



DISTANCE EDUCATION

B.B.M. DEGREE EXAMINATION, MAY 2008.


BUSINESS COMMUNICATION

Time : Three hours
Maximum : 100 marks

Answer any FIVE questions.

All questions carry equal marks.

1. How communication is important for business?

2. Discuss the various parts of a business letter. 

3. What are the precautions to be taken in preparing circular letters?

4. Draft a letter for opening a blank account.

5. Write an application for the post of branch manager.

6. Write a letter from the king fire works claiming for the insurance amount Rs. 2,00,000 due to an unexpected fire accident.

7. Draft a sales letter introducing a new model scooter?

8. You are applying to a Typewriter company in Canada for an agency in India. Draft a letter stating your special qualifications for the agency. 

9. Santosh Brothers have for sent their quotation to you expect your order for computers. Draft an order.

——————





DISTANCE EDUCATION

B.B.M. DEGREE EXAMINATION, MAY 2008.

PRINCIPLES OF ECONOMICS

Time : Three hours
Maximum : 100 marks

PART A — (6 ( 5 = 30 marks)

Answer any SIX questions.

10. What are the three methods of measuring national income? Explain shortly.

11. What are the important propositions of Malthusian Theory of population?

12. Point out the exceptions to a demand curve.

13. State any five limitations to consumer’s sovereignty.

14. Differentiate between money cost and real cost.

15. Distinguish between the ‘firm’ and ‘industry’ under the conditions of monopoly.

16. What is marginal Land? Explain.

17. What is meant by ‘Liquidity Trap’.

18. What is profit?

PART B — (5 ( 14 = 70 marks)

Answer any FIVE questions.

19. What is consumer’s surplus? Enumerate the assumptions of this concept and bring out its practical use.

(Definition – 4 marks ; Assumptions – 5 marks ; uses – 5 marks)

20. Explain the Laws of Returns to scale.

21. Explain Optimum Theory of population. Bring out the differences of this theory with Malthusian Theory of population.

(Optimum theory – 6 marks ; comparison – 8 marks)

22. Diagramatically show the structure of the various average cost curves of the firm for the short-run and explain why the total average cost curve is U shaped.

(Average cost curves – 10 marks ; U-shape of AC – 4 marks)

23. Explain critically the Liquidity Preference Theory of Interest.

(Theory – 4 marks ; Explanation – 10 marks)

24. What do you understand by ‘discriminating monopoly’? In what ways can a monopolist practise discrimination?

(Definition – 5 marks ; ways of discrimination – 10 marks)

25. Critically examine the Marginal Productivity Theory of Wages.

(Theory –4 marks ; Explanation – 10 marks)

26. Define ‘Indifference curve’, and Marginal Rate of substitution. Also explain Consumer’s Equilibrium.

(Indifference curve – 2 marks ; MRS – 3 marks ; explanation – 9 marks)

———————

 



DISTANCE EDUCATION

B.B.M. DEGREE EXAMINATION, MAY 2008.

MONEY AND BANKING

Time : Three hours

Maximum : 100 marks

SECTION A — (6 ( 5 = 30 marks)

Answer any SIX questions.

All questions carry equal marks.

Each answer should not exceed a page.

27. Bring out the characteristics of money.

28. Define and explain the term inflation.

29. What is a capital market?

30. What is unit banking?

31. What are the agency services of commercial banks?

32. What do you mean by lead bank scheme?

33. Write short notes on lender of last resort.

34. Point out the objectives of credit control.

35. What is meant by open market operations?

SECTION B — (5 ( 14 = 70 marks)

Answer any FIVE questions.

Each question carries 14 marks.

Each answer should not exceed 3 pages.

36. Discuss the functions of money in a modern economy.

37. Bring out the causes of inflation.

38. Discuss the uses and limitations of price index number.

39. Elaborate the various items appearing in the balance sheet of a bank.

40. Narrate the organisation and structure of commercial banks.

41. Assess the role of exchange banks in financing foreign trade.

42. Trace the history and genesis of RBI.

43. Define the central bank in a developed money market.

————————





DISTANCE EDUCATION

B.B.M. DEGREE EXAMINATION, MAY 2008.

RURAL BANKING

Time : Three hours
Maximum : 100 marks

PART A — (6 ( 5 = 30 marks)

Answer any SIX questions.

