
BANKING AT A GLANCE IN GUJARAT STATE -  SEPTEMBER, 2009
	PARAMETERS
	MARCH, 2009
	SEPT., 2008
	SEPT., 2009
	GROWTH Y-o-Y
	GROWTH OVER MARCH 2009

	TOTAL No. OF BRANCHES
	5,748
	5,637
	5,881
	244
	133

	      CATEGORY OF BRANCHES 
	
	
	

	RURAL

SEMI - URBAN

URBAN

METRO

TOTAL
	2,674
	2,651
	2,700
	49
	26

	
	1,410
	1,379
	1,468
	89
	58

	
	922
	895
	941
	46
	19

	
	742
	712
	772
	60
	30

	
	5,748
	5,637
	5,881
	244
	133

	KEY INDICATORS                                                                  (Amt. Rs.Crores)

	DEPOSITS
	1,91,871
	1,71,215
	2,06,301
	35,086

(20.49%)
	14,430

(7.52%)

	ADVANCES
	1,31,842
	1,20,130
	1,35,592
	15,462

(12.87%)
	3,750

(2.84%)

	CREDIT DEPOSIT

RATIO
	68.71
	70.16
	65.73
	(-) 4.43
	(-) 2.98

	PRIORITY SECTOR ADVANCES

(% to advances)
	48,122

(41.87%)
	43,874

(36.52%)
	50,232

(38.10%)
	6,358

(1.58%)
	2,110

(-)(3.77%)

	AGRICULTURE ADVANCES

(% to advances)
	21,470

(18.68%)
	18,616

(15.50%)
	21,774

(16.52%)
	3,158

 (1.02%)
	304

(-) (2.16%)

	SSI ADVANCES

(% to advances)
	12,750

(11.09%)
	11,190

(9.31%)
	14,211

(10.48%)
	3,021

(1.17%)
	1,461

(-) (0.61%)

	WEAKER SECTION ADVANCES

(% to net advances)
	6,661

(5.80%)
	5,972

(4.98%)
	8,662

(6.57%)
	2,690

(1.59%)
	2,001

(0.77%)


	Issuance of Kisan Credit Cards for the period ended

	
	March, 2009
	Sept., 2008
	Sept., 2009
	GROWTH

Y-o-Y
	Growth over March, 2009

	Accounts
	21,53,822
	20,52,895
	21,81,454
	1,28,559
	27,632

	Amount
	8,906
	8,575
	10,007
	1,432
	1,101


AGENDA No.1
Confirmation of the proceedings of last meeting.

The proceedings of the 122nd State Level Bankers' Committee Meeting for the quarter ended June, 2009 held on 17th September, 2009 were circulated to all the members on 30.09.2009.  No comments/amendments have been  received from any member. The House is, therefore, requested to confirm the same.

AGENDA No.2

FOLLOW-UP ACTION ON DECISIONS TAKEN IN LAST MEETING :

2.1
Setting up of Rural Self Employment Training Institutes (RSETIs) & Allotment of Land by State Government                                       

After the last SLBC meeting, one more RSETI is set up at Borsad, Dist : Anand by Bank of Baroda on 03.11.2009, thus taking the total number of RSETIs in the State to 18.  

At present, there are 18 RSETIs established in 18 districts out of 26 districts in Gujarat, as under :

i.
Dena Bank

:5 districts  (Ahmedabad,Sabarkantha, Banaskantha,                                                                Mehsana &  Kutch)

ii.
Bank of Baroda
:5 districts  (Gandhinagar, Panchmahal, Surat,                                                                           Vadodara and Anand)

iii.
State Bank of India
:7 districts  (Rajkot, Jamnagar, Bhavnagar, Porbandar,                                                             Junagadh, Amreli & Surendranagar)

iv.
Syndicate Bank &
:1 district    (Kheda) 


Canara Bank
                                

                            Total      :18 districts
Proposed plan for RSETIs in remaining 8 districts 

Dena Bank will establish 1 RSETI in Patan district before 31.12.2009.  As informed, Bank of Baroda will establish 4 RSETIs during the year 2009-10 (Narmada by December, 2009 and Valsad, Bharuch & Navsari districts by March, 2010).

As informed by Bank of Baroda, they have planned to establish RSETIs in remaining 3 districts, viz. Dangs, Dahod and Tapi in the year 2010-11 in a phased manner after obtaining permission from their Corporate Office.

Allotment of Land by State Government
As regards allotment of land by State Government for setting up RSETIs, the land has been allotted in following 12 (twelve) districts by the concerned District Collector in favour of Rural Development Department, till October, 2009.

1.
Banaskantha

5.
Patan



09.
Jamnagar

2.
Sabarkantha

6.
Amreli



10.
Valsad

3.
Bharuch

7.
Surendranagar

11.
Rajkot

4.
Panchmahals
8.
Navsari


12.
Vadodara

It has been informed by Govt. of Gujarat that as per the provisions of Gujarat Land Revenue Rules, 1973, the Government land cannot be transferred, leased or allotted free of cost to any individual or organisation other than a government department.  Land can only be allotted to individuals or organisations on payment basis at prevailing market value of the land.  

Therefore, it was suggested by Govt. of Gujarat to Govt. of India that instead of making a provision for transferring land free of cost to the Bank, an MoU can be made between Govt. of Gujarat (Rural Development Department) and the Bank concerned in this regard and bank can construct building and infrastructure thereon, so that the RSETI project can be carried out without any legal issue.

The Govt. of India, Ministry of Rural Development vide letter F.No.I-12011/19/2008-SGSY (Credit) dated 19.02.2009 have informed that they have no objection to the said proposal for having an MoU between Rural Development Department of Govt. of Gujarat and the concerned bank for provision of land by the State Government to the bank for constructing infrastructure for running RSETI project, if the same is agreeable to the concerned banks.  These matters are to be decided in State SLBC.

In the last SLBC meeting, it was emphasized by Smt. Rita Teaotia, Principal Secretary & Commissioner, Rural Development Department, Govt. of Gujarat that the draft of Memorandum of Agreement (MoA), which was jointly prepared on 10.09.2009 by representatives from 3 major Banks (viz. Dena Bank, Bank of Baroda and State Bank of India) and representatives from Rural Development Department, Govt. of Gujarat may be re-examined by the Legal Departments of respective Banks.

However, in the minutes of the 1st meeting of National Level Steering Committee (NLSC) on RSETIs held on 16.09.2009 at New Delhi, it is mentioned that as per the State Govt. policy, if land allotment on free of cost basis is not permissible, then in such circumstances the States can be given the permission to provide the land on long term lease (preferably 90 years with minimum of 33 years) either free of cost or at not more than 10% of the reserve price of the land, wherever Banks are willing to pay. Dena Bank, Bank of Baroda and State Bank of India took up the matter with the Principal Secretary & Commissioner, Rural Development Department, Govt. of Gujarat vide their letters dtd. 12.10.2009, 15.10.2009 and 18.11.2009 stating that the proposed MoA would not serve the purpose in light of the contents of the minutes of NLSC meeting and State Govt. may take decision for providing land on lease basis without cost.

 

The Principal Secretary & Commissioner, Rural Development Department, Govt. of Gujarat vide letter dtd. 20.11.2009 addressed to the Chairman & Managing Director, Dena Bank informed, among others, that in order to facilitate the establishment of RSETIs and to avoid legal issues regarding transfer ot land, a MoA was jointly prepared by major banks and the Commissionerate of Rural Development, Govt. of Gujarat which was presented to SLBC in its 122nd SLBC meeting held on 17.09.2009.  The Finance Department, Govt. of Gujarat have also now approved the draft MoA.

Furthermore, Ministry of Rural Development, Govt. of India, through its letter No.I-12011/19/2008-SGSY (Credit) dtd. 19.02.2009 and letter No.I-12011/19/2008-SGSY (Trg) (Pt) dated 11.11.2009 (in response to the Commissioner & Principal Secretary, Rural Development, Gujarat State letter No.1688/408/09 dtd. 23.10.2009) have conveyed its concurrence to an MoU arrangement between the Principal Secretary (RDD), Government of Gujarat and concerned Bank for allocation of land for RSETI on condition that the sponsoring bank or their trust agree to the provisions of the said MoA / MoU.

It is further mentioned that the signing of MoA becomes one of the most important tasks left to be completed and the Principal Secretary & Commissioner has requested major Banks to quickly review and concur on this MoA for execution at state level. As informed, the Rural Development Department have already taken possession of land in large number of districts from the Revenue Department and execution of MoA will enable setting up of RSETIs on priority in the State.

Copy of following letters and draft MoA are enclosed as Annexure - A.

1.
Letter No.1688/408/09 dtd. 23.10.2009 addressed to Secretary, Rural Development, Govt. of India by the Commissioner & Principal Secretary, Rural Development, Gujarat State, Gandhinagar.

2.
Letter F.No.I-12011/19/2008-SGSY (Trg) (Pt) dated 11.11.2009 from Ministry of Rural Development, Govt. of India.

3.
Letter No.CRD/SGSY/4044/09 dtd. 20.11.2009 from the Commissioner & Principal Secretary, Rural Development, Gujarat State, Gandhinagar addressed to the Chairman & Managing Director, Dena Bank.

4.
Draft MoA between Rural Devp. Department, Govt. of Gujarat and RSETI.

In light of the No Objection given by the Ministry of Rural Development, Govt. of India vide letter dtd. 11.11.2009 to the proposal of Govt. of Gujarat for allotment of land for establishment of RSETIs based on MoA to be entered into between the Principal Secretary (RD), Govt. of Gujarat and the sponsoring Banks, Dena Bank has given its concurrence to the signing of MoA with the Rural Development Department, Govt. of Gujarat vide its letter dtd. 9th December, 2009 to the Commissioner & Principal Secretary, Rural Development, Govt. of Gujarat, Gandhinagar. 

 

State Bank of India and Bank of Baroda are requested to apprise the House about their decision in this regard.

Deadline to complete the Land Allotment process to the approved RSETIs by the State Government                                                                                                            

The National Institute of Rural Development (NIRD), Hyderabad vide its letter dtd. 23.11.2009 have forwarded the copy of letter No. I-12011/19/2008-SGSY (Trg.) dtd. 15th October, 2009 addressed by the Secretary, Ministry of Rural Development (MoRD), Govt. of India to the Chief Secretaries, informed that 31st December, 2009 has been set as the deadline by the MoRD to complete the land allotment process to the approved RSETIs by the State Government.

In this context, the Govt. of Gujarat is required to complete the land allotment process in the following districts where RSETIs have already been established.

1.
Gandhinagar


4.
Bhavnagar

7.
Ahmedabad

2.
Surat



5.
Porbandar

8.
Mehsana

3.
Anand 


6.
Junagadh

9.
Kutch
Rural Development Department, Govt. of Gujarat is requested to take up the matter with the respective Dist. Collector to hasten the land allotment process to the RSETIs in the aforesaid 9 districts as per the deadline fixed by the Govt. of India.

SLBC vide its letter dtd. 7th December, 2009 has requested Rural Development Department, Govt. of Gujarat to inform the action initiated and present status regarding land allotment process so that the same can be apprised to the House.

The representative from Rural Development Department is requested to apprise the House in the matter.
2.2
Financial Literacy and Credit Counselling Centres (FLCCs)
At present, there are 29 FLCCs established in 24 districts, out of 26 districts in Gujarat, as per following details :

	Sr.No.
	Bank
	No. of FLCCs
	No. of Districts

	1
	Dena Bank
	5
	5

	2
	State Bank of India
	7
	7

	3
	Bank of Baroda
	16
	11*

	4
	ICICI Bank Ltd.
	1
	1

	
	Total
	29
	24


Out of 12 lead districts of Bank of Baroda, it has set up 12 FLCCs in its 10 lead districts (Valsad - 2 and Surat - 2) and remaining 4 FLCCs are set up in other than its lead districts viz. Jamnagar, Patan, Mehsana and Amreli.

For remaining two districts, it was informed by Bank of Baroda in last SLBC meeting that they will set up FLCC in Dangs and Tapi districts before the end of December, 2009. Hence, Bank of Baroda is requested to apprise the House regarding further developments in the matter.

2.3
Increase in exemption limit for Stamp Duty from present level of Rs.1.00 lakh to Rs.5.00 lakh for the loans under various Govt. Sponsored Schemes                                                                          
The Commissioner & Secretary, Cottage & Rural Industries, Govt. of Gujarat vide letter No.CCI/SLBC/Chh-1/201/09 dated 19.02.2009 has informed to the Principal Secretary, Revenue Department that the Commissionerate of Cottage Industries has enhanced loan limit from Rs.3.00 lakhs to Rs.5.00 lakhs in “Vajpayee Bankable Scheme” as also maximum loan limit is Rs.25.00 lakhs in case of “Jyoti Gramodhyog Vikas Yojana” and “Prime Minister’s Employment Generation Programme”.  Therefore, it becomes essential to increase stamp exemption limit as proposed by SLBC for the proper  implementation of the programmes.  This matter is pending with Revenue Department for last 2 years, and requested for expediting the matter.

