                              STATE LEVEL BANKER’S COMMITTEE: KARNATAKA

Convenor – SYNDICATE BANK: CORPORATE OFFICE: BENGALURU
AGENDA NOTES FOR 140th MEETING OF SLBC 
& BANKING STATISTICS PERTAINING TO SEPTEMBER 2017
AGENDA 1.0 : CONFIRMATION OF THE MINUTES OF 
                         139th SLBC MEETING HELD ON 8.9.2017
The minutes of 139th SLBC Meeting held on 8.9.2017 to review the performance as on June 2017 were circulated vide letter No. 637/2017/2944/SLBC/101-139                                         dated 21.9.2017.  The Minutes may be approved as no suggestions for amendment were received.

AGENDA 1.1:   FOLLOW-UP ACTION ON THE DECISIONS TAKEN DURING THE 

                          PREVIOUS SLBC MEETING 

	Sl. No.
	Action Points
	Action Taken

	1.
	Reimbursement of Service Charges to Banks under Crop Insurance Schemes of PMFBY / WBCIS / NAIS


	SLBC has taken up with the Secretary, Agriculture Dept., GoK vide letter No.706 dated 24.10.2017 to advise all the Ins. Cos to reimburse the service charges from 2015-16.  We are yet to receive response from the Dept.

	2.
	Aadhaar Authentication & Setting up of Centres for Aadhaar enrolment


	SLBC vide letter No.707 dated 24.10.2017 has advised all the Banks to set up centres for Aadhaar enrolment and furnish the details of such centres opened by 31.10.2017.  As on date 23 Banks have identified 653 enrolment centres and opened 175 centres.

	3.
	Opening of FLCs in the remaining centres by Banks
	SLBC has advised PKGB to open FLC at Sandur as resolved in the 139th SLBC meeting vide letter No.741 dated 7.11.2017.  Similarly, SLBC has advised SBI & Andhra Bank to open FLCs at the remaining 6 centres allotted to them vide letter No.744 dated 7.11.2017. SBI has confirmed having opened FLC’s in 5 centres vide their letter No: 448 dated: 20.11.2017.  PKGB and Andhra Bank are yet to open the centres.


AGENDA 2.0 : KARNATAKA RAITHA SURAKSHA PRADHAN MANTRI FASAL BIMA

 YOJANA (KRS-PMFBY)  

The enrolment under PMFBY Kharif 2017 is as under:
	 Scheme
	Kharif 2017

	
	Loanee
	Non-Loanee
	Total

	PMFBY 
	572021
	761308
	1333329

	WBCIS
	72999
	18097
	91096


(Source:  Samrakshane portal)

Rabi & Summer 2017-18 - Notification

The Dept of Agriculture, Govt of Karnataka has issued Notification bearing No. ಕೃಇ.155.ಕೃ.ಕೈ.ಉ.2017 dated 22.9.2017 on implementation of KRS-PMFBY for Rabi & Summer 2017-18 containing declaration of the Taluk, Gram Panchayat and Hobli-wise crops eligible for coverage under the scheme. The captioned notification received through mail on 17.11.2017 by SLBC and it was circulated on the same day to all the Banks and LDM’s.  But, it is observed that the cutoff date for many crops was 15.11.2017.  

The Dept of Horticulture, Govt of Karnataka has issued cutoff date extension Notification bearing No. ತೋಇ:249: ಬೆಂಗಳೂರು, dated 30.11.2017 KRS-R-WBCIS for Rabi 2017 for the crops Grapes and Green chilly irrigated received by SLBC on 1.12.2017 and it has been circulated on the same day among Banks and LDMs.  However, it is observed that it is received after the extended cut-off date, i.e., 30.11.2017.  

In view of the delay in communication by the concerned authorities, Banks were unable to cover the notified crops under PMFBY (where the cutoff date was 15.11.2017) and WBCIS (where the cutoff date was 30.11.2017). 

Status of M/s. Shriram GIC Rabi 2016
As per Samrakshane portal, there are 3,53,682 proposals enrolled and of which M/s. Shriram GIC have acknowledged 3,09,770 proposals.  31,333 proposals forwarded to Ins. Co. by Banks are still not acknowledged by the Ins. Co.  The Ins. Co. has informed that as of now the pendency of 21,732 proposals is due to non-availability of sowing certificates.  
As per the decision taken in the meeting held on 6.10.2017 & 13.10.2017 under the chairmanship of the Addl. Chief Secretary & Dev. Commissioner, GoK, a District Level Committee was formed comprising JDA, LDM & Shriram GIC to verify the pending cases for acknowledgement and arrive at an appropriate decision.  Accordingly, the District Level Committees in Kolar, Haveri, Davanagere, Belagavi, and Koppal have already completed the verification and Districts like Uttara Kannada are yet to conduct the meeting.  In Yadgir District the meeting was conducted on 10.11.2017 and 24.11.2017 but representative of  M/s. Shriram GIC not attended.
M/s. Shriram GIC requested to acknowledge all the eligible proposals in the Samrakshane portal as the Rabi 2016-17 claim initiation has already started by the GoK.

Rabi 2016-17 Claim Initiation

It is informed by the Agri. Dept. GoK that out of 7559 notified IUs, 2575 are enabled for claim initiation in portal where there is no CCE objection and no higher yield.  The claims have been initiated in 2555 IU crop combinations and the claim amount is ` 339.04 cr involving 3,53,794 beneficiaries under 1111 IU Crop combination. Prevented sowing compensation initiated in 294 IUs with 1937 beneficiaries and compensation amount is ` 94.46 lacs.

AGENDA 3.0:
 FINANCIAL INCLUSION 

I. Aadhaar Authentication & Setting up of Centres for Aadhaar enrolment

The DFS: MoF: GoI vide their letter DO.F.No.20/2/2010-FI (Vol.II) (C-58530) dated 3.8.2017 has informed that in view of the amendment to Prevention of Money laundering Act (Maintenance of records) Rules 2005 – Aadhaar enrolment/update & Authentication facilities are to be provided at Bank Branch premises and hence advised every scheduled Commercial Bank to set up centres for Aadhaar enrolment and update facility inside its bank premises at a minimum of 1 out of 10 branches.  

As per the information gathered, 23 Banks have identified 653 centres for opening of Aadhaar enrolment centres in the State.  Out of which, 175 centres have been opened by 18 Banks as on 18.12.2017.
II. Progress of Aadhaar/Mobile seeding of Operative CASA a/cs in Karnataka as on 
    01.12.2017 
(Figures in ₹ lakhs)

	No. of Operative CASA 
	No. of  CASA seeded with Aadhaar
	% of Aadhaar seeding
	No. of CASA Aadhaar authenticated
	% CASA Aadhaar authenticated
	No. of  Operative SB a/cs seeded with mobile No.
	% of seeding
	No. of Op. SB a/cs not having mobile No.

	693.43
	530.01
	76.43
	294.60
	42.50
	598.74
	86.57
	10.25


The Bank-wise Progress of Aadhar / Mobile seeding of SB a/cs in Karnataka as on 01.12.2017 is furnished in the Annexure-1 (Page No.24 & 25).

III. The scheme-wise progress is as follows:
a) MGNREGA: 

As per the information provided by the Dept., out of the 62,72,261 total workers, 59,15,776 have been seeded with Aadhaar number in their MIS, with a percentage of 94.32 and of which, 34,32,535 workers have been converted into Aadhaar Based Payment, with a percentage of 54.73 as on 8.12.2017. 

b) Social Security Pensions:

The Dept has informed that there are 10.48 lakh Social Security Pension beneficiaries in the State who receive pension through Banks and out of that 7.73 lakh have been Aadhaar seeded and only 5.37 lakh a/cs are mapped with NPCI as on 24.10.2017.
IV. Digital Payments

a) On-boarding of merchants to accept digital payments 

The number of PoS deployed in the State is 2,29,941 as on 30.11.2017 and number of on boarded merchants is 2,55,767, which is quite low and needs to be augmented.   The Banks to take necessary steps to on-board the merchants and report to SLBC for taking up review at the meetings. 
b) Digital Payments – Adoption of villages by Banks for 100% cashless transactions

As per the information gathered, the following Banks have adopted the villages for coverage of 100% cashless transactions.

	Sl. No.
	Name of the Bank
	Village adopted
	Name of the District

	1.
	Syndicate Bank
	1) Gunaki

2) Y Kaggal

3) Balpa
	Vijayapura

Ballari

Mangalore

	2.
	Vijaya Bank
	1) Chandagalu 

2) Hirehalli
	Mandya

Shivamogga

	3.
	Bank of India
	1) Channapura 
	Hassan

	4.
	Punjab National Bank
	1) Thopanahalli
	Kolar

	5.
	State Bank of India
	Malur - Yashwantpur  
	Kolar

	6.
	Corporation Bank
	Nitte
	Udupi


Further, State Bank of India has informed that six villages namely, Iggalur, Chanthar, Bhaktarahalli, Byalkere, Chamanahalli, Yamakanamardi will be adopted as Cashless Digital villages very soon.

