                            STATE LEVEL BANKERS’ COMMITTEE: KARNATAKA

Convenor 

SYNDICATE BANK: CORPORATE OFFICE: BENGALURU

AGENDA NOTES FOR 143rd SLBC MEETING & BANKING STATISTICS 

AS ON SEPT 2018

As per the revised RBI guidelines on Lead Bank Scheme, the SLBC convened the Steering Sub-committee Meeting on 29.11.2018 at the Board Room of SyndicateBank, Corporate Office under the Chairmanship of Sri CBL Narasimha Rao, General Manager, SLBC. The list of Participants of the Steering Sub-committee Meeting is enclosed as Annexure.1 (Page No.68). The Committee members deliberated on all the Agenda items of 143rd SLBC meeting and the suggestions of the members are incorporated and final Agenda for the regular SLBC meeting is prepared, which is as follows:
AGENDA 1.0: CONFIRMATION OF THE MINUTES OF 142nd SLBC MEETING HELD 

                        ON 29.09.2018

The Minutes of 142nd SLBC Meeting held on 29th September 2018 were circulated vide letter No. 501/2018/2944/SLBC/101-142 dated 09.10.2018. The Minutes of the same may be approved as no suggestions for amendment were received. 

AGENDA 2.0:  FOLLOW-UP ACTION ON THE DECISIONS TAKEN DURING THE 

                         PREVIOUS SLBC MEETING 

	Sl.
	Action Points
	Action Taken

	1.
	Reimbursement of service charges to banks under Crop Insurance Schemes of PMFBY / WBCIS / NAIS,
	In response to the request of GM: SLBC in the 142nd SLBC Meeting:

· The dept. of Agriculture has made provision to raise invoices for claiming service charges in the portal itself.

· Some of the member banks have already raised the invoices and submitted the duly signed invoices to the respective crop Insurance companies under a copy to SLBC.

· SLBC requests all remaining member banks to submit duly signed invoices to respective insurance companies immediately and the crop Insurance companies to release the service charges pending for all the seasons at the earliest.
· Further, SLBC requests the dept. of Agriculture and also the crop insurance companies to dispense with the requirement of raising invoices for claiming service charges by the banks as service charges are being paid as per the agreed terms and the same shall be released on the basis of the premium received by the companies.

	2.
	Flow of Credit to CLSS

Pradhan Mantri Awas Yojana (PMAY-Housing for All 2022) 
	Immediately after the discussions in the 142nd SLBC Meeting, the SLBC took the following steps to facilitate the member banks in improving the progress under PMMY scheme:

·  Officials from SLBC visited the office of the MD, PMAY and collected bank wise & district wise PMAY beneficiaries’ list.

·  The bank wise and district wise PMAY beneficiaries’ lists were sent to all the member banks  with a request to advise their branches to do the needful in the matter. The lists were also referred to LDMs to review branch wise progress in sanctioning of Housing loans under PMAY in BLBC meetings and bank wise progress in DCC/DLRC meetings.  
·  The list is also uploaded and placed in the home page of SLBC Portal to enable all the member banks and LDMs to download the list as and when required.
·  There are around 1.56 lakh applicants applied in PMAY portal, who are aspiring to construct houses by availing housing loans under PMAY scheme. SLBC requests the controlling Offices of the member banks and LDMs to make use of the data to ensure sanctioning of housing loans in a big way to the eligible applicants.
·   Further, banks may note that any bank branch nearer to the location of the applicants may approach and sanction Housing loans Irrespective of the name of the bank they have indicated in the portal or even in the absence of the name of any bank in the portal.
Further, it may be noted that the performance of the banks in the state in disbursements towards Housing Sector is not encouraging up to 30/09/2018 of the FY 2018-19. As such the data available in PMAY portal may be used by the banks to improve the disbursements under Housing Sector. PMAY also provides the benefit of upfront Interest subsidy to the beneficiaries.


	3.
	Status of opening of Banking outlets in Unbanked villages, CBS- enabled Banking outlets at the Unbanked rural centres (URCs)


	The DFS has made it clear that this issue shall not come for discussions after 15/12/2018 and this cut off date will not be postponed under any circumstances. As such SLBC requests concerned banks to ensure opening of “Banking Outlets” in all pending centres immediately under information to SLBC on or before 15/12/2018.

	4
	Proceedings of the meeting held under the chairmanship of the Additional, Chief Secretary, DPAR (e-gov) on 03.09.2018 regarding Financial Inclusion.


	In  the 142nd SLBC meeting, GM, SLBC  requested the member banks to ensure that their BCs operate from the space provided by the Gram Panchayats during specified hours on all days and also to issue written directions to BCs in this regard. Though all member banks have provided the information regarding BCs and TSPs, the status regarding functioning of BCs sitting at the space provided by GPs is yet to be confirmed. SLBC requests all the member banks to confirm the same to SLBC at the earliest to inform the department of e-governance accordingly.


	5
	Opening of Branches in “Aspirational Districts” (Yadgir and Raichur districts)

	In view of the top priority attached by the DFS, GOI for opening of Brick and Mortar branches in the “Aspirational Districts”, GM: SLBC, In  the 142nd SLBC meeting,  requested the controlling offices of the banks to take immediate steps for opening of the branches in the identified locations and to confirm the same to SLBC. 
SyndicateBank has already opened Brick and Mortar branch in one centre allotted to them. Other banks have to complete the process of opening of branches in the centers allocated to them on or before the cutoff date i.e. 31/12/2018. 


	6
	Status of rollout of Direct Benefit Transfer in the state. Aadhaar seeding and Authentication-

MGNREGA
	GM: SLBC has already requested the concerned Govt. officials & banks to ensure that the pending accounts of MGNREGA workers are converted into “Aadhaar Based Payment Accounts” at the earliest. 


	7.
	Display of PMMY logo at work premises of PMMY borrowers
	SLBC has already circulated the instructions received from DFS, GOI to display PMMY logo at the work premises of PMMY borrowers. Banks are requested to provide compliance to  the above instruction of the DFS: GOI to SLBC to inform the DFS accordingly.


	8.
	Discussion on lending towards government sponsored schemes (DAY-NRLM, DAY-NULM, MUDRA, Stand-Up India, PMEGP, etc.) and impact of these schemes


	In the 142nd SLBC Meeting, the Chief Secretary made an observation that many departments have not finalized/communicated the targets under various Govt. sponsored schemes implemented by their departments even after lapse of 6 months in the present FY 2017-18. Thereafter, many departments have communicated the targets to SLBC and SLBC has circulated the same to the LDMs with a request to re-allocate the same among the bank branches in the district and to review the progress in all BLBC/DCC and DLRC meetings. 

	9.
	Timely submission of data by Bank, adhering the schedule of SLBC meeting
	During 142nd SLBC meeting, GM: SLBC brought to the notice of the house that as per the extant guidelines of RBI, SLBC has to collect, consolidate and review the data on various Agenda items at quarterly intervals. Timely submission of data is very essential to keep up the time schedule already communicated to RBI. However, in spite of repeated mails, phone calls and letters, SLBC is not getting proper response from some of the banks and departments. 
In this regard, GM, SLBC had appealed to all the banks and departments to submit error free data/ information in time to SLBC so as to ensure that SLBC meetings are convened as per the time schedule. Though there is little improvement in submission of statements/ data, all the stake holders need to adhere to the time schedule in submitting the error free data in future.

 


AGENDA-3: BANKING STATISTICS AS OF SEPT 2018:

3 (a): BUSINESS FIGURES UNDER VARIOUS PARAMETERS: 

Amount Rs. In Crore:

	Particulars
	SEPT

2017
	MAR

2018
	SEPT 2018
	Y-o-Y variation
	Variation

over Mar-18

	
	
	
	
	Absolute
	In %
	Absolute
	In %

	Deposits
	751267
	800925
	823310
	72043
	9.6
	22385
	2.8

	Advances
	576978
	615843
	647366
	70388
	12.1
	31523
	5.1

	Credit-Deposit Ratio
	76.8
	77.0
	78.6
	1.8
	
	1.6
	

	Total PSA
	262662
	261671
	262529
	-133
	-0.05
	858
	0.33

	% of PSA to Total Advances
	45.5
	42.5
	40.6
	-4.9
	
	-1.9
	

	Advances to MSE
	80628
	83067
	92340
	11712
	14.5
	9273
	11.2

	% of MSE to Total Advances
	14.0
	13.5
	14.3
	0.3
	
	0.8
	

	Agricultural Advances
	120640
	131037
	123267
	2627
	2.2
	-7770*
	-5.9

	% of Agri. Advances to Total Adv.
	20.9
	21.3
	19.0
	1.9
	
	2.3
	

	Weaker Section Advances
	84923
	87745
	98342
	13419
	15.8
	10597
	12.08

	% of WS Adv. to Total Advances
	14.7
	14.3
	15.2
	0.5
	
	0.9
	


· From the above table, it may be noted that there is a Y-o-Y growth of 9.6% in Deposits and 12.1% in Advances as on Sept. 2018 thereby the CD ratio has shown an improvement from 76.8% as on Sept 2017 to 78.6% as on Sept. 2018.

· Similarly, there is a positive growth of 2.8% in Deposits and 5.1% in Advances as on Sept. 2018 over March 2018. The CD ratio has also shown an improvement from 77% as on March 2018 to 78.6% as on Sept. 2018.
· The level of PSA in the State has marginally declined from Rs.2,62,662 Crore as on 30.09.2017 to Rs.2,62,529 Cr. as on 30.09.2018. There is a marginal growth of Rs.858 Cr as on Sept 2018 over March 2018 which needs Improvement. However, the total PSA level stands at 40.6% as on Sept. 2018 which is above the mandatory level of 40%.

· The Agricultural advances though have improved from Rs.120640 Crore as on 30.09.2017 to Rs.123267 Crore as on 30.09.2018, showing a y-o-y growth of Rs.2627 Crore (2.2%), there is a decline to the extent of Rs.7770 Crore as on Sept 2018 over March 2018. This is mainly attributed to considerable decline in disbursement of Agricultural loans particularly the Crop loans as the farmers are not coming forward for renewal/ enhancement of existing loans as well as for fresh loans in view of the CLWS of the GoK. However, the level of Agricultural Advances to the total Advances in the state stands at 19.03% as on Sept. 2018 which is above the mandatory level of 18%. 
· As suggested by RBI and NABARD officials in the SLBC Steering Committee meeting held on 29.11.2018, SLBC has analyzed the reasons for negative growth of Rs.7770 Crore as at 30.09.2018 over 31.03.2018 under Agriculture sector. It is found that the negative growth is due to the inadvertent error in entering the data Rs.7827 for the quarter ending March 2018 by SBI which cannot be rectified as on 30.9.18. With this correction, the total Agricultural advances shows a positive growth of Rs.127 Crore. Hence, member banks are requested to verify the correctness of the data before submitting to SLBC in future.  
· There is considerable improvement under MSME sector. The outstanding level has gone up by Rs.11712 Crore from Rs.80,628 Crore as on Sept. 2017 to Rs.92,340 Crore as on Sept. 2018. Similarly there is a growth of Rs.9273 Cr. from Rs.83,067 Crore as on March 2018 to Rs.92,340 Crore as on Sept. 2018.
· The Weaker Section Advances have shown an improvement from Rs.84,923 Crore as on 30.09.2017 to Rs.98,342 Cr. as on 30.09.2018 showing a growth of Rs.13419 Crore (15.8%). Similarly, there is a growth of Rs.10597 Crore as on Sept. 2018 over March 2018. The Weaker Section Advances level to the total Advances in the state stands at 15.2% as on Sept. 2018 which is above the mandatory level of 10%.
The Bank-wise position as on Sept. 2018 under various parameters are furnished in various Annexures, the details of which are as under:

	Sl.
	Annexure No.
	Description
	Page No.s

	1
	2
	Banking data- Deposits
	69

	2
	3
	Banking data- Advances
	70

	3
	4
	Banking data- Priority Sector Advances
	71-72

	4
	5
	Banking data- Non-Priority Sector Advances
	73-74

	5
	6
	Banking data- SF/MF, SC/ST & DRI
	75

	6
	7
	Banking Data-Weaker Section Advances
	76

	7
	8
	Bank wise disbursement and O/s Advances to Women, Ex-servicemen and Export
	77

	8
	9
	Bank wise Crop loans and Agri term loans  disbursed during Sept. 2018 quarter
	78

	9
	10
	District wise Agricultural loans disbursed during Sept. 2018 quarter
	79

	10
	11
	Bank wise variation in Agricultural advances as on 30.09.2018 over 31.03.2018
	80-81


AGENDA 4: REVIEW OF FINANCIAL INCLUSION INITIATIVES, EXPANSION OF  

                     BANKING NETWORK AND FINANCIAL LITERACY
4 (a): Branch Network:                                                                        (in numbers)
	Particulars
	MAR-18
	SEPT- 18
	Variation over March 2018

	1. Rural
	4039
	4033
	-6

	2. Semi-Urban
	2441
	2490
	49

	3. Urban
	2172
	2235
	63

	4. Metro
	2155
	2196
	41

	Total
	10807
	10954
	147


·   The number of bank branches has increased from 10807 as on 31.03.2018 to 10954 as on 30.09.2018. The comparative position of bank wise Number of branches in the state as on 30.09.2018 vis-à-vis 31.03.2018 is provided in Annexure-12 (Page No.82 ) 
	4 (b): ATM Network:                                                                             (in numbers)

	

	Particulars
	MAR-18
	SEPT- 18
	Variation over March 2018

	5. Rural
	2270
	2272
	2

	6. Semi-Urban
	3450
	3483
	33

	7. Urban
	4029
	4107
	78

	8. Metro
	6874
	6802
	-72

	Total
	16623
	16664
	41

	
	


·  Though there is an increase of 41 ATMs in the state as on 30/09/2018 over 31/03/2018, there is a reduction of 72 ATMs in Metro centres in the state as on Sept 2018 over March 2018.

·  The comparative position of bank wise number of ATMs in the state as on 30.09.2018 vis-à-vis 31.03.2018 is provided in Annexure- 13 (page No.83)
4 (c): Status of opening of banking outlets in unbanked villages, CBS- enabled banking outlets at the unbanked rural centres (URCs)

As per the latest information, 28 centres still remain as uncovered villages in the state as against 609 villages originally identified as uncovered and allocated to various banks. Bank wise and district wise details of these 28 centres have been shared with the LDMs & controlling offices of the concerned banks. All the banks are requested to ensure opening of banking outlets immediately under information to SLBC for onward submission to DFS.

	Sl.
	Name of the Bank
	No. of uncovered villages
	No. of Banking outlets

	
	
	Originally allotted
	Revised target
	Already opened
	Pending for opening
	Pending as per DFS portal

	1
	KGB
	158
	72
	58
	14
	100

	2
	PKGB
	146
	231
	231
	0
	86

	3
	Canara Bank
	21
	21
	21
	0
	2

	4
	KVGB
	37
	    37
	    32
	0
	 32

	5
	Karnataka Bank
	6
	6
	6
	0
	6

	6
	PNB
	1
	1
	1
	0
	1

	7
	State Bank of India
	198
	198
	194
	0
	4

	8
	Kotak Mahindra Bank
	4
	4
	0
	4
	4

	9
	Bank of India
	2
	2
	0
	2
	2

	10
	Bank of Maharashtra 
	2
	2
	0
	2
	2

	11
	Union Bank of India
	2
	1
	0
	1
	1

	12
	United Bank of India
	1
	1
	0
	1
	1

	13
	SyndicateBank
	14
	14
	14
	0
	0

	14
	Vijaya Bank
	14
	14
	14
	0
	0

	15
	Corporation Bank
	2
	2
	2
	0
	0

	16
	Indian Overseas Bank
	2
	2
	0
	0
	0

	17
	Central Bank of India
	1
	1
	0
	0
	0

	
	Total
	609
	609
	

581
	28
	        241 


From the above table, it may be observed that the actual pendency in the State of Karnataka as per SLBC is 28 only. However, the DFS portal is showing a total pendency of 241 as on date. The difference of 213 is mainly because of non-updation of DFS Portal with regard to coverage status as detailed below: 

· PKGB has reported that they have covered all the uncovered villages allotted to them. However, the same could not be updated in the DFS portal because 86 villages which were wrongly allotted to KGB are yet to be reallocated to PKGB from KGB in the DFS portal. Once this is done at DFS level, the covered status can be updated in DFS portal and the actual pendency of PKGB will become NIL. In this regard, SLBC has already requested the DFS to update the same in the Portal.
· The following banks viz.SBI (4 villages), Canara Bank (2 villages), KVGB             (32 villages), Karnataka Bank (6 villages) and PNB (1 Village) have reported NIL pendency to SLBC. However, DFS portal is showing pendency as these banks have not updated the covered status in the DFS portal. SLBC requests all these banks to update the same in the portal so as to show NIL pendency. 
· The following banks viz KGB (14 villages), Kotak Mahindra Bank (4 villages), BOI (2 villages), BOM (2 villages), UBI (1 villages), United Bank of India (1 villages) are yet to open banking outlets in the pending villages. SLBC requests all these banks to open the banking outlets at the earliest and update the same in DFS portal so as to achieve NIL pendency. 
· The Secretary, DFS in the Video Conference with top management of all the banks on 16/11/2018 has directed all the banks to open banking outlets in the above unbanked villages by 15/12/2018 without fail. SLBC has already sent letters to all member banks informing the deadline finalized by the DFS for opening of the banking outlets. SLBC once again requests concerned banks to expedite opening of banking outlets in these villages on or before 15/12/2018 and to confirm the same to SLBC.

4 (d): Status of opening of Brick and mortar branches in villages having 

          population of 5000  and  more: 
Time and again SLBC has been pursuing the member banks to open Brick and Mortar branches in all the villages having population of 5000 and more. However, still 56 villages having population of 5000 & more are pending for opening of bank branches. The bank wise list of these 56 villages is as under:
	Sl
	Name of the Bank
	No. of villages with 5000 & above population allotted for opening of branches
	No. of villages pending for opening of branches 

	1
	State Bank of India
	31
	17

	2
	Karnataka Bank Ltd
	10
	9

	3
	Vijaya Bank
	23
	7

	4
	Canara Bank
	6
	4

	5
	Indian Overseas Bank
	4
	4

	6
	Corporation Bank
	3
	3

	 7
	Punjab National Bank
	2
	2

	8
	Union Bank Of India
	2
	2

	9
	Kotak  Mahindra  Bank  Ltd
	2
	2

	10
	Bank of Baroda
	1
	1

	11
	Bank of Maharashtra
	1
	1

	12
	Indian Bank
	1
	1

	13
	UCO Bank
	1
	1

	14
	Federal Bank Ltd.
	1
	1

	15
	Axis Bank Ltd
	1
	1

	16
	Syndicate Bank
	32
	0

	17
	Bank of India
	1
	0

	18
	KGB
	12
	0

	19
	PKGB
	34
	0

	20
	KVGB
	42
	0

	Total
	210
	56


·  As per the Road Map prepared by RBI, 58 villages were pending for opening of Bank Branches as per the 140th SLBC proceedings. In spite of continued follow up and persuasion by SLBC, only 2 villages have been covered till date thus reducing the pendency from 58 to 56 villages. 

·  SLBC while appreciating 5 Banks viz., KVGB, PKGB, SyndicateBank, KGB and BOB for achieving NIL pendency by opening 42, 34, 32, 12 and 1 Brick and Mortar branches respectively, requests all remaining Banks to open Brick and Mortar branches in their pending villages at the earliest so as to achieve NIL pendency  

·    It may be noted that, as per the Road Map prepared by RBI, the cut-off date stipulated for opening of Brick & Mortar Branches in the villages having population of 5000 and more has already lapsed. Now in addition to RBI, DFS is also closely monitoring about opening of bank branches in these villages. Hence, SLBC once again requests all the above 15 Banks to open their bank branches at the earliest and confirm the same to SLBC to report NIL pendency to DFS.
·    As per Road Map of RBI, 1000 villages with population 5000  and more were identified for opening of Brick and Mortar branches of which 790 villages were already covered by the Brick and Mortar Branches. The remaining 210 villages were allotted to various banks for opening of Brick and mortar branches. In the process,   6 villages were allotted to Canara Bank  and of this, in two villages they have opened Brick and Mortar Branches and four villages are pending for opening of branches. Now Canara Bank vide their letter dated 22/11/2018 have represented to SLBC that opening of branches in the pending four villages viz., (1) Partapur of Bidar district, (2) Hemdore of Tumkur district, (3) Nadur of Tumukuru district and   (4) Heble of Uttara Kannada district is not feasible as their bank branches are already functioning within 5 KMs radius of these pending villages.

As per RBI guidelines, Brick and Mortar branches are to be opened in all the villages with “5000 and above population” which is mandatory. Hence, SLBC requests Canara Bank to open the Brick and Mortar Branches in all the 4 pending villages by 31/12/2018 without fail and confirm to SLBC.
 4 (e): Review of operations of business correspondents–hurdles / issues Involved:
	Total No. of BC locations
	No. of active BCs available
	 No. of inactive BCs
	No. of BCs resigned

	6155
	5892
	263
	27


    From the above table, it may be noted that:

·   There are totally 6155 BC locations in the state and all are provided with Micro ATMs, 

·   Of these 6155 BCs, 5892 BCs are active and doing transactions through Micro ATMs

·   There are 263 BCs who are inactive of which 27 BCs have resigned. The concerned banks are requested to activate the inactive BCs and engage new BCs immediately in the locations where the existing BCs have resigned. 

