MINUTES OF 124th STATE LEVEL BANKERS' COMMITTEE MEETING (SLBC) FOR THE QUARTER ENDED DECEMBER, 2009 HELD ON  8TH APRIL, 2010 AT DENA BANK, ASHRAM ROAD, AHMEDABAD                                                            
The above meeting was held on 8th April, 2010 at 3.00 p.m. at Ahmedabad which was presided over by Shri D.L. Rawal, Chairman, SLBC and Chairman & Managing Director, Dena Bank.  The meeting was attended by Shri A.K. Joti, IAS, Chief Secretary, Govt. of Gujarat, Smt. Rita Teaotia, IAS, Principal Secretary, Rural Development Deptt., Shri P.K. Taneja, IAS, Principal Secretary, Social Justice & Empowerment Deptt., Govt. of Gujarat, Shri Atanu Chakraborthy, IAS, Secretary (Economic Affairs), Govt. of Gujarat, Shri J.P. Gupta, IAS, Commissioner of Transport, Ports & Transport Deptt., Govt. of Gujarat, Shri A.K. Bera, Regional Director, Reserve Bank of India, Shri S.G. Siddesh, Chief General Manager, NABARD, Shri P. Nanda Kumaran, Chief General Manager, State Bank of India, Shri S.K. Das, General Manager, Bank of Baroda, Shri Sushil Kumar, General Manager, Bank of India, Shri U. Mohapatra, General Manager, Central Bank of India, Shri S. Ramji, General Manager, Syndicate Bank, Shri S. Pattabiraman, General Manager, Corporation Bank, Shri V.A. Mendonsa, General Manager, Union Bank of India, Shri M.I. Ganagi, General Manager, NABARD, Shri D. Ghosh, General Manager, SIDBI, Shri Anandilal, General Manager (PS & RRB), Dena Bank, Shri Mukesh Kumar Jain, General Manager (Gujarat), Dena Bank & Convenor, SLBC and other senior executives from various Banks, Insurance Companies, Financial Institutions, Govt. departments etc.  The list of participants is given in Annexure.
At the outset, Shri Mukesh K. Jain, General Manager (Gujarat), Dena Bank & Convenor, SLBC  extended hearty welcome to Shri D.L. Rawal, Chairman, SLBC and Chairman & Managing Director, Dena Bank.  He then requested Shri D.L. Rawal to welcome Shri A.K. Joti, IAS, Chief Secretary, Govt. of Gujarat, by offering a bouquet to him as this being his first SLBC meeting after assuming the Charge as Chief Secretary, Govt. of Gujarat.  He also extended hearty welcome to senior executives from Banks, Insurance Companies, senior officials from State Government and all the members at 124th State Level Bankers' Committee Meeting.

He said that in today’s meeting, the House would review the performance under various key parameters like Deposits, Advances, CD Ratio, Priority Sector advances, Agriculture advances, Weaker Section advances, performance under various poverty alleviation and self - employment Govt. sponsored programmes, SHGs formation and its credit linkages, issuance of Kisan Credit Cards, etc. for the quarter ended December, 2009.

He mentioned that Member Banks are well aware that as per RBI guidelines, SLBC meeting is to be convened within a reasonable period after expiry of a particular quarter so as to have meaningful review of the various parameters and to put into action the decisions taken on them.  He, however, noted that as per the information made available to him by SLBC Secretariat, 5 Member Banks submitted the SLBC statements for the quarter ended December, 2009 after 15th February, 2010, 2 Member Banks submitted information partly, and 5 Member Banks (all Private Sector Banks) did not  submit the required data despite periodical follow-up from SLBC level.  Similarly, 7 Lead District Managers submitted data after 15th February, 2010.  Thus, due to the delayed submission by Member Banks and Lead District Managers, the SLBC meeting can not be convened in a reasonable time.  He, therefore, requested all the controlling authorities present in the House to impress upon their machinery to submit the data in time to SLBC and to respective LDMs and help SLBC as well as LDMs for timely review of progress made during the respective quarter.

He invited members to visit SLBC website regularly and to download various updations and information placed on it from time to time and requested for suggestions to make the website more useful to all.

He then requested Shri D.L. Rawal, Chairman, SLBC and Chairman & Managing Director, Dena Bank to deliver his key-note address.

Shri Rawal, while extending hearty welcome to Shri A.K. Joti stated that it is a great privilege for the SLBC that Shri A.K. Joti was kind enough to grace today’s meeting after having assumed the Charge as Chief Secretary of the State.  He expressed hope that his presence would definitely provide benefit of his guidance and direction to work together for inclusive growth of the State. He stated that his presence would help in resolving issues raised by this House, which are pending with the State Government.

He stated that in this meeting  the progress, among others, made by the banking system during the quarter ended December 2009, the progress in the implementation of Annual Credit Plan 2009-10 amongst various segments of priority sectors as well as Govt. Sponsored Programmes would be reviewed. The House would also discuss certain important agenda such as Progress in setting up of RSETIs, implementation of recommendations of High Level Committee on Lead Bank Scheme to draw a road map to provide banking services through a banking outlet in every village having a population of over 2,000 by March 2011, progress under Financial Inclusion , etc.
Before making observations on the Agenda of the meeting, he made a brief mention on the important developments as contained in the Third Quarter Review of Monetary Policy Statement for 2009-10 announced by the RBI on 29th January, 2010. Some of the developments he mentioned are as under ;

� The Cash Reserve Ratio has been increased by 75 basis points to 5.75 per cent.

� Subsequently on 19th March, 2010 the Repo and Reverse Repo rate have been increased by 25 basis points to 5% and 3.50%  respectively . 

� The projection for GDP growth is raised to 7.50%.  However, upward inflationary trends particularly for food items is a cause of great concern. 

� During the  financial year 2009-10, the Y-o-Y growth in money supply (M3) moderated from over 20% at the beginning of the last financial year to 16.5%  on 15th January, 2010, reflecting deceleration in bank credit growth.

� Aggregate deposits of the banking system (All India) was 18.30%  on y-o-y basis as at December, 2009 as compared with 21.50% a year ago. (In the case of Gujarat State, the growth rate on Y-o-Y basis up to December, 2009 stood lower at 13.55%.)
� Non-food credit by SCBs (All India) was less at 10.50% on y-o-y basis, as at December, 2009 as compared with 26.40% a year ago. (In the case of Gujarat, the growth rate on Y-o-Y basis up to December, 2009 was comparatively better at 13.30%.)
� He appreciated the work done by the banks relating to setting-up of RSETIs,  as out of total  26 districts in the State, RSETIs have been set-up in 23 districts by the Lead Banks [(Dena Bank (6), Bank of Baroda (9),  State Bank of India (7), Syndicate Bank and Canara Bank (1)] and added that the success of the RSETIs depends upon creation of necessary infrastructure, for which the wholehearted support of the State Government particularly in terms of allotment of land is very important. 

� As per the recommendations of the High Level Committee to review the Lead Bank Scheme, the Sub-group of DLCC in each district was required  to identify the villages having population of 2,000 and above. Accordingly, this exercise was completed in all the districts and as per the information furnished to SLBC Secretariat, a total of 3,515 villages have been identified which have been allotted to 21 banks including RRBs.  Banks are requested to roll  out their plans to provide banking outlet in each of these villages in a phased manner, in accordance with their Board approved plans.  
� Further, Reserve Bank of India has also informed that the High Level Committee to review the Lead Bank Scheme (LBS) has recommended that LBS is useful and needs to continue. The over arching objective of the scheme is to enable Banks and State Government to work together for inclusive growth. The action points emanating  from the recommendations of the Committee requiring action to be taken by the SLBC at State Level / Lead Banks / Commercial Banks  have been incorporated in the agenda booklet. 
He then made a brief mention on the important announcements made by Hon'ble Union Finance Minister in his Budget speech for 2010-2011  relating to farm sector.

� Banks have been constantly meeting the targets set for the farm credit and accordingly, for the year 2010 - 2011,  the  farm  credit  target has been set at Rs. 3,75,000 crore.

� In view of recent drought and the severe floods in some parts of the country, the Government of India has now decided to extend the last date of payment of 75% of overdue portion by 'Other Farmers' under Debt Relief Scheme (ADWDRS, 2008) for another six months beyond 31st December, 2009 i.e. up to 30th June, 2010. 

� Additional Incentive Subvention  for the prompt paying farmers is increased from 1% to 2%. 

� In terms of budget announcement, it has been envisaged that External Commercial Borrowings to be available for cold storage, including for farm level pre-cooling, for preservation or storage of agriculture and allied produce, marine products and meat, which would pave the way for promotion of agro-processing units. 

Review of Banking Parameters :
He then briefly touched upon some of the important banking parameters and concerns where immediate remedial action is required by Banks, Govt. agencies and other organisations.

Branch Expansion : 
� With the addition of 70 branches during the quarter under review, the total No. of branches in Gujarat State stood at 5,951. As per data provided by RBI, 388 licenses were reported to be pending as of December, 2009 against which 192 licenses were pending for semi-urban and rural branches. Although a good number of licenses might have been utilized during March, 2010 quarter, he requested concerned banks to expedite opening of the branches at rural and semi-urban centers so that pace of the credit flow to agriculture and Priority Sector  is accelerated further.


Deposits :

� The State has witnessed growth in deposits of 2.15% during the quarter ended December, 2009 as against a growth of 8.39% recorded during the corresponding quarter of the previous year.  The growth rate on Y-o-Y basis as of December, 2009 stood at 13.55% for the banking system in the State of Gujarat, as against growth rate of 18.30% for All India basis. Further, deposits have shown a subdued growth of 9.83% over March, 2009 as against a growth of 19.87% recorded during the corresponding period of the previous year. 

Advances : 
� The State has witnessed comparatively higher growth of 5.47% in advances during the quarter ended December, 2009 as against a growth of 5.08% recorded during the corresponding quarter of the previous year. However, the growth rate on Y-o-Y basis up to December, 2009 stood at 13.30%, in the State of Gujarat which was higher as compared to growth rate of 10.50% on All India basis. Further, the advances have shown marginally lower growth of 8.47% over March, 2009 as  against a growth of 9.83% registered during the corresponding period of  previous year.  

CD ratio : 
� The CD ratio of the Banks has shown a marginal decline of 0.85% over March, 2009 and stood at 70.56%.  He expressed concern noting that CD ratio in respect of 7 districts of the State continues to be below 40%. However, one of the redeeming features is that there is improvement in CD ratio in respect of five districts whereas two districts have shown a marginal decline. 

� As regards Credit  plus  Investment  to deposit ratio, it continues to be satisfactory at 77.16%.  With the addition of advances granted to units in Gujarat by Bank branches outside Gujarat, this ratio at 85.35% may be considered as satisfactory.

Priority Sector Advances :

� The Ratio of Priority Sector Advances to Adjusted Net Bank Credit (ANBC) continues to be above the level of 40% as it is stood at 41.32%. However, the ratio of Agriculture Advances and Weaker Sections Advances to ANBC stood at 17.42% and 6.98% which is below the mandatary target of  18% and 10% respectively. He advised Member Banks to make constant all out efforts to boost this ratio further.

Progress under State Annual Credit  Plan :

� Banks in the State have achieved 61.33% of the targeted credit flow under various segments of Priority Sector as against achievement of 78.80% reported during the corresponding period of previous year. The highest percentage achievement was recorded in AVCI and SSI at 89.31% followed by trade and services at 63.22% and Agri & allied sectors at 55.72%. 

� He also noted that the number of KCC a/cs have increased from 20.71 lakh (involving financial assistance of Rs. 8,789 crore) as of December, 2008 to 22.07 lakh (involving financial assistance of Rs. 11,154 crore) as of December, 2009.  Although more than 50% of the farm holdings are covered under Kisan Credit Card Scheme, Banks have to make aggressive efforts to provide more Kisan Credit cards to the left out needy farmers as per the action plan decided by the SLBC which envisages that each rural and semi-urban branch to increase the number of KCCs so as to reach 100% coverage. He, however, added that it would be possible only with the whole hearted support of the State Government in terms of joint identification of uncovered farmers, facilitation in terms of availability of land records etc.

Recovery cases :

� The large number of cases under State Recovery Act numbering more than 1.57 lacs with amount of Rs. 269 crore is a cause of concern. Although the number has  gone down as compared to previous quarter, yet considering the large number of cases, it is expected that State Government would continue its support towards recovery, so that recycling of funds would improve. 

Others :
� The progress under various Government sponsored schemes show comparatively higher achievement under SGSY, PMEGP, SRMS, SJSRY and VBS, GBCDC etc. since the last financial year is already over, the progress  must have been still better. 

� While the issues pending with State Govt. are already highlighted in the agenda booklet, he touched upon some of the important and pressing issues for which he invited the attention of the Chief Secretary to kindly arrange for resolution of these issues at the earliest.


As Govt. of India  and RBI have accorded utmost importance to national project on Financial Inclusion for providing access to various financial services in the rural areas, Banks are increasingly adopting ICT based Financial Inclusion Models, which facilitate payments under various Government Sponsored Schemes such as NREGA, National Old Age Pension Scheme etc. SLBC has been requesting the State Govt. to consider paying 2% commission on the disbursements made by the banks so as to make such projects viable and sustainable. In this context, a Sub-committee on Financial Inclusion was also constituted with Principal Secretary of Rural Development Deptt. as Chairperson. He said that he has been informed that State Govt. is actively considering this issue and therefore requested the State Govt. to finalise this important decision at the earliest so that pace of Financial Inclusion is expedited. Besides, he also requested the State Govt. to route all the Social Security Payments through the Banking Channels.


Bank has operationalised 23 RSETIs in the State of Gujarat, but the allotment of land has been completed only in 14 districts. He requested the State Govt. to expedite the allotment in the remaining districts within the time frame. Further, due to non-allotment of the land, grants have not been sanctioned by Govt. of India and State Govt. has stopped the reimbursement of rent, for which he requested the State Govt. to consider reimbursing the rent since most of RSETIs are functioning from hired premises.


It has been proposed by SLBC, that on account of increase in credit limits under various Government Sponsored Schemes, State Govt. should consider increase in the exemption limit for payment of stamp duty from the present level of loans of Rs. 1 Lakh to Rs. 5 Lakh, which is still under the consideration of State Govt.