44. Give any five salient features of India’s Rural Economy.

45. Point out the unemployment situation in Rural India.

46. List out the credit agencies providing credit to the cultivators in Rural India.

47. Discuss about the Nationalisation of Commercial Bank in India.

48. Comment on State Bank of India and about Lead Bank Scheme in India.

49. Explain how the SHGs-Bank linkage augmented 
micro-finance among the rural poor.

50. Explain a short note on Bio-gas programme.

51. What are the different dimensions of project appraisal?

52. What is the prime objective of the IRDP Scheme?

PART B — (5 ( 14 = 70 marks)

Answer any FIVE questions.

53. Distinguish the functions of money lenders and indigenous bankers. Also give the classification and role of money lenders in Rural Finance.

54. Explain the recent trends in the functioning of the District Central Co-operative Banks.

55. Explain the role of Commercial Banks in the upliftment of the Indian Agriculture.

56. Discuss in detail the achievements of the New 20-point Economic Programme.

57. What are the features and failures of Scavenger Rehabilitation Programme in Tamil Nadu?

58. When did NABARD had been set up? Explain its organisational set up and achievements in Rural Development.

59. Critically examine the functions of Tamil Nadu Adivasi Housing and Development Corporation.

60. Bring out any three methods for the Appraisal of a Project. Explain.

———————





DISTANCE EDUCATION

B.B.M. DEGREE EXAMINATION, MAY 2008.

FINANCIAL ACCOUNTING

Time : Three hours
Maximum : 100 marks

PART A — (6 ( 5 = 30 marks)
Answer any SIX questions.

Answer to each theory question not to exceed one page.

61. What are the different types of cashbook?

62. Define a bill of exchange. Who are the parties to a bill?

63. State the features of a receipts and payments a/c.

64. For what purposes, securities premium can be utilized?

65. What are the various schedules prepared under bank profit and loss a/c?

66. Explain fixed and fluctuating capital a/cs of partners.

67. From the following particulars, prepare a Bank Reconciliation Statement showing the bank balance as per pass book as on 31-3-2005.


(a)
Bank Balance as per cash book Rs. 16,400. 


(b)
Cheques deposited but not collected and credited Rs. 1,800. 


(c)
Cheques issued but not presented for payment 
Rs. 1,200.


(d)
The pass book showed a credit of Rs. 400 for interest and a debit of Rs. 40 for bank charges.


(e)
The pass book also contained a credit entry of 
Rs. 600 a payment made by one of the customers directly into the bank.

68. From the following details of consignment, calculate 
(a) abnormal loss (b) amount of abnormal loss to be charged to P/L a/c and (c) value of stock at the end. 



(i)
Consigned 10,000 litres of acid @ Rs.20 per litre.



(ii)
Freight and insurance paid by the consignor 
Rs. 10,000.



(iii)
2,000 litres of acid was lost in transit due to breakage of jars and the insurance company paid Rs. 35,000 as compensation.



(iv)
Consignee has spent Rs. 1,000 as selling expenses. 



(v)
Sales by the consignee – 5,700 litres of acid @ Rs. 25 per litre. 



(vi)
Normal loss allowed was 400 litres.

69. Kumar, a partner in a firm, has drawn the following amounts on half year ended 30th June 2003.


January 8

Rs. 440
April 10
Rs. 480


February 12
Rs. 400
May 6
Rs. 400


March 15

Rs. 500
June 8
Rs. 400


Interest is charged at 5% per annum. Ascertain average due date and the amount of interest.

PART B — (5 ( 14 = 70 marks)

Answer any FIVE questions

70. From the following Trial Balance and adjustment of 
Mr. X, prepare his Final accounts for the year ending 30th Sep., 2003.


Sundry Debtors


32,000


Stock (1st Oct. 2002)

22,000


Cash Balance


1,580


Bank overdraft



10,000


Plant & Machinery

17,500


Sundry creditors



10,650


Trade expenses


175


Goods sold




1,34,500


Salaries



2,225


Carriage outwards


300


Rent




900


Bills payable



7,600


Goods bought


1,18,870


Insurance



1,200


Business premises


34,500


Commission


500


Capital




70,000


Carriage inwards


1,000






2,32,750

2,32,750


(a)
The stock on 30th September 2003 was 
Rs. 11,000


(b)
Rent Rs. 100 per month for the last quarter is unpaid.