The bank wise details of inactive BCs and places where BCs have resigned are as under:

	Sl
	Name of the bank
	Total No. of BC locations 
	No. of inactive BCs
	No. of BCs resigned

	1
	SBI
	1851
	64
	0

	2
	Kaveri Gramin Bank
	419
	47
	0

	3
	Canara Bank
	566
	48
	24

	4
	KVGB
	528
	54
	0

	5
	PKGB
	881
	19
	0

	6
	Bank of Baroda
	63
	5
	0

	7
	IOB
	63
	5
	0

	8
	Union Bank of India
	80
	5
	0

	9
	Kotak Mahindra Bank
	59
	5
	0

	10
	Bank of Maharashtra
	17
	4
	0

	11
	Karnataka Bank Ltd.
	83
	4
	0

	12
	Andhra Bank
	2
	0
	2

	13
	Indian Bank
	22
	2
	0

	14
	PNB
	15
	0
	1

	15
	Central Bank of India
	34
	1
	0

	16
	All other Banks
	1472
	0
	0

	
	Total
	6155
	263
	27


DFS is critically monitoring the functioning of BCs and has given a deadline of       15th Dec 2018 to ensure activation of all inactive BCs either by activating existing BCs or by replacing with new BCs wherever essential. DFS had earlier given a deadline of 15th Sept 2018 to appoint new BCs in all locations where existing BCs have resigned. Now DFs has informed that the process of appointment shall be completed at least by 15/12/2018 without fail. SLBC requests the member banks to complete this exercise by 15.12.2018 under information to SLBC to report NIL pendency to DFS.

4 (f): VC with CEOs of ZPs held on 16.11.2018 under the chairmanship ACS & DC regarding issues pertaining to DBT.

A meeting was convened by ACS on 16.11.2018 where in CEOs of all ZPs participated through VC. In the meeting, the following aspects were discussed at length and ACS requested all stakeholders to cooperate with GoK in effecting Aadhaar Based Direct Benefit Transfers in all the government schemes and to begin with, in respect of Social Security Pensions, Incentives to Milk suppliers, Mathrushree beneficiaries, Pre-metric Scholarship Schemes etc.   

In the above context, the department has suggested the following action points to be accomplished by the banks:

a. To ensure availability of BC at each of their Sub-Service Areas. In this regard banks have to initiate the following actions:
· Wherever, BCs are available at GP HQ villages, they shall get a place in the GPs and extend services to the people for a fixed time everyday and thereafter they shall go to the other villages in the Sub Service Area.(SSA)
· Wherever BCs are available in other than GP HQ villages with GP HQ village as one of the villages in Sub-Service area village, such BCs shall get a place in the GPs and extend services to the people for a fixed time everyday and thereafter they shall go to the other villages in the SSA.

The Commissioner, RDPR has requested all the stake holders to bring to their notice the difficulty faced by BCs, if any, in getting the place in GPs through SLBC to resolve the issue. 

SLBC requests the member banks to take note of the above action points and ensure its compliance in letter and spirit. Further, all the banks are requested to furnish the list of banking ccorrespondents (BCs) by name allotted to Gram Panchayaths that falls under their Sub Service Area. The basks should also issue written directions to all the BCs to be available in the allotted Gram Panchayats during specified hours.
4 (g): Opening of branches in “Aspirational Districts”:

On the basis of average number of persons served per branch at National Level, the DFS, MoF, GOI has communicated that there is a gap in number of branches in two “Aspirational Districts” in the State of Karnataka, the details of which are as under:

	Sl No
	Name of the Aspirational District
	Existing No. of bank branches as on 31.05.2018
	Bench Mark No. of branches based on national level
	Gap

	1
	Raichur
	193
	242
	49

	2
	Yadgir
	89
	147
	58


However, this issue was discussed at length in the 142nd SLBC meeting and as per the decision taken in the said meeting, SLBC had requested the controlling offices of the concerned banks to take immediate steps for opening of the branches in          10 identified locations. 
However, after the 142nd SLBC meeting, the following developments have taken place:

·    SyndicateBank has opened one Brick and Mortar branch in one centre allocated to them.
·    Other banks to whom the locations were allocated found that two locations are not potential for opening of Brick and Mortar branches and accordingly the number of locations have been reduced from 10 to 8 and was reported to DFS.
·    PKGB addressed a letter dated 13/11/2018 to LDM, Raichur and LDM, Raichur in turn referred the same to SLBC in which PKGB has expressed their interest to open the branch at Kotha village of Lingaugur block which was earlier allotted to SBI as they have more customer base in that village. SBI to whom this village was originally allotted have consented for the same. Hence, SLBC requests the house to approve this change.
·    PKGB has also requested for exempting them from opening of Brick and Mortar Branch at Idapanuru village of Raichur block because of security reasons. As informed by the DFS, GOI in the VC dated 22/11/2018, the State Govt. has to give consent for this. The House to deliberate on this issue and take a decision.  

·    Status of opening of bank branches in the “Aspirational Districts” after the above developments is as under:
	Name of the Aspirational District
	Sl.
	Name

of the Village
	Population as per 2011 Census
	Bank to which the village allotted
	Remarks

	Raichur
	1
	Kelgin Irabgera of Devadurga Block
	5765
	SBI
	SBI assured to open the branch by 31/12/2018

	
	2
	Kotha of Lingsugur block
	5229
	PKGB
	PKGB assured to open the branch by 31/12/2018

	
	3
	Anwari village of Lingasugur block
	5365
	Syndicate Bank
	Already opened

	
	4
	Idapanuru of Raichur block
	5516
	PKGB
	PKGB requested for exemption. Consent of State Govt. is required for this.

	Yadgir
	5
	Honagera of Yadgir block
	4406
	PKGB
	Assured to open the branch by 31/12/2018

	
	6
	Yelheri of Yadgir block
	4214
	PKGB
	Assured to open the branch by 31/12/2018

	
	7
	Kanne Kollur of Shahapur block
	4226
	Canara Bank
	Canara Bank to open the branch by 31/12/18

	
	8
	Kurkunda of Shahpur block
	4216
	PNB
	Assured to open the branch by 31/12/2018


4 (h): Progress in increasing digital modes of payment in the State, provision of  continuous connectivity with sufficient bandwidth, resolving connectivity issues / connectivity options (Bharat Net, VSAT, etc.), installation of ATMs and PoS machine and status of implementation of e-receipts and e-payments in the state
After the request made by GM, SLBC in the 142nd SLBC meeting, the number of villages adopted for promoting cashless transactions have gone up from 227 as on 30/06/2018 to 486 as on 30/09/2018, registering an addition of 259 villages. During the reporting period, SBI, ICICI and Andhra Bank have reported that they have also adopted villages for cashless transactions as mentioned in the table given below. SLBC requests all other member banks also to adopt villages for cashless transactions through their Rural and Semi Urban branches so as to increase the number of villages adopted for promoting cashless transactions in the state. The services of BCs and FLCs shall be effectively utilized for the same
The bank wise details are as under:

	Sl
	Name of the bank
	No. of villages adopted as on

	
	
	30.06.2018
	30.09.2018
	Variation

	01
	SBI
	0
	94
	94

	02
	ICICI
	0
	81
	81

	03
	Vijaya Bank
	59
	59
	0

	04
	Canara Bank
	8
	58
	30

	05
	Syndicate Bank
	26
	54
	28

	06
	IOB
	54
	54
	0

	07
	KVGB 
	43
	43
	0

	08
	PKGB
	20
	35
	15

	09
	Bank of India
	13
	20
	7

	10
	Andhra Bank
	0
	4
	4

	11
	UCO Bank
	2
	2
	0

	12
	Bank of Baroda
	2
	2
	0

	Total
	227
	486
	259


4 (i) Issues related to connectivity:

The department of Telecommunications has confirmed that connectivity issues have been resolved in all BC locations in the state. However, they have requested SLBC to refer to them the list of BC locations where connectivity issues are noticed so as to resolve the same at the earliest.

4 (j): Status of rollout of Direct Benefit Transfer in the state. Aadhaar seeding and Authentication
4 (j) 1: MGNREGA: 

As per the information provided by the dept., out of total 62,68,816 MGNREGA workers’ accounts, 35,98,875 accounts have been converted into Aadhaar Based Payment which works out to 57.41% as on 09.11.2018. Banks and the concerned govt. officials are requested to ensure that the remaining 26,69,941 accounts are also converted into Aadhaar Based Payment accounts at the earliest. District wise details are furnished in Annexure-14 (Page No. 84)
4 (j) 2: Social Security Pensions:

The dept. has informed that there are 60.77 lakh Social Security Pension beneficiaries in the State who receive pension through banks of which 41.76 lakh beneficiaries are seeded with Aadhaar numbers. However, only 13.12 lakh beneficiaries are having bank accounts of which only 5.67 lakh accounts are mapped with NPCI as on 30.09.2018. Bankers and the concerned govt. officials are requested to ensure that all the beneficiaries will open their accounts in the banks and the accounts are mapped with NPCI at the earliest. 
The GoK has taken a decision to release the pensions only through DBT towards credit of Aadhaar seeded accounts. Hence, the controlling offices of all the member banks in the state are also requested to direct their branches to ensure opening of accounts of all the beneficiaries and to map with NPCI at the earliest. 
  4 (j) 3: Progress under Aadhaar/Mobile seeding of operative CASA a/cs as on 
              02/11/2018
(Figures in Lakh)

	No. of operative CASA 
A/cs 
	No. of  CASA A/cs seeded with Aadhaar
	% of Aadhaar seeding
	No. of CASA
 A/cs Aadhaar authenticated
	% CASA A/cs Aadhaar authenticated
	No. of  operative SB A/cs seeded with mobile No.
	% of seeding

	746.52
	617.49
	82.72%
	394.59
	52.86%
	648.60
	87.33%


The Bank-wise Progress under Aadhaar seeding of CASA accounts and Mobile seeding of SB a/cs in Karnataka state as on 02/11/2018 is furnished in the Annexure- 15 and 16 in Page No.85 and 86 respectively.

4 (j) 4: Status of Aadhaar enrolment centres in banks in the state:

UIDAI, Bangalore has informed that against the targeted number of 927 centres for Aadhaar enrolment, 717 centres are active. SLBC requests concerned banks to ensure activation of remaining centres.  

The Bank wise target and active centres are provided in Annexure-62 page No.197 A 

4 (k): Review of inclusion of Financial Education in the School Curriculum, 
Financial literacy initiatives by banks (particularly digital financial literacy)

As per RBI Circular No., RBI/2015-16/286 FIDD.FLC.BC.No.18/12.01.018/2015-16 dated 14.01.2016, FLCs and rural branches of banks have to adopt a tailor made approach for different target groups Viz., farmers, Micro and Small Entrepreneurs, school children, SHGs, Senior citizens, etc. There should be adequate synchronization at the ground level between the different stakeholders viz. LDM, DDM of NABARD, LDO of RBI, District and Local administration, Block level officials, NGOs, SHGs, BCs, Farmers’ clubs, Panchayats, PACS, village level functionaries etc. during the conduct of financial literacy camps.
Banks have implemented these directions and have conducted various activities through FLCs and rural branches. A Consolidated list of literacy camps conducted by FLCs and rural bank branches for the quarter ending June 2018 & Sept.2018 is as under.
	Type of Camps conducted
	As on

30/06/2018
	As on

30/09/2018
	Total as on
Sept 2018

	
	No. of camps conducted
	No. of people benefitted
	No. of camps conducted
	No. of people benefitted
	No. of camps conducted
	No. of people benefitted

	Special Camps
	3495
	222104
	2955
	63263
	6450
	285367

	Target specific camps

(Farmers, SHG members, School children, Sr. citizen, labourers oriented programmes)  
	4410
	265347
	3985
	248620
	8395
	513967

	Out of target specific camps, camps conducted for school children. 
	1189
	29262
	968
	46464
	2157
	75726

	Total
	9094
	516713
	7908
	358347
	17002
	875060


SLBC requests all the member banks to oversee the functioning of FLCs and also to ensure that correct reports are submitted to SLBC. Finance department, GoK has observed that many FLCs are not functioning properly. SLBC requests the member banks to monitor the functioning of these centers at regular intervals and to advise their FLCs to conduct Financial Literacy Camps in schools to create awareness among the students on Banking.
4 (l): Creating awareness about various schemes, subsidies, facilities e.g. Crop 
        Insurance, renewable energy:
In BLBC meetings, LDCMs are creating awareness among all the member banks who in turn give wide publicity for various govt. schemes and also highlight subsidy and crop insurance benefits among the customers. The BCs and FLCs are also playing major role in dissemination of information among the villagers on these schemes. Majority of member banks are conducting extension programmes through their branches and are giving wide publicity to various schemes.
SLBC requests all member banks to submit a consolidated report on No. of camps conducted through FLCs, No. of extension programmes organised, No. of people attended/ benefitted through these programmes to SLBC at quarterly intervals so as to review the progress under this Agenda. 
4 (m): Progress under Social Security Schemes:
(No. of enrolments in lakh)
	Scheme
	O/s As on 31/03/2018
	O/s As on 30/09/2018
	Growth

	
	Rural
	Urban
	Total
	Rural
	Urban
	Total
	No.
	%age

	PMSBY
	29.98
	42.66
	72.64
	31.01
	44.25
	75.26
	2.62
	3.60

	PMJJBY
	13.57
	19.95
	33.52
	14.17
	20.70
	34.87
	1.35
	4.02

	APY
	2.59
	3.07
	5.66
	6.26
	5.70
	11.96
	6.30
	111.30

	Total
	46.14
	65.68
	111.82
	51.44
	70.65
	122.09
	10.27
	9.18


The performance of banks in two out of three social security schemes viz., PMSBY and PMJJBY is poor excepting under APY during the first half year of 2018-19. SLBC requests all the banks to give focused attention to extend the benefit of all these social security schemes to all eligible people in their area of operation on a campaign mode. 
The bank wise and district wise progress under all the above social security schemes as on 30.09.2018 is provided in Annexure 17) and 18 in Page No. 87 -89. Claims related information under PMSBY and PMJJBY schemes as on 30.09.2018 is also furnished in Annexure 19 in Page No, 90
4 (n): Progress under PMJDY:
(No. of Accounts in lakh):
	Particulars
	30.06.2018
	30.09.2018
	Variation

	Total No. of A/s opened
	114.78
	118.99
	4.21

	Total Aadhaar Seeded A/cs
	92.33
	96.02
	3.69

	No. of RuPay debit cards issued
	94.36
	96.12
	1.76

	No. of RuPay cards activated
	59.72
	59.24
	-0.48


From the above table, it may be noted that there is a reduction in the total number of RuPay cards activated from 59.72 Lakh as on 30/06/2018 to 49.40 Lakh as on 30/09/2018. Bank wise details on the above parameters are provided in Annexure-20 (Page. 91) 

The GOI has decided to continue the National Mission on Financial Inclusion i.e. Pradhan Mantri Jan Dhan Yojana (PMJDY) beyond 28.08.2018 with a change in focus of opening of accounts from “one Account per every household” to “one Account per every adult” and with the following modifications.
1.   Existing overdraft limit to PMJDY Account holders of Rs.5000 has been raised to Rs.10000.
2.   Age Limit of 18-60 years has been revised to 18-65 years
3.   There will not be any conditions attached for OD upto Rs.2000
4.   Accidental insurance cover for new RuPay card holders has been raised from Rs.1.0 lakh to Rs. 2.0 lakh to new PMJDY accounts opened after 28.08.2018.

4 (o) 1: Progress in disbursements under MUDRA scheme:
(Amount Rs. in Crore)

	Scheme
	Disbursements 
	Variation (Sept. 18 over Sept. 17)

	
	up to Sept 2017 of FY 2017-18 
	up to Sept 2018 of FY 2018-19
	

	
	Number
	Amount
	Number
	Amount
	Number
	Amount

	Shishu
	421473
	1160.32
	1813893
	4802.08
	1392420
	3641.76

	Kishore
	152218
	2325.05
	188418
	2956.80
	36200
	631.75

	Tarun
	22521
	1634.43
	280989
	2099.00
	258468
	464.57

	Total
	596212
	5119.80
	2283300
	9857.88
	1687088
	4738.08


The above table indicates that the number of entrepreneurs financed and also the amount financed under MUDRA scheme in all the 3 segments have shown good improvement during first half year of FY 2018-19 over first half year of FY 2017-18. As members are aware, the Karnataka state has been the forerunner in implementation of MUDRA scheme at all India level and expecting the number one position during current financial year also. SLBC thanks the all member banks and the departments for this splendid achievement. 
Bank wise data on MUDRA as on 30.09.2018 is provided in Annexure-21 (Page No.92) 
4 (p) 2: MSME support and outreach programme:

The DFS, GOI in association with SIDBI has launched 100 days out-reach Programme to support MSME entrepreneurs across the country. In this regard a portal www.psbloansin59minutes.com has been launched by Prime Minister on 02.11.2018. Since, then all Public Sector Banks have been advised to organise camps in 100 identified districts. Out of 100 districts five clusters falls in five districts of Karnataka State and SLBC Karnataka has been assigned the responsibility of overall supervision of implementation of the programme successfully in these 5 identified clusters of the state. 

The DFS vide their letter dated 30.11.2018 addressed to our MD & CEO has requested to personally monitor and drive the progress of the programme. They have communicated the targets for the identified clusters, the details of which are as under:

	Sl.
	Name of the district 
	Name of the sector
	Target
	Lead Bank

	01
	Ramnagara
	Toy Industry
	13128
	Corporation Bank

	02
	Ballari
	Apparel
	26916
	SyndicateBank

	03
	Bagalkot
	Handlooms
	14498
	SybdicateBank

	04
	Hoskote (Kolar dt)
	Auto Comp
	16103
	Canara Bank

	05
	Malur (Kolar dt)
	Auto Comp
	9686
	Canara Bank


SLBC, requests all the controlling offices of the banks having branches in the above districts, to extend full support to their branches to process and sanction MSME proposals at the earliest. The branches shall report the progress to the respective LDMs on daily basis to update the progress in the DFS portal. 
4 (q) Display of PMMY logo at work premises of PMMY borrowers:

We reiterate the GOI guidelines communicated by the DFS with regard to display of PMMY logo at the work premises of PMMY borrowers, the gist of which are as under:

“At the VC which Secretary DFS will be taking later this afternoon, the following issues with respect to PMMY will be discussed:

1.  Compliance in respect of display of PMMY logo at Bank Branches and a designated officer at each Branch as advised by AS, DFS in his letters dated 9th Sept and 22nd Dec 2017.
2.  Display of signage at borrower's premise. Sample templates regarding display at the borrower's premise are attached. These may be used with the Bank's logo in local language in appropriate sizes.

A format for reporting on the above items is attached. This format is to be submitted to the Mudra Mission office to begin with. The first report is expected on this Friday (5th January 2018). By next week, the consolidated format would be made available on the Mudra portal 

A chart showing progress of PMMY at the national level for possible use in publicity material will be sent separately.

Regards

Sd/-
Pankaj Jain, Joint Secretary, DFS, GOI”
SLBC requests all member Banks to comply with the above guidelines.  
4(r): Providing add-on services through Toll Free Desk for addressing Public Grievances Redressal of Flag ship programmes like PMJDY, PMJJBY, PMSBY, APY, MUDRA and PMFBY:

As advised by the Department of Financial Services (DFS), MoF, GOI to SLBC Karnataka, for setting up of Toll Free Desk for addressing Public Grievances Redressal of Flag ship programmes of GOI like PMJDY, PMJJBY, PMSBY, APY, MUDRA and PMFBY. SLBC with the concurrence of all the member banks had set up call centre with a toll free number with 2 attendants for performing the following duties in two shifts of 8 hours each between 8.00 am to 8.00 pm on all working days at the office of SLBC:

·    To attend calls/ queries received from the public for redressal of grievances in opening of BSBD a/c’s under PMJDY and enrolment under PMJJBY, PMSBY, APY and PMFBY.

·    To attend calls/queries received from the public for redressal of grievances in implementation of MUDRA Scheme and on other bank related issues

·    To transfer all the complaints/representation received from the public to the concerned Banks for redressal and respond to the complainants after receiving the compliance from the concerned Bank.

·    To consolidate and submit the data to SLBC at the intervals as prescribed, for onward transmission to DFS: MoF: GOI.

Now, the Department of Financial Services as per their mail dated 19.11.2018 has advised us to provide Quality Services with add-on facilities as detailed below:

1.   Pradhan Mantri Jan Dhan Yojana (PMJDY) has been extended beyond 28.08.2018 with certain modifications. A detailed communication advising customers has already sent to all public sector banks and SLBC conveners vide email dated Sept 7, 2018 (copy enclosed as annexure-1). Revised guidelines of overdraft facility under PMJDY is also communicated to all member banks by IBA vide mail dated 01.10.2018 (copy enclosed as annexure-2)

2.  For successful implementation of PMJDY Scheme, it is imperative that relevant information is available to the prospective/existing customers regarding the scheme details and also the grievances redressal in this regard get expedited at the earliest.

3.  With a view to gauge the effectiveness of the call center, telephonic enquiry calls to toll-free numbers of 10 SLBCs on a random basis were made by this department on 13.11.2018. And it was found that mostly the numbers are unresponsive. In few cases where the calls were answered, it was informed that no complaint could be registered through this toll-free number. Facilities of conversation in local language are also not available for the cases.