Banks are once again requested to identify Gram Panchayats and One District for transformation as Model Digital Panchayat / District for Digital Payment Award.  

The Banks and Govt Dept are requested to play an important role in ensuring 100% Aadhar & Mobile seeding to all the eligible accounts.
V. Grant Assistance under Financial Inclusion Fund (FIF) for conduct of Financial Literacy Programmes – Support for “Going Digital”

RBI vide circular FIDD.FLC.BC.No. 22/12.01.018/2016-17 dated 02 March 2017, advised banks (rural branches and FLCs) to conduct awareness programme @ one programme per rural branch or FLC every month for a period of one year beginning 01 April 2017 on “Going Digital”. The expenditure incurred for organizing “Going Digital” camps would be reimbursed @ 60% of the expenditure incurred or ` 5,000/- per programme whichever is less by NABARD.  Banks may utilize this facility and submit the proposal for prior sanction. 
VI. Review of Performance of BCAs – 

Totally, 5303 Micro ATMs have been provided to BCAs, out of which, 4826 are capable of interoperable withdrawals transactions under AEPS and 4342 are Rupay Cards enabled micro-ATMs.  

The State Govt has been requested to provide space to BCs at Gram Panchayat offices, wherever possible to carry out their functions.

As per the directions of the DFS, the SLBC is making verification calls to Bank Mitra and submitting weekly report to DFS. The details as of 8.12.2017 are as under:

	Total No. of BCA locations
	No. of BCAs responded 

to calls


	No. of Active BCAs available  
	No. of BCAs resigned

	5303
	5240
	5240
	63


The Banks are requested to make arrangements to engage BCAs in the 63 vacant centres immediately.

VII. Performance under PMJDY:

The progress under the scheme upto 31.3.2016 and as on 30.11.2017 is furnished herebelow.

	As on
	A/cs opened – Rural
	A/cs opened – Urban
	Total a/cs opened
	Aadhar seeded
	Balance in a/cs (` in cr)
	A/cs with zero balance
	Rupay Cards issued

	Upto 31.3.2016
	51,57,713
	36,74,350
	88,32,063
	49,73,881
	1168.24
	24,95,404
	77,77,565

	1.4.2016 to 31.03.2017
	11,39,881
	6,67,165
	18,07,046
	23,29,344
	1342.72
	2,77,293 
	15,30,964

	1.4.2017 to 30.11.2017
	38,444
	47,279
	85,723
	7,73,332
	(-) 144.93
	1,24,183
(reduced)
	1,24,234

	Total
	63,36,038
	43,88,794
	107,24,832
	80,76,557
	2366.03
	20,93,928
	94,32,763


Totally 80.76 lakh accounts have been seeded with Aadhaar against 107.25 lakh accounts opened, covering 75.31%. Out of total 94.33 lakhs RuPay cards issued, 79.56 lakhs are activated.  The percentage of activation is 84.34%.   

The Bank-wise/District-wise details as on 30.11.2017 are furnished in the Annexure-2 (Page No.26-28).
VIII. Performance under Social Security Schemes 
The Progress in enrolment of applications as on 31.10.2017 is furnished hereblow:

(No. in lakhs)

	Scheme
	Achieve-ment
	No. of applications recd in rural areas
	No. of applications recd in urban areas
	No. of applications recd from males
	No. of applications recd from females
	No. of applications recd from T/Gen
	No. of claims settled (Actuals)

	PMJJBY
	32.58
	13.14
	19.44
	19.82
	12.74
	0.02
	12776

	PMSBY
	71.51
	29.44
	42.07
	43.57
	27.87
	0.07
	2523

	APY
	4.00
	1.63
	2.37
	2.40
	1.60
	0.00
	0

	Total
	108.09
	44.21
	63.88
	65.79
	42.21
	0.09
	15299


The Bank-wise / District-wise status as on 31.10.2017 of the 3 schemes is furnished in Annexure-3 (Page No.29-39).
IX. Road map for Opening of Brick & Mortar Branches in villages with population

     more than 5000 without a Bank Branch of a Scheduled Commercial Bank

SLBC has prepared the roadmap in tune with the RBI guidelines.  As per the roadmap prepared, out of the 1000 villages with population of above 5000, 790 villages were already having a brick and mortar branch of a scheduled commercial bank. Out of the remaining 210 villages, 21 B&M and 133 USBs have been opened.  The remaining 56 Branches are to be opened by Karnataka Bank (9), SBI (e-SBM) (8), Vijaya Bank (7), SBI (6), Canara Bank, IOB (4 each), Corporation Bank, SBI (e-SBH) (3 each), PNB, Union Bank of India, Kotak Mahindra, (2 each) BoB, BoM, Indian Bank, UCO Bank, Federal Bank, Axis Bank (1 each).
In response to the decision, 
· Canara Bank has opined that the opening of Bank Branches at Hemdore and Nadur villages are not feasible as these villages are serviced by their Pattanayakanahalli Branch and well served by their BCs who are covering those villages.  
· Bank of Maharashtra has informed that they are unable to open B&M Branch at Adihudi village, Jamakhandi Taluk, Bagalkot District as this village is already serviced by their Todalbagi Branch, which is situated 5 Kms from the Branch. Further, the Bank has informed that they have signed MoU with DFS: GoI submitting that the Bank is under Turnaround Plan and is in the process of consolidation of operations and improving profitability.  Hence, they have expressed that at present the Bank is not going for any branch expansion. 
· Kotak Mahindra Bank has informed that they are unable to open Branches at their allotted villages Dhanura & Amlapur in Bidar District as the Bank is not having any backlog in opening of unbanked rural branches.  
· Indian Overseas Bank has informed that their Bank is under PCA and as per RBI guidelines, the Banks under PCA are not allowed for expansion of Branches.  Hence, they have expressed their inability to open Bank Branches at their 4 allotted centres.

SLBC had referred the matter to RBI for clarification on the above for guidance.  In this connection, RBI vide their letter 252/17-18 dated 4.12.2017 have advised to be guided by the RBI Cir.FIDD.CO.LBS.BC.No.31/02.01.001/2016-17 dated 8.6.2017 with regard to branch rationalization policy – revision of guidelines.  All the Banks are requested to be guided by the same.

Bank-wise/District-wise status of coverage is furnished in the Annexure-4 (Page No.40-41).

VILLAGES INADEQUATELY COVERED OR UNCOVERED BY FINANCIAL INFRASTRUCTURE

The DFS : MoF: GoI vide their letter F.No.21(23)/2014-FI (Mission) (347323) dated 18.12.2017 has informed that the Committee of Secretaries meeting held in Cabinet Secretariat on 9.12.2015 regarding issues pertaining to financial inclusion where it was decided to map financial infrastructure and to propose Gram Panchayat wise action plan for uncovered / inadequately covered Gram Panchayats.  The list of inadequately covered or uncovered villages in the State numbering to 1540 is provided by the DFS and the same has been circulated amongst LDMs for verification.  

SLBC has been advised to place before SLBC meeting for deliberating with member Banks and arrive at a suitable action plan to cover these uncovered villages with banking infrastructure.

X. Financial Literacy Centres (FLCs):

Totally, 7 FLCs were to be opened by Banks, viz., SBI(e-SBH)-5, Andhra Bank-1 & PKGB-1.

SBI has informed that they have opened 5 FLCs at their allotted centres.  As decided in the earlier SLBC meeting, PKGB is to open FLC at Sandur (earlier allotted to Corporation Bank).  Andhra Bank and PKGB are requested to inform the latest position in the matter.

During the quarter ended Sep. 2017, 170 FLCs have conducted 2493 Special camps and 3893 target group specific camps. The Rural Bank Branches have conducted 3019 Special Camps and 288 target specific camps comprising farmers, SHG & JLG members, students, senior citizens, general public and unorganized sectors.

AGENDA  4.0 : PRADHAN MANTRI MUDRA YOJANA (PMMY)

The progress under PMMY as of 8.12.2017 is furnished herebelow:

(Amt in ` cr)

	Period
	Shishu
	Kishore
	Tarun
	Total

	
	A/cs
	Disbursed Amount
	A/cs
	Disbursed Amount
	A/cs
	Disbursed Amount
	A/cs
	Disbursed Amount

	Upto 31.3.2016
	752922
	1775.44
	242996
	4566.68
	41024
	2642.26
	1036942
	8984.38

	1.4.2016 to 31.3.2017
	761069
	2181.75
	309598
	5156.07
	54489
	3658.87
	1125156
	10996.69

	1.4.2017 to 8.12.2017
	561964
	1547.10
	202958
	3100.07
	30029
	2179.24
	794951
	6826.42

	Total
	2075955
	5504.29
	755552
	12822.82
	125542
	8480.37
	2957049
	26807.49


The Bank-wise progress report for the period 1.4.2017 to 8.12.2017 is furnished in Annexure-5 (Page No.42-43).