(c)
Depreciation Plant & Machinery 10% and business premises by 20% pa.


(d)
Commission earned but not received amounts to Rs. 200.


(e)
Carry forward unexpired insurance on 30th September 2003 Rs. 400.

71. The balance sheet of a firm was as follows as on 
31-3-2002.

	Liabilities
	Rs.
	Assets
	Rs.

	X’s capital
	5,000
	Furniture
	8,000

	Y’s capital
	4,000
	Stock
	2,000

	Z’s capital
	3,000
	Book Debts
	1,000

	Sundry creditors
	2,000
	Cash at bank
	3,000

	     Total
	14,000
	Total
	14,000



The partnership was dissolved on 31-3-2002. The sundry creditors were paid at a discount of 5%. X agreed to take over the furniture at Rs.9,000. Y the stock at Rs. 1,500 and Z the book debts at Rs.600. The expenses of realisation came to Rs. 110. Close the books of the firm.

72. The Receipts and Payments Accounts for January to December, 2002 of the Karaikkudi Young Men’s Indoor Recreation Club is given below :

	EXPENDITURE
	Rs.
	INCOME
	Rs.

	To Donation
	4,000
	By Rent
	9,000

	To Life Membership
	
	By Salaries
	11,500

	       fees
	5,000
	By Furniture
	2,000

	To Entrance fees
	2,500
	By Electricity
	600

	To Subscription
	6,750
	By Bar purchases
	20,000

	To Bar receipts
	25,000
	By Journey
	

	To Journey receipts
	1,800
	       expenditure
	1,505

	To Billiards fees     
	500
	By Telephone
	370

	To Table
	250
	By Postage
	120

	To Card Room
	
	By Bank balance
	1,430

	      receipts
	125
	By Cash balance
	400

	To Grant from
	
	
	

	      Calcutta Corpn.
	1,000
	
	

	
	46,925
	
	46,925


(a)
Donation entirely, 3/4 of the life membership fees and 1/2 of the entrance fees are to be capitalised.

(b)
Subscriptions received in advance Rs. 250 and outstanding Rs. 1,000.

(c)
Rs.200 was unrealised on Journey Account

(d)
Rent was paid for 3 years in advance

(e)
Salaries include an advance of Rs. 500

(f)
Furniture is to be depreciated by 6%

(g)
Bar stock as at 31 st December amounted Rs. 5000

(h)
Telephone Rent had been paid up to March 2003.


You are required to draw up an income & expenditure accounts and balance sheet.

73. A company was incorporated with an Authorised capital of Rs. 60 lakhs in equity shares of Rs. 10 each. From the following balances and adjustments prepare the final accounts of the compan’ in the required format. 
	Calls in arrears
	75,000
	Wages
	8,48,650

	Buildings
	30,00,000
	General expenses
	68,350

	Plant and machinery
	33,00,000
	Salaries
	2,76,150

	Interim dividend paid
	3,92,500
	Directors fees
	57,250

	Opening stock
	7,50,000
	Bad debts
	21,100

	Sundry debtors
	8,70,000
	Debenture 
	1,80,000

	Goodwill
	3,22,000
	 interest paid
	

	Cash in hand
	4,06,500
	Share capital
	40,00,000

	Purchases
	18,50,000
	12% Debentures
	30,00,000

	Bills Payable
	8,05,000
	P/L a/c
	2,62,500

	Preliminary exp.
	50,000
	General reserve
	2,50,000

	
	
	Sales
	41,50,000


Adjustments :

(a)
Depreciate machinery by 15%

(b)
Write off Rs. 5,000 from preliminary expenses.

(c)
Closing stock value Rs. 9,50,000.
74. From the following figures relating to New Bank Ltd., prepare the Balance sheet with necessary schedules for the year ending 31-3-2000.







