as against 1.08% during June, 2008.  He added that the lower performance on credit expansion has dragged down CD Ratio marginally from 68.71% as of March, 2009 to 67.49% as of June, 2009.  During the quarter under review, CD Ratio has gone below 40% in Panchmahals District over and above 6 districts as of March, 2009 and thus the State has 7 districts with CD Ratio below 40%.  

He informed that as decided in 120th and 121st SLBC meetings, SLBC has collected the information regarding un-banked blocks from all the Lead District Managers and as reported there is no un-banked block in the State.  However, as per the mapping exercise undertaken by SLBC with the help of Bhaskaracharya Institute of Space  Application and Geo-informetics (BISAG), there are 405 villages in 14 districts without bank branch in the radius of 15 KMs and requested the House to deliberate upon the the action given in concerned agenda item so that the State can have the banking facility within the radius of 10 KMs over a period of 3 years.

He further informed that SB accounts of 18,88,728 job-card holders have been opened by Bank branches and Post Offices as against 30,80,379 job-cards issued as of July, 2009 under NREGP in the State as informed by Rural Development Department. He requested Member Banks to instruct their branches to open Savings Bank Accounts of the remaining 11,91,651 job-card holders, as this would help in ensuring qualitative Financial Inclusion in the State.

He further stated that as per RBI instructions, all Member Banks are required to set up MSME Care Centre and make available the details of the same to SLBC, but despite repeated requests and giving the names of defaulting banks in the last monthly meeting of Special SLBC held on 14th August, 2009, only a few Member Banks have submitted the same to SLBC, as a result of which the complete list of MSME Care Centres in the State could not be placed on SLBC website despite the fact that the Package is in operation since the begining of the current calendar year.

He requested members to keep visiting SLBC website so as to download various updations and information placed on it from time to time and welcomed suggestions to make this website more useful.

He then requested Shri Bhaskar Sen, Chairman, SLBC and Executive Director, Dena Bank to deliver his key-note address.

Shri Sen extended welcome to Shri A.K. Bera, Regional Director, RBI,  Chief General Manager, NABARD, General Manager from Bank of India, Bank of Baroda, Syndicate Bank, Corporation Bank, Principal Secretary & Commissioner, Rural Development Department, Commissioner & Secretary, Cottage & Rural Industry, Addl. Secretary & Director (IF), Finance Department and other senior Govt. functionaries and senior executives from various Banks, Insurance Companies at the 122nd meeting of State Level Bankers' Committee for the State of Gujarat.
He informed that the house would review the  progress  made in achieving the target under Annual Credit Plan 2009-10, Govt. Sponsored Programmes upto the quarter under review and would discuss certain important agenda items such as Expansion of Banking Network in the country, Action plan for operationlisation of RUDSETIs, Follow up on the recommendations of the sub-committee on the Financial Inclusion, Strategy to achieve credit flow to minority communities and other agenda incorporated in the booklet.  He expressed hope that there would be useful and meaningful discussions on the above in the next couple of hours.

He said that before making observations on the Agenda of the today's meeting, he would like to make a brief mention on the important developments contained in the First  Quarter Review of Monetary Policy Statement for 2009-10 announced by the RBI on 28th July, 2009. 

� Bank Rate & Repo Rate has been retained at 6.0 & 4.75 per cent respectively.

� Reverse Repo Rate has been retained at 3.25 per cent.

� CRR retained at 5.0 per cent.

� GDP growth during the first quarter was at 6.1%. For 2009-10 , GDP growth  is seen at 6.3%, down from 6.7% in 2008-09. 

� The projection of money supply better known as M3 growth for 2009-10 has been raised to 18%  from 17% indicated in the Annual Policy Statement. 

� The global economic environment continues to remain uncertain. But, the recent data shows signs of economic recovery. The core infrastructure sector grew by 4.8%  during the first quarter of 2009-10 as compared with 3.5%  growth during the corresponding quarter of the previous year.

� Growth in aggregate deposits of the banking system (All India), y-o-y, was 21%  as at quarter ended June, 2009 as compared with 21.7%  a year ago. (For the State of Gujarat, the growth rate on Y-o-Y basis upto June, 2009 stood at 21.15%.)
� Non-food credit by SCBs (All India) was moderated to 16.4% on y-o-y basis, as at quarter ended June, 2009 as compared with 25.8%  a year ago. (For the State of Gujarat, the growth rate on Y-o-Y basis upto June, 2009 stood at 14.43%.)

� As of March 2009, there were 14 RUDSETIs in the State of Gujarat which were established mainly by the Lead Banks namely Dena Bank (3), SBI (7) & Bank of Baroda (3) and jointly by Syndicate Bank & Canara Bank (1). He expressed happiness to note that with initiatives taken by the  Union Ministry of Rural Development & the State Government, the process of setting up of RUDSETIs has gained momentum and three more RUDSETIs have been set up thereby taking the total to 17 as against 26 districts in the State. Perhaps, Gujarat is one of the few States, which is fore running in establishing the RUDSETIs. He complimented the Banks & the State Government for the same.

      However, the issue of transfer of land being allotted by the State Government to the RUDSETIs would also be resolved satisfactorily, for which a detailed agenda is already placed in today's meeting and was sure that the issue would be resolved very soon.

� Members might be aware that the Hon'ble Finance Minister, in the Budget Speech 2009-10, has announced the need for expansion of banking network in the country. It is stated that  -

      'Despite the expansion of banking Network in the country, there are still some areas that remain under-banked or unbanked. A sub-committee of State Level Bankers  Committee  (SLBC) will identify such areas and formulate an action plan for providing banking facilities to all these areas in the next 3 years.'

He requested the House to have a meaningful deliberation on this particular issue.

� Swarna Jayanti Gram Swarojgar Yojana (SGSY) is one of the credit linked flagship programme of the Ministry of Rural Development aimed at uplifting the Rural BPL households above the poverty line. Govt. of India is reviewing the credit flow by the banking system very closely and has expressed very serious concern over the performance of those branches whose performance have either remained zero or less than 25% of the target. A list of such branches for the year 2008-09 is  included in the agenda and Member Banks and DRDAs are requested to monitor the performance of these branches in the various forums particularly in the monthly meetings of Standing Committee as well as quarterly meetings of DLCC / DLRC. 

� In the last meeting of SLBC, all the 26 Lead District Managers have reported 100% Financial Inclusion in the State of Gujarat. However, in the recent meeting of the RBI, it has been pointed out that the performance of the Banks in respect of 100% Financial Inclusion should be evaluated by external agencies. He requested Regional Director, RBI to give the House some guidance on this particular issue.

Review of Banking Parameters :
He then touched upon in brief some of the important banking parameters and concerns where immediate remedial action is required by Banks, Govt. agencies and other organisations.

Branch Expansion : 
Total number of branches in Gujarat State stood at 5792 with the addition of 44 branches during the quarter ended June, 2009 under review. As per data provided by RBI, 449 licenses were reported to be pending, of which 223 licenses were pending for Semi-urban and Rural branches. Although a good number of licenses might have been utilized, he requested the concerned banks to expedite opening of the branches at Rural and Semi-urban centers, so that pace of the credit flow to Agriculture and Priority Sector  is accelerated further.


Deposits : 
The State has witnessed growth in deposits of 2.66% during the quarter ended June, 2009 as against a growth of 5.01% recorded during the corresponding period of the previous year.  The growth rate on Y-o-Y basis upto June, 2009 stood at 21.15% for the banking system in the State of Gujarat as against growth rate of 21% for all India basis.

Advances : 

The State has shown a very  meager growth in advances of 0.84% during the quarter ended June, 2009 as against a growth of 1.08% recorded during the corresponding period of the last year. However, the growth rate on Y-o-Y basis upto June, 2009 stood at 14.43%, in the State of Gujarat, which is lower as compared to growth rate in deposits of 21.15% vis-a-vis 16.4% for all India basis.

CD ratio : 
The CD ratio of all the Banks has shown a  marginal decline of 1.22% over March, 2009 and stood at 67.49%, mainly because deposit growth has outpaced growth in advances. He stated that it is a matter of concern that CD ratio in respect of 7 districts of the State continues to be below 40% and there is not much perceptible improvement. In fact, average CD ratio has marginally gone down in all the seven districts. In this context, the LDMs of these districts have identified the reasons of low CD ratio and prepared monitorable action plan, which need to be deliberated by the House so that the decisions arrived at can be taken up with the concerned Departments of the Government and Banks for implementation.         

As regards, Credit  plus  Investment  to Deposit Ratio, it continues to be satisfactory at 76.93%. With the addition of advances granted to units in Gujarat by Bank branches outside Gujarat, this ratio at 83% may be considered as satisfactory.

Priority Sector Advances :

The Ratio of Priority Sector Advances to ANBC stood at 37.11% while that for Agricultural advances at 16.30% and Weaker Sections advances at 5.66%.  These are below the mandatary target of 40%, 18% and 10% respectively. Therefore, efforts are required in all these areas.

Progress under State Annual Credit  Plan :

The banks in the State have achieved 32.38% of the targeted credit flow under various segments of Priority Sector as against achievement of 24.81% reported during the corresponding period of previous year. The highest percentage achievement was recorded in  Agri. & Allied sectors at 36.50%, followed by AVCI & SSI at 26.58% and Trade & Services at 23.34%. 

During the period of one year between June, 2008 to June, 2009, number of KCC a/cs have increased from 20.84 lakh involving financial assistance of Rs. 8055 crore to 21.20 lakh involving financial assistance of Rs. 9489 crore. Banks have to make aggressive efforts to provide more Kisan Credit Cards to the needy farmers as per the action plan decided by the SLBC, which envisages that each Rural and Semi-urban branch to increase the number of KCCs so as to reach 100% by March 2010 . In order to reach this target , he requested the State Govt. to extend whole hearted support of their field staff as decided in the last meeting.

Recovery cases :

The large number of cases under State Recovery Act numbering more than 1.66 lacs with amount of Rs 685 crore is a cause of concern. He requested the State Government to extend support towards recovery of Banks' dues.

In the end, he noted that the State had narrowly missed the target envisaged under the Annual Credit Plan 2008-09 and requested the controlling heads of the banks to ensure focus on the performance relating to achievement of targets under Annual Credit Plan 2009-10, Government Sponsored Schemes, Weaker Sections, Kisan Credit Cards, Flow of Credit to SC/ST, Minorities and Women, Financial Inclusion, opening of RDSETIs etc.  is accelerated further so that the targets during the current year are not missed.  He also earnestly requested various department of the State Government to issue suitable instructions down the line, so that targets are achieved well in time with their active cooperation. 

Concluding his address, he expressed sincere thanks to the State Govt. for their continued support and cooperation in implementation of the various development programmes aimed at economic well being of the people.

He was also grateful to RBI & NABARD for their continued support and guidance to SLBC forum in discharging its responsibility in a responsive and meaningful manner.

Shri Mukesh K. Jain then presented before the house various banking key indicators  through Power Point Presentation.
Thereafter, Shri Mukesh K. Jain took up agenda items.

Agenda No.1

Confirmation of the proceedings of last meeting.

The proceedings of the 121st State Level Review Committee Meeting for the year ended March, 2009 held on 25th June, 2009 were circulated to all the members on 22.07.2009.  As no comments / amendments have been received from any member, the same were taken read and confirmed.