AGENDA  4.1 
: STAND-UP INDIA PROGRAMME 

The Progress since inception upto 05.12.2017 (`  in Crores)

	Period
	SC
	ST
	WOMEN
	Total

	
	No. of A/cs
	Sanctioned

Amt
	No. of A/cs
	Sanctioned

Amt
	No. of A/cs
	Sanctioned

Amt
	No. of A/cs
	Sanctioned

Amt

	1.4.2016 to 31.3.2017
	294
	62.58
	67
	12.9
	1470
	358.64
	1831
	434.12

	1.4.2017 to 5.12.2017
	380
	81.63
	90
	16.62
	2039
	492.72
	2509
	590.97

	Total
	674
	144.21
	157
	29.52
	3509
	851.36
	4340
	1025.09


The Bank-wise achievement as on 5.12.2017 is furnished in the Annexure-6 (Page No.44).
It is observed that the performance of Banks under the scheme is dismal and hence the Banks are requested to expedite sanctions to SC/ST/Women for setting up a Greenfield enterprise.  

In order to accelerate the progress under the scheme, the assistance of Dr. Ambedkar Dev. Corporation, Karnataka Maharshi Valmiki ST Dev. Corporation, Karnataka Women Dev. Corporation is sought for sponsoring of applications complying with the scheme guidelines.
AGENDA 4.2 :  CLSS - PRADHAN MANTRI AWAS YOJANA (Housing for All 2022)
The Credit Linked Subsidy Scheme (CLSS) - Housing for All (Urban) Mission of Pradhan Mantri Awas Yojana (PMAY) was launched by the Hon’ble Prime Minister.  The “Housing for All” Mission for Urban area has become effective from 17th June 2015 and will be implemented upto March 2022.  The scheme guidelines have been discussed in earlier SLBC meetings.  

SLNA (State Level Nodal Agency) has fixed target of 25000 beneficiaries for 2017-18.  The Dept has requested the Banks to promote new schemes, i.e., CLSS-MIG. The list of identified beneficiaries as received from the Dept has been circulated to all the Banks for further action.  

As per the information gathered, 4355 applications have been received. Out of which, 4277 applications have been sanctioned amounting to ` 9884 lakhs by banks as on 30.9.2017.  
AGENDA 5.0 : PROVIDING RELIEF MEASURES TO THE DISTRESSED FARMERS 

During the year 2017-18, none of the Taluks have been declared as drought affected so far by the Govt.
AGENDA  6.0: KARNATAKA FARMERS RESOURCE CENTRE [KFRC] 

KFRC has conducted 57 training programmes involving 2716 participants during the fiscal 2017-18. The cumulative works out to 660 programmes and 43459 participants since inception.  
As decided and permitted by the Managing Trustee KFRC and Convenor-SLBC, KFRC has filed writ petition with Hon’ble High Court Bench at Dharwad on 29.11.16 through               Sri S S Gundi, Advocate, Dharwad and appealed for staying the order of BTDA for stopping the construction work. The Hon’ble Court has issued Interim Stay on 24.5.17, against the order of BTDA till next date of hearing.  The case is likely to come up for hearing shortly. 

During the 23rd KFRC Board of Trustees meeting held on 8.9.2017, it was decided to wait till the final outcome of the High Court Decision.
KFRC has informed that M/s. Tapshetti, Consulting Engineer & Contractor for building construction has requested to settle bills and close the accounts including releasing of EMD and Security Deposits since work is held up for long time due to the stay order of High Court.
The House to deliberate on the above issues.

AGENDA 7.0:
SLBC SUB-COMMITTEE MEETINGS HELD DURING REVIEW PERIOD
The following SLBC Sub-Committees have conducted the meeting during the review period. 

	Sl. No.
	Name of the Sub-Committee
	Convenor Bank
	Date of Meeting
	Minutes as per Ann (Page)

	1.
	MSME
	Corporation Bank
	11.8.2017 &

11.12.2017 
	7 (45-47)
----

	2.
	SHG-Bank Linkage
	Syndicate Bank
	26.10.2017
	8 (48-53)

	3.
	Recovery & Rehabilitation & Govt sponsored schemes
	State Bank of India
	28.11.2017
	9 (54-58)

	4.
	Agriculture & Allied Activities
	Canara Bank
	8.12.2017
	----

	5.
	Retail Loans
	Vijaya Bank
	4.12.2017
	10 (59-61)


The Convenors of the SLBC Sub-Committees are to submit the proceedings of the meetings held on 11.12.2017 (MSME) & 8.12.2017 (Agriculture & Allied Activities).
Change in chairmanship of the Sub-Committee on R-SETIs

Presently, the Sub-Committee on R-SETIs is chaired by the Pr. Secretary, RDPR Department. Now, the Addl. Chief Secretary, Skill Development, Entrepreneurship & Livelihood Dept., GoK vide their letter No.ಕೌಉಜೀಇ.76.ಉಜೀಇ, 2017 dated 27.11.2017 expressed his view to be the Chairman of the Sub-committee on R-SETIs as the R-SETIs are extending EDP training to unemployed youths for skill development and creation of self employment which are more relevant to the Skill Development Department.
The House may approve the same.
AGENDA No. 8 : BANKING FACILITY FOR SENIOR CITIZENS 
                             & DIFFERENTLY ABLED PERSONS

Reserve Bank of India vide their Cir.DBR.No.Leg.BC.96/09.07.005/2017-18 dated 9.11.2017 addressed to the Banks have observed that there are occasions when banks discourage or turn away senior citizens and differently abled persons from availing banking facilities in branches.  Notwithstanding the need to push digital transactions and use of ATMs, it is imperative to be sensitive to the requirements of senior citizens and differently abled persons from availing banking facilities in branches.  

In view of the above, banks are required to put in place appropriate mechanism with the following specific provisions for meeting the needs of senior citizens so that they are able to avail of the banks services without difficulty.

a) Dedicated Counters/Preference to Senior Citizens, Differently abled persons

b) Ease of submitting Life Certificate

c) Cheque Book Facility

d) Automatic conversion of status of accounts

e) Additional Facilities to visually impaired customers

f) Ease of filing Form 15G/H

g) Door step Banking

Banks are advised to implement these instructions by December 31, 2017 in letter and spirit and give due publicity in their bank branches and websites.

AGENDA 8.1 : Directions of Addl. District Magistrate and Police Commissioners of 










 Hubli/Dharwad and Davanagere - Providing Security to all Bank 
                         Branches and ATMs 

It is informed by the LDMs / Banks that the Additional District Magistrate and Police Commissioner Hubli/Dharwar and Davanagere have issued orders to all Bankers operating in their District for providing additional security as under.

1) For Providing Security Guards 24*7 in all bank branches and ATMs.

2) For Installation of CCTV cameras inside and outside of ATM sites.

3) For Installation of Burglary Alarm System at all ATMs. 

It is also informed that a suitable lawful action shall be initiated against those who do not adopt above guidelines as per sec. 188 of IPC and ATM operations will be prohibited/suspended.

On request made by LDCM Dharwar, a 45 days’ time was granted from 31.10.2017 for implementation. Now all the Banks are of the opinion that providing security guards is not practically / economically viable and the Banks may not deploy security guard in case of MOF ATMs.   

Hence the subject is mooted in the House for discussion.  

AGENDA No. 8.2 :  APPROPRIATION OF SUBSIDY FOR MILK PRODUCERS AGAINST 

                                 THEIR DUES OF LOAN ACCOUNTS 

Sri H.D. Deve Gowda, Hon’ble Former Prime Minister of India had addressed a letter to Hon’ble Finance Minster, GoI requesting him to restrain banks from adjusting the amount received towards input subsidies (e.g. The Milk Producers Milk bill amount) against the dues of loanee accounts. The matter was discussed in the earlier SLBC meeting and it was decided to take up with RBI for redressal.  

In this regard, the RBI had requested the IBA to look into the matter.  Accordingly, the IBA had convened a meeting of Senior Executives from select Public Sector Banks and Private Sector Banks.  It is informed by RBI vide their letter No.FIDD(BG)/155/02.03.026/2017-18     dated 13.10.2017 that the following points emerged from the meeting.

a)  The Banks are not agreeable to forgo their right to set off as a general rule.  However, the Banks will consider forgoing their right to set off in specific instances where the relief / assistance is linked to natural calamities such as flood, cyclone, earthquakes, etc., and are as a onetime measure based on the notifications issued by the Central / State Govt.

b) The Banks are not agreeable to extend the concession to all cases of distribution of Govt subsidy including subsidy routed through DBT, on a regular basis.