Farmers face difficulty in obtaining loans from banks for the purpose of rural housing because conversion of land for non-agricultural purposes is not easily possible. In order to tide over this difficulty, the State of Uttar Pradesh has modified amendment in the respective Act thereby permitting rural housing as an agriculture activity, so  that such loans can be secured by creation of mortgage. Accordingly, the SLBC has also proposed to Govt. of Gujarat to make similar amendment in the Act.


In many districts, State Govt. has appointed Special Recovery Officers entrusted with the task of recovery of agricultural dues. Due to non-posting of SROs in all districts, SLBC has been requesting extension of the area of operation of SROs posted to adjoining districts. He requested the State Govt. to consider this request promptly, as recovery in agriculture lending was adversely affected during the last year. He added that this decision would pave the way for better recycling of funds to agriculturists.


Banks have been finding it difficult in taking possession of properties charged to Banks while proceeding for recovery under SARFAESI Act as in certain districts, the Dist. Magistrate / Chief Metropolitan Magistrate are taking undue long time in providing Police protection, as a result recovery efforts are frustrated.

Before concluding, he expressed his sincere thanks to the State Govt. for their continued support and cooperation in the implementation of various development programmes aimed at economic well being of the people.

He was also grateful to RBI & NABARD for their continued support and guidance to SLBC forum in discharging its responsibility in a responsive and meaningful manner.

Shri Mukesh K. Jain requested Shri A.K. Joti, Chief Secretary to address the House.
Shri A.K. Joti, while addressing the House, mentioned that Shri Rawal in a very nicely way presented all the important agenda points exhaustively.  He further stated that Gujarat is one of the fastest growing States of the Country and in the 11th Five Year Plan, the growth for the State is envisaged at 11.2%.  While expressing confidence in achieving this projected growth rate, he stated that joint efforts of the Banks, State Govt., Industries, Farmers, Rural Artisans and our new young generations which are pursuing education in new technological fields is a must.  He said that there is a lot of talk about inclusive growth and at various fora, the point constantly ringing around is  Inclusive growth and Financial Inclusion.  The Financial Inclusion has raised the expectations and inspiration of Kisans and Rural Artisans.  He stated that the pace of economic growth of Gujarat is much strong and much resilient despite various adversities like earthquake, floods, riots, etc.
He said that all of you may be aware that the State Govt. Organise Vibrant Gujarat Summit since last 7-8 years and this Vibrant Summit has added the strength to the economy of the State.  He informed that during the last Vibrant Summit held in the year 2009, MoUs of more than Rs.12 lakh crores were signed.  He further added that these MoUs are in the process of turning into reality and about 70% to 80% MoUs have become functional.  He informed that next Vibrant Summit will be organised in January, 2011.  He stated that Gujarat is the most preferred destination for investment amongst global investing communities.
He said that it is not that State Govt. is taking care of big industries only.  He informed that the State has large area where people living in Rural Areas.  He further informed that 65% of the population in the rural areas and rural artisans require 3 phase electricity facility and State Govt. plans to provide the same to them.  This will empower not only farmers, but also rural artisans, women, the household industries in rural areas and would help checking migration to urban areas.

Speaking about Krishi Mahostsava, he stated that it basically means that the State Govt. bring farmers, the Govt. and agriculture universities together at a same platform so that whatever research is done can be transmitted to the farmers.  The State Govt., through holding Krishi Mahotsava since last more than 5 years, also intends farmers to adopt the research work and upgradation which are taking place in advanced countries.  He informed that Krishi Mahotsavas have resulted into a very high rate of growth in agriculture i.e. 8% to 9% as against country’s agriculture growth of around 2% to 3%.  He shared with the House that about 40% of cotton produced in India is from Gujarat and added that our farmers have become more aware to the new technology and are very fast in adopting new technology.  He informed that the State Govt. is in the process of setting up Engineering / ITIs / Medical / Polytechnic Colleges so that the upcoming industries in the State could meet with their requirements.  Petroleum University is established in the State.  He said that with a view to prepare IT workforce for future needs, the Govt. intends to start providing computer education right from 3rd / 4th standard and State Govt. has provided more than Rs.150 crore for Computer literacy in villages.

He said that due to its strength in manufacturing and service sector, India was not let down by the global economic slump.

He said that Banks should take note of this and he appealed the Bankers to change their mindset and provide finance to the needy eligible borrowers as during their visits to various districts they are told by their officers that still there are number of bank branches which are found to be reluctant to finance the needy borrowers stating that the money lent is not being repaid.  He said that Banks’ role is that of facilitator and Govt. to create an environment.  Banks can give more advances in rural areas in dairy sector.  We must see that how the employment opportunities are increased.  

Terming the growth in CD Ratio as abysmal, he stated that the CD Ratio in the year 1980 was 52% and  in a span of 30 years it has reached to 68% only whereas in Southern Indian States, it is more than 80%-90% and expressed surprise why in Gujarat we are not able to cross that mark or reach atleast to that, as in Gujarat, there is a feel good factor.  He said that recovery will not be 100%.  Nowhere in the World, including the developed countries like USA, 100% recovery is not possible.  Attitudinal change by Banks is required.

While concluding his address, he referred to the agenda of providing of banking services in 3,515 identified unbanked villages in Gujarat and advised Banks to be people friendly living around such centres as it throws opportunity for us when we talk of economic inclusion and financial inclusion, and common man has great hope from the Banks.

 

Thereafter, Shri Mukesh K. Jain took up the agenda items.

Agenda No.1

Confirmation of the proceedings of last meeting.

The proceedings of the 123rd State Level Bankers' Committee Meeting for the quarter ended September, 2009 held on 24th December, 2009 were circulated to all the members on 12.01.2010.

Shri Mukesh K. Jain mentioned that Addl. Suptd. of Stamps, Govt. of Gujarat vide letter dtd. 3rd March, 2010 has informed that in 123rd SLBC meeting, Shri H.R. Modi, Addl. Suptd. of Stamps apprised the House on agenda No.2.3 and not Shri D.C. Joshi, O/S, Legal, Office of Suptd. of Stamps as mentioned in the minutes.  Shri Mukesh K. Jain informed that SLBC has made the said corrections in the minutes of 123rd SLBC.  
As no other comments / amendments have been received from other members, except the above, the House confirmed the same.

Agenda No.2

FOLLOW-UP ACTION ON DECISIONS TAKEN IN LAST MEETING :

2.1
Setting up of Rural Self Employment Training Institutes (RSETIs) & Allotment of Land by State Government                    
Shri Mukesh K. Jain informed that after the last SLBC meeting, 5 more RSETIs have been set up in the State i.e. 1 by Dena Bank at Patan on 28.12. 2009 and 4 by Bank of Baroda in Valsad, Navsari, Bharuch and Narmada districts on 11.03.2010 and added that the State has 23 RSETIs out of 26 districts.
Proposed plan for RSETIs in remaining 3 districts 
Shri S.K. Das, General Manager, Bank of Baroda informed that they will establish 3 RSETIs in Dangs, Dahod and Tapi districts by September, 2010.

Allotment of Land by State Government

Shri Mukesh K. Jain informed that allotment of land by State Government for setting up RSETIs has been made in 14 districts by the concerned District Collector in favour of Rural Development Department, till December, 2009.
Smt. Rita Teaotia, Commissioner & Principal Secretary, Rural Development Department, Govt. of Gujarat informed that necessary instructions have been issued to the Dist. Authorities for allotment of land in the remaining 11 districts (In Kheda district, RSETI has its own premises).   She, however, appealed to the concerned Banks that  they should also co-operate with Dist. authorities regarding allotment of land and Banks should not insist for land, only in the city itself as it is very costly and sometimes not available within the city limit and they should co-ordinate with the Dist. authority for another suitable land allotment in nearby area of the city. Referring to the meeting of Ministry of Rural Development, Govt. of India, she informed that it was mentioned that RSETI should be made operational either in rented premises or in owned premises by March, 2010.
She further informed that the State has 23 RSETIs and giving the details of training programmes conducted by some of the RSETIs, she stated that the pace of imparting training by some of the RSETIs is very slow. She advised to focus on BPL entrepreneurs for imparting training through RSETIs.

Reacting to this, Shri S.K. Das informed that Bank of Baroda has established their 4 RSETIs very recently and therefore the pace of imparting training in Dahod (2 training programmes), Anand (1 training programme) and Vadodara (6 training programmes) districts appears to be low, which will be picked-up in next year 2010-11.

Shri D.L. Rawal advised SLBC to incorporate Status report on imparting training by each RSETI on half yearly basis in SLBC agenda.









(Action : SLBC)

He requested the concerned Banks to approach the respective Dist. Authorities for allocation of land in remaining districts.

Regarding rental to be paid by Rural Development Department, Smt. Rita Teaotia informed that the same is to be paid by Banks out of grant assistance of Rs.1 crore sanctioned to them by Ministry of Rural Development, Govt. of India towards establishing RSETI.

2.2
Financial Literacy and Credit Counselling Centres (FLCCs)
Shri Mukesh K. Jain informed that there are 29 FLCCs established in 24 districts, out of 26 districts in Gujarat and in only two districts viz. Dangs and Tapi, FLCC is yet to be established.  He requested the Lead Bank i.e. Bank of Baroda to inform the house about their plan for the same.
Shri S.K. Das informed that they will establish FLCC in Dangs & Tapi districts during the current quarter, i.e. by the end of June, 2010.








(Action : Bank of Baroda)

2.3
Increase in exemption limit for Stamp Duty from present level of Rs.1.00 lakh to Rs.5.00 lakh for the loans under various Govt. Sponsored Schemes                                                            
The Commissioner & Secretary, Cottage & Rural Industries, Govt. of Gujarat vide letter No.CCI/SLBC/Chh-1/201/09 dated 19.02.2009 has informed to the Principal Secretary, Revenue Department that the Commissionerate of Cottage Industries has enhanced loan limit from Rs.3.00 lakhs to Rs.5.00 lakhs in “Vajpayee Bankable Scheme” as also maximum loan limit is Rs.25.00 lakhs in case of “Jyoti Gramodhyog Vikas Yojana” and “Prime Minister’s Employment Generation Programme”.  Therefore, it becomes essential to increase stamp exemption limit as proposed by SLBC for the proper  implementation of the programmes.  This matter is pending with Revenue Department for last more than 2 years, and requested for expediting the matter.
After having a detailed deliberations on the issue, the Chief Secretary, Govt. of Gujarat advised not to pursue the matter further due to certain administrative reasons and to drop the same from the agenda items.  Hence, the issue stands closed.

2.4
Penalty charged by RTO in case of Tractor seized by the Banks and selling them off for recovery of dues by auction - Transfer of Tractor in the name of purchaser is treated at par with the Commercial sale of vehicle                                             
Shri Mukesh K. Jain informed that in last SLBC meeting, the Dy. Director of Transport, Gujarat State, Gandhinagar has informed that proposal for simplification of tax for the tractor seized by banks, is under active consideration of Govt. of Gujarat and necessary proposal for the same has already been sent to the Government.
In response to SLBC follow-up letter dtd. 16th February, 2010, the Joint Director of Transport, Gujarat State vide letter dtd. 9th March, 2010 has informed that the issue was referred to the Government in affirmative manner and Government has included the same in Budget Session.  As and when any relief is received from the Government, it will be intimated to SLBC accordingly.

Shri J.P. Gupta, Commissioner, Transport, Govt. of Gujarat apprised the House that draft notification of amendment No. PT-2010-20-MVD-102010-356-KH has already been issued on 06.04.2010 by the Ports & Transport Department under Bombay Motor Vehicle Tax Act, 1958 (Bom.LXV of 1958) and it is published as required under Sub-section (1) of Section-23 of the said Act, for the information of all persons likely to be affected thereby and notice is given that the said draft will be taken into consideration by the Govt. of Gujarat on or after the expiry of 30 days from the date of publication of this Notification in the Official Gazette.  Shri A.K. Joti advised that the copy of the same may be sent to SLBC.  In the Bombay Vehicle Tax Rules, 1958 after rule 5, the following rule shall be inserted :
5.A

Notwithstanding anything contained in rule 5, where a motor vehicle is seized by a bank for the purpose of recovery of loan, and bank is not intending to use such vehicle in the State, the Taxation Authority shall consider such vehicle to be under non-use for the period for which such vehicle is in custody of the bank, subject to the following conditions, namely -

(i)
The Bank shall submit a declaration in Form "NT-A" to the Taxation Authority within a period of 30 days from the end of the month in which vehicle was seized.

(ii)
The Bank shall not use the vehicle during the period of custody.

(iii)
The Bank shall intimate the Taxation Authority when ownership of the vehicle is transferred.

(iv)
The Taxation Authority may inspect such vehicle at any time during the custody period.

2.5
Setting up of a Small Cell for monitoring the progress under MoUs signed during Vibrant Gujarat Summit, 2009                     
As advised during the course of 120th SLBC meeting by the Chief Secretary, Govt. of Gujarat, the SLBC took up the matter with the Principal Secretary, Industries & Mines Department of State Govt. vide letter dated 06.05.2009 to set up a small group consisting of representatives from few major Banks and SLBC and to convene a meeting at the earliest to work out modalities to monitor the progress under MoUs signed during Vibrant Gujarat Summit - 2009.

In the last SLBC meeting, Smt. Alpa Bhatt, ACI (MSME), Office of Industries Commissioner, Govt. of Gujarat informed the House that Shri D.R. Shah, General Manager, GIIC, Gandhinagar, who was deputed for this purpose, has shown his inability due to some severe health related problems and therefore he has requested Government to depute another officer for this Task.  This matter is under consideration of Industries Commissioner and will be decided shortly.  The Industries Commissionerate will also pursue to convene the meeting for Finance Sector MoUs immediately under intimation to SLBC.

In this context, the Joint Commissioner of Industries (I.M.), Govt. of Gujarat has requested the Gujarat Industrial Investment Corporation (GIIC) to coordinate meeting of group of Bankers with the Principal Secretary, Industries & Mines Department, Govt. of Gujarat and Industries Commissioner, Govt. of Gujarat.  Accordingly, GIIC vide its letter dtd. 10th March, 2010 has informed that a meeting for monitoring of MoUs signed by Bankers in Finance Sector in Vibrant Gujarat - 2009 is scheduled under the Chairmanship of Shri M. Sahu, Principal Secretary, Industries & Mines Department on 6th April, 2010 at Committee Room of INDEXTb, Udhyog Bhavan, Gandhinagar.

