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1.0 
Introduction
Well,,, here we are again... 5½ years on and yet another taxation review following yet another failed tax review and yet another failed attempt at taxation reform.
Treasurer, Joe Hockey is looking for a tax system that is:  better, with lower tax, less complex and fairer.

Well,,, Mr Hockey and Treasury bureaucrats here it is... not only does it fully meet the brief as put by Treasurer Hockey, it is a ‘no-brainer’ for future taxation policy for any political party that is truly serious about technology matching Australia’s taxation system with that of the world of digital global economic enterprise. 
The proposal is not offered as a ‘fix’ or as an ‘additional tax’ to the current taxation system. 

It is proposed as a complete replacement.

This type of proposal has been before Treasury for at least 5 years and all of the taxation design and policy ‘experts’ have failed to acknowledge it as a possible remedy to the taxation dilemma that now befalls us and which is only going to get worse as the future zooms in on us at the speed of technological change.
In parts of this submission I have been quite critical of the persons responsible for the unacceptable taxation position that has left Australia in this now desperate state of affairs.
I make no apology for this...
It is these very Australian Treasury associated persons, responsible for and at the helm of taxation design, policy, implementation and maintenance that government after government, year after year, either by design or desire, have failed to recognize, acknowledge and accept the obvious problem at hand and thereby take the appropriate corrective action in order to avoid the taxation calamity that is now before us.
Government spending continues to outstrip taxation income by a business accounting ratio of .75[1] (or a factor of 1.3 : 1) which in any business would indicate critical liquidity problems, yet government after government continue to opt for a taxation system whose revenue base is continually diminishing, is adversarial in operation, not fit for purpose, out-dated, and has no hope of ever providing for the fiscal requirements and needs of Australia. 
The resultant continual and unabated government borrowing in order to make up the difference only exacerbates the problem, again with no hope of solution.

This submission is a proposal designed to offer solution to the on-going hidebound problem inherent amongst previous and current taxation design ‘experts’  and academics in that they have continually failed to acknowledge failure in design and therefore continue to apply the same out-dated and no longer relevant methodologies over and over again expecting a different outcome... 
Such modus operandi is no longer relevant to, or acceptable in a 21st Century ‘e’- everything technology enhanced world,,, hence this Re:think taxation review.
On 30March 2015 Treasurer, Joe Hockey delivered a speech to the National Press Club announcing the Liberal governments’ intent of the undertaking of yet another tax review.

In that speech Mr Hockey stated et al that  “ Today is the start of the conversation and the opportunity for Australians to be part of a reform that will give all of us a better tax system. One that delivers taxes which are lower, simpler, and fairer[2].”
The key words/phrases in that statement are :-

● reform

● a better tax system

● taxes which are lower, simpler, and fairer
Reform being the objective of the review.

A better tax  system being the outcome of the review.

Taxes which are lower, simpler, and fairer being the government’s own admission that the current regime of taxes are:

● Too high

● Too complex

● Not fair

Mr Hockey also stated in that same speech  “It is for the same reason that we are facilitating a wide-ranging discussion on all elements of the tax system[3].”  thus indicating that unlike the previous Labor government with the Henry Review, that the current taxation system in its entirety would be open for discussion – no exclusions.
This submission is intended to test that premise.

From reading of the Re:think discussion paper and participating in the BetterTax Quick comments and Quick quiz forums it seems that this Tax review is headed in the very same direction as past reviews... that being the re-shuffling the deck chairs on the same ill-fated ‘Titanic’.
It is well past time that politicians, taxation academics, Treasury officialdom, policy writers, governmental advisers etc. responsible for the design and maintenance of this ‘Titanic’ come to terms with the fact that this ‘Titanic’ has already hit the iceberg, is not going any further and in the very near future will sink beyond recovery.
As the inherent failure in the design of the Titanic was exposed in a ‘real life’ tragedy, so too has the ‘real life’ failure of the current Australian taxation system.
[1] Federal government spending and taxation revenue (2013 - December 2013 MYEFO
[2]Treasurer, Joe Hockey launch of the Tax Discussion Paper – Monday, 30 March 2015
[3] Treasurer, Joe Hockey launch of the Tax Discussion Paper – Monday, 30 March 2015
1.1   A reminder: The last tax review in précis - Australia’s future tax system
In December of 2009 Dr. Ken Henry, chair of the 2009 tax review, delivered a 2 Volume, 783 page report[4] to the then Labor government entitled ‘Australia’s future tax system’. 
That review produced a ‘vision’ of the current taxation system looking forward into the 21st Century’s next 40 years. 
The ‘vision’ proposed by Dr Henry’s report was basically bafflegab of the same methodology as applied to conformist and conventional taxation modelling for the past 50 years or so. 
A ‘vision’ encompassing more complexity, more administrative process, more compliance cost and consequently less efficacy.
Essentially, nothing changed.