The House may take note of the same.
AGENDA No : 8.3 

:
DILUTION OF LANGUAGE PROFICIENCY 
  IN RECRUITMENT BY RRBs

The Addl. Chief Secretary to GoK has observed vide their letter No.FD.12.CAM.2017 dated 10.10.2017 that there is dilution of the clause in language proficiency in recruitment of Officers, Office Assistants and others in RRBs through IBPS. The Rural Banking, Digital Banking, Financial Inclusion, Financial Literacy are essential programmes implemented by RRBs in the rural area. These are more or less awareness programmes which need proficiency in Kannada Language. The land documents, certificates, and proceedings in the Court are in Kannada. To understand and extend required customer service needs proficiency in Kannada Language. 
Further, it is informed that RRBs mainly cater to the rural populace and the need for transaction with them in their vernacular language need not be emphasized more.  At this juncture, the selection procedures of the employees of RRBs is tweaked by waiving the prior knowledge of Kannada language and study of Kannada upto to 8th Standard and replacing it with acquiring the knowledge of Kannada post-employment subject to Board approved policy.  Moreover, the level of knowledge of local language not specified and left to the discretion of the Boards of the RRBs, which leaves scope for much to be desired.  This demands the need to revert to the earlier policy in recruitment to RRBs.

In view of the foregoing, the Govt has advised SLBC to take up the issue in the SLBC meeting.  The House may deliberate on the issue to protect the interest of the people and suggest the recruitment policy to RRBs. 

AGENDA
No.8.4
:
INVESTOR AWARENESS PROGRAMME – INVESTOR EDUCATION 










       AND PROTECTION FUND AUTHORITY (IEPF AUTHORITY)

We have been informed by the Addl. Chief Secretary, Finance Dept., Govt of Karnataka vide their letter No.FD.12.CAM.2017 dated 7.12.2017 that Govt of India has established an Investor Education and Protection Fund Authority(IEPF Authority) under the provisions of Companies Act, 2013 to inter-alia promote Investor Education and awareness through conduct of Investors Awareness Programme.  As a part of this mandate, the IEPF Authority has taken several initiatives for organizing investor awareness programmes.  The awareness is being created through various media like advertisements in the newspapers, jingles on radio, crawlers on television, etc.   Further, investor awareness programmes are organized in the urban areas through the professional Institutes and in rural areas through the Common Service Centres located in village Panchayat.  

A general lack of awareness among potential investors, especially in rural areas about investment related matters, make them vulnerable to fraudulent investment schemes.  Active involvement of all the agencies in the State is required to achieve the objective.  The requisite training, capacity building tools and communication materials like short films, videos, modules in local languages, pamphlets, posters, etc. for promoting investor awareness can be arranged under the aegis of IEPF Authority.  GoI is also working on involving Gram Panchayats in conducting such awareness programmes and to involve Women Self-Help Groups and Anganwadi workers in this exercise.

In view of the above, all the stakeholders are requested to explore the possibilities of capacity building of the counselors of Financial Literacy Centres on creating investor awareness with the support of SEBI, Bengaluru and also in organizing programmes for creating awareness about fraudulent investment schemes.
It is reiterated that all the Lead District Managers are advised to place the Investor Awareness Programme as a regular agenda in the BLBC / DCC meetings and review the progress from time to time.

AGENDA No. 8.5 :
NATIONAL SCHEDULED CASTES FINANCE & DEV. CORPORATION

National Scheduled Castes Finance & Dev. Corporation (NSFDC), a ‘not for profit’ company under Sec.8 of Companies Act, 2013, and a fully owned GoI (Ministry of Social Justice & Empowerment) undertaking is engaged in promoting economic empowerment of Scheduled Caste persons living below Double the Poverty Line (presently annual family income of upto ` 98,000/- in rural areas and up to ` 1,20,000/- in urban areas).  NSFDC provides financial assistance through the Channelizing Agencies for the income generating activities for its target group in agriculture and allied, industries and services (including transport) sector.  The financial assistance is provided at a concessional interest rates of 3.5% to 10% p.a. for projects costing upto ` 30 lakh per unit.  NSFDC also provides concessional loans for pursuing full time professional / technical and vocational courses.

NSFDC was set up on 8.2.1989 with the mandate to work for SCs and STs.  Consequent upon bifurcation, NSFDC is functioning for SC target group only with effect from 10.4.2001.  Earlier, NSFDC used to channelize its funds through the State Scheduled Castes Dev. Corporations (referred as the State Channelizing Agencies) which were nominated by the State/UT Governments. From 2013-14, in order to expand outreach, NSFDC has also been channelizing funds through Public Sector Banks and RRBs by signing Memorandum of Agreements (MoAs) with them.  As on date, NSFDC has signed MoAs with 8 PSBs and 37 RRBs Pan India.
NSFDC has requested SLBC to place on record the following points.

· The Banks/RRBs have the opportunity to avail refinance for SC Entrepreneurs covered under Stand-Up India & MUDRA.  This will reduce their loan interest burden to make their business more viable and lead to their economic upliftment.

· The Banks can also avail refinance for educational loans extended to downtrodden SC students and leverage the NSFDC’s concessional credit to incentivize the regular payers and provide them credit at 3.5% to 4% p.a.
· Generating awareness on NSFDC refinance through Lead District Managers and RSETIs to incentivize regular accounts with low interest rate under NSFDC Schemes.
· Operation of NSFDC Schemes through RRBs in Karnataka – PKGB, KGB & KVGB have signed MoAs with NSFDC.  However, PKGB & KGB are yet to avail refinance from NSFDC.
· Dr. B.R. Ambedkar Dev. Corporation, Bengaluru is the State Channelizing Agency of NSFDC in Karnataka.  The Corporation is required to submit utilization of funds disbursed earlier and also arrange additional revolving State Govt. Guarantee for availing further disbursement form NSFDC during current financial year.
All the Banks / RRBs are requested to take the benefit of refinance facilities being extended by NSFDC by entering into MoA, if not already entered.

AGENDA No.9
:
Carrying out Public Awareness Campaign 
on State Road Transport Buses

As decided by the State Level Coordination Committee (SLCC) chaired by the Chief Secretary, GoK and convened by the Regional Director, RBI to address the issues of unauthorized collection of funds by fraudulent entities, it was resolved to educate the investors in various media through advertisement on BMTC / KSRTC Buses and in Bus Shelters across the State.   During the 135th SLBC meeting held on 19.9.2016, the House permitted SLBC to issue work orders to the vendors to cover the Districts of Bengaluru, Mysuru, Kalaburgi & Belagavi Districts.  The campaign was kick started on 31.12.2016 by the Chief Secretary, GoK.  SLBC has taken up the campaign successfully in the above 4 Districts by incurring an amount of ` 33.16 lacs including applicable taxes.           
Now, it is informed by RBI, that SLCC has taken decision to continue with the same campaign in other Districts of the State, i.e., Mangaluru, Shivamogga, Haveri & Vijayapura by utilizing the remaining balance of ` 36.34 lacs, out of the total contribution of ` 69.50 lacs received from the Banks.

The House may deliberate and permit SLBC to go ahead with the process.
AGENDA   10.0   : 
 REVIEW OF BANKING STATISTICS AS OF SEPTEMBER 2017
	                                                                                                                   (Amount in ` cr) 

	Particulars
	Sep. 16
	Sep. 17
	Variation
	Growth
 Y-O-Y

	Deposits
	727000
	751267
	24267
	3.34

	Advances
	546682
	576978
	30296
	5.54

	Credit-Deposit Ratio
	75.20
	76.80
	1.6
	

	Total PSA
	249589
	262662
	13073
	5.24

	% to Total Advances
	45.66
	45.52
	(-) 0.14
	

	Advances to MSE
	77051
	80628
	3577
	4.64

	% to Total Advances
	14.09
	13.97
	(-) 0.12
	

	Agricultural Advances
	112909
	120640
	7731
	6.85

	% of Agri. Advances to Total Adv.
	20.65
	20.91
	0.26
	

	Weaker Section Advances
	68528
	84923
	16395
	23.92

	% of WS Adv. to Total Advances
	12.54
	14.72
	2.18
	

	BRANCH NETWORK
	
	

	[i]    Rural
	3992
	4072
	80
	2.00

	[ii]   Semi-Urban
	2458
	2444
	(-) 14
	(-) 0.57

	[iii]  Urban
	2109
	2218
	109
	5.17

	[iv]  Metro/PT
	2160
	2176
	16
	0.74

	 Total  Branches[No]
	10719
	10910
	191
	1.78

	ATM NETWORK
	
	

	[i]    Rural
	2436
	2382
	(-) 54
	

	[ii]   Semi-Urban
	3018
	3391
	373
	

	[iii]  Urban
	3787
	4059
	272
	

	[iv]  Metro/PT
	6261
	6854
	593
	

	 Total  ATMs[No]
	15502
	16686
	1184
	


The Bank-wise position as of September 2017 is furnished in Annexure-11 (Page No.62-63) in respect of Branch Net Work, Deposits and Annexure-12 (Page No.64-65) for Advances and CD ratio and in respect of Priority Sector and Weaker Section Advances is presented in Annexure 13 (Page No.66-67) and Bank-wise data on outstanding SF/MF, SC/ST & DRI is presented in Annexure 14 (Page No.68-69).
AGENDA 11.0: 
IMPLEMENTATION OF ANNUAL CREDIT PLAN (2017-18)

The progress in disbursement under Annual Credit Plan for the quarter ended September 2017 Sector-wise & Agency-wise is furnished in the Annexure-15 (Page No.70-71). The Bank-wise progress under Crop Loan/ KCC is furnished in the Annexure-16 (Page No.72).
Comparative analysis of disbursement y-o-y September 2016 and September 2017.  