4.  In view of the above, you are requested to ensure reliable &qualitative information about the scheme is made available to the customers by the call centres by adopting the following services, inter alia:

I     Reduction in call response time by rationalized deployment of customer care executives (CCE)

Ii     Development of SOP for call handling and grievance Redressal.

iii.    In house training of the CCE to make them aware of the salient feature of the schemes as well as the procedure for opening PMJDY Accounts.

IV.  Linking of Grievances Redressal System (GSR) with the concerned banks and states. Update from GSR should be made available to the customer through SMS/log in facility on the website of the SLBC in local language.

5.  In this regard, iy id reiterated that the guidelines enumerated vide e-mail dated 10.10.2014 from this department (copy enclosed as annexure-3 for comprehensive and effective strategy to deal with enquiries/complaints received on toll-free numbers, may also be followed.
6.  An action taken report in this regard may please be submitted by 30 November, 2018 at missionfi@nic.in 

In this regard, SLBC contacted the Service Provider, who after detailed discussions on the captioned subject, have informed the SLBC that providing above services requires developing a software and establishment of a dedicated call centres with all the logistics and manpower to extend 24x7 services in Kannada and also in other languages depending on the callers. They have further informed that the cost of software and setting up of call centres with all the requisite logistics will involve a onetime cost of Rs.20.00 lakh and recurring cost of about Rs.4.00 lakh per month for engaging the services of qualified people and telephone line usage charges of about Rs.2.00 lakh per month.
As the matter is of high priority and is being closely monitored by the DFS and GoI, SLBC requests the house to deliberate on the issue and to permit the SLBC to set up a Call centre with Toll Free number and add-on facilities as desired by the DFS vide their letter dated 19.11.2018.  The cost of running the call centre shall be shared as is being followed at present. A copy of the letter received from DFS is enclosed as an Annexure 59, page No.188 to 190.
AGENDA 5.0: REVIEW OF CREDIT DISBURSEMENT BY BANKS
5 (a): ACHIEVEMENT UNDER  ACP of the state, Priority Sector Lending 

The following table shows a comparative analysis of disbursement for the quarter ending Sept 2018 of FY 2018-19 vis-à-vis for the quarter ending Sept 2017 of FY 2017-18  

(Rs. In Cr)

	Sector
	Annual Target 2017-18
	Sept 2017
	Annual Target 2018-19
	Sept 2018
	Variation

	
	
	Achieve-ment
	% Ach.
	
	Achieve-ment
	% Ach.
	Absolute
	%age

	Short Term Loan
	58563
	18419
	31.5
	64972
	20088
	30.9
	1669
	9.06

	Agri Term Loan 
	28127
	25605
	91.0
	33683
	16786
	49.7
	-8819
	-34.4

	Total Agri Loans
	86690
	44024
	50.8
	98655
	36874
	35.7
	-5150
	-11.7

	MSE/MSME
	34703
	31246
	90.0
	58756
	38889
	66.2
	7643
	24.5

	Export Credit
	2327
	580
	24.9
	2649
	810
	30.6
	230
	39.7

	Education
	3857
	922
	23.9
	4604
	740
	16.1
	-182
	-19.7

	Housing
	16977
	6449
	38.0
	16786
	2656
	15.8
	-3793
	-58.8

	Social Infrastructure
	1101
	138
	12.5
	1368
	33
	2.4
	-105
	-76.1

	Renewable Energy
	1599
	177
	11.1
	1433
	44
	3.1
	-133
	-75.1

	Other PSA
	12766
	2107
	16.5
	14392
	926
	6.4
	-1181
	-56.1

	Total PSA
	160020
	85643
	53.5
	198643
	80972
	40.8
	-4671
	-5.5


·    After finalization of ACP for the FY 2018-19, RBI has revised the guidelines pertaining to advances to MSME sector and thus an increase of Rs.17882 Crore is made in MSME target of Sept 2018. Hence, the total target under PSA for Sept 2018 is taken as Rs.198643 Crore and review is based on these figures.
·    The banks have disbursed Rs.20088 Crore under Short Term loans registering 30.9% achievement to the Annual target. This needs improvement and banks are requested to ensure higher credit flow both under fresh and renewals.    

·    The banks have disbursed Rs. 16786 Crore under Agri Term loans registering 49.7% achievement to the Annual target.

·    The banks have disbursed Rs.38889 Crore under MSME registering 66.2% achievement to the Annual target.

·    Banks have shown poor performance under all other components of PSA viz., Export Credit. Education, Housing, Social Infra structure and Renewable energy. SLBC requests all member banks to give focused attention to these sectors.
·     As per the suggestions received by the members of the SLBC Steering Committee in the meeting held on 29/11/2018, SLBC verified the number of crop loan accounts and amount rephased during the first half of the FY 2018-19. It is found that 3807 crop loan accounts amounting to Rs.145.23 Crore have been rephased which might have been reflected as term loan disbursements under agriculture. The Banks who have reported rephasement are Canara Bank (Rs.137.13 Crore), SBI (Rs.6.98 Crore) and PNB (Rs.1.12 Crore).    
ACP achievement vis-à-vis target for the quarter ending Sept 2018 is provided in Annexure-22 (Page No.93 & 94). Bank wise & purpose wise level of achievement in Annual Action Plan and balance outstanding as on 30.09.2018 is provided in Annexure-23 (Page No. 95) 
5 (b): Discussion on lending towards government sponsored schemes (DAY-NRLM, DAY-NULM, MUDRA, Stand-Up India, PMEGP, etc.) and impact of these schemes.
· PERFORMANCE UNDER GOVT SPONSORED SCHEMES FOR THE FY 2018-19
Latest position on implementation of various Govt. sponsored schemes for the financial year 2018-19 is furnished here below:

	Sl. No
	Name of the Schemes 
	Target
	Achieve-ment 
	% of Ach.
	Annexure (Page No.)

	1.
	PASHU BHAGYA

	A
	RKVY-SCSP
	1223
	
	
	Annexure-24 page No. 96-100

	B
	RKVY-TSP
	534
	
	
	

	C
	Women Dairy
	685
	
	
	

	
	(a) SCSP Dairy
	384
	
	
	

	
	(b) SCSP Piggery
	80
	
	
	

	
	(a)  TSP Dairy
	159
	
	
	

	
	(b) TSP Piggery
	26
	
	
	

	D
	Sheep and Goat (10+1) new scheme
	1000
	
	
	

	
	Total
	4091
	
	
	

	
	Remarks: The officials of the department have informed SLBC that selection committees to be chaired by Honorable MLAs are yet to be convened to select and sponsor the beneficiaries under the above schemes. Hence, as on date, the dept. has submitted NIL progress under their various schemes. SLBC requests the department to arrange for sponsoring of the applications early.


	2.
	Dr. Babu Jagjivanram Leather Industries Dev. Corporation Ltd

	
	Working Capital for Self Employment Scheme (Subsidy – Max. Rs. 50,000)

	280
	
	
	

	
	Establishment of Direct Sales Shop 

(Subsidy – Max Rs. 4.00 lakh)
	120
	
	
	

	
	Total
	400
	
	
	

	
	Remarks: The dept. of LIDKAR, GoK has communicated the target for the                FY 2018-19 vide their letter dated 04.07.2018. SLBC vide letter dated 13.07.2018 has communicated the district wise targets to LDMs for reallocation of the same among the bank branches operating in the district and to review the progress in BLBC and DCC/ DLRC meetings. No progress is reported as on date.


	3.
	NATIONAL RURAL LIVELIHOOD MISSION (NRLM)
	Target
	Achieve-ment 
	% of Ach.
	

	A
	SHG Bank Linkage Groups (Number)
	415449
	326094
	78%
	

	
	Amount in Crore
	8001.30
	2721.18
	34%
	

	B
	Rajiv Gandhi Chaitanya Yojana (RGCY)
	
	
	
	

	
	Total (NRLM)
	316420
	466575
	76.4%
	

	
	Remarks: From the above table, it may be observed that achievement by banks in terms of number of groups financed under NRLM as on Sept 2018 is excellent which stood at 78%. However, achievement in terms of amount is only 34% as the average finance per group is very low at Rs.0.83 lakh only as against targeted level of Rs.1.92 lakh per group. Banks are requested to increase the average per group finance to Rs.2.00 Lakh by extending finance for some income generating activities.

  

	4.
	KARNATAKA M.V. ST DEV. CORPN.  (as on 30.09.2018)
	Target
	Achieve-ment 
	% of Ach.
	

	A
	Self Employment Programme (SEP)  
	4286
	783
	18.3
	

	B
	Dairy Scheme
	450 
	486
	108.0
	

	C
	Skill Development Scheme
	600
	33
	5.5
	

	D
	ISB
	925
	469
	50.7
	

	E
	Tourist Taxi
	1500
	368
	24.54
	

	
	Total 
	7761
	2139
	27.56
	

	
	Remarks: Improvement is required to ensure achievement of Annual target.


	5.
	PMEGP
	Target
	Achieve-ment
	% of Ach.
	Annexure (Page No.)

	A
	KVIC
	846
	1652
	60%
	Annexure-25 & 26 page No.101-103

	B
	KVIB
	876
	
	
	

	C
	DIC
	1054
	
	
	

	
	Total
	2776
	
	
	

	
	Remarks: It may be observed that the target under PMEGP for the entire state as a whole is 2776 against which banks have already disbursed 1652 cases achieving 60% of the annual target. However, the department has reported that they have interviewed 22000 plus candidates and sponsored 11273 applications to various bank branches during the period from 01/04/2018 to 16.11.2018. Thus 9241 applications are still pending with the bank branches. The bank wise number of pending applications where pendency is more than 50 applications are as shown below:

Sl.

Bank
Pendency

Sl.

Bank
Pendency

Sl.

Bank
Pendency

01

SBI

1854

07

Vijaya Bank
599

13

BOB

137

02

Canara Bank
1361

08

Corporation

487

14

Indian Bk

102

03

SyndicateBank
1010

09

IOB

230

15

IDBI

86

04

PKGB

907

10

KGB

230

16

CBI

69

05

KVGB

731

11

UBI

186

17

Axis

51

06

Karnataka

640

12

BOI

161

18

PNB

50

Bank wise and district wise details are provided in the Annexures-25 & 26 page No.101-103

SLBC requests the member banks to instruct their branches to expedite the sanctions so as to achieve the targets at the earliest as lot of thrust is being given for financing MSME units by DFS, GOI.  
However, in the empowered committee Meeting on MSME which was convened by RBI on 22/11/2018, many bankers pointed out that though a decision has been taken in the earlier SLBC to sponsor the applications in the ratio of 1:1.5, the departments implementing PMEGP have sponsored applications in the Ratio of 1:4 and this huge number of applications sponsored to the bank branches is creating problems at the branch level as the branch managers have to reject more applications much to the disappointment of the applicants. To address this issue, SLBC requests the House to discuss and arrive at a consensus in this regard. 


	6.
	DR. B.R AMBEDKAR DEV.  CORPN
	Target
	Achieve-ment
	% of Ach.
	Annexure (Page No.)

	A
	0 to 5.00 lakh project cost (Subsidy up to 70% subject to a Maximum of 3.50 lakh)
	   2747
	
	
	Annexure-26
Page No 104-106

	B
	5 to10.00 lakh project cost (Subsidy up to 60% subject to a Maximum of 5 lakh)
	1553
	
	
	

	C
	10 to 20.00 lakh project cost (Subsidy up to 50% subject to a Maximum of 5 lakh)
	548
	
	
	

	
	Total
	4848
	
	
	

	
	Remarks: The Corporation has communicated targets vide their letter dated 10/10/2018 and SLBC has already communicated the same to LDMs vide letter dated 17/10/2018 with an advice to reallocate the targets to various bank branches and implement the scheme effectively. 
With regard to utilization of subsidy released by the Corporation during previous years, the Corporation has informed SLBC that they have released subsidy to various banks towards beneficiaries under ISB scheme. SLBC vide mail dated 01/09/2018 and followed by one more mail dated 24/09/2018 to LDMs of Bagalkot, Belgaum, Bellary, Chickballapura, Bidar, Chickmagalur, Dharwad, Gadag, Gulbarga, Haveri, Karwar, Kolar, Koppal, Raichur, Ramanagar and Yadgir districts to furnish the date and amount of loan in the XL format sent as an attachment to the referred mails. However, except 3 LDMs i.e. LDMs of Dharwad, Gadag and Bagalkot, there is no response from other LDMs in this regard. As such, the department is finding it very difficult to reconcile and submit the utilization status to their Ministry. Hence, controlling offices of all the banks referred above are requested to direct their Branches to furnish the date and amount of loan against each beneficiary to their LDMs as per the list already made available to LDMs. LDMs are also advised to coordinate with the branches and submit the duly filled list to the Corporation under a copy to SLBC at the earliest.
 

	 7.
	ANIMAL HUSBANDRY DEPT SCHEMES
	Target
	Achieve-ment 
	% of Ach.
	

	
	I. SC-SP scheme
	
	
	
	

	
	a. SC-SP Scheme Dairy
	2000
	
	
	

	
	b.SE-SP- Mobile Meat shop
	121
	
	
	

	
	c. SE-SP cattle insurance
	25000
	
	
	

	
	d. SE-SP-500 Broiler Poultry Units
	250
	
	
	

	
	Total SE-S
	27371
	
	
	

	
	II. SCP – Dairy/Piggey Units
	685
	
	
	

	
	a. SCP Dairy
	384
	
	
	

	
	b. SCP Piggery
	80
	
	
	

	
	Total SCP
	464
	
	
	

	
	III. TSP– Dairy/Piggey Units
	
	
	
	

	
	a. TSP Dairy
	159
	
	
	

	
	b. TSP Piggery
	30
	
	
	

	
	Total TSP
	189
	
	
	

	
	a .TSP-Dairy
	700
	
	
	

	
	b. TSP-Mobile meet shop
	60
	
	
	

	
	c. TSP-Cattle Insurance
	15000
	
	
	

	
	d. TSP-500 Broiler Poultry units
	125
	
	
	

	
	TSP-Total
	15885
	
	
	

	
	Grand Total
	43909
	
	
	

	
	Remarks: The department has communicated targets during first week of November 2018 and SLBC has already communicated the same to all LDMs vide letter dated 09/11/2018. The officials of the department have informed SLBC that selection committees to be chaired by Hon’ble MLAs are yet to be convened the meetings to select and sponsor the beneficiaries for financing under the scheme. Hence, there is no progress under the scheme as on date. SLBC requests the department to arrange for sponsoring of the applications early.



	8.
	PMAY (Housing for All 2022) – CLSS
	

	
	Remarks: As informed in the 142nd SLBC meeting, MD RGRHCL convened a meeting of Bankers & officials of the Department on 19.09.2018 where in MD reviewed the progress under RGRHCL program and made available the guidelines on PMAY, the details of pending applications both at bank and District Level He appealed to the Bankers to dispose of these applications appearing in their portal on the merits of each case. Immediately after the 142nd SLBC Meeting, Officials from SLBC visited the Office of the MD: PMAY and collected bank wise and District wise PMAY beneficiary list and the same was sent to all the concerned Banks and LDMs with a request to advise their Bank Branches to do the needful in the matter. The list is also uploaded in the SLBC Portal. There are around 1.56 lakh beneficiaries who have applied under PMAY. As the Government of India is attaching top priority for financing to Housing Sector, SLBC requests the Heads of all the Controlling Offices of the banks and LDMs to make use of the data made available and to sanction the loans in a big way to all the eligible borrowers.
The Bank wise number of applications applied in PMAY portal is provided in Annexure-       

Further, banks may note that any bank branch nearer to the location of the applicants may sanction the Housing loans by approaching them irrespective of the name of the Bank indicated by them or even in the absence of the name of bank in the portal. 

The performance of the banks in the state of Karnataka in disbursements towards Housing Sector is not encouraging during first two quarters of the FY 2018-19. As such the data available in PMAY portal may be used by the banks to show improved performance under Housing Sector. PMAY also provides the benefit of upfront Interest subsidy to the beneficiaries.
Conducting PMAY Camps:

In response to the request made by GM, SLBC to all LDMs to poularise the PMAY in a big way by organising PMAY camps, LDM Davangere has informed that they have organised 7 PMAY camps across the district from 20th to 29th Sept. 2018 by involving various banks, FLCs, Taluka Level Govt. employees Association, Local Body Authorities etc. These camps have received wide coverage in print media. SLBC appreciates the efforts of LDM, Davangere and his team in this regard. SLBC also requests other LDMs to organise PMAY camps in the days to come.    

SLBC requests all member banks to further strengthen the efforts in popularising PMAY by organising PMAY camps in a big way so that more and more people are benefitted. It is also observed that the implementing departments are also giving wide publicity to their schemes through posters, Banners, Handbills and News papers, etc.



	9.
	D. DEVARAJ URS BC DEV. CORPN.
	Target
	Achieve-ment
	% of Ach.
	Annexure (Page No.)

	
	Chaitanya Subsidy Scheme
	3500
	152
	4.34
	Annexure-27 page No.107-109

	
	Tourist Taxi / Goods Vehicle Purchase for BC Youths
	0
	
	
	

	
	Vehicle Purchase for the youths belonging to Nomadic / Semi-Nomadic Tribes
	0
	
	
	

	
	Vehicle purchase for the youths belonging to Madival Samaja
	0
	
	
	

	
	Total
	3500
	152
	4.34
	

	
	Remarks: The D. Devaraj Urs Back Ward Classes Development Corporation has communicated the target for the FY 2018-19 vide their letter dated 28/08/2018. SLBC vide letter dated 6.09.2018 has already communicated the District wise targets to LDMs for reallocation of the same among the Bank Branches operating in the District and to review the progress in all the BLBC/DCC/DLRC meetings. The Corporation vide their letter No.30/10/2018 have informed that 3339 applications sponsored during previous financial year 2017-18 are pending with various Bank Branches and same shall be considered for sanction to achieve the targets for the current financial year 2018-19. Accordingly, SLBC requests the member Banks to direct their branches to achieve the targets by considering the pending applications of previous financial year 2017-18 and also the targets of current financial year. 
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SyndicateBank
268

11

BOI

69

17
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29

06

Karnataka

200

12

Indian Bank
38

In addition to the above pending applications, the Department vide their letter dated 20.11.2018 has informed that they have sponsored 634 applications during the current financial year of which 152 cases have been sanctioned by the Banks and 66 have been disbursed. The Bank wise and District wise details of the applications sponsored/ disbursed/ rejected are provided in the Annexure-27 in page No.107-109
  

	10.
	WEAVERS CREDIT CARD 

(MUDRA Scheme)
	Target
	Achieve-ment 
	% of Ach.
	

	
	
	2395
	
	
	

	
	The Department of Handlooms and Textiles have communicated District wise targets for financing Handloom weavers under MUDRA Scheme vide their mail dated 12.09.2018. SLBC vide letter dated 14.09.2018 has already communicated the District wise targets to LDMs for reallocation of the same among the Bank Branches operating in the reach of clusters/pockets of Handloom weavers in the District and to review the progress in all the  BLBC / DCC/DLRC meetings.
 

	11.
	CMEGP- as on 16.11.2018
	Target
	Achieve-ment
	% of Ach.
	Annexure (Page No.)

	A
	DIC
	1800
	175
	9.8%
	Annexure-28 & 29 page no. 110-111

	B
	KVIB
	1200
	35
	2.9%
	

	
	Total 
	3000
	210
	7.0%
	

	
	Remarks: The DIC and KVIB put together have sponsored 5567 applications to various Bank Branches out of 69385 applications received at their end of which 5567 applications are sponsored to the Bank Branches after approval in the DLTFC meetings. Only 210 cases have been sanctioned and 59 cases have been rejected. Thus 5298 applications are pending with the Branches.

The bank wise pendency is as under:
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9
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5
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25
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5
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24
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4
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Vijaya Bank
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16
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3

09

Corporation

207

19

Axis Bank
14

29

Tamilnadu Mch

2

10

Union Bank
90

20

Dena Bank
11

30

United Bank
2

The progress as on 02/11/2018 is dismal and SLBC requests all the Banks to advise their Branches to dispose of all the pending cases on top priority. LDMs are also requested to critically review the Branch wise and Bank wise performance in BLBC/ DCC/DLRC meetings regularly. 

         

	12.
	NATIONAL URBAN LIVELIHOOD MISSION (NULM)
	Target
	Achieve-ment 
	% of Ach.
	Annexure (Page No.)

	A
	Self-Employment
	
	
	
	Annexure 30 

Page No. 112-115

	
	a) SEP-Individual
	2800
	323
	11.53%
	

	
	b) SEP-Groups
	320
	124
	38.75%
	

	B
	SHG Bank Credit Linkage
	2000
	88
	4.40%
	

	
	Total
	5120
	535
	10.44%
	

	
	Remarks: The Dept. of Municipal Administration, GoK has communicated the target for the FY 2018-19 vide their letter dated 31.07.2018. SLBC vide letter dated 09.08.2018 has already communicated the District wise targets to LDMs with an advice to  reallocate  the same among the Bank Branches operating in the District and to review the progress in all the  BLBC/ DCC/DLRC meetings. 
The department vide their mail dated 29/11/2018, reported that they have sponsored 5894 applications to various Bank Branches of which 535 applications have been sanctioned up to 30/09/2018. Banks are requested to hasten the sanctions under the captioned schemes so as to achieve the targets well in time. The district wise targets, applications sponsored/sanctioned/rejected under all the three schemes is furnished in Annexure. 