The review outcome produced 138 recommendations from Dr. Henry.

Of those 138 recommendations, 3 were accepted for full ‘as is’ implementation by government and 25 mooted for modified implementation over the ensuing 10 years. 

The review was surrounded in controversy throughout, as it:

● was hamstrung from the start because of government imposed ‘terms of reference’.
● the makeup of the government appointed review panel was high profile governmental    

    representatives, university academics and a professional government advisor only. 
    Mainstream Australia was not represented on the panel.
● the review process pandered to taxation industry professionals and industry self-interest 
    organisations and groups.

● public participation, although provided for, was not encouraged nor catered for except for limited 
    public forum access.

● the media was denied access to any of the public forums.
The cost of the Australia’s future tax system review (The Henry Review) to the Australian taxpayer has not been publicly revealed.

The Henry Review was an overall failure in that it did not adequately address the review brief of providing solution in taking the existing out-dated tax system forward into the future 21st Century Australian economic and taxation environment.   

[4] Final Report, Dr. Ken Henry – Australia’s future tax system
1.2   Previous submission to Australia’s future tax system review of 2009 

         – Albert Anderson
My most recent contribution to the taxation review submission process was for the ‘Australia’s future tax system review’ of 2009[5]. 

That submission was basically disregarded by the academia of the Henry review. 

Apart from notice that my submission had been received, I had no acknowledgement or feedback regarding that submission. 
That submission is attached as a supporting document in this submission.

That submission was most relevant then and is even more relevant today. 

[5] taxreview.treasury.gov.au/.../submissions/.../Anderson_Albert_20090430...
1.3   Historical Application of Financial Transaction Tax
This is not a new concept... it is only new in that modern digital technology has made it possible and as a result of the failure of current taxation methodology, inevitable.

The methodology of Financial Transaction taxation has been used in some of the Latin American countries such as Argentina, Peru, Brazil, Venezuela, Columbia and Ecuador going back as far as 1983[6]. 
At the time of their introduction these transaction taxes were used as a measure to help overcome weak tax administration in the face of difficult fiscal/revenue conditions being faced by these countries and not unlike the similar economic conditions being experienced here in Australia some 30 years later.
Similar methodology was successfully implemented in Brazil (1993-2007)[7] under the stewardship of Harvard University educated economist Professor Marcos Cintra[8] ,  a Brazilian of economic renown, foresight and with the appropriate political influence at the time. 

Financial Institute Transaction tax will most likely be mistakenly recognised by the term Debit Tax which it is not. 
Debit Tax could at best be considered a subset of Financial Institute Transaction tax in that Debit tax refers to a specific tax levied on bank account withdrawal mechanisms. 
Based on digital technology, this tax innovation proved to be evasion-proof, more efficient and less costly than orthodox tax models. Furthermore, the significant revenue-raising capacity of financial institute transactions taxation provides a Single Tax model with a taxation capture point that is consistent, easily accessible and unavoidable.
It is transparent, non-invasive and cannot be used by governmental agencies for non-economic purposes such as social engineering or exploited by politicians as a political electioneering tool etc.

It opens new perspectives for the use of modern banking technology in tax reform across the world.
In Australia, this single capture point resource has been disregarded (and/or deliberately precluded) and consequently gone untapped.

[6] IMF Working paper WP/01/67 - 2001
[7] MPRA paper 16710 - Bank transactions: pathway to the single tax ideal A modern tax technology; the Brazilian experience with a bank transactions tax (1993-2007)
[8] Professor Marcos Cintra personal profile
2.0 
Submission
Preface
As there are no formal guidelines for this particular stage of the Re:think tax review process this submission is centred around the key points raised by Treasurer, Joe Hockey in his introductory launch speech of the Re:think Tax Discussion Paper on 30th March 2015, the Re:think Discussion Paper itself, discussion on the BetterTax ‘e’forums, previous tax review involvement and my own 42 year real life experience on matters taxation as a taxpayer, tax collector (GST), sole trader, small business owner, employer, employee and taxation researcher.
My real life experience incorporates formal training and/or day to day practical experience in :-
● Electrical Trades – Fitter / Mechanic / Contracting / High Voltage system maintenance, repair 
    and protection testing.