The Dy. Secretary, Revenue Department vide letter dated 24.04.2009 informed SLBC that they have sought certain information from the Suptd. of Stamps vide their letter dated 28.07.2008 and in turn Suptd. of Stamps has been provided with the required details by SLBC vide letter dated 12.11.2008 (which was reportedly not received by them) and same has again been sent to the Principal Secretary, Revenue Department by SLBC vide letter dated 06.05.2009, followed by reminder letter dtd. 29.8.2009 for further necessary action.

In the last SLBC meeting, as there was no representative from the Revenue Department remained present, Shri P.K. Parmar, IAS, the then Commissioner & Secretary, Cottage & Rural Industries, Govt. of Gujarat stated that he would take up the matter with Revenue Department. Accordingly, Shri P.K. Parmar vide his letter No.CCI/SLBC/CHH-1/954/09 dtd. 23.09.2009 took up the matter with the Principal Secretary, Revenue Department with a request to look into the matter and resolve at the earliest.

The SLBC vide letter dtd. 16.10.2009 once again referred the matter to the Additional Suptd. of Stamps, Govt. of Gujarat in response to their letter dtd. 14.10.2009 and have clarified the matter in detail.  However, no further communication so far is received from them.

The representative from Revenue Department is requested to apprise the House about the further developments in the matter.
2.4
Penalty charged by RTO in case of Tractor seized by the Banks and selling them off for recovery of dues by action - Transfer of Tractor in the name of purchaser is treated at par with the Commercial sale of vehicle                                                               
As informed in last SLBC meeting, the Jt. Director of Transport, Gujarat State, Gandhinagar vide letter dtd. 30.12.2008 has advised that proposal for simplification of tax for the tractor seized by banks, is under active consideration of Govt. of Gujarat and necessary proposal for the same has already been sent to the Government.

The said matter is pending since 110th SLBC meeting held on 29.09.2006.  This matter is taken up with the Secretary, Ports & Transport, Govt. of Gujarat by SLBC vide letter dtd. 13.11.2006 and follow-up in the subsequent SLBC meetings.  Lastly the SLBC, vide letter dtd. 29.6.2009 and 31.8.2009 has followed up the same with the Jt. Director of Transport, Office of the Transport Commissioner, Govt. of Gujarat.

In the last SLBC meeting, Shri K.M. Patel, Jt. Director of Transport, Govt. of Gujarat informed that the necessary proposal for simplification of tax / penalty for the tractor seized by Banks has already been sent to the Govt. of Gujarat and they are timely reminding them. However, so far SLBC has not received any further information in the matter. 

The representative from the Ports & Transport Department, Govt. of Gujarat is requested to apprise the House regarding developments in the matter.
2.5
Setting up of a Small Cell for monitoring the progress under MoUs signed during Vibrant Gujarat Summit, 2009                        

As advised during the course of 120th SLBC meeting by Chief Secretary, Govt. of Gujarat, the SLBC took up the matter with the Principal Secretary, Industries & Mines Department of State Govt. vide letter dated 06.05.2009 to set up a small group consisting of representatives from few major Banks and SLBC and to convene a meeting at the earliest to work out modalities to monitor the progress under MoUs signed during Vibrant Gujarat Summit - 2009.

In response, a communication from Industries Commissionerate was received desiring the contact details of major banks, which has been provided by SLBC on 03.06.2009 for further necessary action.  This matter has again been followed up with the Principal Secretary, Industries & Mines Department, Govt. of Gujarat by SLBC vide its letter dtd.  29.8.2009 to convene a meeting of said Cell to monitor the progress under MoUs signed during Vibrant Gujarat Summit, 2009.

In this context, a letter dated 16.09.2009 from Office of Industries Commissioner was received by SLBC stating that Industries Commissioner has appointed Shri D.R. Shah, General Manager, Gujarat Industrial Investment Corporation (GIIC), Gandhinagar as a Guardian Officer for finance sector's MoUs of VGGIS-2009, who will coordinate the  meeting of group of Banks in consultation with Industries Commissioner and Principal Secretary, Industries & Mines Department in the matter.  

After the last SLBC meeting, the Jt. Commissioner of Industries (I.M.), Office of Industries Commissioner, Gandhinagar vide letter dtd. 05.11.2009 has requested the General Manager of Gujarat Industrial Investment Corporation (GIIC), Gandhinagar to co-ordinate meeting of group of Bankers with PS (IMD) & IC and intimate regarding action taken in this matter.

SLBC has not received any communication in the matter so far from the General Manager, GIIC, Gandhinagar.  

The representative from Industries & Mines Department, Govt. of Gujarat is requested to apprise the House regarding further developments made in this regard.

2.6
Enlargement of scope of Business Correspondent (BC) by Reserve Bank of India and Proposal of Govt. of Gujarat  to RBI to allow Village Computer Entrepreneurs (VCE) as Business Correspondents                                                                                 

In the 120th SLBC meeting held on 24.03.2009, it was suggested that State Govt. may submit a proposal to RBI to allow VCE as Business Correspondents.  This issue was also discussed in SLBC meetings held on 25.06.2009 and 17.09.2009.  It was informed by the Principal Secretary, Panchayat, Rural Housing and Rural Development Department, Govt. of Gujarat that they will send a proposal to RBI to allow VCE, appointed by the E-Gram Vishwagram Society set up by Govt. of Gujarat, as Business Correspondent.

SLBC vide letter dtd. 29.8.2009 has once again taken up this matter with the State Government.  However, the Panchayat, Rural Housing and Rural Development Department, Govt. of Gujarat does not seem to have sent a proposal to RBI to allow VCE, appointed by the E-Gram Vishwagram Society set up by Govt. of Gujarat, as Business Correspondent.

Recently, RBI vide circular DBOD.No.BL.BC.63/22.01.009/2009-10 (RBI/2009-10/238) dated 30th November, 2009 has permitted the Banks to appoint the following entities as BCs, in addition to the entities presently permitted: (1) Individual kirana/medical/fair price shop owners, (2) Individual Public Call Office (PCO) operators, (3) Agents of Small Savings schemes of Government of India/Insurance companies, (4) Individuals who own Petrol Pumps, (5) Retired Teachers, and (6) Authorised functionaries of well run Self Help Groups (SHGs) linked to banks.

In the said list, the name of Village  Computer Entrepreneurs (VCEs) is not appearing. Hence, the Panchayat, Rural Housing and Rural Development Department, Govt. of Gujarat may immediately submit the proposal to RBI, if not already submitted.
The representative from Panchayat, Rural Housing and Rural Development Department, Govt. of Gujarat is requested to apprise the House regarding the latest position in the matter.

2.7
Scheme for quicker adoption of Electronic Benefit Transfer (EBT) for Government Payments - Sharing of cost by Govt. of Gujarat                                                                                                

The RBI had formulated the Scheme for quicker adoption of Electronic Benefit Transfer (EBT) for Government Payments to quicken the pace of adoption of the Smart Card based EBT mechanism by the Banks and roll out the same in the States that were ready to adopt the scheme.  As per the scheme, RBI would partially reimburse the Banks, the cost of opening accounts with Bio-metrics access at the rate of Rs.50/- per account through which payment of social benefit, NREGA payments and payment under other Govt. benefit programmes would be routed to the BPL families.  Reimbursement would be made on the basis of the data supplied by the State Government and Banks on the number of new accounts opened through which Govt. payments have been routed. The payment would be dependent on the State Govt. agreeing to pay the transacting Banks a transaction fee as agreed upon by mutual consent.  The scheme, originally kept open during the period July 01, 2008 to June 30, 2009 has now been extended for a further period of one year i.e. from July 01, 2009 to June 30, 2010 throughout the country as informed by RBI, RPCD, Ahmedabad vide letter RPCD.FILC(AH) No.2708/02.16.01/2008-09 dtd. 8th December, 2009. The RBI has advised the Banks to work in co-ordination with the respective Govt. departments at the Central and State levels to ensure that all State benefits are delivered to individuals only through Bank accounts within a specific time-frame.

As suggested by the Chief Secretary, Govt. of Gujarat in the 120th  meeting of SLBC held on 24.03.2009, a Working Group under the Chairpersonship of the Principal Secretary, Rural Development Department, GoG was formed consisting members from concerned departments of State Government and major banks operating in the State.  The Working Group submitted its report dtd. 15.09.2009 and the same was placed before the house in 122nd SLBC meeting held on 17.09.2009 for adoption of the same.

As regards one of the recommendations of the Working Group on sharing of cost by Govt. of Gujarat towards routing payment under NREGA / NOAP accounts and other Govt. schemes, it was decided that as there are multiple Govt. departments involved in deciding the cost, the Finance Department, Govt. of Gujarat would finalize the issue within the period of 2 months.  Accordingly, the Principal Secretary, Finance Department convened a meeting of senior officials of Banks, RBI and concerned Govt. departments on 26.11.2009 at Gandhinagar to discuss the issue of sharing of cost by Govt. of Gujarat.  

During the meeting, the Bankers informed that though it is very difficult to arrive at per transaction cost for routing payment under Govt. schemes, however, as per rough estimates, per transaction cost may be around 6%-7% of the amount being routed.  It was further informed that in terms of RBI guidelines, Banks are willing to participate in the scheme provided State Govt. share minimum 2% of the cost as partial  reimbursement in line with Govt. of Andhra Pradesh where cost of card is borne by the Banks and 1.5% in line with Govt. of Karnataka where cost of card is borne by the Govt.

After having detailed discussions, the Chairman of the Committee requested Banks to start their Pilot Projects in the State on various models (e.g. Kiosk model, hand-held device model adopted by various Banks, etc.)  for a quarter, by which time State Govt. is expected to firm up their mind for sharing of cost for routing payment.  The Principal Secretary, Finance Department, Govt. of Gujarat has given positive signal to share the cost and requested Bank to devise means and ways to reduce cost using various technological models.  Many Banks expressed their willingness to commence Pilot Projects.  

Dena Bank, being Convenor of SLBC (Gujarat) was requested by the Chairman of the Committee to co-ordinate and collect details from willing Banks to start their Pilot Project in different districts and submit the same to Govt. of Gujarat.   

While concluding, the Principal Secretary, Finance Department, Govt. of Gujarat expressed that cost sharing will not be an issue though they would like to reduce the cost by all means and that Govt. of Gujarat is committed to route payments of social security benefits through banking channels.

The Finance Department, Govt. of Gujarat is requested to expedite decision in the matter.  Some of the Banks (viz. State Bank of India, Bank of Baroda, Bank of India and AXIS Bank) have conveyed the details to SLBC, which are forwarded to Govt. of Gujarat, whereas remaining Banks are requested to submit the same immediately to SLBC for onward submission to Govt. of Gujarat.

2.8
Loans to Denotified Nomedic Tribes (DNTs)

A detailed agenda on loans to Denotified Nomedic Tribes (DNTs) was placed and discussed in the last SLBC meeting held on 17.09.2009.  Subsequently, the matter was taken up with the Director, Developing Caste Welfare Department, Gujarat State, Gandhinagar vide SLBC letter dtd. 22.09.2009.  Shri K.G. Vanjara, Director, Developing Caste Welfare Department, sent a letter dtd. 23.10.2009 giving therein the following action plan, strategy and assistance to implement the directives of Reserve Bank of India to extend financial credit to DNT groups as a separate category.

1.
Government of Gujarat had, since 1963, identified 28 castes and communities as Nomadic Tribes and 12 as Denotified Tribes (Total 40). Among these 40 castes, 7 castes are already part of SCs/STs.  

2.
Except SC/ST castes among DNTs, others are categorised Socially & Educationally Backward Class (SEBC) also for the purpose of reservation for admission and employment.  In spite of such SEBC/OBC categorization, they are categorized as NT/DNT also because of their special socio-economic conditions and characteristics.
3.
Government of Gujarat has already authorized all District Social Welfare Officers (SEBC) / Dy. Directors (SEBC) to issue NT/DNT caste certificates to persons belonging to these groups.  At present also certain other welfare schemes are already implemented for such NT/DNT castes, therefore they are well carved out groups.  Separate budget provisions for educational schemes, health and housing schemes and economic upliftment schemes are already in practice.  Therefore, one more bankable scheme can be added for them very smoothly.  Subsidies can also be paid as it is being paid in case of OBCs.

4.
For the avoidance of the operational problems, they have issued a separate circular No.3746 dated 23/10/2009 to all their District Officers, who at present implement bankable schemes for SC/ST/OBCs.  Henceforth, a new category of NT/DNT shall be added and separate accounts of financial and physical targets shall be submitted and reviewed at the District Level and State Level Bankers Committee.

5.
The estimated population of these castes and communities is about 50-60 lakhs in Gujarat State.  Therefore, suitable portion of Financial Credit should separately be earmarked and Banks and Govt. agencies should ensure maximum target achievements.

6.
Applicants from these groups can directly also approach to the banks after obtaining NT/DNT caste certificates from the authorized district and taluka authorities as in case of SC/ST/OBCs.  Certain other agencies such as DIC, DRDA, etc. can also cover cases of NT/DNTs as directed by RBI or IBA from time to time.

SLBC vide its letter dtd. 04.11. 2009 (copy enclosed as per Annexure - B) has requested the Member Banks to issue necessary instructions to their branches in Gujarat and the Lead District Managers of all the districts of the State for taking-up this matter in DLCC meeting for doing further needful in the matter.

