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	336682
	402158
	458925
	56767
	14.12

	Advances
	255983
	299888
	344870
	44982
	15.00

	Credit-Deposit Ratio
	76.03
	74.57
	75.15
	0.58
	 

	Total PSA
	105746
	120981
	139283
	18302
	15.13

	%ge to Total Advances
	41.31
	40.34
	40.39
	0.05
	 

	Advances to MSME
	40532
	51605
	65953
	14348
	27.80

	%ge to Total Advances
	15.83
	17.21
	19.12
	1.91
	 

	Agricultural Advances
	47071
	54764
	63724
	8960
	16.36

	%age of Agricultural Advances to Total Adv.
	18.39
	18.26
	18.48
	0.22
	 

	Weaker Section Advances
	27352
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	33.88

	%age of WS Advances to Total Advances
	10.69
	12.38
	14.41
	2.03
	 

	Advances to SCs/STs
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	9676
	1348
	16.19

	%age of SC/ST Adv to Total Advances
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	2.78
	2.81
	0.03
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	27590
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	15.57
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	7.96
	8.00
	0.04
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	8.98

	%ge to PRI SEC ADV
	10.11
	11.35
	10.75
	-0.60
	 

	Advances under DRI
	53
	52
	60
	8
	15.38

	% to total Adv
	0.02
	0.02
	0.02
	 
	 

	BRANCH NETWORK
	 
	 

	[i]    Rural
	2806
	3057
	3295
	238
	 

	[ii]   Semi-Urban
	1495
	1668
	1828
	160
	 

	[iii]  Urban
	1549
	1649
	1699
	50
	 

	[iv]  Metro/PT
	1418
	1511
	1608
	97
	 

	 Total  Branches[No]
	7268
	7885
	8430
	545
	 


STATE LEVEL BANKERS’ COMMITTEE : KARNATAKA

Convenor – SYNDICATE BANK : CORPORATE OFFICE  : BANGALORE

SUPPLEMENTARY AGENDA NOTES FOR 124TH MEETING OF SLBC 
& BANKING STATISTICS PERTAINING TO MARCH 2013
AGENDA 1.0           CONFIRMATION OF THE MINUTES OF 123rd SLBC MEETING  

The Minutes of 123rd SLBC Meeting held on 31.12.2012 were circulated vide letter No. 048/2013/2944/SLBC/-F-101-123 dated 09.1.2013.  The Minutes may be approved as no suggestions for amendments were received.
1.1 Aadhaar-linked LPG Subsidy scheme: The scheme was launched successfully on 01.06.2013 at Tumkur in the presence of Sri Veerappa Moily, Hon’ble Union Minister for Petroleum & Natural Gas, Sri Siddaramaiah, Hon’ble Chief Minister, GoK & Sri Nandan Nilekani, Chairman, UIDAI. Tumkur joined 18 districts across India where the scheme has been launched. Under the scheme, all LPG consumers who want to avail subsidy must provide Aadhaar number to LPG distributors & to their bank accounts. Consumers will get advance subsidy in bank accounts as soon as they book the first subsidized cylinder. Consumer has to pay market price of cylinder to distributor. Once first cylinder is delivered, subsidy eligible on the date of delivery up to the cap of nine cylinders gets credited to bank account. Three months’ grace period is provided for consumers yet to link their Aadhaar number to bank accounts & LPG distributors. The objective is to eliminate pilferage & duplication.
AGENDA 2.0     FOLLOW-UP ACTION ON THE DECISIONS TAKEN DURING THE 
                           PREVIOUS SLBC MEETING 

2.1: Direct Benefit Transfer Scheme (DBT) in Tumkur, Mysore & Dharwad districts
Govt. of India had introduced Direct Benefit Transfer into the Bank account of the beneficiaries under various welfare schemes w.e.f 1.1.2013 in 43 pilot districts of 18 States in the first phase.  In Karnataka, Tumkur, Mysore and Dharwad districts have been selected for Direct Benefit Transfer in the first phase and the same has been implemented w.e.f. 1.1.2013.
Action Point:
The directions received from DFS: MoF: GoI on implementation of DBT from time to time have been discussed and deliberated in various fora including the review meetings convened under the chairmanship of Chief Secretary, GoK.  The Banks have already opened accounts for house-holds through conducting campaigns.
(i)  Wherever the account holder has an Aadhaar number, the same should be seeded into the bank’s CBS account number and mapped to NPCI Mapper on daily basis. 
(ii) Instructions have already been issued by the Department and RBI to plan for coverage of all villages under financial inclusion. Banks need to quickly assess the position in these districts on priority and decide on the additional bank branches to be opened and BCA to be appointed for complete coverage of the district, irrespective of population.
(iii) Once cash benefits are credited into the accounts of the beneficiaries, it would be important that adequate facilities for cash withdrawal are available. Banks need to ensure that all BCAs in these districts are functional and the supervision by the Officer of the base branch is close and result oriented. Banks must also give priority for installation of ATMs in these districts.
(iv) All the 30 LDMs have completed Sub-service Area mapping exercise and consolidated report is submitted to DFS: MoF: GoI.  All the Banks must ensure that one BCA is available in each such Sub-service Area.   
All the Banks are requested to ensure submission of comprehensive compliance report for the action points relating to implementation of DBT scheme.

2.
It was decided that one Senior Officer of the bank must be designated to look after the entire work related with the preparation and implementation of Direct Cash Transfer for each of the 3 districts. To the extent possible, concerned Regional Manager in-charge of the district or other locally available officer may be given this responsibility so that the work can be closely supervised on a more frequent basis. 

All Public Sector Banks, Private Sector Banks and RRBs operating are to comply with the above instructions in each and every branch of theirs.

The list of 34 schemes of Central Sector/ Centrally Sponsored Schemes identified for Direct Cash Transfer has already been circulated to all Banks.

The gist of the minutes of the meeting of Secretary (FS) with CEOs of PSBs on Financial Inclusion and Direct Benefit Transfers held on Tuesday, the 5th February, 2013 at New Delhi.
The following agenda were discussed.
· Experience of engaging BCs under Swabhimaan Campaign

· Outcome of the common RFP for engaging BCs on geographical basis.  
· Implementation of Direct Benefit Transfer in 43 districts

· Readiness of RRBs for DBT

· Campaign to open one bank account per family

· Readiness for roll out of DBT in remaining districts. 

· Service Charges to Banks for DBT.
A. Direct Benefit Transfer
· Banks to ensure that all the bank accounts for transfer of benefits are opened and adequate number of ATMs are provided. Details of the beneficiaries must be collected from the respective Departments/District Collectors and it should be ensured that every beneficiary has a bank account. In case new bank accounts are required to be opened the service area bank would be responsible for ensuring that such accounts are opened without any delay. Any laxity in performance should be dealt with sternly and such matters must be immediately escalated to the supervisory level.

· The BC mechanism should be effectively in place and should be based on economies of scale and with adequate performance linked compensation for BCAs. Banks must ensure that BCAs as required are in position and functional in the districts taken up under pilot basis and in the rest of the country quickly. Since these activities would happen simultaneously, these could be completed quickly. 

· The banks should adopt the most effective BC outlet suiting the requirements of most efficient service delivery. The BC network needs to be inter-operable and banks must prepare a time bound action plan for ensuring inter-operability. Banks must also initiate steps to capture the biometrics of the customers at the bank branches so that even these customers could transact at the BC outlets if they so desired. 

· Banks will be sending weekly report to the Department of Financial Services on the various aspects of Direct benefit Transfer as per the formats circulated.

B. Common BC/ATM Models

· Efficient and effective BC network being crucial to the success of financial inclusion and Direct Benefit Transfer, banks will accord a very high priority to the successful roll out of BCs. The banks would adopt a mix of BC models suiting their requirements. Common Service Centre/Ultra Small Branch model would be strengthened by the banks. 

· The issues of connectivity would be identified and resolved at the local level with Department of Telecommunications. In case the issues remain unresolved, the details of locations having connectivity problems should be compiled by the IBA and reported to the Department for taking up the matter with the Ministry of Telecommunication.  
· Banks need to closely monitor functioning of the BCs and the appropriate and adequate action against BC service providers would be taken by banks in case they do not fulfill their commitments as per contract. 

· Banks will accord a high priority to installation of ATMs. While finalizing locations for installation of ATMs, banks need to ensure that adequate number of debit cards have been issued. Banks also need to undertake an aggressive programme for issue of debit cards, particularly to the beneficiaries under Direct Benefit Transfer. However, the requirements of banks for installation of ATMs in rural areas may be followed up by banks, failing which they may enforce the penal terms of agreements. 

C. Service charges to Banks for DBT Transactions

As regards service charges to banks for transactions related to DBT, it was opined that the transaction cost should commensurate with the cost of servicing such accounts. The issue of customer transacting through the BC of other banks was also discussed as in such cases the costs shall have to be shared. The following decisions were taken:-

· A Group of CMDs, coordinated by CMD, PNB who is Chairman IBA, would devise the appropriate cost sharing mechanism for DBT transactions among issuing and acquiring banks through the BC outlets. The Group should also consult RBI if required before finalizing its recommendations.
Opening of account of all beneficiaries for Direct Benefit Transfer: The directions of DFS: GoI vide F. No. 1/4/2013-FI dated 7.2.2013 in which Banks are advised to ensure the following:

 (i) Lead Bank Managers to obtain from the respective District Collectors         scheme-wise list of beneficiaries along with their bank account details. Such a list may be in digitized form, if available & supply this information to the banks in the districts.
(ii) Each Bank branch will identify the beneficiaries within its service area who do not have a bank account. The banks would contact such beneficiaries and ensure that their bank accounts are opened before 21.3.2013. 
(iii)Information about the accounts opened should be shared with the concerned Collector and Department implementing the scheme for updating of their database.

(iv) Wherever the beneficiary already has Aadhaar, details thereof should also be collected at the time of opening of accounts and seeded into the bank system as well as on the NPCI Mapper.