● Technical Trades & Post Trades – Radio & Television, Digital Electronics, Electronic    

    Communication systems, Computer systems and Poker Machine/Gaming technology.
● Project Management (Diploma)
● Small Business Management & Administration

This qualifies me to scrutinize systems analytically in design, implementation, maintenance, repair and economic viability. 
Apart from reference, interest or curiosity I do not deal with the academics of or the theory behind the analysis of a system as they are not relevant to the task at hand.

The current Taxation system is but one system, complex though it may be...

2.1   Submission Brief

To offer solution to Treasurer, Joe Hockey’s stated objectives in ‘Future Taxation’ design, implementation and future proofing, particularly in terms of quote: “... how revenue is raised, not just how much is raised[9]”.
2.1.1   To offer solution by way of a Future centric, technology focused, and 
            self-sustaining Taxation System for Australia replacing the ITAA [1936] 

            and its amendments as is currently in use in Australia and:
● Is no longer fit for purpose

● Is out-dated

● Is far too complex and convoluted

● Is not consistent in application
● Is not fair across the whole dichotomy (poor/rich)
● Is not conducive to participation

● Is heavily adversarial in operation
● Is unable to provide the fiscal requirements of governmental need

● Is not able to create certainty for business investment
● Is not effective

● Is not efficient

● Is not cost effective

● Is unable to cope with the 21st Century digital economy 

● Is not comprehendible to the taxpayer

● Is not transparent to the taxpayer

● Is not flexible in design

● Is a hotch potch of ill-conceived, on-the-run repair

● Is able to be ‘managed’ and/or manipulated by those with the resources to do so

● Is reliant on complex legislation to enforce compliance

● Is able to be misused by governmental agencies for purpose other than revenue related

● Is exploited by politicians as a political electioneering tool 

● Is not fully broad based 

● Is limited in capture points

etc, etc.

2.1.2    To offer solution by way of a Future centric, technology focused, and                

             self - sustaining Taxation System for Australia that:

● Is fit for purpose both now and into the future

● Is current and forward technology based

● Is simple

● Is totally fair

● Is conducive to participation

● Is more able to provide for the fiscal need of government

● Is able to provide certainty for business investment

● Is able to provide certainty for individuals

● Is effective

● Is efficient

● Is cost effective

● Is part of the 21st Century digital economy

● Is easily understood by all taxation stakeholders, especially the tax payer
● Is fully transparent and easily audited

● Is inherently flexible in design

● Is consistent in application at all levels
● Is able to be updated easily on a needs basis

● Is unable to be ‘managed and manipulated’
● Is not reliant on complex legislation for enforcement

● Is unable to be misused for purpose other than revenue related

● Is unable to be exploited by politicians as a political electioneering tool 

● Is fully broad-based across the whole economy
● Is fully functional from 1 (one) capture point

etc, etc.
[9]Treasurer, Joe Hockey launch of the Tax Discussion Paper – Monday, 30 March 2015
2.2   Methodology
The methodology behind this submission is based on the recognition and acknowledgement that the current Australian taxation system is no longer fit for purpose, is beyond repair and by design is not able to sustain present and future economic and taxation paradigms.

The digital economy coupled with globalization is eroding the effectiveness and efficacy of current conformist and orthodox taxation design, such as Income Tax, Company Tax, Excises, Levies and VAT type taxes. 
This methodology embodies current e-commerce transaction technology rationale and applies it to a progressive form of taxation that is inherently interlocked seamlessly, and is not reliant on conventional, predominately narrow based and ever receding taxation bases.

The considerable resources of ‘on-line’ transactions via Financial Institutions such as Banks, the Stock Market, Insurance Companies, Superannuation Funds, Government bodies, Gaming and Gambling etc., although inclusive in this methodology is not included as part of this basic analysis but is additive to the analysis.

A basic mathematical comparison of current conformist and orthodox taxation revenue income stream is compared to the proposed Financial Institute Transaction Tax [FITT] taxation revenue income stream for analytical and demonstrative purposes.