Agenda No.2

FOLLOW-UP ACTION ON DECISIONS TAKEN IN LAST MEETING :

2.1
Setting up of Rural Self Employment Training Institutes (RSETIs)
Shri Mukesh K. Jain informed that after the last SLBC meeting, Dena Bank established two more RSETIs - one in Ahmedabad district at Ahmedabad and second in Banaskantha district at Palanpur in June, 2009.   Bank of Baroda established one more RSETI at Alipura in Vadodara district on 29.06.2009.
At present, there are 17 RSETIs established in 17 districts out of 26 districts in Gujarat, as under :

i.
Dena Bank

:5 districts  (Ahmedabad,Sabarkantha, Banaskantha,                                                            Mehsana &  Kutch)

ii.
Bank of Baroda
:4 districts  (Gandhinagar, Panchmahal, Surat &                                                                    Vadodara)

iii.
State Bank of India
:7 districts  (Rajkot, Jamnagar, Bhavnagar, Porbandar,                                                          Junagadh, Amreli & Surendranagar)

iv.
Syndicate Bank &
:1 district    (Kheda) 


Canara Bank
                                

                            Total      :17 districts
Proposed plan for RSETIs in remaining 9 districts 
Shri Mukesh K. Jain informed that Dena Bank would establish RSETI in Patan district before 30.09.2009.  Shri S.K. Das informed the House that Bank of Baroda would establish RSETIs during the year 2009-10 in Anand and Narmada districts by September, 2009, Valsad district by December, 2009 and Bharuch and Navsari districts by March, 2010.  For establishing RSETIs in remaining three districts viz. Dangs, Dahod and Tapi, Shri Das informed that the same would be established in the year 2010-11, as per the planning schedule received from their Corporate Office. Smt. Rita Teaotia requested Shri Das that Bank of Baroda should give priority to establish R-SETI in Dangs, Dahod and Tapi districts being the backward districts and Tribal dominating areas.  Shri Das assured to look into the matter.
Shri Mukesh K. Jain informed that the Ministry of Rural Development, Govt. of India vide letter No.I-12011/18/2009-SGSY-Credit dated 12.06.2009 addressed to Smt. Usha Thorat, Deputy Governor, Reserve Bank of India has drawn the attention to Chapter - II, Para - IV (Point-3) of RSETI guidelines, reading as under :
"In situations where the land transfer is likely to take time due to lengthy revenue procedures, the Banks may start functioning immediately from hired premises.  Rent for hiring of premises may be borne upto a maximum of Rs.10.00 lakh, for a period not exceeding three years, out of the Rs.1.00 crore grant of Government of India.  

It is, therefore, requested that banks who have submitted proposal for construction of RSETIs may make all efforts to start the functioning of RSETIs from hired premises immediately, pending completion of construction of the RSETIs."

As regards allotment of land by State Government for setting up RSETIs, Shri Mukesh K. Jain informed that the land has been allotted in following 9 (nine) districts by the concerned District Collector in favour of Rural Development Department, till 10.08.2009.

1.
Banaskantha

6.
Patan

2.
Sabarkantha

7.
Amreli

3.
Bharuch

8.
Surendranagar, and

4.
Panchmahals
9.
Navsari

 5.
Rajkot

In this context, Shri Mukesh K. Jain  mentioned that as per the guidelines for "RSETI" forwarded by Ministry of Rural Development, Govt. of India, it is mentioned in Para No. II (b) - iii in Chapter - II that "Land for setting up the RSETIs will be allotted to the concerned banks, free of cost, by the State Governments."
The Commissioner & Secretary, Rural Development Department, Govt. of Gujarat vide letter No.CRD/SGSY/821/09 dated 11.02.2009 had referred the matter to the Joint Secretary (SGSY-Training), Ministry of Rural Development, Govt. of India stating that as per the provision of Land Revenue Rules of Govt. of Gujarat, the Government land cannot be transferred or allotted to a Bank or any Private Organisation, free of cost.  It can only be allotted to the Bank on payment basis as per prevailing market price of the land.  Thus, it would be difficult to transfer Government land free of cost to the Banks for establishing RSETI as provided in the guidelines.

It was suggested by Govt. of Gujarat to Govt. of India that instead of making a provision for transferring land free of cost to the Bank, an MoU can be made between Govt. of Gujarat (Rural Development Department) and the Bank concerned in this regard and bank can construct building and infrastructure thereon, so that the RSETI project can be carried out without any legal issue.

The Govt. of India, Ministry of Rural Development vide letter F.No.I-12011/19/2008-SGSY (Credit) dated 19.02.2009 have informed that they have no objection to the said proposal for having an MoU between Rural Development Department of Govt. of Gujarat and the concerned bank for provision of land by the State Government to the bank for constructing infrastructure for running RSETI project, if the same is agreeable to the concerned banks.  These matters are to be decided in State SLBC.

In this context, Shri Anandilal informed the House that in the National Level Steering Committee meeting on RSETIs held on 16.09.2009, the issue of transferring of land was discussed and it was suggested that if the land can not be transferred in the name of Society / Trust, then atleast a lease deed should be created in favour of Society / Trust for a fairly long period say 33 years.  He requested the State Govt. to examine the issue of transferring the land in the name of Society / Trust by way of lease deed rather than entering into an MoU with them.  Further, he stated that as informed in the meeting, Govt. of India may not consider releasing grant of Rs.1 crore, unless the land is transferred in the name of Society / Trust for establishing the RSETIs.  

Smt. Rita Teoatia stated that MoU is a simple document.  By entering into MoU (now MoA, as suggested in the meeting held on 10.09.2009), the land will be allotted to the Bank for setting up the institute free of cost. Referring to the letter of Ministry of Rural Development (SGSY Division), Govt. of India, she stated that it is mentioned in the letter that they have no objection to the State Govt. proposal for having an MoU between the Rural Development Department of Government of Gujarat and the concerned bank for provision of land by the State Government to the bank for  constructing infrastructure for running RSETI project, if the same is agreeable to by the concerned banks.
She further stated that as per State Govt.'s prevailing law, the land can not be transferred at free of cost and for providing the land to the Bank on lease basis, necessary amendments are required to be made in the law which might take 6-8 months and therefore requested Banks to get the MoU / MoA re-examined, which is redrafted jointly by representatives from three major banks (Dena Bank, State Bank of India and Bank of Baroda) and representatives from Rural Development Department on 10.09.2009 so that the process of allotting land and creating required infrastructure thereon can be expedited.  The representatives from the 3 major banks stated that they would get the MoA (given in the Agenda Booklet on Page Nos.98 to 103) re-examined through their Legal Department and would come back.

The House decided to form a Committee consisting members from 3 major banks and the representative from Revenue Department and Rural Development Department of State Govt. who will look into in the matter and would finalise the same.  The Rural Development Department, Govt. of Gujarat, would convene a meeting of this Committee.







(Action : Banks / Rural Devp. Deptt.)
Shri TCA Ranganathan informed that there is a good progress in setting up of RSETIs in the State and added that once RSETI is set up, it continues to be RSETI.  The issue of setting up RSETI has undergone several rounds.  He, however, stated that primary concern is having the responsibility of getting the permission from local authorities like permission for construction of premises, electricity connection, water supply, etc.  Smt. Rita Teaotia stated that Rural Development Department through their DRDA Offices would undertake the responsibility of getting such permissions from local authorities.  
Smt. Rita Teaotia, while appreciating the efforts of setting up RSETIs in temporary premises, urged Bank of Baroda to complete the setting up to RSETIs in remaining districts in the current year itself.  She further said that initiation and sustaining of training programmes is very important, as in some districts, training programmes have already started, whereas in some districts only 2-3 training programmes have taken place and whole system has stopped.  She requested the Banks to review the same.  She further added that Govt. wants outcome, which is more important.  She requested for review of the same for the purpose of discussion in the next SLBC meeting.
Shri Vinod R. Rao stated that since most of the RSETIs are operational, one of the ways of identifying the trainees could be by selecting the beneficiaries from the list of SGSY and other Govt. sponsored programmes.
Shri Anandilal requested for issuance of suitable instructions to DRDAs for the same.
2.2 Financial Literacy and Credit Counselling Centres (FLCCs)

Shirr Mukesh K. Jain informed that at present, there are 29 FLCCs established in 24 districts, out of 26 districts in Gujarat, as per following details :
	Sr.No.
	Bank
	No. of FLCCs
	No. of Districts

	1
	Dena Bank
	5
	5

	2
	State Bank of India
	7
	7

	3
	Bank of Baroda
	16
	11*

	4
	ICICI Bank Ltd.
	1
	1

	
	Total
	29
	24


* Out of 12 lead districts of Bank of Baroda, it has opened 12 FLCCs in its 10 lead districts (Valsad - 2 and Surat - 2) and remaining 4 FLCCs are opened in other than its lead districts viz. Jamnagar, Patan, Mehsana and Amreli.
Shri Mukesh K. Jain further informed that Dena Bank established one more FLCC in Gandhinagar district on 30.07.2009 as assured in the last SLBC meeting.
There are 2 FLCCs in some districts. Bank of Baroda has established 2 FLCCs in Surat and Valsad districts, whereas there are 2 FLCCs in Jamnagar (one by Bank of Baroda and second by State Bank of India) and 2 FLCCs in Amreli district (one by State Bank of India and second by Bank of Baroda).

Shri S.K. Das informed that by December, 2009 they would set up FLCCs in Dangs and Tapi districts.  Shri Mukesh K. Jain added that by the end of December, 2009 all the 26 districts of the State would be covered by FLCCs.
2.3
Increase in exemption limit for Stamp Duty from present level of Rs.1.00 lakh to Rs.5.00 lakh for the loans under various Govt. Sponsored Schemes                                                            
Shri Mukesh K. Jain informed that the Commissioner & Secretary, Cottage & Rural Industries, Govt. of Gujarat vide letter No.CCI/SLBC/Chh-1/201/09 dated 19.02.2009 has informed to the Principal Secretary, Revenue Department that the Commissionerate of Cottage Industries has enhanced loan limit from Rs.3.00 lakhs to Rs.5.00 lakhs in “Vajpayee Bankable Scheme” as also maximum loan limit is Rs.25.00 lakhs in case of “Jyoti Gramodhyog Vikas Yojana” and “Prime Minister’s Employment Generation Programme”.  Therefore, it becomes essential to increase stamp exemption limit as proposed by SLBC for the proper implementation of the programmes.  This matter is pending with Revenue Department for last 2 years, and requested for expediting the matter.

The Dy. Secretary, Revenue Department vide letter dated 24.04.2009 has informed SLBC that they have sought certain information from the Suptd. of Stamps vide their letter dated 28.07.2008 and in turn Suptd. of Stamps has been provided with the required details by SLBC vide letter dated 12.11.2008 (which was reportedly not received by them) and same has again been sent to the Principal Secretary, Revenue Department by SLBC vide letter dated 06.05.2009 for further necessary action.  SLBC  vide letter dtd. 29.8.2009 has once again taken up this mater with the Principal Secretary, Revenue Department, Govt. of Gujarat.

Shri P.K. Parmar stated that he would take up the matter with the Revenue Department.






(Action : Revenue Department, GoG)
2.4
Penalty charged by RTO in case of Tractor seized by the Banks and selling them off for recovery of dues by action - Transfer of Tractor in the name of purchaser is treated at par with the Commercial sale of vehicle                                             
Shri Mukesh K. Jain informed that the Jt. Director of Transport, Gujarat State, Gandhinagar vide letter dtd. 30.12.2008 has advised that proposal for simplification of tax for the tractor seized by banks, is under active consideration of Govt. of Gujarat and necessary proposal for the same has already been sent to the Government.
The said matter is pending since 110th SLBC meeting held on 29.9.2006.  This matter is taken up with the Secretary, Ports & Transport, Govt. of Gujarat by SLBC vide letter dtd. 13.11.2006 and follow-up in the subsequent SLBC meetings.

Lastly, the SLBC  vide letter dtd. 29.6.2009 and 31.8.2009 has followed up the same with the Jt. Director of Transport, Office of the Transport Commissioner, Govt. of Gujarat.

Shri K.M. Patel, Jt.Director of Transport, Govt. of Gujarat informed that the necessary proposal for simplification of tax / penalty for the tractor seized by Banks has already been sent to the Government of Gujarat and they are timely reminding them.  Shri Mukesh K. Jain requested to expedite in the matter.






(Action : Ports & Transport Deptt., GoG)
2.5
Setting up of a Small Cell for monitoring the progress under MoUs signed during Vibrant Gujarat Summit, 2009                     
Shri Mukesh K. Jain informed that as advised during the course of 120th SLBC meeting by the Chief Secretary, Govt. of Gujarat, the SLBC took up the matter with the Principal Secretary, Industries & Mines Department of State Govt. vide letter dated 06.05.2009 to set up a small group consisting of representatives from few major Banks and SLBC and to convene a meeting at the earliest to work out modalities to monitor the progress under MoUs signed during Vibrant Gujarat - 2009.
In response, a communication from Industries Commissionerate was received desiring the contact details of major banks, which has been provided by SLBC on 03.06.2009 for further necessary action.