(` In Cr)

	Sector
	September 2016
	September 2017

	
	Target
	Achievement
	% Ach.
	Target
	Achievement
	% Ach.

	Short Term Loan
	48908
	18316
	37.45
	58563
	21645
	36.96

	Agri Term Loan 
	23984
	20543
	85.65
	28127
	22379
	   79.56

	Total Agri Loans
	72892
	38859
	53.31
	86690
	44024
	50.78

	MSE
	30314
	20243
	66.78
	34703
	31246
	90.04

	Export Credit
	597
	1445
	242.04
	2327
	580
	24.92

	Education
	2915
	680
	23.33
	3857
	922
	23.90

	Housing
	15191
	1891
	12.45
	16977
	6449
	37.99

	Social Infra.
	464
	17
	3.66
	1101
	138
	12.53

	Renewable Energy
	675
	60
	8.89
	1599
	177
	11.07

	Others
	12140
	1392
	11.47
	12766
	2107
	16.50

	Total PSA
	135188
	64587
	47.78
	160020
	85643
	53.52


AGENDA 12.0: COVERAGE UNDER CREDIT GUARANTEE SCHEME OF CREDIT
GUARANTEE FUND TRUST FOR MICRO & SMALL ENTERPRISES 
[CGTMSE] –

Under guarantee scheme of CGTMSE, Banks have covered 14333 units with an approved amount of ` 1276.93 cr for the period 01.04.2017 to 30.11.2017 and the cumulative progress was 260920 units amounting to ` 13486.09 cr [Source: Credit Guarantee Fund Trust for Micro & Small Enterprises].
AGENDA 13.0 : CENTRAL AND STATE SPONSORED SCHEMES

TARGETS FOR 2017-18

During the quarter, the following Line Departments have allocated the targets for the financial year 2017-18 and the same have been communicated to all the LDMs / Banks for implementation and placed before the House for approval.

1) Establishment of Rural Farm Machinery Service Centres 

SLBC vide letter No.622 dated 6.9.2017 has communicated District-wise targets for establishing 174 centres for 2017-18 to all the Lead District Managers as received from the Directorate of Agriculture, GoK Bengaluru vide letter dated 6.7.2017.
The District-wise targets are furnished in Annexure 17 (Page No.73).  
2) Deendayal Anthyodaya Yojana National Urban Livelihood Mission (DAY-NULM)
SLBC vide letter No.612 dated 30.8.2017 had communicated the District-wise & Urban Local Body-wise targets for 2017-18 to all the Lead District Managers.  Subsequently SLBC has communicated the Bank-wise targets of the same with some modifications to all the Banks vide letter ref : 634 dated 18.9.2017 as directed by the Ministry of Housing & Urban Poverty Alleviation, GoI vide their letter No.K-12011(12)3/2017-UPA dated 16.6.2017.

The modified targets are as under:
	Sl. No.
	Name of the Scheme
	Physical Target

	1.
	Individual
	4765

	2.
	Groups
	200

	3.
	SHG-Bank Credit Linkage
	1305


The Bank-wise targets are furnished in Annexure-18 (Page No.74).  
3) Dr. Babu Jagjivanram Leather Industries Dev. Corporation Ltd.

SLBC vide letter ref : 640 dated 25.9.2017 has communicated the District-wise targets for 2017-18 to all the Lead District Managers as received from the Dr. Babu Jagjivanram Leather Industries Dev. Corporation Ltd. vide their letter No. ಲಿಡ್ ಕರ್/ಅಭಿವೃದ್ಧಿ/2017-18/2064  dated 7th Sep. 2017.
	Sl. No.
	Name of the Scheme
	Physical Target

	1.
	Working Capital for Self Employment Scheme 

(Subsidy – Max. ` 50,000)

	164

	2.
	Establishment of Direct Sales Shop 

(Subsidy – Max ` 4.00 lakh)
	90

	
	Total
	254


The District-wise targets are furnished in Annexure 19 (Page No.75).
4) Revised Targets for 2017-2018 under PMEGP

SLBC vide letter No.346 dated 15.5.2017 had communicated the District-wise targets for 2017-18 to all the Lead District Managers. Subsequently it has been informed by the State Director, Khadi & Village Industries Commission, Ministry of MSME, Govt of India, Bengaluru vide their letter No.KNT/SO/PMEGP/Target/2017-18/1563 dated 12.10.2017 that as per the directions from Directorate of PMEGP, KVIC, Mumbai the targets for 2017-18 has been enhanced by 2.5 times of the earlier target.  The issue of enhancing targets by 2.5 times of the earlier target has been duly approved during 139th SLBC meeting held on 8.9.2017.

The revised District-wise & Agency-wise targets for the year 2017-18 are furnished in Annexure 20 (Page No.76).
The revised agency-wise targets are : 
	Sl. No.
	Agency
	No. of Projects
	Margin Money Subsidy
(` in lacs)
	Employment

	1.
	KVIC
	1688
	3347.00
	13500

	2.
	KVIB
	1688
	3347.00
	13500

	3.
	DIC
	2249
	4463.43
	18000

	
	Total
	5625
	11157.43
	45000


5) New Schemes of Karnataka Minorities Development Corporation Ltd.
SLBC vide letter ref : 643 dated 27.9.2017 has communicated the District-wise targets for 2017-18 of the new schemes of the Karnataka Minorities Dev. Corpn. Ltd., to all the Lead District Managers as received from Karnataka Minorities Development Corporation Ltd. vide their letter No. ಕೆಎಂಡಿಸಿ/ಮಾರ್ಜಿನ್ ಮನಿ/ಸಿಆರ್/2017-18/2396  dated 8th Sep. 2017.

	Sl. No.
	Name of the Scheme
	Physical Target
	Financial Target in ` lacs

	1.
	Minorities Taxi Welfare Scheme
	500
	1500.00

	2.
	Automobile Training & Loan 
	100
	375.00

	3.
	Bidari Craft Loan (for Bidar District only)
	180
	225.00


The District-wise targets are furnished in Annexure 21 (Page No.77-80).
6) Credit link for the Scheduled Caste & Scheduled Tribe Programme of Animal Husbandry Dept for 2017-18 

- Unspent Amount Act 2013 (SCP) & (TSP) – Two Milch Animals

SLBC vide letter ref : 815 dated 20.12.2017 has communicated the District-wise targets for 2017-18 of the captioned scheme of the Dept of Animal Husbandry & Veterinary Sciences, GoK  to all the Lead District Managers as received from them vide their letter No.CAH/Milk.Incentive/SCP/2017-18 dated 19.12.2017 as furnished below.

	1.
	Special Component Plan – 422
	1666 Units

	2.
	Tribal Plan – 423
	500 Units


The District-wise targets are furnished in Annexure 22 (Page No.81-84).
PERFORMANCE UNDER GOVT SPONSORED SCHEMES FOR 2017-18

The performance of Banks under various Govt sponsored schemes of 2017-18 as on        30th September 2017 is furnished herebelow:
	Sl No.
	Name of the Schemes 
	Target
	Achieve-ment 
	% of Ach.
	Target/

Ach. Annexure (Page No.)