2.9
Rural Housing - Difficulty in creation of Mortgage by Banks
As per the present law prevailing in the State, the agriculture land cannot be mortgaged / taken as security for the facilities granted for non-agriculture purposes.  In view of this, most of the  branches of banks situated in rural / semi-urban areas are not in a position to consider housing loans, which are normally constructed on agriculture land and if this land is to be mortgaged for housing purpose, a land conversion order from the Revenue Authority is to be obtained, which is a long drawn and difficult process.

It is informed that in  similar situation in the State of Uttar Pradesh, the SLBC had taken up the matter with State Government and the State Government made an amendment in the respective act thereby allowing rural housing as an agriculture activity for the purpose of creation of mortgage.  A copy of an Ordinance No.8 of 2005 dtd. 13.09.2005 issued by the Uttar Pradesh State Government is enclosed as per Annexure - C.   Government of Gujarat is  requested to take a similar step to provide housing facility to the rural mass.

The said matter was taken up in 122nd SLBC meeting held on 17.09.2009 as agenda item No.3.4, but as there was no representation from Revenue department, SLBC was advised to take up the same with the Revenue Department.  SLBC vide its letter dtd. 7th December, 2009 has requested the Revenue Department, Govt. of Gujarat to look into the matter and inform the action taken in the matter.  

The representative from Revenue Department is requested to apprise the House in the matter.

2.10
Cancellation of Bank's charge on Agricultural land under Gujarat Agril. Finance (Provision of Facilities) Act, 1979 :             

SLBC had received a letter dtd. 27.08.2009 from Dena Gujarat Gramin Bank, Head Office, Gandhinagar stating that as per prevailing practice in banks, the financing branches are creating the charge on agricultural land at concerned Mamlatdar (E-Dhara) Office to secure agriculture finance under Gujarat Agril. Finance (Provision of Facilities) Act, 1979 (Namuno "K", Rule - 3).

It is mentioned that temporary entry of creating the charge in favour of the bank on Agriculture land is being confirmed by the competent Revenue Authority after about 35 days.  However, bank branches are disbursing the Agriculture loans after registration of temporary entry at concerned Mamlatdar (E-Dhara) Office, which is being confirmed subsequently by the competent Revenue Authority.  But, it has been observed at their Deodar branch, Dist. Banaskantha, that the temporary charge creation entry was not confirmed by the competent Authority afterwards, for the reason stating that "looking to the number of previous charges created, no more charges can be registered."

Further, it was also observed that Mamlatdar (E-Dhara), Bhabhar (Dist: Banaskantha), at the time of temporary charge creation on Agriculture land, is affixing the Rubber Stamp on land abstract No.6, stating a note that "charge creation / release can be cancelled at the time of checking.  Therefore, Revenue Department is not responsible, if the finance is granted after temporary charge creation.

From the above live examples, it seems that bank finance granted without final confirmation of charge creation from the competent Revenue Authority is unsecured.  Therefore, bank branches have to wait upto the final confirmation of charge creation from the competent Revenue Authority, which will create lots of problems at field level, including delay in disbursement of loans at right time.

The above matter was taken up for discussion as agenda item No.3.12 of 122nd SLBC meeting held on 17.09.2009, but as there was no senior level participation in the meeting from Revenue Department, SLBC was advised to take up the matter with Revenue Department.
SLBC vide its letter dtd. 7.12.2009 has taken up the matter with Revenue Department with a request to look into the matter and inform about the action taken.

The representative from Revenue Department is requested to apprise the House in the matter.

2.11
Need for expansion of banking network in un-banked or under-banked areas                                                                           

Based on the Hon'ble Union Finance Minister Budget Speech 2009-10 regarding the need for expansion of banking network in un-banked and under-banked areas in the Country, Ministry of Finance, Govt. of India vide letter F.No.15/3/2009-Dev dated 18th August, 2009  advised SLBC to constitute a Sub-Committee of State Level Bankers' Committee (SLBC) to identify un-banked and under-banked areas and formulate an action plan for providing banking facilities to these areas in the next 3 years.

Accordingly, the matter was taken up in 122nd SLBC meeting held on 17.09.2009 and the Sub-Committee of SLBC consisting the representatives from Dena Bank, Bank of Baroda, State Bank of India, RBI, NABARD, BGGB, DGGB, SGB, Addl. Secretary & Director (IF), Finance Department, GoG and Addl. Commissioner, Rural Development Department, GoG was formed.  

SLBC in consultation with Bhaskaracharya Institute for Space Application and Geo-informatics (BISAG), Gandhinagar undertook the exercise of mapping of talukawise bank branches in the State.  As per the mapping exercise, there is no un-banked block in the State, however, there are 405 villages in 28 blocks of 14 districts of Gujarat which are without bank branch in the radius 15 KMs, which may be termed as under-banked areas.  

The Sub-Committee in its 1st meeting held on 6th October, 2009 decided with consensus of all the members to provide banking facility either through full-fledged Branch / Satellite Office or Business Correspondent Model in a phased manner i.e. Phase - I and Phase - II as per following details.  

Phase - I  ( 9 districts )  

Vadodara, Sabarkantha, Jamnagar, Patan, Bhavnagar, Ahmedabad, Anand, Panchmahals and Rajkot.

Phase - II  ( 5 districts ) 

Dangs, Kutch, Valsad, Narmada and Tapi

It was further decided that the banking network in the districts/blocks identified under Phase - I is to be established in the year 2009-10 itself and necessary action to be initiated in the districts under Phase - II, which are to be covered by the year 2010-11.

It was also decided that the concerned Lead Banks of the districts viz. Bank of Baroda, State Bank of India and Dena Bank would have to convene Special DLCC meetings in  the month of October, 2009 (i.e. by 25.10.2009 in 9 districts of Phase - I Branch Expansion and by 30.10.2009 in remaining 5 districts of Phase - II Branch Expansion) itself wherein identification of villages/centres is to be carried out.  Thereafter, allotment of identified centres to Banks for opening of Branch/Satellite Office or Business Correspondent Model to be taken-up.

It was also decided in the last SLBC meeting that the Sub-Committee of DLCC would be constituted and time-frame to be decided for identification of under-banked areas / centres.  As per the information received from the above-mentioned 14 districts, the Sub-Committee of DLCC are formed and have discussed the issue in the Special DLCC meetings held in the month of October / November, 2009.  The Lead District Managers have been advised by SLBC vide letter No.GMO/SLBC-3/971/2009 dtd. 7th December, 2009 to inform the progress made in this regard in prescribed Annexure - I of Govt. of India on monthly basis.

The second meeting of Sub-Committee was held on 12th November, 2009 and the minutes are as per Annexure - D. 

Recently, RBI has also advised the SLBC regarding providing banking services in village having population of over 2000 by March 2011 and to constitute a Sub-Committee of DCCs to draw up a road map by March 2010. In this context, a separate detailed agenda item is placed. 
AGENDA No.3

OTHER AGENDA
3.1
High Level Committee to review Lead Bank Scheme - Providing banking services in village having population of over 2000 by March, 2011                                                                                        

RBI, Central Office, Mumbai vide letter RPCD.CO.LBS.HLC.BC.No.43/02.19.10/2009-10 (RBI/2009-10/233) dtd. 27th November, 2009 has informed that the High Level Committee on Lead Bank Scheme constituted by the Reserve Bank of India with Smt. Usha Thorat, Dy. Governor as Chairperson, has submitted its report on 20th August, 2009 which is, available on RBI website (www.rbi.org.in).  The Committee, inter-alia, recommended broadening of the scope of the scheme to specifically cover financial inclusion, role of State Governments, financial literacy & credit counseling, 'credit plus' activities, formulation of time-bound development plans to facilitate 'enablers' and remove / minimize 'impeders' for banking development for inclusive growth and debt settlement and grievance redressal mechanisms.  On the basis of recommendations of the Committee and as announced in paragraph 147 of the Governor's statement on Second Quarter Review of the Monetary Policy 2009-10, it is advised that the lead banks may "constitute a  Sub-Committee of the District Consultative Committees (DCCs) to draw up a road map by March, 2010 to provide banking services through a banking outlet in every village having a population of over 2,000, by March, 2011.  Such banking services may not necessarily be extended through a brick and mortar branch but can be provided through any of the various forms of ICT - based models, including through BCs".
A monitoring review mechanism may be instituted by DCCs to periodically assess and evaluate the progress made in achieving the road map.  This may be taken up for review in each meeting of DCC.  It is advised that a Sub-Committee of DCC may be formed, which may meet on monthly basis and arrange to furnish progress made in this regard in the enclosed format by 10th of following month to the respective SLBC Convenor Banks.  The SLBC Convenor Banks may furnish a consolidated position of the progress achieved in respect of each district of the State by 15th of the following month to the respective Regional Offices of RPCD, RBI.  The SLBC has been requested to ensure monitoring of the progress in identification of villages and also in provision of banking facilities within the time-frames envisaged in the Policy.

In view of the above, we propose the following action plan :

1.
All the Lead District Managers are requested to constitute a Sub-Committee of DCC to draw up a road map by March, 2010 to provide banking services through a banking outlet in every village having a population over 2,000 by March, 2011.

2.
The Sub-Committee of DCC may meet on monthly basis to periodically assess and evaluate the progress made in achieving the road map (identification of villages as also providing of banking facilities within the time-frames envisaged in the Policy) and arrange to furnish progress made in this regard in the prescribed format by 10th of the following month to the SLBC, Ahmedabad.

The copy of RBI letter dtd. 27th November, 2009 along with the format is enclosed as per Annexure - E.

Member Banks are requested to advise their controlling offices / branches to identify villages having population over 2,000 in their allotted Service Area without banking facilities and to co-ordinate the same with the concerned Lead District Manager for providing banking services not necessarily through physical Branch / Satellite Office, but can also be provided through any of the various forms of ICT - based models, including through Business Correspondents.
3.2
Issue of Swarojgar Credit Cards (SCC) to Salt Pan workers in Gujarat
                                                                                          

NABARD, Regional Office, Ahmedabad vide letter No.NB.GUJ.NFS/7391/MISC119/2009-10 dtd. 17.11.2009 has informed that Shri Sujit Gulati, IAS, Industries Commissioner, Govt. of Gujarat had a meeting with NABARD officers on 27.10.2009 with regard to extension of Swarojgar Credit Card Scheme to the Salt pan workers in Gujarat.  Shri Gulati indicated that GoG is working with Salt pan  workers in 13 districts of the State.  These Salt pan workers are either self-employed (i.e. working on own or leased land) or were working as labourers and their seasonal credit requirements were around Rs.25,000/- each, which are presently being met through informal sources.  

During the discussions, he was apprised that self-employed Salt pan workers can be considered for coverage under SCC Scheme.  Industries Commissioner was requested to identify the districts and work out total number of Salt pan workers, who can be covered under the Scheme and prepare phasewise action plan to cover these borrowers within three years.  The Industries Commissioner was also requested to place an agenda before the SLBC to allocate bankwise targets for this purpose.  This will help bankers in issuing SCCs to potential clients and increase the ground level credit disbursements under Rural Non-Farm Sector (RNFS).  

SLBC secretariat is yet to receive proposed agenda from Industries Commissioner. The representative from Industries Commissionerate, Govt. of Gujarat is requested to  expedite the same.

3.3
New Central Sector Scheme of Interest Subsidy on Educational Loans taken by students from economically weaker sections to pursue technical / professional education in India under the Educational Loan Scheme of the Indian Banks Association   


The Additional Secretary and Director (IF), Finance Department, Govt. of Gujarat vide letter No.SLB/1009/GOI-27-N dtd. 7th November, 2009 has forwarded a copy of letter No.F.11-3/2006-U.5 dtd. 8th September, 2009 from Ministry of Human Resource Development, Department of Higher Education, Govt. of India addressed to the Chairman of Indian Banks Association conveying the approval of new Central Sector Scheme of Interest Subsidy on Educational Loans taken by students from economically weaker sections to pursue technical / professional education in India under the Educational Loan Scheme of the Indian Banks Association.  

It is mentioned in the letter from Govt. of India, Ministry of Human Resources Department dtd. 8th September, 2009 that while modalities are being worked out in consultation with Canara Bank, which is the Nodal Bank for the Ministry of Human Resource Development, it is requested that all Member Scheduled Banks may kindly be informed about this new Scheme and wide publicity may also be given to the Scheme.  A copy of the Scheme is also being placed on the website of the Ministry at www.education.nic.in.  Copy of letter dtd. 08.09.2009 along with the Scheme details are given as per Annexure - F.
The Member Banks are requested to initiate necessary action in this regard and give wide publicity to the Scheme.