This matter has again been followed up with the Principal Secretary, Industries & Mines Department, Govt. of Gujarat by SLBC vide its letter dtd.  29.8.2009 to convene a meeting of said Cell to monitor the progress under MoUs signed during Vibrant Gujarat Summit, 2009.

Shri Mukesh K. Jain informed that a letter dated 16.09.2009 from Office of Industries Commissioner was received by SLBC stating that Industries Commissioner has appointed Shri D.R. Shah, General Manager, Gujarat Industrial Investment Corporation (GIIC), Gandhinagar as a Guardian Officer for finance sector's MoUs of VGGIS-2009, who will coordinate the meeting of group of Banks in consultation with Industries Commissioner and Principal Secretary, Industries & Mines Department in the matter.  Shri Mukesh K. Jain requested the concerned department to expedite in the matter.
2.6
Proposal to RBI to allow Village Computer Entrepreneurs (VCE) as Business Correspondent                                              
Shri Mukesh K. Jain informed that in the 120th SLBC meeting held on 24.03.2009, it was suggested that State Govt. may submit a proposal to RBI to allow VCE as Business Correspondent.  This issue was also discussed in last SLBC meeting held on 25.6.2009.  It was informed by the Principal Secretary, Panchayat, Rural Housing and Rural Development Department, Govt. of Gujarat that they will send a proposal to RBI to allow VCE, appointed by the E-Gram Vishwagram Society set up by Govt. of Gujarat, as Business Correspondent.
SLBC vide letter dtd. 29.8.2009 has once again taken up this matter with the State Government.

Shri Mukesh K. Jain informed that as informed by the Principal Secretary, Panchayat, Rural Housing and Rural Development Department, they would submit the proposal to RBI in consultation with Finance Department of the State Govt.
2.7
Levying services charges to NREGA / NOAP Accounts - Formation of Working Group on Financial Inclusion                      
Shri Mukesh K. Jain informed that as suggested by the Chief Secretary, Govt. of Gujarat in the 120th  meeting of SLBC held on 24.03.2009 , a Working Group under the Chairpersonship of the Principal Secretary, Rural Development Department, GoG has been formed consisting members from concerned departments of State Government and major banks operating in the State, as under :
State Government

1.
Principal Secretary & Commissioner, RDD, GoG - Chairperson & Convenor

2.
Social Justice & Empowerment, GoG

3.
Cottage Industries, GoG

4.
Science & Technology Department, GoG

5.
Development Commissioner, GoG

6.
Addl. Secretary & Director (IF), Finance Deptt., GoG

 
 

Banks

1.
RPCD, RBI

2..
NABARD

3.
Convenor, SLBC

4.
State Bank of India

5.
Bank of Baroda

6.
Bank of India

Terms of reference of Working Group

1.
To address the issue of levying service charges by Banks under NREGP and NOAP payments and how both these programmes could be utilised in speeding up the pace and quality of Financial Inclusion.  

2.
To look into the aspect of using Broad band connectivity, existing Biometrics / Smart Card of the Government for integrating the banks requirements.

3.
To look into finer technological issues, operational details, cost factor and cost sharing.

Accordingly, the meetings of Working Group under the Chairpersonship of Principal Secretary, Rural Development Department, Govt. of Gujarat have been convened at Gandhinagar on 26.05.2009, 11.08.2009 and 15.09.2009.   

Shri Mukesh K. Jain informed that the Committee has finalised the Report which was received yesterday and it is placed before the House for adoption. Shri Mukesh K. Jain made a Power Point presentation on the recommendations of the Working Group, to the House.
Shri P.K. Parmar suggested for inclusion of Artisans who are in need of credit support for day to day activities and informed that they have issued more than 35,000 Identity Card to Artisans.  Smt. Rita Teaotia said that as requested by Shri Parmar, Artisans Card may also be included, if House feels so.  Shri Bhaskar Sen advised Member Banks to issue maximum number of Artisan Credit Cards which will be helpful in achieving qualitative Financial Inclusion by Banks.
While discussing on the recommendations, Shri S.K. Das stated that as suggested in the Working Group Report, the opening of bank branches in Phase-1 i.e. before March, 2010 would be rather difficult as it requires approval from their Central Office and also necessary licences from RBI.  In this context, Dr. Rajagopal stated that concerned Banks are required to initiate necessary action for opening of branch in the areas mentioned in Phase-1 during the year 2009-10 and RBI may also issue licence for opening of bank branch in un-banked / under-banked areas on priority.

Shri Masrani, Senior Manager, Bank of Baroda mentioned that some time limit is required to be fixed for deciding the cost sharing as there are multiple departments involved in deciding the cost and Finance Department, Govt. of Gujarat, should finalise the issue keeping some time limit in view.  Shri Mukesh K. Jain also desired to fix time limit for finalising the issue of cost sharing.  Shri Bera suggested that the issue may be finalised within a reasonable period of 2-3 months.  After having detailed discussion, the House decided that Finance Department, Govt. of Gujarat should finalise the issue within two months' period.   
The House adopted the report of the Rita Teaotia Working Group on Financial Inclusion.  The recommendations of the Working Group are enclosed.

The House further decided to form a Small Committee for the purpose of review of implementation of recommendations of Working Group and advised SLBC to review the progress on monthly basis.  The Members of the Small Committee are - Dena Bank, Bank of Baroda, State Bank of India, RBI, NABARD, BGGB, DGGB, SGB, Addl. Secretary & Director (IF), Finance Department, GoG and Addl. Commissioner, Rural Development Department, GoG.

Agenda No.3

3.1
Need for expansion of banking network in the Country towards the areas that remain un-banked or under-banked      
Shri Mukesh K. Jain informed that SLBC is in receipt of a letter No.15/3/2009-Dev dated 18th August, 2009 from the Department of Financial Services, Ministry of Finance, Govt. of India which is addressed to the CMDs of all SLBC Convenor Banks, giving the reference of the Budget Speech 2009-10 of Hon'ble Finance Minister, Govt. of India regarding the need for expansion of banking network in the Country, has stated as under :
"Despite the expansion of banking network in the Country, there are still some areas that remain under-banked or un-banked.  A Sub-Committee of State Level Bankers' Committee (SLBC) will identify such areas and formulate an action plan for providing banking facilities to these areas in the next 3 years."

It is requested by the Ministry of Finance to identify the under-banked / un-banked areas of State and take steps to ensure the under-banked areas approach the national average in terms of Average Population Per Bank Branch.  Also, in un-banked areas, after due identification, steps may be taken for opening of a bank branch of the Lead  Bank of the district or of the RRB duly following RBI guidelines.  Appropriate use of Business Correspondent (BC) / Business Facilitator (BF) may also be made to reach the remote areas in under-banked and un-banked areas.

It is suggested that a Special Sub-Committee of the DCC may be set up for providing banking services in these areas as recommended by the Committee on Lead Bank Scheme of the RBI.

It has been proposed in the Budget 2009-10 to set aside Rs.100 crore during the current year as one time grant-in-aid to ensure provision of atleast one centre / Point of Sales (PoS) for banking services in each of the un-banked blocks in the Country.

It is requested to take necessary action of preparing a roadmap for SLBC in the State in order to achieve total Financial Inclusion, duly addressing issues of un-banked and under-banked areas as outlined above, with a target of covering most of the under-banked areas with atleast one branch of the Lead Bank or the RRB, by 31.03.2010.

Coverage of under-banked / un-banked areas should be a regular agenda item in every quarterly meeting of the SLBC / DLCC and a summary report of which should be sent to the Ministry of Finance, Department of Financial Services on a regular basis.

He also informed the House that the above matter was taken up in the 120th and 121st SLBC meetings and added that the SLBC Secretariat had collected the said information from all the 26 Lead District Managers in Gujarat and it is reported that there is no such un-banked block in Gujarat. Each block in the districts is having the branch of Commercial Bank / Regional Rural Bank.  However, recently the SLBC Secretariat had carried out the mapping of bank branches in all the districts with the help of "Bhaskaracharya Institute for Space Application & Geo-informatics (BISAG)", Gandhinagar and there are 405 villages in 14 districts of Gujarat, which are without bank branch in the radius of 15 KMs, as per following details, which may be termed as under-banked areas :

	 Sr. No.
	District
	No. of villages without Bank Branch in radius of 15 KMs
	No. of Blocks

	1
	Kutch
	108
	7

	2
	Dangs
	108
	1

	2
	Valsad
	68
	2

	4
	Narmada
	45
	3

	5
	Tapi
	32
	3

	6
	Sabarkantha
	11
	1

	7
	Vadodara
	11
	2

	8
	Jamnagar
	10
	2

	9
	Patan
	4
	2

	10
	Bhavnagar
	3
	1

	11
	Ahmedabad
	2
	1

	12
	Anand
	1
	1

	13
	Panchmahals
	1
	1

	14
	Rajkot
	1
	1

	
	Total
	405
	28


He requested the House to deliberate on the said matter and proposed the following action:

[1]
House may consider formulation of Sub- Committee of SLBC to discuss the Branch expansion in under-banked areas.

The House formed a Sub-Committee of SLBC consisting representatives from Dena Bank, Bank of Baroda, State Bank of India, RBI, NABARD, BGGB, DGGB, SGB, Addl. Secretary & Director (IF), Finance Department, GoG and Addl. Commissioner, Rural Development Department, GoG.

[2]
The Sub- Committee may convene the meeting of RRBs & Lead Banks to take stock of the developments and put up the same before SLBC for discussion.

The House advised SLBC to convene the meeting of Sub-Committee and place the latest developments in next SLBC meeting.

[3] 
The Sub-Committee of DLCC to be constituted and time frame to be decided for identification of under-banked areas / centres. 

The House advised Lead District Managers of above 14 districts to form a Sub-Committee of DLCC for identification and opening of full-fledged branch or Satellite Offices in under-banked areas as envisaged by Govt. of India.








(Action : Lead District Managers)
3.2
Loans to Denotified Nomedic Tribes (DNTs)
Shri Mukesh K. Jain informed that a National Commission for Denotified Nomadic and Semi-Nomadic Tribes (NCDNSNT) was constituted by the Government of India, in November 2003, to specify the economic interventions required for raising the living standards of Denotified, Nomadic and Semi-Nomadic Tribes by asset creation and self-employment opportunities.  The Commission submitted its report on July 2, 2008 containing a total of 76 recommendations.  The Commission has considered no distinction between nomadic and semi-nomadic tribes, on grounds that the differences were largely theoretical, and has clubbed the two groups together as Nomadic Tribes.
The Commission has indicated that roughly about 10 per cent of the country's population is Denotified (about 150 Tribes) and Nomadic (about 500 communities).  It has also observed that while Denotified Tribes are not largely settled, the Nomadic communities continue to be largely nomadic in pursuit of their traditional profession.  Further, a large number of Denotified Tribes and Nomadic Tribes (DNTs) are now listed  in either of the three categories viz. SCs, STs and OBCs, and some still do not figure in any of the three categories.

The Commission has, inter-alia, recommended that "To ensure that the bank loans reach the DNTs to enable them to undertake suitable economic activities, it is necessary that an appropriate percentage is fixed for them within the overall target of the priority sector lending and the sub-target of 25 per cent for the weaker sections, and the progress of disbursement of loans to DNTs may be reviewed and monitored regularly by the District Level Consultative Committees and State Level Bankers' Committees so as to ensure that the DNTs receive an equitable portion of the bank credit.

In terms of survey conducted among 122 communities in 10 States and one Union Territory by the Commission, about 58 per cent of Denotified Tribes and 55 per cent of Nomadic Tribes are already categorized as SCs or STs.  These are included as a part of Weaker Sections category in terms of Master Circular dated July 1, 2008 on Lending to Priority Sector.  Since 42 per cent of Denotified Tribes and 45 per cent of Nomadic Tribes are not within the present ambit of Weaker Section category, as also the DNTs being the more disadvantaged sections of the society and are not economically well off, the Reserve Bank is of the view that the 'DNTs with an upper ceiling on credit limit of Rs.50,000/-' may be brought within the definition of "Weaker Sections" under the priority sector category.  In this connection, it is also proposed to advise banks that loans to DNTs with credit limit upto Rs.50,000/-, may be reviewed and monitored by the DLCCs and SLBCs at regular intervals.