 (v) Progress of sending beneficiary details to the bank branches in the District will be reviewed by DFS. 
Direct Benefit Transfer- Seeding of Bank accounts with Aadhaar Number: 
DFS: GoI vide F. No. 6/41/2013-FI dated 20.3.2013 advised that LDMs must without delay supply bank-wise information to various Banks & obtain feedback on accounts seeded with Aadhaar and reasons for rejections. Cases of rejection must be immediately sent to the District Collector/ Department for rectification. Banks must also advise all their branches to ensure that the Aadhaar details of the beneficiaries received through the LDM are immediately seeded into the bank account on the same day, report the status back to LDM along with cases of rejection with reasons. Banks must also ensure that details of bank account seeded with Aadhaar are mapped on the NPCI mapper at the end of every day. 
Details of Accounts opened/Aadhar Number seeded in the three Districts as on 31-05-2013 are furnished below -

	Name of the District
	Total No of Beneficiaries
	Total No of Accounts opened
	No of accounts yet to be opened.
	Aadhar Numbers seeded in Accounts

	Mysore
	42305
	38480
	3825
	18970

	Tumkur
	31750
	27805
	3945
	13556

	Dharwad
	31827
	31827
	0
	7552

	Total
	105882
	98112
	7770
	40078


MAPPING OF GRAM PANCHAYATS FOR COVERAGE THROUGH BRANCH/ BCA/ CSC- SUB SERVICE AREA APPROACH

The Dept of Financial Services, MoF, GoI vide F. No. 6/36/2012-FI dated 20.12.2012 has communicated the guidelines on above and the salient features are as under:
· Since the population of GPs varies across the States, Banks need to ensure that about 1000 to 1500 households are available in the Sub- Service area to be serviced by one BCA.

· In case of larger GPs more than one BCA could be appointed. In case of smaller GPs more than one contiguous GP, taking into consideration the geographical area, could be assigned to each BCA.

· It should be ensured that the GP to be covered by each bank branch/ BCA is clearly identified as a sub-service area within the service area of the branch. 

· Banks have to revisit the District Service Area Plans prepared earlier, keeping in view the above points.

· Location of BCA is not a factor. He should cover the entire sub-service area allocated to him.

· The Common Service Centre, set up under aegis of the Dept of Electronics and Information Technology, GoI, under National e-Governance Programme should be engaged wherever there is no BCA functioning or the performance of the existing BCA is less than satisfactory.

· CSC Services India Ltd. would ensure that the required information is furnished to the Banks and all CSCs are ready in terms of equipments, connectivity, biometric device, card reader and printer latest by 31.12.2012. 

· Banks are free to engage a new BCA in sub-service area where neither a BCA nor a functional CSC is available.

· Banks are requested to follow the guidelines provided for category of persons/ organizations which could be engaged as BCAs.

· Specific wards/ areas are allotted to specific banks under urban FI. Wherever CSC exists in urban areas, the same may be considered for engagement as BCA.

The MIS / Reports in this regard are to be submitted by all the Banks to DFS / other authorities and also to SLBC regularly without fail since much importance is attached to DBT scheme.

PROCESS OF MAPPING –GUIDELINES BY DFS
The exercise of mapping of Sub-service Area has already been completed by all the LDMs and compliance submitted to the DFS: MoF: GoI.  The highlights of further DFS guidelines are as under:

BANKING OUTLETS IN THE SUB SERVICE AREAS (SSA)
(a) If a SSA already has minimum one branch, nothing further needs to be done.

(b) Of the remaining SSAs, if a SSA already has a minimum one functional BCA, nothing further needs to be done.

(c) Of the remaining SSAs, if a SSA already has a functional CSC, it should be engaged as a BCA

(d) Remaining SSAs need to be provided with a banking outlet in the form of a new BCA/ new CSC

Important Action taken:
· SLBC had arranged the meetings of Banks/ Govt departments in 3 pilot districts to highlight and impress upon the immense significance of the said scheme guidelines.  
· District Profiles were obtained and submitted to DFS. 
· SLBC had communicated all the directions of DFS to all Commercial Banks and RRBs to follow the same in the 3 districts selected for Direct Benefit Transfer.

· Meetings chaired by the Chief Secretary, GoK were held involving the Line Depts. and SLBC, wherein the importance of seeding Aadhaar numbers and NPCI mapping was highlighted.  All the Banks have been advised to complete Aadhaar seeding and NPCI mapping without any delay to facilitate transfer of benefits through Aadhaar platform.
· The LDMs of the 3 districts were advised to submit the scheme wise information on DBT on daily basis as per the format provided by GoI. The DCs of the said three districts were also requested to provide the information to the concerned LDMs on daily basis so that they can in turn transmit the data to SLBC on daily basis as pre GoI letter NO. 5 dated 2.1.2013.

· GoK had directed Dy Commissioners of the Districts to conduct campaigns for providing Aadhaar numbers and Banks were advised to take advantage of these campaigns for seeding of Aadhar numbers and to open new accounts. 

· Banks had engaged reputed NGOs for conducting door to door survey for opening accounts with a special focus on beneficiaries under various subsidy schemes.

· The Banks were advised for uploading data to NPCI Mapper whenever Aadhaar numbers were seeded in to the accounts in CBS to enable seamless transfer of benefits directly to Bank accounts through Aadhar Payment Bridge System (APBS).

· As suggested by the Chief Secretary, GoK, during 123rd SLBC meeting, a Sub-Committee has been constituted and convened the meetings on 15.1.2013 and 13.3.2013 under the Chairmanship of Principal Secretary, Revenue Dept to review the progress in opening of the accounts and seeding of Aadhaar numbers in respect of SSP beneficiaries.

· Meeting of all LDMs was convened on 16.1.2013 to impress upon the immense significance and urgency of taking forward EBT/ DBT scheme in remaining districts.

· Bankers’ meeting along with 3 LDMs (Dharwad, Mysore, Tumkur) was convened on 4.2.2013 to review the issues in implementation of DBT scheme and to hasten the process of opening of accounts and seeding of Aadhaar numbers.

· Follow up meeting of Bankers along with 3 concerned LDMs was again held on 2.3.2013 to take stock of the situation of DBT.

· Dr Rajat Sachar, Economic Advisor, GoI and Sri Ateesh Singh, Director, DFS visited Dharwad and Tumkur districts respectively to conduct sample field visits on random basis to assess the implementation of the scheme (17th and 18th January, 2013). The SLBC Convenor accompanied Dr Rajat Sachar during his visit. The important observations are: a) issue of Smart Cards to all SB account holders b) establishment of on-site ATM c) prompt opening of accounts of scheme beneficiaries d) seeding of Aadhaar numbers in Bank accounts e) migration of customer data on CBS server f) enhancing withdrawal / deposit limit of BCAs as per ATM limit g) ensuring issue of smart card to all account holder doing banking through BCAs h) ensuring that in all the USBs, the name & timing of the visit of the Bank official is available and i) prompt payment of salary to BCAs.
· SLBC has also requested the Controlling offices of Lead Banks to provide adequate staff & other infrastructure to strengthen Lead Bank Offices.

· All the LDMs have submitted the information relating to Sub-Service Area approach as per the format prescribed by DFS, MoF, GoI, wherein each Sub-Service area comprising 1000 to 1500 households has to be provided with BCA for effective implementation of DBT & other schemes.

Details of Sub-Service areas allocated to Banks by LDMs are furnished in Annexure F
PROGRESS UNDER DBT- AS ON 05.03.2013 (CUMULATIVE)

	Name of District
	No. of Beneficiaries
	Amount in 000’s

	Mysore
	1242
	4490

	Tumkur
	7797
	27863

	Dharwad
	12899
	16967

	Total
	21938
	49320


Under SSP scheme, in Mysore & Tumkur Districts, 2,25,553 a/cs are opened and 72,234 a/cs are validated.  Two meetings were held under the chairmanship of Pr. Secretary, Revenue Dept. on 15.1.2013 and 13.3.2013 to review the progress in opening of accounts of SSP beneficiaries and Aadhaar seeding.  All the Banks are requested to expedite opening of accounts, Aadhaar seeding & NPCI mapping to facilitate transfer of benefits through Aadhaar platform. 
During the meeting held on 3.5.2013 under the Chairmanship of Chief Secretary, GoK on disbursement of Pension through DBT using Aadhaar, the following action points emerged.
a) A meeting to be shortly convened with the Dy. Commissioners of Tumkur, Mysore & Dharwad Districts.

b) Issues pertaining to the Banks to be prepared by the Director, SSP and Convenor-SLBC for discussion in the next SLBC.  The following issues are to be discussed and deliberated.

· The Banks insist on nomination while new accounts are opened for Social Security Pensioner.  However, as per the scheme, there is no nomination permissible under the Scheme. 

The RBI guidelines pertaining to Nomination Facility in Single Deposit Accounts in terms of Master Cir.DBOD.No.Leg.BC.21/09.07.006/2012-13 dated 2.7.2012 is reproduced here below:

“19.2 Nomination Facility in Single Deposit Accounts

Banks should give wide publicity and provide guidance to deposit account holders on

the benefits of nomination facility and the survivorship clause. Despite the best efforts in

this regard, banks might still be opening single deposit accounts without nomination.

In a case which came up before the Allahabad High Court, the Honourable Court has

observed that "it will be most appropriate that the Reserve Bank of India issues

guidelines to the effect that no Savings Account or Fixed Deposit in single name be

accepted unless name of the nominee is given by the depositors. It will go a long way to

serve the purpose of the innocent widows and children, who are dragged on long drawn

proceedings in the Court for claiming the amount, which lawfully belongs to them".

Keeping in view the above, banks should generally insist that the person opening a

deposit account makes a nomination. In case the person opening an account declines

to fill in nomination, the bank should explain the advantages of nomination facility. If the

person opening the account still does not want to nominate, the bank should ask him to

give a specific letter to the effect that he does not want to make a nomination. In case

the person opening the account declines to give such a letter, the bank should record

the fact on the account opening form and proceed with opening of the account if

otherwise found eligible. Under no circumstances, a bank should refuse to open an

account solely on the ground that the person opening the account refused to nominate.”
· Banks to quickly identify the required number of Business Correspondents to be able to deliver positions at the villages itself and the cash limit of the BCAs would also need to be enhanced.
The Banks keeping in the guidelines received from DFS have already taken steps for enhancing the cash limit to the BCAs.  Further, Banks have been advised to appoint BCAs in identified Sub-Service Area where the BCAs are not presently available.  
c) The beneficiary to be given freedom to open the accounts either in the Post Office or in the Banks. 

d) Seeding of Aadhaar with the Bank a/c should proceed.  However, sanction of pension should not be linked to the seeding of Aadhaar with Bank a/c.