	1
	PASHU BHAGYA

	a
	Dairy Development
	8710
	4303
	49.40
	23 (85-86)

	b
	Sheep & Goat Development
	1037
	354
	34.14
	

	c
	Piggery Development
	202
	58
	28.71
	

	d
	Poultry Development
	343
	113
	32.94
	

	
	Total
	10292
	4828
	46.91
	

	2.
	Dr. Babu Jagjivanram Leather Industries Dev. Corporation Ltd

	
	Working Capital for Self Employment Scheme 

(Subsidy – Max. ` 50,000)

	164
	67
	40.85
	24 (87)

	
	Establishment of Direct Sales Shop 

(Subsidy – Max ` 4.00 lakh)
	90
	44
	48.89
	

	
	Total
	254
	111
	43.70
	

	3.
	NATIONAL RURAL LIVELIHOOD MISSION (NRLM)
	
	
	
	

	a
	SHG Bank Linkage Groups
	281320
	258380
	91.85
	25 (88-89)

	b
	Rajiv Gandhi Chaitanya Yojana (RGCY)
	35100
	12205
	34.77
	26 (90-91)

	
	Total (NRLM)
	316420
	270585
	85.51
	

	4.
	KARNATAKA M.V. ST DEV. CORPN.  (as on 31.10.2017)
	
	
	
	

	a
	Self Employment Programme (SEP)  
	4286
	1487
	34.69
	27 (92-93)

	b
	Dairy Scheme
	0 
	440
	0.00
	28 (94-95)

	c
	Skill Development Scheme
	600
	0
	0.00
	--

	d
	ISB
	925
	633
	68.43
	29 (96-97)

	e
	Tourist Taxi
	1500
	0
	0.00
	--

	
	Total 
	7311
	2560
	35.02
	


	Sl No.
	Name of the Schemes 
	Target
	Achieve-ment 
	% of Ach.
	Target/

Ach. Annexure (Page No.)

	5.
	PMEGP
	
	
	
	

	a
	KVIC
	1688
	338
	20.14
	30 (98)

	b
	KVIB
	1688
	321
	19.02
	

	c
	DIC
	2249
	553
	24.59
	

	
	Total
	5625
	1212
	21.55
	

	6.
	DR. B.R AMBEDKAR DEV.  CORPN
	
	
	
	

	a
	Self Employment Programme (SEP)
	8640
	2271
	26.28
	31 (99-101)

	b
	ISB
	3136
	754
	24.04
	

	c
	Dairy Scheme
	2290
	599
	26.15
	

	e
	Skill Development Scheme
	1400
	Not recd.
	
	

	
	Total  
	18966
	3624
	20.63
	

	7.
	ANIMAL HUSBANDRY DEPT SCHEMES
	
	
	
	

	
	I. Unspent SCSP-TSP - SCP (422) Scheme
	
	
	
	

	
	a) Dairy
	360
	88
	24.44
	32 (102)

	
	b) Sheep & Goat
	301
	46
	15.28
	

	
	c) Pig
	62
	0
	0
	

	
	Total
	723
	134
	18.53
	

	
	II. Unspent SCSP-TSP - SCP (423) Scheme 
	
	
	
	

	
	a) Dairy
	121
	41
	33.88
	33 (103)

	
	b) Sheep & Goat
	121
	19
	15.70
	

	
	c) Pig
	19
	0
	0
	

	
	Total
	261
	60
	22.99
	

	
	Total I & II
	984
	194
	19.72
	

	
	III. Women Scheme - Sheep Unit (3 Sheep/Goat)
	
	
	
	

	
	a) SCP (422)
	3010
	Not recd.
	
	--

	
	b) TSP (423)
	1508
	Not recd.
	
	

	
	c) Gen (059)
	6589
	Not recd.
	
	

	
	Total
	11107
	
	
	

	
	IV. Women Scheme – Dairy Units
	
	
	
	

	
	a) SCP (422)
	275
	Not recd.
	
	--

	
	b) TSP (423)
	137
	Not recd.
	
	

	
	c) Gen (059)
	1006
	Not recd.
	
	

	
	Total
	1418
	
	
	

	
	V. Credit link for the SC & ST Programme
 (Milk Producers Incentive)
	
	
	
	

	
	a) SCP (422) 
	1666
	Not recd.
	
	--

	
	b) Tribal Plan (423) 
	500
	Not recd.
	
	

	8.
	PMAY (Housing for All 2022) – CLSS
	25000
	4277
	17.11
	34 (104-105)

	9.
	D. DEVARAJ URS BC DEV. CORPN.

	
	Chaitanya Subsidy Scheme
	5000
	592
	11.84
	35 (106-113)

	
	Tourist Taxi / Goods Vehicle Purchase for BC Youths
	1000
	70
	7.00
	

	
	Vehicle Purchase for the youths belonging to Nomadic / Semi-Nomadic Tribes
	62
	2
	3.23
	

	
	Vehicle purchase for the youths belonging to Madival Samaja
	75
	2
	2.67
	

	
	Total
	6137
	666
	10.85
	

	10.
	WEAVERS CREDIT CARD (MUDRA Scheme)
	2185
	235
	10.76
	

	11.
	CMEGP 
	

	a
	DIC
	1500
	248
	16.53
	36 (114-117)

	b
	KVIB
	1000
	17
	1.70
	

	c
	Total 
	2500
	265
	10.60
	

	12.
	NATIONAL URBAN LIVELIHOOD MISSION (NULM)
	
	
	
	

	A
	Self-Employment
	
	
	
	

	
	a) Individual
	4765
	329
	6.90
	37 (118)

	
	b) Groups
	200
	13
	6.5
	

	B
	SHG Bank Credit Linkage
	1305
	113
	8.66
	

	
	Total
	6270
	455
	7.26
	

	Sl No.
	Name of the Schemes 
	Target
	Achieve-ment 
	% of Ach.
	Target/

Ach. Annexure (Page No.)


	13.
	KARNATAKA MINORITY DEV. CORPN. (KMDC)
	
	
	
	

	
	a) SEP Scheme (Unit Cost upto ` 1.00 lac)
	3000
	22
	0.73
	38 (119-121)

	
	b) SEP Scheme (Unit Cost above ` 1.00 lac)
	1000
	104
	10.40
	

	
	c) Minorities Taxi Welfare Scheme
	500
	33
	6.60
	

	
	d) Automobile Training & Loan 
	100
	0
	0.00
	

	
	e) Bidari Craft Loan (for Bidar District only)
	180
	0
	0.00
	

	
	Total
	4780
	159
	3.33
	

	14.
	RAJIV GANDHI LOANS SCHOLARSHIP
	3000
	29
	0.97
	39 (122)

	15.
	KARNATAKA STATE WOMEN DEV. CORP. (as on OCTOBER 2017)
	
	
	
	

	
	Udyogini
	3578
	10
	0.28
	40 (124)

	16.
	KARNATAKA BHOVI DEV. CORPORATION
	

	
	SEP Scheme – Unit Cost 
	

	
	a) upto ` 1.00 lac
	1500
	Not recd.
	
	--

	
	b) from ` 1.00 lac upto ` 5.00 lacs
	136
	Not recd.
	
	

	
	c) from ` 5.00 lacs upto ` 10.00 lacs
	100
	Not recd.
	
	

	
	d) from ` 10.00 lacs upto ` 20.00 lacs
	60
	Not recd.
	
	

	
	Total
	
	
	
	

	17.
	Establishment of Rural Farm Machinery Service Centres 
	
	
	
	

	
	General
	111
	Not recd.
	
	--

	
	Scheduled Caste
	33
	Not recd.
	
	

	
	Scheduled Tribe
	30
	Not recd.
	
	

	
	Total
	174
	
	
	


INCREASE IN LOAN AMOUNT UNDER REIMBURSEMENT OF DIFFERENTIAL INTEREST THROUGH COMMERCIAL BANKS BY FISHERIES DEPT.

At present, the scheme envisages reimbursement of differential interest up to ` 0.50 lakh @ 2% interest through commercial banks and RRBs.  Now, the Dept of Fisheries, GoK has sought the opinion of bankers in respect of revision of the maximum loan amount from ` 0.50 lakh to ` 1.00 lakh, as there is demand from the fishermen coop. societies, 
The subject is mooted in the House for discussion and appropriate resolution.
AGENDA 14.0 :
SPECIAL FOCUS PROGRAMMES

14.1     CREDIT FLOW TO MINORITY COMMUNITIES 

The Banks have disbursed loans to 5,02,922 beneficiaries amounting to ` 9,555.34 cr up to the quarter ended September 2017.  The outstanding level of advances to Minority Communities as at the end of September 2017 was ` 32,725.81 cr spread over 14,31,901 accounts, constituting 12.46% of PSA.  The Bank wise details are furnished in Annexure – 41 (Page No.125-126).
FLOW OF CREDIT TO MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

The outstanding level of credit to minority communities in the identified districts as at       September 2017 is as follows – 
                                                                                 ([` in cr]

	Name of the District
	Bidar
	Kalburgi
	Dakshina Kannada

	Name of Lead Bank
	SBI
	SBI
	SyndicateBank

	Priority Sector Advances
	4481
	4213
	13328

	Lending  to Minority Community
	823
	994
	4376

	% of Minority Community Lending to PSA
	18
	24
	33

	Stipulated % of Minority Community Lending to PSA
	15
	15
	15


The flow of credit to minority communities in all the three districts has increased and surpassed the stipulated target of 15% of priority sector advances in the respective districts. 