In this context, Indian Banks' Association (IBA) vide its letter dated 22nd June, 2009 has informed that RBI has written to them to identify and examine the operational problems / issues that the banks may face and the support required from State Government for identification / verification of beneficiaries as also other modalities in implementing the recommendation made by the National Commission.

Shri T.C.A. Ranganathan stated that it is a complex matter and Banks have to observe the KYC norms while opening accounts and for doing so, there should be some identification system in place to enable Banks to open their accounts.  
He desired that there should be some sponsoring agency to sponsor the cases to Banks.  Shri P.K. Parmar informed that Gujarat Backward Class Development Corporation will sponsor cases to Banks.  He further informed that there are about 50,000 families who are settled with new houses under this category in last 3 years, whose loan cases can be sponsored.  He also informed that Directorate of Vikasati Jati will also look into this matter for further necessary action and inform SLBC regarding the details and issues of Denotified Nomadic Tribes in Gujarat.







(Action : GBCDC / Director, Vikasati Jati)

3.3.
Performance Review of RRBs - Action Points - Minutes of meeting held by Finance Secretary on April 27, 2009                  
Shri Mukesh K. Jain informed that RBI, Ahmedabad vide its letter No.RPCD (AH) No.260/03.13.001/2009-10 dated 7th July, 2009 has informed that in the Review meeting of RRBs held by the Finance Secretary on April 27, 2009, some of the RRBs voiced their grievance over the treatment given by the State Governments / Departments in the matter of banking with them.  It is requested by RBI to include this as an agenda item to ensure that State Governments / Departments treat RRBs at par with other commercial banks and to avoid discrimination against RRBs and give a fair share of business / deposits to RRBs.
Shri Mukesh K. Jain informed that the matter was also discussed in the Empowered Committee meeting convened by RBI where it was clarified that it is an operational issue. Shri M.K. Verma informed that no discriminate treatment to RRBs is being given by State Govt.  However, due to competition of interest rates for garnering deposits and the fact that RRBs have at present no Core Banking facility available, the float fund deposits are placed with Commercial Banks.  Once RRBs become CBS compliant, they would also be able to avail this benefit of easy transfer of funds on the lines of Commercial Banks.  However, if there is any specific case, the same may be referred to him.
3.4
Rural Housing - Difficulty in creation of mortgage
Shri Mukesh K. Jain informed that Bank of Baroda vide letter dated 18th August, 2009 has informed that as per the present law prevailing in the State, the agriculture land cannot be mortgaged / taken as security for the facilities granted for non-agriculture purposes.  In view of this, most of the  branches of banks situated in rural / semi-urban areas are not in a position to consider housing loans which are normally constructed on agriculture land and if this land is to be mortgaged for housing purpose, a land conversion order from the Revenue Authority is to be obtained, which is a long drawn and difficult process.
It is further informed that in  similar situation in the State of Uttar Pradesh, the SLBC had taken up the matter with State Government and the State Government made an amendment in the respective act thereby allowing rural housing as an agriculture activity for the purpose of creation of mortgage.  A request is made to take a similar step by the State Governement to enable banks in Gujarat to increase their housing loan portfolio and also to provide housing facility to the rural mass.

Shri P.K. Parmar inquired as to whether the issue has been referred to Revenue Department and if not, the same should be taken up with them.
Shri Mukesh K. Jain informed that SLBC would  take up the matter with Revenue  Department, Govt. of Gujarat.




 

(Action : SLBC / Revenue Deptt., GoG)

3.5
Poor performance under Swarnajayanti Gram Swarojgaar Yojana (SGSY) during the year 2008-09                                                                                   
Shri Mukesh K. Jain informed that Addl. Commissioner, Rural Development Department, Govt. of Gujarat vide letter dated 21st July, 2009 has made available the districtwise / bankwise list of branches, which have performed poor (i.e disbursement of loan less than 25% of target) under SGSY during the year 2008-09 and requested for ensuring 100% achievement in the year 2009-10.  
The details of Bank branches whose performance remained “ Zero” percent during the year  2008-09 under SGSY as presented in the House, are as under :

	Sr.No
	Name of District
	Name of Bank
	No.of Branches

	1
	Ahmedabad
(4 branches)
	SBI
	1

	
	
	SBS
	2

	
	
	PNB
	1

	2
	Amreli

(3 branches)
	SBS
	1

	
	
	DB
	1

	
	
	BOI
	1

	3
	Anand

(5 branches)
	CBI
	1

	
	
	DB
	1

	
	
	SBI
	1

	
	
	BOI
	1

	
	
	PNB
	1

	4
	Bharuch

(3 branches)
	BGGB
	1

	
	
	PNB
	1

	
	
	SBI
	1

	5
	Bhavnagar

(10 branches)
	SBS
	1

	
	
	UBI
	1

	
	
	BOI
	1

	
	
	CBI
	2

	
	
	BOB
	1

	
	
	SBI
	1

	
	
	SGB
	2

	
	
	BDCCB
	1

	6
	Dahod 

(1 branch)
	BGGB
	1


	 7
	Gandhinagar

(6 branches)
	BOB
	2

	
	
	SBI
	1

	
	
	DGGB
	2

	
	
	UCO
	1

	8
	Jamnagar

(6 branches)
	SGB
	1

	
	
	GSCARDB
	1

	
	
	JDCCB
	3

	
	
	Corporation Bank
	1

	9
	Kutch

(24 branches)
	KDCCB
	7

	
	
	SBI
	1

	
	
	DGGB
	6

	
	
	SBS
	1

	
	
	BOI
	3

	
	
	BOB
	1

	
	
	DB
	4

	
	
	GSCARDB
	1

	10
	Mehsana 

(5 branches)
	SBI
	2

	
	
	Indian Bank
	1

	
	
	DGGB
	2

	11
	Narmada

(1 branch)
	DCCB
	1

	12
	Panchmahal

(4 branches)
	BGGB
	1

	
	
	DB
	1

	
	
	UBI
	1

	
	
	CBI
	1

	13
	Patan 

(3 branches)
	DGGB
	1

	
	
	SBS
	1

	
	
	Syndicate Bank
	1

	14
	Porbandar 

(1 branch)
	SBS
	1

	15
	Rajkot 

(19 branches)
	BOB
	3

	
	
	SBI
	7

	
	
	CBI
	2

	
	
	IOB
	1

	
	
	GSCARDB
	2

	
	
	Syndicate Bank
	2

	
	
	Corporation Bank
	2

	 16
	Sabarkantha

(2 branches)
	DGGB
	1

	
	
	CBI
	1

	17
	Surat

(25 branches)
	DB
	3

	
	
	BOB
	2

	
	
	SBI
	2

	
	
	SDCCB
	16

	
	
	BOI
	2

	18
	Surendranagar

(11 branches)
	DB
	2

	
	
	SBI
	3

	
	
	UBI
	1

	
	
	CBI
	1

	
	
	PNB
	3

	
	
	SGB
	1

	19
	Vadodara

(9 branches)
	CBI
	1

	
	
	IOB
	1

	
	
	BOB
	1

	
	
	BGGB
	1

	
	
	BOM
	1

	
	
	SBI
	3

	
	
	Vijaya Bank
	1

	20
	Valsad 

(1 branch)
	VDCCB
	1


Shri Mukesh K. Jain requested respective Banks to instruct their branches to improve upon their performance during the year 2009-10.  He also advised Member Banks and Lead District Managers to remain in close co-ordination with District Rural Development Agency for ensuring 100% achievement in the year 2009-10.
3.6
Inclusion of Indira Awaas Yojana (IAY) under  DRI Scheme
Shri Mukesh K. Jain informed that Commissioner & Principal Secretary, Rural Development Department, Govt. of Gujarat vide letter dated 20th July, 2009 has informed that the Ministry of Rural Development is implementing IAY with a view to provide financial assistance to the rural poor living Below Poverty Line for construction of pucca house.  The districtwise target for the year 2009-10 received from Rural Development Department, Govt. of Gujarat vide their letter dated 1st September, 2009 are as under :

	Sr.No.
	Name of District
	Physical Target
	Sr.No.
	Name of District
	Physical Target

	1
	Ahmedabad
	3458
	14
	Mehsana
	4373

	2
	Amreli
	6796
	15
	Narmada
	4585

	3
	Anand
	7102
	16
	Navsari
	7475

	4
	Banaskantha
	10142
	17
	Panchmahals
	9969

	5
	Bharuch
	6376
	18
	Patan
	2749

	6
	Bhavnagar
	7052
	19
	Porbandar
	1113

	7
	Dahod
	8871
	20
	Rajkot
	8832

	8
	Dangs
	1793
	21
	Sabarkantha
	7748

	9
	Gandhinagar
	2086
	22
	Surat
	19958

	10
	Jamnagar
	5434
	23
	Surendranagar
	5543

	11
	Junagadh
	9346
	24
	Vadodara
	17103

	12
	Kutch
	6228
	25
	Valsad
	11935

	13
	Kheda
	6362
	26
	Tapi
	0

	Grand Total
	1,82,429


RBI has been requested by Ministry of Finance to include IAY houses under the DRI scheme for lending upto Rs.20,000 per unit at an interest rate of 4%.  Banks to make special efforts so that housing finance can be made to beneficiaries for IAY under DRI Scheme.  It is requested that all the IAY beneficiaries should be educated by Bank branches to avail the benefit under DRI Scheme.

SLBC, vide letter dated 24.08.2009, have informed in this regard to all Member Banks and Lead District Managers.

Shri Mukesh K. Jain requested Member Banks to consider the loan applications received from IAY beneficiaries for construction of House under DRI Scheme, as per the norms, on merits.
Shri Mukesh K. Jain requested Member Banks to instruct their branches to educate the IAY beneficiaries to avail the loan under DRI Scheme.
3.7
Issuance of Credit Cards to Artisans and their coverage in Financial Inclusion                                                                        
Shri Mukesh K. Jain informed that SLBC Secretariat has received a copy of communication addressed to all General Managers (DICs) and TDOs by the Commissioner & Secretary ( Cottage ), Industries & Mines Department, Govt. of Gujarat informing that there are 3.32 lakh artisans in rural Gujarat as per the Rural Development online BPL list information and their coverage under financial inclusion is the priority area of the Government of Gujarat.
An artisan gets Rs 25,000/- cash credit, if he/she has Artisan Credit Card. He/she needs identity card of the Development Commissioners Handlooms & Handicrafts, GOI too. There is a need to fill up prescribed form to speed up artisan identity card work. The Cottage Inds. Department tried through the DICs, cottage boards / corporations, paper advertisement but still need more numbers. To speed up the I-card preparation and distribution, they have assumed responsibility and taken up the I-Card work in the Rural Technology Institute. The RTI does data entries and prepare cards. The forms are available with the DIC. The sample form is made available to all GMs (DIC) and TDOs. The same can be used for application. The form will be up loaded on IMD web site immediately which can be down loaded from the E-Gram centre.

Amongst others, the GMs (DICs) and TDOs have been advised to ensure Artisans Credit Cards facility to all of them from the service area branch.  There are approximately 35,608 artisans who have been issued Identity Cards.  The Artisan Credit Card data as per banks information is approx. 6000 plus.  Therefore, there is a need to speed up performance in this area.  

They have been requested to :

1. Ensure the financial inclusion of all the artisans (rural+urban) by Artisan Credit Cards and No frills accounts. 
2. Ensure credit facilities to them by reviewing performance in the BLBC and DLCC meetings. 
3. Include the item in the agenda of taluka level committee constituted to review & speed up beneficiaries oriented schemes. 

4. Fill in I-card forms with the help of employees, NGOs, Gram Level functionaries and Civic Bodies. 
5. Distribute all Identity Cards to artisans if remained undistributed in the DIC. 
6. Develop a data base of all the artisans of the district with their names, I-card number, Artisan Credit Card number, Bank Account number for the rural and urban area. 