The data relied on in this case is from the latest publicly accessible web-based Australian governmental database resources and other ‘credible’ and verifiable resources, the latest being for year 2013. All are referenced for verification purposes.
All comparison data used will be for year 2013 and extrapolated where necessary to meet year 2013 criteria. Projection into year 2015 form would require appropriate data sets which at the time of submission are not publically available.
For clarity and consistency,  $ form will be presented as: 
$b where $b = 1 billion = 1,000,000,000.

2.3   The How part of “... how revenue is raised, not just how much is   

                                              raised”.

● The hitherto untapped resource of Financial Institute Transactions is utilised as a truly broad-
    based capture point for Future taxation development in Australia.

● A taxation rate of 1%[10] is applied to EVERY financial transaction, no exceptions.
● No other forms of taxation are required.

● The 125 plus regressive Federal taxes[11] that are currently in place are no longer required and   

    therefore abolished.
● State and Local taxes, levies, rates etc. are also no longer required and therefore abolished.
● The Financial Institute electronic transaction network of some 886,000[12] (March 2015)  

   transaction terminals (and growing in number) Australia wide, as well as ‘on-line’ transaction and 
   conventional financial transaction facilities provide for the access point of the transaction tax.  

● The shortest possible transition period, similar to the change-over to Decimal currency on 14th  

    February 1966, would be employed to allow for the phase-out of the current taxation system and 
    the implementation of the 21st Century, fully electronically based Financial Institute Transaction      

    Tax [FITT]  system.
● Hardware for implementation is already in place.

● Software up-grade for current transaction technology would be required for implementation 
   however would be much less complex in application than that required with the introduction of  

   GST in 2000/2001. 
   Such allowance for system modification is already designed into the architecture of these 
   electronically based systems and happens regularly and on an on-going basis, eg. security up-
   grades, new fees and charges etc.
[10] The 1% figure as stated is used for example purposes for this basic analysis. The final implementation taxation rate 
    percentage would be arrived at in practice following detailed analysis, case specific modelling and stringent pre- 
    implementation beta type testing. 
[11] Australia’s future tax system – Final Report, 1.7 An unsustainable tax structure: Dr. Ken Henry
[12] ATM & EFTPOS  terminals - Dec 2014: Australian Payments Clearing Association [APCA]
2.4   The How much part of “... how revenue is raised, not just how much 
                                                         is raised”.
The annual $ turnover of Australia’s Financial Transaction industry and system is simply huge... some $b 40,758 plus.  
That is:   $ 40,758 billion  or  $ 40.758 trillion... yes trillion.
Statistical data for this ‘How much’ analysis is sourced from the resources of the ‘Australian Payments Clearing Association Limited (APCA)’[13] whose role is “to manage and develop regulations, procedures, policies and standards governing payments clearing and settlement within Australia. In this core role, APCA oversees five clearing systems covering cheques, direct debits and direct credits, aspects of EFTPOS and ATM transactions, high value payments and bulk cash exchanges between financial institutions[14].”
 The APCA statistical data for Credit and Debit Cards sourced from the Reserve Bank of Australia [RBA].[15] at Notes: 
Disclaimer:  

(Reference data on this subject of taxation is extremely difficult to access at a public level.
(The most recent publicly available data is from year 2012-2013. For consistency year end 2013 data is applied.
(Although all care has been exercised, accuracy of outcomes is dependent on source data which although carefully scrutinised may require further verification. 

(The data used in the following instances is from ‘bona-fide’ Australian government agency and other ‘bona-fide’ web-based resources  and is referenced for verification purposes.

(Any variations used are explained and are ‘safe-side’ adjusted.

[13] Australian Payments Clearing Association Limited (APCA)
[14] APCA – What we do
[15] The APCA statistical data for Credit and Debit Cards 
2.4.1   Electronic Access point Terminals in Australia – March 2015
There are collectively in excess of 886,000[16] Automated Teller Machines [ATM] and Electronic Funds Transfer Point of  Sale [EFTPOS] machines currently in service throughout Australia. 

The number ‘On-line’ transaction points in both business and private use is substantial but not known in actual numbers.

The substantial resources of ‘On-line’ transaction although not included in this basic analysis are included as a function of FITT and is additive to this analysis.