Rs. '000

Share capital



3,500

Reserve fund



2,450

Fixed deposit a/cs


6,650

Savings bank a/cs


21,000







Rs. '000

Current a/cs



56,000

Money at call and short notice
2,100

Investments at cost


21,000

P/L a/c (Cr.)(l-4-l999)


1,470

Dividends for 1999


350

Land (after depreciation up to 31-3-2000)
7,445

Cash in hand



420

Cash with RBI



10,500

Cash with other banks


9,100

Borrowings from other banks

4,400

Bills purchased and discounted
4,200

Sundry creditors


210

Bills payable



5,600

Unclaimed dividend


210

Bills for collection


980

Acceptances on behalf of customers
1,400

Net profit for 1999–2000

1,680

(After deducting provisions for bad debts Rs. 2,10,000 provision for tax Rs. 7,00,000 and rebate on bills discounted 
Rs. 35,000)

75.  A, B and C carry on a business sharing profits and losses in the proportion of 1/2, 3/8 and 1/8 respectively. On 31-3-2001, they agreed to sell their business to a limited company. Their position was as follows :​

	
	Rs.
	
	Rs.

	A’s capital
	40,000
	Buildings
	48,000

	B’s capital
	30,000
	Machinery
	42,000

	C’s capital
	26,000
	Book debts
	15,000

	Loan on mortgage
	16,000
	Stock
	23,000

	Sundry creditors
	18,000
	Cash
	2,000

	
	1,30,000
	
	1,30,000



The company agreed to take over the business for 
Rs. 1,21,100. The expenses of realisation amounted 
Rs. 1,500. The loan was repaid by the partnership firm. Show the necessary ledger a/cs.

————————




DISTANCE EDUCATION

B.B.M. DEGREE EXAMINATION, MAY 2008.

PRACTICE AND LAW OF BANKING – I

Time : Three hours
Maximum : 100 marks

PART A — (6 ( 5 = 30 marks)  

Answer any SIX questions.

Each answer not exceed 1 page.

76. What do you mean by right of general lien?

77. Define the term customer.

78. When a banker can refuse payment of a cheque?

79. What are the risks in opening accounts without proper introduction?

80. Write short notes on Trade Bill and Accommodation Bill.

81. What are Merchant Banking Services?

82. What are the features of Current Account?

83. What are the precautions to be taken in dealing with a Joint Stock Company?

84. What is Letter of Credit? Explain its features.

PART B — (5 ( 14 = 70 marks)  

Answer any FIVE questions.

Each answer not exceed 5 pages.

85. Discuss the general features of banker customer relationship.

86. What is the legal position of a bank in respect of entries in the pass book?

87. Differentiate between Holder and Holder in due course. What are the rights and privileges of a holder in due course?

88. What is Crossing? Explain the significance of different types of crossing.

89. What is Endorsement? What are the essentials of a valid endorsement?

90.  What is the statutory protection available to the paying banker?

91. Who is a collecting banker? What are the duties and responsibilities of a collecting banker?

92. Describe the circumstances when a banker should close the account of a customer?

93. What are the agency services rendered by a banker?

————————

  



DISTANCE EDUCATION

B.B.M. DEGREE EXAMINATION, MAY 2008.

MANAGEMENT PRACTICE

Time : Three hours
Maximum : 100 marks

PART A — (6 ( 5 = 30 marks)

Answer any SIX questions not exceeding 1 page each.

All questions carry equal marks.

94. Cent line the different levels of management.

95. What are objectives?

96. What is tactical plans?

97. Describe programmed decisions.

98. Discuss the difference between formal and informal organisations.

99. What are the advantages of a decentralised structure?

100. What do you understand by on the job training?

101. Explain the concept of ‘job rotation’.

102. Briefly explain the techniques of controlling.

PART B — (5 ( 14 = 70 marks)

Answer any FIVE questions not exceeding 3 pages each.

All questions carry equal marks.

103. Examine the concept, nature, scope and significance of management.

104. Outline the main features of the systems school of management.

105. “Planning and controlling are the Siamese twins of management”-Discuss.

106. What is decision making? Examine the process of decision making.

107. How do you organise organisation? Illustrate and explain them.

108. Examine the recruitment and selection practices of Indian banks.

109. Illustrate and explain the process of communication. What are the principles of effective communication?

110. What are traits and functions of a leader? Examine the different types of leadership styles.

111. Explain the concept of responsibility accounting.

————————


DISTANCE EDUCATION

B.B.M. DEGREE EXAMINATION, MAY 2008.

BUSINESS STATISTICS

Time : Three hours
Maximum : 100 marks

PART A — (6 ( 5 = 30 marks)

Answer any SIX questions.