7. Ensure their coverage under the GOI insurance schemes. 
8. Collect data on Artisan Credit Cards, bank accounts from the various branches in the district.

Shri Mukesh K. Jain informed that SLBC has written a letter dtd. 03.09.2009 to all Member Banks in this regard.  He requested Member Banks to instruct their branches to extend co-operation to General Managers (DIC) and TDOs in their drive for issuance of Credit Cards to all Artisans and their coverage in Financial Inclusion.
Shri P.K. Parmar requested to issue as many ACCs as possible as the artisans are in need of credit for their day to day work.  He also informed that they have issued Identity cards to about 35,000 artisans and requested Banks to see that document and extend full support to them so that they can avail the credit support, from Banks by way of working capital and they may be released from the clutches of moneylenders.
3.8
Release of subsidy under Capital investment Subsidy Scheme under Gramin Bhandaran Yojana for construction of Rural Godown - Pending subsidy claims with NABARD                       
Shri Mukesh K. Jain informed that there are 104 subsidy claims pending  under Gramin Bhandaran Yojana for construction of Rural Godown of Dena Bank, Rajkot Region with NABARD, out of which 59 accounts are pending for 50% advance subsidy  claims amounting to Rs.19.40 lakhs and 45 accounts are pending for final subsidy claims amounting to Rs.9.89 lakhs. The claims have been forwarded by Dena Bank, Regional Office ,Rajkot vide letter dated 07.03.2009 and the matter is followed by their Head Office, Mumbai vide  letter dated 25.06.2009.
Similarly, 79 subsidy claims amounting to Rs.38.16 lakhs for various branches of Dena Bank in Amreli district and 4 cases amounting to Rs.2.92 lakhs of Surendranagar district are pending with NABARD. 

The subsidy claims are pending for more than six months and farmer borrowers are continuously following up with Bank branches. Hence, NABARD is requested to consider the above pending claims of Dena Bank and other banks, if any, and release the subsidy at the earliest.

Shri  Siddesh informed that the claims are being processed expeditiously and sent to their Head Office. There is no pendency of the subsidy claim. As soon as the funds received from Govt. of India, the claims are released promptly. He requested that if there is any specific case, please refer it to NABARD and not to include in SLBC agenda.   
3.9
Compulsory Coverage under National Agriculture Insurance Scheme (NAIS) - Kharif, 2009                                                        
Shri Mukesh K. Jain informed that the NAIS is a country-wide crop insurance scheme of Govt. of India and as per the provisions of the scheme, it is compulsory for all financial institutions disbursing Seasonal Agricultural Operations (SAO) loans, i.e. crop loans, to the farmers for crops / areas notified by the Govt. of Gujarat.
The Govt. of India, Ministry of Finance, Department of Financial Services had requested during Kharif, 2008 season vide letter dtd. 05.06.2008 to CMD of all Public Sector Banks to enhance the coverage of insurable crop loans.  The Government's endeavour is to maximise the coverage level under the NAIS.  This scheme is highly subsidized by the Government and it is beneficial to the farmers, as it provides them a risk mitigation mechanism.  It is also beneficial to the Banks.

It is further informed by Govt. of India that the current level of insurance coverage is around 15% in terms of farmers and around 19% in terms of acreage.  The crop loans insured vis-a-vis the insurable crop loans disbursed is estimated to vary between 30% to 40%, which indicates that there is a wide gap between the crop loan insured and the crop loan disbursed.  Thus, there is a big scope for enhancing the coverage level.

The Regional Manager, AIC of India Ltd. has informed that in the F/Y 2008-09, they have received the audit report under Section - 35(6) of the B.R. Act, 1949 (AACS) for few districts, wherein it was mentioned that even after disbursal of eligible crop loans, the DCCB / RRB / Commercial Banks have not taken insurance or if taken, only partially.  The entire South Gujarat have a negligible coverage under NAIS.

Shri Mukesh K. Jain requested the Member Banks to reiterate the instructions to their branches to follow the provisions of NAIS scrupulously to ensure compulsory coverage of eligible crop loans.
3.10
Returning of loan applications sponsored by District Industries Centre (DIC) under Vajpai Bankable Scheme by ICICI Bank Ltd. Rajkot                                                                   
Shri Mukesh K. Jain informed that the Lead District Manager, State Bank of India, Rajkot has informed that in the DLCC / DLRC meeting held on 27.02.2009, an action point emerged in the meeting regarding returning of loan application under Vajpai Bankable Scheme sponsored by D.I.C., Rajkot to ICICI Bank Ltd., with the reason that " neither they have such programme in computer at their central level nor prepared the product of the scheme at the branch level."
It was, therefore, decided by the DLCC to take up this matter in SLBC.

Shri Murli Manohar from ICICI Bank informed that they do not have the details of the Scheme, hence such problem has arised.  Shri P.K. Parmar informed that the details would be provided through E-mail to ICICI Bank.  Shri Murli Manohar assured the House to participate actively in the Scheme.
3.11
National Rural Employment Guarantee Programme (NREGP) - Opening of Bank Account in respect of Job Card holders         
Shri Mukesh K. Jain informed that SLBC has received a letter dtd. 13.08.2009 from RPCD, RBI, Ahmedabad addressed to Lead District Managers stating that all payments under NREGP are to be routed through Bank / Post Office Savings Account.  In this connection, it has been brought to the notice of RBI by Rural Development Department, Govt. of Gujarat that a large number of job-card holders under NREGP do not have a bank account.  The districtwise position furnished by the Government in regard to the number of accounts opened with Banks / Post offices vis-a-vis job-cards issued as of July, 2009, is as under :


No.


District

No. of householdissued job-cards

	

	
	
	
	Bank A/cs
	Post Office A/cs
	Total A/cs
	% coverage v/s.
job-cards
	No. of A/cs yet to open

	1
	Ahmedabad
	1,53,235
	69,449
	60,259
	1,30,208
	84.97
	23,027

	2
	Amreli
	75,183
	13,781
	9,109
	22,890
	30.45
	52,293

	3
	Anand
	1,40,899
	67,490
	21,568
	89,058
	63.21
	51,841

	4
	Banaskantha
	1,79,922
	5,416
	48,240
	53,656
	29.82
	1,26,266

	5
	Bhavnagar
	87,060
	13,641
	28,704
	42,345
	48.64
	44,715

	6
	Bharuch
	1,06,562
	1,247
	73,040
	74,287
	69.71
	32,275

	7
	Dangs
	38,912
	6,196
	32,716
	38,912
	100.00
	-

	8
	Dahod
	1,96,451
	72,811
	82,478
	1,55,289
	79.05
	41,162

	9
	Gandhinagar
	37,637
	9,347
	5,720
	15,067
	40.03
	22,570

	10
	Jamnagar
	49,946
	19,354
	8,625
	27,979
	56.02
	21,967

	11
	Junagadh
	1,22,694
	28,185
	26,875
	55,060
	44.88
	67,634

	12
	Kheda
	1,51,234
	35,633
	75,599
	1,11,232
	73.55
	40,002

	13
	Kutch
	1,10,386
	7,988
	96,717
	1,04,705
	94.85
	5,681

	14
	Mehsana
	1,08,312
	16,141
	14,179
	30,320
	27.99
	77,992

	15
	Narmada
	88,270
	7,126
	65,664
	72,790
	82.46
	15,480

	16
	Navsari
	79,532
	12,970
	49,404
	62,374
	78.43
	17,158

	17
	Panchmahal
	2,04,938
	26,368
	59,818
	86,186
	42.05
	1,18,752

	18
	Patan
	1,24,349
	2,961
	84,150
	87,111
	70.05
	37,238

	19
	Porbandar
	20,196
	1,547
	11,770
	13,317
	65.94
	6,879

	20
	Rajkot
	1,14,644
	34,107
	34,892
	68,999
	60.19
	45,645

	21
	Sabarkantha
	2,00,981
	90,824
	1,05,312
	1,96,136
	97.59
	4,845

	22
	Surat
	1,24,911
	32,357
	28,399
	60,756
	48.64
	64,155

	23
	Surendranagar
	79,725
	12,073
	40,840
	52,913
	66.37
	26,812

	24
	Vadodara
	2,39,291
	30,647
	79,687
	1,10,334
	46.11
	1,28,957

	25
	Valsad
	1,29,258
	32,011
	34,680
	66,690
	51.59
	62,568

	26
	Tapi
	1,15,851
	16,643
	43,471
	60,114
	51.89
	55,737

	
	TOTAL
	30,80,379
	6,66,812
	12,21,916
	18,88,728
	61.31
	11,91,651


The progress in opening of accounts of job-card holders in Mehsana (27.99%), Banaskantha (29.82%), Amreli (30.45%), Gandhinagar (40.03%), Panchmahals (42.05%), Junagadh (44.88%), Vadodara (46.11%) and Surat (48.64%) districts, which is below 50% and are required to step up their efforts. 

Shri Mukesh K. Jain requested the Lead District Managers to take up this matter in BLBC and DLCC meeting and to monitor the progress talukawise in close coordination with DRDA / TDO and ensure opening of 100% Savings Bank accounts of job-card holders, at the earliest.
Shri Anandilal stated that in Banaskantha District where 1,26,266 accounts are yet to be opened under NREGA, the State Govt. / DRDA is requested to coordinate with Dena Bank who have implemented, on pilot basis, the IT enabled BC facility in 71 villages in Kankrej and Bhabhar blocks through their 4 branches.
3.12
Cancellation of Bank's charge on Agricultural land under Gujarat Agril. Finance (Provision of Facilities) Act, 1979 :         
Shri Mukesh K. Jain informed that SLBC has received a letter dtd. 27.08.2009 from Dena Gujarat Gramin Bank, Head Office, Gandhinagar stating that as per prevailing practice in banks, the financing branches are creating the charge on agricultural land at concerned Mamlatdar (E-Dhara) Office to secure agriculture finance under Gujarat Agril. Finance (Provision of Facilities) Act, 1979 (Namuno "K", Rule - 3).

In this context, it is mentioned that temporary entry of creating the charge in favour of the bank on Agriculture land is being confirmed by the competent Revenue Authority after about 35 days.  However, bank branches are disbursing the Agriculture loans after registration of temporary entry at concerned Mamlatdar (E-Dhara) Office, which is being confirmed subsequently by the competent Revenue Authority.  But, it has been observed at their Deodar branch, Dist. Banaskantha, that the temporary charge creation entry was not confirmed by the competent Authority afterwards, for the reason stating that "looking to the number of previous charges created, no more charges can be registered."
Further, it has also been observed that Mamlatdar (E-Dhara), Bhabhar, at the time of temporary charge creation on Agriculture land, is affixing the Rubber Stamp on land abstract No.6, stating a note that "charge creation / release can be cancelled at the time of checking.  Therefore, Revenue Department is not responsible, if the finance is granted after temporary charge creation.
From the above live examples, it seems that bank finance granted without final confirmation of charge creation from the competent Revenue Authority is unsecured.  Therefore, bank branches have to wait upto the final confirmation of charge creation from the competent Revenue Authority, which will create lots of problems at field level, including delay in disbursement of loans at right time.

As there was no senior level participation in the meeting, Shri Mukesh K. Jain stated that SLBC would take up the matter with Revenue Department.







(Action : SLBC / Revenue Deptt., GoG)
3.13
100% Financial Inclusion - Progress
Shri Mukesh K. Jain informed that RBI Governor during his interaction with Bankers and others at the time of his visit to Ahmedabad on 11.02.2009 announced that SLBC Convenor, Gujarat to review the status of Financial Inclusion in the State.
As informed in the last SLBC meeting, it is reported by all the 26 Lead District Managers that the task of 100% Financial Inclusion is achieved in the State.

He further informed that as advised by the Ministry of Finance, Govt. of India, it has been observed by the Reserve Bank of India that though all the districts have been declared as 100% Financial Included, yet actual Financial Inclusion has not been to that extent in 26 districts, during the studies got conducted by RBI.