3.4
Issuing Recovery Certificate under Gujarat Public Money Recovery Act, 1979 by the District Authorities, Junagadh and Amreli                                                                                          


State Bank of India, Local Head Office, Ahmedabad vide letter dtd. 9.11.2009 has informed that issuing recovery certificate under Gujarat Public Money Recovery Act, 1979 by the Dist. authorities, Junagadh was discussed in the SLBC meeting held on 25.06.2009 that the Dist. Collector, Junagadh demands the details of tangible / intangible assets of the borrowers before issuing recovery certificates along with raising certain illogical queries / issues.  The matter was taken up with Chief Secretary, Govt. of Gujarat by SLBC vide letter No.GMO/121-SLBC/Follow-up/651/2009 dtd. 29th August, 2009.  Meanwhile, Chorwad branch of State Bank of India has received a letter No.ADM.4/C/2537 to 2546/09 dtd. 6th July, 2009 from the Addl. Collector, Junagadh.   State Bank of India, LHO, has mentioned that they are surprised with the contents of letter from Addl. Collector, Junagadh in which instead of issuing recovery certificate, he has returned all 10 cases and most disappointing thing, he has mentioned is that "loan should be written-off."  This is totally unaccepted attitude of Dist. authorities towards bank's recovery.

Saurashtra Gramin Bank, Head Office, Rajkot vide letter No.SGB/HO/CRD.Gen-1635 dtd. 01.10.2009 has informed that their Amba Branch, Dist: Amreli has submitted proposals vide their letter dated 07.07.2009  to the  District Development Officer, Amreli for getting  recovery certificates under the captioned Act for loans granted under Government Sponsored Schemes.

It is also informed that District  Development Officer, Amreli has returned all cases/proposals vide letter dated 21/24.07.2009 stating reason as under.

"Bank has not followed  procedure as mentioned in  column No. 14, 15 and 16 as per prescribed format of Revenue Department, Govt. of Gujarat vide their circular No.M/L/10/2005/532/L/1 dtd. 02.06.2005 reading as under :

No.14
: 
Whether the possession of property of defaulter is taken against the outstanding loan, if yes, the details thereof, if no, the reasons thereof.

No.15
:
Whether the names and addresses of defaulters have been published in the newspapers.

No.16
:
The details of advertisement given, if any, for sale of immovable property of the defaulter and the details of immovable property of defaulters as per the advertisement and copy of advertisement & copy of auction / sale procedure.


In this connection, Saurashtra Gramin Bank has mentioned that Banks do not take any immovable properties under mortgage for finance extended  to the borrowers under Government Sponsored Schemes. Hence,  question does not arise to publish names and properties of borrowers in  news papers for auction purpose. Also, there is no such  provision in the aforesaid Act itself and calling for such information from the banks defeats the very purpose of  aforesaid Act. Raising of such trivial and frivolous queries by the District Authorities are most hindering factor in disposing of the recovery cases positively.

The SLBC vide letter dtd. 9th October, 2009 has requested the Principal Secretary, Revenue Department, Govt. of Gujarat to look into the matter and instruct suitably to concerned authorities for implementing action in right spirit  under the captioned Act and to help the banks in recovery in right earnest manner.

The representative from Revenue Department, Govt. of Gujarat, Gandhinagar is requested to apprise the House in the matter.
3.5
Empowering Special Recovery Officer (SRO) posted at Dena Bank, Regional Office, Bhavnagar for recovery under Gujarat Public Money Recovery (Recovery of Dues) Act, 1979 for Surendranagar and Amreli districts                                                  

At present, Special Recovery Officer has been posted at Dena Bank, Regional Office, Bhavnagar for recovery under Gujarat Public Money Recovery (Recovery of Dues) Act, 1979 for the branches of Dena Bank in Bhavnagar districts.  Dena Bank has requested Additional Secretary & Director (IF), Finance Department, Govt. of Gujarat vide letter dtd. 8th October, 2009 to empower the SRO, Bhavnagar for recovery of dues of their branches situated in Surendranagar and Amreli districts also.  In past, the Department had issued Notification dtd. 8th October, 2003 empowering the SRO, Rajkot for Jamnagar, Junagadh and Porbandar districts also.  On the similar line, Dena Bank has requested to empower the SRO, Bhavnagar for the districts of Surendranagar and Amreli districts.  The matter was also followed by Dena Bank vide letter dtd. 9th December, 2009.  This will help Dena Bank to boost recovery efforts in Bhavnagar, Surendranagar and Amreli districts and enable the Bank to recycle the funds for the developmental programmes.

The representative from Finance Department, Govt. of Gujarat is requested to expedite in the matter.
3.6
Placement of Govt. deposits under various Govt. Schemes
Baroda Gujarat Gramin Bank, Head Office, Bharuch vide letter No.BGGB/HO/05/PLN/373 dtd. 14.11.2009 addressed to Reserve Bank of India, RPCD, Ahmedabad has informed that the Ministry of Panchayat, Gram Gruh Nirman and Gram Vikas Vibhag, Govt. of Gujarat has issued the Notification No.IDB:2008:SFS:2282:KH-2 dtd. 14.10.2009 in respect of placement of funds by State, District and Taluka level authorities in Bank of Baroda, State Bank of India and Dena Bank taking into account the operational problems.

It is informed by BGGB that their branches are providing excellent services to the customers and helping in poverty alleviation programmes launched by the Govt. and  their key role should not be undermined, but their survival requires support and patronage of State Govt., Central Govt. and Sponsor Bank.  Moreover, at many centres in the districts, there is the only bank branch of Gramin Bank and shifting accounts to Bank of Baroda / State Bank of India branches, 15-20 KMs away would cause unnecessary hardships to the beneficiaries of NREGS, Gokul Gram Yojana, Watershed programme, etc.  The avenues to mobilise resources by Gramin Bank are very limited and the implementation of Notification will affect adversely on the performance of RRB, particularly profitability which is a matter of concern.  The BGGB has, therefore, requested to look into this matter and authorities of Panchayat, Gram Gruh Nirman and Gram Vikas Vibhag should review their instructions. Verbal representations in this regard are received from other Banks also.
Panchayat, Gram Gruh Nirman and Gram Vikas Vibhag, Govt. of Gujarat is requested to review the instructions in this regard.

3.7
Direct Transfer of social security pension into the bank accounts of beneficiaries                                                                  

Reserve Bank of India, RPCD, Ahmedabad vide letter dtd. 8th October, 2009 has informed that a group has been set up by the Govt. of India under the Chairmanship of Secretary, Rural Development to examine the feasibility of direct transfer of social security pension into the bank / post office accounts of the beneficiaries.

However, during the first meeting of the said Group held on August 28, 2009, it was pointed that there were delays in transferring funds by the Nodal Bank to the disbursing branches of the banks and this resulted in the delay of payment of benefits to the beneficiaries. It was suggested that a system should be put in place to ensure that the accounts of the beneficiaries are credited on scheduled date, so that the beneficiary is free to withdraw the amount any day he likes.

All the Member Banks are requested to impress upon their branches  to ensure timely crediting of the pension amount to the accounts of the beneficiaries.
3.8
Delay faced by the Bank in obtaining orders for police protection for seizing charged properties under the SARFAESI Act               

State Bank of India, LHO, Ahmedabad vide letter No.LB.RRB.128 dtd. 11th September, 2009 has requested to discuss the following issue regarding the difficulty faced by their SAMB Branch, Ahmedabad.

"We, as Bankers, are required, under the SARFAESI Act, 2002, to take possession of properties mortgaged / hypothecated to the Bank, for subsequent sale towards recovery of Bank's dues as this is the most convenient and expeditious mode for resolution of an NPA account where Bank has substantial security.  To facilitate this process, we usually apply to the District Magistrate / Chief Metropolitan Magistrate (DM/CMM) having jurisdiction over the area in which the said properties are located, to provide police protection at the time of seizing these properties.  There are, however, several  instances in which our efforts have been frustrated due to delay on the part of such authorities to issue necessary orders in this regard.  They call for various types of documents / information from Bank and resort to repeated hearings / adjournments although there is no provision for such actions in the SARFAESI Act.  Particulars of such cases are submitted in Annexure - G, which clearly indicates the inordinate delays. Even after obtaining an order from DM/CMM, the Police authorities are not inclined to provide the Police force on one pretext or the other.  This happens most of the times at Police Station level because the recalcitrant borrowers approach them before hand and try to scuttle our efforts for taking over the possession."

The Revenue Department, Govt. of Gujarat is, therefore, requested to direct the authorities concerned to issue the required directions on an urgent basis to avoid such delays in future.
3.9

(A)
100% Financial Inclusion - Progress

RBI, RPCD, Ahmedabad vide letter No.RPCD.FILC.AH 2699/02.16.01/2009-10 dtd. 7th December, 2009 has informed that evaluation studies of select districts that had reported 100% financial inclusion were got conducted through external agencies.  The findings of the studies revealed that although the SLBCs have declared several districts as 100% financial included, actual financial inclusion has not been to that extent in all the districts.  Further, most of the accounts that have been opened as a part of the financial inclusion drive have remained inoperative due to various reasons.  The banks were advised to take certain measures in the matter vide RBI circular RPCD.CO.MFFI.BC.No.85/12.01.015/2008-09 dtd. 22.01.2009 addressed to the Chairman & Managing Director of all Scheduled Commercial Banks (including RRBs). Copy of said circular is given as per Annexure - H.

In order to further strengthen the efforts towards 100% financial inclusion, there is a need to increase awareness through financial education by involving both the State Governments and Banking Sector.  RBI has advised SLBC to impress upon the Banks for increasing their outreach to the rural sector with the help of State Government machinery.

Member Banks are requested to take necessary action in this regard and State Govt. is requested to route  NREGA / NOAP / Social security benefits through banking channel to make these accounts operative.

The detailed Districtwise progress as of November, 2009 is as per Annexure -25.
(B)
"No Frills Accounts" with overdraft facility and issuance of GCC
As per the information received from Member Banks, 1,58,878 "No Frills A/cs" have been opened during the quarter under review with overdraft facility provided to 889 a/cs.  Total number of "No Frills Accounts" reached 9,25,174 as of September, 2009.

 

During the quarter, 2,380 GCCs have been issued by Member Banks and the cumulative position as of September, 2009 reached 23,354 GCCs.

The bankwise progress as of September, 2009 is given as per Annexure - 26.
3.10
Monitoring of progress under finance extended to MSMEs, Housing and Auto Sectors under IBA Package                                
As advised by RBI and Govt. of India, special monthly meeting of SLBC is being held to oversee the resolution of credit issues of MSMEs by banks and  to monitor the progress in prescribed format.  

During the month ended November, 2009, credit of Rs.205.63 crore was sanctioned in 962 new units under MSME Sector.  Total Rs.3,520.14 crore was sanctioned in 12,470 a/cs after announcement of IBA Package.

Incremental working capital limit to existing units of Rs. 63.56 crore was sanctioned in 522 a/cs during November, 2009. The cumulative sanction reached Rs.1184.27 crores in 3,963 a/cs.

Under Restructuring of MSME a/cs, no account is restructured during the month of November, 2009 as reported by Member Banks and hence there is no change in the cumulative figures  of 6,644 accounts amounting to Rs.987.63 crores reported for the month ended October, 2009.

Under GEN SET, 11 a/cs to the tune of Rs.0.09 crores were sanctioned during the month.  So far, total 36 a/cs amounting to Rs.0.71 crores have been sanctioned.  

Under Housing package upto Rs.5 lakhs, 1,601 a/cs were sanctioned amounting to Rs.130.82 crore during November, 2009. Total Rs.779.84 crores have been sanctioned in 21,175 a/cs. 

Under Housing loan amounting between Rs.5 lakhs to Rs.20 lakhs, 2,273 a/cs were sanctioned amounting to Rs.247.99 crores during November, 2009. Rs.1497.88 crores in 14,224 a/cs have been extended since announcement of housing package.

Under Housing loan above Rs.20 lakhs, 710 a/cs amounting to Rs.115.79 crores were sanctioned during November, 2009. Rs.1,614.95 crores in 8,134 a/cs have been extended since announcement of housing package.

As regards finance under Auto Sector, Banks have sanctioned Rs.190.02 crores in 5,255 accounts during November, 2009. Total sanction comes to Rs.1,516.97 crores in 45,494 accounts. 

The summary of the progress under various stimulus packages upto November, 2009 is as under :









                            (Rs. in crores)


During the Month October, 2009


During the Month November, 2009

	
	Cumulative at the end of Nov.,09
(since 01.12.08)

	
	No. of A/cs
	Amt.
	No. of A/cs
	Amt.
	No. of A/cs
	Amt.

	(1) Credit flow to                  MSME
	

	Sanction of working capital loans (New)
	964
	256.38
	962
	205.63
	12,470
	3,520.14

	Sanction of incremental working capital loans (Existing units)
	248
	110.65
	522
	63.56
	3,963
	1,184.27

	Restructuring of MSME accounts
	1
	0.01
	0
	0.00
	6,644
	987.63

	Sanction of loans for purchase of Gen Sets on soft terms
	0
	0.00
	11
	0.09
	36
	0.71

	(2) Sanction of housing          loans
	

	Loans upto Rs.5 lakh
	2,136
	69.10
	1,601
	130.82
	21,175
	779.84

	Loans from Rs.5 lakh to Rs.20 lakh
	 2,184
	234.84
	2,273
	247.99
	14,224
	1,497.88

	Loans above Rs.20 lakh
	677
	103.16
	710
	115.79
	8,134
	1,614.95

	(3) Sanction of auto                loans
	3,286
	117.03
	5,255
	190.02
	45,494
	1,516.97


The Bankwise progress report for the month of November, 2009 in prescribed format is enclosed as per Annexure - 29 & 30.
The Bankwise details on interest rate (range) charged on loans sanctioned under Stimulus package is as per Annexure - 31.