Shri Mukesh K. Jain informed that the issue has already been taken care of.

2.6
Enlargement of scope of Business Correspondent (BC) by Reserve Bank of India and Proposal of Govt. of Gujarat  to RBI to allow Village Computer Entrepreneur (VCE) as Business Correspondent                                                                
Shri Mukesh K. Jain informed that in the 120th SLBC meeting held on 24.03.2009, it was suggested that State Govt. may submit a proposal to RBI to allow VCE as Business Correspondents.  This issue was also discussed in SLBC meetings held on 25.06.2009 and 17.09.2009.  It was informed by the Principal Secretary, Panchayat, Rural Housing and Rural Development Department, Govt. of Gujarat that they will send a proposal to RBI to allow VCE, appointed by the E-Gram Vishwagram Society set up by Govt. of Gujarat, as Business Correspondent.
SLBC vide letter dtd. 29.8.2009 had taken up this matter with the State Government.  However, the Panchayat, Rural Housing and Rural Development Department, Govt. of Gujarat does not seem to have sent a proposal to RBI to allow VCE, appointed by the E-Gram Vishwagram Society set up by Govt. of Gujarat, as Business Correspondent.

SLBC vide its letter dtd. 17.02.2010 has followed up the matter with the Principal Secretary, Panchayat, Rural Housing and Rural Development Department, Govt. of Gujarat requesting to expedite in the matter.  

Shri Mukesh K. Jain stated that as informed, the State Government has taken up the matter with RBI.  The representative from RPCD, RBI was requested to take up the matter further with their Corporate Office to allow VCE appointed by the E-Gram Vishwagram Society set up by Govt. of Gujarat, as Business Correspondent.






(Action : RPCD, Reserve Bank of India)

2.7
Scheme for quicker adoption of Electronic Benefit Transfer (EBT) for Government Payments - Sharing of cost by Govt. of Gujarat                                                                                            
Shri Mukesh K. Jain informed that RBI had formulated the Scheme for quicker adoption of Electronic Benefit Transfer (EBT) for Government Payments to quicken the pace of adoption of the Smart Card based EBT mechanism by the Banks and roll out the same in the States that were ready to adopt the scheme.  As per the scheme, RBI would partially reimburse the Banks, the cost of opening accounts with Bio-metrics access at the rate of Rs.50/- per account through which payment of social benefit, NREGA payments and payment under other Govt. benefit programmes would be routed to the BPL families.  Reimbursement would be made on the basis of the data supplied by the State Government and Banks on the number of new accounts opened through which Govt. payments have been routed. The payment would be dependent on the State Govt. agreeing to pay the transacting Banks a transaction fee as agreed upon by mutual consent.  The scheme, originally kept open during the period July 01, 2008 to June 30, 2009 has now been extended for a further period of one year i.e. from July 01, 2009 to June 30, 2010 throughout the country as informed by RBI, RPCD, Ahmedabad  vide letter RPCD.FILC(AH) No.2708/02.16.01/2008-09 dtd. 8th December, 2009. The RBI has advised the Banks to work in co-ordination with the respective Govt. departments at the Central and State levels to ensure that all State benefits are delivered to individuals only through Bank accounts within a specific time-frame.
As regards one of the recommendations of the Working Group Report dtd. 15.09.2009 (Chairperson : Smt. Rita Teaotia, IAS, Principal Secretary & Commissioner, Rural Development Department) on sharing of cost by Govt. of Gujarat towards routing payment under NREGA / NOAP accounts and other Govt. schemes, it was decided that as there are multiple Govt. departments involved in deciding the cost, the Finance Department, Govt. of Gujarat would finalize the issue within the period of 2 months.  Accordingly, the Principal Secretary, Finance Department convened a meeting of senior officials of Banks, RBI and concerned Govt. departments on 26.11.2009 at Gandhinagar to discuss the issue of sharing of cost by Govt. of Gujarat.  

It was informed that in terms of RBI guidelines, Banks are willing to participate in the scheme provided State Govt. share minimum 2% of the cost as partial reimbursement in line with Govt. of Andhra Pradesh where cost of card is borne by the Banks and 1.5% in line with Govt. of Karnataka where cost of card is borne by the State Government.

The Principal Secretary, Finance Department, Govt. of Gujarat expressed that cost sharing will not be an issue and that Govt. of Gujarat is committed to route payments of social security benefits through banking channels.

In the last SLBC meeting, the Addl. Secretary & Director (IF) had informed that they have requested Finance Department to expedite the matter of sharing the cost so that Banks can expedite starting of ICT based financial inclusion.  He had expressed hope that  they would be able to take a final view on the issue by the end of January, 2010.

Shri A.K. Joti desired to know about 2% of cost sharing with reference to what amount and how long it will continue.
Smt. Rita Teaotia informed that some kind of agreement on transactions cost of banks is reached in Orissa and Rajasthan.  She also said that the Banks are getting float funds in NREGA payments and hence no commission to Banks is payable from NREGA funds received from Govt. of India.  However, at all it is to be paid, then it may be from State Govt. Budget only.
Shri D.L. Rawal informed that the payments under NAREGA are of small in nature and lot of transactions take place. All these funds are required to be routed through bank accounts by different banks for which Banks have to invest for technology and providing manpower and other facilities for the same.  It is totally a loss proposition, uneconomical and unviable for the Banks
Shri Atanu Chakraborthy, Secretary (Economic Affairs), Govt. of Gujarat, informed that the Hon’ble State Finance Minister in his Budget Speech announced Rs.14,000/- crores for various Govt. Sponsored programmes which will flow through banking channel. Shri Chakraborthy added that in the 3,515 identified unbanked villages will  also be covered under these schemes.  He further added that State Government cannot support to banks open-ended.  
Shri D.L. Rawal informed that a Committee under the Chairpersonship of Smt. Rita Teaotia was formed to look into the issue of sharing the cost and based on that Banks were advised to start the same on pilot basis in select districts to see that what are the implications.
Shri P. Nanda Kumaran, Chief General Manager, State Bank of India stated that NREGA payments do not really result in float fund, as immediate payments are to be made to poor wage workers.  He further said that  under the Scheme, Banks will have to incur lot of capital expenditure while opening a full-fledged branch and BC/ICT model also involves substantial cost to the banks and requested State Govt. to look into the matter of sharing of cost.
The Chief Secretary, Govt. of Gujarat said that sharing of 2% of cost is not logical and it is not acceptable and he desired to have copy of MoU/instructions of State Governments of Andhra Pradesh and Karnata in this regard.  The Chairman & Managing Director of Dena Bank mentioned that without technological support, this is not possible and RBI will contribute Rs.50/- per smart card to the banks subject to the State Govt. contribution.  He said that let us do it for one year and after one year we may review.

After a detailed discussion, it was decided that in the meanwhile Banks would continue with the present practice of engaging BC / ICT model on pilot basis.  

The Banks were also advised to avail the benefit from NABARD under their Financial Inclusion Technology Fund (FITF) Scheme, as per their norms.

2.8
Rural Housing - Difficulty in creation of Mortgage by Banks
Shri Mukesh K. Jain informed that as per the present law prevailing in the State, the agriculture land cannot be mortgaged / taken as security for the facilities granted for non-agriculture purposes.  In view of this, most of the  branches of banks situated in rural / semi-urban areas are not in a position to consider housing loans, which are normally constructed on agriculture land and if this land is to be mortgaged for housing purpose, a land conversion order from the Revenue Authority is to be obtained, which is a long drawn and difficult process.
It is informed that in  similar situation in the State of Uttar Pradesh, the SLBC had taken up the matter with State Government and the State Government made an amendment in the respective act thereby allowing rural housing as an agriculture activity for the purpose of creation of mortgage. Government of Gujarat is  requested to take a similar step to provide housing facility to the rural mass.

The above matter was taken up in 122nd and 123rd SLBC meetings, but as there was no representation from Revenue department in both the meetings, the said issue could not  be discussed.  However, the Addl. Secretary & Director (IF) in 123rd SLBC meeting had informed that the matter requires amendment to the Act and accordingly the matter is referred to the Revenue Department, Govt. of Gujarat. 

SLBC vide letter dtd. 17th February, 2010 has requested the Principal Secretary, Revenue Department to inform the decision taken on the aforesaid issue.

Shri A.K. Joti stated that as far as loans for agriculture purpose are concerned, the land can be mortgaged.  He also said that at village level there are two categories  of land i.e. Agriculture and Gam-Tal land and issue arises only when somebody wants to construct house on agriculture land.  
Smt. Rita Teaotia mentioned that under Indira Awas Yojana (IAY), they are also facing certain difficulties in Tribal areas, which are notified area where the prior permission of the Collector for mortgage of land is needed, as per the Land Revenue Code.
After a detailed discussion, the House formed a Committee under the Chairpersonship of the Principal Secretary & Commissioner, Rural Development Department, Govt. of Gujarat with the following members to discuss the issue further and to find out the remedy :

Banks 




State Govt.

1.
Dena Bank



4.
Revenue Department

2. 
Bank of Baroda


5.
Rural Development Deptt.,

3.
State Bank of India


6.
Tribal Development Department







(Action : Rural Development Deptt., GoG)
2.9
High Level Committee to review Lead Bank Scheme - Providing banking services in village having population of over 2000 by March, 2011                                                              
Shri Mukesh K. Jain informed that Reserve Bank of India, Central Office, Mumbai vide letter RPCD.CO.LBS.HLC.BC.No.43/02.19.10/2009-10 (RBI/2009-10/233) dtd. 27th November, 2009 has informed that the High Level Committee on Lead Bank Scheme constituted by the Reserve Bank of India with Smt. Usha Thorat, Dy. Governor as Chairperson, has submitted its report on 20th August, 2009.  
On the basis of recommendations of the Committee and as announced in paragraph 147 of the Governor's statement on Second Quarter Review of the Monetary Policy 2009-10, it is advised that the Lead Banks may constitute a Sub-Committee of the District Consultative Committees (DCCs) to draw up a road map by March, 2010 to provide banking services through a banking outlet in every village having a population of over 2,000, by March, 2011.  Such banking services may not necessarily be  extended through a brick and mortar branch but can be provided through any of the various forms of ICT - based models, including through BCs.

In view of the above, the following action plan was decided in last SLBC meeting:

1.
All the Lead District Managers to constitute a Sub-Committee of DCC to draw up a road map by March, 2010 to provide banking services through a banking outlet in every village having a population over 2,000 by March, 2011.

2.
The Sub-Committee of DCC to meet on monthly basis to periodically assess and evaluate the progress made in achieving the road map (identification of villages as also providing of banking facilities within the time-frames envisaged in the Policy) and arrange to furnish progress made in this regard in the prescribed format by 10th of the following month to the SLBC, Ahmedabad.

Subsequently, the SLBC convened a meeting of senior representatives from three Lead Banks (Dena Bank, State Bank of India and Bank of Baroda), RBI, NABARD, Chairman of 3 RRBs in Gujarat on 28th January, 2010 to discuss upon the smooth implementation of the RBI guidelines contained in its letter dtd. 27th November, 2009. 

The above meeting followed by another two meetings of Lead District Managers i.e. on 29th January, 2010 and 25th February, 2010 were convened by SLBC in which all Lead District Managers of Gujarat were provided guidance on forming of Sub-Committee of DCC, identification of villages based on the 2001 Census and allocation of villages as per erstwhile Service Area Approach, bankwise allocation of villages and intimating the same to the respective Controlling Offices of such Banks, etc.

Based on the information provided to SLBC by all the Lead District Managers, 3,515 villages having population of over 2,000 are identified for providing banking services by March, 2011.

He said that as informed by Lead District Managers, the details of number of allocated villages are submitted to the Controlling Offices of the concerned Banks with a request to furnish the villagewise details of delivery models to be provided in identified villages (Full-fledged branch / Satellite Office / Mobile Branch / Business Correspondent) and quarterwise proposed plan of providing banking outlet (delivery model) during the year 2010-11 so as to enable them to draw up a road map for the same.

He informed that SLBC has also furnished the details of number of villages allocated to the Controlling Offices of all the Banks requesting them to furnish the villagewise roadmap to the concerned Lead District Manager.

Shri Mukesh K. Jain requested Member Banks to furnish necessary details to the concerned Lead District Managers immediately to enable them to draw up districtwise roadmap as envisaged by Reserve Bank of India as this is a time-bound exercise and it is being monitored at RBI and IBA level. 










(Action : All Banks)

2.10
Empowering Special Recovery Officer (SRO) Bhavnagar and Mehsana provided to Dena Bank for other districts also and posting of SRO for Vadodara District for recovery under Gujarat Public Money Recovery (Recovery of Dues) Act, 1979   

Shri Mukesh K. Jain informed that at present, Special Recovery Officer has been posted at Dena Bank, Regional Office, Bhavnagar for recovery under Gujarat Public Money Recovery (Recovery of Dues) Act, 1979 for the branches of Dena Bank in Bhavnagar district.  Dena Bank has requested Additional Secretary & Director (IF), Finance Department, Govt. of Gujarat vide letter dtd. 8th October, 2009 to empower the SRO, Bhavnagar for recovery of dues of their branches situated in Surendranagar and Amreli districts also.  In past, the Department had issued Notification dtd. 8th October, 2003 empowering the SRO, Rajkot for Jamnagar, Junagadh and Porbandar districts also.  On the similar line, Dena Bank has requested to empower the SRO, Bhavnagar for the districts of Surendranagar and Amreli districts.  The matter was also followed by Dena Bank vide letter dtd. 9th December, 2009.  This will help Dena Bank to boost recovery efforts in Bhavnagar, Surendranagar and Amreli districts and enable the Bank to recycle the funds for the developmental programmes.
Similarly, Dena Bank vide its letter dtd. 4th January, 2010 has also requested the Addl. Secretary & Director (IF), Finance Department, Govt. of Gujarat to empower SRO presently posted at their Mehsana Regional Office for Patan district also.  The Addl. Secretary & Director (IF) vide their letter dtd. 29th January, 2010 has forwarded a copy of said letter to the Principal Secretary, Revenue Department for necessary action.