Wherever Aadhaar number is available, Banks to open bank accounts and seed  Aadhaar number in CBS.  In case where Aadhaar number is not available, the Banks to proceed with opening of new account without seeding the Aadhaar number.  Aadhaar number is to be seeded in to bank account in CBS as and when made available by the Nodal Dept. in respect of the accounts opened without seeding Aadhaar number earlier.
The House may deliberate on the above issues
Agenda 2.2: Meeting of Hon’ble Governor, RBI with CMDs / Top Management of 
                Karnataka based Banks to review the progress in implementation of 
                Financial Inclusion Plan (FIP)
The captioned meeting, Chaired by the Hon’ble Governor, RBI and attended by Dr, K C Chakrabarty, DG, RBI was held at RBI, Bangalore on 11.1.2013. The deliberations were primarily centered around achieving meaningful Financial Inclusion and also the challenges / difficulties being experienced by the Banks in implementing the same. The following action points emerged during the course of deliberations.
FINANCIAL INCLUSION

·  The experience gained so far by RBI and banks on Financial Inclusion (FI) scheme need to be put to effective use. As against the target-driven achievement of FI envisaged so far, bankers should aim towards achieving meaningful FI, while paying special attention to covering SC/ST and other backward communities in the villages.                
· Functioning of Business Correspondents (BCs) should be improved through identification of ways to further incentivize and remunerate them, provide periodic training /retraining and holding periodic ‘Review Meetings’. Efforts to be made to make the BC work more attractive. Incentives could be given on a graded basis with higher remuneration for more transactions. A sense of competition should be developed amongst the BCs. Trainings should be standardized, say at SLBC level, and all aspects of banking and FI should be included in these trainings.
· All Karnataka based banks may each organize a convention in a chosen district. The presence of CMD at such a convention will be a rewarding and learning experience. 

· Banks should identify BC centers where the transactions are low and make more focused efforts in these centers for enhancing FI drive. Accounts capture should be done in camp mode rather than in branch mode. RBI officials and district administration should be actively involved in these efforts. 

RBI in association with Canara Bank has organized BCs’ convention at Chitradurga & similar convention was organized by Syndicate Bank at Udupi.
Submission of  Details under ICT  based Financial Inclusion Programme

SLBC has been collecting data on ICT  based Financial Inclusion Programme on  a monthly basis for onward submission to RBI, Regional Office.  In view of the instructions issued by  RBI CO vide circular dated 19.03.2013 on Strengthening Monitoring Information System (MIS) with formats LBS – MIS  I TO V, it is advised by  RBI RO RPCD that ICT data may not be submitted.  However, all Banks are requested to submit the FIP progress in the format LBS – MIS – V within 15 days of the close of relevant quarter starting from quarter ending June 2013. 

Financial Literacy

· FI can work only if Financial Literacy is spread, for which Financial Literacy Campaigns may be undertaken by banks by deploying their best people, who have positive attitude, flair and enthusiasm for this type of work. The campaigns should be made interesting by including variety of programmes like puppet shows, skits, etc. rather than only delivering speeches. In this context, bankers may go through the draft Report on ‘National Strategy for Financial Education’ available on the RBI website www.rbi.org.in.  

· SLBC, coordinator in Karnataka to prepare a brief on ‘Lessons learnt from the experience of FLCs functioning in Karnataka State’ and submit the same to RBI by February 15, 2013.       
SLBC

· Chairman, Syndicate Bank (SLBC convener bank) may please request the Chief Minister of Karnataka to attend at least one SLBC meeting in a calendar year to make the meetings more result oriented. 
Action taken:
· SLBC vide letter No. 097 dated 24.1.2013 has informed the concerned Banks for submitting item wise compliance report by 31.1.2013.

· SLBC has submitted the brief report on Lessons learnt from the experience of FLCs functioning in Karnataka and common syllabus/ curriculum for BCAs to RBI vide letter No. 187 dated 15.2.2013. 
· As directed, Chairman-SLBC has invited the Hon’ble Chief Minister, GoK to 124th SLBC meeting scheduled on 26.3.2013.

· RBI has already brought out Financial Literacy Guide, Financial Diary and Financial Literacy Posters in Hindi and English. Banks have been advised to make use of the standard curriculum by FLCs and rural branches while conducting Financial Literacy Camps.
2.3: Drought affected Taluks in Karnataka State for the year 2012-13

The Govt of Karnataka has declared 157 taluks as drought-hit during the current fiscal 2012-13. The list of drought affected taluks (district-wise) spread over 28 districts was communicated to all the Banks / LDMs.  The Banks were advised to initiate necessary relief measures in tune with RBI guidelines on Natural Calamities issued vide Master Circular RPCD. No. PLFS. BC. 3/ 05.04.02/2012-13 dt 2.7.2012. 

As per the information gathered, the Banks have converted 141889 Crop Loans into Term Loans involving an amount of Rs. 1555.58 crore and rephased 72350 Term Loan accounts with credit limit of Rs. 900.58 crore.  Further, the Banks have also lent fresh Crop Loans to 18009 farmers with credit limit of Rs. 216.11 crore and extended 9196 fresh Term Loans involving credit limit of Rs. 333.29 crore.  

2.4: Implementation of Bhoomi-Bank Integration:  
The Govt. of Karnataka has computerized agricultural land records fully under coveted Bhoomi Project, a unique and prototype in the country. It eliminates manual entries & tampering of land records, besides enabling farmers to obtain hassle-free agriculture credit. The usage is made mandatory w.e.f. June 1, 2012 in the entire State. 
The Bank-wise online transaction conducted under Bhoomi Project as on 27.5.2013 is as under:

	Sl No
	Bank Name
	27.5.2013

	1
	Allahabad Bank
	2

	2
	Andhra Bank
	25

	3
	Bank of Baroda
	1

	4
	Kaveri Gr Bk
	219

	5
	Canara Bank
	17198

	6
	Corporation Bank
	448

	7
	HDFC Bank
	3

	8
	ICICI Bank
	117

	9
	Indian Bank
	26

	10
	Indian Overseas Bank
	20

	11
	Karnataka Bank Ltd
	692

	12
	Karnataka Vikas Gr Bk
	3903

	13
	Oriental Bk of Commerce
	59

	14
	Pragathi Gr Bk
	6877

	15
	Punjab National Bank
	23

	16
	State Bank of India
	13396

	17
	State Bank of Mysore
	563

	18
	Syndicate Bank
	5756

	19
	Union Bank of India
	2

	20
	Vignaraja Coop Cr. Society Ltd
	4

	21
	Vijaya Bank
	5777

	22
	Suvarna Coop. Society Ltd
	1

	23
	Kanara DCC Bank
	76

	24
	Krishna Grameena Bank
	75

	25
	TAPCMS Ltd, Sirsi
	11

	26
	Totgars Cooperative Sale Society Ltd
	167

	
	Total
	55441


The above table indicates that the Banks have carried out 55441 online transactions.  

In case of agriculture loans of above Rs. 1.00 lakh, Banks obtain legal opinion.  If the opinion recommends for simple mortgage / registered equitable mortgage, invariably mortgage transaction has to take place through Kaveri project, being handled by Registration Department.  Under Bhoomi project, charge will be noted in Records of Rights, but the same will not be reflected in Encumbrance Certificate.  Hence, there is a need to integrate Kaveri project with Bhoomi project by making necessary amendments, which would facilitate both noting of lien on Records of Rights & Encumbrance Certificate. 

All the Banks involved in agriculture lending are once again requested to expedite implementation of Bhoomi-Bank integration in toto ensuring 100% coverage of all transactions and inform the progress to SLBC regularly at fortnightly intervals.
2.5:  Providing Banking Outlets in all villages with population above 2000    

All the identified 3395 unbanked villages have been provided with banking outlets by the banks, thereby achieving cent percent coverage. It comprises BCAs-2981 (including BCAs in 1302 USBs), B & M branches-388 and Mobile Vans-26, aggregating to 3395 as on March 2013. 

In tune with the directions of the Hon’ble Governor of RBI, the Banks in Karnataka are required to ensure that 15% of these villages covered with Brick & Mortar Branches.  Presently, the Brick & Mortar Branches constitute around 11%, which is to be stepped up to 15% to comply with directions of Hon’ble Governor.
Banks have been requested to extend the banking services like in-built OD facility, pure savings products in the form of RD, credit in the form of KCC/GCC & remittances to the targeted people of the State for a meaningful & holistic financial inclusion. 

The bank wise number of villages covered & progress made are furnished in Annexure ‘A’
2.6 : Providing Banking outlets to villages with population of 1600 to 2000 as per 
2001 census
In accordance with DFS: MoF: GoI letter F. No. 3/5/2012-FI (C 52937) dated 18.5.2012, SLBC in association with LDMs has identified 1562 villages under population group of 1600-2000 (as per 2001 census) in the State under Swabhimaan FIP and allocated to the banks based on Gram Panchayat model for providing banking outlets.  As of March 2013, 966 villages have been covered. SLBC has been collecting progress report on monthly basis for close monitoring and onward transmission to DFS: MoF: GoI. The participating Banks, in terms of DFS guidelines, have been advised to make use of the existing BCs for rendering services in other villages since the common RFP mechanism could not come into place. Further, in view of implementing DBT in selected districts, i.e., Mysore, Tumkur & Dharwad, all villages in the said Districts have to be provided with Banking outlets as population criterion has no relevance. All the participating banks are requested to cover remaining villages immediately and report to SLBC.
Bank-wise number of villages allocated has been furnished in the Annexure ‘B’.
2.7 : Roadmap for Providing Banking Services in villages with population below 2000

In terms of guidelines of RBI Cir. RPCD. CO. LBS. No. 86/02.01.001/ 2011-12 dated 19.6.2012, SLBC had informed all the Banks and LDMs to finalise Roadmap with details of allocated villages (district-wise) as per the formats prescribed by RBI.

Action Taken:
In terms of RBI guidelines, Banks have been allocated the villages having population less than 2000 based on Gram Panchayat model in their respective districts. There are 23126 villages identified with < 2000 population. Out of this, total of 3730 villages are covered upto quarter ended March 2013.  A roadmap has been prepared and submitted to RBI, Banks and LDMs. Further, RBI has advised that at-least 5% of the villages allotted under this category shall be provided with banking outlets in the form of Brick & Mortar branches. Accordingly, the banks were requested to submit revised roadmap. Out of 33 banks, 22 banks have submitted & the consolidated report has already been submitted to RBI.
The details are furnished in Annexure C1 (Progress made upto March 2013) & Annexure C2 (Revised Roadmap submitted to RBI with provision of opening Brick & Mortar Branches).
3.0 Urban Financial Inclusion – Launch of campaign to ensure at least One Bank Account for Each Family

Govt. of India has been emphasizing the need for transferring of benefits under Govt funded schemes to beneficiaries by direct credit to their Bank accounts.  These beneficiaries are not only inhabitants of rural villages but also comprise of urban poor and slum dwellers residing in the Urban / Metro centres. 

In tune with DFS guidelines, SLBC had already allocated wards to various Banks in BBMP area and LDMs in Urban areas, including Municipality areas to provide banking services to entire population residing in Urban and Metro Centres (Urban Financial Inclusion). 
Bankers’ Meeting was convened on 2.3.2013 to deliberate and review on opening of accounts under SSP, NREGS and implementation of roadmap in FI villages with population less than 2000, opening of Brick & Mortar Branches, progress under Annual Credit Plan, Education Loan, ISHUP scheme and also regarding establishment of Call Centre.