112. State the importance of ‘business statistics’.

113. What is Harmonic Mean? What are the uses of it?

114. What do you know about Mean Deviation?

115. Give an illustration for Kelly’s co-efficient of skewness.

116. What is correlation coefficient? What does it measure?

117. State the advantages of Mode.

118. Write a note on ‘Lagranges’ method of interpolation.

119. What are the main components of time series of a variable?

120. Describe briefly the problem involved in the construction of Index Numbers of prices.

PART B — (5 ( 14 = 70 marks)

Answer any FIVE questions.

121. What is ‘Central Tendency’? What are the essential qualities of a good average? Evaluate the various types of averages.

122. Calculate mean to the following :

	Salaries : (in Rs. 000)
	45
	50
	55
	60
	65
	70
	75
	80

	No. of persons :
	3
	5
	8
	7
	9
	7
	4
	7


123. Calculate mode of the following data :

	Marks :
	10–20
	20–30
	30–40
	40–50
	50–60

	No. of students :
	9
	11
	10
	12
	8


124. Calculate Mean Deviation from Mean to the data :

	Size :
	0–10
	10–20
	20–30
	30–40
	40–50
	50–60

	Numbers :
	7
	13
	18
	24
	16
	15


125. Find Bowleys coefficient of skewness for the following data :

	No. of cars possessed by families :
	0
	1
	2
	3
	4
	5
	6

	No. of families :
	5
	8
	18
	28
	18
	10
	7


126. Compute the coefficient of correlation from the following data :

	X :
	60
	55
	50
	56
	30
	70
	40
	35
	80
	80
	75

	Y :
	65
	40
	35
	75
	63
	80
	35
	20
	80
	60
	50


127. Fit a straight line trend to the following figures by the method of least squares :

	X :
	1
	2
	3
	4
	5
	6
	7

	Y :
	80
	90
	92
	83
	94
	99
	92


128. Construct cost of living index from the following indices :

	Year
	Food
	Clothing
	Fuel
	Miscellaneous
	Total

	1995
	100
	100
	100
	100
	100

	1996
	105
	98
	100
	110
	104

	1997
	110
	102
	101
	115
	112

	1998
	112
	105
	103
	120
	115


—————————



DISTANCE EDUCATION

B.B.M. DEGREE EXAMINATION, MAY 2008.

COMMERCIAL LAW/BUSINESS LAW

(1999 onwards)

Time : Three hours
Maximum : 100 marks

PART A — (6 ( 5 = 30 marks)

Answer any SIX questions.

Each answer should not exceed a page.

129. What are the essentials of acceptance?

130. How are contracts discharged?

131. What are the rights and duties of a Bailee?

132. What are the rights of an agent?

133. Explain the essential elements of partnership.

134. What is a prospects? State any four of its usual contents.

135. Who is a director of a company? How is a director appointed?

136. What are the documents of which registration is compulsory?

137. What is the time for presenting document?

PART B — (5 ( 14 = 70 marks)

Answer any FIVE questions.

Each answer should not exceed 3 pages.

138. What are the remedies for a breach of contract?

139. What are quasi-contracts? Explain the types of quasi-contracts?

140. Explain the ways of creation of agency.

141. Explain the rights of unpaid seller against goods.

142. What are the essentials of a bailment? What are its classification?

143. Explain the difference between Memorandum of Association and Articles of Association.

144. Discuss the powers of a Board of Directors of a public company. What statutory restrictions have been imposed upon these directors?

145. Who are the persons to present documents for registration? What are the enquiry should be made before registration by registering officer?

146. What are the duties of the registrar at the time of the deposits of will?

——————




DISTANCE EDUCATION

B.B.M. DEGREE EXAMINATION, MAY 2008.

FOREIGN EXCHANGE AND FINANCING OF 
FOREIGN TRADE

Time : Three hours
Maximum : 100 marks

PART A — (6 ( 5 = 30 marks)

Answer any SIX questions.

Each question carry 5 marks.

Each answer not to exceed a page.

147. What are the gains from international trade?

148. What do you understand by single and double factor terms of trade?

149. Explain the functions of foreign exchange market.

150. Explain the terms ‘Nostro Account’ and ‘Vostro Account’.

151. How does letter of credit help in financing foreign trade?

152. Distinguish between mate's receipt and bill of lading.

153. Describe the different types of bills used in foreign trade.

154. State the importance of financing of project exports.

155. Enumerate the functions of EXIM bank.

PART B — (5 × 14 = 70 marks)

Answer any FIVE questions.