14.2 : 
CREDIT FLOW TO WOMEN

Banks have disbursed ` 17,443.69 cr. to 9,79,253 Women Beneficiaries up to September 2017.  The outstanding level of Advances to Women Beneficiaries was ` 67976.61 cr as of        September 2017 constituting 11.78% of total of advances vis-a -vis stipulated target of 5%.

The Bank wise details are furnished in Annexure – 42 (Page No.127-128).
14.3 :
 LENDING THROUGH MFIs:

Association of Karnataka Micro-Finance Institutions (AKMI) is overseeing the working of various (26) MFIs.  The loan outstanding given by various MFIs in Karnataka as on          September 2017 was ` 16026.42 cr covering 76,88,483 borrowers. Out of which, overdue is          ` 1269.00 cr spread over 8,26,051 a/cs.    

14.4 : 
STREE SHAKTI PROGRAMME

The progress under Stree Shakti Programme as furnished by the Women & Child Development Department, Govt. of Karnataka for Sep. 2017 is as under: 

	No. of Stree Shakti Groups formed
	154005

	No. of groups credit linked
	139858

	Loan disbursal by banks
	  ` 3216.67 cr 


The District-wise performance is furnished in Annexure–43 (Page No. 129-130).

AGENDA 15.0:
 IMPLEMENTATION OF SPECIAL SCHEMES

A]
Agri-Clinics / Agri-Business

As per the information received from Banks, the outstanding under Agri-clinics/Agri-Business as of September 2017 was for 2392 Clinics (` 448.05 cr) & 161 Agri-Business units (` 27.99 cr).   During the FY 2017-18 Banks have financed 29 Agri Clinics (` 1.31 cr) and                40 Agri-Business Centres (` 9.15 cr).

B] 
Rural Godowns

The Banks have financed 207 Rural Godowns with credit limit of ` 49.54 cr up to September 2017.  The outstanding amount was ` 1231.80 cr comprising 3650 accounts.

C]
 Implementation of National Horticulture Board [NHB] Subsidy Scheme

During the year 2017-18 (as on 25.10.2017), NHB has released subsidy in respect of 111 proposals under the scheme amounting to ` 2709.97 lakhs.                                                                                                                                                                                                                                                

AGENDA 16.0 :
 RECOVERY

16.1 : 

RECOVERY OF BANK DUES UNDER PMEGP

The summary of scheme-wise NPA position as at September 2017 is furnished here under:     


                                                                         (Amount in ` cr)

	Agency
	Balance O/S
	NPA Level
	% of NPA

	KVIC
	315.75
	56.21
	17.80

	KVIB
	51.17
	15.68
	30.64

	DIC
	170.15
	22.73
	13.36

	Total
	537.07
	94.62
	17.62


Bank-wise NPA level is furnished in Annexure-44 (Page No.131-132).

16.2 :  
NON-PERFORMING ASSETS POSITION :

There were 12,55,068 NPA a/cs involving an amount of ` 32395.92 cr as of September 2017, accounting for 5.61% of total advances. The Farm sector accounts for 7,26,055 a/cs, with a balance of ` 11,357.28 cr constituting 9.41% of advances to agriculture.  NPA under MSE and OPSA works out to 10.09% and 2.57%, respectively. 

Bank wise details are furnished under Annexure – 45 (Page No.133).

16.3 : RECOVERY UNDER SARFAESI / DRT / LOKADALAT

Under SARFAESI Act, Banks have recovered ` 183.17 cr against amount involved               ` 2748.35 cr, under DRT recovered ` 93.97 cr against amount involved ` 1627.66 cr and through Lok Adalat recovered ` 79.64 cr against amount involved ` 228.73 cr up to September   2017.  

TIMELY DISPOSAL OF APPLICATIONS u/s 14 OF SARFAESI ACT, 2002

The DFS: MOF: GoI vide their letter F.No.3/11/2017 dated 28.12.2017 has informed that they have been receiving various references requesting early disposal of their applications u/s 14 of SARFAESI Act before the concerned District Magistrates.  In this regard, the Ministry has already requested the Chief Secretaries of all the State Governments to ensure disposal of the pending matters, within the period prescribed under the SARFAESI Act, 2002 vide their DO letters dated 7.1.2017 & 22.8.2017.  

In this connection, GoK is requested to issue necessary directions to all the Dy. Commissioners in the matter.

16.4: RECOVERY UNDER KPMR & KACOMP ACTS

As of September 2017, 25598 cases filed by Banks under RR Act were pending before Revenue Authorities involving an amount of ` 383.42 cr.  The Banks have filed 518 applications during September 2017 quarter involving loan amount of ` 12.72 cr. There are 3277 cases pending for more than 3 years for recovery under RR Acts.  

Bank wise details are furnished under Annexure – 46 (Page No.134-135).

AGENDA 17.0 : 
LEAD BANK SCHEME – STRENGTHERNING & MONITORING 













INFORMATION SYSTEM 
(LBS-MIS)

RBI vide their Cir. FIDD.CO.LBS.No.5973/02.01.001/2015-16 dated 20.5.2016 has modified the statement for ACP target as LBS-MIS-I, statement for disbursement and outstanding- LBS-MIS-II, III.   These statements are to be submitted on quarterly basis incorporating the sub-sector data as per the latest PSA classification.

SLBC had advised all Banks to submit the above statements as per the periodicity of submission. The consolidated statements of LBS-MIS-I, II & III for the State as a whole, as on September 2017 are furnished in Annexure-47 (LBS-MIS-I, II & III) (Page No. 136-138).  Bank-wise Disbursements & Outstandings under Short Term Loan & Term Loan as of Sep. 2017 is furnished in Annexure-48 (Page No.139-140).
AGENDA 18.0 SELF HELP GROUPS / JOINT LIABILITY GROUPS

As against the targets for credit linkage of 2,50,000 of SHGs for the year 2017-18, Banks have credit linked 1,46,320 SHGs up to the quarter ending September 2017.  

                                                                                                         (` in cr)
	Agency
	Direct Credit Linkage
	Indirect Credit Linkage

	
	No. of SHGs
	Amount
	No. of SHGs
	Amount

	Commercial Banks
	120039
	1206.60
	3311
	245.35

	RRBs
	11988
	258.67
	--
	--

	Cooperatives
	14293
	412.09
	--
	--

	Total
	146320
	1877.36
	3311
	245.35


Consolidated progress by Banks under SHG Bank linkage program as at September 2017 is given in Annexure – 49 (Page No.141-144).   

A target for credit linkage of 90,000 JLGs has been fixed for the State for 2017-18.  As per the information gathered, the Banks have credit linked 81,344 JLGs with a credit limit of       ` 681.36 cr up to September 2017.  

AGENDA No.19 : NABARD AGENDA NOTES:

I.  GLC – 2017-18
(i) GoI have approved a total GLC target for agriculture at ` 10 lakh crore for the year 2017-18 and of this, Karnataka has been allocated a budget of ` 54,925.00 Cr.  From the lending trend observed till the end of Oct 2017, Cooperative Banks and RRBs are lagging behind in lending under agriculture especially under Agriculture Term Loans. As per the GoI guidelines, at least 32% of GLC under agriculture should be for term loan purposes.   Banks may take specific steps in this regard to the increase the term lending for agriculture and overall GLC flow during the remaining part of the current financial year.  

II. Government Sponsored Schemes (GSS):

(i) Circular No 245 dated 24.10.2017 has already been sent to SLBC by email dated 27.10.2017 indicating the cut-off date of 15.11.2017 for submission of documents to NABARD under Integrated Scheme of Agricultural Marketing (ISAM). (The cut-off dates for sanction by NABARD are as indicated below:

	Particulars of subsidy claims
	Cut-off dates for NABARD for sanction

	General Category projects term loan sanctioned upto 05.08.2014 and advance subsidy claim received in NABARD upto 31.12.2015
	Sanction of Advance Subsidy – 31.12.2017

Sanction of final Subsidy – 31.03.2018



	SC/ST/NER category projects term loan sanctioned upto 31.12.2016 and advance subsidy claim received in NABARD upto 31.01.2017
	Sanction of Advance Subsidy – 31.12.2017

Sanction of final Subsidy –        31.03.2018



	SC/ST/NER category projects term loan sanctioned between 01.01.2016 and 31.12.2016 and advance subsidy claim received in NABARD upto 31.01.2017
	Sanction of final Subsidy –        31.03.2019




(SLBC& Banks are advised to note and follow the above due dates.)

(ii) Dairy Entrepreneurship Development Scheme (DEDS) extended upto 31.12.2017 with no enhancement in the budget.  Relevant GoI circular dated 27.10.2017 regarding date of extension has already been circulated among SLBC/ Banks.