	13.
	KARNATAKA MINORITY DEV. CORPN. (KMDC)
	Target
	Achieve-ment 
	% of Ach.
	

	
	a)  SEP Scheme 
	3599
	
	
	

	
	c)  Minorities Taxi Welfare Scheme
	633
	
	
	

	
	d)  Automobile Training & Loan 
	64
	
	
	

	
	e) Bidari Craft Loan (for Bidar District)   
	40
	
	
	

	
	Total
	4336
	
	
	

	
	Remarks: SLBC has already communicated the District wise targets to LDMs with an advice to reallocate the same among the Bank Branches operating in the District and to review the progress in all the BLBC/ DCC/DLRC meetings. However, there is no progress in implementation of the above scheme as on date.

	14.
	KARNATAKA STATE WOMEN DEV. CORP. 
	Target
	Achieve-ment 
	% of Ach.
	Annexure (Page No.)

	
	Udyogini
	
	
	
	Annexure

31

Page No.116-123

	
	SCP
	199
	
	
	

	
	TSP
	546
	
	
	

	
	Others
	1550
	
	
	

	
	Total
	2295
	
	
	

	
	Remarks: The Department has communicated targets under the scheme vide their letter dated 29/10/2018. SLBC has already communicated targets to all LDMs vide letter dated 04/10/2018 advising them to reallocate the same to Braches and to ensure effective implementation of the scheme. The beneficiaries are to be selected in selection committee headed by Hon’ble MLAs. The committee meetings are yet to be convened. Hence, it is reported by the Department that there is no progress under the scheme as on date. SLBC requests the Department to arrange for sponsoring of the applications early.



	15.
	KARNATAKA BHOVI DEV. CORPORATION
	Target
	Achievement
	% of Ach.
	Annexure (Page No.)

	
	I. SEP Scheme – Unit Cost 
	No.
	Subsidy
	
	
	

	
	a) Up to Rs. 3.50 lac subsidy
	136
	476 lac
	
	
	Annexure-32 

Page No. 124-131

	
	b) from Rs.3.51 lac to 5.00 lac subsidy 
	100
	500 lac
	
	
	

	
	II. LIFT IRRIGATION
	
	
	
	
	

	
	With a subsidy of Rs. 5.00 Lacs
	20
	100 lac
	
	
	

	
	III. Ganga Kalyana
	533
	1724 lac
	
	
	

	
	IV. Micro Credit
	2000
	200 lac
	
	
	

	
	Grand Total
	2789
	3000 lac
	
	
	

	
	Remarks: The Dept.  has communicated the targets  vide their letter dated 10/10/2018 and SLBC has already circulated the same to all the LDMs on 20/10/2018 requesting them to re-allocate the same amongst the Bank Branches operating in the District and to review the progress in all BLBC /DCC/DLRC meetings regularly. The District wise targets under the various components of Bhovi Development Corporation is provided in the Annexure



5 (c): Change in modality of release of Subsidy under the Animal Husbandry and Fishery Department, GoK:

The Animal Husbandry and Fishery Department, GoK vide their letter dated 23.11.2018 has brought to the notice of SLBC that there are certain problems in the present procedure of release of subsidy under various schemes of their department such as:

·    The subsidy once credited to the beneficiaries account cannot be adjusted to the loan account without his consent.

·     There are chances of withdrawal of subsidy amount credited to the beneficiaries account by them without the knowledge of the Bank managers and sometimes without grounding of the project.

·     When the subsidy released directly to the beneficiaries account, neither the officials of the department nor the bank manager will have any control over the subsidy amount.

In this backdrop, the department has brought to the notice of the SLBC that other departments are following the methods like (1) Opening of Escrow accounts in the name of individual beneficiaries (2) Crediting of subsidy to the Collection Account at the Branch level. The department has requested the SLBC to advise all the Banks either to open individual Escrow accounts or Collection Accounts for credit of subsidy in future. 
SLBC requests the House to deliberate on the issue and take a suitable decision.
5 (d): CREDIT FLOW TO MINORITY COMMUNITIES 

Amounts Rs. In Crore:
	O/s as at 30.09.2018
	O/s as at 31.03.2018
	Variation over March 2018

	No. of A/cs
	Amount
	%age to total PSA
	No. of A/cs
	Amount
	%age to total PSA
	No. of 

A/cs
	Amount

	1894947
	38209
	14.55
	1454211
	35198
	13.45
	440736
	3012


The above table indicates that there is a growth of Rs.3012 Crore (8.6%) in minority advances as at Sept 2018 over March 2018. The share of minority advances in total PSA increased from 13.45% as at March 2018 to 14.55% as at 30.09.2018. SLBC hope that with the same trend, the share of minority community advances in the state will surpass the mandatory level of 15% soon.

The Bank wise advances to Minority Communities as on Sept. 2018 vis-à-vis March 2018 and Bank wise disbursement and balance outstanding to Minority Communities as on 30.09.2018 are furnished in Annexure–33 (Page No.132) and Annexure 34 (Page No.133-134) and Annexure 35  (Page No.s 135-136) respectively 
5 (f): FLOW OF CREDIT TO MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

The outstanding level of credit to minority communities in the identified Districts as at       June 2018 is as follows – 
                                                                                         

                                                                                                         Amount Rs. in Crore
	Name of the District
	Bidar
	Kalburgi
	Dakshina Kannada

	
	June 2018
	Sept 2018
	June 2018
	Sept 2018
	June 2018
	Sept 2018

	Total Priority Sector Advances O/s
	4388
	4493
	5905
	6730
	13769
	13976

	Lending  to Minority Community
	937
	962
	1537
	1700
	4443
	4563

	% of Minority Community Lending to PSA
	21.35
	21.41
	26.02
	25.26
	32.27
	32.64

	Mandatory level of advances to Minority Communities out of total PSA
	15%


The flow of credit to minority communities in all the three districts has surpassed the mandatory level of 15% of Total Priority Sector advances of respective Districts. While SBI is the Lead Bank in Bidar and Kalburgi Districts, SyndicateBank is the Lead Bank in Dakshina Kannada District. 

5 (g): KCC loan, Crop insurance under PMFBY

KCC Loans: 
·  From the data, it is observed that 18,58,337 cards are issued up to Sept 2018 quarter of FY 2018-19 amounting to Rs.15912.71 Crore (including renewals). The cumulative outstanding number of KCCs stood at 49,04,188 with an outstanding amount of Rs.54,269.46 Crore. Bank wise and District wise data under KCC/Crop loan for the Financial Year 2018-19 is provided in the Annexure-36) (Page No.137) and 37 (Page No.138) respectively 
· In addition to Crop loans, Banks have also extended pledge loans to the 2896 farmers in the state involving an amount of Rs.293.39 Crore up to Sept 2018 quarter of financial year 2018-19. Bank wise data on Pledge loans to farmers against National Warehouse Receipts is provided in Annexure 38 (Page No.139)
5 (h): PMFBY
5 (h).1: The enrolment under PMFBY Rabi 2018 as on 30/11/2018 is as under:

GoK has issued the notification dated 01/10/2018 on PMFBY for Rabi and Summer 2018-19 seasons. This notification has been communicated to all member Banks by SLBC to advise their Branches to cover all notified crops of loanee farmers and also non-loanee farmers whenever they approach the Branches. The number of enrolments as on 30.11.2018 under these schemes is as under: 
	 Scheme
	Rabi 2018 (Enrolments as on 30.11.2018)

	
	Loanee (No.)
	Non-Loanee (No.)
	Total (No.)

	PMFBY 
	28918
	270798
	299716

	WBCIS
	1122
	4699
	5821

	Total
	30040
	275497
	305537


(Source:  Samrakshane portal)

It may be noted that in case of WBCI Scheme there is only one cut-off date which has been already over as on 15/11/2018. However, in case of PMFBY, Rabi-2018, there are four cut-off dates of which the first two cut-off dates have already been over on 15/11/2018 and 31/11/2018 and remaining two cut-off dates will be as on  15/12/2018 and 31/12/2018. Therefore, we are expecting some more enrolments under PMFBY-Rabi 2018. The number of enrolments has been considerably improved compared to Rabi 2017 wherein the total number of enrolments under PMFBY-Rabi 2017 was around 18000 and under WBCIS-Rabi 2017 was around 300 only. 
5 (h).2: PMFBY-Kharif 2016 Claim Initiation/pendency:

Amount Rs. In Crore:
	Name of the company
	Claim initiated (no. farmers)
	Claim initiated


	Claim settled (no. of farmers)
	Claim settled
	Claim pending as on  24/08/2018
	Claim pending   as on 30/11/2018

	USGIC
	350484
	504.37
	321368
	442.03
	43.22
	62.36

	TATA AIG
	340370
	512.64
	302906
	465.67
	33.57
	46.97

	Total
	690851
	1017.01
	624274
	907.68
	76.79
	109.33

	Premium amount
	1. Farmers share
	149.67

	
	2. State Govt. Share
	320.09

	
	3. Central Govt. Share
	320.09

	
	Total Premium
	789.85


·    The claim pendency is increased from Rs.76.79 Crore as on 24/08/2018 to Rs.109.33 Crore as on 30/11/2018 due to additional claim initiation in case of 15359 farmers amounting to Rs.35.97 Crore. 
·    The net reduction in claim pendency as on 30/11/2018 over 24/08/2018 is Rs.3.04 Crore only. 

·    The Department has informed that the above claim settlements are pending for want of clarification/decisions from Govt. of India in respect of three major issues and four minor issues as detailed below:

1. Paddy-Rice issue where the pendency is to the extent of Rs.67.00 Crore  

2. “Minor to Major” and “Major to Minor” Crop categorization issue where the pendency is to the extent of Rs.16.89 Crore 

3. Newly formed IUs issue where the pendency is to the extent of Rs.12.69 Crore. 
4. Bank Account not available (Rs.0.27 Crore), 

5. Aadhaar related issue (Rs.1.52 Crore), 

6. Multi picking issue (Rs.4.56 Crore)

7.  Zero Sown area issue (Rs.6.40 Crore).
It may be noted that in view of long pendency in settling the claims, the farmers lost their patience and staged dharanas and agitations in front of the branches and disturbed normal functioning of branches. Therefore, immediate settlement of all these long pending cases is very essential. SLBC requests the Department and the insurance companies to settle the claims at the earliest.
5 (h).3: PMFBY-Rabi 2016-17 Claim Initiation/pendency:
Amount Rs. In Crore:
	Name of the company
	Claim initiated (no. farmers)
	Claim initiated


	Claim settled (no. of farmers)
	Claim settled 
	Claim pending as on 24/08/2018
	Claim pending   as on 30/11/2018

	Shriram-GIC
	308306
	220.51
	256710
	164.85
	23.68
	0.39

	AIC
	625297
	526.12
	422585
	429.65
	10.42
	3.07

	UIIC
	223507
	119.81
	115292
	70.22
	4.40
	2.37

	TOTAL
	1157110
	866.44
	794587
	664.72
	38.50
	5.83

	Premium amount
	1. Farmers share
	65.63

	
	2. State Govt. Share
	280.15

	
	3. Central Govt. Share
	280.15

	
	Total Premium
	625.93


The pending claim amount has been considerably reduced from Rs.38.50 Crore as at 24/08/2018 to Rs.5.83 Crore as at 30/11/2018. The major issue for the pendency is “Higher to Higher unit” issue due to non-conduct of sufficient number of crop cutting experiments.
SLBC requests the Department and the insurance companies to settle the remaining claims at the earliest.

5 (h).4: Summer 2016-17 Claim Initiation/pendency:

	Name of the company
	Claim initiated
(no. farmers)
	Claim initiated
	Claim settled (no. of farmers)
	Claim settled
	Claim pending as on 30/11/2018
	

	Shriram-GIC
	1569
	3.38
	700
	2.06
	1.31
	

	AIC
	529
	1.23
	468
	0.91
	0.32
	

	UIIC
	693
	1.21
	0
	0
	1.21
	

	TOTAL
	2791
	5.82
	1168
	2.97
	2.84
	

	Premium amount
	1. Farmers share
	0.54

	
	2. State Govt. Share
	1.32

	
	3. Central Govt. Share
	1.32

	
	Total Premium
	3.18


The pending claim to the extent of Rs.2.84 Crore is because the companies are yet to receive subsidy share of premium from State Government. SLBC requests the department to follow-up with the State Govt and settle the claims at the earliest. 
5  (h).5: Kharif 2017 Claim Initiation/pendency:
Amount Rs. In Crore:
	Name of the company
	Claim initiated (no. farmers)
	Claim initiated


	Claim settled (no. of farmers)
	Claim settled 
	Claim pending as on 24/08/2018
	Claim pending   as on 30/11/2018

	AIC
	181685
	268.74
	176293
	264.68
	114.68
	4.06

	Bharthi AXA
	48817
	36.06
	47579
	35.07
	4.15
	0.99

	UIIC
	98177
	127.43
	88943
	111.19
	39.91
	5.51

	USGIC
	170933
	173.25
	130914
	163.35
	2.08
	9.90

	TOTAL
	499612
	605.48
	443729
	574.29
	160.82
	20.46

	Premium amount
	1. Farmers share
	203.03

	
	2. State Govt. Share
	752.94

	
	3. Central Govt. Share
	752.94

	
	Total Premium
	1708.91


The pending claim amount has considerably reduced from Rs.160.82 Cr. as at 24/08/2018 to Rs.20.46 Crore as at 30/11/2018. The major reason for the pending claims is because of NEFT rejections due to discrepancies in “Account numbers” and “Threshold Yield issues”. SLBC requests the department and the insurance companies to settle the remaining claims at the earliest. 
5 (i) Grant of Education Loans:

During the half year of FY 2018-19, various Banks in the state of Karnataka have sanctioned Education loans to the tune of Rs.1325 Crore covering 65644 students as against the annual financial target of Rs.4604 Crore. The performance of Banks in lending under Education loans is not up to the mark, as the percentage of achievement v/s target works out to 28.8% only. Banks shall organise Education Loan campaigns in collaboration with Universities/ Colleges. Focussed attention by Bank Branches is required for this programme so that the targets are achieved in the FY 2018-19.
Education scholarship scheme of Directorate of Collegiate Education: Directorate of Collegiate Education vide their letter dated 02/11/2018 informed that during the FY 2017-18, 71 loans have been sanctioned by various Banks and 106 applications are pending. SLBC requests all the member Banks to instruct their Branches to dispose of the applications at the earliest. LDMs are also requested to review the same in BLBC/DLRC/DCC meetings.
5 (j) Progress under SHG-Bank linkage/ Joint Liability Groups:

5 (j) 1: SELF HELP GROUPS:

                                                                                                                     (Rs. in Crore)
	Agency
	As at 30/09/2018

	
	Credit Linkage during 
FY 2018--19
	Cumulative No. of SHGs credit linked since inception
	Average finance per group 

(Rs. in lakh)

	
	No. of SHGs
	Amount
	No. of SHGs
	Amount
	During the FY 2018-19
	Since inception

	Commercial Banks
	92963
	999.68
	1524726
	19631.27
	1.08
	1.29

	RRBs
	70112
	237.00
	477176
	5493.89
	0.34
	1.15

	Cooperatives
	9208
	240.25
	496289
	6474.44
	2.60
	1.30

	Total
	172283
	1476.93
	2498191
	31599.60
	0.86
	1.26


As against the annual target for Credit linking  of 2,50,000 SHGs for the FY 2018-19, banks have Credit linked 172283 SHGs up to the quarter ending Sept. 2018 The performance of Banks under Credit linkage of SHGs stood at 68.91%. However, the average finance per group comes to Rs.0.86 lakh which needs to be improved to achieve the financial target. In the SLBC Steering Committee meeting held on 29.11.2018, the NABARD officials made the observations that the average per group finance of Rs.86000 during the FY 2018-19 is incorrect and expressed that the banks should report correct figures so as to reflect the correct position. SLBC requests all the member banks to verify the correctness of the data reported under SHGs and ensure correct reporting from next quarter onwards.     
Consolidated progress by Banks under SHG-bank linkage program as at Sept 2018 is given in Annexure–39 (Page No.140 and Bank wise progress under SHGs is provided in Annexure 40 (Page No.141)  
5 (j).2: JOINT LIABILITY GROUPS:

Annual target for Credit linking of 90,000 JLGs has been fixed for the State for the FY 2018-19. As per the information submitted by the banks through SLBC portal, Banks have Credit linked 122655 JLGs with a Credit limit of Rs.1141.32 Crore up to Sept 2018. The performance of Banks under Credit linkage of JLGs stood at 136.2%. The good work done by Banks may be continued to cover all eligible JLGs in the state.
Bank wise progress under JLG-Bank linkage program as at Sept 2018 is given in Annexure– 41 (Page No.142). 

AGENDA 6.0: DOUBLING OF FARMERS’ INCOME BY 2022
NABARD AGENDA NOTES

6.1: Doubling of Farmers’ Income (DFI)

Doubling real income of farmers involves increase in private investment by 6.62% per annum from the base year 2015-16 at the national level, according to Dalwai Committee on Doubling of farmers’ income. Major recommendations of the committee relating to production and credit are – 
6.1.1: Production and Credit:
i.    Diversification into high value produces such as horticulture, livestock, and fisheries.

ii.   ‘Harkhetko pani’: In addition to 99 major and medium projects under Accelerated Irrigation Benefit Programme (AIBP), the remaining 50 projects may be taken up by increasing the corpus of LTIF.

iii.    Promotion of micro/drip and sprinkler irrigation and adoption of alternate, drought-tolerant crops.

iv.    Sizeable increase in institutional credit is required as only 50 to 60 per cent of the investment needs of farmers is currently being fulfilled through institutional loans.

v.    To shift priority focus to Post-production management and agricultural market.

6.1.2: Regional Conference on doubling of farmers’ Income 

NABARD, KRO, Bengaluru, organized a Regional Conference on doubling of farmers’ Income in Oct 2016. The major suggestions emanated for action planning by all stakeholders were the following:

·    Need for integrated water use policy for judicious usage of water resources and management of water bodies

·    ‘Integrated Farming’ can make agriculture viable. Banks may explore financing such models.

·    Promotion of value addition through food processing

·    Promotion of post-harvest management practices, processing and livelihood activities.

·    GoK may expedite availing fund under Long Term Irrigation Fund (LTIF) for the 5 identified projects of the state to augment farm productivity & income.
6.2: Discussion on findings of region-focused studies, if any, and implementing the suggested solutions

NABARD Karnataka Regional office conducted a “Study on financing tractor and power tillers in Karnataka state” covering Belagavi and Tumakuru Districts. The major Findings of study and suggestions are as under which can be shared with SLBC members.

I.     Investment in tractor is financially viable if it is operated for a minimum of 1000 hours per year.

II.     A few farmers were under-utilizing their tractors making them financially unviable. However, those farmers were repaying to the Banks out of agricultural income as they were having irrigated land of more than 7 acres.

III.     Bankers may suggest suitable HP tractor models to their customers to avoid higher capacity than required.

IV.     Potential number of tractors required was estimated for Belagavi and Tumakuru Districts at 31,000 and 15,000 respectively taking into consideration the irrigated and non-irrigated land, existing tractors and also available draught animal power in these Districts. The average sale of tractors in Belagavi and Tumakuru Districts were around 2150 and 1450 tractors respectively per year. 

V.    The recovery in respect of loans extended by KSCARDB and District Co-operative Banks was above 95 per cent.  

VI.     Majority of loans extended for tractor purchases by commercial Banks and RRBs have become NPAs due to financing the same borrowers for other activities also and not following the prescribed land holding norms. Banks need to improve their appraisal quality and strictly follow the land holding criteria of 7 to 9 acres.
VII. Suggestions based on study:
·    State Government may consider extending interest subvention facility also to the farmers availing loans from commercial Banks and RRBs.

·    Banks may provide loans to SHGs/JLGs for setting up of enterprises on sale of spare parts, lubricants etc. pertaining to farm implements.

·    There is greater demand for Custom Hiring and Service Centres as small / marginal farmers also require the services of various farm implements for undertaking timely agricultural operations.  Wherever the State Government is not able to open CHSC, provision for CHSC jointly by small / marginal farmers or with the help of PACS may be explored.

·    Farmer Producer Companies may consider CHSCs as part of their activities.

      6.3. A Estimated gap in storage facilities in Karnataka:
Based on the estimated total food grain production in Karnataka for 2017-18 and storage capacity already created/ under creation, there exist a gap in storage capacity to the tune of 23.62 lakh MT.

6.3. B. Financing of infrastructure for Integrated Agriculture and Horticulture Development:

1.  Working Capital for FPOs/ Producer Companies/ Farmer’s Collectives

2.  Financing of FPOs for setting up of collection centres, Pack houses with grading, sorting, cleaning and packing facilities

3.  Transport facilities, refrigerated vans, Cold storages(Bulk and Retail) 

4.  Setting up of processing and value addition centres

     6.3.C.Financing of projects under Integrated Scheme for Agriculture Marketing:

1.  Under the re-launched GoI scheme of Integrated Scheme for Agriculture Marketing, 2018-2020, Banks can finance Storage Infrastructure Projects, Farmer- Consumers Market and Development/ Upgradation of Rural Haats.

2.  Subsidy ranging from 25%-33.33% for Registered FPOs, Panchayats, Women, SC/ST beneficiaries or their Cooperatives/ SHGs is available under the scheme.  