Besides, Dena Bank, Regional  Office, Vadodara has also requested vide letter dtd. 4th January, 2010 to the Dist. Collector, Vadodara for posting of SRO to help them in recovery for their branches in Vadodara District. The matter was followed-up by Dena Bank, General Manager's Office, Gujarat vide letter dtd. 18th January, 2010 requesting Principal Secretary, Revenue Department to take up the matter with Dist. Collector, Vadodara and advise him to depute SRO at Dena Bank, Regional Office, Vadodara.

Shri Atanu Chakraborthy, Secretary (Economic Affairs), Govt. of Gujarat, informed that there are some administrative issues in the matter and necessary instructions have been issued to Dist. Collectors for deputing SRO.
2.11
Delay faced by the Bank in obtaining orders for police protection for seizing charged properties under the SARFAESI Act, 2002                                                                      
Shri Mukesh K. Jain informed that State Bank of India, LHO, Ahmedabad vide letter No.LB.RRB.128 dtd. 11th September, 2009 had requested to discuss the following issue regarding the difficulty faced by their SAMB Branch, Ahmedabad.
"We, as Bankers, are required, under the SARFAESI Act, 2002, to take possession of properties mortgaged / hypothecated to the Bank, for subsequent sale towards recovery  of Bank's dues as this is the most convenient and expeditious mode for resolution of an NPA account where Bank has substantial security.  To facilitate this process, we usually apply to the District Magistrate / Chief Metropolitan Magistrate (DM/CMM) having jurisdiction over the area in which the said properties are located, to provide police protection at the time of seizing these properties.  There are, however, several instances in which our efforts have been frustrated due to delay on the part of such authorities to issue necessary orders in this regard.  They call for various types of documents / information from Bank and resort to repeated hearings / adjournments although there is no provision for such actions in the SARFAESI Act.  Even after obtaining an order from DM/CMM, the Police authorities are not inclined to provide the Police force on one pretext or the other.  This happens most of the times at Police Station level because the recalcitrant borrowers approach them before hand and try to scuttle our efforts for taking over the possession."

The above issue was taken up in the last SLBC meeting.  However, there was no representation from the concerned Department, Govt. of Gujarat, hence the issue remain unresolved.  

Shri A.K. Joti advised for setting up a Committee under the Chairmanship of the Principal Secretary, Revenue Department, Govt. of Gujarat comprising the representatives from three Lead Banks (Dena Bank, Bank of Baroda, State Bank of India), and Legal Department of State Govt. to look into the matter.







(Action : Revenue Deptt., GoG)
Agenda No.3

3.1
Observance of Scale of Finance while financing for Crop Loans by all the Commercial Banks                                             
SLBC has received a letter dtd. 28th January, 2010 from the Gujarat State Co-operative Bank (GSCB) Ltd., informing that the Scale of Finance is fixed in the meeting of District Level Technical Committee (DLTC) held at DCCBs level and is applicable to all the banks financing in the district.  According to the scale, each bank is required to provide crop loan to the farmers.

However, as per the information made available to them, in some areas, the State Bank of India and other Commercial Banks do not follow the scale of finance while financing Crop loans / KCCs and extend more finance than scale fixed by DLTC.  This creates confusion amongst the farmers and ultimately the farmers come under heavy debt.

In view of the above, it is requested by GSCB to instruct all the banks financing the crop loan to adhere to the Scale of Finance fixed by DLTC for various crops in respective districts.

Shri Mukesh K. Jain requested Member Banks to instruct their branches to strictly adhere to the Scale of Finance for various crops fixed by DLTC for each district and not to violate the same.
3.2
Non-acceptance of Fixed Deposit Receipt issued by the branches of Dena Gujarat Gramin Bank                                       
Shri Mukesh K. Jain informed that Dena Gujarat Gramin Bank, Head Office, Gandhinagar vide its letter dtd. 5th February, 2010 has informed that Gujarat Water Supply & Sewerage Board, North Gujarat University and Gujarat Police Housing Corporation are not accepting the Security Deposit (S.D.) and Earnest Money Deposit (E.M.D.) issued by their branches to the contractors.  A copy of letter issued by Gujarat Water Supply & Sewerage Board, Palanpur, Dist : Banaskantha is enclosed with the above referred letter, wherein the names of various Banks are mentioned whose FDR will be accepted by the Board, but the name of Gramin Bank is not mentioned.
The non-acceptance of S.D. and E.M.D. issued by the branches of Dena Gujarat Gramin Bank denies them the equal opportunity of doing business that is being done by other Banks and thus there is a negative impact on their profitability on one hand and image of bank in the eyes of public on other hand.  

Shri Atanu Chakraborthy, Secretary (Economic Affairs), Govt. of Gujarat, informed that they will look into it.  Shri Rawal informed that RRBs are also Scheduled Commercial Banks and therefore FDRs issued by them for security deposits / earnest money should be accepted.  





(Action : Finance Department, Govt. of Gujarat)
3.3
National Agriculture Insurance Scheme (NAIS) - Bank Service Charges - Kharif - 2007, Rabi 2007- 08 and Kharif- 2008            
Shri Mukesh K. Jain informed that Agriculture Insurance Company (AIC) of India Ltd., vide its letter dtd. 11th February, 2010 addressed to the Director of Agriculture, Gandhinagar has informed that in absence of reply / payment of State Share of Bank service charges, they are unable to reply suitably to all nodal banks or to settle the Bank Service Charges and requested the Director of Agriculture to expedite in the matter and to release the State Share of Bank Service Charges (BSC) to enable them to settle the issue.  The amount involved is Rs.2,06,09,933.99 for Kharif-2007, Rabi - 2007-08 and Kharif - 2008.
Shri K.K. Badgaiyan, Regional Manager, AIC of India informed that the State Govt. has assured them to release the same.






(Action : Director of Agriculture, GoG)

3.4
Suggestions for amending the provisions of the Gujarat Agricultural Credit (Provision of Facilities) Act, 1979 in tune with  the provisions of the Uttar Pradesh Agricultural Credit Act, 1973 - Sponsored by Syndicate Bank                                    
Shri Mukesh K. Jain informed that Syndicate Bank, Regional Office, Ahmedabad vide letter dtd. 6th January, 2010 has forwarded the following suggestions for modification of the Gujarat Agricultural Credit (Provision of Facilities) Act, 1979.
Various State Governments have enacted Agriculture Credit and Recovery Acts to help the farmers to avail hassle free credit from Banks and also to help Banks in recovering their dues from defaulting farmers. The Gujarat Agricultural Credit (Provision of Facilities) Act,1979  was enacted by the Govt. of Gujarat with an intention to make better provision for adequate supply of credit for increasing agricultural production and development in the State of Gujarat and to remove restrictions on alienation of certain agricultural land so as to enable banks and other institutional credit agencies to provide credit on such land and to provide for speedy recovery of the dues to banks and credit agencies. 

However, comparing the said Act in force in some of the other States, the provisions of the Gujarat Act are not so effective in achieving its objective. Bankers have experienced certain difficulties both in respect of providing credit and also for recovering the stuck up dues from Agriculturists. 

The Uttar Pradesh Agricultural Credit Act, 1973 is more effective in this regard and hence it is represented to the Government of Gujarat for making amendment in the provisions of the Gujarat Act in tune with the provisions of the UP Act to achieve the following objectives.

1)
To encourage Banks to provide hassle free credit to Agriculturists.

2)
To help farmers to have simpler methods for charge creation and mortgage and their subsequent registration.

3)
To help the Banks to recover the money from defaulting farmers.

The provisions prescribed under the UP Act in comparison with the provisions under Gujarat Act are highlighted as under. 

	 Gujarat Agricultural Credit (Provision of Facilities) Act, 1979 
	Uttar Pradesh Agricultural Credit Act, 1973

	As per Section - 5 of the Act, where an agriculturist creates a charge on land or any other immovable property, which he own or in which he has an interest, in respect of any financial assistance given to him by a bank, he may make a declaration in accordance with the form set out in the schedule or as near there to as circumstances permit, declaring that hereby he creates in favour of the Bank, a charge on such land or his interest therein or other immovable property, as the case may be, to secure the financial assistance provided to him by the bank. As per Section - 8 of the Act, Registration shall not be necessary to register a charge in respect of which a declaration as mentioned above is made. The copy of the declaration has to be sent to the Registering Officer within the local limits and such Registering Officer shall file a copy of the said declaration in his Book no. 1 prescribed under Section - 51 of the Registration Act, 1908. As per Section - 9 of the Act, Bank shall give intimation to the village accountant or such other revenue officer and they shall make a note of the particulars in the Record of Rights relating to the land over which the charge or mortgage has been created. As per Section - 10 of the Act, in such a land where charge of the bank is created, the owner cannot sell or enter into an agreement of sale without prior permission in writing of that Bank. 

	Under Section - 6(1) of the UP Act, there is a provision to create charge on the agriculture land of the farmers for the credit facilities extended to them and Branch Manager is the Competent Authority to create the charge on the land in a prescribed format. The said charge creation format is filled up in 5 copies duly signed by the Agriculturists and Branch Manager. One copy is retained by the branch. One set of 2 copies have to be sent to the Sub Registrar’s Office concerned with a self addressed stamped envelope and another set of 2 copies have to be sent to the Office of the 
Tahsildar. The Sub Registrar as well as the Tahsildar will retain one copy each with them after recording the charges and the other copy duly mentioning the registration of charge will be immediately returned to the Branch concerned in the said self addressed stamped envelope. 

	As per Section - 11, Recovery of dues of Bank through authorised officer is mentioned. Such officer as may be authorised by the State Government for the purpose in the application of a bank, after making as he deems fit, make an order on any agriculturist or his heirs or legal representatives, directing the payment of any sum due to the bank on account of financial assistance availed of by the agriculturist, by the sale of any land or interest therein on which a charge or mortgage is created. However, the above provision can be applied only after the amount becomes due and notice is sent to the party.  
	Under the UP Act, there are provisions for filing Recovery Certificate against the defaulting certificate under Sections - 10B, 11 and 11A of the Act. Section - 11A provides for an easier way which provides for recovery in case of personal security. Under the said section, the procedure is that the Branch Manager is preparing Recovery Certificate in prescribed format in 4 copies. One copy is retained by Branch and 3 copies are sent to the District Collector. The Dist. Collector office will acknowledge in one copy and will retain two copies at their office. Thereafter one copy is retained at HQ and other copy with the order of the Dist. Collector is forwarded to the Tahsildar to recover the money from the Defaulter. Tahsildar will recover the money as arrears of land revenue. The said Recovery Certificate with details of Agriculturist and land when given by the branch is almost treated as decree of court and it is the responsibility of Dist. Collector to order its execution through his revenue recovery machinery.



 Advantage of UP Act over Gujarat Act
 i) 
Charge creation on land
In the UP Act, the charge is created by the Branch Manager and sent to the Sub- Registrar's Office as well as to the Tahsildar.  Both, the Sub-Registrar and Tahsildar respond to the charge creation and registration, which helps the farmer to avail loan facility promptly.

Similarly, in case of Simple Registered Mortgage (SRM), same pattern is followed except that in SRM, mortgage deed is taken. In the said procedure of SRM and Charge creation, there are no registration charges also. The stamp fee for agriculture loan agreement, mortgage(SRM) and charge creation is exempted upto Rs. 5 lacs.
ii) 
Recovery under the Act
In the UP Act, under the Section mentioned above, the Recovery Certificate is prepared by the Branch Manager and forwarded to the Collector. The District Collector is only an execution authority and not an adjudicatory authority and money is recovered as arrears of land revenue. The effectiveness of the UP Act lies in the fact that it creates fear in the minds of the borrower/surety regarding auction of their properties as well as arrest. Due to this, payment of the dues is made in time and this Act has enabled the Bank to recover the dues from Agriculture loans in a very big way.

Recovery steps are taken in the matter first by showing the Recovery Certificate to the defaulter and then by taking coercive steps like attachment of charged and uncharged assets. If recovery is not possible by sale of land or by sale of other assets of party, then arrests are also made. The said provisions are specifically mentioned in the Act as well in the Rules. 

Since this involves expenses to state revenue recovery mechanism, State Government is charging 10% of recovery amount collected. This amount is collected only after recovery is made. 

All the other schemes notified by State Government are also covered under Uttar Pradesh Public Money Recoveries Act, wherein the above recoveries steps are followed and Bank dues are recovered as arrears of Land Revenue. 

Shri S. Ramji, General Manager, Syndicate Bank said that it is only a suggestion which can be examined and if found can be implemented in the State.
Shri S.K. Das, General Manager, Bank of Baroda informed that in the year 2009-10 there were huge slippages in Agriculture Advances, particularly in Tractor loan  accounts and added that if the support from Govt. is received, the chances in recovery would be better.
Shri Jasmine Joshi from Kotak Mahindra Bank informed that they extend finance to farmers for tractors and agri. implements and when they go  for creating charge on the land of farmer, who is availing loan from their bank, they are told by the Mamlatdar Office that charge of any Private Sector Bank can not be created as they have got orders from local collector for not creating charge on agricultural land.
Shri A.K. Joti advised him to give in writing the same to Principal Secretary & Commissioner, Rural Development Department, Govt. of Gujarat, who will look into this issue.
Shri A.K. Joti also stated that all Scheduled Commercial Banks are covered under the Gujarat Agriculture Credit (Provision of Facilities) Act, 1979.  Our laws are appropriate and very simple.  Harsh provisions are not required, as small farmers will be affected.  Specific issue, if any, can be dealt with separately and appropriate action can be initiated.  Also, due to certain administrative reasons, there is no need for any amendment in Provisions of Gujarat Agriculture Credit ( Provision of Facilities) Act, 1979, he opined.
3.3.5
Action points of State Credit Seminar for 2010-11 (Gujarat State) convened by NABARD on 29th January, 2010                  
Shri Mukesh K. Jain informed that the State Credit Seminar organised by NABARD on 29.01.2010 at Ahmedabad was inaugurated by Shri A.K. Joti, IAS, Chief Secretary, Govt. of Gujarat and presided over by Shri U.C. Sarangi, IAS, Chairman, NABARD.  
In the said seminar, a State Level document ' State Focus Paper  2010-11' was presented involving the credit potential of Rs.29,607 crores which was proposed to be increased by Rs.2,000 crores to Rs.31,607 crores.  The District Credit Plans are prepared based on the Potential Linked Plans of NABARD, which were requested to be revised keeping in view the additional assessment of Rs.2,000 crores (Rs.500 crores could be allocated towards SHG bank linkage and remaining Rs.1,500 crores for agricultural loans).