III. Self-Help Groups:

(i) Digitisation of SHGs

NABARD is implementing Phase III of E Shakti Project. During the year 2017-18, Digitisation of SHGs in 75 districts in the country is to be taken up, of which 5 districts are from Karnataka viz., Bagalkote, Bidar, Dharwad, Chitradurga and Uttar Kannada.  All the banks in these districts may extend cooperation to the Implementing Agencies in these districts in digitisation of SHGs.

(ii) Village Level Programme 

During the year 2017-18, NABARD has proposed to conduct 1,700 Village Level Programmes through rural branches of banks.  Bank branches may conduct the programme in the mode of credit camp/linkage meets where activities like sanction, release, recovery campaign, etc. may be conducted.  The programmes may also be planned to give the SHG members information about bank linkage, operation of loan accounts (Term loan and CC), prompt payment concept for NRLM, subvention, etc.  All Banks – CBs and DCCBs may identify rural branches for conduct of VLP and forward a consolidated proposal indicating number of programmes to be conducted in the districts to NABARD for extending the financial support.  An amount of ` 2,000/- per programme has been budgeted for the same.  

(iii) Reduction in NPA% of SHGs by Banks

It is observed that overall NPA level in SHGs portfolio of Karnataka State is 3.53% as on 31.03.2017, where average NPA of CBs is 3.25%, RRBs is 4.88% and Co-ops is 3.59%. Banks which have NPA level above 2% may adopt suitable measures and conduct NPA Studies to reduce the same.

(iv) Capacity Building Programmes for Bankers

Banks may arrange for training of their bank staffs particularly new recruits in SHG/JLG so as to revive the programme. 

IV. Financial Inclusion and Digital Banking:

(i) Assistance for BHIM Aadhar pay
Government of India has launched BHIM Aadhaar Pay for enabling Aadhaar based biometric transactions at merchant locations for providing incentive of 0.5% of the transaction value per transaction for Aadhaar based biometric merchant transactions upto ` 2,000/- (Minimum incentive ` 1/- and maximum ` 10/- per transaction). The maximum incentive per merchant per month will be restricted to ` 2,000/-. The Scheduled commercial banks, RRBs, StCBs and DCCBs may submit the application as per the format prescribed in the NABARD circular No. No.97/DFIBT-19/2017dated 26 April 2017 for availing the grant assistance.

As per NABARD’s Circular No, 185/DFIBT-35/2017 dated 25 July 2017, the scheme (Modified) will be applicable to any device viz. Micro ATM/PoS/Kiosk/Tablet/Mobile Handset etc. provided transaction is for sale of goods and services by merchant and payment is by way of Aadhar based Biometric Authentication. Regular BC transactions through Micro ATM will not be covered under scheme.

(ii) BHIM- Cash Back Scheme for Merchants and BHIM- Referral Bonus Scheme for Individuals
NABARD in its circular dated 26 April 2017 has advised the commercial banks and RRBs to avail assistance under FIF in respect of BHIM- Cash Back Scheme for Merchants and BHIM -Referral Bonus Scheme for Individuals launched by GoI.  As per NABARD’s Circular No.NB.DFIBT / 12685 – 13113 / DFIBT-023 / 2017-18 or Circular No. 221 / DFIBT- 39 / 2017 dated 12 September 2017, GOI has extended the implementation period up to           31 March 2018. As per this circular, Banks may implement scheme as per the modified guidelines (includes Revised rates) given in the notifications below: 
i. Notification No. 12/13/2017-DPD dated 14 August 2017 on BHIM Referral Bonus Scheme for Individuals.

ii. Notification No. 12/13/2017-DPD dated 14 August 2017 on BHIM Cashback Scheme for Merchants.
Banks who have not utilized the same are requested to utilize this facility and provide the benefits to the merchants and individuals. 

(iii) Support under FIF for purchase of hand held projector and portable speaker to facilitate Financial Literacy by FLCs and rural branches

a) To strengthen the outreach of rural branches of commercial banks, RRBs and cooperative banks and FLCs set up by the banks, NABARD would provide grant assistance under FIF for purchase of hand held projector and portable speaker to organize outdoor visual / Audio programmes.
b) Grant support under FIF is restricted to 50% of the cost incurred on purchase of hand held projector and portable speaker (both put together) subject to a maximum of ` 5,000 per rural branch / FLC on a reimbursement basis.
c) Period of Scheme – In terms of NABARD’s Circular No. 246/DFIBT-46/2017 dated     27 Oct 2017, it has been decided to extend the cut-off date for submission of proposal for sanction up to 31st March 2018(as against 30th September 2017 indicated in Circular No. 105/DFIBT-22/2017 dated 04 May 2017)

(iv) Deployment of PoS/mPoS in Tier 5 and 6 Centers:
NABARD has sanctioned assistance for implementation of PoS/mPoS devices in tier 5 & 6 villages to various commercial banks. As per the terms and conditions of the sanction letter issued, the banks are required to report the progress under this scheme on the ENSURE portal on a monthly basis.  However, Allahabad Bank, Bank of India, Canara Bank, Central Bank of India, Corporation Bank, Dena Bank, Indian Oversee Bank,  Indusind Bank Ltd and UCO Bank have not reported the progress in the Ensure Portal. These banks may report the progress through ENSURE portal urgently. In addition, it is also observed that the progress in deployment of PoS/mPoS by the banks is ‘slow’ which needs to be stepped up.

NABARD sanctioned V-Sat to cover the locations with no / intermittent connectivity, details of which is given below:

	Sl.
No
	Name of the Bank
	CAPEX SSA
	OPEX SSA
	Total SSA
	Amount Sanctioned 
(` In Lakh)
	Surrendered VSAT

	1
	Syndicate Bank
	20
	0
	20
	100.00
	17 Withdrawn

	2
	IOB, Bangalore RO
	8
	0
	8
	32.00
	--

	3
	IOB, Mangalore RO
	4
	0
	4
	16.00
	--

	4
	Canara Bank
	0
	5
	5
	15.00
	--

	5
	KGB
	0
	3
	3
	12.00
	--

	6
	KVGB
	79
	0
	79
	316.00
	Withdrawn as advised by Bank


These banks are advised to expedite the progress under this project. As the implementation period is one year and most of the sanctions were accorded in Sept/Oct 2016, these banks may ensure submission of the bills well within the deadline.

In terms of NABARD’s Circular No. 244/DFIBT-45/2017 dated 17 Oct 2017, banks to complete the process of installation of V-SATs by ‘31 December 2017’ against all existing sanctions. No further extension will be granted under the scheme. 

AGENDA 20.0 :  ANY OTHER MATTER WITH THE PERMISSION OF CHAIR

SARFAESI ACT 2002 – Physical Possession u/s 14 – Recent Order by the Hon’ble High Court of Karnataka – Adverse implications for Banks

Karur Vysya Bank, Regd. & Central Office : Karur has brought to our notice that the Hon’ble High Court of Karnataka has recently passed an Order on 10.8.2017 in Writ Petition No.35959 of 2017 (GM-RES) in Smt Chandrakala, Bengaluru Vs The Karur Vysya Bank, V.V. Puram, Bengaluru Branch & Others, which will have adverse implications on Banks.

The Petition was filed under Article 226 of the Constitution of India by the tenant/lessee praying to issue a writ in the nature of mandamus or direction or any other appropriate writ, order or direction to the Bank (Respondent) not to take physical possession of the writ petition scheduled properties and pass other order or direction, the Hon’ble Court deems fit to pass in the circumstances of the case. 

The counsel appearing for the petitioner brought to the notice of the Court, the provisions of Sec.17(4-A) inserted in the SARFAESI Act, 2002, by Act No.44 of 2016 with effect from 1.9.2016 vide SO No.2831 (E dated 1.9.2016) which provides for an alternative remedy available to such tenants or lessees against the enforcement of Security Interest by the Bank or concerned Financial Institution by filing appropriate Application under Section 17 of the SARFAESI Act, 2002 before the Debt Recovery Tribunal having jurisdiction over the secured assets.

In the case of Hari Trading Corporation Vs Bank of Baroda, the Bombay High Court has held that Sec. 14 merely envisages that the CMM or DM as the case may be has the power to pass an order for the purpose of assisting the secured creditor.  However, such assistance does not involve adjudication of rights and liabilities of the parties by the CMM or DM.

It is informed that the single Judge in the ex-parte order has interpreted Sec.14 of the SARFAESI Act to the detriment of the financial institutions in the sense that the order makes room for an elaborate procedure for the District Magistrates / Chief Metropolitan Magistrates or the District Magistrates when handling applications from the Financial Institutions.  The original act has not contemplated any such procedure and if it were so, the same would have been addressed in the three amendments made to the act so far by the legislature.

The House to deliberate on the future course of action by Banks.

====  
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