Moreover, most of the accounts that have been opened as a part of Financial Inclusion drive have remained inoperative due to various reasons cited in study.  It has also been observed by the RBI that there is a need to actively step-up the awareness with regard to "NO FRILLS Accounts", as this continues to be poor in many districts.  There is an urgent need for making these "No Frills Accounts" fully functional through financial education / banking awareness, involving State Government and Banking Sector.The  State Governement and Banks are requested to launch a systematic plan for awareness and education of the illiterate and poor population in rural areas by involving the functionaries of DRDA, NGOs, Local Bodies, etc.

Shri P.K. Parmar informed that during his visit to certain talukas of Kheda District, he inquired about the Financial Inclusion.  He was told that some of the people are not willing to open the accounts, hence, as per RBI guidelines the area is declared as financially included.  Dr. Rajagopal informed that financial inclusion means having account of atleast one person from each household either with Bank or Post Office.  He also informed that survey was carried out to ascertain the number of households for coverage under financial inclusion.  The persons who were having accounts with Post Offices, Credit Societies, Co-operative Banks, people linked with Sakhi Mandals / SHGs were treated as financially included and remaining households were to be covered under Financial Inclusion.  After contacting the each and every household, some of the people were found to be migrated, whereas some were not interested in opening the accounts.  Accordingly, the exercise of financial inclusion was carried out in each district and declared as 100% Financial Inclusion.
Shri Bera stated that if somebody is not willing to open the account, he/she can not be forced.  Banks have done their job.  He also stated that it is not that Banks have called it a day, but opening of accounts is an ongoing process.  
3.14
Monitoring of progress under finance extended to MSMEs, Housing and Auto Sectors                                                             
Shri Mukesh K. Jain informed that as advised by RBI and Govt. of India, special meeting of SLBC is being held every month to oversee the resolution of credit issues of MSMEs by banks and  to monitor the progress in prescribed format.  
During the month ended August, 2009, credit of Rs. 278.80 crore was sanctioned in 668 new units under MSME Sector.  Total Rs.2,724.22 crore was sanctioned in 9,377 a/cs after announcement of IBA Package.

Incremental working capital limit to existing units of Rs. 59.77 crore was sanctioned in 155 a/cs during August, 2009. The cumulative sanction reached Rs.921.39 crores in 2,465 a/cs.

Under Restructuring of MSME a/cs, no account is restructured during the month August, 2009 as reported by Member Banks and hence there is no change in the cumulative figures  of 6,628 accounts amounting to Rs.1,020.82 crores reported for the month ended July, 2009.

Under GEN SET, 1 a/c to the tune of Rs.0.25 crores was sanctioned during August, 2009.  So far, total 25 a/cs amounting to Rs.0.62 crores have been sanctioned.  

Under Housing package upto Rs.5 lakhs, 2,170 a/cs were sanctioned amounting to Rs.168.44 crore during August, 2009. Total Rs.531.73 crores have been sanctioned in 14,784 a/cs. 

Housing loan amounting between Rs.5 lakhs to Rs.20 lakhs, 1,513 a/cs were sanctioned amounting to Rs.182.31 crores during August, 2009. Rs.808.22 crores in 7,904 a/cs have been extended since announcement of housing package.

Under Housing loan above Rs.20 lakhs, 1,399 a/cs amounting to Rs.230.18 crores were sanctioned during August, 2009. Rs.1,305.56 crores in 6,115 a/cs have been extended since announcement of housing package.

As regards finance under Auto Sector, Banks have sanctioned Rs.199.45 crores in 3,058 accounts during August, 2009. Total sanction comes to Rs.972.95 crores in 30,060 accounts. 

Shri Mukesh K. Jain informed that despite repeated requests from SLBC, it is observed that Member Banks do not submit the monthly progress on or before 5th of succeeding month resulting into delayed submission of the progress to Ministry of Finance, Govt. of India on or before 15th of every month.  Member Banks were, therefore, once again requested to ensure submission of the monthly progress report promptly.
Details of action taken by STPSEs and Electricity Boards

The details received from Vij Company Ltd. are as under :

(Rs. in lakhs)
	Sr.No.
	Name of Vij Company
	Amount of bills paid by the STPSEs and Electricity Boards during August, 2009
	Amount of bills pending with STPSE and Elec. Boards at the end of August, 2009

	1
	Gujarat State Electricity Corp. Ltd. (Vadodara)
	  Rs.163.46
	NIL

	2
	Gujarat Energy Transmission Corp. Ltd. (Vadodara)
	Not Received
	

	3
	Uttar Gujarat Vij. Co. Ltd (Mehsana).
	Not Received
	NIL

	4
	Madhya Gujarat Vij Co. Ltd. (Vadodara)
	Not Received
	NIL

	5
	Paschim Gujarat Vij Co. Ltd. (Rajkot)
	 Rs.109.00

(As of July, 2009)
	

	6
	Dakshin Gujarat Vij Co. Ltd. (Surat)
	Not Received
	


Agenda No.4

REVIEW OF BANKING DEVELOPMENTS IN KEY AREAS FOR THE QUARTER ENDED JUNE, 2009 :                                                                                                    
Shri Sen, Chairman of the meeting and Executive Director, Dena Bank in his Keynote address covered various key parameters like branch expansion, growth in deposit and advances, performance under Credit Deposit Ratio, lending to Priority Sector Advances. Shri Mukesh K. Jain has also covered above points in his Power point presentation.
CD Ratio BELOW 40%

Shri Mukesh K. Jain informed that as of June, 2009, the CD Ratio in the following seven districts was below 40% where the Banks are required to put in special efforts to increase the same. 
	Sr. No.
	Name of District
	CD Ratio as of June, 

2009
	CD Ratio as of March, 2009
	Variation over March, 2009

	1
	Anand
	21.25
	21.88
	(-) 0.63

	2
	Dangs
	31.80
	35.22
	(-) 3.42

	3
	Kheda
	26.98
	27.17
	(-) 0.19

	4
	Kutch
	25.40
	25.41
	(-) 0.01

	5
	Navsari
	18.14
	19.06
	(-) 0.92

	6
	Porbandar
	20.61
	22.06
	(-) 1.45

	7
	Panchmahals
	38.83
	40.25
	 (-) 1.42


All above districts have shown negative growth of 0.01% to 3.42% over March, 2009. Shri Mukesh K. Jain requested the Lead District Managers of the above districts to initiate immediate action to reach atleast to the stipulated benchmark of 60%.
CD Ratio BELOW 20%

Shri Mukesh K. Jain informed that as of June, 2009, Navsari district in the State is having CD Ratio below 20%.
He further informed that Lead District Managers of Kutch, Anand, Kheda, Navsari and Dangs districts have submitted the report containing the reasons for low CD Ratio and  suggestions to improve the CD Ratio. The main reasons for the low CD Ratio were summarised as under :

[1]
High level of NRI deposits ( Porbandar, Kutch, Anand, Kheda & Navsari).

[2]
Backward and hilly/rocky areas (Dangs & Kutch).

[3]
Part area is Dry land - No irrigation facility (Dangs, Porbandar & Kutch).

[4]
Scarcity is regular phenomena in Kutch district.

[5]
Lower demand of credit  & higher growth of deposit. 
[6]
Units operating in the district availing Bank finance from outside district / State.

[7]
Deposits and Advances of Urban Co. Op. Banks are not being taken into 

            account for considering CD Ratio of districts.

[8]
Absence of  large & heavy industries in the districts.

[9]
Reducing trend of financing by District Central Co.Op. Banks. 

He informed that it is proposed to set up a  Sub-Committee of SLBC consisting the representatives  from major banks viz. Dena Bank, Bank of Baroda, State Bank of India, General Manager, RBI (RPCD), General Manager, NABARD, three RRBs (DGGB,BGGB & SGB) and Finance Dept.,Govt. of Gujarat, to look into the various issues mentioned in the report and submit their final findings/ report within the period of one month so that the matter can be taken up further with concerned departments of the Government and Banks/ RBI/ NABARD, etc. for its implementation and taking corrective measures to improve CD Ratio of  above districts.










(Action : SLBC)
PRIORITY SECTOR LENDING :

Shri Mukesh K. Jain pointed out that there is an absolute growth of Rs.799 crores, but there is a decline in percentage terms from 41.87% as of March, 2009 to 37.11% as of June, 2009 in Priority Sector lending and requested Banks to cover the shortfall and try to reach the benchmark during the remaining period.
He also noted that there is marginal growth of Rs.21 crores in Agricultural advances, but in percentage terms, there is decline from 18.68% as of March, 2009 to 16.30% as of June, 2009 and advised Banks to improve the performance and achieve the benchmark.

On the performance under SSI, he requested Banks to take adequate steps to improve the performance under financing to SSI Sector as percentage of SSI advances to net advances has reduced from 11.09% as of March, 2009 to 9.61% as of June, 2009.

Reviewing the performance under Weaker Section advances, he observed that though there is an impressive growth in absolute terms, but still there is a huge gap between the performance (5.66%) and the benchmark (10%) and requested Banks to reach the benchmark by March, 2010.

Shri P.K. Parmar noted that the performance under Priority Sector lending is satisfactory, whereas under Weaker Section advances, there is a gap of 4.34% of the benchmark and requested Banks to reach atleast upto the benchmark.
Agenda No.5

REVIEW OF PROGRESS UNDER SERVICE AREA CREDIT PLAN (SACP) 2009-10 FOR FRESH LENDING TO PRIORITY SECTOR :                                         

Shri Mukesh K. Jain informed that the overall achievement in disbursement under Service Area Credit Plan by all the Banks was 32.38% for the quarter ended  June, 2009 (i.e. Rs.7,189 crores disbursements against the annual targets of Rs.22,200 crores) as against 24.81% during the corresponding period June, 2008 and added that there is a good progress in achievement of target under SACP 2009-10 upto the quarter under review.  
Agenda No.6

COMPARATIVE POSITION OF CASES FILED UNDER GUJARAT STATE RECOVERY ACT, 1979 AS OF JUNE, 2009 


     
Shri Mukesh K. Jain informed that the number of cases pending are increasing day by day and the number of pending cases as of June, 2009 have reached to 1,66,391.
Shri T.C.A. Ranganathan stated that District. Collectors of various districts are not cooperating in recovery of dues.  He also mentioned that credit goes two ways i.e. you can sanction only if you can recover.
Shri P.K. Parmar informed that every month the Revenue Department organise a conference of Dist. Collectors and requested SLBC to write to Principal Secretary, Revenue Department to inform about the date of such Conferences to enable them to address the conference about the issue of disposal of pending Recovery cases.









(Action : SLBC)

Shri Mukesh K. Jain informed that the recovery position of Banks in Gujarat under Priority Sector Advances as of June, 2008 vis-a-vis June, 2009 was  as under:










(Rs. in crores)
	Sr.No
	Sect-or
	June, 2008
	June, 2009

	
	
	Demand
	Recovery
	Overdues
	% recov.
	Demand
	Recovery
	Overdues
	% recov.

	1
	Agri.
	6,161.56
	4,394.61
	1,766.95
	71.32
	8557.41
	6215.89
	2341.53
	72.64

	2
	AVCI
/SSI
	1,142.80
	812.89
	329.91
	71.13
	2202.20
	1220.07
	982.08
	55.40

	3
	Tertiary
	1,204.34
	921.18
	283.16
	76.49
	2215.96
	1559.20
	656.79
	70.36

	Total Priority Sector
	 8508.70
	6,128.68
	2,380.02
	72.03
	12975.57
	8995.16
	3980.40
	69.32


The overall recovery performance is reduced by 2.71% from 72.03% as of June, 2008 to 69.32% as of June, 2009. While the performance under Agriculture Sector has  improved marginally by 1.32%, the same is reduced by 15.73% under AVCI & SSI sector and 6.13% under Tertiary sector for the year ended June, 2009. 