NABARD vide letter dtd. 19th February, 2010 has forwarded the proceedings of the said State Credit Seminar to all the participants.  

Shri S.G. Siddesh, Chief General Manager, NABARD advised Lead District Managers to prepare the District Credit Plan as per the revised projections.

Shri Mukesh K. Jain requested the Lead District Managers / Member Banks / State Govt. departments to initiate necessary action as per the Action Points. 
 3.6
Implementation of Interest Subsidy Scheme for Housing the Urban Poor (ISHUP) for implementation by Public Sector Banks and other Housing Finance Institutions                            
Shri Mukesh K. Jain informed that Department of Financial Services, Ministry of Finance, Govt. of India vide letter No.7(52)/2007-CP/Dev. dtd. 29th September, 2009 has informed that Govt. of India have approved the Interest Subsidy Scheme for Housing the Urban Poor (ISHUP) for implementation by the Public Sector Banks and other Housing Finance Institutions.
The matter was also discussed in the review meeting held at New-Delhi on 14.12.2009 by the Ministry of Housing & Urban Poverty Alleviation (Housing Section), Govt. of India to review the progress of implementation of ISHUP and it was directed that the Bankwise targets under the Scheme have to be allotted by SLBC of respective State.  

In view of the above, SLBC requested the Principal Secretary, Urban Development & Urban Housing Department, Govt. of Gujarat vide its letter dtd. 21st December, 2009 to provide the districtwise / Municipal Corporationwise / Municipalitywise targets under ISHUP for the year 2009-10.  Similar request was also made to provide the targets for the year 2010-11 so that it can be intimated to the Lead District Managers well in advance.

The  role of State Govt. / Urban Local Bodies is very important and crucial in identifying a local level nodal agency which will identify, motivate and organise beneficiaries to seek loans for building or buying houses.  Further, the State Govt. is expected to help local level nodal agency to identify and motivate beneficiaries who have land and are prepared to build for themselves, including beneficiaries within urban limits of homestead schemes being implemented by the State Govt. / Urban Local Bodies.  In identifying beneficiaries, Nodal Agency / ULBs will seek to follow a cluster approach, as also encourage and assist beneficiaries to form group housing societies.  The State Govt. / ULBs will create a Cell / Desk and provide with a social worker to assist the beneficiaries understand the details of the scheme, the procedures and paper work of the Bank and with obtaining the requisite certificates to get the loan.  The State Govt. / ULBs will further assist lenders in identifying beneficiaries and undertaking verification as also ensure availability of basic infrastructure services to home sites assisted, so that new slums do not get created and will forward loan applications of eligible beneficiaries to the financial institutions.

Keeping the above in view and also the matter is being pursued by the Govt. of India vigorously, prompt availability of districtwise targets and nominating a State Level Nodal Agency would help Banks in successful implementation of ISHUP in Gujarat State.

ShrI Vijay Anadkat, Team Leader, Gujarat Urban Development Mission (GUDM), Urban Development & Urban Housing Department, Govt. of Gujarat informed that State Govt. has identified 17 cities and it intends to construct 1 lakh houses for which they have identified beneficiaries. He further said that they will submit the same before next SLBC meeting.
 

(Action : Urban Development & Urban Housing Department, GoG)

3.7
Delayed submission of Returns under Lead Bank Scheme and other information by Member Banks to the LDMs / SLBC           
Shri Mukesh K. Jain informed that while following up the matter with the Lead District Managers (LDMs) regarding submission of various statements to SLBC, it was represented by the LDM (Dena Bank), Bhuj-Kutch vide letter dated 13.02.2010 the data in respect of Key Indicator and other related information from certain banks  despite periodic follow - up is not received in time, even by taking up the matter with controlling office of respective banks.
It is felt that unless controlling offices are properly monitoring the submission of Lead Bank Returns by their branches, it will be difficult to reguarlise flow of information required to generate data in time by the LDMs at district level and by SLBC at State level.  

Delayed submission results in delayed compilation and ultimately resulting into not convening the DLCC and SLBC meetings in stipulated time defeating the very purpose of meaningful review and taking corrective measures, wherever required.

The said issue was also taken up in 121st State Level Review Meeting held on 25.06.2009.  However, no visible improvement is seen in this regard.

Shri D.L. Rawal requested Bankers to see that data related to SLBC are submitted on time as due to delayed submission of data, all SLBC meetings are getting delayed.
3.8
Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest (SARFAESI) Act, 2002            
Shri Mukesh K. Jain informed that the Additional District Magistrate, Office of District Magistrate, Vadodara vide their letter dtd. 01.02.2010 has informed that at the time the enforcement of SARFAESI Act, 2002 as per provision under Section - 14 regarding obtaining possession of mortgaged property of defaulter-borrower, it is observed that Banks do not register their charge while financing / mortgaging the property in the Property Card and in other revenue records with the concerned Govt. departments / Competent Authority (Municipality / Nagar Palika / Gram Panchayat).  In the absence of such charge, if the borrower sells out the mortgaged property, the same does not come to the knowledge of the concerned Govt. department and when Bank sells such property under the provisions of SARFAESI Act / DRT recovery proceedings, then it would be very difficult for the concerned Bank to establish their charge on the mortgaged property.  In that event, the concerned Revenue Department also finds very difficult to transfer the name in favour of auction - purchaser.  Precisely for this reason, the Additional District Magistrate, Vadodara has advised the banks to register their charge in Property Card and / or any other revenue records to avoid future legal complications, which may arise at the time of selling of the property and / or transferring  the name in favour of auction - purchaser.  By this way, Bank's interest shall be protected as far as mortgaged / charged properties is concerned.
Shri Mukesh K. Jain requested all Member Banks to pass-on necessary instructions to their branches for prompt compliance in the matter.
3.9
Double Stamp Duty for the property taken in possession by Banks under SARFAESI Act, 2002                                                
Dena Bank in Surat has received 33 notices dtd. 30.11.2009 from the Dy. Collector, Stamp Duty Evaluation Department, Surat regarding payment of deficit in stamp duty payable under Section - 33 of Bombay Stamp Act with regard to 33 shops sold by our Bank under SARFAESI Act, 2002.  The said shops were sold by the Bank under the SARFAESI Act, hence, the question of payment of stamp duty by the Bank does not arise as per the provisions of the said Act.  The Bank has advanced credit facility to M/s. Nilkamal Prints Pvt. Ltd. & its group accounts and had taken the shops sold as security by way of mortgage after paying requisite stamp duty for creation of equitable mortgage.  As the said Company defaulted in payment, the Bank had proceeded under SARFAESI Act and sold the said properties to the purchaser Shri Jugal Kishor Jhanwar & Smt. Sarita Devi Jhanwar in the public auction.  It is crystal clear that the Bank has not purchased the said property from M/s. Nilkamal Prints Pvt. Ltd. & group accounts, but only sold the properties charged to the Bank by way of mortgage under SARFAESI Act.  

While the purchaser of property under SARFAESI Act, 2002 approaches the Collectorate for registration of Sale Certificate, the double stamp duty has been demanded to be paid by the purchaser as under :


i.
Stamp duty for changing the ownership to Bank from the borrower at the time of taking possession.

ii.
Stamp duty for transferring the ownership to the purchaser for registering the Sale Certificate.

In this context, we may mention that the properties are being mortgaged by the mortgagees to the Bank to secure the credit facilities granted by the Bank to the borrower.  In case of default in repayment, the Bank takes the possession of the mortgaged properties under SARFAESI Act, 2002.  As per the provisions of the said Act, the Bank sells the mortgaged properties through the public auction.  

" In terms of SARFAESI Act, 2002, the sale of the properties by the Bank shall be deemed as a transfer made by the owner himself and purchaser shall acquire all the rights and title of the owner of the securities."

The properties have been charged to the Bank by simple mortgage by way of deposit of title deeds i.e. Equitable mortgage.  In this mortgage, the ownership and possession of the property stays with the mortgagor.  It is only the transfer of interest in the said  property from mortgagor to mortgagee.  The transaction is oral and behavioral and the evidence of mortgage is deposit of title deeds.  Therefore, the contentions of Sub-Registrar where he has interpreted this mortgage as sale is not correct. As it does not amount to sale, the question of stamp duty and registration does not arise.   The mortgagors have already paid the requisite stamp duty on Memorandum of Entry (MOE) for creating equitable mortgage with the Bank.  Thus, there is no need for paying the stamp duty while taking over the possession of the securities by Bank under SARFAESI Act.

Similar instances have been reported to SLBC by Vijaya Bank and Syndicate Bank also and same have been taken up with the Office of Suptd. of Stamps by SLBC vide its letter dtd. 22.10.2009,  23.10.2009 and 20.01.2010 with a request to advise the Sub-Registrar Office / Dy. Collector / Stamp Duty Evaluation Department for not levying the double stamp duty while taking over the possession of security by Banks under SARFAESI Act, 2002.

It was decided that the Committee be formed for looking into the matter of delay faced by the Bank in obtaining the orders for Police protection for seizing charged properties under SARFAESI Act, 2002 will also look into the above issue.








(Action : Revenue Deptt., GoG)
3.10
Submission of subsidy claim to the National Horticulture Board (NHB) within 60 days from the last disbursement of term loan and completion of the project                                      
National Horticulture Board (NHB), Ahmedabad vide letter dtd. 25th March, 2010 has informed that as per the approved procedure and powers delegated to all the Nationalised Banks for conducting inspection by their own in the project cost of below Rs.20 lakhs instead of having conducted the joint inspection by NHB after disbursement of full term loan and completion of project and within 2 years from the date of sanction of term loan and after conducting the final inspection by the Bank branch for sanction and release of the back-ended subsidy in the term loan account of the individual borrower in time.  It has been observed from the present scenario that subsidy claims from the bank branches of the nationalised banks are received incomplete and bank branches are not sending documents as per checklist and scheme guidelines, resulting into unnecessary correspondence with bank branches and promoters.  In some cases, considerable delay is caused as to increase the interest burden to the borrowers.  However, the NHB have already given considerable time of 2 years for implementing the project from the date of sanction of term loan till its completion.  Banks are also requested to adhere the terms and conditions of letter of intent issued by NHB to the promoter/s with a copy to the proposed lending bank.

NHB has, therefore, requested to all the Banks to pass on the necessary instructions to their branches to take a note on the above and submit the subsidy claims within 60 days from the date of completion of full disbursement of term loan and after conducting final inspection by the bank branch, failing which, the claim received after the above  period, would be treated as closed and it would be presumed that neither bank nor beneficiary is interested for getting the subsidy from the NHB.  It is also applicable in case of Co-operative Banks and Private Banks.

In case the projects having term loan from Private and Co-operative banks are also required to submit the documents as per the scheme guidelines and check list within 60 days from the date of completion of project after disbursement of full term loan.  

Shri Mukesh K. Jain requested Member Banks to take note on the above and instruct their branches accordingly.
3.11
Report of High Level Committee to review Lead Bank Scheme - Implementation of the recommendations                                   
Reserve Bank of India, Central Office, Mumbai vide its letter No.RBI/2009-10.329 RPCD.CO.LBS.HLC.BC.No.56/02.19.10/2009-10 dtd. 26th February, 2010 has informed that a High Level Committee to review Lead Bank Scheme was constituted by them, which has submitted its report in the month of August, 2009.

The Committee has recommended that the Lead Bank Scheme is useful and it needs to be continued.  The overarching objective of the Scheme is to enable Banks and State Governments to work together for inclusive growth.

Shri D.L. Rawal requested the Lead Banks and Member Banks to initiate necessary actions for speedy implementation of the recommendations made by the Committee.
3.12
Budget Announcement 2010-11 : Extension of last date under One Time Settlement Scheme under Agriculture Debt Waiver & Debt Relief (ADWDR) Scheme, 2008 upto 30.06.2010             
The Ministry of Finance, Department of Financial Services, Govt. of India vide letter F. No. 3/9/2008-AC dtd. 26th March, 2010 has informed that the Hon'ble Union Finance Minister has made an announcement in the Budget Speech 2010-11, which is as under :

"Under the Agriculture Debt Waiver & Debt Relief Scheme, 2008, the farmers having more than two hectares of land were given time upto 31st December, 2009 to pay 75% of their overdues.  In view of the recent drought in some States and the severe floods in some other parts of the country, I propose to extend this period by six months upto 30th June, 2010.".

In light of the above said announcement, Govt. of India has now decided to extend the period of payment of 75% of overdue portion by "other farmer" under the "OTS Scheme" under ADWDRS, 2008 for another six months i.e. from 01.01.2010 to 30.06.2010.
 The Banks / lending institutions are allowed to receive even less than 75% of the eligible amount under OTS, provided the Banks / lending institutions bear the difference themselves and do not claim the same either from the Govt. or from the farmers.  The Govt. will pay only 25% of the actual eligible amount under Debt Relief as has already been intimated vide Department's letter of even number dtd. 12.06.2009.

The eligible "Other Farmers" may be allowed to deposit this amount in one or more instalments prior to 30th June, 2010.

No interest shall be paid by the Government of India to the lending institutions for this six month extension under the Scheme while reimbursing 25% amount to the lending institutions as per the delayed reimbursement schedule.  

It is clarified that the lending institutions would not charge any interest on the eligible amount for the period from February 29, 2008 to June 30, 2009.  However, the banks may charge normal rate of interest on the eligible amount from July 01, 2009 upto the date of settlement.

In view of this six month extension for the Debt Relief portion of the ADWDRS, 2008, the last date of receipt of grievances by Grievance Redressal Officer of the lending institutions may also be accordingly extended upto 31.07.2010.

Shri A.K. Joti suggested for wide publicity of the Scheme so that maximum number of farmers can avail the benefit of the same and advised Shri Dilip Rawal, Registrar, Co-op. Societies, Govt. of Gujarat  to do the same.
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REVIEW OF BANKING DEVELOPMENTS IN KEY AREAS FOR THE QUARTER ENDED DECEMBER, 2009 :                                                                                       
Shri Rawal, Chairman of the meeting and Chairman & Managing Director, Dena Bank in his Keynote address has covered and reviewed various key parameters like branch expansion, growth in deposits and advances, performance under Credit Deposit Ratio, lending to Priority Sector advances. 
Shri Mukesh K. Jain has also made Power Point Presentation on various key parameters.
BRANCH EXPANSION

Shri Mukesh K. Jain informed that there are total 5,951 branches in the State as of December, 2009, of which 71% branches are Rural and Semi-urban branches.  He informed that there are 388 licenses pending for opening of new branches with various Banks.
Shri D.L. Rawal requested Bankers to open the branches by June, 2010.  
 