[16]ATM & EFTPOS Terminals - APCA
2.4.2   Direct Debit And Direct Credit Transactions
Direct Debit and Direct Credit transactions[17] for 2013 are reported in $billion per month and are as follows :-
Direct Debits        = $b 442.3
Direct Credits       = $b 548.6
Total per month   = $b 442.3 + $b 548.6 = $b 990.9 
Total per year        = $b 990.9 x 12 = $b 11,890.8
Direct Debit And Direct Credit transactions per year = $b 11,890.8 
[17] Direct Debit and Direct Credit transactions  - APCA
2.4.3   Cards Transactions
Cards[18] transactions for 2013 are reported in $billion per month and are as follows :-

ATM Withdrawals  = $b 12.4
Debit Cards              = $b 16.9

Credit Cards             = $b 23.4
Total per month      = $b 12.4 + $b 16.9 + $b 23.4 = $b 52.7
Total per year           = $b 52.7 x 12 = $b 632.4
Cards transactions per year = $b 632.4 
[18] Cards transactions – APCA 

2.4.4   High Value Clearing System (HVCS) Transactions

High Value Clearing System (HVCS)  transactions[19] for 2013 are reported in $billion per month and are as follows :-

Total per month      = $b 2258.6
Total per year           = $b 2258.6 x 12 = $b 27,103.2
High Value Clearing System (HVCS) transactions per year = $b 27,103.2 
[19]  High Value Clearing System (HVCS) transactions -APCA
2.4.5   Cheque Payment Transactions
Cheque Payment transactions[20] for 2013 are reported in $billion per month and are as  

follows :-

Total per month      = $b 94.3
Total per year           = $b 94.3 x 12 = $b 1131.6
Cheque Payment transactions per year = $b 1131.6
[20] Cheque Payment transactions - APCA
2.4.6   Total Transactions as reported by APCA for year 2013
Direct Debit And Direct Credit transactions per year                               = $b 11,890.8 +
Card transactions per year                                                                              = $b 632.4      +
High Value Clearing System (HVCS) transactions per year                    = $b 27,103.2 + 

Cheque Payment transactions per year                                                        = $b 1,131.60
Total Transactions as reported by APCA for year 2013  = $b 40,758 
2.4.7   FITT Calculation @ 1% of total Financial Institute transactions - 2013
$b 40,758 x 1% 
$b 40,758 x 1 /100 = $b 407.58
2.4.8   Total Revenue income @ 1% of Total[21] Financial Institute transactions 
              - year 2013  

            $b 407.58
[21] Note :-
    Total does not include other established financial transaction sources such as Banks, the Stock Market, Insurance     

    companies, Investment companies, Superannuation funds, Government bodies and Agencies etc.  
2.5   Current Taxation Regime $ Revenue income – Australia (ITAA 1936 
         and it’s derivatives)

Historically tax is a subject that is not for general public consumption... everything to do with conformist and conventional tax theory is complex by design and desire, therefore information relating to it has to be extracted !

Taxation revenue in Australia is not openly disclosed publically in $AUD form and therefore must be extracted from relevant statistical data sets.

In general, Taxation revenue in Australia is expressed as a percentage of GDP (Gross Domestic Product) which also means that relevant data must be sourced from the appropriate data sets.

GDP data for Australia is also monitored and reported by the World Bank in $USD terms and therefore requires conversion to $AUD for the appropriate year period.

2.5.1 Calculating Australia’s Total Taxation revenue
2.5.1.1  Total Taxation revenue extrapolated from Australian Treasury   

               department Graphical data.
Using graphical data from the Australian Treasury Department for 2012- 2013[22]
[image: image1.png]Source: 2012-13 MYEFO_
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Each component is summed to provide a Total in $b AUD
                                                                             $b

Individuals’ income taxation                       159.8

Fringe benefits tax                                             4.0

Carbon pricing mechanism                              4.0

Superannuation taxation                                  8.1

Company and resource rent taxation           76.6

Sales taxes                                                          49.6

Petroleum excise                                               18.0

Other excise                                                         8.6

Customs duty                                                       7.8

Other taxation                                                     2.9

Total taxation revenue 2012-2013 = $b 339.4
[22]  Source: http://www.treasury.gov.au/Policy-Topics/Taxation/Pocket-Guide-to-the-Australian-Tax-System/Pocket-Guide-to-the-Australian-Tax-System/Part-2 
        Source: 2012-13 MYEFO
2.5.1.2   Calculated from Gross Domestic Product - GDP

The calculation of Total taxation revenue is derived from a percentage (%) of Gross Domestic Product - GDP.
Australia’s total taxation revenue as at year 2013 was estimated at approximately 22% of GDP as per graph[23] below.