The Bank/group wise recovery position under Priority Sectors as of June, 2009 was as under:










            (Rs. in crores)
	Sr.No.
	Bank group
	Demand
	Recovery
	Overdues
	% Recovery

	1
	SBI Group 
	2126.73
	1169.96
	956.77
	55.01

	2
	Nationalised Banks
	6751.22
	5058.21
	1693.01
	74.92

	3
	Private  Banks
	100.48
	73.18
	27.30
	72.83

	4
	RRBs
	1057.96
	775.06
	282.90
	73.26

	5
	DCCBs
	2939.18
	1,918.75
	1,020.42
	65.28

	6
	GSCARDB
	N.R.
	N.R.
	N.R.
	N.R.

	                 Total
	12,975.57
	8,995.16
	3,980.40
	69.32


(NR = Not Received)
The recovery performance of SBI group and Dist. co.op. Banks remained below the average. The Guj. State Co.Op.Agril. &  Rural Devl. Bank has not submitted the figures pertaining to recovery performance.  

The percentage wise recovery performance of banks under various Govt. Sponsored Programmes as of June, 2008  vis-a-vis  June, 2009 was as under:

	Sr.No.
	Programme/Agency
	June, 2008 (%) 
	June, 2009 (%)

	1
	IRDP/SGSY
	52.18
	47.55

	2
	P.M.R.Y.
	40.01
	37.97

	3
	S.J.S.R.Y.
	64.19
	39.15

	4
	VBS  (DIC)
	54.73
	80.27

	5
	G.S.C.E.D.C.
	38.71
	34.71

	6
	G.B.C.D.C.
	37.15
	33.01

	7
	G.W.E.D.C.
	53.88
	27.92

	8
	S.R.M.S.
	-
	11.47


Shri Mukesh K. Jain observed that the recovery performance under all the Govt. Sponsored Programmes (except Vajpai Bankable Scheme) have remained very poor, i.e. even below 50 %, which is a cause of concern and requested Government machinery for help in recovery of bank's funds for recycling.  Shri S.K. Das stated that there is a need to improve recovery performance for the finance made under Govt. sponsored programmes as barring VBS, under all other Schemes, the recovery is below 50% and he requested to improve the recovery climate with the help of Govt. machinery.
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A.
REVIEW OF PROGRESS UNDER GOVT. SPONSORED PROGRAMMES FOR THE QUARTER ENDED JUNE, 2009                                                       

SWARNA JAYANTI GRAM SWAROJGAAR YOJANA (SGSY) : 
Shri Mukesh K. Jain informed that the financial targets have been achieved by 7.61% upto the quarter ended June, 2009 as against the achievement of 7.32% for the corresponding quarter of the previous year.  Shri Vinod Rao said that SGSY is doing very fine during the current year.  While appreciating the role of Banks, he said that there is 38% achievement as of August, 2009 as against 18% achievement last year during the corresponding period.  He hoped that by December, 2009, 100% achievement would be ensured with the full support from Banks. 
PRIME MINISTER’S EMPLOYMENT GENERATION PROGRAMME (PMEGP)

Shri Mukesh K. Jain informed that the achievement upto June, 2009 under PMEGP was 4.63% and added that 1,368 applications were sponsored to Bank branches of which 138 applications amounting to Rs.1007.21 lakhs were sanctioned and 1,072 applications remained pending for which he requested Member Banks to dispose off these applications at the earliest.
Shri A.D. Choudhury, Director, KVIC stated that looking to the quality of the projects, the rejection ratio should be less.   He requested Banks to expedite the sanction of the projects.  He also stated service area is causing a little bit of concern for considering the loan cases.  He also requested Member Banks to sponsor loan applications to avoid the rejection.
He apprised the House that under PMEGP, total Number of 1,704  projects have been forwarded to different Public Sector Banks upto 31.08.2009 during current financial year (2009-10).  
688 applications sponsored in the preceeding year  are also pending with the banks.  Of the total 2,392 projects sponsored to Banks, they have upto 17.09.2009 sanctiioned 227 applications.  He requested 
Member Banks to expedite sanction of the projects forwarded to them.

He informed the House that Rs.27.79 crores  have since been placed with different Nodal branches of Public Sector Banks as an advance margin money amount component under the scheme and similar quantum of fund against current year's target is expected to be placed shortly on receipt from KVIC HQs. Taking together the total quantum of margin money already placed and likely to be placed shall call for a investment of more than Rs: 400 crore for financing / extension of credit to the PMEGP entrepreneurs.

He further added that patronisation of the scheme shall help create employment opportunity in the State for first generation entrepreneurs as well as provide employment opportunities to others  in the process. He, therefore, requested to all the Banks to accord  sanction of more and more cases and controlling offices to ensure close monitoring of the progress. He also requested the RRBs to patronize PMEGP scheme as the focus under it mainly concerns rural area and development of rural  entrepreneurship and added that RRBs, as a matter of fact, are playing major role under this scheme in other states of the country.

He mentioned that as per the revised guidelines the Margin Money claim is to be preferred  within 15 days after disbursement to the Nodal Branches and Nodal Branches shall admit such claim in the next 15 days so as to complete the entire process within a  period of one month and this needs to be adhered to by all concerned. He requested all the Zonal heads to issue instructions to their Branches and the Nodal Branches concerned.  He also requested that Lead District Managers and the General Manager, DICs to pursue financing branches concerned for following the suit. 

He appealed to the Banks that branches whosever find an entrepreneur suitable and his project as viable for financing under the scheme should be encouraged to do so in the best interest of the programme and the beneficiary whoever desirous starting new project under PMEGP.

He also informed that under ISEC scheme of KVIC, 51 institutions have been sanctioned fund for utilization of working capital by Union Bank, Dena Bank, Bank of Baroda, Central Bank, Bank of Maharashtra, Punjab National Bank, State Bank of India, State Bank of Saurashtra, Mehsana/Banaskantha/Rajkot/Surendranagar District Co-0perative Bank and proposals with 16 institutions are still pending for consideration by the Union Bank of India, State Bank of India, Punjab National Bank, Bank of Maharashtra and Ahmedabad District Co-operative Bank for financing to the institutions under ISEC, which needs consideration to meet the working capital requirements of those institutions.

He expressed thanks to SLBC and all other banks concerned and  said that KVIC is always ready to work in partnership for implementation of  this programme  in the interest of State/beneficiaries.


SELF EMPLOYMENT SCHEME FOR REHABILITATION OF MANUAL SCAVENGERS (SRMS)                                                                                                
Shri Mukesh K. Jain informed that the achievement was 3.70% upto the quarter ended June, 2009.  Out of 427 applications sponsored to bank branches, 74 applications were sanctioned and 326 applications remained pending.  He also noted that there was no sponsoring in Bharuch, Bhavnagar, Dangs, Gandhinagar, Kutch, Narmada, Navsari, Rajkot, Sabarkantha and Surendranagar districts and requested Sponsoring Agency to sponsor adequate number of cases to Banks so that the performance in the remaining period can be improved.  Shri Jain further informed that SLBC received a D.O. letter dated 07.08.2009 from Shri P.K.Taneja,IAS, Secretary, Social Justice & Empowerment Department, Govt. of Gujarat regarding performance under the scheme. It is mentioned that the scheme is one of the priority scheme of Hon'ble Prime Minister and the same is being reviewed at the highest level in Govt. of India. Shri Taneja had attended 120th SLBC meeting held on 24.03.2009 wherein the support of Banks was sought for early disposal of sponsored loan applications. However, progress made in this regard has not been satisfactory and it is matter of concern. He added that desired support from the Banks is not forthcoming.

Shri Jain informed that SLBC vide letter dated 12.08.2009 has requested all Member Banks and  Lead District Managers to look into the matter for better performance under the scheme and requested Member Banks to undertake this activity as a mission and to  put in an  extra efforts for upliftment of poorest of the poor of the society.
Shri Jain also stated that Bank of Baroda vide letter dated 13.07.2009 has written to Gujarat Safai Kamdar Vikas Nigam Ltd. that subsidy in respect of six accounts financed under the scheme by their Khodiyar Colony, Jamnagar branch is yet not released even after constant follow-up since 04.08.2006 with the Nigam. Since the subsidy is pending for more than three years time, he requested the Nigam to release the same at the earliest.





(Action : Gujarat Safai Kamdar Vikas Nigam)
SWARNA JAYANTI SHAHERI ROJGAAR YOJANA (SJSRY) :

Shri Mukesh K. Jain informed that the achievement remained at 3.71% upto the quarter ended June, 2009 as against 3.17% for the corresponding period of the previous year.  He requested Member Banks to dispose off pending applications at the earliest.  
Shri P.K. Parmar informed that maximum loan applications were rejected stating the reason that the projects are not viable and added that rejection rate should come down as it is around 50% of the total sponsoring.  He urged Member Banks to avoid rejection on flimsy grounds as the beneficiaries are from BPL families. 
STATE GOVT. SPONSORED PROGRAMMES

VAJPAYEE BANKABLE SCHEME (VBS) : 
Shri Mukesh K. Jain informed that the achievement of the target stood at 11.46% for the quarter ended June, 2009 as against  the achievement of 11.00% for the corresponding quarter of the previous year.  He requested Lead District Managers of Banaskantha, Bharuch, Dahod, Gandhinagar, Jamnagar, Junagadh, Kutch, Mehsana, Navsari, Rajkot, Sabarkantha, Surendranagar, Tapi and Vadodara districts to improve upon the performance in the remaining period of the year so that overall target can be achieved.
Shri P.K. Parmar stated that there are 17,873 loan cases pending.  The pendency is on higher side, hence, he requested the Banks to dispose off the same urgently.
GUJARAT SCHEDULED CASTES DEVELOPMENT CORPORATION  (GSCDC) :

Shri Mukesh K. Jain informed that the achievement of target stood at 16.98% for the quarter ended June, 2009 as against the achievement of 8.75% for the corresponding quarter of previous year. He requested Member Banks to give priority to dispose off pending 4074 loan applications at the earliest, since this forms a part of Weaker  Section advances. The performance under Weaker Section finance is below the stipulated benchmark and financing to SC / ST will help in improving the same. 
GUJARAT BACKWARD CLASS DEVELOPMENT CORPORATION (GBCDC) :

Shirr Mukesh K. Jain informed the achievement stood at 9.21% of the target as against 5.39% for the corresponding quarter of  previous year.  He requested Lead District Managers of Banaskantha, Dahod, Narmada, Kheda and Kutch  districts to improve upon their performance in achieving the set targets for the  financial year 2009-10.
He requested Banks to ensure that 4,935 pending applications are disposed off on merits at the earliest.  

GUJARAT WOMEN ECONOMIC DEVELOPMENT CORPORATION (GWEDC) :

Shri Mukesh K. Jain informed that the achievement was 2.92% of the target as against 6.70% for the corresponding period of the previous year.  He stated that the achievement under the Scheme was 124.10% in the year 2008-09.  
He requested Sponsoring Agency to sponsor evenly the loan applications in all the districts as it was observed that sponsoring was NIL in 15 districts.

JYOTI GRAMODHYOG VIKAS YOJANA (Margin Money Scheme) - JGVY:

Shri Mukesh K. Jain informed informed that the sponsoring under the Scheme was only 47 applications, of which only 4 applications are sanctioned to the tune of Rs.53.93 lakhs. The achievement stood at 2.00% only.
He noted that there was no sponsoring of loan applications in Amreli, Bharuch, Dahod, Dangs, Kutch, Mehsana, Narmada, Porbandar, Tapi , Vadodara and Valsad districts during the quarter under review.

He stresssed upon the need of disposal of 38 pending loan applications by the concerned  Member Banks.

Agenda No.8

FINANCING UNDER OTHER PROGRAMMES / SCHEMES

(i)
FINANCING TO MINORITY COMMUNITIES & WOMEN ENTREPRENEURS 
Shri Mukesh K. Jain informed the fresh loans of Rs.215.65 crores were disbursed by the banks to 10,683 beneficiaries belonging to Minority Communities during the quarter ended June, 2009. The outstanding reached the level of Rs. 1,784.05 crores in 1,32,959 accounts as of June, 2009.