The Dy. Director (MSME Pol), Office of the Development Commissioner, Ministry of MSME, Govt. of India vide letter No.16(20)/1/2009-MSME POL dtd. 5.11.2009 addressed to the Development Commissioner (Industries), Govt. of Maharashtra has informed that as per the MSMED Act, 2006, the terminology "Enterprise" uses for the establishments engaged in manufacturing sector as well as in service sector, therefore terminology "manufacturing enterprise" should be considered as equivalent to the term "Industry" or Industrial undertaking, which was used earlier in the definition of small scale industry.  The establishment engaged in services are termed as "Service Enterprises" in MSMED Act, 2006.

The Member Banks are requested to take note of the same.

Details of instructions issued by State Govt. to State Public Enterprises (STPSEs) and Electricity Boards                                                                                                     

Finance Department, Govt. of Gujarat has given instructions vide their letter No.STS-102009-CM 1-A dated 03.02.2009 for making prompt payment of bills of Micro, Small & Medium Enterprises, so that their liquidity can be improved.

Similarly, Dy. Industries Commissioner (MSME), Inds. Commissionerate, Govt. of Gujarat vide letter dated 29.06.2009 has informed that they have advised Boards / Corporations and Municipalities to release the payment to MSME units for the goods purchased from them on priority, if not done in stipulated time limit. 

Details of action taken by STPSEs and Electricity Boards
The details received from Electricity  Companies  are as under :

(Rs. in lakhs)

	Sr.No.
	Name of Vij Company
	Amount of bills paid by the STPSEs and Electricity Boards during Nov., 2009
	Amount of bills pending with STPSE and Elec. Boards at the end of Nov., 2009

	1
	Gujarat State Electricity Corp. Ltd. (Vadodara)
	129.20
	NIL

	2
	Gujarat Energy Trans. Corp. Ltd. (Vadodara)
	Rs.226.89
	Rs.520.16 @

	3
	Uttar Gujarat Vij. Co. Ltd (Mehsana).
	Not received
	-


Rs.221.42 @

	


 Rs.714.00

	
	Rs.227.99

	6
	Dakshin Gujarat Vij Co. Ltd. (Surat)
	Rs.1035.55
	NIL


@ Pending is not becoming due.

AGENDA No.4
REVIEW OF BANKING DEVELOPMENTS IN KEY AREAS FOR THE QUARTER ENDED SEPTEMBER, 2009 :                                                                                           

During the quarter ended September, 2009, total number of bank branches increased by 89 taking the total network of branches from 5792 as of June, 2009 to  5881 as of September, 2009 in the State as per the details given in Annexure- 1.

BRANCH EXPANSION

	
	For the period ended 

	Bank Group
	September, 2008
	September, 2009
	March, 2009
	Growth Y-o-Y
	Variation over       March'09  

	State Bank Group
	1,002
	1,060
	1,033
	58
	27

	Nationalised Banks
	2,467
	2,579
	2519
	112
	60

	RRBs
	449
	453
	452
	4
	1

	DCCBs
	1,155
	1,168
	1166
	13
	2

	GSCARDB
	181
	181
	181
	0
	-

	Private Banks
	383
	440
	397
	57
	43

	Total
	5,637
	5,881
	5,748
	244
	133


During the quarter under review, 89 new branches were added ( Metro - 15, Urban - 13, Semi-Urban - 46 and Rural - 15 ) in the State.  

Further, 376 licences were pending for opening of new branches at the end of September, 2009 as per the information received from Reserve Bank of India, Department of Banking Supervision (DBS), Ahmedabad (Metro - 132, Urban-55, Semi-urban -118 & Rural - 71).

Member Banks are requested to expedite opening of Branches.
DEPOSITS GROWTH :                           
The aggregate deposits of the banks in Gujarat increased by Rs.9,317 crores in absolute terms from Rs.1,96,984 crores as of June, 2009 to Rs.2,06,301 crores as of September, 2009 registering a growth of 4.72% as against 5.23% growth for the corresponding period of the previous year.  However, the growth over March, 2009 is 7.52% and y-o-y growth stood at 20.49%.

The bank wise and district wise  details  are  given  in    Annexure - 2.
The Bank group wise details are given in the following table:                                      (Rs./ Crores)
	BANK GROUP
	FOR THE PERIOD ENDED 

	
	Sept., 2008
	Sept., 2009
	Growth Y-o-Y
	March, 2009
	Absolute growth over March, 2009

	State Bank Group
	38,690

(7.40%)
	50,883

(2.31%)
	12,193

(31.51%)
	45,567

(31.92%)
	 5,316

(11.66%)

	Nationalised Banks
	94,722

(4.04%)
	1,14,890

(5.48%)
	20,168

(21.29%)
	1,06,946

(22.89%)
	7,944

(7.42%)

	RRBs
	3,035

(6.23%)
	3,692

(4.17%)
	657

(21.64%)
	3,490

(26.31%)
	202

(5.78%)

	DCCBs
	8,728

(2.01%)
	10,531

( 4.34%)
	1,803

(20.65%)
	9,738

(18.62%)
	793

(8.14%)

	GSCARDB
	68

    (3.03%)
	116

(3.57%)
	48

(70.58%)
	103

(60.94%)
	13

(12.62%)

	Private  Banks
	25,972

(7.98%)
	26,189

 (6.52%)
	217

(0.83%)
	26,027

(17.05%)
	162 (0.62%)

	TOTAL
	1,71,215

(5.23%)
	2,06,301

(4.72%)
	35,086

(20.49%)
	1,91,871

(23.92%)
	14,430

(7.52%)


(Figures in the brackets for the quarter ended September, 2008 & September 2009 indicate % growth over previous quarter, whereas figures in the brackets for the period ended March 2009 indicate % growth over previous year).

The highest percentagewise growth was registered by Private Banks (6.52%), Nationalised Bank (5.48%), DCCBs (4.34%), RRBs (4.17%), GSCARDB (3.57%) followed by SBI Group (2.31%) over the previous quarter.  

During the quarter under review,  the NRI deposits increased by Rs. 442 crores and stood at Rs.22,258 crores forming 10.78%  of the total deposits as of September, 2009  as against Rs.21,244 crores (11.07%) as of March, 2009.

CREDIT EXPANSION :
The aggregate advances of the Banks in Gujarat increased by Rs. 2,649 crores in absolute terms from Rs. 1,32,943 crores as of June, 2009 to Rs.1,35,592 crores as of September, 2009 registering a growth of 1.99% as against 3.40% growth for the corresponding period of the previous year. However, the growth over March, 2009 is 2.84% and y-o-y growth stood at 12.87%. 

The bank wise and district wise  details  are  given  in    Annexure - 2.
The Bank group wise details are given in the following table:
    











(Rs./ Crores) 


	
	FOR THE PERIOD ENDED 


Absolute Growth over March 2009

	

	State Bank Group
	28,004

(0.18%)
	32,786

(2.90%)
	4,782

(17.07%)
	28,958

(5.65%)
	3 ,828

(13.21%)

	Nationalised Banks
	53840

(5.48%)
	65,154

(3.28%)
	11,314

(21.01%)
	62,153

(22.99%)
	3,001

(4.82%)

	RRBs
	1,655

(7.05%)
	1,853

(6.92%)
	198

(11.96%)
	1,717

(13.11%)
	136

(7.92%)

	DCCBs
	6,822

 (5.51%)
	6,864

(8.95%)
	42

 (0.61%)
	6,508

(-) (4.74%)
	356

(5.47%)

	GSCARDB
	607

(-) 5.00%)
	602

 (3.61%)
	(-)  5

(-) (0.82%)
	611

(-) (7.70%)
	(-) 9 

(-) (1.47%)

	Private  Banks
	29,202

(2.34%)
	28,333

(-) (3.58%)
	(-) 869

(-) (2.97%)
	31,895

(14.01%)
	(-) 3,562

(-) (11.16%)

	Total
	1,20,130

(3.40%)
	1,35,592

(1.99%)
	15,462

(12.87%)
	1,31,842

(14.72%)
	3,750

( 2.84%)


(Figures in the brackets for the quarter ended September, 2008 & September, 2009 indicate % growth over previous quarter, whereas figures in the brackets for the period ended March, 2009 indicate % growth over previous year).

 The data reveal that the overall growth in outstanding advances was 1.99% during the quarter, which was contributed mainly by DCCBs (8.95%), RRBs (6.92%), GSCARDB (3.61%), Nationalised Banks (3.28%) followed by SBI Group (2.90%).  

Private Sector Banks have registered a negative growth of 3.58% during the quarter under review  as against the growth of  2.34%  during the corresponding period of the previous year.
CREDIT DEPOSIT RATIO:

As per RBI guidelines, the CD Ratio inclusive of RIDF for the State as a whole is as under:                     

                                                                 ( Rs./ Crores )
	 Advances
	RIDF
	Total
	Deposits
	CD Ratio

	1,35,592
	5,514
	1,41,106
	2,06,301
	68.40


The Bank groupwise CD Ratio (without RIDF) is given below:

	
	           FOR THE PERIOD  ENDED 

	Bank Group
	Sept., 2008
	Sept., 2009
	March, 2009
	Variation over March, 2009

	State Bank Group
	72.38
	64.43
	63.55
	0.88

	Nationalised Banks
	56.84
	56.71
	58.12
	(-)   1.41

	RRBs
	54.55
	50.21
	49.21
	1.00

	DCCBs
	78.17
	65.18
	66.83
	(-)   1.65

	Pvt. Sector Banks
	112.43
	108.18
	122.55
	(-) 14.37

	Total 
	70.16
	65.73
	68.71
	(-)   2.98


The CD Ratio of banks in general decreased by 2.98% over March, 2009 and stood at 65.73%.  

CD Ratio BELOW 40%
As of September, 2009, the CD Ratio in the following seven districts is below 40% where the Banks are required to put in special efforts to increase the same. 

	Sr. No.
	Name of District
	CD Ratio as of Sept., 2009
	CD Ratio as of March, 2009
	Variation over March, 2009

	1
	Anand
	20.81
	21.88
	(-) 1.07

	2
	Dangs
	33.37
	35.22
	(-) 1.85

	3
	Kheda
	27.81
	27.17
	0.64

	4
	Kutch
	24.90
	25.41
	(-) 0.51

	5
	Navsari
	17.98
	19.06
	(-) 1.08

	6
	Porbandar
	21.85
	22.06
	(-) 0.21

	7
	Panchmahals
	38.89
	40.25
	 (-) 1.36


All above districts, except Kheda district, have shown negative growth of 0.21% to 1.85% over March, 2009. The Lead District Managers of the districts having CD Ratio below the benchmark of 60% need to initiate immediate action to reach atleast to the stipulated benchmark of 60%.

 CD Ratio BELOW 20%
As of September, 2009, Navsari district in the State is having CD Ratio below 20%.

As per the RBI instructions, the districts having the CD Ratio less than 40% were requested by SLBC vide their letter dated 03.12.2005 to set up Special Sub Committee (SSC) of DLCC to monitor the CD Ratio and draw up a Monitorable Action Plans (MAPs) to increase the CD Ratio.

Further, as decided in last SLBC meeting, a Sub-Committee of SLBC was formed.  The meeting of Sub-Committee was held on 12.11.2009 wherein the districtwise reports of 7 districts where CD Ratio was below 40% were discussed thoroughly. 

The main reasons for low CD Ratio are summarised herebelow :  

[1]
Units operating in the district availing Bank finance from outside district / State.

[2]
High level of NRI deposits. ( Porbandar, Kutch, Anand, Kheda & Navsari)

[3]
Backward and hilly/rocky areas. (Dangs & Kutch)

[4]
Part area is Dry land - No irrigation facility. (Dangs, Porbandar & Kutch)

[5]
Scarcity is regular phenomena in Kutch district.

[6]
Lower demand of credit  & higher growth of deposit. 

[7]
Deposits and Advances of Urban Co. Op. Banks are not being taken into 

            account for considering CD Ratio of districts.

[8]
Absence of  large & heavy industries in the districts.

[9]
Reducing trend of financing by District Central Co.Op. Banks.

The Lead District Managers were advised to initiate the action to improve upon the CD Ratio based on the following action points emerged from the said meeting.

1.
All Lead District Managers should include the issue of low CD Ratio as a regular agenda in BLBC meetings
  

2.
All Lead District Managers should write a letter to the Controlling Offices of the bank branches in the district narrating the targets, achievement and gaps between the target and the achievement, etc. under Service Area Credit Plan. In turn, Controlling Offices will take up the matter with the branches for ensuring achievement of the target under Service Area Credit Plan and monitor the performance under total advances of each branch regularly to enhance the credit portfolio of poor performing branches.

3.
The senior representative from the controlling office should attend DLCC meeting regularly in order to have a meaningful discussions on the various agenda items of DLCC, including the SACP and CD Ratio.