SLBC has already set up a Call Centre by outsourcing M/s. Alsec Technologies Ltd, 45/7, Vinayaka Complex, Residency Cross Road, Bangalore -560025. SLBC has obtained a Toll Free Number, Mobile Number for attending SMS queries and E-Mail ID for receiving the requests / queries through E-Mail.  Banks have been requested to issue instruction to all the branches to open the accounts of migrant labourers, street hawkers/ vendors as per the guidelines issued by RBI/ GoI.  The required advertisement has already been released in leading Dailies.
3.1 : Strategy and Guidelines on Financial Inclusion- Opening of Bank Branches

The guidelines envisaged in the letter No. 8/32/2011-F dated 9.1.2012 on Strategy & Guidelines on Financial Inclusion received from the DFS, MoF, GOI had been communicated to the Banks on opening of Bank Branches in the Underbanked Districts as listed by RBI.
In terms of the RBI report of the group to review the extant Branch Authorisation Policy, in Karnataka, Bidar, Chamarajanagar, Gulbarga, B’lore Rural, Koppal & Raichur are identified as underbanked districts.
Action taken:

38 villages have been identified with population of 5000 & above, out of which branches have been opened in 32 villages (16 are USBs) as of April 2013 and in habitations of 10000 & above, one village (Kurekoppa, Bellary district) SBM has opened a Brick & Mortar Branch .  SBM is required to open branches/USBs in the remaining 6 villages in Chamarajanagar district. as their BCs are functioning at present under ‘One District-One Bank Model’.  SBM may complete the task immediately.
3.2 :         Electronic Benefit Transfer [EBT] Scheme   
One District- Many Banks Model: 

In terms of the MOU signed with the Govt of Karnataka Banks are implementing EBT Scheme on a pilot basis in Bellary, Chitradurga, Gulbarga and Yadgir districts under “One District-Many Banks” Model by adopting Service Area Approach Under Lead Bank Scheme. It is implemented under the aegis of SyndicateBank, Canara Bank and SBI, the lead banks in these districts.  The SSP payments are made electronically through Smart cards in Bellary and Chitradurga District.
One District – One Bank Model: 
In other three districts, namely – Chamarajanagar [SBM], Mandya [Vijaya Bank] and Dharwad [Axis Bank], EWBT is being implemented under One District-One Bank Model.  
The summary of the progress under EBT is furnished below: 
	STATUS on 7 PILOT DISTRICTS EBT PROGRESS -  as on 31.05.2013

	 
	 
	NREGA
	SSP

	S.
No.
	DISTRICT
	Data Recd.
	Enrolmnt Compltd
	Accts

Opend
	Cards Issued
	Data Recd
	Enrolmnt Compltd
	Accts

Opend
	Cards Issued

	1
	Bellary
	840044
	289299
	267734
	260367
	85876
	74917
	52292
	47845

	2
	Chitradurga
	815146
	71014
	70098
	68600
	97078
	85489
	77427
	72901

	3
	Gulbarga
	699947
	93409
	42316
	16456
	108396
	48577
	28761
	28736

	4
	Yadgir
	409077
	64631
	23787
	10846
	49412
	20524
	7496
	7479

	One Dist Many Banks Model
	2764214
	518353
	403935
	356269
	340762
	229507
	165976
	156961

	5
	Chamrajnagar
	402703
	106392
	105720
	105363
	112033
	73978
	67546
	65100

	6
	Dharwad
	322947
	126784
	107431
	107431
	134452
	89166
	87636
	84767

	7
	Mandya
	391607
	182189
	180799
	179409
	195640
	120623
	119377
	116373

	One Dist One Bank Model
	1117257
	415365
	393950
	392203
	442125
	283767
	274559
	266240

	Grand Total

 
	3881471
	933718
	797885
	748472
	782887
	513274
	440535
	423201


                       Source: Technology Service Providers
The progress in the implementation of EBT in 7 districts was reviewed at SLBC and the respective Lead Banks/ Lead District Managers have been advised to closely monitor the progress, to ensure implementation in true spirit.  At the instance of SLBC, review meetings were held at Gulbarga and Yadgir on 13.2.2013 and 14.2.2013 respectively, which were chaired by the Dy. Commissioners of the districts involving Banks, Govt Officials and TSPs. An executive representing SLBC attended these meetings. The ED of SLBC convenor Bank has advised the Regional Heads of Banks at Bellary by a DO letter dated 8.3.2013 to convene a meeting of all stake holders under the Chairmanship of the Dy. Commissioner to review the progress and to take appropriate action to implement the project. Consequently, the TSP has started enrolment of SSP beneficiaries in Chitradurga and Bellary districts to cover the remaining beneficiaries.
Participating Banks and the respective Lead Banks are requested to follow up and ensure issue of cards to the ultimate account holders. Further, the process of implementation shall be hastened by Banks and completed without any further delay. The respective Lead Banks are requested to closely monitor the implementation of the scheme including disbursement.
Bank-wise performance is furnished in ‘Annexure D’.
In all the seven districts, enrollment / opening of accounts/ issue of smart cards shall be completed immediately so as to enable the state Govt. to route all the benefits like SSP, MGNREGS etc. through the accounts. 

3.3: EBT Scheme – MIS and PGRS   
The web based software for MIS PGRS has been developed by NIC and demonstrated live by NIC to Principal Secretary, Finance (B&R), GOK, Convenor SLBC and RBI representative. Some modifications to the software were suggested by the members, to which NIC representatives agreed to incorporate. Principal Secretary, Finance (B&R), GOK requested NIC to incorporate the changes and make online testing of the application by getting sample data and making test user-ids for all kinds of users of the application as per the roles involved. 

SLBC has requested NIC to continue to host the module after final testing at the present server / place in view of proven safety and performance instead of shifting to new hardware and other data centres. NIC has also been requested to inform the details of cost to be borne by SLBC / GOK in this regard.  NIC has provided the details of service configuration and other cost. Now, SLBC has constituted a Committee of IT officers selected from SBI, SBM, Canara Bank and Syndicate Bank to float a RFP for this purpose.
3.4: e-Payment of commercial Taxes 

Some of the Commercial Banks had informed that their customers are requesting their Branches to accept commercial taxes as the Banks are under 100% Core Banking Solution platform and their customers have to approach other Banks for payment of Commercial Taxes. They have already approached Government seeking accreditation. SLBC has taken up the matter with Finance Dept, GoK and also during the last SLBC meeting. The ACS and DC, GoK had assured to do the needful immediately. SLBC vide letter No. 168 dated 9.2.2013 had requested GoK for early favourable action.  GoK is requested to kindly do the needful early.
3.5 : Implementation of Financial Inclusion Plan (FIP) in Karnataka 

· Submission of Disaggregated data on Board Approved FIP of Bank- State wise in KARNATAKA & DISTRICT WISE/ Controlling Offices wise/ Brach wise.
In this regard, RBI: RO: Bangalore vide letter NO. 1087 dated 15.11.2012 have modified the periodicity of submission of Financial Inclusion Plan Progress – Quantitative Reporting Format to Monthly starting from October 2012. The revised format was sent to all Banks. As per this, the FIP targets are disaggregated to all the Controlling Offices in the State, who in turn should further disaggregate the same to each of the branches/ districts. Accordingly, a consolidated progress report of all the Controlling Offices of Banks is to be submitted to RBI under copy to SLBC. Further, in order to follow up the matter on regular basis, Nodal Officer/s may be identified for this purpose and name/s, contact No/s and e-mail address/es of such Officers to be provided to RBI under copy to SLBC. Participating Banks have been accordingly advised by SLBC. 
All concerned Banks are requested to submit disaggregated data as per the prescribed format (46 parameters) to RBI by 10th of succeeding month without fail.  This has to be ensured since lot of importance is given to the matter.
AGENDA 4.0 : FINANCIAL LITERACY CENTRES (FLCs):
RBI, Central Office, Mumbai vide Cir. RPCD.FLC.No.12452/12.01.018/2011-12 dated 6.6.2012 has communicated the guidelines on opening of Financial Literacy Centres (FLCs).  In compliance, SLBC vide letter No.222 dated 12.6.2012 has informed all Banks who sponsored FLCs and other Banks to abide by the guidelines of RBI and submit a quarterly report as per the format stipulated by them.
Further, RBI, RPCD, RO, Bangalore vide their letter No.RPCD(BG)300/02.03.20/2012-13 dated 14.8.2012 had communicated certain clarifications for establishing FLCs. 
All LDMs have completed the allocation of Taluks in the State to various Banks for opening FLCs. Banks are requested to open FLCs at taluka level as per the allocation made at DCC. LDMs are advised to follow up the matter in the DCC/DLRC and pursue with the Banks/ Trust to open the FLCs at taluka level. So far 71 FLCs have been opened in the State.
 Banks are requested to submit quarterly report as per the format prescribed by RBI.  

A list of FLCs opened is furnished in Annexure E.

4.1: Financial Literacy
· SLBC has submitted the brief report on Lessons learnt from the experience of FLCs functioning in Karnataka and common syllabus/ curriculum for BCAs to RBI vide letter No. 187 dated 15.2.2013. 
· RBI has already brought out Financial Literacy Guide, Financial Diary and Financial Literacy Posters in Hindi and English. Banks have been advised to make use of the standard curriculum by FLCs and rural branches while conducting Financial Literacy Camps. SLBC has already advised LDMs to make an assessment of requirement of their respective district so as to arrive at the total requirement of the State to facilitate SLBC for getting it printed soon after getting Kannada version from RBI.
The Gramin Abhyudaya Trust suggested that the following Departments of the State Administration can integrate their Developmental programmes with FLCs for mutual benefits.
1. Bhu-Chetana and Swarna Bhoomi programmes of Agri dept
2. Programmes of National Horticulture Mission & Horticulture Dept
3. Programmes of Watershed Development Dept
4. Programmes of Women & Child Development Dept
5. Programmes of Education Dept 