[23] Source: INFOGRAPHIC: Federal government spending and tax revenue as a percentage of GDP from 1989 to  

    2013.        

       Data sourced from December 2013 MYEFO. (ABC Fact Check)

The necessary data set is not available for year 2013 and therefore must be extrapolated backwards from 2014 Australian Bureau of Statistics - ABS data for the National Accounts[24] as presented below:
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	Gross domestic product GDP, Chain volume measures - Trend
	5206.0
	Dec Qtr 2014
	$m
	397071
	0.4%
	2.3%

	Gross domestic product GDP, Chain volume measures - Annual
	5206.0
	2013-14
	$m
	1558379
	2.5%
	n.a


Source:  ABS 1345.0 - Key Economic Indicators, 2015  
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Source:  ABS 5206.0 - Australian National Accounts: National Income, Expenditure and Product, Dec 2014[25]   
Tax Revenue for 2013-2014  =  approx. 22% of GDP $b1558 = $b343
Increase in GDP from 2013 to 2014  was 2.5% therefore 2014 GDP needs to be decreased by 2.5% to give a GDP result for 2013.

$b 343 x 2.5 / 100 = $b 8.575

$b 343 - $b 8.6 (rounded) = $b 334.4
[24] 1345.0 Key Economic Indicators, 2015 – National Accounts - ABS
[25] 5206.0 - Australian National Accounts: National Income, Expenditure and Product, Dec 2014 - ABS
2.5.1.3   GDP from World Bank reporting[26]
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2.5.1.4   Conversion from $USD to $AUD

In 2013 the average for $AUD1.00 was valued at $USD0.97[27]  (rounded)
Australia GDP for 2013

$USD 1560b  x  0.97 = $AUD 1513.2b
$b 1513.2 x 22%

$b 1513.2 x 22 / 100 = $b 332.9
[26]World Bank data, Australia - 2013
[27] Yearly average foreign exchange rates: ozforex>com>au
 2.5.1.5   Taxation Revenue Results
● Total Taxation revenue extrapolated from Australian Treasury Department Graphical data.
   $b 339.4
● Total Taxation revenue calculated from Gross Domestic Product - GDP
    $b 334.4
● Total Taxation revenue calculated GDP from World Bank reporting
   $b 332.9
OK,,, 3 quite different results

Within $b 6.5 of each other. Not too bad over $b 1558. 

6.5 / 1558 x 100 = 0.4%
For comparison purposes let’s not argue,,, with 3 different data sets that was to be expected. 
In this case let’s give the ‘benefit of doubt’ to the highest Taxation revenue result from the Australian Treasury Department. After all, they wouldn’t fudge figures... would they ???
$b 339.4
2.6   The Comparison, Taxation Revenue income (2013)

         - Financial Institute Transaction Tax - FITT vs Current tax system
$b 407.6  compared to   $b 339.4
Difference = $b 407.6 - $b 339.4 = $b 68.2
Notes :-

( These results are for year 2013. These are the most recent publically accessible data sets.
( Results for FITT based revenue does not include other established financial transaction sources such as Banks, the Stock Market, Insurance companies, Investment companies, Superannuation funds, Government bodies and Agencies , Gaming and Gambling etc.  
( Results for Current tax system are ‘best case’ scenario.
2.7   Conclusion
The current taxation system is not fit for purpose, is out-dated, and is beyond repair.

Throwing good money after bad money is not the answer.

A completely different thought process is required to overcome the stagnation.  

It is obvious from this basic comparison that this single source taxation method is far superior to that which is currently in use in Australia and throughout the so-called ‘developed’ world.

This type of methodology embodies the application of 21st Century capabilities being utilised as a solution to no longer relevant, conventional 20th Century taxation thinking and design structures.   
FITT meets ALL of the brief criteria as laid down by Treasurer, Joe Hockey in his introduction to this Re:think taxation review in that it is a better tax system, one that delivers taxes which are lower, simpler and fairer.
This proposal also fully meets the requirements of present and future 21st Century electronically based e-commerce systems and has the capability of future-proofing taxation requirements because of its inherent design and simplicity.
This basic analysis of 1% rate of taxation has shown in simple terms the capability of raising far more taxation revenue than the current out-dated and severely compromised system.
Note:  The final implementation taxation rate percentage would be arrived at in practice following     

           detailed analysis, case specific modelling and stringent pre-implementation beta type testing. 
Methodology of this type raises the prospect of delivering the illusive balanced budget and with pay-down of debt now possible, the prospect of future surplus budgetary fiscal outcomes for Australia.
2.8   Flow-on effects of Transaction type taxation


The flow-on effects of FITT type taxation are many and varied with no real term downside consequences.