6.4: Promotion of Producers Organisations in Farm Sector (FPO)

6.4.1: Promotion of Producers Organisations in Farm Sector (FPO)

The main objective of Producers’ Organization is to ensure better income for the primary producers/members through adoption of improved technology, skill upgradation, procurement and supply of raw materials, aggregation and marketing of produce/products.
NABARD has promoted 165 FPOs in the state covering about 46000 small and marginal farmer producers with the support of NGOs roped in as Producer Organization Promoting Institutions (POPI). NABARD has been extending grant assistance to FPOs and POPIs for a wide range of activities including capacity building of farmer producers. NABARD would seek partnerships with all stakeholders for convergence. These FPOs are mostly engaged in bulk input procurement, primary processing and marketing, for which they require financial assistance. Thus Banks may extend the credit support to the FPOs for business activities. NABARD is also digitizing the data of all FPOs for benefit of all stakeholders.

We request concerned Govt. Dept to converge their program to support these FPOs and utilize these organized groups for various Govt. supported schemes/programs.

6.4.2: Communication from DFS and IBA 

Financing of Farmers Producer Company (FPC) and Farmer Producer Organizations (FPOs) - Small Farmers Agri-business Consortium-Need for increasing finance to FPOs

The Small Farmers Agri-business Consortium (SFAC) a society promoted by the Department of Agriculture, Cooperation & Farmers Welfare (DAC&FW), GOI, which extends support to small and marginal farmers by facilitating formation of Farmer Producer Organizations (FPOs) and also in getting benefits of various schemes extended by GoI. The main objective is to increase the income of small and marginal farmers and also to create employment in the rural areas.

SFAC provides handholding support to FPOs including training and capacity building and providing infrastructural support through dovetailing the existing schemes of Department of Agriculture, Cooperation & Farmers Welfare (DAC&FW), like National Food Security Mission (NFSM), Mission for Integrated Development of Horticulture (MIDH) etc. However, for long term viability and sustainability of these FPOs credit from the Banking system is a must. SFAC has mandated implementation of the Central Sector Schemes namely (1) Equity Grant and (2) Credit Guarantee Fund Scheme for Farmer Producer Companies (FPOs) since the Financial Year 2013-14.

After formation of Farmer Producer Company (FPC), matching equity grant is given which is equal to the paid up capital of the Company subject to a cap of Rs.15 lakh. The grant is given with the primary objective of enhancing the viability, sustainability and increasing the credit worthiness of FPCs. Credit Guarantee Fund has been set up with the primary objective of providing a Credit Guarantee Cover to Banks to enable them to provide collateral free credit to FPCs by minimizing their lending risk up to 85% of loans not exceeding Rs.100 lakh.

SFAC is promoting the above scheme and have entered into MoU with 22 Banks for implementation of the Scheme. Further, SFAC has been undertaking awareness camps across the country for the benefit of Banks, FPCs and other Stake holders for popularization of Credit Guarantee Scheme. However, till date only 38 credit guarantee cases have been availed by 8 Banks inclusive of one Regional Rural Bank to the extent of Rs.19.50 Crore.

DFS vide their letter DO.No.22016/22/2017-M-II dated 22/10/2018, has made an observation that in spite of availability credit guarantee cover up to 85%, Banks are not forthcoming to implement the scheme to desired level. IBA while referring the mail of DFS to SLBC, expressed concern over the same and advised SLBC to take up this in SLBC meeting and to discuss among the member Banks.   

SLBC requests the Controlling Offices of all member Banks to kindly issue necessary instructions to their Branches to consider lending to viable FPCs on priority basis and to encourage FPC financing on a holistic basis. All the LDMs are advised to take up the review of progress under the scheme in all the BLBC/ DCC/DLRC meetings.

6.5: Support available for Formation and Development of OFPOs 

Off Farm Producer Organization (OFPO) has the potential to provide a strong platform to rural artisans operating in a scattered manner to take up collective business activities, build capacity and build up a strong market linkage mechanism to ensure better price discovery. This also offers huge employment opportunities in off farm sector.

The sectors that could be identified for promotion of OFPOs are viz., Handloom & Handicrafts, Agri & Allied Activities, Food Processing and small and Micro Enterprises in rural areas.  The OFPOs can be formed by NGO (POPI) and other agencies like KVIC, KVIB, Handloom Development Corporation, etc besides NGOs.

NABARD can extend grant support up to Rs.50 lakh for the OFPOs formed by other agencies like KVIC, KVIB, Handloom Development Corporation, etc., over a period of maximum 4 years, for various purposes. 

NABARD seeks partnership with State agencies in promoting this approach for betterment of artisans’   livelihoods in Karnataka

AGENDA 7.0: CD RATIO, REVIEW OF DISTRICTS WITH CD RATIO BELOW 40% 
                      AND WORKING OF SPECIAL SUB-COMMITTEES OF DCC (SCC)
· The CD Ratio of the state as a whole has witnessed an increase of 1.8% from 76.8% as on 30.09.2017 to 78.6% as on 30.09.2018. The CD ratio has also shown an improvement of 1.6% from 77% as on March 2018 to 78.6% as on Sept 2018.
·  As on 31st March 2018, the CD Ratio in 5 Districts viz., Uttar Kannada (37.90%), Udupi (49.74%), Dharwad (56.01%) Dakshina Kannada (57.26%) and Mysore (59.46%) was less than the 60%. However, as on Sept. 2018 except Uttar Kannada (37.9%) and Udupi (52.08%) Districts all other 3 Districts have improved their CD Ratio to above 60%.  
·  Based on the observations of the of the members of the SLBC steering committee in the meeting held on 29.11.2018, SLBC analyzed the movement of deposits, advances and CD ratio of three districts for the quarters ending 31.03.2018, 30.06.2018 and 30.09.2018 and found that in case of Dharwad and Dakshina Kannada districts, the increase in CD Ratio is because of the increase in advances. However, in case of Mysore district, the increase in CD Ratio is because of reduction in deposits. 

·  Similarly, as on March 2018, the CD ratio of Karnataka Bank and Tamil Nadu Merchantile Bank in the State was less than 60%. However, as on Sept. 2018, the CD Ratio of Tamilnadu Merchantile Bank has improved to 74%. Though the CD Ratio of Karnataka Bank has improved to 52% as at 30/09/2018, it is still below 60%. Thus, as on September 2018, there are only two Banks viz., Karnataka Bank (52%) and Dena Bank (52%) with CD Ratio of less than 60%.
Bank wise and District wise CD ratio as on 30.09.2018 is provided in Annexure-42 (Page No.143) and 43 (Page No.144) respectively. 
 AGENDA 8.0: POSITION OF NPAs IN RESPECT OF SCHEMATIC LENDING, 
CERTIFICATE CASES AND RECOVERY OF NPAs
8.1 NON-PERFORMING ASSETS POSITION:

Amount Rs. In Crore:

	Sl.
	Sector
	NPA as at 31/03/2018
	NPA as at 30/06/2018
	NPA as at 30/09/2018
	Increase in NPA over 31/03/2018

	
	
	No.
	Amt
	%
	No.
	Amt
	%
	No.
	Amt
	%
	Absolute
	%

	01
	Agri NPAs
	988897
	11610
	8.9
	1190479
	14053
	11.2
	1223835
	15354
	12.5
	3744
	32.3

	02
	MSME
	262077
	6503
	7.8
	303734
	7363
	8.6
	265648
	6979
	7.6
	476
	7.3

	03
	OPSA
	71922
	1587
	3.3
	428691
	7629
	15.0
	457402
	7289
	15.5
	5702
	359

	04
	NPSA
	544402
	14787
	4.2
	452333
	17113
	4.9
	481857
	16378
	4.3
	1591
	10.8

	05
	Total NPAs
	1934929
	34487
	5.9
	2430031
	46158
	7.9
	2428742
	46000
	7.1
	11513
	33.4


From the above it may be observed that:

·   NPAs in all sectors excepting MSME have shown an increasing trend.

·   NPAs under total advances have increased from 5.9% as at 31/03/2018 to 7.1% as at 30/09/2018.

·   The increasing trend in NPAs is a matter of concern for the Banks and SLBC requests the intervention of Govt. in improving recovery by organizing joint Recovery drives.

Bank wise and segment wise NPA position is provided in Annexure-44 (Page No.145)
Bank wise data on NPAs in Housing and Education loans provided in Annexure-45 (Page No.146)

8.2 RECOVERY OF BANK DUES UNDER PMEGP

The summary of scheme-wise NPA position as at Sept. 2018 is furnished here under:     


                                                                                                         (Amount Rs. in Cr)

	Agency
	Balance O/S
	NPA Level
	% of NPA

	
	June 18
	Sept.18
	June 18
	Sept.18
	June 18
	Sept.18

	KVIC
	160.51
	198.17
	54.63
	44.19
	34.04
	22.29

	KVIB
	25.43
	44.16
	16.40
	7.49
	64.48
	16.96

	DIC
	125.89
	202.53
	20.36
	20.47
	16.17
	10.10

	Total
	311.83
	444.86
	102.09
	72.15
	32.74
	16.21


From the above table it may be observed that:
·    The Balance outstanding in PMEGP under all three agencies has shown considerable improvement as at Sept 2018 over June 2018.
·    Similarly, after the deliberations in the 142nd SLBC meeting, as advised by the CS, KVIC has reconciled and reported the correct figures and thus the NPA levels have shown considerable reduction.  

Bank-wise NPA level under the above schemes is furnished in Annexure-46 (Page 147).

8.3 RECOVERY OF BANK DUES UNDER KPMR & KACOMP Acts:

Amount Rs. In lakh:
	FY 2018-19 (for the quarter ending) 
	RCs pending as on
	RCs filed during the quarter


	RCs disposed during the quarter
	RCs pending as at the end of the quarter
	RCs pending for more than 1 year.

	
	A/cs
	Amt
	A/cs
	Amt
	A/cs
	Amt
	A/cs
	Amt
	A/cs

	June 2018
	27254
	41558
	1557
	1871
	537
	1054
	28274
	42375
	22212

	Sept 2018
	28274
	42375
	162
	247
	127
	139
	28309
	42483
	22110

	Total
	
	
	1719
	2118
	
664
	1193
	
	
	


From the above table it may be observed that:

·    Banks have filed very few cases under KPMR & KACOMP Acts during the second quarter of the FY 2018-19. Bankers have expressed that the concerned authorities are not accepting RC applications in view of the prevailing CLWS.
·     Just 127 RC cases have been recovered during quarter ending Sept 2018 as against 28274 RC cases pending as at the beginning of Sept. quarter in addition to 162 fresh cases filed during the quarter.
·    SLBC, requests the departments and the banks to arrange more and more joint recovery drives to improve recovery in RC filed cases. SLBC also requests LDMs to coordinate for joint recovery drives in a big way.   

The Bank wise data on this Agenda is provided in Annexure-47 (Page No.148)
8.4 RECOVERY OF BANK DUES UNDER SARFAESI, DRT & LOK ADALATS Acts:

8.4 (a): Recovery during first two quarters of the FY 2018-19:

Amounts Rs. Crore:
	Particulars
	During quarter ending June 2018
	During quarter ending Sept. 2018
	Total during first half year of FY 2018-19

	
	No. of cases filed
	Amount involved
	Amount Recovered
	No. of cases filed
	Amount involved
	Amount Recovered
	No. of cases filed
	Amount involved
	Amount Recovered

	SARFAESI
	13568
	3860.47
	497.47
	17270
	5272.95
	482.71
	30838
	9133.42
	980.18

	DRT
	1556
	1373.36
	89.63
	2282
	2455.28
	141.58
	3838
	3828.64
	231.21

	LOK Adalat
	11023
	113.94
	6.16
	18340
	233.59
	13.71
	29363
	347.53
	19.87

	Total
	26147
	5347.77
	593.26
	37892
	7961.82
	638.00
	64039
	13309.59
	1231.36


The above table indicates that the amount recovered compared to the amount involved is nominal which is 10.7% under SARFAESI, 6.1% under DRT and 5.7% under LOK Adaalat.   
The Bank wise data on this Agenda is provided in Annexure-48 (Page No.149)   

8.4 (b): Issue regarding service of summons in respect of DRT cases:

SyndicateBank, Zonal Office, Bangalore vide their letter dated 26.10.2018 has referred the issue pertaining to service of summons in respect of DRT cases as under: 

The Banks Advocate has highlighted the problems faced by the Banks due to non-delivery of the summons sent by the DRT with a reason “not claimed” by the addressee. The Advocate has observed that in case of non-service summons due to reason of it being “not claimed” is considered as a “deemed service” in Civil Courts as per CPC-1908. However, as per Registrar, DRT Bangalore, DRT procedure as appears to him, does not consider sufficient service when the postal Article is “not claimed” by the addressee. The alternate for the same is by delivery by substituted service i.e. publication in two news papers which apart from time consuming is adding up further load to the unrecovered money. 

The Advocate has quoted two citations of Mumbai and Karnataka High courts wherein “not-claimed” by the addressee was considered as “deemed services” which Registrar of DRT is not accepting. Hence, SyndicateBank has requested SLBC to take up this issue in the ensuing SLBC meeting and to impress upon the DRT for accepting applicable procedure as prescribed in the CPC. SLBC requests the House to deliberate on the issue and permit SLBC to take up the issue with DRT.   
AGENDA 9.0: REVIEW OF RESTRUCTURING OF LOANS IN NATURAL CALAMITY 

AFFECTED DISTRICTS IN THE STATE, IF ANY 

1.  Govt of Karnataka has declared Annewari in 86 Talukas of 23 Districts in the state vide notification dated 29.09.2018. SLBC has already circulated the same among the controlling offices of all member Banks and LDMs vide letter dated 26.09.2018 with a request to extend relief measures to all affected farmers as per the RBI guidelines in a time bound manner. A copy of the GO dated 29.09.2018 is enclosed as an Annexure 57, page No. 179 to 181 
2.  Similarly, the GoK has issued Notification declaring 45 Talukas in 8 districts including Kodagu, Hassan and Chickmagalur as flood affected areas causing heavy damage in the month of August 2018 vide GO dated 29.09.2018. SLBC requests concerned Banks and LDMs to extend relief measures to all affected farmers/ people as per the RBI guidelines in a time bound manner. A copy of the GO order dated 25.09.2018 is enclosed as an Annexure 58, page no. 182 to 187. 
3.  SLBC has circulated the GOs among the Controlling offices of all the member Banks and LDMs to discuss the same in DLRC meetings and take immediate steps for extending relief measures as per the extant guidelines of RBI. The latest RBI master circular on relief measures is 8/05.10.001/2017-18 dated 3rd July 2017.

AGENDA 10.0: DISCUSSION ON POLICY INITIATIVES OF THE CENTRAL/STATE 

  GOVERNMENT/ RBI (INDUSTRIAL POLICY, MSME POLICY, 
  AGRICULTURE POLICY, START-UP POLICY ETC.), AND EXPECTED 

  INVOLVEMENT OF BANKS
Prime Minister, GOI has launched the Micro, Small and Medium Enterprises (MSME) Support and Outreach Programme in New Delhi. On the occasion, various announcements and deliverables focussing on access to credit, access to market, hand-holding and facilitation support to the sector have been announced. The MSME Outreach Programme will run for 100 days covering 100 Districts throughout the country. Central Ministers are likely to visit these Districts to appraise the entrepreneurs about various facilities being extended to MSME sector by the Government and financial institutions. The programme will help in further boosting the MSME since this sector is one of the major generators of employment opportunities and making a significant contribution to the overall growth of the country’s economy

The scheme has been centrally launched at New Delhi by the Honorable Prime Minister on 02/11/2018 and simultaneously at all 100 identified clusters in presence of various ministers. The details of the deliverables during 100 days under the scheme are as under:
10.1: EASE AND ACCESS TO Credit:
10.1.1: 59 minutes loan

In a bid to boost credit availability to Micro, Small and Medium Enterprises (MSMEs), a web portal (www.psbloanin 59 minutes.com) has been launched through which one can avail loans up to Rs.1.00 crore in just 59 minutes. The portal will enable principal approval of loans up to Rs. 1.00 crore for MSMEs from small Industries Development Bank of India (SIDBI) and 5 Public Sector Banks (PSBs).

The portal sets a new benchmark in loan processing and reduces the turnaround time from 20-25 days to 59 minutes. Upon approval, the loan will be disbursed in 7 -8 working days.  On this website, in principle approval of loans will not require any physical documents.

 10.1.2 Loans Restructuring  - What is loan restructuring?

A viable/potentially viable unit may apply for a debt restructuring if it shows early stage of sickness. In such cases the Banks may consider to reschedule the debt for repayment, consider additional funds etc. A debt restructuring mechanism for units in MSME sector has been formulated by RBI and advised to all commercial Banks.

10.1.3. Pradhan Mantri MUDRA Yojana (PMMY)

There are a large number of small business units, estimated at around 5.777 crore in the informal sector, running small manufacturing, trading or service businesses, who find it difficult to access formal systems of credit. The loan requirement of these units is generally below Rs.10 lakh. While a number of initiatives have been taken in the past for improving access to formal credit channels for such units, there is still a significant and large section to which the benefits are yet to percolate. Therefore, Pradhan Mantri Mudra Yojana (PMMY), a scheme to finance income generating small business enterprises has been launched on 08 April 2015, whereby lending institutions would finance to micro entrepreneurs up to Rs. 10 lakh.

Features:

·  Purposes: Non agricultural, including activities allied to agriculture such as poultry, dairy, beekeeping etc. Term loan and working capital requirements can both be met.

·  Categories: Shishu – up to Rs. 50,000, Kishore -  Rs. 50,000 to Rs. 5.00 lakh, Tarun – Rs. 5.00 lakh to Rs. 10.00 lakh.

·  Collateral required: No insistence on collateral

·  Rate of interest -  Decided by lending institution, interest charged only on money held overnight by borrower, range for PSBs: 8.20 % - 12%.

10.1.4 CGTMSE cover

Government of India and SIDBI set up the Credit Guarantee Fund Trust for Micro and Small Enterprises (CGTMSE) to operationalize Credit Guarantee Scheme (CGS) of Ministry of Micro, Small & Medium Enterprises (MSME) for strengthening credit delivery system and facilitate flow of credit to the MSE sector. CGTMSE has introduced a new “Hybrid Security” product allowing guarantee cover for the portion of credit facility not covered by collateral security. In the partial collateral security model, the member lending institutions (MLIs) are allowed to obtain collateral security for a part of the credit facility, whereas the remaining part of the credit facility, up to a maximum of 200 lakh, can be covered under Credit Guarantee Scheme of CGTMSE. CGTMSE will, however, have pari-passu charge on the primary security as well as on the collateral security provided by the borrower for the credit facility.

10.1.5 PMEGP

Prime Minister’s Employment Generation Programme (PMEGP) is a credit linked subsidy programme administered by the Ministry of Micro, Small and Medium Enterprises, Government of India. Khadi and Village Industries Commission (KVIC) is the nodal agency at national level for implementation of the scheme. At state level the scheme is implemented through KVIC, KVIB and District Industries center.

The Scheme is applicable to all new, viable (technically as well s economically) projects in rural as well as urban areas, under Micro enterprises sector. The maximum cost of the project admissible under manufacturing sector is Rs.25 lakh and business/services sector is Rs. 10 lakhs. Only one person, above 18 years of age, having passed at least VIII standard, from family/SHG/ Institutions registered under Societies Registration Act, 1860/ Production Co-operative Societies/ Charitable Trusts etc, not having Government subsidy under any other Scheme are eligible for obtaining financial assistance under the scheme. The rate of subsidy under the scheme is 15% of the project cost for urban and 25% of the project cost for rural for general category beneficiaries.

10.1.6  Loans of PMKK trainees

The Ministry of Skill Development and Entrepreneurship (MSDE) along with national skill Development Corporation NSDC, is making continuous efforts to skill the unskilled population of the country with the vision of making India, the ‘Skill Capital of the World’. The Pradhan Mantri Kaushal Kendra (PMKK) is a huge step in establishing a model and iconic centre of excellence for skill development. These centres are to run industry-driven courses of high quality with a focus on employability. NSDC is the implementation agency for the project.

10.1.7 loans to RSETI trainees 

Rural Self Employment Training Institutes (RSETIs), designed as to ensure necessary skill training and skill up gradation of the rural BPL youth to mitigate the unemployment problem, are managed by Banks with active co-operation of India and State Government.
One RSETI is established in every District in the country. Concerned Bank is the lead Bank in the District takes responsibility for creating and managing it. Government of India provides one-time grant assistance, up to a maximum of Rs.1 crore for meeting the expenditure on construction of building and other infrastructure. This is initiative of Ministry of rural Development (MORD).

After successful completion of the training, trainees are provided with credit linkage assistance by the Banks to start their own entrepreneurial ventures.

10.2. Ease of Cash Flows

10.2.1 MSMEs registered and amount finance on TReDS

The scheme for setting up and operating the institutional mechanism for facilitating the financing of trade receivables of Micro, Small and Medium Enterprises (MSMEs) from corporate buyers through multiple financiers will be known as Trade Receivables Discounting System (TReDS).

The TReDS facilitated the discounting of both invoices as well s bills of exchange. Further, as the underlying entities are the same (MSMEs and corporate buyers) the TReDS could deal with both receivables factoring as well as reverse factoring so that higher transaction volumes come into the system and facilitate in better pricing.

MSME sellers, corporate buyers and financiers – both Banks and non-Bank (NBFC factors) are direct participants in the TReDS. The TReDS provide the platform to bring these participants together for facilitating uploading, accepting, discounting, trading and settlement of the invoices/ bills of MSMEs.