DEPOSITS GROWTH :                           
Shri Mukesh K. Jain informed that the aggregate deposits of the banks in Gujarat increased by Rs.4,437 crores in absolute terms from Rs.2,06,301 crores as of September, 2009 to Rs. 2,10,738 crores as of December, 2009 registering a growth of 2.15% as against 8.39% growth for the corresponding period of the previous year.  However, the growth over March, 2009 is 9.83% and y-o-y growth stood at 13.55%.
CREDIT EXPANSION :

Shri Mukesh K. Jain informed that the aggregate advances of the Banks in Gujarat increased by Rs. 7,423 crores in absolute terms from Rs. 1,35,592 crores as of September, 2009 to Rs. 1,43,015 crores as of December, 2009 registering a growth of 5.47% as against 5.08% growth for the corresponding period of the previous year. However, the growth over March, 2009 is 8.47% and y-o-y growth stood at 13.30%. 
CREDIT DEPOSIT RATIO:

Shri A.K. Joti desired to know  that how CDR has come down and informed that there are number of States where CDR is above 85%-90% then why not in our State where there is a good environment for investment opportunities with feel good factor.  He said that how to improve the CDR is an important area and there should be more discussion on that and commitment from bankers is needed.
Shri D.L. Rawal, while appreciating the feeling expressed by Shri Joti, mentioned that Banks do like to funding in the State, but as many units have their headquarters outside the State, they avail the credit from there which has direct effect on the CD Ratio of the State.  He also mentioned that the growth during the last year was better.  He, however, assured that whatever best can be done, the Banks in Gujarat would do as it is in their own interest, and Banks are in regular touch with the entrepreneurs.  
Shri A.K. Joti stated that although Banks have extended finance to number of entrepreneurs, but at the same time, Banks also need to take care of the financial needs of common man say by issuing ACCs, KCCs, linkage of Sakhi Mandals, etc.  He said that when we talk of Financial Inclusion, it really means that the common man should have an easy access to Banks for meeting with their financial needs.  He advised Banks to pay special focus on this class of the society with a sympathy.
Shri D.L. Rawal requested the State Government that to enable Banks to cover the remaining farmers under the KCC fold, the list of uncovered farmers may be made available to the Banks.
Shri A.K. Joti advised Shri Dilip Rawal, Registrar, Co-operative Societies, Govt. of Gujarat to arrange to provide the list of uncovered farmers to Lead District Managers / Banks.
 



(Action : Registrar, Co-operative Societies, GoG)

CD Ratio BELOW 40%

Shri Mukesh K. Jain informed that at the end of quarter under review, the CD ratio was below 40% in 7 districts of the State where the Banks are required to put in special efforts to increase the same.  
Shri A.K. Joti desired to know the reason behind the low CD Ratio in these districts.
Shri S.K. Das, General Manager, Bank of Baroda informed that there are various reasons for low CD Ratio in these districts. He said that the flow of NRI deposits in these districts is very high and due to this the demand for loans is very low, the people living in these districts are relatively cash rich and savings are more, etc. 
Shri D.L. Rawal advised that the potentiality in these districts need to be worked out.
CD Ratio BELOW 20%

Shri Mukesh K. Jain informed that as of December, 2009, Navsari district in the State is having CD Ratio below 20%.  He further stated that the Sub-Committee of SLBC in the meeting held on 12.11.2009 have reviewed the districtwise CD Ratio and the reasons for low CDR were discussed in 123rd SLBC meeting held on 24.12.2009.
PRIORITY SECTOR LENDING :

Shri Mukesh K. Jain informed that there is a growth of Rs.4,240 crores in financing to Priority Sector during the quarter under review.   Since March, 2009, the Banks have shown growth of Rs.1,491.00 crores in Agriculture Sector, Rs.2,540 crores to Weaker Section and Rs.0.82 crores under DRI advances.  He requested Member Banks to reach the stipulated benchmark, more particularly under Weaker Section finance and DRI advances.  He said that if there is a normal growth of 20% in total advances, then there should be atleast 35% growth in Weaker Section advances, so as to reach the stipulated benchmark of 10% under Weaker Section advances.
Smt. Rita Teaotia  informed that Government of India has raised the unit assistance from Rs.35,000/- to Rs.45,000/- for constructing houses under Indira Awas Yojana. However, over a period, the cost of materials have gone up and because of that the cost of construction of houses also increased and therefore suggested the banks to cover eligible borrowers under DRI Scheme to meet the shortfall.  She also informed that the State has been allocated the target of 1.26 lakhs units under IAY Scheme for the year 2010-11.
She invited Banks to approach them in case they find any issue while financing in tribal areas.  She said that meeting the shortfall through considering the loans under DRI Scheme would result in better performance under DRI advances. 

 Shri D.L. Rawal advised Banks to achieve the target by September, 2010 under IAY Scheme.
Shri D.L. Rawal appreciating the performance under financing to SSI Sector advised Banks to maintain the same.  
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REVIEW OF PROGRESS UNDER SERVICE AREA CREDIT PLAN (SACP) 2009-10 FOR FRESH LENDING TO PRIORITY SECTOR :                                         

Shri Mukesh K. Jain informed that the overall achievement in disbursement under Service Area Credit Plan by all the Banks was 61.33% upto the quarter ended December, 2009 as against 78.80% during the corresponding period December, 2008.  The highest percentage achievement was recorded in  AVCI/SSI - 89.31%, Trade & Services - 63.22% followed by Agriculture & Allied Activities - 55.72%. 
Under Agriculture Sector, as against cumulative disbursement of Rs.10,883 crores, Rs.7,982 crores (73.34%) was for production credit and Rs.2,901 crores (26.66%) for investment credit.  The performance under Agriculture Sector for the corresponding period of the previous year was Rs.9,806 crores, of which Rs.7,190 crores (73.33%) was for production credit and Rs.2,616 crores (26.67%) for investment credit.

He advised the Lead District Managers of the 16 districts where the performance was below average to critically review the progress  so as to achieve the targets by the end of March, 2010.

Agenda No.6

COMPARATIVE POSITION OF CASES FILED UNDER GUJARAT STATE RECOVERY ACT, 1979 AS OF DECEMBER, 2009 


 
Shri Mukesh K. Jain informed that there are 1,57,267 cases pending for disposal involving amount of Rs.268.65 crores.  He said that maximum pendency in number as well as amount is observed in cases pending for more than 3 years and requested Revenue Department to instruct Dist. authorities to extend cooperation to banks for quick disposal of pending cases.
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A.
REVIEW OF PROGRESS UNDER GOVT. SPONSORED PROGRAMMES FOR THE QUARTER ENDED DECEMBER, 2009                                           
 
SWARNA JAYANTI GRAM SWAROJGAAR YOJANA (SGSY) : 
Shri Mukesh K. Jain informed that the financial targets have been achieved by 59.91% upto the quarter ended December, 2009 as against the achievement of 53.63% for the corresponding period of the previous year.  
There are 964 SHGs and 13,565 individuals applications pending upto  the quarter ended December, 2009.  Besides individual finance, group finance is required to be encouraged by the Banks, which ultimately improve the credit linkage of SHGs.

PRIME MINISTER’S EMPLOYMENT GENERATION PROGRAMME (PMEGP)

Shri Mukesh K. Jain informed that KVIC convened a Bankers' meeting on 23.03.2010 at Ahmedabad under the Chairmanship of Shri P.K. Parmar, IAS, Chairman, KVIB to review the progress under implementation of PMEGP.  
He informed that as per the progress upto 20th March, 2010 reviewed in the said meeting, 6,573 applications were sponsored to Bank branches by all the three implementing agencies viz. KVIC, KVIB and DIC.  Out of 6,573 applications sponsored to Banks, 1,419 applications amounting to Rs.8,434.30 lakhs were sanctioned and disbursed by Banks and 3,472 applications remained pending.  

He requested Member Banks to dispose off these applications at the earliest.  The KVIC has also requested all Bank branches to extend the benefit under CGTSME Scheme for collateral free loans to all the units being financed under PMEGP.

Shri P.M. Kantharia, Dy. Director, KVIC congratulated Banks for the performance shown by them under the Scheme.  He informed that the time limit for utilisation of margin money under PMEGP for project proposal sanctioned by bank upto 31.03.2010 has been extended upto 30.04.2010.  He further informed that KVIC has written a letter dtd. 05.04.2010 to all the Banks and LDMs to arrange to send the Margin Money claims by 25.04.2010 to the Nodal Bank Branches.  He also said that around 600 sanctioned cases are there for which Margin Money claim of Rs.6 crore (approx.) is pending and requested banks to lodge the claims immediately.  
He apprised the House about the Margin Money target under the Scheme for the year 2010-11 which is fixed for Rs.34 crores and requested to approve the same.  He also informed that target for the year 2010-11 has been communicated to all Lead District Managers with a request to reallocate among bank branches by them.  

SELF EMPLOYMENT SCHEME FOR REHABILITATION OF MANUAL SCAVENGERS (SRMS)                                                                                               
 Shri Mukesh K. Jain informed that the percentage achievement percentage was 5.10% upto 26th February, 2010.  Total 444 applications were sponsored to bank branches, of which 102 applications were sanctioned by banks.  
Shri P.K. Taneja recalled that in the last SLBC meeting, some Banks represented that the subsidy is not paid by the sponsoring agency.  He requested to check up the same because SRMS has been introduced sometime in the year 2008 and perhaps the Banks refer to the subsidy claims pertaining to SLRS which is no more in force after introduction of SRMS. 
Shri H.K. Masrani, Senior Manager, Bank of Baroda informed that the subsidy in question pertains to their Vallabhipur branch which are pending for the year 2006 and 2007.  Shri Taneja advised Shri Masrani to check up the same as to whether these cases pertain to GSCDC and not SLRS / SRMS, as there is no subsidy claim reported pending.








(Action : Bank of Baroda)  
SWARNA JAYANTI SHAHERI ROJGAAR YOJANA (SJSRY) :

Shri Mukesh K. Jain informed that the percentage achievement was 273.44% in physical terms and 113.52% in financial terms upto the quarter ended December, 2009 as against 8.87% (physical) for the corresponding period of the previous year. The Banks have disbursed loans to the tune of  Rs.1,121.66 lakhs to 4,842 beneficiaries during the period under review.  
There were 11,602 loan applications pending as at the end of December, 2009, of which 7,791 applications were pending at the end of March, 2009 which are carried forward to the current year (2009-10).  

VAJPAYEE BANKABLE SCHEME (VBS) : 
Shri Mukesh K. Jain informed that the target under the Scheme was revised from 47,079 to 40,779 by the Sponsoring Agency as informed by the Commissionerate of Cottage & Gramodhyog Department vide their letter dtd. 02.03.2010.
He informed that the achievement stood at 53.42% upto the quarter ended December, 2009 as against  the achievement of 52.42% for the corresponding period of the previous year.  

The achievement in Banaskantha, Dahod, Gandhinagar, Kutch, Rajkot, Sabarkantha, Surat, Surendranagar and Tapi districts remained poor upto the quarter ended December, 2009. The Lead District Managers of these districts were advised to review the performance in BLBC / DLCC meetings very critically, so as to ensure that set targets for the year 2009-10 are achieved. He requested Member Banks to dispose off the pending loan cases on merits so that the performance can be improved at the end of the financial year 2009-10.  He also requested that the DICs should release  pending subsidy in remaining 6,492 cases sanctioned / disbursed by the Banks at the earliest.
GUJARAT SCHEDULED CASTES DEVELOPMENT CORPORATION  (GSCDC) :

Shri Mukesh K. Jain informed that the percentage achievement stood at 43.06% upto the quarter ended December, 2009 as against the achievement of 47.13% for the corresponding period of previous year. 
He stated that the performance under the Scheme as against the original target given to Banks at the start of the year comes to around 72%, but the Sponsoring Agency vide its letter dtd. 23.02.2010 has informed the upward revision in target from 6,000 to 10,000 at the fag end of Financial Year 2009-10 and based on the revised target, the performance of Banks stood at 43.06%.  He requested the Sponsoring Agency to do the groundwork for finalising the Target at the beginning of the year so that during the rest of the year no need is felt for mid-term revision of the target, as it affects adversely on the performance of the Banks.  

He apprised the House that as per the discussion held in the review meeting convened by SLBC on 9th March, 2010 at Ahmedabad, it was decided that the Banks would initiate necessary action for sanction of pending loan cases keeping the targets in view and thereafter whatever pending applications should be returned before 31.03.2010 to the respective district offices of GSCDC and pending applications should be kept at the zero level as of 31.03.2010 so that reconciliation of applications for the coming year 2010-11 can be made easier.

Shri P.L. Zala, General Manager, GSCDC mentioned that considering the upward revision in the target in mid-year, the year ending achievement at 72% is reasonable.
GUJARAT BACKWARD CLASS DEVELOPMENT CORPORATION (GBCDC) / DEVELOPING CASTES WELFARE DEPARTMENT :                                                
Shri Mukesh K. Jain informed that the achievement stood at 58.35% of the target upto the month ended January, 2010.  He noted that the performance in Bharuch, Kutch, Narmada, Surat and Valsad districts remained poor  requested Lead District Managers and District Social Welfare Officers of these districts to discuss critically the performance in BLBC & DLCC meetings.
Shri P.K. Taneja congratulating the Banks stated that 81% achievement for the year ended 31.03.2010 under the bankable scheme of Developing Castes Welfare Department is highest in the last 4-5 years.
GUJARAT WOMEN ECONOMIC DEVELOPMENT CORPORATION (GWEDC) :

Shri Mukesh K. Jain informed that the achievement at the end of the quarter under review was 22% which is well below the achievement at 64.10% for the corresponding period of the previous year.  He, however, noted that GWEDC sponsored only 1,576  against the target of 2,500 and added that this could be one of the reasons for the poor achievement under the Scheme.  
JYOTI GRAMODHYOG VIKAS YOJANA (JGVY) Margin Money Scheme :
Shri Mukesh K. Jain informed that only 85 applications were sponsored, of which only 24 applications were sanctioned to the tune of Rs.282.42 lakhs. The achievement stood at 4.80% only.  He requested the sponsoring agency to sponsor adequate number of applications to Banks so that the performance can be improved upon.
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FINANCING UNDER OTHER PROGRAMMES / SCHEMES

Shri Mukesh K. Jain informed that fresh loans of Rs.92.14 crores were disbursed by the banks to 29,776 beneficiaries belonging to Minority Communities during the quarter ended December, 2009. The outstanding reached the level of Rs. 1,807.58 crores in 1,72,059 accounts as of December, 2009.  The share of advances to Minority Community to Priority Sector Advances stood at 3.35% as at the end of quarter ended December, 2009 as against the stipulated benchmark of 15% of Priority Sector advances.
Shri Mukesh K. Jain further informed that the fresh credit to the tune of Rs.405.78 crores was disbursed to 20,155 women beneficiaries during the quarter ended December, 2009. The outstanding advances reached the level of Rs.4,437.17 crores in 3,93,403 accounts and stood at 3.12% as against target of 5% of Net Bank Credit.  