Each answer not to exceed 3 pages.

156. Distinguish between the balance of payment and balance of trade. Examine the methods of correcting an adverse balance of payment.

157. What documents must accompany an export shipment? Describe them briefly.

158. Explain the role of Export Credit Guarantee Corporation in facilitating international trade.

159. Explain the different types of letter of credit.

160. Identify the principal elements of an export sales contract. What are the respective rights and obligations of exporters and importers under F.O.B. and C.I.F. contract?

161. What considerations would you keep in mind while preparing feasibility report for project exports? Also explain the strength and weakness of India's project exports.

162. Discuss the objectives of exchange control. Explain the various methods of exchange control.

163. Explain the procedure of import financing.

–––––––––––




DISTANCE EDUCATION

B.B.M. DEGREE EXAMINATION, MAY 2008.
PRACTICE AND LAW OF BANKING — II

Time : Three hours
Maximum : 100 marks

PART A — (6 ( 5 = 30 marks)

Answer any SIX questions.

All questions carry equal marks.

Each answer should not exceed a page.

164. What is meant by overdraft? State the procedure for arrangement of overdraft.

165. What are the practical difficulties and legal complications in accepting real estate as security?

166. State the liability of the surety.

167. Who can pledge the goods with a banker?

168. What are the internal factors affecting industries on account of which units turn sick?

169. What are the steps to be taken to reduce sickness in small scale sector?

170. Write short notes on :

(a)
Simple Mortgage.


(b)
Mortgage by conditional sale.

171. Explain the techniques of financial evaluation followed by a banker for lending decisions.

172. What are the various types of loan document?

PART B — (5 ( 14 = 70 marks)

Answer any FIVE questions.

All questions carry equal marks.

Each answer should not exceed 3 pages.

173. Explain the rights of a banker as a pledge.

174. Explain the principles of sound lending.

175. What is meant by “Appraisal of Loan”? Which information will be ascertained while making loan appraisal?

176. Discuss the rights of the surety in detail. What are the obligations of the banker towards surety?

177. Explain the recent steps taken towards rehabilitation of sick units.

178. Explain the documentation in respect of various types of borrowers.

——————





DISTANCE EDUCATION

B.B.M. DEGREE EXAMINATION, MAY 2008.

MARKETING OF BANKING SERVICES

Time : Three hours
Maximum : 100 marks

PART A

Answer any SIX questions.

Each answer should not exceed 1 page.

179. Trace out relevance of marketing to banking.

180. Bring out importance of marketing.

181. Suggest a suitable marketing outlet for a banker.

182. Illustrate product line of banker.

183. What are the appropriate objectives of promotional mix of a banker?

184. Trace out the role of key personnel in bank marketing.

185. Write a note on public relations.

186. What is deregulation of Interest rates?

187. What is Direct marketing?

PART B

Answer any FIVE questions.

Each answer not to exceed 3 pages.

188. Differentiate marketing with that of selling and also social marketing.

189. Draft an appropriate marketing strategy applicable to a Nationalised banker.

190. Design a branch layout applicable to a new generation banker.

191. What is the importance of man power in banking organisation? How the man power effectively selected and trained?

192. What are the contents of price mix of a banker?

193. What are the advantages of factoring service to a banker?

194. What are non-fund based services? Explain it’s significance.

————————

DISTANCE EDUCATION

B.B.M.  DEGREE EXAMINATION, MAY 2008.

MANAGEMENT ACCOUNTING

Time : Three hours
Maximum : 100 marks

PART A — (6 ( 5 = 30 marks)  

Answer any SIX questions.

All questions carry equal marks.

Each answer to a theory question not exceed 1 page.

195. What are the tools of management accounting?

196. What are the merits and demerits of accounting rate of return?

197. Explain the essentials of good reporting system?

198. Explain the term ‘fixed budget’ and ‘Flexible Budget’.

199. What are the techniques of financial analysis?

200. Merry manufacturers Ltd. has supplied you the following information in respect of one of its products.

	
	
Rs.

	Total fixed costs 
	18,000

	Total variable costs
	30,000

	Total sales 
	60,000



Units sold. 20,000


Find out :


(a)
Contribution per unit and 


(b)
Break-even point.