10.3.Ease of Access  to markets.

10.3.1 GeM Portal :

Government e- Marketplace (GeM) facilitates online procurement of common use Goods & Services required by various Government Departments/ Organisations/ PSUs. GeM platform provides for procurement of goods and services required by Central & State Government Organisations. GeM aims to enhance transparency, efficiency and speed in public procurement. It provides the tools of e-bidding, reverse e-auction and demand aggregation to facilitate the government users, achieve the best value for their money. GeM SPV provides an end-to-end online Marketplace for Central and State Government Ministries/ Departments, Central & State Public Undertakings (CPUs & SPSUs), autonomous institutions and local bodies, for procurement of common use goods & services in transparent and efficient manner.

10.3.2   MSME linked to e commerce platform:

www.msmeshopping.com, is an ecommerce platform launched by NSIC (national small Industries Corporation Ltd). Established in 1955, NSIC is to promote aid and foster the growth of small-scale industries and industry related small scale services/business enterprises. A low-cost platform, MSMEs will be able to sell retail products and industrial equipment/machineries online directly to consumers.

With this low cost portal, MSMEs can take advantage of the various benefits at an annual fee of Rs.5,000:

· Online Registration

· Web store management

· In style products section

· Multi-product cart

· Online purchasing and selling

· Customer support

· Payment gateway

· Security features etc.

10.3.3   Sambandh:

The procurement Policy launched in 2012 mandates the Central Government Departments/CPSUs to procure necessarily from MSMEs i.e. every Central Ministry/Department/PSU shall set an annual goal for procurement from the MSE sector at the beginning of the year, with the objective of achieving an overall procurement or services produced or rendered by MSEs. By creating an online portal, the Ministries and the CPSEs can assess their performance. A Public Procurement Portal ‘MSME Sambandh’ was launched in December 2017 with the objective to monitor the implementation of the Public Procurement from MSMEs by Central Public Sector Enterprises. Through this portal, Micro and small Enterprises are able to access the information about the products being procured by CPSEs which helps them in participating in the procurement process.

10. 4. Employee Social Security

10.4.1   Pradhan mantra jan Dan Yojana(PMJDY)

With a view to increase Banking penetration, promote financial inclusion and to provide at least one Bank Account per household across the country, a National Mission on financial Inclusion Known as Pradhan Mantri Jan Dhan Yojana (PMJDY) was announced by the Hon’ble Prime Minister in his Independence Day Speech on 15th august 2014. The scheme was formally launched on 28th August 2014 at National level by the Hon’ble Prime Minister. Comprehensive financial inclusion of the excluded sections was proposed to be achieved by 14th August, 2018 in two phases as under:

Phase I  (15th August 2014 – 14th August, 2015)

(i)       Universal access to Banking facilities in all areas, except those with infrastructural and connectivity constraints.

(ii)       Providing Basic Banking Accounts and RuPay Debit Card with inbuilt accident insurance cover of Rs. 1 lakh.

(iii)      Financial Literacy programme.

  Phase II (15th August, 2015 – 14th August, 2018)

(i)       Overdraft (OD) facility up to Rs. 5000 after six months of satisfactory operation/history.

(ii)       Creation of Credit guarantee Fund for coverage of defaults in overdraft Accounts.

(iii)      Unorganised sector pension schemes like Swavlamban.

PMJDY, the financial inclusion programme, for providing social security to the people of the country, is being implemented with the underlying focus on the following thematic areas:

(i)   Banking the unbanked.

(ii) Securing the unsecured.

(iii) Funding the Unfunded.

(iv) Serving un-served and underserved areas.

With a view to consolidate the gains made through financial inclusion initiatives of the Government implemented so far and to deepen it further to accelerate the participation of the masses in the economic growth of the country the Government decided to continue PMJDY beyond 14.8.2018 with following modifications:

(i)    Existing Over Draft (OD) limit of Rs. 5,000 revised to Rs. 10,000.

(ii)  There will not be any conditions attached for OD upto Rs. 2,000.

(iii)  Age limit for availing OD facility revised from 18-60 years to 18-65 years.

(iv)  The accidental insurance cover for new RuPay card holders raised from existing Rs. 1 lakh to Rs. 2 lakh to new PMJDY Accounts opened after 28.08.2018.

10.4.2. PradhanMantri Jeevan Jyothi Bima Yojana (PMJJBY)

The Pradhan Mantri Jeevan Jyothi Bima Yojana (PMJJBY) is a one year life insurance scheme, renewable from year to year, offering coverage of Rs. Two lakh for death due to any reason and is available to people in the age group of 18 to 50 years (life cover up to involves convenient Bank Account linked enrolment with implementation in IT mode, and premium payment through auto-debit from the Bank Account of the subscriber. Implementation of this scheme enables affordability and targeting in favour of the poor and the under-privileged and would address the situation of low penetration of life insurance in the country.

Claims Procedure:

Simple claim settlement procedure/ process involving minimum documentation put in place.

· Widely publicised through media campaign, posters and other publicity.

· Forms made available at all Bank / insurance Branches, hosted on websites and published in newspapers in Hindi, English and Regional languages.

· Submission of claim in Bank Branch with time bound processing by Banks and Insurance Companies.

· Direct transfer of claim amounts to Bank Accounts of claimant/ nominee.

· IT interface for seamless transfer of data/ funds between Banks and Insurance Companies to process claims, make claims status available online and de-duplicate claims through claims registry, being consolidated.

· Banks/ insurance companies have laid down clear protocol for movement of physical claim documents from Bank Branch to designated insurance company office, and circulate to all Branches/ officer.

· Insurance companies concerned carrying out Claims de-duplication exercise internally using common Excel Format.

10.4.3.Pradhan Mantri Suraksha Bima Yojana (PMSBY)

It is a one year personal accidental insurance scheme, renewable from year to year, offering coverage for death/ disability due to an accident and is available to people in the age group of 18 to 70 years having a Bank Account who give their consent to join and enable auto-debit. Under the said scheme, risk coverage available will be Rs. 2 lakh for accidental death and permanent total disability and Rs.1 lakh for permanent partial disability. It involves convenient Bank Account linked enrolment with implementation in IT mode, and premium payment through auto-debit from the Bank Account of the subscriber. Implementation of this scheme enables affordability and targeting in favour of the poor and the under- privileged and would address the situation of low penetration of accident insurance in the country.

Claims Procedure:

· Simple claim settlement procedure/process involving minimum documentation put in place. 

· Widely publicised through media campaign, posters and other publicity.

· Forms made available at all Bank/ insurance Branches, hosted on websites and published in newspapers in Hindi, English and Regional languages.

· Submission of claim in Bank Branch with time bound processing by Banks and Insurance companies.

· Direct transfer of claim amounts to Bank Accounts of claimant/ nominee.

· IT interface for seamless transfer of data/ funds between Banks and Insurance companies to process claims, make claims status available online and de-duplicate claims through claims registry, being consolidated.

· Banks/ insurance companies have laid down clear protocol for movement of physical claim documents from Bank Branch to designated insurance company office, and circulate to all Branches/ officer. Insurance companies concerned carrying out Claims de-duplication exercise internally using common Excel Format.

10.4.4.Employee Provident Fund(EPF)

Employees’ Provident Fund Organization (EPFO) assists the Central Board in administering a compulsory contributory Provident Fund Scheme, a Pension Scheme and an Insurance Scheme for the workforce engaged in the organized sector in India. It is one of the largest social security organisations in India in terms of the number of covered beneficiaries and the volume of financial transactions undertaken. The three Social Security Schemes run by the Employees’ Provident Fund Organisation are for the employees engaged in the Industries and establishments and EPFO constantly makes effort to provide better services. The women employees are also given the benefits at par and there are special benefits for the employees who had to leave the present job due to physical incapacitation.

10.4.5. Employees’ State Insurance Scheme(ESIC)

Employees’ State Insurance Scheme in India, is a multidimensional social security system tailored to provide socio-economic protection to worker population and their dependants covered under the scheme. Besides full medical care for self and dependents. Full medical care is provided to an Insured person and his family members from the day he enters insurable employment. There is no ceiling on expenditure on the treatment of an Insured Person or his family member. Medical care is also provided to retired and permanently disabled insured persons and their spouses on payment of a token annual premium of Rs.120/-.

10.4.6.PradhanMantriRozgarProtsahanYojana(PMRPY)

The Pradhan Mantri Rozgar Protsahan Yojana (PMRPY) Plan Scheme has been designed to incentivise employers for generation of new employment, where Government of India will be paying the full employer’s contribution towars EPS only) for the new employment. This scheme has a dual benefit, where, on the one hand, the employer is incentivised for increasing the employment base of workers in the establishment, and on the other hand, a large number of workers will find jobs in such establishments. A direct benefit is that these workers will have access to social security benefits of the organized sector.

10.5. Quality certifications

Quality certification has become extremely important in competitive markets and especially in gaining foothold in exports. To avail the certification of ISO-9000, a unit has to undertake significant costs. A scheme has been launched to give financial incentive to those SSI units who acquire ISO-9000 certification 75% of their costs of obtaining certification, subject to a maximum of Rs. 0.75 lakh per unit.

10.6. Sectoral Ministry Interventions:

10.6.1 Samadhan

The Micro, Small and Medium Enterprise Development (MSMED) Act, 2006 contains provisions of Delayed Payment to Micro and Small Enterprise (MSEs). State Governments to establish Micro and Small Enterprise Council (MSEFC) for settlement of disputes on getting references/ filing on Delayed payments.

MSEFC of the State after examining the case filed by MSE unit will issue directions to the buyer unit for payment of due amount along with interest as per the provisions under the MSMED Act 2006. Any Micro or small enterprise having valid Udyog Aadhar (UAM) can apply. The buyer is liable to pay compound interest with the monthly rests to the supplier on the amount at the three times of the Bank rate notified with the monthly rests to the supplier on the amount at the three times of the Bank rate notified by RBI in case he does not make payment to the supplier for his supplies of goods or services within 45 days of the acceptance of the goods/ service rendered.

10.7: Micro and Small Enterprises Facilitation Council(MSEFC)

Micro and Small Enterprises Facilitation Council (MSEFC) was constituted by the State Government under the provisions of Sec. 30 read with sub section 3 of Sec 21 and Sec. 20 & 21(1) of MSMED Act, 2006. The Council is functioning as a quasi-judicial authority  as per MSMED Act 2006,  Chapter V, Section 15 to 25, which relates to delayed payments to Micro and Small Enterprises.

MSEFC is functioning with the headquarters at Bengaluru consisting of the following members in respect of applications received under delayed payment from SMEs having jurisdiction of the Bengaluru Division. 

	1. 
	Commissioner, Directorate of MSME
	Chairman 

	2.
	Additional Secretary, Law Department, GoK
	Member 

	3.
	Convenor, State Level bankers Committee/General Manager, Syndicate bank, Bangalore 
	Member 

	4.
	President/ Representative of KASSIA
	Member 

	5.
	Additional Director(MSME & PP), Department of Industries and  Commerce 
	Member Secretary 

	
	
	


As announced in New Industrial Policy 2014-19, Regional Micro and Small Enterprises Facilitation Councils in Mysuru, Belgavi and Kalaburgi, have been constituted under the Chairmanship of the concerned Regional Commissioners and Joint Director, DIC, Mysuru, Belagavi and Kalaburgi as Member Secretary vide Government order No.CI 235 CSC 2014 dated 09.03.2016 and CI 85 CSC 2016 dated 15.07.2016. 

Micro and Small Enterprises Facilitation Council (MSEFC)  Progress Report as on 31.10.2018                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                               

	Sl.

 
	Year
	No. of cases received
	No. of cases awarded
	Awarded amount

Rs in lakh 
	No. of Cases settled  thro’ conciliation 
	Settled amount 

Rs. in lakh

	1. 
	2008-09
	16
	06
	528.95
	01
	0.85

	2.
	2009-10
	12
	22
	219.99
	05
	25.61

	3.
	2010-11
	16
	21
	242.71
	04
	316.50

	4.
	2011-12
	11
	08
	25.12
	01
	325.00

	5.
	2012-13 
	18
	03
	375.92
	10
	757.48

	6.
	2013-14
	25
	01
	1.65
	05
	353.52

	7. 
	2014-15  
	34
	05
	16.35
	14
	369.39

	8.
	2015-16
	35
	25
	298.25
	12
	145.38

	9. 
	2016-17 
	40
	31
	1192.91
	17
	122.28

	10.
	2017-18 
	81
	12
	195.51
	32
	268.27

	11.
	2018-19(up to 31.10.2018)
	97
	07
	414.91
	15
	466.43

	
	Total
	385
	141
	3512.45
	112
	3159.71


SLBC is regularly participating in the MSEFC meetings and the year wise details of the redressal addressed by the committee are given in the above table. SLBC requests all the member banks to popularise the above mechanism in among their needy MSME units so as to resolve their payment issues by refereeing to this committee. 

AGENDA 11.0: DISCUSSION ON IMPROVING RURAL INFRASTRUCTURE / CREDIT 

ABSORPTION CAPACITY

11 a): Any large project conceived by the State Government to help improve C-D Ratio

11 (b): Explore the scope of state-specific potential growth areas and the way forward – choosing partner Banks.

11(c): Discussion on findings of region-focused studies, if any, and implementing the suggested solutions

11(d): Identification of gaps in rural and Agriculture infrastructure which need                       financing (rural godowns, solar power, agro processing, horticulture, allied activities, Agri-marketing etc.)
11(e): Implementation of Model Land Leasing Act 2016 (exploring possibility)

No data for discussions under this Agenda
AGENDA 12.0 PARTNERING WITH KVK, HORTICULTURE MISSIONS, NATIONAL     

   SKILLDEVELOPMENT CORPORATION, ASCI, ETC. INCLUDING A   

   REVIEW OF FUNCTIONING OF RSETIs
12.1 (a): Functioning and performance of RUDSETI/RSETIs in Karnataka state:

·     33 RUDSETI/ RSETIs are functional in the state of Karnataka. 
·     These 33 RUDSETI/ RSETIs have trained 11760 candidates in 457 training programmes during first half year of the FY 2018-19 i.e. from 01.04.2018 to 30.09.2018 against the annual target of training 24795 candidates through 902 training programmes.    
·    The achievement against the annual target in terms of number of candidates trained is 47.42% and in terms of number of programmes, it is 51%. The performance needs improvement as the achievement in terms of number of candidates trained is less than expected level.
·     There is lot of thrust for Credit linking of trained candidates by MoRD, GoI. As such Banks are requested to extend requisite Credit to the RUDSETI/ RSETIs trained candidates to increase the reach. Banks are also requested to sponsor more and more candidates to the RSETIs for training so that the quality of lending especially under MUDRA scheme can be improved to a considerable extent
·     RUDSETI/RSETI centre wise progress of 33 centres is provided as Annexure-49 (Page No.150)
12.1 (b): Pendency in reimbursement of training cost for training the candidates sponsored by various departments:

SBI, LHO, Bangalore vide their letter No.FI & MF/BAN/127/RSETI/14 dated 09/10/2018 addressed to SLBC have informed that their RSETIs have trained candidates sponsored by various departments and their claims for reimbursement of training cost as per guidelines are long pending as detailed below:

	Year
	MoRD, ZP

RGCY
	Women & Child Welfare
	KSWDC
	Udyogini Chaitanya Danasree Trangender
	KVIC
	NRLM/ SRLM/ BPL
	KWD Sujala
	Total Claims pending

	2013-14
	0
	0
	0
	0
	0
	581600
	0
	581600

	2014-15
	0
	0
	0
	16675
	14215
	528000
	0
	558890

	2015-16
	152000
	0
	0
	42040
	30525
	571200
	0
	795765

	2016-17
	1220400
	0
	0
	47200
	316832
	2381257
	0
	3985689

	2017-18
	1476906
	282800
	357475
	0
	546240
	1549424
	0
	4212845

	2018-19
	1181296
	0
	668420
	0
	905230
	391008
	1934248
	5080202

	Total
	4030602
	282800
	1025895
	105915
	1813042
	6002489
	1934248
	15194991


SLBC has already forwarded the pending claims to concerned departments vide mail dated 05/11/2018 with a request to settle the claims at the earliest. Copies of the same are provided as Annexure-50 (page No.151-152) 
12.2: New Department for Skill Development, Entrepreneurship and livelihood:

The State Government of Karnataka in its budget speech of financial year 2016-17 has announced setting up of a new Department for Skill Development, Entrepreneurship and livelihood. Accordingly a new Department viz., Skill Development Entrepreneurship and livelihood was created vide GO No. ಸಿಆಸುಇ 164 ಸಉಸೇ2016, Dated: 24.09.2016 with an objective of bringing Skill Development Programmes of various departments of Government of Karnataka under one Department. This Department is under the direct control of the Chief Minister.

·    Karnataka State has a very young population which provides a unique 25 years opportunity for demographic dividend by skilling its manpower to enhance their employability, productivity and competiveness.  

·    An integrated Ministry with high power Skill Mission Chaired by the Hon’ble Chief Minister with an overarching role of regulating, standardizing, promoting, monitoring, planning and implementing is desirable to converge with the resources, institutional strengths and programmes of various departments for skilling in the State of Karnataka. 

·    This will also avoid any duplication of programmes, infuse economy of scales with stronger investment in institutional capacities and properly funded schemes for the development of skilling in public and private sector. 

·    The mission will have industry and market interface to provide best facilities to skill the young ones to ensure youth emerging from the formal education are employable with job or self-employment oriented skills and to ensure people stuck in the low income jobs and in the unorganized sectors can access growth opportunities through up-skilling/ re-skilling and recognition of prior learning. 

·    This will improve supply and quality of workforce for the industry contributing to increased productivity and make skilling Aspirational for the youth.

·    The new mission will strive to conform to the National Skill Qualification Framework (NSQF) and promote mobility between vocational and general education and accelerated Global mobility by standardization and consistency. 

·    This mission will take up all the roles and responsibilities of various departments on skilling where such departments do not have any comparative advantage. To avoid exclusion and inclusion errors and duplications, the mission will be responsible for selection of beneficiaries and monitoring of all the skilling programmes in the state.

The role of Bankers is very crucial especially in case of trained candidates who intend to commence their own self employment ventures by way of extending timely finance to commence their activities without loss of time. Financing the trained candidates is a win-win situation wherein (1) the trained candidates can start their ventures at the earliest, (2) the Bankers can develop quality credit portfolio under PSA as the trained candidates can successfully establish and run their activities which ensures regular repayment and (3) the department can get more and more enrolment of candidates for training programmes motivated by the successful establishment of self employment ventures by already trained candidates with the support of timely Bank Finance. 

Hence, SLBC requests (1) the department to provide the list of trained candidates to the Banks as and when training programmes are concluded under a copy to SLBC and (2) the Banks to extend timely finance according to the needs of the trained candidates so that they shall successfully establish their self employment ventures without much loss of time.  

12.3: DFS, MoI, GOI vide their letter dated 27.08.2018 addressed to convenors of SLBC of all states informed that in the review meeting of Skill India Mission held on 06/08/2018 under the Chairmanship of Cabinet Secretary a decision was taken that Lead District Managers in each District should visit the Prime Minister Kaushal Kendra (PMKK) in the District once a month to impart financial training and provide guidance to the candidates on how to apply for a loan. A copy of the letter referred above is provided as Annexure-44 (Page No.188) 
SLBC requests all the Banks having Lead Bank responsibilities in the state to issue directions to their LDMs to adhere to the above directions of DFS and effectively train the trainees at PMKK so that they shall commence their self employment ventures at the earliest with the support of Bank finance.  

AGENDA 13.0: STEPS TAKEN FOR IMPROVING LAND RECORD, PROGRESS 
                          IN DIGITIZATION OF LAND RECORDS AND SEAMLESS LOAN 

 DISBURSEMENTS
As discussed earlier, Bhoomi project was launched to have an all-inclusive system for land management to monitor land records launched in 2000 to integrate all the land records in the state and to increase efficiency while reducing scope for corruption. Bhoomi Karnataka- Digitization of land records programme has been completed in all respects in the state of Karnataka and SLBC has requested the member Banks to utilize the Bhoomi-Bank integration facility provided by the department successfully for various purposes in connection with extending timely credit to the farmers. Banks shall also guide the farmers to get the required documents through online instead of visiting the revenue officials time and again involving lot of time and expenses. 