He also informed that SLBC Secretariat received a copy of letter F.No.7(60)/2008-CM (Part) dated 24th August, 2009 from Department of Financial Services, Ministry of Finance, Govt. of India.  As per road map, the Public Sector Banks (PSB) are required to step up their lending to Minority Community to 15% of their Priority Sector lending by 31.03.2010.  In order to achieve this, State-wise targets have been fixed by each PSB based on the targets reported by individual PSB for 2009-10.  The aggregate target based on the targets reported by individual PSB for Gujarat State is Rs.5,341.21 crores for the year 2009-10.  

He requested Member Banks to make available the target of their Bank to SLBC Secretariat as informed by their Head Office to the Ministry of Finance, Govt. of India vis-a-vis outstanding as of June, 2009 so as to enable the SLBC Secretariat to incorporate the same in Agenda booklet for reviewing the same on quarterly basis.  









(Action : Member Banks)
WOMEN ENTREPRENEURS :




         
Shri Mukesh K. Jain informed that fresh credit to the tune of Rs.509.04 crores was disbursed to 35,172 beneficiaries in the State during the quarter ended June, 2009. The outstanding advances reached the level of Rs.4,006.01 crores in 3,67,460 accounts and stood at 3.03% as against target of 5% of Net Bank Credit.  He requested Bankers to boost up the financing to the Women Entrepreneurs in order to reach this stipulation.
(ii)
Self Help Groups (SHGs) :
Shri Mukesh K. Jain informed that as per the information received from Member Banks, upto June, 2009 total 1,15,321 SHGs have been formed, of which 85,127 i.e.73.82 % have been promoted exclusively for Women in the State.  Out of 1,15,321 SHGs,  27,438 SHGs have been linked with Bank finance with an outstanding of Rs.205.53 crores.  During the quarter, the formation of SHGs has increased  from 1,07,320 to 1,15,321  i.e. by 8,001 SHGs.
SHGs are having a total membership of 14,41,566 of which women were 10,58,249 i.e. 73.41%.  

(b)
Districtwise / Bankwise information on Sakhi Mandals
Shri Mukesh K. Jain informed that upto August, 2009, 1,13,514 Sakhi Mandas have been formed, of which 80,221 Sakhi Mandals have completed 6 months.  Of the 80,221 Sakhi Mandals, 62,416 Sakhi Mandals have been graded which comes to 77.81% of the total Sakhi Mandal graded.  Revolving funds is provided to 31,527 Sakhi Mandals and Banks have provided credit to the tune of Rs.55.25 crores, which in percentage terms comes to 39.30%.
Shri Vinod Rao, Addl. Commissioner, Rural Development Department, Govt. of Gujarat, while making the power point presentation showing bankwise and districtwise performance under Sakhi Mandal Project, appreciated the Banks for performing  excellently in grading and credit linkage of eligible Sakhi Mandals. He, however, mentioned that there are some districts viz. Banaskantha, Bhavnagar, Junagadh and Valsad where the performance is not upto the mark, for which a joint meeting of Controlling Offices of Banks and concerned DRDAs was arranged by their Office at Gandhinagar on 10th September, 2009 wherein it was decided to arrange Mega Camps in these districts for maximum credit linkages of Sakhi Mandals.  He hoped that nearly 100% credit linkage will be done by the end of December, 2009 and 125% by March, 2010 with the help of Member Banks.
Shri N.H. Pandhi, Lead District Manager, Kutch District informed that Govt. of Gujarat has waived stamp duty on finance made to SHGs, sponsored by NABARD and SGSY, but there is no mention about finance made to Sakhi Mandals and requested for clarifications in the matter.
In this regard, Shri Vinod Rao clarified that as per the Revenue Department Order dated 4th July, 2007, SHGs promoted by DRDAs are exempted from paying Stamp Duty and as Sakhi Mandals are promoted by DRDAs, the exemption of stamp duty is also available for finance made to Sakhi Mandals.

The Member Banks were requested to take a note of the same in implementation of Sakhi Mandal-SHG Project.

(iii)
DIRECT HOUSING FINANCE UNDER NHB SCHEME :
Shri Mukesh K. Jain informed fresh loans worth Rs.29.15 crores have been granted to 833 persons and the outstanding level reached at Rs.430.62 crores in 15,423 accounts as of June, 2009. 
(iv)
REVIEW OF PROGRESS UNDER EDUCATION LOAN :
Shri Mukesh K. Jain informed that the outstanding under Education loans reached to Rs.1,346.22 crores in 39,115 accounts as of June, 2009.  During the quarter, the Banks have sanctioned Education loans to 2,810 students to the tune of Rs.59.03 crores.  
(v)
KISAN CREDIT CARD (KCC) :
Shri Mukesh K. Jain informed informed that upto June, 2009,  total 21,20,385 KCCs have been issued by Banks against total land holdings of about 42.39 lakhs in the State. He noted that there is a decline in issuance of KCCs during the quarter and reduction was noticed in the performance of DCCBs - 47,405 and Central Bank of India - 11,127. 
He advised Member Banks to step up issuing more number of  KCCs so that inclusive growth can be ensured. 

(vi)
SWAROJGAR CREDIT CARD (SCC) :

Shri Mukesh K. Jain informed that the Banks have issued 419 SCCs  to the tune of Rs.1.38 crores during the quarter. In all 10,778 SCCs have been issued and the amount outstanding is Rs.26.19 crores. RRBs have issued 7,446 SCCs whereas the Commercial Banks could issue only 3,332 SCCs. 
Shri Jain further informed that NABARD, Regional Office, Ahmedabad has allotted the target of 10,000 new beneficiaries during the year 2009-10 and the same is incorporated bankwise in the Annexure-21 of the Agenda Booklet and all the concerned Banks were requested to ensure cent percent achievement.
(vii)
ARTISAN CREDIT CARD (ACC) :
Shri Mukesh K. Jain informed that during the quarter, 64 ACCs were issued by Banks amounting to Rs.0.49 crores.  Thus, upto the end of June, 2009, the outstanding ACCs were numbering 3,839 amounting to  Rs.26.50 crores.  
(viii)
REVIEW OF FLOW OF CREDIT TO SSI SECTOR AND CREDIT LINKED CAPITAL SUBSIDY SCHEME FOR TECHNOLOGY UPGRADATION OF SSI (CLCSSTU) :                                                                                                       
Shri Mukesh K. Jain informed that SSI advances stood at Rs.12,674.41 crores as at the quarter ended June, 2009, of which Rs.324.01 crores were extended to 2,718 units for technology upgradation under CLCSSTU.  During the quarter under review, banks have disbursed Rs.102.06 crores to 141 units under CLCSSTU. 
He also informed that MSME Development Institute, Govt. of India, Ahmedabad Office vide letter dtd. 25th August, 2009 has informed that the Capital Subsidy is available under the Scheme to the existing as well as new Micro and SSI enterprises for adopting the technology specified in the scheme by availing institutional finance.  The 7th Technical Sub Committee (TSC) on the CLCSS has approved the 2nd Supplement to the revised guidelines on the scheme and the same is available along with the guidelines on the website www.dcmsme.gov.in  It is mentioned therein that the subsidy benefits for the technology included in the 2nd supplement is available with effect from 13.07.2009.
He requested Member Banks to pass on necessary instructions to their branches to give the benefit under the Scheme to the eligible beneficiaries under SME Sector.

(ix)
ADVANCES TO SC/ST BENEFICIARIES :
Shri Mukesh K. Jain informed that the outstanding advances to SC/ST beneficiaries as of June, 2009 was Rs.2986.15 crores forming 39.99% of Weaker Section advances. 
(x)
Progress under "Artificial Recharge of Groundwater through Dugwells" Scheme as of 31.07.2009                                            

Shri Mukesh K. Jain informed informed that as per the progress report submitted by the Central Ground Water Board, Ahmedabad Office, there are 3,03,104 farmer beneficiaries identified (eligible) under the scheme, of which 1,53,967 beneficiaries have opened their Savings Bank Account.  Nodal departments have forwarded the applications of 1,16,028 beneficiaries to NABARD and NABARD has released subsidy to the tune of Rs.39.85 crores as of 31.07.2009.  Subsidy has been credited in 58,297 accounts and 2,626 dugwell recharge structures have been completed.
(xi)
Reverse Mortgage Loan (RML) Scheme
Shri Mukesh K. Jain informed that during the quarter, banks have disbursed Rs.2.11 lakhs in 3 accounts and total outstanding loan amount stood at Rs.48.21 lakhs in 11 accounts as of June, 2009.  He mentioned that this Scheme is not being implemented by all the Banks. He requested Member Banks to implement the said Scheme.
TABLE AGENDA 

ALLOCATION OF STATEWISE AND AGENCYWISE TARGETS FOR GROUND LEVEL CREDIT FOR THE YEAR 2009-10                               
Shri Mukesh K. Jain informed that NABARD vide its letter dated 16.09.2009 has advised for allocation of ground level credit targets in terms of the Budget Speech 2009-10 of the Hon'ble Union Finance Minister. The target has been segregated into crop loan and term loan and further it has been allocated Statewise and Agencywise. The Agencywise target for the Gujarat State is as under.










( Rs. in Crores)
	Sr.No.
	Agency
	Crop Loan
	Term Loan
	Total

	1
	Commercial Banks
	6,412
	6,302
	12,714

	2
	Regional Rural Banks
	710
	272
	982

	3
	Co- Operative Banks
	2,976
	621
	3,597

	Total
	
	10,098
	7,195
	17,293


Nabard has requested  SLBC to make Bankwise allocation of the above target and communicate to respective Banks.
Shri Mukesh K. Jain informed that the present aggregate target under Agriculture Sector for the year 2009-10 as per Service Area Credit Plans (SACPs) of all the districts in Gujarat is Rs.14,358 crores. Hence, it will be required to increase the same by Rs.2935 crores (20.44%).
The aggregate target under Agriculture Sector for the year 2008-09 was to the tune of Rs.13,567 crores  as per SACPs , against which the achievement stood at Rs.11,367 crores (83.78%).

He further stated that considering the last year target and achievement under SACPs, the proposed target of Rs.17,293 crores appears to be on higher side (i.e. 27.46% -  Rs.3726 crores as compared to last year target and 52.13% increase -  Rs.5926 crores as compared to last year achievement). The Union Finance Ministry has fixed the target of Rs.3,25,000 crores for the year 2009-10 against the last year target of Rs.2,85,000 crores, which reflects increase of 14.04%. Hence, the realistic target with 16% increase over last year's target i.e Rs.15,738 crores may be fixed for Gujarat State for the year 2009-10.

Shri Siddesh  informed that the target is given by the Govt. of India based on the Union Finance Minister's Budget Speech which have been bifurcated agencywise and statewise.  He also stated that the achievement under SACP 2008-09 was 83.78% and considering that the target allocated by Govt. of India seems to be on higher side.  He also informed that NABARD in its PLP for the year 2009-10 has projected Rs.17,350/- crores for agriculture and allied activities and keeping that potential in view, allocation suggested by Govt. of India, is not much.  He requested for acceptance of the allocated targets rather than saying that they are too high.  He also stated that the growth rate under Agriculture Sector registered in Gujarat is 9.6% for the last 10 years which shows that there is a huge potential in this Sector in Gujarat and let us not underestimate this potential and accept the target given by Govt. of India.









(Action : SLBC)
ANY OTHER MATTER WITH THE PERMISSION OF CHAIR :

Shri S.K. Das, General Manager,  Bank of Baroda  informed that under consortium arrangement, the Banks have granted various  credit facilities  to M/s. ALCOCK Ashdown Ltd. [State Government Undertaking],  in which   Bank of Baroda has sanctioned aggregate fund base and non-fund base limit of Rs.425.52 crores, out of which outstanding balance of Rs.74.44 crores has turned to NPA as on 30.06.2009.  All efforts put in by Banks for recovery of overdue amount  in this account could not yield any favourable result.  He then added that Government of Gujarat is quite vibrant,  always supporting   all-round economic development in the State, should demonstrate the same attitude and approach to enable its own unit to come out of NPA category and flourish.  He requested Shri Manish Verma to take up the matter suitably with the State Government for recovery in the said account.





(Action:  Finance Department, Govt. of Gujarat) 
The meeting ended with vote of thanks proposed by Shri S.K. Das, General Manager, Bank of Baroda.           
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