4.
All Lead District Managers should send an intimation letter regarding holding of DLCC meeting to SLBC so that a representative from SLBC can attend some of the meetings on selective basis depending upon the conveniency and availability.
5.
All Lead District Managers should explore all possibilities to implement Interest Subsidy Scheme for Housing the Urban Poor (ISHUP) by all the banks in the district, which will increase the CD Ratio of the district.

6.
Part-limit of the Corporate Borrowers outside the district may be allowed to park in nearby branch in the district where the project is functioning, which will help in increasing CD Ratio of the concerned district.  The term loan can be parked in the branch of concerned district where the limit is operating, as term loan does not require much monitoring on regular basis and it is more convenient.

7.
The Lead District Manager, Dangs District  should remain in touch with the Forest Department and Tribal Department as they are going to implement special programmes for Tribal belt.

8.
All Lead District Managers were advised to convene monthly meeting of Sub-Committee of DLCC to review the CD Ratio critically.  The Lead District Managers should personally visit the Regional Offices of the Banks in the district and discuss with Regional Manager / Dy. Regional Managers the branchwise performance for enhancing the credit portfolio.

9.
The Banks whose CD Ratio is below the average CD Ratio of the district should atleast reach the average CD Ratio of the district.  

10.
Lead District Managers of Anand, Navsari and Porbandar district were advised to make a plan in such a way so that the CD Ratio of the district reach atleast 25% by March, 2010.

11.
The Lead District Managers to ensure that the present CD Ratio should not slip back under any circumstances and all required measures should be taken to increase the same and there should always be growth over the previous quarter.

12.
The RBI will also take up the matter suitably with the controlling offices of concerned banks whose CD Ratio is poor.

The minutes of the captioned meeting are as per Annexure - I.
CREDIT + INVESTMENT TO DEPOSIT RATIO :
Further, if investment/other forms of finance i.e. non-convertible debentures, commercial papers, bonds, etc. are also taken into account, the position is as under: 











(Rs./ Crores)
	Bank Group
	Credit
	Investment
	Total
	%

	State Bank group
	32,786
	65
	32852
	64.56

	Nationalised Banks
	65,154
	4,118
	69,272
	60.29

	All Banks
	1,35,592
	7,161
	1,42,753
	69.20

	All Banks + RIDF
	    *  1,41,106
	7,161
	* 1,48,267
	71.00


includes RIDF of Rs.5514 crores)

If the figures of advances granted to units in Gujarat by Bank branches outside Gujarat are taken into account, the CD Ratio stands as under : 

(Rs./ Crores)
	Bank Group
	Credit + Investment
	Credit from outside Gujarat
	Total
	%

	State Bank group
	32,852
	5,343
	38,195
	75.06

	Nationalised Banks
	69,272
	8,241
	77,513
	67.47

	All Banks
	1,42,753
	13,605
	1,56,358
	75.79

	All Banks + RIDF
	* 1,48,267
	13,605
	* 1,61,872
	78.00


* (includes RIDF of Rs.5514 crores)

Bankwise details are given in Annexure - 1.

PRIORITY SECTOR LENDING :
An analysis of the performance in terms of the targets set forth by the Ghosh Committee is presented as under :

I. The %wise growth under various areas of priority sectors in respect of All Banks (including RRBs) was as under :




                                                                                       (Rs./Crores)

OUTSTANDING AS OF

	
	ABSOLUTE GROWTH
	% 

INCREASE 

over

March, 2009

	
	
	SEPT., 2009
	 % Achi.

of NBC
	MARCH, 2009
	% Achi. of NBC
	
	

	PRIORITY

SECTORS
	40%
	50,232
	38.10
	48,122
	41.87
	2,110
	4.38

	 AGRI.

ADVANCES
	18%
	21,774
	16.52
	21,470
	18.68
	304
	1.41

	WEAKER

SECT. ADVs
	10%
	8,662
	6.57
	6,661
	5.80
	     2,001
	30.00

	DRI ADVs
	  1%
	17.72
	0.0134
	19.60
	0.017
	(-) 1.88
	(-) 9.59


It reveals from the above data that the Priority Sector Advances, Agril. Advances &  advances to Weaker Sections are increased both in absolute terms and the percentage terms during the quarter under review, whereas DRI  advances have reduced in both i.e. in absolute and percentage terms.

II.
The percentage-wise growth under following areas of priority sectors in respect of Regional Rural Banks was as under :

(Rs. /Crores)

OUTSTANDING AS OF

	
	ABSOLUTE GROWTH
	% 

INCREASE over Mar 09

	
	
	  SEPT., 2009
	% Achi.  of NBC
	MARCH, 2009
	% Achi. of NBC
	
	

	PRIORITY

SECTORS
	60%
	1,619
	94.28
	1,470
	96.79
	149
	10.14

	WEAKER

SECT. ADVs
	15%
	730
	42.51
	656
	43.20
	74
	11.28


Bankwise / Districtwise details are given in Annexure - 2 & 3.
RRBs have achieved / surpassed the targets under Priority Sectors (94.28%) and Weaker Sections (42.51%) as against the benchmark of 60% and 15% respectively.

III.
The Bank groupwise percentage share of various components of Priority Sector advances in respect of as of September, 2009 is as under :


GROUP

	
	NATIONALISED BANKS
	ALL BANKS

	PRIORITY SECTORS
	40%
	37.40
	40.75
	38.10

	AGRI. ADVANCES
	18%
	13.92
	14.96
	16.52

	WEAKER SECTIONS
	10%
	9.12
	6.19
	6.57

	DRI ADVANCES
	1%
	0.0313
	0.0138
	0.0134

	% OF W.S. ADV. TO P.S. ADV.
	25%
	24.38
	15.20
	17.24


All member banks are requested to improve their performance in above areas so as to achieve the National Goals.  

AGENDA No.5
REVIEW OF PROGRESS UNDER SERVICE AREA CREDIT PLAN (SACP) 2009-10 FOR FRESH LENDING TO PRIORITY SECTOR :                                           
The summary of target vis-a-vis achievement upto the half-year ended September, 2009 under Service Area Credit Plan 2009-10 is presented hereunder.The bankwise details are given in  Annexures - 4 & 4/A.










(Rs./Crores)


	SECTOR
	 TARGET 2009-10
	ACHIEVEMENT
	% ACHIEVEMENT AS OF SEPT. 2009
	% ACHIEVEMENT AS OF SEPT. 2008

	Agri. & Allied
	19,533
	8,100
	41.46
	48.14

	AVCI & SSI
	  3,630
	1,854
	51.07
	54.86

	Trade & Services
	  4,212
	1,885
	44.75
	41.33

	Total
	27,375
	11,839
	43.25
	47.94


The original growth rate of 9.89% in SACP was envisaged for the year 2009-10.  However, NABARD vide its letter dtd. 16.09.2009 conveyed that the target under Agriculture Sector for the year 2009-10 is revised from Rs.14,358 crores to Rs.17,293 crores based on the Hon'ble Union Finance Minister's Budget Speech 2009-10 which was placed in last SLBC meeting as a Table Agenda.  
Thereafter, SLBC vide letter dtd. 01.10.2009 requested  NABARD to re-look into the revised target.  However, NABARD vide letter dtd. 15.10.2009 has communicated the revised target to Rs.19,533 crores (an increase of Rs.5,175 crores).  Thus, overall rise in SACP for 2009-10 is to the tune of Rs.7,223 crores which shows an increase of 35.75% as compared to 9.89% originally envisaged for the year 2009-10.  

The overall achievement in disbursement under Service Area Credit Plan by all the Banks was 43.25% upto the half-year ended  September, 2009 as against 47.94% during the corresponding period September, 2008.  The highest percentage achievement was recorded in  AVCI/SSI - 51.07%, Trade & Services - 44.75% followed by Agriculture & Allied Activities - 41.46%. 

Under Agriculture Sector, as against cumulative disbursement of Rs.8,100 crores, Rs.6,668 crores (82.32%) was for production credit and Rs.1,432 crores (17.68%) for investment credit.  The performance under Agriculture Sector for the corresponding period of the previous year was Rs.6,531.04 crores, of which Rs.5,247.82 crores (80.35%) was for production credit and Rs.1,283.22 crores (19.65%) for investment credit.

Districtwise performance under SACP  is as under : 
	Sr.No.
	Above Average
	Percentage

      (%)
	Sr.No.
	Below Average
	Percentage         (%)

	1
	Amreli  
	59.20
	1
	Ahmedabad
	31.29

	2
	Jamnagar               
	67.08
	2
	Banaskantha
	21.08

	3
	Rajkot                 
	58.06
	3
	Vadodara
	37.72

	4
	Sabarkantha
	66.97
	4
	Bhavnagar
	36.51

	5
	Surat      
Bharuch 
Mehsana                  
Rajkot                  
Surat                     
Sabarkantha
Bharuch 
	53.42
	5
	Bharuch
	42.82

	6
	Surendranagar 
	54.82
	6
	Valsad
	27.49

	7
	Anand                
	47.83
	7
	Dangs
	30.13

	8
	Navsari
	51.36
	8
	Gandhinagar
	40.25

	9
	Patan
	46.10
	9
	Junagadh
	27.26

	10
	Tapi
	51.78
	10
	Kheda
	36.81


	
	11
	Kutch
	25.04

	
	12
	Narmada
	27.79

	
	13
	Porbandar
	35.98

	
	14
	Mehsana
	39.92

	
	15
	Panchmahals
	26.17

	
	16
	Dahod
	21.70


As regards the performance under SACP during the quarter under review, only 10 districts are above average and remaining 16 districts are below average, particularly the performance of Banaskantha (21.08%), Dahod (21.70%), Kutch (25.04%), Panchmahals (26.17%), Valsad (27.49%) and Narmada (27.79%) districts remained very poor. Hence, concerned Lead District Managers are requested to monitor and review the same Bankwise and Talukawise  in BLBC and DLCC meetings critically to improve their performance under SACP during the year 2009-10.

.

 AGENDA No .6
COMPARATIVE POSITION OF CASES FILED UNDER GUJARAT STATE RECOVERY ACT, 1979 AS OF SEPTEMBER, 2009 
                                                                                          (Rs./ Crores)


September, 2009

	


Amount

Amount

	


1150.46


 856.85

	


298.86


170.77

	


(58.66)


(42.45)

	


851.60


686.08

	


319.57


270.67

	


219.30


197.31

	


184.64


154.32

	


128.09


 63.78

	


District wise details are given in Annexure - 5.
In the last SLBC meeting, Shri P.K. Parmar, IAS, the then Commissioner & Secretary, Cottage & Rural Industries, Govt. of Gujarat had informed that every month the Revenue Department organise a conference of Dist. Collectors and requested SLBC to write to Principal Secretary, Revenue Department to inform about such conferences to enable them to address the conference about the issue of disposal of pending recovery cases.

Accordingly, SLBC took up the matter with the Revenue Department, Govt. of Gujarat vide letter dtd. 18th September, 2009 requesting to allot time slot to 3 Lead Banks of Gujarat for addressing the issue of pending recovery cases.  

Revenue Department was kind enough to allot time slot of 30 minutes between 16.45 hrs. to 17.15 hrs. on 8th October, 2009 in the monthly meeting of Dist. Collectors held at Ahmedabad.  

SLBC vide letter No.GMO/122-SLBC/Follow-up/815/2009 dtd. 22.10.2009 has requested Revenue Department to inform the date of next meeting of Dist. Collectors and allot suitable time slot to interact with them on the various issues.

The Revenue Department is requested to issue instructions to the District Authorities for quick disposal of pending Recovery Certificates.
AGENDA No.7
A.
REVIEW OF PROGRESS UNDER GOVT. SPONSORED PROGRAMMES FOR THE QUARTER ENDED SEPTEMBER, 2009                                                         

RBI, RPCD, Ahmedabad vide its letter RPCD (AH) No.2351/02.06.00/2009-10 dtd. 19th November, 2009 has advised SLBC to compile performance of individual bank under various Central and State Government sponsored Schemes to enable the Committee to assess the performance of individual banks and issue directions wherever necessary.  Further this information is also required by Central Office of RBI and Govt. of India to review the performance of banks in each State.  Accordingly, SLBC vide its letter No.GMO/123-SLBC/931/2009 dtd. 23rd November, 2009 has requested all sponsoring agencies to make available the bankwise progress.  However, barring KVIC, GMFB, Rural Development Department and GBCDC, other sponsoring agencies have not submitted the bankwise progress report.  Hence, all Govt. sponsoring agencies are once again requested to furnish the same from the next quarter onwards invariably. 