6. Programmes of Social Welfare Dept

7. Programmes of Krishi Vignana Kendras
AGENDA 5.0 : INTEREST SUBSIDY SCHEME ON CROP LOANS TO FARMERS UPTO 

             Rs. 100000/- THROUGH PSBs/RRB
Action Point

Govt. of Karnataka has accorded sanction for the above scheme for providing interest subsidy, so that farmers get loan at 3% for crop production availed through Public Sector Banks and Regional Rural Banks [RRBs]. 
The Govt of Karnataka vide their Order No.AGD/76/ASC 2012 dated 16.8.2012 has enhanced the maximum limit of crop loans provided to the farmers by Public Sector Commercial Banks & RRBs at 3% interest from the existing Rs.50000 to Rs.100000. 
SLBC has already communicated to all the PSBs/RRBs and LDMs about revised scheme of GoK on Crop Loan Interest Subvention.  Banks are requested to take note of the above points carefully while preparing crop loan interest subsidy claims for the year 2012-13.
Action Taken
The Banks and LDMs have been advised to popularize the Scheme of Interest Subsidy of State Govt to short term crop loans to farmers launched by GOK so that maximum farmers can get benefit of interest subsidy and banks can utilize the interest subsidy already released by the GOK in this regard. Interest subsidy claims in respect of 597207 farmers to the tune of ` 32.13 crore have been settled by Dept of Agriculture till date. All Banks are requested to lodge claims under the scheme to SLBC. 
Presently Private Sector Banks are not covered under interest subsidy scheme of Govt of Karnataka on the premise that interest subvention scheme of GoI is not applicable to crop production credit availed by farmers from private sector banks. 
The Hon’ble Union Finance Minister, in his budget 2013-14 announced that GoI interest subvention scheme will be made applicable to private sector banks and created level playing field. Hence, GoK is requested to extend the benefit of interest subsidy to farmers who avail crop loan upto Rs one lakh from private sector banks as applicable to PSBs/ RRBs.
Agenda 5.1: Performance Audit of Agricultural Debt waiver and Debt Relief scheme 2008
The RBI vide Cir. No. RPCD. CO.FSD. No. 58/ 05.04.02/ 2012-13 dated 14-1-2013 addressed to CMDs/ CEOs of SCBs and LABs informed that the following major observations were made with regard to implementation of above scheme during the Exit Conference held with officers of CAG on 7-12-2012.
1) Ineligible accounts of farmers extended benefits under the scheme. 

2) In some cases loans extended to MFIs were claimed and disbursed.

3) Less/ Excess benefits to eligible accounts

4) Reimbursement of inadmissible charges to Banks

5) Non issuance of Debt Waiver & Debt Relief Certificates

6) Out come relating to fresh loans not monitored.

All the banks were requested to take corrective measures as per DFS / RBI directions (vide SLBC letter No. 129 dated 31.1.2013).

SLBC has already sent the soft copy of the formats as per RBI direction to all Banks ( Bank- wise/ District - wise) through e-mail on 24.1.2013 for submission of data in the prescribed format on ADWDRS – 2008 for onward submission to RBI. 
AGENDA 6.0 :  
CREATION OF CENTRAL REGISTRY FOR MICRO AND SMALL 
ENTERPRISES  [ MSEs]
Action Point

Creation of Central Registry by the State Governments for registration of charges of all Banks and other lending Institutions in respect of all movable and immovable properties of borrowers incorporated as proprietorship, partnership, co-operative society, Trust, Company or in any other form.

In a meeting convened by the CVC, attended by CMDs of major PSU Banks, IBA and officials from the CBI, the matter of increasing incidences of frauds perpetrated in PSU banks was discussed. While various suggestions were made for reducing such incidences, one of the suggestions that came up is creation of central electronic registry that will provide a data base on mortgages created by all the banks. However, this exercise would have the desired impact only if land records in all the States are computerized. 
Action Taken

With regard to Urban land records, Survey, Settlement and Land Records Dept, GOK has taken steps for creating Urban Property Ownership Records [UPOR] under PPP model in 6 cities [Bellary, Hubli-Dharwad, Mangalore, Mysore, Shimoga and Bangalore Metro]. The UPOR project provides for noting the mortgage charge on the urban properties. The banks have been advised to furnish the data on the existing mortgage particulars and new mortgages created in these cities for inclusion in the registry.  Banks are requested to make use of this facility.

The Secretary, (Bhoomi & UPOR), GOK, requested the Banks to furnish the details of the Bank securities in the above mentioned towns to be incorporated in the Securities Section of the UPOR Property Register Cards. 
The above subject matter is repeatedly discussed during Empowered Committee Meeting on MSMEs being convened by RBI every quarter on the progress achieved under UPOR system.  Banks were requested to confirm that all Branches of respective Banks in the above Centres have completed noting of existing charges as the implementation of the project needs an assessment and bring it to a logical conclusion. 
Now, Central Registry of Securitization Asset Reconstruction and Security Interest of India (CERSAI) has come into picture, Banks may note the details of registration with CERSAI.

Salient features of CERSAI:
· The Central Registry of Securitization Asset Reconstruction and Security Interest of India (CERSAI) was set up on 31st March 2011 by the Govt. of India under the provisions of the Securitization and Reconstruction of Financial Assets and Enforcement of Security Interest (SARFAESI) Act to make available the data of all equitable mortgages in the country at one place so that the frauds due to multiple financing against the same property may be prevented

· All Banks and financial institution which are covered under SARFAESI Act are statutorily required to file their charges with CERSAI.

· The SARFAESI Act permits filing of all types of charges whether mortgage, pledge, hypothecation or even patent and intellectual property rights and design etc.  on the Central Registry.

· There are 302 Institutions registered with CERSAI as on 25.12.2012.

· 602634 registrations have been done in Karnataka

· CERSAI plan to make available a search facility to the public by middle of January, 2013 

· It is essential that the CERSAI data base contains the records of all equitable mortgages in the country before the Public Search facility is made available.

· CERSAI are also likely to get the mandate of the Govt. of India to establish and operate a Central KYC Registry for the entire financial sector. In due course this registry may cater to the KYC requirements of other sectors also.

AGENDA 7.0 : 
REVIVAL, REFORM & RESTRUCTURING PACKAGE FOR 
HANDLOOM SECTOR 

It is a centrally sponsored scheme with State Govt participation (80:20) with NABARD as nodal agency.  Funds are available for repayment of 100% principal & 25% of interest as on the date of the loan becoming NPA & which was overdue as on 31.3.2010, provided banks agree to grant fresh loans. 75% of interest & overdue/penal interest are to be written-off or get settled under OTS.  The ceiling limit is Rs 50,000 per individual for waiver. Further, Interest subvention of 3% for 3 years from the date of disbursal of fresh loan & CGTMSE Fee payment by Govt. are provided in the scheme for fresh loans to be extended after waiver. Banks were requested to implement the scheme in right earnest.
The targets set for current year 2012-13 by Govt. of India under Weavers’ Credit Card for our State is 8000.  The number of cards issued was 2950 involving a credit limit of Rs 705.10 lakhs by various Banks. NABARD has informed that claims to the tune of Rs.74.49 lacs & Rs.360.78 lacs were released to AWCS & PWCS respectively. Further, Rs.133.56 lacs was settled towards 603 individuals & 2 SHGs.. 
NABARD has informed that Recapitalization Assistance to the extent of  ` 4.35 crore has been released to one Apex Weaver Society and 104 PWCS in the State under the package, so far. Taking this into account, banks are required to provide working capital limit to AWCS and PWCS for procurement and production of handloom products as well as extend loan to the individual weavers including issuance of 8000 Weavers’ Credit Card.

NABARD Karnataka Regional Office released an amount of `.0.85 crore to 5 Banks (Canara Bank, Syndicate Bank, CBI, PGB and KVGB) in respect of 377 Individual weavers and 2 SHGs. Further an amount of `.0.48 crore in respect of 226 individual weavers pertaining to PGB will be released on receipt of State Govt's share.

AGENDA 8.0 :  
SETTING UP OF KARNATAKA FARMERS’ RESOURCE CENTRE [KFRC]  AT BAGALKOT

Karnataka Farmers’ Resource Centre [KFRC] is set up at Bagalkot through SLBC with the support of Govt. of Karnataka, NABARD, 10 Banks [Viz., Syndicate Bank, Canara Bank, Corporation Bank, Vijaya Bank, State Bank of India, State Bank of Mysore, State Bank of Hyderabad, Karnataka Vikas Grameena Bank, The Karnataka Bank Ltd and Krishna Grameena Bank] and B.V.V. Sangha, Bagalkot. KFRC is an Apex State Level Institute constituted under Charitable Trust. Any institution / individual making donations / contributions to KFRC, is eligible to claim Income Tax exemptions under section 80G of IT Act. 

Release of Corpus Fund by Govt. of Karnataka to KFRC :

The GoK has released their share of Rs. 2 Cr. towards Corpus Fund of KFRC.  SLBC gratefully acknowledges the support of GoK.  

Canara Bank, State Bank of Hyderabad & V.V. Sangha, Bagalkot are requested release balance amount committed at an early date.
AGENDA 9.0 :
REPORT OF THE HIGH LEVEL COMMITTEE TO REVIEW LEAD 
BANK SCHEME - IMPLEMENTATION OF THE 
RECOMMENDATIONS

Action Point
RBI had advised SLBC to implement the recommendations of the High Level Committee on Lead Bank Scheme.

Action Taken
In this regard, SLBC has initiated steps on the following:
1) Website for SLBC, Karnataka was launched during 112th SLBC meeting. SLBC has hosted in their website the salient features of various Govt. sponsored schemes, both central and state which are in operation in Karnataka.
2)  SLBC has advised Lead banks/Commercial Banks and LDMs to take appropriate steps for implementing the recommendations pertaining to them. 
3) Formation of Sub-Committees: SLBC has constituted 13 Sub-Committees for effective implementation of Lead Bank scheme and other developmental programmes in the State including SSP Sub-Committee. 
4) Minutes of Sub-Committee Meetings of (a) Financial Inclusion (b) Education Loans (c) CD Ratio (d) Flow of Credit to Agriculture (e) Govt. Sponsored Schemes are enclosed as separate Annexures.

Agenda 9.1 :
National Handicapped Finance & Development Corporation (NHFDC)

The Ministry of Social Justice & Empowerment, GoI vide their letter dated 3.5.2013 informed that NHFDC has been set up in 1997.  NHFDC functions as an apex Institution for promoting economic development activities and self-employment ventures for the benefit of Persons with Disabilities (PwDs).  The fund is channelized through State Channelising Agencies (SCAs) nominated by the respective State / UT Government(s).  NHFDC also provides grants for skill training of disabled persons.  

In order to give impetus to implementation of schemes and programmes for economic empowerment of PwDs, NHFDC has recently tied-up with 3 Public Sector Banks (Bank of Baroda, Andhra Bank & IDBI Bank) and 24 Regional Rural Banks for flow of collateral free concessional credit (interest rate of 4-8% p.a.) to PwDs for self employment under credit guarantee scheme of GoI.  These Banks will also extend education loans to eligible students with disabilities for higher education in India or abroad at an interest rate of 3.5-4% p.a. only.  The entire loan extended to PwDs for above purpose shall be refinanced by NHFDC to the concerned Bank.  Also, the partner Banks will be able to earn 3% interest margin on above loans extended to PwDs.  