Kaveri online Services: 

A step further to the implementation of Bhoomi project, Karnataka CM launched “Kaveri Online Services” for property and document related services that help citizens in need of various services offered by the Stamps & Registration Department. Kaveri helps citizens do a host of transactions online without having to visit a sub-registrar’s office. The government is introducing online option for a host of services to ensure that the services reach the targeted group of citizens. The government will deploy technology in more Departments for better delivery of services and for enhanced transparency, the Chief Minister said, on the occasion of launching of Kaveri Online Services during the month of November 2018. 
As for Kaveri Online service, any property related transaction begins with application for an encumbrance certificate (EC) of the property being bought. 
·     If a citizen only needs to view it, he or she can enter property details and view it, real time, online without any fee for the same. If a citizen, however, needs a copy of EC, he can apply for one online by paying a fee. 
·     After registration of a property deed or any other deed, citizens usually asked for a certified copy. They can now get such digitally-signed documents by applying online along with a fee. 
·     If citizens are buying or selling property and want to know its market value as determined by the government for purposes of calculating the stamp duty, the online system calculates the exact market value for them. With a few easy steps, the online system then calculates the stamp duty payable. 
·     The government has sought to make the entire process of registration a hassle-free affair. Citizens can key in all details related to the property being transacted, upload documents and submit the application online. The system calculates the market value, and the application then goes to the sub-registrar. Once the sub-registrar approves the application and the valuation, the citizen will pay the applicable stamp duty and registration fee online and book an appointment with the sub-registrar concerned. 
·     The government has also developed a mobile app called “Maulya”, to help citizens to know the guidance value of any immovable property in Karnataka. 
·     The online portal provides location of 250 sub-registrar offices in Karnataka, which helps citizens to understand jurisdictions. 
·     Marriages are registered based on the residence of the bride/groom. The portal provides the list of jurisdictional sub-registrars. 
·     The Stock Holding Corporation of India, meanwhile, will provide e-stamp paper on payment of a fee in the portal. Citizens can take printouts for purposes of drafting agreements and affidavits. 
·     The Kaveri portal also offers a facility Banks and financial institutions, advancing agriculture loans to farmers, to file declaration and discharge deeds under the Karnataka Agricultural Operations and Miscellaneous Provisions (KACOMP) Act
In this regard, SLBC vide letter No. 524/2018/2944/SLBC/KC/143 dated 23.10.2018 has already communicated to the controlling offices of all member Banks that the Department of Stamps and Registration, Govt. of Karnataka have developed “Kaveri Online Services” which is a web based application which provides: 

1.  Interface to the citizens to enter the details and book appointment for document registration and also facility to search for required index and registered copies. 

2.  These services enable citizen to download Index (list of transactions on the searched property) and copy of the document. 

3.  Citizens can also book appointment for registering documents. 

4.  This will help citizen to check the present owners of the properties, helps citizen in checking the authenticity of the registered document and also helps citizen to book appointment for document registration 

Further, SLBC has also informed that the Bankers can file (1) Declarations in Form-3 and (2) Discharge Deeds under KACO&MP Act.1974 through Kaveri Online Services and help the farmers in saving their time and energy by avoiding their multiple visits to office of the Sub Registrar for these purposes.

SLBC requests all member Banks to visit https://kaverionline.karnataka.gov.in and be guided by the manual of instruction available in the site and effectively utilize the services of the “KOS” for filing Declarations under KACO&MP Act.1974 besides guiding the farmers to utilize the same. SLBC requests the LDMs to discuss this aspect in BLBC and DCC/DLRC meetings so that Bank Branches shall create awareness among the people especially among the farmers to avail hassle free services through this online services facility.

AGENDA 14.0: SHARING OF SUCCESS STORIES AND NEW INITIATIVES AT THE DISTRICT LEVEL THAT CAN BE REPLICATED IN OTHER DISTRICTS OR ACROSS THE STATE

Two success stories of the candidates trained by RSETI/RUDSETIs are given below
SUCCESS STORY-1
SUCCESS STORY FROM COB RSETI, CHICKAMAGALUR

[image: image1.jpg]



Smt. Chandrakala hails from Chikmagalur District

Smt. Chandrakala hails from Chikmagalur District from a middle class family with Agriculture background. As she is from a joint family, there were very few earning members and income of the family was not sufficient to meet both the ends. Hence, Chandrakala decided to do something on her own. She went to Agriculture Department and collected information with regard to COBSETI, Chickmagalur. After preliminary enquiries, she decided to undergo a training programme on Areca nut leaf plate manufacturing as the raw material is available in plenty in her village. 

After successful completion of the training programme, she applied under PMEGP and got Rs.1.00 lakh loan and started the production activity. With her dedication and commitment, she is progressing well and earning a monthly income of Rs.22000. She gratefully acknowledges the training imparted by COBSETI: Chikmagalur. 

SUCCESS STORY-2
SUCCESS STORY FROM SBI RSETI CHAMARAJANAGARA
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Jagadeesh N S/o Nanjundappa V Chamarajnagar Distict.

Jagadeesh N S/o Nanjundappa V belongs to OBC community hails from Chamarajnagar Distict. He used to work as an assistant in a Bakery Unit in Mysore for a paltry salary from 2014 to 2016 and it was very difficult to meet his family expenses. He wanted to do his own business but lack of finance came in his way. While he was working in the Bakery as labourer, one of his friends suggested him to apply under PMEGP scheme as Mr. Jagadeesh had completed 10th standard. He immediately approached DIC and applied under PMEGP Scheme. In the interview held in March 2016, he was selected by the selection committee and was referred to undergo EDP training at SBI RSETI, Chamarajnagar. 

He completed the training successfully and with the knowledge acquired in the Bakery field and with EDP inputs from the RSETI Mr. Jagaddesh took a loan of Rs.15.0 lakh from SBM, Santhemarahalli and commenced his own Bakery unit titled “Sri Shivanandhi Bakery”. After successfully resolving initial teething problems, Mr Jagadeesh is doing a very good business and his monthly income is around Rs.35000 and is happily taking care of his family needs. He has given employment to 2 persons. Mr Jagadeesh fondly remembers his friend, SBI RSETI and the Bank for their timely help. His dedication towards the work, commitment and hard work are responsible for Mr jagadeesh to be a proud owner of his business

AGENDA 15.0: DISCUSSION ON MARKET INTELLIGENCE ISSUES e.g.

(a): Ponzi Schemes / Illegal Activities of Unincorporated Bodies / Firms / 

Companies Soliciting Deposits from the Public

As per table given below
(b): Banking Related Cyber Frauds, phishing, etc.

NIL
(c): Instances of usurious activities by lending entities in the area, cases of over 

Indebtedness
                                            NIL

(d): Credit related frauds by borrower groups etc.

RBI vide their letter Ref. No. FIDD (BG) No.131/02.03.020/2018-19 dated 17/09/2018 has furnished the details pertaining to this Agenda which is reproduced as under:

	Sl.
	Name of the entity
	Nature of activity
	Action taken 

	01
	Monetary Advisory
 
Address 1: No 56/4, 2ndFloor, Nandi Building Bowring hospital Road Shivajinagar, Bengaluru.
 
	Soliciting deposits from gullible public for higher returns.

An MI visit revealed the existence of unauthorized deposit acceptance under different schemes viz. education plan, marriage plan and monthly income plan and customers were promised of profits instead interests by the said entity.
	Under the relevant provisions of Karnataka Protection of Interest of Depositors Act, 2004, Revenue Department, had requested the Deputy Commissioner, Bengaluru City to conduct an enquiry and submit its report at the earliest. 

	02
	Injaz International and associated group, Wilson garden Bengaluru.
	It is alleged in the complaints that that the entity and its associated groups, are collecting funds from the public with a promise to pay 5 to 7 percent profit per month on their investments.
	      

             ’’

	03
	Ambidant Marketing Private Limited. Kanakanagar, Bengaluru
 Address – No 9/A, 1stFloor, KHB Main road, Kanakanagar, R T Nagar Post

Bengaluru 5600032
	The company claims to be a marketing company which markets products for various MNCs.

Modus Operandi similar to Injaz International.

SACHET complaints against the entity have been forwarded to EOW for necessary action.
	 

 

 

’’

	04
	Vikram Investments
 
 
	It is reported in the media that the captioned company has deceived investors, totalling an amount of more than Rs. 350 Crore, in the name of commodity trading and real estate. State police have initiated action to arrest the alleged culprits and filed the FIRs.
	   

 

               ’’

	
	
	
	

	05
	Complaint against Vihaan Direct Selling Private Limited (QNET)
Level 07, Mfar Green heart, Manyata Tech park, Hebbal, Outer ring road, Bengaluru – 560045
ii) Level 11, Prestige Khoda tower No.5, Rajbhavan Road, Bengaluru
	RBI received a complaint from Department of Consumer Affairs, New Delhi. It is stated in the complaint that the complainant had lost Rs. 8.5 lakh by investing in the said entity as per their compensation plan. It is further mentioned that he could not earn Rs. 4 lakh from QNET business who had actually assured of earning Rs. 5 Crore by working as per the entity business plan..
	The case was forwarded to EOW and State Police.

Recently 65 complaints which were received against the entity with similar nature have been forwarded to State Police through SACHET portal.

	06
	Harsha Entertainment

Pvt. Ltd

Khalgatagi, Dharwad
	Acceptance of public Deposits
	

	07
	Tiforp Trading

Services Pvt. Ltd.

Jayanagar, Bengaluru
	Unauthorised collection of

public deposits
	

	08
	Ajmera group of

Companies
	Default in repayment of deposits

collected from the public.
	

	09
	SR Blue Chips

HSR Layout,

Bengaluru
	Prize chits and money

circulation schemes.
	

	10
	Vihaan Direct Selling

Pvt. Ltd
	It is stated in the complaint that

the complainant had lost Rs.8.5

lakh by investing in the said

entity
	

	
	
	
	


 

We request all the Bankers to take note of the above and to take precautionary measures.

AGENDA 16.0: ISSUES REMAINING UNRESOLVED AT DCC/DLRC MEETING

SLBC had called for the details of unresolved items evolved during DCC/DLRC meetings from LDCMs for its review under this Agenda. Accordingly, many LDCMs have submitted the information which is listed below:

16.1: ISSUSES RELATED TO DHALL MILL OWNERS OF KALBURGI DISTRCT:

        Further to the discussions in the 142nd SLBC meeting on difficulties faced by the Dhall mill owners in Kalburgi district, SLBC requested the member Banks to take a holistic view on the genuine difficulties faced by the Dhall mill owners and to extend the benefit of rephasement and rehabilitation within the purview of RBI guidelines. In this regard, the Dept. of Industries and Commerce, GoK had called for a meeting on 29/11/2018 to discuss the issue in detail in presence of the officials of various departments and to chalk out the ways and means to extend all possible support to the Dhall Mill owners. The proceeding of the meeting is provided as Annexure- 51, page No. 153-157. The gist of the action points are as under:.  
The President, Dall Mills Association requested the Chairman to provide the following concessions and reliefs for rehabilitation of these Dall Mills which are in loss and have become sick:

.

	Sl
	Particulars
	Decision taken in the meeting dated 29.11.208
	Views of SLBC

	01
	Recovery holiday: The underlying problem for the Dhall mills becoming NPA due to non-repayment of the loans borrowed. The Dhall mills are unable to make repayment of loan amount due to the fact that they are incurring losses due to steep fall in the prices of the pulses and also due to Government policies. Instead of enforcing the provisions Sarfaesi Act to recover loans, it is advisable to allow one or two years recovery holiday for Dhall mills by which time they can recover and will be able to repay the loans. Hence they requested the chairman to announce holiday of one or two years for recovery of loan.
	The house decided to recommend this issue to State Level Bankers Committee for extending recovery holiday.

	SLBC requests the house to deliberate and take a positive view on rephasing the accounts availed for dall mills with suitable repayment holiday within the purview of the RBI guidelines.   

	02
	Priority Sector loan: All the loans borrowed by dall mills may be classified as Priority Sector loans and loans may be advanced on concessional rate of interest treating dall mills as Agro based units. The Nationalised banks are charging 11% to 12% interest on the loans availed by dall mills for purchase of raw pulses. Hence, they requested to recommend to the bank authorities to charge only 4% interest on the loans borrowed and save the dall mills.
	The house decided to recommend this issue to State Level Bankers Committee for considering dall mills under 4%  interest scheme.

	As per the extent guidelines, all loans sanctioned to dall mills are eligible to be classified as Priority Sector Advances. Any error in classification may be rectified by the respective banks. 
With regard to the request for charging  4.0% interest, SLBC requests the house to deliberate. 

	03
	Redefining NPA industry: Three months period is too short to consider dall mills as NPA. President, Dall Mills Association requested the chairman to recommend to the authorities concerned to enhance to nine months to improve the health of dall mills.
	The house decided to recommend this issue to State Level Bankers Committee for redefining NPA exclusively for these sick dall mills.

	IRAC (Income Recognition and Asset Classification) norms are as per RBI guidelines and SLBC has no say in this. 

	04
	Incentive: President, Dall Mills Association requested the Chairman to offer incentive of Rs.200 per quintal for three years. This will go  a long way in rehabilitating the dall mills. 
	The house decided to send a proposal to the Government.

	The matter to be considered by the GoK.

	05
	APMC cess: Government of Karnataka is levying 1.5% of APMC cess to all the merchants including dall mills. President, Dall Mills Association requested to exempt the dall mills from payment of APMC cess for five years since the dall mills are in distress.
	The house decided to recommend this issue to Department of Agriculture Marketing for levying APMC cess at par with neighbouring states.
	The matter to be considered by the GoK.

	06
	Concession on electricity bill: President, Dall Mills Association requested the Chairman to offer a concession of Rs.2 per unit on energy consumed by the dall mills to encourage the to take up derailed crushing
	The house decided to send a proposal to the Government.

	The matter to be considered by the GoK.

	07
	Reediting LT power connection  In the State of Karnataka, power connection upto 67 HP is considered as LT connection which is a burden for the dall mills whereas the ssme is upto 99 HP in neighbouring States. President, Dall Mills Association requested the Chairman to recommend to the concerned authorities to enhance the LT limit to 99 HP. i.e., at par with neighbouring States to help the dall mills.
	The house decided to send a proposal to the Energy Department for modifying this limit.
	The matter to be considered by the GoK.

	08
	Minimising the quantity of buying: In the NAFED sponsored disposal of stocks by tender, the NAFED has specified a minimum quantity purchase of 2000 quintals to participate in the tender process. But the dall mills in Kalaburgi are not economically sound enough to buy a minimum quantity of 2000 quintals. Hence the threshold limit of minimum 2000 quintals has to be redued to 200 quintals to enable the dall mills to participate in the tender process of NAFED and to buy from it. Also the President requested to simplify the process to deals with the NAFED through NECEX.
	The house decided to send a proposal to the NAFED to reduce the minimum quantity purchase from 2000 quintals to 200 quintals.

	The matter to be considered by the GoK.

	09
	Import of dall: The Government policy to import Tur and other pulses has led to crash in the prises of domestically produced Tur resulting in losses to the dall mills. Hence there is a need to stop import of pulses in the Country. The house decided to recommend the same to Food and Civil Supplied Department.
	As this a National policy the house decided to address this issue to the concerned.
	The matter to be considered by the GoK.


AGENDA 17.0: TIMELY SUBMISSION OF DATA BY BANK, ADHEARING THE SCHEDULE OF SLBC MEETING

As per the extant guidelines of RBI, SLBC has to collect and consolidate the data on various Agenda at quarterly intervals. Submission of error free data in time is very essential to keep up the time schedule. However, in spite of repeated mails, phone calls to the State Level Coordinators, SLBC is not getting proper response from some of the Banks/Departments. Hence, all the Banks and Departments are requested to submit the required data/ information in time so as to ensure that the SLBC meetings are convened as per the time schedule which has been already submitted to RBI in the beginning of the financial year itself. The difficulties faced by the SLBC are enlisted here below with a request to avoid the same in future:

17.1:  Though SLBC is releasing the portal for entry of data well in advance, the member Banks are not entering data though the data is available though their CBS immediately after closure of the quarter. This is causing delay in adhering to the schedule/ calendar of the meetings already submitted by SLBC to RBI. SLBC requests all member Banks to enter the data in the portal at the earliest.

17.2:  Mismatch of data is another important aspect to be taken care by the member Banks. Many Banks are submitting the data at the fag-end and the data so submitted is highly mismatch with the data submitted for the previous quarter. The portal released by the SLBC for entry of current quarter’s data contains earlier quarter’s data also, we request member Banks to compare the data of current quarter with the previous quarter’s data already there so as to avoid such miss matches in future.

17.3:  All the Govt. Departments are requested to submit the status of the schemes implemented by them- “Bank wise” and “District wise, so that the “Bank wise” and “District wise” performance can be effectively reviewed and discussed in the concerned SLBC sub committee meetings and then a compact note can be placed in the regular SLBC meetings. While furnishing the information, the Govt. Departments are requested to provide the Bank wise details as under:

· Target allocated (Physical and financial as applicable) 

· Applications sponsored (No. and amount involved)

· Applications sanctioned (No. and amount sanctioned)

· Applications rejected (No.)

· Applications pending (No.)

The District wise performance can also be followed-up with LDMs to review the progress in BLBC and DCC/DLRC meetings effectively. 

AGENDA 18.0: ANY OTHER MATTERS WITH THE PERMISSION OF THE CHAIR.

18.1: ATAL PENSION YOJANA- FELICITAION TO PERFORMING BRANCHES
With a view to bring economically disadvantaged section of the society in the                 un–organized sector, GOI has launched the Atal Pension Yojana in May 2015.

PFRDA, which is monitoring the progress under APY is organizing a Felicitation programme to recognise the efforts and involvement of ground level functionaries, such as Branch Managers & Regional Managers in promoting the scheme. The bank branches/Regions selected for felicitation are as follows:  

	Name of the bank
	Name of the branch
	Category of bank

	SyndicateBank 
	T. Narasipura
	Major Bank

	
	Tekkelkote
	Major Bank

	
	Deosogar
	Major Bank

	Canara Bank
	Marsur 
	Major Bank

	
	Haveri 
	Major Bank

	
	Kulgod
	Major Bank

	
	Saundatti
	Major Bank

	
	Jayanagar tumkur 
	Major Bank

	
	Ankalgi 
	Major Bank

	
	Gajendragad
	Major Bank

	
	Nagamangala
	Major Bank

	Bank of Maharashtra
	Nippani
	Major Bank

	IDBI Bank
	Gadag
	Major Bank

	PKGB
	Kadeshur
	Regional Rural Bank


	100% branch Activation

	Tamilnad Mercantile Bank Ltd
	Other Private Bank

	Bank of Maharashtra
	Major Bank


	Best Performing Regional head

	Name of the Bank
	Name of Regional head
	Region Name

	KGB
	Anand Hegde C
	Mysuru

	
	Kanawalli S M
	Tumkur

	PKGB
	M.R.Manjunath
	Yadgir


         The felicitation function will be arranged at Syndicate Bank Bengaluru at Devanga Towers, K.G. Road, Gandhinagar, Bengaluru–560009 on 10th December 2018 at 3.00 pm. The Executive Director, SyndicateBank will preside over the function and distribute the awards. All the above banks are requested to participate along with the winners. 
18.1: Request of Development Credit Bank Ltd. (DCB) to include them as Member SLBC and to include Crop Loans extended by them to farmers in the state under CLWS-2018 of GoK:

18.1(a): The Development Credit Bank Ltd., vide their letter dated 29.11.208, has informed SLBC that they are a new Generation Pvt. Sector Bank having 323 branches pan India. It is a Scheduled Commercial Banks regulated by RBI. They have Branches in 6 districts in the state viz., Bangalore, Kalburgi, Bagalkot, Chitradurga, Koppal, Raichur and Ballary districts. They have also copy of RBI license in support of their request. Hence, SLBC requests the House to permit SLBC to include them as a member Bank in the SLBC. Copy of the request letter of DCB and also copy of the license issued by RBI are enclosed as Annexure- 52 page No.158-162),
18.1(b): Further, the Bank has also lent Crop loans to 459 farmers amounting to Rs.76.38 Crore to the farmers in the state. They have requested to include these farmers under CLWS-2018 of GoK. SLBC requests the Finance Dept. GoK to consider their request favourably.
18.2: Fixation of Unit Costs for investment activities for the financial year 2019-20:
NABARD vide their letter No. NB.KA.DoR/2935/SLUCC/2018-19 dated 02.11.2018, informed SLBC that they proposes to hold the meeting of SLUCC (State Level Unit Cost Committee) during the month of December 2018 to fix Unit Costs for various investment activities under Agriculture and Allied sectors for the year 2019–20. NABARD has requested SLBC to provide the following information so as to effectively take up for the discussions in SLUCC meeting:

·    The emerging sectors/ activities for which indicative costs are required to be arrived at for the first time.
·    Those sectors/activities for which the existing unit costs are to be revised. 

· The techno economic parameters including the details of item-wise and year-wise break-up of expenditure, production, sales price, income, etc. may please be indicated for each activity.

SLBC has already written to the member Banks and LDMs vide letter dated 15/11/2018 requesting to provide this information in soft form (by e-mail at slbcbangalore @gmail.com, karnatakaslbc@gmail.com). SLBC again requests all the member banks and LDMs to provide the above information at the earliest. 
18 (3): Information for indicators of Karnataka State Matrix:

We have been advised by RBI vide their letter No. FIDD (BG) No. 245/02.03.020/ 2018-19 dated 28.11.2018 to furnish the information as per the enclosed Annexure-No. for the use of Dept. of Planning, Programme Monitoring and statistics, GoK immediately. SLBC requests all the member Banks to make available the captioned statement to SLBC at the earliest so as to submit the same to the Department under information to RBI. RBI letter and the format are provided in Annexure-60, page No. 191-193
18 (4): Non-sanction/Non-release of loans under PMEGP and CMEGP for the Financial years 2017-18 and 2018-19 

The District Commissioner of Ramnagara district vide his letter dated 14/11/2018 addressed to SLBC has informed that the departments have sponsored 236 applications under PMEGP and 102 applications under CMEGP during FY 2017-18 to various bank branches of which only 23 and 10 loans were released respectively. Similarly, the departments have sponsored 102 applications under PMEGP and 74 applications under CMEGP during FY 2018-19 to various Bank branches and not a single loan has been sanctioned as on date. 
The District Commissioner has requested SLBC to direct the concerned bank branches to ensure disbursement of loans as per the targets allotted. Accordingly, SLBC requests all the member banks operating in Ramnagara district to ensure early disposal of the applications. The LDM, Ramnagara is requested to review the progress in the BLBC and DCC/DLRC meetings and ensure achievement of targets under both the schemes.      