The summary of  performance as of first half of 2009-10 i.e September, 2009 in implementation of various bankable schemes sponsored by Central / State Government is presented hereunder.  The schemewise / districtwise details are furnished in the Annexure - 6 to 13 (A).
CENTRAL GOVERNMENT SPONSORED  PROGRAMMES : 

Comparative performance under Central Govt. Sponsored Programmes 

	% Achievement

	Period ended
	SGSY
	PMEGP
	SRMS
	SJSRY

	September, 2008
	35.05
	Not Applicable
	0.06
	8.03

	September, 2009
	40.51
	22.14
	4.40
	146.63











        (Rs./ Lakhs)

	PARTICULARS
	BANKABLE  SCHEMES

	
	SGSY
	PMEGP
	SRMS
	SJSRY

	Target (2009-10)

.
	10,000

(Amount)
	2,982

(No)

3461.00

(Amount)
	2,000

(No)
	2,018

(No)

1109.90

(Amount)

	Sponsored  (No.)
	28,074
	3,324
	444
	18,716

	Sanctioned  (No.)
	13,302
	466
	88
	2,959

	Sanctioned (Amt)
	4050.68
	3,955.16
	29.07
	584.82

	Disbursed   (No.)
	11,587
	466
	88
	2,534

	Disbursed  (Amt)
	4050.68
	3,955.16
	29.07
	530.77

	Retd./Rejtd. (No.)
	1,689
	454
	0
	4,184

	Pending       (No.)
	12,538
	2,404
	356
	11,431

	% achievement (No.)
	N.A.
	15.62
	4.40
	146.63

	% achievement (Amt.)
	40.51
	22.14
	N.A.
	52.69


SWARNA JAYANTI GRAM SWAROJGAAR YOJANA (SGSY) : 
The financial targets have been achieved by 40.51% upto the half-year ended September, 2009 as against the achievement of 35.05% for the corresponding half-year of the previous year.  

There are 1,292 SHGs and 11,246 individuals applications pending at the half-year ended September, 2009.  Besides individual finance, group finance is required to be encouraged by the Banks which ultimately improve the credit linkage of SHGs.

Districtwise performance under the scheme is as under : 

	Sr.No.
	Above Average
	Percentage

          (%)
	Sr.No.
	Below Average
	Percentage         (%)


Anand
	
	46.98
	1
	Ahmedabad                 
	27.51
	

	2
	Banaskantha              
	69.16
	2
	Amreli
	35.62

	3
	Dangs 
	110.55
	3
	Bharuch
	37.65

	4
	Gandhinagar            
	43.30
	4
	Bhavnagar 
	30.32

	5
	Jamnagar
	43.12
	5
	Dahod
	19.84

	6
	Kheda
	48.72
	6
	Junagadh                              
	23.48

	7
	Kutch
	55.23
	7
	Patan
	34.22

	8
	Mehsana
	50.33
	8
	Porbandar
	35.02

	9
	Narmada
	55.08
	9
	Surat
	15.29

	10
	Navsari
	50.25
	10
	Surendranagar
	16.00

	11
	Panchmahals
	41.87
	11
	Vadodara
	20.66

	12
	Rajkot
	54.35
	12
	Valsad
	39.54

	13
	Sabarkantha
	51.21
	 Average = 40.51 %

	14
	Tapi
	59.63
	
	


PRIME MINISTER’S EMPLOYMENT GENERATION PROGRAMME (PMEGP)

As per the districtwise progress received from KVIC upto the half-year ended September, 2009, 3,324 applications were sponsored to Bank branches by all the three implementing agencies viz. KVIC, KVIB and DIC.  Out of 3,324 applications sponsored to Banks, 466 applications amounting to Rs.3955.16 lakhs were sanctioned by Banks and 2,404 applications remained pending at the end of period under review.  Member Banks are requested to dispose off these applications at the earliest.

The State Director, KVIC convened the quarterly review meeting of Bankers on 04.12.2009 to discuss the progress under PMEGP, sanction of loan proposals / projects and admittance of Margin Money Claims, etc. wherein Bankwise review undertaken and it was decided that pending Margin Money Claims shall be settled latest by 25th December, 2009 and the pending applications shall be cleared by 31st December, 2009.  

 Further, the State Director, KVIC vide letter dtd. 31.10.2009 has informed all Member Banks that Banks must not obtain collateral security for loan amount upto Rs.5 lakhs for the units in MSME Sector including those units financed under PMEGP.  RBI vide letter dtd. 18.06.2009 and 14.08.2009 have also instructed to all the Banks in this regard.  RBI vide its circular dtd. 1st July, 2009 has instructed the Banks that service charges should not be levied on Priority Sector loans (including PMEGP) upto Rs.0.25 lakhs.

The KVIC has also requested all Bank branches to extend the benefit of CGTSME to all the units being financed under PMEGP.  

SELF EMPLOYMENT SCHEME FOR REHABILITATION OF MANUAL SCAVENGERS (SRMS)                                                                                                                              
The achievement of target in terms of percentage was 4.40% upto the half-year ended September, 2009.  444 applications were sponsored to bank branches, of which 88 applications were sanctioned by banks, leaving 356 applications as pending at the half-year ended September, 2009.  There was no sponsoring in Bharuch, Bhavnagar, Gandhinagar, Kutch, Narmada, Navsari, Rajkot, Sabarkantha and Surendranagar districts since the beginning of the current financial year.
In the last SLBC meeting, Bank of Baroda had informed that the subsidy in respect of 6 accounts financed under the Scheme by their Khodiyar Colony Branch was not released even after constant follow-up since 04.08.2006.  In this context, Bank of Baroda has informed that now the subsidy is released by the Sponsoring Agency.

However, Bank of Baroda, Vallabhipur Branch in Bhavnagar District has informed that they have not received the subsidy in 7 loan cases financed during the year 2006 and 2007.  Similarly, the Lead District Manager, Bhavnagar has informed that subsidy in 4 cases of State Bank of India, Amargadh branch and 2 cases of Saurashtra Gramin Bank, Devli branch is not released despite several reminders.

The representative from Gujarat Safai Kamdar Vikas Nigam is requested to release the subsidy immediately. 
The Managing Director, GSKVN vide letter dtd. 30th November, 2009 addressed to SLBC has reiterated that this is the scheme of direct review by high level Committee of Prime Minister of India and is regularly reviewed by the Ministry of Social Justice & Empowerment, New Delhi.  It is mentioned that till end of October, 2009, Banks have sanctioned only 88 cases out of 444 cases recommended to various Banks and due to this lower performance they are compelled to cover the loan applications of beneficiaries not sanctioned by the Banks under the Direct Finance Scheme of National Safai Kamdar Finance Development Corporation (NSKFDC), New Delhi and report to Government of India accordingly.

In view of the above, Member Banks are requested to instruct their branches to sanction the pending loan cases at the earliest or return / reject the loan cases and send the same to their respective district offices so that such loan applications of the beneficiaries under SRMS could be covered under the Direct  Finance Scheme of  NSKFDC.  The rehabilitation of beneficiaries under SRMS is the target of Govt. of India and as a State Channelising Agency, it is targeted to comply the theme within the prescribed time limit i.e. before 31st December, 2009.

Moreover, Member Banks are also requested to send their subsidy claims of currently sanctioned applications to GSKVN, so that the subsidy amount can be sent to the concerned Banks.

Keeping in view the prescribed time limit, Member Banks are requested to immediately impress upon their branches to consider the loan cases on merits and lodge the subsidy claims urgently.  
SWARNA JAYANTI SHAHERI ROJGAAR YOJANA (SJSRY) :

The achievement of target in terms of percentage remained at 146.63% in physical terms and 52.69% in financial terms upto half-year ended September, 2009 as against 8.03% (physical) for the corresponding period of the previous year.  The Banks have disbursed loans to the tune of  Rs.530.77 lakhs to 2534 beneficiaries during the period under review.  

There were 11,431 loan applications pending as at the end of period under review, of which 7,791 applications were pending at the end of March, 2009 which are carried forward to the current year (2009-10).  Member Banks are requested to dispose off these pending applications at the earliest.  

STATE GOVT. SPONSORED PROGRAMMES

Comparative performance under State Govt. Sponsored Programmes 

	% Achievement
	

	Period
	VBS (DIC)
	GSCDC
	GBCDC
	GWEDC
	JGVY

	September, 2008
	27.39
	23.87
	14.60
	8.05
	0.29

	September, 2009
	26.50
	43.23
	26.51
	11.60
	2.00












(Rs. Lakhs)
	PARTICULARS
	BANKABLE SCHEMES
	

	Target (2009-10)
	VBS (DIC)
	GSCDC
	GBCDC
	GWEDC
	JGVY

	Number.
	47,079
	6,000
	10,000
	2,500
	500

	Sponsored  (No)
	46,411
	9,695
	12,125
	972
	65

	Sanctioned  (No)
	12,477
	2,594
	2,651
	290
	10

	Sanctioned (Amt)
	8,009.85
	689.71
	836.17
	71.82
	126.84

	Retd./Rejtd. (No)
	8,054
	1,157
	1,896
	36
	12

	Pending      (No)
	25,880
	5,944
	7,578
	646
	43

	% achievement
	26.50
	43.23
	26.51
	11.60
	2.00


VAJPAYEE BANKABLE SCHEME (VBS) : 
The target under the Scheme is increased from 40,000 to 47,079 for the current year.

The achievement of the target stood at 26.50% for the half-year ended September, 2009 as against  the achievement of 27.39% for the corresponding period of the previous year.  

Out of the total sanction of 12,477 applications (Rs.8009.85 lakhs), 1710 applications (Rs.832.65 lakhs) sanctioned to S.T. beneficiaries, 1784 applications (Rs.956.52 lakhs) to S.C. beneficiaries.  However, 25,880 applications are pending at the quarter ended September, 2009 ,out of  which 12,200 applications were pending for the previous year ended March 2009 .The member banks are requested to dispose off the same on priority basis.

The achievement in Banaskantha, Bharuch, Dahod, Gandhinagar, Jamnagar, Junagadh, Kutch, Mehsana, Navsari, Rajkot, Sabarkantha, Surendranagar, Tapi and Vadodara districts remained poor for the consecutive two quarters of the current financial year.  The Lead District Managers of these districts are advised to review the performance in BLBC / DLCC meetings very critically, so as to ensure that set targets are achieved for the year 2009-10.

During the half-year ended September, 2009, the DICs have released subsidy in 8173 cases amounting to Rs.970.81 lakhs, of which S.C. - 1370 cases (Rs.153.84 lakhs), S.T. - 800 cases (Rs.99.58 lakhs), Minorities - 1068 cases (Rs.131.46 lakhs) and others - 2648 cases (Rs.330.12 lakhs), which includes 1635 cases of Women (Rs.155.74 lakhs) and 152 cases of physically handicapped beneficiaries (Rs.34.48 lakhs). The DICs should release subsidy in the remaining 4,304 cases also at the earliest.

GUJARAT SCHEDULED CASTES DEVELOPMENT CORPORATION  (GSCDC) :

The achievement of target in terms of cases sanctioned stood at 43.23% upto the half-year ended September, 2009 as against the achievement of 23.87% for the corresponding period of previous year. Thus, the performance has improved by 19.36% over previous corresponding period.  However, the performance in the districts like Ahmedabad, Banaskantha, Bhavnagar, Dangs, Gandhinagar, Kutch, Mehsana, Surat, Surendranagar, Valsad and Tapi remained below average.  The Lead District Managers of these districts are advised to discuss and review critically  in District Level and Block level  meetings to achieve the set targets for the year 2009-10.

Member Banks are also requested to give priority to dispose off pending 5,944 loan applications at the earliest, since this forms a part of Weaker Section advances. The performance under Weaker Section finance is below the stipulated benchmark and financing to SC / ST will help in improving the same. 

GUJARAT BACKWARD CLASS DEVELOPMENT CORPORATION (GBCDC) :

The achievement stood at 26.51% of the target as against 14.60% for the corresponding period of  previous year.  Thus, the performance has improved by  11.91% over corresponding quarter. However, the performance in Ahmedabad, Anand, Banaskantha, Bharuch, Bhavnagar, Dahod, Kheda, Kutch, Mehsana, Narmada, Porbandar, Surat, Vadodara and Tapi districts remained below average, which needs much improvement and Lead District Managers of these districts are advised to improve upon their performance in achieving the set targets for the  financial year 2009-10.

Banks are requested to ensure that 7,578 pending applications are disposed off on merits at the earliest.  

GUJARAT WOMEN ECONOMIC DEVELOPMENT CORPORATION (GWEDC) :

The achievement was 11.60% of the target as against 8.05% for the corresponding period of the previous year.  

Sponsoring of loan applications by GWEDC upto the half-year ended September, 2009 was on much lower side and it was found to be negligible in 10 districts viz. Kheda (0), Bharuch (0), Jamnagar (0), Dangs (1), Surat (1), Porbandar (1), Tapi (1), Anand (4), Valsad (5) and Navsari (5).

In order to enable the Banks to perform better under the Scheme, the sponsoring agency is requested to ensure adequate number of sponsoring keeping the districtwise target in view.

JYOTI GRAMODHYOG VIKAS YOJANA (Margin Money Scheme) - JGVY:

The target under the Scheme is increased from 200 to 500 for the current year.

As per report submitted by DIC, sponsoring under the Scheme was only 65 applications, of which only 10 applications are sanctioned to the tune of Rs.126.84 lakhs. The achievement stood at 2.00% only.

There was no sponsoring of loan applications in Amreli, Bharuch, Dahod, Dangs, Mehsana, Narmada, Tapi and Vadodara districts upto the period under review.

However, 43 loan applications are  pending, which require immediate disposal  by the concerned  Member Banks.