Partnership between NHFDC land Banks is a big initiative towards the economic empowerment of PwDs especially the education loan.  The other Banks are requested to explore the possibility of signing similar agreement with NHFDC for flow of concessional credit to PwDs.

The detailed information on schemes and programmes of NHFDC is available on website www.nhfdc.nic.in.  
FINDINGS OF QUICK STUDY ON EMU UNITS

Emu breeding is one of the activities eligible for capital subsidy under the centrally sponsored Poultry Venture Capital (Subsidy) Fund Scheme.  As per advise received from Department of Animal Husbandry, Ministry of Agriculture, Govt. of India had, vide their letter No.F-43-4/2013-LDT(P) dated  4th March 2013, NABARD, Karnataka Regional Office conducted a quick study of Emu units financed by Banks under the centrally sponsored scheme in Kolar and Chikkaballapur Districts during April 2013. A gist of the observations is as under:
Emu farming, like most new sub-sectors and activities, had a lucrative run in its initial years due to high demand for emu chicks form new entrants in emu farming.  The initial years, therefore, saw the spread of and scramble for setting up emu units and the early entrepreneurs had profitable ventures in emu breeding.  It was also expected that emu eggs and meat would gain acceptance as a food item with gradual rise in demand for emu meat in the local market and usage of by-products in various industries like pharmaceuticals, cosmetics, etc.  However, the expected demand for emu eggs and meat for table purpose has not happened while tapping of export market remains an uncharted task due to strict export regulations and product specifications.  Further, post media reports of ponzi schemes in emu breeding in Tamil Nadu, there are no takers for emu chicks.

The maintenance cost of emu birds has become prohibitive with the high feed intake at high cost coupled with absence of commensurate revenues due to lack of demand for emu meat.  Emus, with a life span of 30 to 35 years, have about 15 to 20 years of productive egg laying.  Emu farmers are, therefore, currently bearing the twin financial burdens of incurring substantial recurring expenditure with no revenues form the activity that may stretch to a considerable period of time.

Since most emu farmers are medium to big having other sources of income, the activity has, so far, been sustained with no default on repayments of bank loan.  Hence, problems are not overtly manifested.  However, as the activity under emu farming is confined only to breeding & rearing with no clear and defined marketing arrangement either for meat, oil, egg, etc, the activity may have serious implications in project viability.

All Banks are requested to take note the findings of the above study done by NABARD.
AGENDA   10.0   : 
 REVIEW OF BANKING STATISTICS AS OF MAR 2013
The Bank-wise position as of Mar 2013 is furnished in Annexure IA in respect of Branch Net Work, Deposits and Annexure IB for Advances and CD ratio.

Branch Network:
As at the end of Mar 2013, the total numbers of bank branches in the State were 8430, out of which, Commercial Banks-6052, RRBs-1460, KASCARD-178, DCC Bank-670, Karnataka Industrial Coop Bank-38 and KSFC- 32 Branches.

ATM : There are 8441 ATMs in the State, out of which, 675 are in rural, 1564 are in            S. Urban, 2079 are in Urban and 4123 are in Metro areas.
Deposits:
The aggregate deposits of Banks was ` 458925 crore as at the end of Mar 2013, when compared to the level of ` 402158 crore as on Mar 2012, registering an increase of ` 56767 Crore showing a growth rate of 14.12%. 
Advances:
The total outstanding Advances of Banks was ` 344870 Crore as at the end of Mar 2013 as compared to the level of ` 299888 Crore as at Mar 2012, registering an increase of              ` 44982 Crore showing a growth rate of 15.00%. 
Credit-Deposit Ratio:
The Credit Deposit Ratio as of Mar 2013 was 75.15% vis-à-vis 74.57% as of Mar 2012 showing a marginal increase. The CD ratio was the highest at 107% in Rural areas as compared to 77% in Semi-Urban, 68% in Urban and 73% in Metro areas. 

Further analysis indicates that some banks with good presence are having CD ratio below  the bench mark level of 60%. [SBH-34%, BOB-54%, OBC-54%, Karnataka Bank-43%]. Banks which are having CD Ratio below 60% need to take necessary steps to increase flow of credit to productive sectors of the economy.

All Banks are requested to improve their C D Ratio by accelerating lending to various sectors, having potential for growth in the State and contribute towards economic development.
Priority Sector Advances:
The outstanding level of total priority sector advances of Banks stood at  ` 139283 Crore as of Mar 2013 as against ` 120981 Crore as at Mar 2012 showing an increase of ` 18302 Crore recording a growth of 15.13%. The percentage of priority sector advances of Banks works out to 40.39% surpassing the Benchmark level of 40% as stipulated by RBI. 

The total agricultural advances as at Mar 2013 were to the tune of ` 63724 Crore constituting 18.48% of the total advances of Banks against mandatory level of 18%.  Out of which direct advances to agriculture stood at ` 49182 Crore forming 14.26% of total advances as against the bench mark level of 13.5%. 
The outstanding Advances to Weaker Sections by Banks was ` 49704 Crore constituting 14.41% of the total Advances with an increase of ` 12577 crore over the corresponding previous year level. The outstanding advances to Small & Marginal farmers was to the tune of ` 30826 Crore covering about 39.79 lakh accounts, constituting 48.37% of the total Advances to Agriculture. The outstanding advances to SCs/STs were ` 9676 Crore constituting 2.81% of the total advances.  

The position of Priority Sector and Weaker Section Advances as at Mar 2013 is presented in Annexure II A and B respectively.
HOUSING LOANS AND REVERSE MORTGAGE LOAN SCHEME:
The Banks have been financing construction of houses under different schemes to encourage housing sector and to increase the availability of residential houses to the needy people. The outstanding level of advances under housing as at Mar 2013 stood at ` 28477 crore covering 441375 accounts. During year ended Mar 2013, the Banks have disbursed    ` 5771 crore involving 69712 accounts.
Public Sector Banks have formulated Reverse Mortgage Loan Scheme for the benefit of the Senior Citizens. The Banks assisted 1061 persons with a loan amount of ` 102 crore as at Mar 2013. Bank-wise position of Housing Loans and Reverse Mortgage loans is given in  Annexure II C. 
EDUCATION LOANS:

With a view to provide financial assistance to deserving and meritorious students to pursue higher studies, Banks have formulated education loan scheme as per IBA guidelines. As at Mar-2013, the outstanding level of education loans stood at ` 4263 crore covering 226773 accounts. Banks have disbursed loans to 43771 students amounting to ` 611 crore up to the end of Mar-2013.  Consolidated position under Education loan is given in Annexure II D.
As directed by DFS: MoF: GoI, in their letter F. No.1(1)2011-CP dated 21.5.2013, SLBC has informed all the Banks to gear-up the flow of credit to Education Sector. The GoI advised SLBC to allocate the targets so as to improve the level of outstanding loans under Education from Rs. 4263.43 cr as on 31.3.2013 to Rs. 5116.12 cr (258341 accounts) by 31.3.2014. The GoI have also directed SLBC to allocate target of 20% growth in number of accounts and also 20% growth in amount outstanding since in our State, the % growth during the last fiscal (2012-13) was less than 10% in number of accounts and 20% in loan amount outstanding. Based on the outstanding accounts as of March 2013, all Banks were allocated target under Education Loan for the year 2013-14 (as at March 2014) vide SLBC letter No. 521 dated 23.5.2013.  All Banks are requested to take steps to achieve the targets.
Bank wise target for 2013-14 under Education Loan Scheme is furnished in Annexure II E
Credit Flow to Micro, Small & Medium Enterprises [MSME] – Mar-2013 
As per the guidelines issued by GoI/RBI, the Banks have taken steps for increasing the flow of credit to Micro, Small & Medium Enterprises.  The outstanding level of credit to Micro Enterprises stood at ` 16065 Crore. The advances to Small Enterprises were at the order of ` 25662 Crore. The advances to Medium Enterprises stood at ` 24226 Crore as at Mar-2013.  The percentage of advances to Micro & Small Enterprises [` 41727 Crore] was at the order of 63.27% out of the total advances to MSME Sector [` 65953 Crore]. 
The sector-wise particulars are as follows:













` in crores
	SLNo
	SECTOR
	MANUFACTURING SECTOR 
	SERVICE SECTOR 
	TOTAL

	
	 
	A/CS
	Amt
	A/CS
	Amt
	A/CS
	Amt

	1
	MICRO ENTERPRISES
	76205
	4676
	643789
	11388
	719994
	16065

	2
	SMALL ENTERPRISES
	28890
	16401
	60737
	9261
	89627
	25662

	3
	MED ENTERPRISES
	6201
	21106
	3911
	3120
	10112
	24226

	
	TOTAL
	111296
	42183
	708437
	23769
	819733
	65953


Bank-wise particulars of advances to MSME Sector are furnished in Annexure III.

The Reserve Bank of India is regularly conducting the meeting of the Empowered Committee on MSME and Meeting of State Level Inter Institutional Committee (SLIIC) for Karnataka, every quarter to review the implementation of the recommendations of the working group on rehabilitation of sick MSMEs, flow of credit to MSE sector, collateral free loans to MSEs, flow of credit to MSME clusters and conducting awareness programmes and entrepreneurial camps-CGTMSE etc. RBI is calling for the information on the above issues. Banks are requested to submit the compliance report to them every quarter before 15th of succeeding month from end of the quarter.   
COVERAGE UNDER CREDIT GUARANTEE SCHEME OF CREDIT GUARANTEE FUND TRUST FOR MICRO & SMALL ENTERPRISES [CGTMSE] –

Under guarantee scheme of CGTMSE, Banks have covered 25252 units with an approved amount of ` 1298.71 crore during the quarter ended Mar-2013 and cumulative progress was 86146 applications amounting to ` 4282.25 crore [Source: Credit Guarantee Fund Trust for Micro & Small Enterprises].
AGENDA 11. 0 : 
IMPLEMENTATION OF ANNUAL CREDIT PLAN (2012-13)
The progress in disbursement under Annual Credit Plan for the year ended Mar-2013 with bank wise position is presented in Annexure IV. Consolidated Agency-wise targets and achievements are as follows:
	Sector
	Annual Target
	Disbursements (Rs in Crore)
	% age achmt. 

