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®
IMPORTANT NOTICE TO ALL MEMBERS

$245,000.00 LOYALTY REWARD Paid to U$X Federal Credit Union Members

For the fourteenth consecutive year, in December 2015, U$X Federal Credit Union’s Board of Directors has decided to distribute a LOYALTY REWARD to members in proportion to their respective use of U$X FCU’s savings and loan services during 2015. The LOYALTY REWARD will equal $0.035 cents on every dollar of dividends earned and/or interest paid during 2015 for a total payment to members of approximately $245,000.00. This is possible because of our strong financial position and exceptional results of operations for 2015. 
Every member who, during 2015, had a share savings account, term share certificate (CD), IRA account, installment loan, real estate loan* or VISA credit card was considered for purposes of the calculation of this LOYALTY REWARD. In order to receive the LOYALTY REWARD, the member’s account must be in good standing. Good standing is defined as $25 minimum prime share deposit, positive balance in all Credit Union savings and checking accounts, and has maintained their accounts in accordance with their agreements and contracts.

The LOYALTY REWARD will be distributed to both savers and borrowers. Each savings account that earned dividends during 2015 will receive a LOYALTY REWARD (extraordinary dividend) equal to $0.035 cents on every dollar of the respective dividends earned in that account during 2015. Each loan or VISA credit card account that had interest payments made to U$X FCU during 2015 will receive a LOYALTY REWARD (interest refund) equal to $0.035 cents of every dollar of the total respective interest paid during 2015. For purposes of Federal Income Tax reporting, the portion of the LOYALTY REWARD applicable to savings, excluding IRA accounts, will be included as Ordinary Income on IRS Form1099-INT. The portion of the LOYALTY REWARD applicable to loans or VISA is treated as a refund of interest paid and therefore, is not taxable; however, that portion applicable to real estate loans will reduce the reportable interest included on IRS Form 1098.

There is no guarantee that any LOYALTY REWARD of this sort will be repeated in future years. However, your continued utilization of U$X Federal Credit Union’s financial services could make future distributions possible.

Please review your December 31, 2015 member account statement. In your Prime Share Account you will see a transaction posted “EXTRAORDINARY DIVIDEND” based on dividend activity in your Prime Account. Additionally, you may see an “EXTRAORDINARY DIVIDEND” posted in each subsidiary account based on its respective dividend activity. Please note that the LOYALTY REWARD is included in Dividends Year-to-Date. You may also see, in your Prime Account, separate transaction(s) posted as an “INTEREST REFUND” based on the interest activity from each loan or VISA associated with your member account number.

Thank you for your continued loyalty to and utilization of U$X Federal Credit Union.

Sincerely,

The Board of Directors
*Excluded Mortgages made through CU Members Mortgage and Sallie Mae Student Loans.