AGENDA No.8

FINANCING UNDER OTHER PROGRAMMES / SCHEMES

(i)
FINANCING TO MINORITY COMMUNITIES & WOMEN ENTREPRENEURS 
The summary of the position of fresh loans disbursed during the quarter under review and the outstanding as of September, 2009 to Minority Communities & Women  Entrepreneurs by banks are given in following table, while the bankwise details have been given in Annexure - 14 & 15.
MINORITY COMMUNITIES :



         (Rs. in crores)
	Particulars
	Septmber, 2008
	September, 2009

	
	A/cs
	Amount.
	A/cs
	Amount.

	Fresh loans disbursed during the quarter
	8,280
	89.77
	18,085
	 129.77

	Outstanding
	1,10,587
	986.62
	1,45,611
	1814.11


Fresh loans of Rs.129.77 crores were disbursed by the banks to 18,085 beneficiaries belonging to Minority Communities during the quarter ended September, 2009. The outstanding reached the level of Rs. 1,814.11 crores in 1,45,611 accounts as of September, 2009.

SLBC Secretariat received a copy of letter F.No.7(60)/2008-CM (Part) dated 24th August, 2009 from Department of Financial Services, Ministry of Finance, Govt. of India.  As per road map, the Public Sector Banks (PSB) are required to step up their lending to Minority Community to 15% of their Priority Sector lending by 31.03.2010.  In order to achieve this, State-wise targets have been fixed by each PSB based on the targets reported by individual PSB for 2009-10.  The aggregate target based on the targets reported by individual PSB for Gujarat State is Rs.5,341.21 crores for the year 2009-10.  

Despite request made by SLBC to Member Banks in the last SLBC meeting to provide the target of their Bank to SLBC as informed by their Head Office to Ministry of Finance, Govt. of India, no Member Bank has sent the same to SLBC.  Member Banks are, therefore, once again requested to make available this information to SLBC as to enable the SLBC Secretariat to incorporate the same in Agenda booklet for reviewing the same on quarterly basis.  

WOMEN ENTREPRENEURS :




         (Rs. in crores)
	Particulars
	September, 2008.
	September, 2009

	
	A/cs
	Amount
	A/cs
	Amount

	Fresh loans disbursed during the quarter
	28,589
	241.53
	38,002
	777.60

	Outstanding
	3,10,483
	2,705.48
	3,90,745
	4,287.33


In case of Women Entrepreneurs, the fresh credit to the tune of Rs.777.60 crores was disbursed to 38,002 beneficiaries in the State during the quarter ended September, 2009. The outstanding advances reached the level of Rs.4,287.33 crores in 3,90,745 accounts and stood at 3.18% as against target of 5% of Net Bank Credit.  Member Banks are requested to boost up the financing to the Women Entrepreneurs in order to reach this stipulation.
(ii)
Self Help Groups (SHGs) :
(a)
As per the information received from Member Banks, upto September, 2009 total 1,24,722 SHGs have been formed, of which 93,997 i.e.75.37 % have been promoted exclusively for Women in the State.  Out of 1,24,722 SHGs,  41,741 SHGs have been linked with Bank finance with an outstanding of Rs.267.15 crores.  During the quarter, the formation of SHGs has increased  from 1,15,321 to 1,24,722  i.e. by 9,401 SHGs.
SHGs are having a total membership of 15,65,962 of which women were 11,73,254 i.e. 74.92%.  The bankwise details have been given in Annexure - 16.
(b)
Districtwise / Bankwise information on Sakhi Mandals
The bankwise and districtwise details of Sakhi Mandals as of September, 2009  as provided by Principal Secretary  & Commissioner, Rural Development Department are as per Annexure - 16 (A) & 16 (B).
SUMMARY  OF BANKWISE / DISTRICTWISE  SAKHI MANDALS













(Rs. in lakhs)
	No. of SMs formed
	No. of SMs - 6 months completed
	No. of SMs grading completed
	% SM graded against 6 months completed
	No. of SMs given revolving fund
	Amt. of credit linkage
	% SM with credit linkage to total 6 months completed

	1,27,284
	85,339
	74,034
	86.75
	57,744
	9,773.15
	67.66


There were  86,616 Sakhi Mandals formed as of 28.02.2009. Thereafter 40,668 new Sakhi Mandals have been formed during last six months. Likewise, there were 5,761 Sakhi Mandals credit linked amounting to Rs.12.78 crores as of 28.02.2009. Thereafter 51,983 Sakhi Mandals have been credit linked amounting to Rs.84.95 crores during last six months. Thus, good work has been done by Banks in close coordination with DRDA. However, the performance in districts like Surendranagar (36.15%), Valsad (41.31%), Amreli (44.04%), Vadodara (47.78%), Ahmedabad (48.95%) and Junagadh (49.70%) remained below 50% and therefore these districts need further improvement in the area of credit linkage.     

(iii)
DIRECT HOUSING FINANCE UNDER NHB SCHEME :
As per the information made available by the member banks, fresh loans worth Rs.861.21 crores have been granted to 9,364 beneficiaries during the quarter under above scheme. 

The outstanding level reached to Rs.8,584.45 crores in 1,92,304 accounts as of September, 2009. Bankwise details are given in Annexure - 17.
Under Golden Jubilee Rural Housing Finance (GJRHF) Scheme, fresh loans worth Rs.23.55 crores have been granted to 589 beneficiaries and the outstanding level  reached at Rs.411.69 crores in 15,598 accounts as of September, 2009. Bankwise details are given in Annexure - 18.
(iv)
REVIEW OF PROGRESS UNDER EDUCATION LOAN :







        


(Rs./ in crores)
	Particulars
	September, 2008.
	September, 2009

	
	A/cs
	Amount
	A/cs
	Amount

	Fresh loans disbursed during the quarter
	3,607
	76.66
	3,192
	115.87

	Outstanding
	35,378
	872.09
	41,785
	1,449.72


The outstanding under Education loans reached to Rs.1,449.72 crores in 41,785 accounts as of September, 2009.  During the quarter, the Banks have sanctioned Education loans to 3,192 students to the tune of Rs.115.87 crores.  Bankwise details are given in Annexure - 19.
(v)
KISAN CREDIT CARD (KCC) :
Upto September, 2009,  total 21,81,454 KCCs have been issued by Banks against total land holdings of about 42.39 lakhs in the State. The bank groupwise break up is, Nationalised Banks - 4,10,340, State Bank Group - 4,97,812, RRBs - 2,27,310, Private Banks - 2,440, GSCARDB - 1,170 and DCCBs -10,42,382. The GSCARDB reported first time the data related to issuance of KCCs.

Though the Banks during the quarter have issued fresh 1,17,873 KCCs, the progress under issuance of KCCs needs to be improved further. As per the Working Group report on Financial Inclusion adopted in last SLBC meeting, each rural and semi urban Bank branch to increase the number of KCC by minimum 70% of remaining uncovered Land holders by July, 2009, so as to reach 100% by May, 2010 coinciding with ‘Swarnim Jayanti’ celebrations of the State Government. The GoG is committed to 100% coverage of Farmers through KCC as State mission. In this context, the Revenue Department, Govt. of Gujarat has requested all District Collectors vide letter dated 10.06.2009 to make available the villagewise list of uncovered farmers for issuance of KCCs  to the LDMs. SLBC  vide letter dated 26.06.2009 informed the Member Banks to visit the website (www.ruraldev.gujarat.gov.in) of Rural Development Department to down load the list of BPL & APL families for tracking of uncovered farmers under KCCs fold. The CDs containing the list of  BPL & APL families provided by Rural Development Department have been circulated to all Member Banks vide letter dated 15.07.2009 by SLBC to make use of the same for tracking of uncovered farmers for issuance of KCCs as well as opening of " No Frill " accounts under Financial Inclusion.   The concerned Government departments are requested to co-ordidate with the bank branches at the grass root level for issuance of KCCs  to uncovered farmers to ensure achievement of 100% coverage by May, 2010 as envisaged.

In this regard, the Director, Agriculture, Gujarat State vide his letter dtd. 08.07.2009 (received by SLBC on 22.10.2009) has forwarded the copy of letter D.O. No.6/8/2009-Cr.I dtd. 15th June, 2009 addressed to Shri D. Rajagopalan, IAS, Chief Secretary, Govt. of Gujarat by Shri T. Nanda Kumar, IAS, Secretary, Ministry of  Agriculture, Govt. of India emphasizing the need to issue more number of KCCs to eligible farmers. Copy of said letter dtd. 15.06.2009 is enclosed as per Annexure - J.
All the Member Banks are requested to launch a campaign to provide KCC to all eligible and willing farmers in a time-bound manner to ensure inclusive growth under Agriculture Sector. 
The Lead District Managers are also requested to critically review the bankwise performance in DLCC meetings on regular basis to cover the remaining farmers under the fold of KCC.  The help from the District Authorities ( viz. Dist. Agriculture Officer / Mamlatdar) by way of providing the village wise list of farmers would make the task of covering the farmers under KCC much faster.

Bankwise details regarding issuance of KCCs are given in Annexure - 20.
(vi)
SWAROJGAR CREDIT CARD (SCC) :
Banks have issued 536 SCCs  to the tune of Rs.2.88 crores during the quarter. In all 10,707 SCCs have been issued and the amount outstanding is Rs.27.85 crores. RRBs have issued 7,715 SCCs whereas the Commercial Banks could issue only 2,417 SCCs. Bankwise details are given in Annexure - 21.
Against the target of 10,000 for the year 2009-10, the cumulative achievement is only 9.55% upto the quarter ended September, 2009 which is very poor and therefore Member Banks are requested to achieve the target allotted to them in the remaining period of the year. 

(vii)
ARTISAN CREDIT CARD (ACC) :
During the quarter, 48 ACCs were issued by Banks amounting to Rs.0.43 crores.  Thus, upto the end of September, 2009, the outstanding ACCs were numbering 3,865 amounting to  Rs.26.72 crores.  Bankwise details are given in Annexure - 22.
(viii)
REVIEW OF FLOW OF CREDIT TO SSI SECTOR AND CREDIT LINKED CAPITAL SUBSIDY SCHEME FOR TECHNOLOGY UPGRADATION OF SSI (CLCSSTU) :                                                                                                          
SSI advances stood at Rs.14,210.98 crores as at the quarter ended September, 2009, of which Rs.504.39 crores were extended to 3,542 units for technology upgradation under CLCSSTU.  During the quarter under review, banks have disbursed Rs.109.61 crores to 533 units under CLCSSTU. Bankwise details are given in Annexure - 23.
MSME Development Institute, Govt. of India, Ahmedabad Office vide letter dtd. 25th August, 2009 has informed that the Capital Subsidy is available under the Scheme to the existing as well as new Micro and SSI enterprises for adopting the technology specified in the scheme by availing institutional finance.  The 7th Technical Sub Committee (TSC) on the CLCSS has approved the 2nd Supplement to the revised  guidelines on the scheme and the same is available along with the guidelines on the website www.dcmsme.gov.in  It is mentioned therein that the subsidy benefits for the technology included in the 2nd supplement is available with effect from 13.07.2009.
Member Banks are requested to pass on necessary instructions to their branches to give the benefit under the Scheme to the eligible beneficiaries under MSME Sector.
(ix)
ADVANCES TO SC & ST BENEFICIARIES :
The outstanding advances to SC beneficiaries as of September, 2009 was Rs.2816.13 crores forming 32.51% of Weaker Section advances. 

Similarly, the outstanding advances to ST beneficiaries as of September, 2009 was Rs.366.46 crores forming 4.23% of Weaker Section advances.

Bankwise and Districtwise position as of September, 2009 is given in Annexure - 2 & 3. 
(x)
Progress under "Artificial Recharge of Groundwater through Dugwells" Scheme as of 30.11.2009                                                
The captioned scheme is under implementation in 112 talukas of 21 districts, out of 26 districts in Gujarat State for 3 years (2007-08 to 2009-10).  Under the scheme, 100% subsidy is available to Small & Marginal Farmers and 50% subsidy to Other Farmers for constructing structures for recharge of dugwells in their land.  The subsidy released by NABARD is to be credited in the farmer's bank account in a time bound manner is vital for successful implementation of the scheme.

As per the progress report upto November, 2009 submitted by the Central Ground Water Board, Ahmedabad Office, there are 2,06,459 farmer beneficiaries identified (eligible) under the scheme, of which 1,71,324 beneficiaries have opened their Savings Bank Account.  Nodal departments have forwarded the applications of 1,61,583 beneficiaries to NABARD and NABARD has released subsidy to the tune of Rs.1392.26 crores as of 30.11.2009.  Subsidy has been credited in 1,12,400 accounts and 4,508 dugwell recharge structures have been completed.  

The Districtwise details are given in Annexure - 32.

(xi)
Reverse Mortgage Loan (RML) Scheme
As discussed in last SLBC meeting, the RML Scheme has been notified by Govt. of India on 30.09.2008.  Ministry of Finance, Department of Financial Services, Govt. of India has advised to monitor the performance under the scheme on quarterly basis.

During the quarter, banks have disbursed Rs.226.25 lakhs in 48 accounts and total outstanding loan amount stood at Rs.225.61 lakhs in 52 accounts as of September, 2009. This scheme is not being implemented by all the Banks.  Bankwise details are given in Annexure - 33.
**************************