Shri D.L. Rawal informed that the progress under these two areas are closely monitored by the Central Govt.  He stated that in both these areas we are below the benchmark.  Stating that there is no dearth of women beneficiaries, he mentioned that SHG is one area where there are more women members and by holding seminars awareness can be created amongst them and that is one of the ways to increase the finance to women beneficiaries.  Similarly, there are certain blocks where there is a sizable population of minority communities and branches nearby such pockets can play a very important role in increasing finance to these communities.
(ii)
Self Help Groups (SHGs) :
Shri Mukesh K. Jain informed that upto December, 2009 total 1,53,491 SHGs have been formed, of which 1,25,252   have been promoted exclusively for Women.  Out of 1,53,491 SHGs, 52,660 SHGs have been linked with Bank finance with an outstanding of Rs.216.51 crores.  During the quarter, the formation of SHGs has increased  from 1,24,722 to 1,53,491  i.e. by 28,769 SHGs.
(b)
Districtwise / Bankwise information on Sakhi Mandals
 Shri Mukesh K. Jain informed that out of 1,44,579 Sakhi Mandals formed as at the end of December, 2009. He stated that out of 91,005 graded Sakhi Mandals, 84,637 Sakhi Mandals have been credit linked involving credit amount of Rs.130.33 crores.  
Smt. Rita Teaotia, while appreciating the credit linkage of Sakhi Mandals done by Bank of Baroda, State Bank of India and Dena bank, observed that the average quantum of amount credit linkage comes to Rs.15,000/- which is on lower side which is not acceptable.  The Banks can lend upto 4 times of savings of SHGs and this needs to be improved.
Shri A.K. Joti observed that the number of Sakhi Mandals formed in the State are on lower side as compared to other States and added that average credit linkage per Sakhi Mandal is low.  He advised to empower Sakhi Mandals as they may prove to be prospective customers in the years to come.  Requesting Banks to give priority to Sakhi Mandals and other common man, he stated that Sakhi Mandal is the priority area of the State Govt.
Shri D.L. Rawal stated that the credit linkage amount is very low and in this area Banks need some improvement.  He advised Lead District Managers to review the same in DLCC meetings.
Smt. Rita Teaotia informed that some banks sanction term  loans to Sakhi Mandals which attracts interest on the entire amount from the first day itself, whereas in case of cash credit limit, the interest will have to be paid on the amount withdrawn by Sakhi Mandal.  She requested Banks to issue instructions to their branches suitably.
She also brought to the notice of the House that at some places Banks are asking for deposits upfront which is against the norms.

Shri D.L. Rawal this issue needs to be addressed by the Banks.
(iii)
REVIEW OF PROGRESS UNDER DIRECT HOUSING FINANCE
Shri Mukesh K. Jain informed that fresh loans worth Rs.573.45 crores have been granted to 10,545 beneficiaries during the quarter under review under Direct Housing Finance and the outstanding level reached to Rs.8,658.71 crores in 2,00,434 accounts as of December, 2009. 
Under Golden Jubilee Rural Housing Finance (GJRHF) Scheme, fresh loans worth Rs.35.68 crores have been granted to 879 beneficiaries and the outstanding level reached at Rs.429.50 crores in 15,864 accounts as of December, 2009. 

(iv)
REVIEW OF PROGRESS UNDER EDUCATION LOAN :
Shri Mukesh K. Jain informed that the outstanding under Education loans reached to Rs.1,515.47 crores in 43,939 accounts as of December, 2009.  During the quarter, the  Banks have disbursed Education loans to 3,504 students to the tune of Rs. 86.83 crores.  
(v)
KISAN CREDIT CARD (KCC) :
Shri Mukesh K. Jain informed that upto December, 2009,  total 22,07,402 KCCs are outstanding with various Banks against total land holdings of about 42.39 lakhs in the State. The bank groupwise break up is, Nationalised Banks - 4,29,952, State Bank Group - 4,77,785, RRBs - 2,30,932, Private Banks - 8,019, GSCARDB - 1,830 and DCCBs -10,58,884. 
Shri A.K. Joti informed that State Govt. organising Krishi Mahotsava from 16th May, 2010 for a period of one month and stated that State Government target is to complete the coverage of remaining farmers under KCC fold.
Shri D.L. Rawal requested the State Government to provide the list of uncovered farmers to the Banks to enable them to issue KCCs to them during the Mahotsava.
Shri Dilip Rawal stated that Principal Secretary, Revenue Department has already instructed the District Collectors to provide the list of farmers who have yet not issued KCC and Lead District Managers are getting in touch with Dist. Authorities.  Shri A.K. Joti, however, advised Shri Dilip Rawal to pursue the matter from his end also.
Shri D.L. Rawal suggested that there is a need to create awareness amongst the farmers by the administration. He said that farmers should be told to visit a bank branch for availing KCC facility and expressed hope that the Banks would be very happy to co-operate them and make Gujarat 100% KCC compliant.
(vi)
SWAROJGAR CREDIT CARD (SCC) :
Shri Mukesh K. Jain informed that Banks have issued 1,507 SCCs  to the tune of Rs.5.45 crores during the quarter. In all 11,875 SCCs have been issued and the amount outstanding is Rs.32.81 crores. RRBs have issued 8,245 SCCs whereas the Commercial Banks have issued only 3,630 SCCs. 
He said against the target of 10,000 for the year 2009-10, the cumulative achievement is only 24.62% upto the quarter ended December, 2009 which is very poor and therefore Member Banks are requested to achieve the target allotted to them in the remaining period of the year. 

(vii)
ARTISAN CREDIT CARD (ACC) :
Shri Mukesh K. Jain informed that during the quarter, 184 ACCs were issued by Banks amounting to Rs.62.00 lakhs.  Thus, upto the end of December, 2009, the outstanding ACCs were 3,984 amounting to  Rs.27.07 crores.  
 (viii)
REVIEW OF FLOW OF CREDIT TO SSI SECTOR AND CREDIT LINKED CAPITAL SUBSIDY SCHEME FOR TECHNOLOGY UPGRADATION OF SSI (CLCSSTU) :                                                                                                       
Shri Mukesh K. Jain informed that SSI advances stood at Rs.16,412.82 crores at the quarter ended December, 2009, of which Rs.466.17 crores were extended to 3,452 units for technology upgradation under CLCSSTU.  During the quarter under review, banks have disbursed Rs.120.51 crores to 192 units under CLCSSTU. 
(ix)
ADVANCES TO SC & ST BENEFICIARIES :
Shri Mukesh K. Jain informed that he outstanding advances to SC beneficiaries as of December, 2009 was Rs.1,042.93 crores in 1,64,611 accounts, forming 11.34% of Weaker Section advances. 
Similarly, the outstanding advances to ST beneficiaries as of December, 2009 was Rs.1,094.06 crores in 1,68,476 accounts, forming 11.89% of Weaker Section advances.

(X)
Progress under "No Frills Accounts" with overdraft facility and issuance of General Purpose Credit Cards (GCC)                   
Shri Mukesh K. Jain informed that as per the information received from Member Banks, 2,25,483 "No Frills A/cs" have been opened during the quarter under review with overdraft facility provided to 1,758 a/cs.  Total number of "No Frills Accounts" reached 11,60,261 as of December, 2009.
During the quarter, 4,632 GCCs have been issued by Member Banks and the cumulative position as of December, 2009 reached 27,976 GCCs.

(xi)
Progress under "Artificial Recharge of Groundwater through Dugwells" Scheme as of 28.02.2010                                             
Shri Mukesh K. Jain informed that the captioned scheme is under implementation in 112 talukas of 21 districts, out of 26 districts in Gujarat State for 3 years (2007-08 to 2009-10).  Under the scheme, 100% subsidy is available to Small & Marginal Farmers and 50% subsidy to Other Farmers for constructing structures for recharge of dugwells in their land.  The subsidy released by NABARD is to be credited in the farmer's bank account in a time bound manner is vital for successful implementation of the scheme.
As per the progress report upto February, 2010 submitted by the Central Ground Water Board, Ahmedabad Office, there are 2,06,459 farmer beneficiaries identified (eligible) under the scheme, of which 1,71,324 beneficiaries have opened their Savings Bank Account.  Nodal departments have forwarded the applications of 1,61,583 beneficiaries to NABARD and NABARD has released subsidy in 1,39,926 cases involving subsidy amounting to Rs.54.66 crores upto 31.03.2010.  Subsidy has been credited in 1,12,400 accounts by the banks and 5,149 dugwell recharge structures have been completed.  

(xii)
Reverse Mortgage Loan (RML) Scheme
 
Shri Mukesh K. Jain informed that during the quarter, banks have disbursed Rs.109.39 lakhs in 20 accounts and total outstanding loan amount stood at Rs.223.61 lakhs in 66 accounts as of December, 2009. This scheme is not being implemented by all the Banks.  
TABLE AGENDA NO.1 

Shri Mukesh K. Jain informed that the Additional Commissioner, Rural Development Department has sponsored the following items for discussion in today’s meeting.
1.
Working Group on Financial Inclusion
A report on Smt. Rita Teoatia Working Group Report (15.09.2009) on Financial Inclusion was furnished by the Working Group on Financial Inclusion with a phase wise planning and recommendations to deliver financial services at an affordable cost to the vast sections of the disadvantaged and low income groups in the State.  In pursuance of the above, it is essential that the achievements against target in regard to Kisan Credit Card, General Credit Cards, DRI Loans and other recommendations of Working Group on Financial Inclusion are strategically reviewed in the 124th SLBC meeting.

The targets fixed as per Working Group Report are as under :

	Sr.No.
	Parameters
	Targets

	1
	Kisan Credit Card (KCC)
	Each Rural and Semi-urban bank branch should increase the number of KCCs by minimum 70% of remaining uncovered land holders by July, 2009 so as to reach 100% by May, 2010

	2
	General Credit Card (GCC)
	Considering the need to boost the GCC base, each rural/semi-urban bank branch should issue at least 15 GCCs per quarter.

	3
	Sanctioning of DRI Loans
	At least 2 DRI loans to be granted by each Scheduled Commercial Bank branch per month


Kisan Credit Cards (KCCs)

Shri Mukesh K. Jain informed that the review of Kisan Credit Card is taken up as regular agenda item No.8 (v) in today’s meeting and informed that the House has discussed the same in detail.
General Credit Cards (GCCs)

Shri Mukesh K. Jain informed that there are 2,676 Rural and Semi-urban branches which have been given the target of issuing 1,60,560 General Credit Cards (GCCs) during the year 2009-10.  Cumulatively, this category of bank branches have issued 9,414 GCCs  till the quarter ended December, 2009.  However, as against the target of  40,140 for the quarter under review, 2,834 GCCs have been issued by various bank branches.
He requested each rural/semi-urban bank branch should issue at least 15 GCCs per quarter as per recommendations of the Committee.

DRI advances

Shri Mukesh K. Jain informed that total target of 99,336 accounts for the year 2009-10 was given to 4,139 eligible branches under DRI advances against which these branches have extended finance to 2,587 DRI beneficiaries till the end of December, 2009 quarter.  However, as against the quarterly target of 24,834, only 793 DRI beneficiaries have been granted loans.
2.
Rural Self Employment Training Institutes
a.
Status of Land Allotment for RSETIs
Rural Development Department (Govt. of Gujarat) and three Lead Banks in Gujarat viz. Dena Bank, State Bank of India and Bank of Baroda have signed a Memorandum of Agreement (MoA) in regard to allotment of land for establishing RSETIs in following districts.

	Sr.No.
	Name of the District
	Sponsoring Bank

	1
	Patan
	Dena Bank

	2
	Sabarkantha
	Dena Bank

	3
	Banaskantha
	Dena Bank

	4
	Bharuch
	Bank of Baroda

	5
	Navsari
	Bank of Baroda

	6
	Panchmahals
	Bank of Baroda

	7
	Vadodara
	Bank of Baroda

	8
	Anand
	Bank of Baroda

	9
	Amreli
	State Bank of India

	10
	Jamnagar
	State Bank of India

	11
	Porbandar
	State Bank of India

	12
	Rajkot
	State Bank of India

	13
	Surendranagar
	State Bank of India


It becomes very important to review and assess the development that has taken place after signing of the MoA.  

b.
Status of Operational RSETIs
As per the RSETI guidelines and to achieve the annual targets set forth by RDD, the sponsoring banks have to ensure that all the RSETIs are functional either in permanent RSETI set up or in the rented premises.  It is pertinent to assess the status and review the progress of aforesaid such RSETIs.

 

All the 6 RSETIs set up by Dena Bank are housed in rented premises and all are functional and imparting training to the aspirant entrepreneurs.  

The representative from Bank of Baroda and State Bank of India were requested to ensure that RSETIs established by their Banks are functional and they are imparting training to the entrepreneurs.

c.
Status of RSETI proposal
Following Lead Banks have submitted their project proposal to NIRD to avail grant from the Govt. of India to establish and run RSETIs.  

� Bank of Baroda has submitted proposal for RSETIs in Vadodara, Anand (Borsad) and Narmada Districts.  

� Dena Bank has submitted the same for the districts of Patan, Sabarkantha, Banaskantha and Mehsana. (The grant assistance of Rs.1 crore has been sanctioned by NIRD, Hyderabad for Sabarkantha and Banaskantha district.  However, the said grant / amount has so far not been released by NIRD.  The grant assistance of Rs.10 lakhs is released for RSETI, Mehsana.  The grant assistance in respect of RSETI, Patan is so far not sanctioned by NIRD).