	
	
	Comm. Banks
	RRBs
	Co-op. Banks
	KSFC
	Total
	

	Primary
	36512
	24785
	5820
	4568
	0
	35173
	96.33

	Secondary
	11930
	10118
	483
	0
	563
	11164
	93.58

	Tertiary
	13363
	12605
	1446
	0
	171
	14222
	106.43

	Total PSA
	61805
	47508
	7749
	4568
	734
	60559
	97.98

	Crop Loan
	22223
	13981
	4164
	4129
	0
	22274
	100.23


Note:

The NABARD has conducted State Credit Seminar 2013-14 on 27.2.2013. The State Focus Paper has pegged Priority Credit Projection at Rs 68172 crore, of which the share of Agriculture credit is Rs 44210 crore. The GoI has enhanced quantum of agriculture credit from Rs 575000 crore (2012-13) to Rs 700000 crore (2013-14) indicating 21.74% growth. There is an urgent need for boosting of investment credit in agriculture to enhance capital formation under this sector for improving the standard of living of farmers. Hence, the Banks are requested to concentrate on investment credit with a long term perspective for sustainable growth of agriculture credit rather than focusing only on production credit. 
The Agency wise Annual Credit Plan Target for the year 2013-2014 based on achievements of the Banks/FI and District Credit Plans approved at DCC/DLRC has been worked out and is as below:
Agenda: Allocation of Targets under Annual Credit Plan 2013-14

	
	
	Agency wise ACP 2013-14 target (Rs in Crore)

	Sector
	Annual Target
	Comm. Banks
	RRBs
	Cooperatives
	KSFC

	Crop Loan
	27112
	16994
	5081
	5037
	0

	Term Loan
	17433
	14564
	2268
	601
	0

	Primary Sector
	44545
	31558
	7349
	5638
	0

	Secondary Sector
	13173
	11939
	569
	0
	665

	Tertiary Sector
	15644
	13865
	1590
	0
	188

	Total PSA
	73362
	57363
	9508
	5638
	853


During the last fiscal (2012-13), the total revised Priority Sector target was Rs. 61805 cr.  and the achievement was Rs. 60559 cr., thereby registering 97.98% achievement In the current fiscal 2013-14, the projected total target of Rs. 73362 cr. with 18.7% and 21.14% growth Vs. previous target and achievement, respectively.   Under Primary Sector (Agriculture), the target is increased by 22% over the previous year target as per the Govt. of India guidelines.  Accordingly, the target under Agriculture Sector has been fixed at Rs. 44545 cr., which accounts for 22% growth over previous year target and 26.64% that of previous year achievement.    Under Secondary & Tertiary Sector, the growth rate of 10.42% and 18.7% has been envisaged over the previous year’s target, respectively. 
Bank-wise, sector wise targets are furnished in the enclosed Annexure-IV A.   
AGENDA  12.0 :
       CENTRAL AND STATE SPONSORED SCHEMES
12.1:       PRIME MINISTER EMPLOYMENT GENERATION PROGRAMME [PMEGP]                    
Khadi & Village Industries Commission [KVIC] is the nodal agency for implementing Rural Employment Generation Programme [REGP] of GOI, Ministry of Micro, Small & Medium Enterprises [MSME]. KVIC Mumbai has advised that while implementing the programme, the nodal agencies/blocks have to ensure coverage of social category beneficiaries such as SC-15%, ST –7.5%, OBC-27%, Minorities-5%, Ex Serviceman-1%, PHC –3%, Women-30% (overall).  
The progress under PMEGP as on 31.03.2013 is as follows:        

                                                                                                                 (Amount Rs in Lakh)

	Agency
	Target 2012-13
	MM Disbursed during 2012.13 (as on 31.05.13)
	Funds available with nodal Banks for current year

	
	Projects (No.)
	Subsidy (Margin Money)
	Employment (No.)
	No. of claims
	Margin Money involved
	

	KVIC
	824
	1898.59
	6592
	222
	818.88
	1079.71

	KVIB
	824
	1895.59
	6592
	395
	833.52
	1062.07

	DIC
	1100
	2527.45
	8800
	571
	1394.16
	1133.29

	Total 
	2748
	6321.63
	21984
	1188
	3046.56
	3275.07


NOTE: The remaining funds for disbursement of Margin Money as against the target has been received and deposited in all the nodal banks.  
KVIC, State Office, Bangalore vide letter dated 16.05.2013 has informed that the time line has been extended upto 31.5.2013 for sanction of the loan proposals under PMEGP forwarded by the Nodal Agency (KVIC/ KVIB/ DIC)during the last fiscal 2012-13 (upto March 2013). The eligible margin money claims may also be submitted to the concerned Nodal Bank Branches on or before 15.6.2013. The claims received after 15.6.2013 will not be considered for release of margin money and the same will be returned to the concerned financing Banks. SLBC vide letter No. 509 dated 17.5.2013 has already communicated the above information to all the Banks and LDMs.
The particulars are given in Annexure- V
12.2 :
SWARNA JAYANTI GRAM SWAROZGAR YOJANA (SGSY) [2012-13]

 Progress under SGSY as of Mar-2013 is as under:   
            [Amt ` in lacs]
	Category
	Credit
	Credit disbursements

	
	Target
	Amount
	Subsidy amt

	SHGs
	11,702.67


	16842.88
	5534.06

	Individual
	
	588.04
	312.47

	Total
	
	17430.92
	5846.53


District-wise credit and subsidy disbursed is given under Annexure V-A
Disbursement of credit and subsidy to weaker sections under SGSY as at March 2013
	                                                                        [Amount Rs.  in lacs]

	Sl.No
	Category
	Credit
	Subsidy
	Total

	1
	SC
	6272.81
	2113.74
	8386.55

	2
	ST
	1794.26
	612.49
	2406.75

	3
	Minorities
	2035.39
	766.93
	2802.32

	4
	Women
	13214.54
	4425.69
	17640.23

	5
	Disabled
	651.79
	221.59
	873.36


District-wise, category-wise credit disbursed and subsidy is given in Annexure V-B.
The Govt. of India has approved restructuring of SGSY as National Rural Livelihood Mission (NRLM) and accordingly Karnataka has remodeled the Scheme under the banner ‘Sanjeevini’.   The Mission Director is appointed for looking after Karnataka State Rural Livelihood Promotion Society (KSRLPS).  20 taluks spread over 5 (Mysore, Tumkur, Dharwad, Belgaum & Gulbarga) districts have been selected for implementation in first phase on pilot basis. KSRLPS has requested SLBC to advise the Banks to furnish monthly statement on SHG-Bank Linkage for 20 taluks as per the format provided by MoRD, GoI, by generating reports by running queries from data base available in the CBS. SLBC has advised all the banks to explore the possibility of generating reports from the CBS for submission to KSRLPS. All banks are requested to take necessary action in this regard.

SLBC vide letter No. 534 dt 27.5.2013 informed all the Banks that GoI, MoRD vide their letter No.G.20011/06/2012-RL (FTS:26527) dated 12.4.2013 addressed to the State Principal Secretaries / Secretaries (RD) communicated that a sum of Rs. 750 Cr. has been earmarked for providing interest subvention to WSHGs to enable them to avail Bank loan at 7% p.a. under NRLM.  In addition, GoI, MoRD has also made allocation to provide interest subsidy of 3% to these WSHGs, which repay loan in time; in selected 150 Districts.

In this context, GoI, MoRD has advised SLBC to collect details of loans granted to SHGs and SB accounts of all SHGs opened at Banks.  This information is required for finalizing the interest subvention scheme on the lines Interest Subvention Scheme in force for crop loans upto Rs. 3 lacs limit.  Therefore, all the Banks are requested to furnish District-wise information on SHG Bank linkage in the Excel format sent by 15.6.2013.  In view of the fact that all Banks have Core Banking Solution (CBS) in place, it is suggested that the data need to be obtained by IT Dept. at HO level by writing a small utility to retrieve data from the CBS without collecting it from Controlling Offices / Branches.  
12.3 :      SWARNAJAYANTI SHAHARI ROZGAR YOJANA (SJSRY) – 2012-13
 The progress up to Mar-2013 is furnished below –                                    [Amt. ` in lacs]
	Category
	Annual Target
	Achievement           

	
	Physical
	Financial (Subsidy)
	Number
	Loan Amount
	Subsidy

	USEP
	5266
	2633
	7825
	7000.00
	2500.00

	UWSP [Groups]
	3857
	837
	6897
	1740.92
	966.90


The details are given Annexure-VC
12.4:   SCHEMES OF Dr. B. R. AMBEDKAR DEVELOPMENT CORPORATION LTD
Progress as at Mar-2013 is as under:




[Amt. ` in lacs]
	Parameters
	Self Employment Programme

( S E P )
	Industry-Service-Business

( I S B )

	Annual Target
	11100
	3315

	Achievement
	7392
	1116

	Bank Loan
	2565.91
	2484.24

	Subsidy/ MM
	1504.73
	925.64

	Total Assistance
	4070.64
	3409.88


The Corporation has sent the list of 159 beneficiaries for taking up Dairy Farming during the  January 2013 pertaining to only 2 villages in Lakkavalli Hobli, Tarikere taluk, Chickmagalur District. The same has been allotted to Vijaya Bank and Canara Bank based on Service Area approach. Henceforth, the Corporation is requested to fix the target well in advance to avoid bunching at the fag end of the financial year.

District wise details as at Dec 2012 are furnished in Annexure – VI A / B.
12.5: SCHEME OF KARNATAKA S.T. DEVELOPMENT CORPORATION 
The Corporation is implementing 2 schemes, viz, Self-Employment Scheme and ISB Scheme for the benefit of persons belonging to Scheduled Tribes. 
The progress for Mar-2013 is as follows.     



Amt  ` in lacs   
	Name of the scheme
	Annual Target
	Progress 
	Total

	
	Physical
	Subsidy
	Margin money
	Physical
	Subsidy
	Margin money
	Bank loan
	

	Self Employment
	9200
	2300.00
	0.00
	3661
	765.54
	0.00
	1094.93
	1860.47

	ISB Scheme
	333
	0.00
	200
	230
	134.30
	61.32
	628.93
	824.55

	TOTAL
	9533
	2300.00
	200.00
	3891
	899.84
	61.32
	1723.86
	2685.02


The Progress is furnished in Annexure –VII A & B
12.6 : SCHEME OF KARNATAKA MINORITIES DEVELOPMENT CORPORATION 

The Corporation is implementing the Swavalambana scheme. Progress as at Mar-2013 is as under:

                 [Amt. ` in lacs]
	TARGET
	ACHIEVEMENT

	Physical
	Financial
	Physical
	Financial

	
	
	
	Subsidy
	Bank Loan

	4000
	600
	2867
	552
	1600


The progress is furnished in the Annexure VIII
12.8: SCHEME OF D.DEVARAJ URS BACKWARD CLASSES DEV. CORPN. LTD.