2.8.1 In fiscal terms both individuals and business retain much, much more income resulting in 

           much, much disposable income which inherently produces $turnover making positive 

           cashflow outcomes much more achievable.
2.8.2 In socio-economic terms EVERYONE is treated exactly the same. 
            The psyche of taxation has always been one of unacceptance and mistrust simply because of 

            the intrusive and anti-social nature of its application. 

            Conventional taxation methods are draconian and severely adversarial in operation.

             Transaction type taxation removes this stigma and makes for a much more conducive  

             method for the paying of tax.

             It provides an opportunity for taxpayers to understand the reason for paying a reasonable 

             amount of tax  and actually want to participate in the taxation process for the benefit of ALL 

            Australians.

2.8.3 Transaction type taxation provides certainty and closure in the payment of tax.
      EVERYONE goes to sleep at night knowing that their tax obligations are fully met. 

      No ATO intrusion. No reporting. No auditing. No compliance costs, etc.
2.8.4 In terms of system security we already have a robust, secure and tested over time Financial 

           Transaction system that is fully compliant with global financial transaction specifications. 

           The additional taxation element is easily effected into the system whilst at the same time   

           removing GST and other redundant taxes and levies from the system.
2.8.5 The Cash economy

            The Cash economy in Australia is relatively small when compared to the huge circulation of  

            the Transactional digital economy.

             Day to day trading in cash is not affected in any way with FITT, however any illicit trading 
             in cash is captured at some point by FITT as all cash eventually makes it way either in or out 
             of a Transaction Point, be it Bank, ATM or corner store etc. whereby the tax is captured.
2.8.6 Implications for individuals
           They have much, much more money at their disposal with which they can:

     ● Save

     ● Spend

     ● Pay down debt

     ● Control debt

     ● Invest

     ● Be much less reliant on credit instruments

           etc. etc.

2.8.7 Implications for business
           They have much, much more money at their disposal with which they can:

     ● Save

     ● Spend

     ● Invest

     ● Employ

     ● Increase cashflow

     ● Up-date plant & equipment

     ● Pay down debt

     ● Control debt

     ● Be much less reliant on credit instruments

     ● Reduce tax compliance costs significantly

     ● Pay more in dividends

           etc. etc.
2.8.8 Implications for Australia

        ● At a 1% Corporate/business tax level Australia becomes a sort after Tax haven for global   

            investment and operation base for multi-national companies. 

        ● Australian and multi-national companies will no longer have to seek off-shore haven in 
           order to avoid their taxation obligations in Australia. 
        ● Australia now has a taxation resource capable of sustaining the needs and requirements of       

           Australians both now and into the future.
        ● Australia now has a means of paying down National Debt and controlling debt into the          

           future.
        ● Australia now has the means to provide for real infrastructure delivery instead of just talking 

           about it and blaming the other government for lack of action.
        ● Australia now has a means of supporting and encouraging Medical, Technology and IT 

           Research & Development into the future.
        ● Australia now has a means of providing for the Welfare requirements of the sick, elderly and 

           not so fortunate Australians.
        ● Australia now has a means of providing for Education and Education facilities at all levels to 

           meet the need and requirements of a prosperity driven Australia.       
        ● Australia now has a means of providing for Hospitals and medical care at a level expectant of 

           Australians.        

        ● Australia and Australians will be able invest for Australia and Australians into the future.
           etc. etc.
2.8.9 The ATO

  2.8.9.1 Although close monitoring, continual security and auditing will be required by an    

                appropriate body it will not be by the ATO as we know it today.
                 A much smaller and special purpose group would be task specific employed to administer    

                the much simpler FITT system.  

   2.8.9.2 The ATO will be rendered as useless following transition to a Transaction tax type system                     

                  and therefore will no longer be required.          

