5B.4 Instant Credit
While browsing at the mall, you decided to apply for instant credit at one of the department stores. Amazed, yet excited, that you were awarded $500 in credit, you purchased a TV for $306.00. Your credit card company charges 9% per month, for any unpaid amount.  If each month you do not pay the credit card bill in full, but instead just pay the monthly minimum charge of $44.00, how long will it take for you to pay off the $306.00 TV? How much will the TV end up costing you? Finish filling in the following table to see how much money you will end up paying.  Round each calculation to the nearest penny.
Here is how you compute the chart:
(1)  Month and Date

(2)  Previous Balance is the Remaining Balance for the previous month 

(3)  Interest Charge is Previous Balance times the Interest Rate

February Interest Charge is $289.54 * .09 

$26.06

(4)  Balance plus Interest is the Previous Balance plus Interest Charge

February Balance plus Interest is $289.54 + $26.06

$315.60

(5)  Your Payment will always be $44.00

(6)  Remaining Balance is Balance plus Interest minus Your Payment

February Remaining Balance is $315.60 - $44.00

$271.60
	(1)

Date

	(2)

Previous Balance
	(3)

Interest Charge
	(4)

Balance plus Interest
	(5)

Your Payment
	(6)

Remaining Balance

	JAN 1 
	$306.00 
	$27.54 
	$333.54 
	$44.00 
	$289.54 

	FEB 1 

	$289.54 

	$26.06

	$ 315.60 

	$44.00

	$271.60 


	MAR 1 
	$271.60 
	$24.44 
	$296.04 
	$44.00 
	$252.04 

	 APR 1
	$252.04 
	$22.68
	$274.72
	$44.00  
	$230.72

	 MAY 1
	$230.72 
	$20.76
	$251.48
	$44.00  
	$207.48 

	 JUN 1
	$207.48 
	$18.67
	$226.15
	$44.00  
	$182.15 

	JUL 1 
	$182.15 
	$16.39
	$198.54
	$44.00  
	$154.54 

	 AUG 1
	$154.54 
	$13.91
	$168.45
	$44.00  
	$124.45 

	SEP 1 
	$124.45 
	$11.20
	$135.65
	$44.00  
	$91.65

	 OCT 1
	$91.65
	$8.25
	$99.90
	$44.00  
	$55.90

	NOV 1

	$55.90

	$5.03

	$60.93

	$44.00 

	$16.93


	DEC 1

	$16.93

	$1.52

	$18.45

	$44.00 

	$-25.55



	


 

	What was the total interest paid?

 $______$196.45_________
	How much did the item now cost by using the credit card? $______502.45__________