D Devaraj Urs Backward Classes Development Corporation Ltd. is implementing CHAITANYA Subsidy cum Soft Loan Scheme. The progress as of Mar-2013 is furnished below:                                                                                                           [Amt. ` in lacs]
	Target for the year 2012-2013

	Physical Target
	Financial Target

	
	Subsidy
	Margin Money
	Total

	5000
	350
	500
	850.00

	Achievement 

	Physical 
	Financial 

	
	Subsidy
	Margin Money
	Total
	Bank loan

	2649
	237.32
	432.75
	670.07
	1542.23


District wise particulars are given in Annexure-IX
AGENDA 13.0 :
SPECIAL FOCUS PROGRAMMES

13.1     CREDIT FLOW TO MINORITY COMMUNITIES 

The Banks have extended loans to 288123 beneficiaries amounting to ` 3500 Crore up to year ended Mar 2013.  The outstanding level of advances to Minority Communities as at the end of Mar 2013 was ` 14971 crore constituting 10.75% of PSA.  Bank wise details of credit disbursement upto Mar 2013 & outstanding balance as at Mar 2013 are furnished in Annexure – X.
FLOW OF CREDIT TO MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

The outstanding level of credit to minority communities in the identified districts as at Mar 2013 is as follows – 
                     


                                   
  [` in Crore]

	Name of the District
	Bidar
	Gulbarga
	Dakshina Kannada

	Name of Lead Bank
	SBI
	SBI
	SyndicateBank

	Priority Sector Advances
	2051
	3449
	7942

	Lending  to Minority Community
	389
	552
	2144

	% of Minority Community Lending to PSA
	19
	16
	27

	Stipulated % of Minority Community Lending to PSA
	15
	15
	15


The flow of credit to minority communities in all the three districts has increased and surpassed the stipulated target of 15% of priority sector advances in the respective districts. 

13.2 : 
CREDIT FLOW TO WOMEN

Banks have disbursed ` 7291 Crore to 645446 Women Beneficiaries upto Mar 2013. The outstanding level of Advances to Women Beneficiaries was ` 27590 Crore as of Mar 2013 constituting 8.00% of total of advances vis-a -vis stipulated target of 5%.
The Bank wise details are furnished in Annexure – XI.
13.3  : 
KISAN CREDIT CARD

The Banks have issued 798369 KCC Cards upto Mar 2013 with credit limit of ` 8988
 Crore.  Agency-wise number of Cards issued is as under:                          
                                                                                                        (` in crores)

	Agency
	Target for 2012-13 
	During the Year 
	Outstanding Balance

	
	
	No.of cards   Issued
	Limit sanctioned
	No. of cards
	Amount

	Comm.Banks
	524300
	417067
	6107
	1056290
	11943

	RRBs
	385700
	235187
	2399
	737473
	4871

	Cooperatives
	190000
	146115
	482
	2001570
	5802

	Total
	1100000
	798369
	8988
	3795333
	22616


 Bank wise position is furnished in Annexure XII.
  Implementation of Kisan Credit Card - Revised Scheme
a. NABARD has informed SLBC to place a review note on number of ATM-cum-Debit cards issued in the State as also the coverage of eligible farmers in the meeting. 
b. Kisan Credit Card Scheme – Data on Aadhar enabled Rupay KCC Cards
Government of India has desired that all KCC holders should get Aadhar enabled Rupay KCC enabled cards by June 2013. 
All Banks in the State are requested to furnish the information on ATM cum Debit Cards and Aadhaar enable Rupay KCC to SLBC/NABARD on quarterly basis.  
AGENDA  14.0           SELF HELP GROUPS/ JOINT LIABILITY GROUPS
Progress under SHG Bank Linkage as at Mar 2013 – 

Outstanding position of advances to SHGs as at Mar 2013:
	Agency
	No. a/cs
	Amount (Crore)

	Commercial Banks
	250325
	3771

	RRBs
	80640
	723

	Cooperatives
	297662
	2414

	Total
	628627
	6908


Commercial Banks have directly credit linked 73455 SHGs with an amount of Rs. 1254 crore and indirectly 35247 groups with a limit of Rs. 446 crore.  RRBs could credit link 18202 groups with an amount of Rs. 348 crore and Co-op. Banks have credit linked 36352 groups with a limit of Rs. 531 crore upto Mar 2013.                                                            
Consolidated progress by Banks under SHG bank linkage program as at Mar 2013 is given in Annexure – XIII A TO D.   
AGENDA 15.0 :
LENDING THROUGH MFIs:
Association of Karnataka Micro-Finance Institutions (AKMI) is overseeing the working of various (21) MFIs, has informed that the loan outstanding given by various MFIs in Karnataka as on Mar 2013 was Rs 4187 crore covering 3979528 accounts. Out of which, overdue is only 1.69%.AKMI has conducted the following programme during the quarter. 
1. Meeting of all MFIs with Shri Srinivasan, Executive Director IDBI was held on 2.5.2013. 
2. AKMI is telecasting another 8 episodes on Micro Finance on Chandana Channel. The episodes are very much educative for rural mass. 
AGENDA 16.0 : 
STREE SHAKTI PROGRAMME
The progress under Stree Shakti Programme as furnished by the Women & Child Development Department, Govt. of Karnataka, for Mar-2013 is as under: 
	No. of Stree Shakti Groups formed
	140000

	No. of groups maintaining accounts with banks
	140000

	Cumulative amount saved by the Group Members
	` 1219 Crore

	No. of groups credit linked
	123290

	Loan disbursal by banks
	  ` 1393 Crore 


The progress report is furnished in Annexure– XIV-A & B. 
AGENDA 17.0 : 
UDYOGINI SCHEME OF KARNATAKA STATE WOMEN’S   
DEVELOPMENT CORPORATION [KSWDC] 

Karnataka State Women’s Development Corporation, the Nodal agency for Udyogini scheme vide their letter dated 08.05.2013 has informed that Banks have financed to 9752 beneficiaries and Rs 941 Lakh has been released as subsidy amount as on Mar 2013. 
The progress report is furnished in Annexure-XIV-C
AGENDA 18.0 :
IMPLEMENTATION OF SPECIAL SCHEMES
A]
Agri-Clinics / Agri-Business
As per the information received from Banks, the outstanding under Agri-clinics/Agri-Business as of Mar 2013 was for 2427 Clinics [` 140.41 cr] & 255 Agri-Business units (Rs 9.34 crore).   Up to Mar 2013  Banks have financed 164 Agri-clinics (Rs. 2.89 crore) & 10 Agri-Business Centres (1.14 crore).  Banks are requested to monitor the implementation of the scheme at the ground level and ensure sanction of the proposals received on merits and submit subsidy claims to NABARD in respect of eligible proposals.  Banks have to take advantage of Capital Subsidy available to the above schemes.
B] 
Rural Godowns
The Banks have financed 514 Rural Godowns with credit limit of Rs. 50.61 crore up to Mar 2013.  The outstanding amount was Rs. 348.22 crore comprising 3383 accounts.

C]
 Implementation of National Horticulture Board [NHB] Subsidy Scheme
During the year 2012-13 upto Mar-2013, NHB has released subsidy in respect of 174 proposals under the scheme amounting to ` 819.15 lakh, which is approved by the State level Committee. 

D] Implementation of Differential Rate of Interest (DRI) schemes
Banks have financed 34248 beneficiaries amounting to Rs 6010 lakh constituting 0.02% of total advances of scheduled commercial banks. All the banks are requested to increase credit flow under DRI scheme as per RBI guidelines, so as to reach 1% of the total credit.
AGENDA 19.0 :
 RECOVERY
19.1 : 

RECOVERY OF BANK DUES UNDER GOVERNMENT SPONSORED 

               
SCHEMES

The summary of scheme-wise NPA position as at Mar-2013, is furnished   here under:    





(Amount in ` crore )

	SECTOR
	Balance O/S
	NPA Level
	% of NPA

	P M E G P
	170.11
	52.42
	30.82

	SGSY
	Individuals
	79.73
	13.39
	16.79

	
	Groups
	147.53
	18.77
	12.72

	SJSRY
	USEP
	104.38
	28.87
	27.66

	
	UWSP
	35.91
	11.79
	32.83


Nodal agencies [DIC, RDPRD/Zilla Panchayat, KVIC/ KVIB & ULB (municipalities)] are requested to extend assistance to banks for recovery of overdues in co-ordination with Banks. Bank wise details are furnished in Annexure XV, XV-A & XV-B.
19.2 :  
NON-PERFORMING ASSETS POSITION :
There were 680045 NPA a/cs involving an amount of ` 13648 crore as of Mar 2013, accounting for 3.96% of total advances. The Farm sector accounts for 287232 a/cs, with a balance of ` 3565 crore constituting 5.59% of advances to agriculture.  

Bank wise details are furnished under Annexure – XVI.
19.3 : RECOVERY UNDER SARFAESI / DRT / LOKADALAT
Banks have recovered Rs. 446 crore against amount involved Rs. 1201 crore under SARFAESI Act, Rs. 92 crores against amount involved Rs. 344 crore under DRT and Rs. 47.24 crore against amount involved Rs. 73.56 crore through Lok Adalat up to Mar 2013. 
19.4: RECOVERY UNDER KPMR & KACOMP ACTS

As of Mar 2013, 28881 cases filed by Banks under RR Act were pending before Revenue Authorities involving an amount of ` 201 Crore.  The Banks have filed 1717 applications up to Mar 2013 involving loan amount of ` 4.81 crore. There are 5253 cases pending for more than 3 years for recovery under RR Acts.  

Bank wise details are furnished under Annexure – XVII and XVII A
AGENDA 20.0: Bankers’ Meeting convened by the Commissioner, Transport Dept.,      GoK- Financing Auto Rickshaws in Bangalore Metro.

A meeting of the Bankers was convened by the Commissioner for Transport, Bangalore, GOK on 7.11.2012 to discuss about financing Autorickshaws in Bangalore Metro area.  

The gist of the deliberations of the above meeting were sent to all the Banks and also incorporated in the last SLBC meeting. Further, SLBC vide letter No. 024 dated 5.1.2013 and 196 dated 18.2.2013 requested all the Banks to instruct the branches to consider the applications received on merits. A subsidy amount of Rs 15000 per Auto for converting from 2 stroke to 4 stroke engine will be available from GoK and can be credited to the Bank account in case they avail loan from Bank.
AGENDA 21.0:  RURAL SELF-EMPLOYMENT TRAINING INSTITUTES
In tune with the action point emerged in the last steering committee meeting on R-SETIs, SBI (Lead Bank) has initiated the process of establishing R-SETI at Yadgir. They have, vide letter No. 16/315 dated 26.2.2013 has requested the Dy Commissioner, Yadgir for allotting 2 acres of land for establishing R-SETI. 
Corporation Bank vide letter No. 1668 dated 30.1.2013 has informed that Director has been posted to COBSETI, Kodagu, which was vacant earlier.
AGENDA 22.0   :   ANY OTHER MATTERS WITH THE PERMISSION OF CHAIR
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