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COURSE DESCRIPTION:

Prerequisites:  None

This course teaches the fundamentals of personal finance.  Students learn how to create a financial plan, manage personal finances and reach personal financial goals.  Topics include:  establishment of financial objectives (home ownership, education, and retirement), budgeting and savings, personal income tax, investments (stocks, bonds, and mutual funds), insurance, retirement and estate planning.  The effective management of credit is also covered.
STUDENT LEARNING OUTCOMES:

Students should be able to:
1) Set financial goals and create a financial plan to reach them.
2) Demonstrate understanding of the time value of money; compute and apply through examples.
3) Demonstrate a working knowledge of the income tax structure and tax planning strategies.
4) Allocate appropriate levels of cash or liquidity assets and effectively manage them.
5) Demonstrate understanding of the use and management of debt in the personal financial plan: role of credit cards, consumer loans and the finance of major items (homes or autos).
6) Demonstrate understanding of the role and usage of insurance in your financial future:  life insurance and health insurance, and property and liability.
7) Demonstrate knowledge of the basics of investments including risk and return, interest rates and asset diversification through the usage of financial markets in common stocks, bonds, and mutual funds.
8) Explore costs and advantages of the purchase or leasing of durable goods (autos) and housing.
9) Examine various forms of retirement and pension plans and see how these will assist to accomplish their long term goals.
10) Formulate an effective estate or asset transfer plan.
MAJOR TOPICS:
Financial Planning: Why it’s important to You
Setting Goals and Planning
Time Value of Money
Future Value and Present Value
Financial Statements and Budgeting                         




Income Statement
Balance Sheet and Budgeting                                                           


Taxes and Government
Share of Your Rewards: 
Income Taxes, Other Important Taxes
Cash Management:                          








Meeting Cash Needs Immediately
Short-term Credit Management 
Obtaining Credit                                                               
Cash and Sales Credit
Long Term Consumer Purchases                                       
Buying vs. Leasing an Auto

Buying a Home
Renting

Financial Markets and Institutions                                                     




Learning about Financial Markets
Investment Basics:  Risks, Returns, Diversification

Stocks and Bonds: Most Common Investments                                                               


Mutual Funds and Other Pooling Arrangements                                       

 Investment Trusts

Property and Liability Insurance        

Homeowners Insurance/Auto Insurance
Life Insurance and Estate Planning        
Retirement Planning                                                          




Pension Plans
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