201. From the following profits and loss account, you are required to compute cash from operation.

Profit and Loss account 

For the year ending 31st March 2004.

	
	Rs.
	
	Rs.

	To Salaries 
	5,000
	By gross profit
	25,000

	’’ Rent 
	1,000
	’’ Profit on sale of land 
	5,000

	’’ Depreciation 
	2,000
	’’ Income tax refund 
	3,000

	’’ Loss on sale of plant
	1,000
	
	

	 ’’ Goodwill written off
	4,000
	
	

	’’ Proposed dividends 
	5,000
	
	

	’’ Provision for taxation
	5,000
	
	

	’’ Net profit
	10,000
	
	

	
	33,000
	
	33,000


202. B. Rajs Co. sell goods on cash as well as credit (though not on deferred instalment terms). The following particulars are extracted from their books of account for the financial year 2004.

	
	
Rs.

	Total gross sales
	1,00,000

	Cash sales (included in above)
	20,000

	Sales returns 
	7,000

	Total debtors for sales as on 31.3.2004 
	9,000

	Bills receivable on 31.3.2004
	2,000

	Provision for doubtful debts on 31.3.2004
	1,000

	Total creditors 31.3.2004
	10,000


Calculate the average collection period.

203. A project requires an initial investment of Rs. 20,000 and the annual cash inflows for 5 years are Rs. 6,000 ; Rs. 8,000 ; Rs. 5,000 ; Rs. 4,000 ; and Rs. 4,000 respectively. Calculate pay back period.

PART B — (5 ( 14 = 70 marks)  

Answer any FIVE questions.

All questions carry equal marks.

Each answer to a theory question  not exceed 3 pages.

204. What are the difference between financial accounting and management accounting?

205. What is pay back period? Explain its merits and demerits.

206. What is cash flow statement? What are its merits?

207. ABC Co. wishes to arrange overdraft facilities with its bankers during the period April to June when it will be manufacturing mostly for stock. Prepare a cash budget for the above period from the following data including the extent of bank facilities the company will require at the end of each month.

(a)

	
	Sales 
	Purchases 
	Wages

	
	Rs.
	Rs.
	Rs.

	February 
	1,80,000
	1,24,800
	12,000

	March 
	1,92,000
	1,44,000
	14,000

	April 
	1,08,000
	2,43,000
	11,000

	May 
	1,74,000
	2,46,000
	10,000

	June 
	1,26,000
	2,68,000
	15,000


(b)

50 per cent of credit sales is realised in the month following the sale and the remaining 50 per cent in the second month following. Creditors are paid in the month following the month of purchase.

(c)

Cash at bank on 1st April (estimated) Rs. 25,000.

208. From the following information, prepare a balance sheet with as many details as possible.

Gross profit Rs. – 80,000 

Gross profits to cost of goods sold ratio – 1/3

Stock velocity – six times

Opening stock – Rs. 36,000

Accounts receivable velocity (360 days per year) – 72 days

Current assets – Rs. 1,50,000

Accounts payable velocity – 90 days

Bills receivable – Rs. 20,000

Bills payable – Rs. 5,000

Fixed assets turnover ratio – Eight times.

209. The sales turnover and profit during two  periods were as follows :

Period I Sales
Rs. 20 lakhs  
profit Rs. 2 lakhs.

Period II Sales 
Rs. 30 lakhs  
profit Rs. 4 lakhs.

Calculate :

(a)

P/V ratio

(b)

Sales required to earn a profit of Rs. 5 lakhs, and 

(c)

Profit when sales are Rs. 10 lakhs.

210. From the balance sheets of A ltd. Make out 

(a)

A statement of changes in working capital

(b)

A fund flow statement

Balance Sheets

	Liabilities 
	31st March 
	Assets
	31 st March

	
	2004
	
	2005
	
	2004
	
	2005

	
	Rs.
	
	Rs.
	
	Rs.
	
	Rs.

	Equity share capital 
	3,00,000
	
	4,00,000
	Goodwill
	1,15,000
	
	90,000

	12% redeemable pref.  
	