                  This would provide a saving of approximately $b3.55[28] annually 
   2.8.9.3  ATO personnel cost to the taxpayer
                   ATO average cost per employee annually  = $95,207

                   $b2.249,852[29] / 23,631[30] employees = an average $95,207 per ATO employee annually
                     These people will have to re-train for suitable employment as would any other displaced                             

                    employee.
   2.8.9.4   Legal implications

     2.8.9.4.1  The legislation and legal requirements of the current ITAA 1936 and it’s                

                        derivative taxation Acts are simply enormous and accordingly unwieldy. There are a        

                       reported over 10,000 pages associated with just ITAA 1936 as amended alone.
                         The AustLII legal resource database returns 400 separate pieces of legislation with  

                        12,405 documents found when a search for ITAA is undertaken[31]. 
                        This is pure madness.

                         No-one, including the magistrates and judges of the various court systems, has a hope           

                        of reading them let alone comprehending them. 
                         These laws are purpose designed to intimidate the taxpayer and are commonly used 
                        by the ATO to crush often unsuspecting tax offenders financially, emotionally and  

                        psychologically. 

                         This has spawned an industry all of its own. An industry of professional and specialist       

                        taxation lawyers and accountants purposed primarily as the ATO’s prosecuting 
                        mechanism against the hapless taxpayer.
     2.8.9.4.2  The current suite of taxation law will no longer be required and therefore will be      

                        repealed.

                        This will help to free up the court system for the real purpose of law and order.
      2.8.9.4.3 These professional and specialist taxation lawyers and accountants will no longer be 
                         required as EVERY taxpayer will have paid their taxation obligation on time, of the 
                        correct amount and automatically with seamless precision.

      2.8.9.4.4 The Government will no longer have its ‘attack dog’ in the ATO or more importantly 
                         will not need it.

[28] Australian Taxation Office Statement of Comprehensive Income period end 30June2014 at Expenses, Total expenses
[29] Australian Taxation Office Cashflow Statement period end 30June2014 at Cash used line item Employees
[30] Australian Taxation Office Performance summary period end 30June2014 at Workforce, Employees
[31] AustLII legal resource database: Search field - ITAA  
2.9   Recommendations
2.9.1 Look at this type of methodology seriously as a viable solution for current and Future    taxation strategy for Australia.
2.9.2 Provide for and undertake the necessary detailed analysis and case specific modelling in order to establish the true level of viability of Financial Transaction taxation.

 Note: This study would have to be carried out in the appropriate non-government completely autonomous case study environment with complete and unrestricted access to the necessary source data and completely isolated from governmental, banking or commercial influence or interference.
2.9.3 Step back from conformist and orthodox taxation theory as applied by past and present day 
    
taxation design ‘experts’ and academia in order to allow for the possibility of non-conformist  

    
and unorthodox solution processes and innovative thought paradigms.
2.9.4 Remove external non-Australian influence and interference from bodies such as the United Nations, World Bank and International Monetary Fund etc. from Australian taxation reform,  design and planning... Think and act for Australia before obliging external influence bodies.  
2.9.5 As a caveat and safeguard against future political interference in fundamental design and the base rate of the FIT tax, similar measures to that of the protective measures of the GST legislation or preferably the use of public referenda should accompany any FITT legislation.
2.9.6 Investigate as to why Financial Transaction taxation has not been considered as a possible 

    
solution to the taxation crisis now before us in past taxation reviews or in taxation design in 

    
general.

2.10   Supporting Documents - attached
● Launch of the Tax Discussion Paper - Treasurer, Joe Hockey_30March2015
● Joe Hockey : Launch of the Tax Discussion paper - 30 March 2015
    http://www.joehockey.com/media/speeches/details.aspx?s=164
● APCA Website Terms of Use: http://www.apca.com.au/terms-of-use
● Henry tax review - 2009_final_report_part_1_vol_1_consolidated
● Henry tax review - 2009_final_report_part_2_vol_2_consolidated

● Extract - Henry Review Final report
● Albert Anderson: Tax review submission – Australia’s future tax system...  April ? 2009

● IMF Working paper WP/01/67 
   -  Bank Debit Taxes in Latin America: An Analysis of Recent Trends - May 2001
● MPRA (Munich Personal RePEc Archive) paper No 16710, Marcos Cintra - July 2009

   - Bank transactions: pathway to the single tax ideal A modern tax technology; the

     Brazilian experience with a bank transactions tax (1993-2007)
End Submission...
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Albert Anderson JP
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