18 (5): Non participation of Branch Managers in BLBC meetings:

RBI guidelines on BLBC Meetings: 
Block Level Bankers’ Committee (BLBC) is a forum for achieving coordination between credit institutions and field level development agencies at the block level. The forum prepares and reviews the implementation of the Block Credit Plan and also resolves operational problems in the implementation of the credit programmes of Banks. The Lead District Manager (LDM) of the District is the Chairman of the Block Level Bankers’ Committee. All the Banks operating in the block including the District Central Co-operative Banks, RRBs, Block Development Officer, technical officers in the block, such as extension officers for agriculture, industries and cooperatives are members of the Committee. BLBC meetings are held at quarterly intervals. 

·    To strengthen the BLBC forum which operates at the base level of the Lead Bank Scheme, it is necessary that all Branch Managers shall attend all the BLBC meetings and enrich the discussions with their valuable inputs. 
·    Controlling Heads of Banks may also attend a few of the BLBC meetings. 
·    Participation by the District Development Manager (DDM) of NABARD in BLBCs would ensure better and more meaningful discussions for the development of the Block. Therefore, NABARD has been advised that DDMs should attend all Block Level Bankers’ Committee meetings in their District and actively participate in the credit planning exercise and review meetings at the block level. 
·    The Lead District Officer (LDO) of the Reserve Bank of India (RBI) selectively attends the BLBC meetings. 
·    The representatives of Panchayat Samities are also invited to attend the meetings at half yearly intervals so as to share their knowledge and experience on rural development in the credit planning exercise.
In spite of the above clear cut instructions from RBI which have been reiterated vide latest master circular on Lead Bank Scheme No. RBI/2018-19/5 FIDD.CO.LBS. BC.No.2/02.01.001/2018-19 dated July 2, 2018, SLBC often receiving letters and emails from LDMs, DCs and DMs of various districts informing that the Branch Managers are very casual in attending the BLBC meetings and many times the attendance is very poor. The contents of the mails and letters received are briefly as under:

· Less than 50% attendance of the Branch Managers in BLBC meetings is very common and some of the Branches are continuously absent for BLBC meetings. 
· Many times the Branch Managers are deputing the junior most officers who are attending meeting without any preparations and without any data of the Branches, thus defeating the very purpose of conducting the BLBC meetings.
· Late coming of the Branch Managers is very common. Some of the Branch managers are attending the meeting just before conclusion of the proceedings. 
SLBC therefore requests controlling office of all the banks to reiterate the RBI guidelines and direct their branches strictly to attend the BLBC meetings compulsorily. 

SLBC requests LDMs to send a report on attendance of Branch Heads in BLBC meetings to SLBC so as to review in SLBC meetings effectively.

18 (6): Non participation of District Coordinators of the Banks in DLRC meetings:

       SLBC is receiving mails and letters from the LDMs, DCs and DMs of various districts that the District Coordinators of various Banks are not regularly attending the DLRC meetings. It is reported that in one of the District, the DC has postponed the DLRC meeting as only 4 District coordinators have attended the meeting. The DC also threatened LDM that if this type of attitude towards attending DLRC meeting is noticed again, he will not give date for conducting DLRC/DCC meetings at all.
       Hence, SLBC requests all the member banks to direct their district coordinators to attend the DLRC meetings regularly without fail.

18 (7) Usage of Kannada in Banking in Karnataka State: 
Many incidents of not accepting cheques/withdrawals, challans, etc., written in Kannada by the bank branches have appeared in press media. This is in spite of detailed discussions held in the 142nd SLBC meeting wherein it was requested all the member banks to direct their branches and offices to make available Kannada stationary and also to accept cheques/withdrawals, challans, etc., written in Kannada by the bank branches. In the context, SLBC reiterates the contents of the letter received from the Principal Secretary, Finance Department, GoK dated 4.09.2018, the gist of which are as under:  
a.    Make available the forms, Challans and other printed stationary which is used by the customers in Kannada, in addition to English/Hindi.

b.     Kannada Language should be enabled in all ATMs in the Sate.

c.     Non Kannadiga Officers working in Karnataka should learn Kannada within six months after their posting in Karnataka.

d.     Banks should provide adequate facilities to Non Kannadiga Officers working in Karnataka to learn Kannada immediately on being posted in the State.

SLBC requests all member Banks to adhere to the above directives of GoK in letter and spirit to avoid repetition of such incidents in future.
18 (8): Request received from Gram Panchayath, Kunnur for opening of full fledged in Kunnur village, Chickodi Taluk, Belagavi district:

SLBC has received a copy of the above letter addressed to GM, Indian Bank, Hubli requesting them to open a full fledged Branch at Kunnur to cater to the needs of the villagers in and around Kunnur Gram Panchayat. In the said letter they have informed that there is no Bank within 22 KMs at Nippani. SLBC requests LDM, Belagavi and Indian Bank to look into the matter and do the needful.

18 (9): Representation of the villagers of Chinnakkar village of Yadgir District received through LDM, Yadagir not to shift SyndicateBank branch from their village:

The president and the members of the Gram Panchayat Chinnakkar and the local leaders of the village have submitted a representation to DGM SyndicateBank, Vijayapura, requesting not to shift the SyndicateBank branch which is functioning since 2011. The said representation is received by SLBC through LDM, Yadgir to do the needful in the matter. SLBC, requests SyndicateBank, to look into the issue.

18 (10): COMPLAINTS RECEIVED FROM PUBLIC/GOVERNMENT ORGANIATIONS

SLBC receives number of complaints not only directly from Public but also through DFS, GoI, the Special Officer, (Banking) & Deputy Secretary, Finance Department, GOK, etc. Many complaints pertain to the inadequacies in the services provided by the banks and SLBC immediately forwards the complaints to the respective banks for its resolution with a request to report the compliance to SLBC. It is observed at SLBC that many a  times there will be no response from the banks, and SLBC will not know whether such grievances are addressed or not. In this regard, SLBC wish to inform the house that from June 2018 November 2018, 42 complaints have been forwarded to the various banks concerned. SLBC requests the concerned banks to inform the latest position with regard to the complaints forwarded to them from the SLBC. SLBC requests all the banks to dispose of the complaints within 15 days of the receipt of the same under information to SLBC In future. 

The Details of the complaints forwarded to various banks is provided in Annexure-61 page No.194-197
AGENDA-19: SUB COMMITTEE MEETINGS HELD DURING THE REVIEW PERIOD:
The details of SLBC Sub-committee meetings conducted during the Review period are as under:

	Sl.
	Name of the sub Committee
	Convenor Bank
	Date of meeting
	Minutes (Annexure No.)

	01.
	MSME
	Corporation Bank
	17.10.2018
	53 page 163-165

	02
	SHG-Linkage
	Syndicate Bank
	17.10.2018
	54 page 166-170

	03.
	Recovery & Rehabilitation and Govt. Sponsored Schemes
	State Bank of India
	05.12.2018
	Yet to receive 

	04. 
	Agri & Allied activities
	Canara Bank
	29.11.2018
	55 page 171-174

	05.
	Retail Loans
	Vijaya Bank
	
	Fixed for 17.11.2018 but postponed

	06.
	Review of functioning of RSETI & RUDSETI
	State Director for RESETIs, Karnataka
	05/10/2018
	56 page 175-178

	07
	Steering Sub-Committee 
	SLBC
	29.11.2018
	


The committee meetings are not being convened regularly because of (1) non availability of dates from the Chairmen of the Sub-Committees and (2) delayed submission of data pertaining the banks as well as the departments. The SLBC requests Chairmen of the Sub-Committees to give dates to the Sub-Committees as when the convenors of the committee approaches for the same and the member banks and the departments to submit the data in time so as to have meaningful discussions at quarterly intervals.
AGENDA-20: Crop Loan waiver Scheme (CLWS)-2018 of GoK:
MD & CEO of SyndicateBank, Convenor of SLBC, Karnataka has received a letter from ACS, Finance Department, GoK dated 01.12.2018 requesting SLBC to place the Agenda contained in the letter to place in the ensuing SLBC scheduled on 6.12.2018. The contents of the letter are reproduced hereunder:

Quote:

 GOVERNMENT OF KARNATAKA

No. FD 8 CAM 2018-12-02
                                Karnataka Government Secretariat









251,2nd floor, Vidhana Soudha,









Bengaluru, Dated: 01.12.2018.

From,

Additional Chief Secretary to Government,

Finance Department,

Vidhana Soudha, Bengaluru

To,

The Managing Director, & CEO

Syndicate Bank
&Convenor Bank for State Level Bankers Committee

Corporate Office

Gandhinagar, Bengaluru

Sir,

Sub: Crop Loan Waiver Scheme-2018

We wish to invite your kind attention to our letter FD 8 CAM 2018 dated 25.10.2018 and the discussions held during the 141st SLBC Meeting held on 24.07.2018 on Special Agenda on Loan Waiver scheme of the Govt. of Karnataka, wherein the Bankers were requested to waive a portion of loans and interest.

During the 141st SLBC, the Chairmen of all the 3 RRBs also reiterated the same and requested for a separate package for RRBs. The Deputy General Manager of Canara Bank expressed that taking 50% load in NPAs will be a big hit especially for RRBs where the proportion of Agricultural lending is very high. Taking into consideration the above, we had modified the Para 2 mentioned above as under vide our letter dated 25.10.2018.

“In case of NPA crop loans, Regional Rural Banks (RRBs) may waive 25% of the Outstanding Book liability and waive the entire unapplied interest and charges and all other scheduled commercial Bank may waive 50% of the outstanding book liability and waive the entire unapplied interest and charges.”

We refer to your letter 53/2018/2944/SLBC/F-653 dated 31.10.2018 and note from the proceedings of the SLBC sub-committee meeting held on 02.08.2018 annexed to that letter, that the banks have agreed to waive interest in case of NPA accounts up to Rs. 2 lakh and that the Govt. of Karnataka paying the book balance as on 31.12.2017 subject to approval of the competent authorities of the individual banks.

The Pilot run for collection of data from farmers through the banks has already commenced w e f 12.11.2018 and the process of rolling out of the collection of data across the state is expected to commence shortly. The disbursement of the waiver amount is expected to commence shortly in the pilot taluks.

In this backdrop, we solicit the cooperation from the banks in this state to waive some portion of the liability for with NPA accounts at least and on the line scarifies that the Banks had made in support of the agricultural loan waiver scheme in the State of Maharashtra and Uttara Pradesh. Given the fact that the crop loan waiver scheme will go a long way in ameliorating the financial position of the farmers, we hope that the Banks would assist the Government of Karnataka in taking the process forward.

Hence, you are requested to include this matter as an agenda in the ensuing SLBC meeting scheduled on 06.12.2018 and enable to take a favourable decision in the matter collectively by all the bankers, to enable smooth implementation of the Crop Loan Waiver Scheme in the State.

Yours faithfully,

                                                                                                  Sd/-

(Anil Kumar Jha)

Principal Secretary to Government

(Budget and Resources)

Finance Department

Unqote:

In view of the top priority attached to CLWS-2018 by GoK, SLBC requests all the member Banks to deliberate on the issue referred by ACS, Finance Departments, GoK and to take a decision in the matter collectively by all the member bankers, to enable smooth implementation of the Crop Loan Waiver Scheme in the State.
In the above letter of GoK of Karnataka, SLBC letter No. 539/2018/20944/SLBC/F-653 dated 30/10/2018 and the proceeding of the SLBC Sub-Committee meeting held on 02/08/2018 are referred. We here below reproduce the same for the benefit of the Members of the House for meaningful deliberations on the above issue.

·  SLBC letter:
Ref. 539/2018/2944/SLBC/F-653



                                             Date: 30/10/2018

The Additional Chief Secretary,

Finance Department,

Vidhana Soudha, Bengaluru

Respected Sir,

Sub: Crop Loan Waiver scheme of Government of Karnataka:

<<>>

We refer to your letter dated 25.10.2018 in the subject context. In this regard, we wish to inform you that SLBC has conducted two meetings of the selected Bankers even before the formation of Sub Committees of Bankers as decided in 141st SLBC meeting. The proceedings of these two meetings have been circulated among the participating Banks and also marked the copies to the Advisor, Finance Dept. We have also incorporated these proceedings in Agenda of 141st SLBC meeting which has been circulated among all members of SLBC as a part of Special Agenda on Crop loan Debt Waiver Scheme of GoK.

After the formation of two sub-committees of the Bankers as per the decision taken in 141st SLBC meeting, SLBC has convened meeting of the sub-committees on 02.08.2018 and on the same day all the members of the sub-committees along with the convenor of SLBC assembled in the meeting held in the office of Economic Advisor to Hon’ble Chief Minister wherein Dr. S. Subramanya, Economic Advisor to Hon’ble Chief Minister Shri ISN Prasad, ACS, Finance Department, Shri Anilkumar Jha, Principle Secretary, Finance Department, Smt. Meera Srivastava, Additional Secretary, Finance Department were present. Bankers have informed about the discussions held in the Sub-Committee meetings and the opinion of the member Banks. At the end of the meeting, Dr. S. Subramanya, Economic Advisor to Hon’ble Chief Minister has informed the house that the GoK will call the top management of the Banks Individually to arrive at a decision. 

The proceedings of the meeting of the Sub-committees as well as the meeting held in the office of the Economic Advisor to Hon’ble Chief Minister have been circulated among all participant Banks and the GoK. However, a copy of the proceedings is enclosed herewith for your ready reference in the matter. 

This is for your kind information.

Yours faithfully,

Sd/-

 (C.B.L. Narasimha Rao)

General Manager & Convenor SLBC

·  Proceedings of the meeting dated 02.08.2018:
Ref: 379/CO-FI-SLBC/NB/2018                                                Date: 07.08.2018

Sub: Proceedings of SLBC Sub-Committee meeting dated 2.08.2018 on Waiver of Farmers’ loans 

As per the decisions taken in the 141st SLBC meeting held on 24.07.2018 among others, a decision was taken to constitute sub-committee of major Banks having exposure of farm loans Rs.500 Crore and above in the state of Karnataka. Accordingly, two separate Sub-committees have been constituted which are as follows: 

· First sub-committee: 13 major Banks are the members of this sub-committee with SLBC as the convenor and General Manager, SLBC as its Chairman. The quorum will be a minimum of 8 out of these 13 members. The thirteen members of this sub-committee are: 

	Sl.
	Name of the Bank
	Sl.
	Name of the Bank

	01
	Syndicate Bank
	08
	Karnataka Bank

	02
	State Bank of India
	09
	IDBI

	03
	Canara Bank,
	10
	Federal Bank

	04
	Corporation Bank
	11
	Axis Bank

	05
	Vijaya Bank
	12
	HDFC

	06
	Bank of India
	13
	ICICI

	07
	Union Bank of India
	
	


· Second sub-committee: In order to address to the specific issues of RRBs, three RRBs with their sponsored Banks are the members of this sub-committee with SLBC as the convenor and General Manager, SLBC as its Chairman. The 6 members of this sub-committee are:

	Sl.
	Name of the Grameena Bank
	Sl.
	Sponsor Banks

	01
	KVGB
	04
	Syndicate Bank

	02
	PKGB
	05
	Canara Bank

	03
	KGB
	06
	State Bank of India


All the members agreed to the constitution of above two sub committees and authorized these sub-committees to conduct the meetings and take decisions on behalf of all member Banks of the SLBC. Top officials of Finance Department, GoK will also be the members of these two sub-committees. 

In the 141st SLBC meeting itself, it was decided to convene the first meeting of both the sub-committees on 1st August 2018. However, due to non-availability of the Govt. officials and at their request it was postponed to 2nd August 2018 at 3.30 PM at Vidhana Soudha. Before the meeting of the sub-committee in the presence of GoK officials, it was decided to have the exclusive meeting of all the Banks under the Chairmanship of General Manager, SLBC at the conference hall, 2nd Floor, Syndicate Bank, Devanga Towers, KG Road, Bangalore at 12 PM on 2nd August 2018.

Accordingly, meeting of Bankers was convened. At the outset DGM, SLBC welcomed the members and explained the purpose of the meeting. Thereafter, GM, SLBC & the chairman of sub-committees, briefed about the request of GoK with regard to sacrifice of the Banks for implementation of debt waiver scheme are narrated here below:
1.  Fully waive Interest in NPA Loans, Restructured crop loans and overdue crop loans, from 01.01.2018 till waiver scheme is implemented fully.

2.  In case of NPA crop loans, banks may waive 50% of the outstanding book liability and waive the entire unapplied interest and charge.

3.  In case of restructured loans, waive entire interest unrecovered and recover the principle interest net of recoveries plus other expenses.

4.  In case of overdue crop loans, waive to the extent of 50% of the interest outstanding.

5.  The GoK may reimburse the waiver amount over a period of 4 years. The Government will be issuing bonds towards the waiver amount involved and banks may waive the interest thereon or charge a nominal interest.

He invited the executives of the member banks to put forth their views on the above issue. All the Bankers present in the meeting expressed their views in the context of request of GoK. There were detailed discussions among the members and the final outcome of the discussions is summarised which are as follows. However, the same are subject approval of the competent authorities of the individual banks. 

	Sl.
	Request of GoK
	Views of the Bankers

	1
	In case of NPA crop loans, Banks should waive 50% outstanding book liability and waive the entire unapplied interest and charges.
	· In case of NPAs up to 2 lac:  Govt to pay the book balance as on 31st Dec’17 ie Rs.2 lac per family and the bank will waive the unapplied interest 

· Above Rs.2.0 lac: Govt to pay Rs.2.0 lac and individual banks will deal with the customers based on their own Bank’s Policy.

	2
	In case of restructured loans waive the entire interest unrecovered and recover the principle net of recoveries plus other expenses
	·    Govt to pay Rs.2.0 lac or the o/s balance whichever is lower and individual banks will deal with the customers based on their Bank’s Policy for the residual amount.

	3
	In case of overdue crop loans, waive to the extent of 50% of the interest outstanding.
	·    Govt to pay Rs.2.0 lac or the o/s balance whichever is lower and individual banks will deal with the customers based on their Bank’s Policy for the residual amount.

	4
	The GoK may reimburse the waiver amount over a period 4 years in yearly/ half yearly instalments and Banks waive the interest thereon.
	· The loan accounts cannot be closed unless and otherwise the entire money is received. There is a responsibility on the bankers for further financing to the farmers. When GoK makes part payments and if the balance outstanding in the accounts is not fully closed, it is not possible to extend further financing by Banks to the farmers. As such, the Bankers’ expressed their inability to consider this request.   


The members also expressed that clarifications are required with regard to the following issues:

· Single person having more than one crop loan account from different financial institutions.

· Irregular account- If the farmer has paid only the interest but account is not churned i.e. if the principle is not paid, will the account be considered as irregular. 

· Identification of pensioners/Govt. Servants/IT assess/ person who have already been benefited from waiver scheme of GoK from Co-operative societies/.

· Common format for uploading the data. 

Afterwards, the members of the sub-committee met at room No. 331, Vidhana Soudha, the chamber of Sri Subramanya, Economic Advisor to the Hon’ble CM, GoK wherein ACS and other officials from Finance Dept., GoK and Bank executives who are the members of the sub-committee were present.

Welcoming the Bankers and the officials, Sri Subramanya requested the GM SLBC to commence the deliberations. GM, SLBC briefed the house about the various discussions held and the meeting among executives of the Banks after the 141st SLBC Meeting. He also briefed about the constitution of the sub-committees. He stated that top level executives from SBI, Vijaya Bank, Canara Bank met and had detailed discussions on the loan waiver issue. He also touched upon the outcomes of the meeting which took place in the morning and requested SBI executive to present the outcome of the meeting to the House.

The Executive from SBI informed the house with regard to the discussions held during the Bankers’ meeting and presented the gist as tabulated above. After listening to the views of the Bankers put forth by the executive from SBI, Sri Anil Kumar Jha, Principle Secretary, Finance Dept. GoK, remarked that Banks have not come out with any sacrifices as desired by the GoK and requested to consider the appeal of the GoK favourably. Then Bankers responded that they have already made huge amount of interest reversals at the time of classifying the accounts as NPAs and also not accounted interest from the date of NPAs. Hence, it is difficult to make further sacrifices in book balance, Bankers opined. Intervening in the discussions, Sri INS Prasad, ACS, GoK remarked that Banks are not offering any sacrifices in other components of crop loans viz., Restructured and overdue crop loans. 

Sri Subramanyam, Economic Advisor to Hon’ble CM, GoK informed the house that the loan waiver amount offered by the GoK when compared to the debt waiver schemes of other states, is considerably high. Hence, he requested the Banks to have a relook into the decisions already arrived and to reconsider the request of GoK favourably. To facilitate the discussions among the Bankers, Govt. officials moved out of the hall for some time. Once again Bankers discussed thoroughly and finally decided to continue with the offers already made. 

Thereafter, the Govt. officials joined the meeting and GM, SLBC reiterated that all the member Banks have taken a collective decision to continue with decision already informed to the house. Not satisfied with the decision of the sub-committee of Bankers and as the desired outcome is not forthcoming collectively from the Bakers, Sri Subramanya informed the house that the GoK will call the top management of the Banks individually to arrive at a decision. 

Meeting concluded with the Vote of Thanks. 

             Sd/-
(C B L Narasimha Rao)

General Manager & 

Convenor, SLBC
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