	
	
	Land and  
	
	
	

	  share capital
	1,50,000
	
	1,00,000
	  building
	2,00,000
	
	1,70,000

	General reserve
	40,000
	
	70,000
	Plant 
	80,000
	
	2,00,000

	P. L and a/c
	30,000
	
	48,000
	Debtors 
	1,60,000
	
	2,00,000

	Proposed dividends 
	42,000
	
	50,000
	Stock
	77,000
	
	1,09,000

	Creditors 
	55,000
	
	83,000
	Bills 
	
	
	

	Bills payable 
	20,000
	
	16,000
	    receivable
	20,000
	
	30,000

	Provision for taxation
	40,000
	
	50,000
	Cash in hand 
	15,000
	
	10,000

	
	
	
	
	Cash at bank
	10,000
	
	8,000

	
	6,77,000
	
	8,17,000
	
	6,77,000
	
	8,17,000



Additional Information :


(i)
Depreciation of Rs. 10,000 and Rs. 20,000 have been charged on plant and lands building respectively in 2005.


(ii)
An Interim dividend of Rs. 20,000 has been paid in 2005


(iii)
Income Tax of Rs. 35,000 has been paid in 2005.

211. A choice is to be made between two competing projects which require on equal investment of Rs. 50,000 and are expected to generate net cash flows as under 

	End of year 
	Project I
	Project II 

	
	Rs.
	Rs.

	1
	25,000
	10,000

	2
	15,000
	12,0000

	3
	10,000
	18,000

	4
	Nil
	25,000

	5
	12,000
	8,000

	6
	6,000
	4,000


The cost of capital of the company is 10 percent. The following are the present value factors @ 10% per annum :

	Year 
	P.V. Factors @ 10% p.a.

	1
	0.909

	2
	0.826

	3
	0.751

	4
	0.683

	5
	0.621

	6
	0.564


Which project proposal should be chosen and why? Evaluate the project proposals under.

(a)

Pay. back period, and

(b)

Discounted cash flow methods.

————————


DISTANCE EDUCATION

B.B.M. DEGREE EXAMINATION, MAY 2008.

COMPUTERS AND BANKING

Time : Three hours
Maximum : 100 marks

PART A — (6 ( 5 = 30 marks)

Answer any SIX questions.

212. Explain any two applications of computers.

213. Explain the representation of characters in computers.

214. Write about peripheral controller.

215. Explain the latest development of programming languages.

216. Write about :

(a)
ROM

(b)
RAM.

217. Write about stand alone computer system.

218. Why do we need an operating system?

219. Explain EFT.

220. Explain how banking.

PART B — (5 ( 14 = 70 marks)

Answer any FIVE questions.

221. Discuss the generation of computers.

222. Convert the following :

(a)
(111011.101)2 = (?)10
(b)
(D 6 C 1)16 = (?)10
(c)
(23)10 = (?)16
(d)
(41819)10 = (?)16
(e)
(0.8125)10 = (?)2.

223. Explain the peripherals in detail.

224. Define and explain the different types of operating systems.

225. Explain MICR.

226. Discuss the operational problems in bank computerization.

227. Write short notes on :

(a)
Types of software


(4)

(b)
LAN




(4)

(c)
Security considerations in banking system.
(6)

——————

DISTANCE EDUCATION

B.B.M. DEGREE EXAMINATION, MAY 2008.
DEVELOPMENT BANKING

Time : Three hours
Maximum : 100 marks

PART A — (5 ( 8 = 40 marks)

Answer any FIVE questions about 200 words each.

All questions carry equal marks.

228. Write a note on the establishment of Development Banks in India.

229. Enlist the main activities of Industrial Finance Corporation of India.

230. What are the functions of Industrial Development Bank of India?

231. Enlist the objectives of Industrial Credit and Investment Corporation of India.

232. What are the functions of (SIDBI) Small Industries Development Bank of India?

233. Write a note on the functions of Export Import Bank of India.

234. What are the objectives of Unit Trust of India.

235. What are the objectives of National Housing Bank?

PART B — (4 ( 15 = 60 marks)

Answer any FOUR questions about 400 words each.

All questions carry equal marks.

236. What are the objectives and forms of assistance of Industrial Finance Corporation of India?

237. Industrial Development Bank of India offers schemes of direct assistance and Indirect assistance. Discuss in detail, the schemes.

238. Explain the functions of State Financial Corporations.

239. Write in detail the role of General Insurance Corporation of India in Industrial Development.

240. What are the advantages of Unit Trust of India?

241. Explain in detail the various credit rating agencies in India.

242. Enlist the evolution of development banking in India.

——————
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