� Similarly, the State Bank of India has submitted the proposal for Bhavnagar, Rajkot, Surendranagar and Jamnagar districts.  However, Surendranagar district has received 100% grant amounting to Rs.100 lakhs from the Govt. of India.

The five districts viz. Narmada, Mehsana, Bhavnagar, Rajkot and Jamnagar have received partial grant assistance of Rs.10 lakhs from Govt. of India to meet the expenditure incurred under the heading of premises rent.  Unfortunately, the districts of Vadodara, Patan and Anand have not received the grant amount inspite of sending their proposal.

3.
DRI Loans for Indira Awas Yojana (IAY)
Smt. Rita Teaotia stated that as per the Government of India mandate and discussion of Asst. General Manager, Dena Bank with Commissioner and Principal Secretary, Rural Development Department held on 29th March, 2010 at the Commissionerate of Rural Development, Gandhinagar the banks should provide DRI loans to beneficiaries availing the benefit under IAY.  Since very few number of beneficiaries have availed DRI loan under IAY in financial year 2009-10, SLBC should discuss the same and set up target for the coming financial year.
Shri Mukesh K. Jain informed that the said issue was taken up in 122nd SLBC held on 17.09.2009 giving therein districtwise target (1,82,429) for the year 2009-10 as communicated to SLBC by the Commissioner & Principal Secretary, Rural Development Department, Govt. of Gujarat vide letter dated 20th July, 2009.  In the  said meeting, the Lead District Managers were requested to reallocate the target amongst bank branches and review the progress in BLBC and DLCC meetings regularly on quarterly basis.
The Reserve Bank of India through a circular dtd. 13th June, 2007 has already advised the Banks that the scope of IAY may be extended to take advantage of loan assistance under DRI for housing purpose wherever necessary, provided the beneficiaries are otherwise eligible for being financed under the DRI Scheme.  The Banks would be able to provide additional loans to IAY beneficiaries under DRI Scheme upto Rs.20,000/- provided the borrowers fulfil DRI eligibility criteria in terms of income and land holding.  

Banks are, therefore, required to make special efforts so that housing finance can be made to beneficiaries for IAY under DRI Scheme.  Member Banks were requested to instruct their branches to educate the IAY beneficiaries to avail the loan under DRI Scheme.

The Principal Secretary & Commissioner, Rural Development Department was requested to furnish the districtwise target for the year 2010-11 to enable SLBC to circulate the same among the Lead District Managers for further allocation of bankwise target in the respective district.  The Principal Secretary & Commissioner was also requested to arrange for sponsoring of sufficient number of eligible loan applications under IAY through respective DRDA / TDO to the Bank branches in the financial year 2010-11 to finance under DRI Scheme.

4.
Financing SHGs / Sakhi Mandals
The SLBC also needs to focus on increasing access to financial services such as savings and credit for the SHG members.  The support of the banks and their respective staff for providing the financial assistance to SHGs has been encouraging (The progress under the captioned head is critically reviewed in every SLBC meeting at State level and every DLCC meetings at district level). In continuation of the same, SLBC can take further step to improvise and increase the impact of financial assistance through banks.  

The Note provided by the Rural Development Department to improvise and increase the impact of financial assistance through banks is as under:

Financing Self Help Groups

Within the ambit of the Sakhi Mandal Yojana by Government of Gujarat and the SGSY by Govt. of India, the members of Self Help Groups are eligible to avail savings and credit facility from banks.  The present status of the bank linkage for Sakhi Mandals is encouraging due to the constant endeavour from bank staff, ICDS workers and other stake holders.  In order to improvise on the present situation so as to be more effective and attain substantial results, we look for more opportunities and avenues.

 In the year 2007, the SLBC of Andhra Pradesh had appointed a Steering Committee for revising the guidelines on financing Self Help Groups.  The Steering Committee suggested revision in the guidelines which was then approved by the SLBC, Andhra Pradesh on 04.10.2007.  The Steering Committee suggested the revision in providing credit facilities and products with suggestive changes in the loan amount, tenure of repayment, special focus on Debt Swapping and Housing Loan requirements.  The Committee also suggested the maximum permissible credit amount for the SHGs under various stages as per the credit history of the SHGs.

A similar effort is being envisaged from the SLBC of Gujarat towards providing flexible and effective financial products for the members of the SHGs.  Herewith, we suggest points for further discussion and action from SLBC.

For the SHGs accessing First Cycle Loan

All the SHGs which undertake regular and consistent savings activity with a Bank for a period of six or more than six months are eligible for credit facility.

� Regular Loans : The amount and the tenure of the loan should be in conjunction with the requirement of the client and the purpose of loan.  The repayment terms can be as per the bank's policy, possibility to provide the repayment schedule in print with break-up of interest and principal could be explored.  The eligibility criterion as suggested by SLBC, Andhra Pradesh was 4 times of the savings or Rs.50,000/- whichever is higher.  Repayment as per the existing norms of the banks.
� Special Loans : If the SHGs require credit for a specific project under the SGSY scheme or even as Sakhi SHGs, the requirement of loan depends on the activity in terms of the timing and the periodic investment required for the activity.  The special loans could be designed and offered after understanding the cash cycle of the product.
For example - In the Steering Committee report to SLBC, Andhra Pradesh, the focus has been on developing a provision for debt swapping.  50% of the eligible loan amount as calculated for the regular loans to be extended for the debt swapping for loans availed from non-formal agencies such as private money lenders, etc.  This loan could be provided as an additional term loan repayable in three to five years through monthly instalments with a gestation period of 6 months.  This amount is not linked with the corpus / savings of the SHG.

Similarly, SLBC of Gujarat could suggest loan products for the activities being undertaken on larger numbers by the SHG members such as animal husbandry, agriculture and so on.

� Additional Term Loan for Housing : The SLBC, Andhra Pradesh has also suggested to provide for the margin requirement in weaker section housing schemes.  An additional loan amount of Rs.20,000/- per member of SHGs subject to maximum of Rs.1,00,000/- per SHG to meet the margin requirements of government  promoted housing schemes.  The loan would be repayable in  60 monthly instalments.  A proof of sanctioning letter from relevant authority is mandatory and the limit of loan is not linked to the corpus.
The SLBC, Andhra Pradesh approved a sum aggregate limit of all the above-mentioned loans for the groups to the maximum of Rs.1.75 lakhs per SHG.

For SHGs accessing Second Cycle Loan

The SHGs repaying the first cycle loan regularly and continuing the utilisation of savings service with the bank, should be eligible for second cycle loan with higher amount and greater flexibility of repayment.

� Regular Loans : The banks could decide on extending the repayment tenure depending on the credit history and the savings pattern of the SHGs.  The amount could be in ratio of more than as provided during the first loan.
The SLBC, Andhra Pradesh proposed eligibility to the tune of 10 times of savings or Rs.1,00,000/- whichever is higher.  Repayment as per existing norms.

� Special Loans : Depending on the repayment of first cycle of special loan and due increment in the size of the activity or potential for business scaling up, the banks can provide tailor made credit products.
Similar to the above mentioned Special loans for SHGs in first cycle of loans, the second cycle SHG members also would require credit facilities for debt swapping or other income generation activities.  The terms and conditions for the special loans remain the same across all the cycles for the SHGs.

� Housing Loans : The housing loan tenure necessarily has to be of longer duration for which a token security deposit can be availed from groups and the tenure of repayment extended to a period of 24 to 36 months.
The SLBC, Andhra Pradesh approved a sum aggregate limit of all the above mentioned loans for the groups in the second cycle of credit to the maximum amount of Rs.2.50 lakhs per SHG.

Financial Services and Products for SHGs in Third Cycle or post more than 18 months                                                                                                                        
In addition to the regular credit needs of the members for the income generation activity, the credit availed is also getting utilised in following areas :

� Health

� Education

� Marriage

� Debt Redemption / Swapping

Social Functions / Religious functions

�  Consumption / Daily subsistence Expenses

As the income generation loans are getting utilized under the above headings, the relative investment into the income generating activity is decreasing.  This leads to higher probability of non-repayment, delayed repayment and / or total non-repayment (default).

The SLBC, Andhra Pradesh recommended Micro Credit plan for the SHGs who have taken loan twice based on the savings / corpus of the SHG and repaid the loans regularly.

In continuation, they also suggested the regular loan limit as per the existing norms with investment in credit needs for economic activities, social needs (as mentioned above) with maximum of 10% of investment credit needs and debt swapping product subject to maximum of 40% of the investment credit needs.  The aggregated sum total of all the three loans for the SHGs is subject to a maximum of Rs.5 lakhs per SHG.  If any SHG is in need of higher amount, the bank should seek collateral and consider the application on case to case basis.

It was suggested that the SLBC, Gujarat may develop products and services focusing on the need of the members and strive to ensure effective and complete utilisation of credit facilities provided to the members of SHGs.

As the Addl. Commissioner from Rural Development Department, Govt. of Gujarat was not present in the meeting, this issue could not be discussed further in the meeting.

TABLE AGENDA NO.2

Shri Mukesh K. Jain mentioned that the Assistant Director (H), Office of the Development Commissioner (Handicrafts), Ministry of Textiles, Govt. of India, Ahmedabad dtd. 01.04.2010 has informed that the Govt. of India, Ministry of Textiles, Office of the Development Commissioner for Handicrafts, New Delhi has launched the Credit Guarantee Scheme for Handicrafts Artisans.  Further, the Scheme has been launched under Credit Guarantee Fund Trust for Micro and Small Enterprises.  
As informed, the Office of the Development Commissioner (Handicrafts) is issuing identity card to the artisans practicing handicrafts to enable them to participate in the development programmes as also enable them to get credit facilities from the Public Sector Banks / Other financial institutions.

He said that the proforma for sponsoring loan applications of artisan for Artisan Credit Card (ACC) has been formed by their Office and annexed in the agenda booklet.

He requested the Member Banks to take note of the proforma for uniform implementation while issuing ACCs to the artisans under CGTMSE.

The meeting was ended with vote of thanks proposed by Shri S.K. Das, General Manager, Bank of Baroda.
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	18
	Dilip Rawal
	RCS
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	19
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	20
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	R.N. Raval
	Jt. Commissioner of Industries (MSME)
	 IC Office, GoG

	29
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	S.O.
	FD, GoG

	30
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	E-Gram Soc. GoG
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	49
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	50
	Aman Kumar
	Manager
	-do-

	51
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	SM
	Bank of Baroda

	52
	Divakar Bhat
	SM
	Syndicate Bank
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	55
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	Dena Bank, R.O. Ahmedabad

	76
	R. Vardharajan
	Head-Key A/cs
	HDFC Bank

	77
	Ms. Alpa Kothari
	SM
	-do-

	78
	Francis D'silva
	OIC
	Federal Bank


	79
	U.S. Dularia
	Manager
	Canara Bank

	80
	Bhavesh K. Joshi
	SM
	Indian Bank

	81
	N. Rajesh
	AM
	T'nadu Merc. Bank

	82
	R.K. Shetty
	AGM
	Indian Overseas Bank

	83
	K.K. Vikani
	Manager
	-do-

	84
	Manish Patel
	Manager (Agri.)
	Corporation Bank

	85
	J. Karthik Kumar
	Area Manager
	Laxmi Vilas Bank

	86
	Mukesh Thakar
	Manager
	ICICI Bank

	87
	Murli Manohar
	AM
	-do-

	88
	Vijendra Sharma
	CM
	-do-

	89
	Anurag
	AGM
	United Bank of India

	90
	P.K. Mishra
	SM
	Andhra Bank

	91
	A.H. 
	AM
	-do-
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	Jasmine Joshi
	Manager
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	-do-

	95
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	96
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	97
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	DGM
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	98
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	CM
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	CM (SLBC)
	Dena Bank

	101
	P.A. Patel
	Manager (SLBC)
	-do-

	LDMs

	102
	Maheshbhai C. Patel
	Panchmahals
	BoB

	103
	A.G. Manekar
	Bharuch & Narmada 
	-do-

	104
	Mahendra Mishra
	Dahod
	-do-

	105
	N.D. Wani
	Surat
	-do-

	106
	D.R.Patel
	Valsad & Dangs
	-do-

	107
	A.A. Paliwala
	Tapi
	-do-

	108
	M.L. Chothani
	Anand
	-do-

	109
	K.K. Patel
	Vadodara
	-do-

	110
	D.K. Jogani
	Kheda
	-do-

	111
	K.R. Bhoye
	Navsari
	-do-

	112
	N.H. Pandhi
	Kutch
	Dena Bank

	113
	A.P. Purohit
	Sabarkantha
	-do-

	114
	R.S. Patel
	Patan
	-do-

	115
	A.B. Panchal
	Ahmedabad
	-do-

	116
	J.R. Patel
	Mehsana
	-do-

	117
	R.M. Padhiar
	Banaskantha
	-do-

	118
	M.L. Parmar
	Surendranagar
	SBI

	119
	K.K. Gajera
	Amreli
	-do-

	120
	R.V. Popat
	Jamnagar
	-do-

	121
	P.R. Dave
	Junagadh
	-do-

	122
	K.K. Rathod
	Porbandar
	-do-

	123
	P.K. Jadav
	Rajkot
	-do-

	124
	Niranjan Sahu
	Bhavnagar
	-do-

	RBI /NABARD/SIDBI

	125
	M.S. Ahire
	LDO
	RBI

	126
	V. Ranga Rao
	DGM 
	-do-

	127
	A.K. Shukla
	Research Officer
	-do-

	128
	H.H. Vohra
	Manager
	-do-

	129
	P.K. Jain
	AGM
	-do-

	130
	M.L. Fernandes
	-do-
	-do-

	131
	M.I. Ganagi
	GM
	NABARD

	132
	D. Ghosh
	GM
	SIDBI


	INSURANCE COMPANIES & OTHERS

	133
	S.A. Parmar
	Manager
	New India Assurance Co.

	134
	K.D. Trivedi
	AO
	AIC of India

	135
	R.K. Kori
	AM
	-do-

	136
	K.K. Badgaiyan
	RM
	-do-

	137
	Mrs. S.V. Vaidya
	AO
	-do-
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