THE COMMERCIAL LAW
BOOK ONE
GENERAL PRINCIPLES OF COMMERCE,
MERCHANTS AND COMMERCIAL INSTITUTIONS (BUSINESS ASSETS)
Chapter One – Generals
Article 1:
This law contains, on one hand, the provisions of commercial activities performed by any person, regardless of his/her legal nature, on the other hand, it contains the provisions applied to persons practicing commerce as a profession.   
Article 2:
1. Provisions of the Civil Law shall apply to the commercial issues not included in this Law.
2. Applying those provisions, however, should be only on the ratio of their concordance with the principles of the Commercial Law and Customs. 
Article 3:
If there is not an applicable legislative, the judge may consult the established juridical jurisprudence or refer to the principles of justice, equity and commercial honesty.
Article 4:
1. When identifying the impacts of a commercial activity, the judge shall have to apply the established customs, unless a contract's parties seemed to have the intension of contradicting the provisions of customs, or the custom contradicts the mandatory legislative texts. 

2. Special and local custom shall be prior to general custom.   
Article 5:
Special laws and regulations shall apply to commercial bourses, fairs, marketplaces, supermarkets, warehouses and all commercial facilities, based on the need. 

Chapter Two – Commercial Activities
Article 6:
The following activities shall be commercial by nature: 
A. Purchasing tangible and intangible movables with the purpose of reselling them for gaining a profit, whether as they are, processed or modified; 
B. Purchasing the same movable things with the purpose of leasing them, or renting them with the purpose of leasing them; 

C. Re-selling, re-renting or re-leasing the things purchased or rented as shown above; 

D. Money exchange and private and public banks' dealings; 

E. Supply enterprises;

F. Factory enterprises even if associated with agricultural investment; unless converting the materials is a simple manual one; 

G. Land, air or aquatic transport enterprises;

H. Agencies and brokerages; 

I. All kinds of insurance enterprises;

J. Public shows enterprises;  

K. Publishing houses;
L. Supermarkets; 

M. Mine and oil enterprises;

N. Real estate business; 

O. Purchasing real estates to re-sell them for profit;

P. Business agencies;

Q. Any enterprise to construct or purchase ships for internal or external navigation, with the purpose of exploiting them commercially or re-selling them. Also, any selling of purchased ships this way; 

R. All marine consignments and all related transactions such as purchasing or selling their stuff of ropes, sails and supplies; 

S. Leasing ships or undertaking transport on them, and marine loaning and borrowing; 

T. All kinds of marine trade-related contracts, such as agreements and undertakings regarding sailors' wages and fees of their service on commercial ships.          
Article 7:
Activities having similar features and purposes of the aforementioned shall be commercial by nature as well.  
Article 8:
1. All activities performed by a merchant for the needs of his/her commerce shall be commercial by law;

2. In case of uncertainty, a merchant activities shall be of commercial purpose, unless the opposite is proved. 

Chapter Three – Merchants

Section One – Merchants in General & Commercial Competence
Article 9:
Merchants are:

A. individuals whose profession is commercial activities.

B. companies whose subject is commercial.  

Companies whose subject is civil but have the nature of stock companies or limited companies shall be subject to all merchants obligations as defined in the coming Sections Two & Three and the provisions of preventive conciliation and bankruptcy stated in this law.    
Article 10:
Individuals running small businesses or simple crafts with low general expenses, such as traveling salespeople, daily-paid salespeople or those who perform small land or aquatic transport activities, who usually depend on their physical efforts to gain little profits to support their living rather than on big cash capitals, shall not be considered merchants and shall not be subject to the obligations related to the books, the provisions of bankruptcy and preventive conciliation stated in this law.   
Article 11:
Anyone who announces him/herself as a merchant, or the shop he/she establishes or exploits for commercial activities, by means of newspapers, publications or any other media, shall be considered a merchant even if he/she does not perform commerce as a regular profession.  
Article 12:
The one who incidentally carries out a commercial transaction shall not be a merchant, but the provisions of the Commercial Law shall apply to the concerned transactions.  
Article 13:
1. the state and its agencies, administrative units, committees, clubs and associations with legal personality shall not be merchants even if they performs commercial transactions. But, the provisions of the Commercial Law shall apply to those transactions.

2. public establishments and public and mixed sector companies shall be merchants if their field is commerce, or if considered so by law.   
Article 14:
If state workers prevented from trading by law work in commerce, the legal provisions of preventive conciliation and bankruptcy shall apply to them.
Article 15:
The provisions of the Civil Law and the merchants-related provisions shall apply to commercial competence. 
Section Two - Books

Article 16:
1. A merchant shall have to maintain the two mandatory books:
A. A journal in which all activities related somehow to the merchant's institution are recorded on a daily basis and merchant's personal and family expenses are recorded on a monthly basis. If the merchant has an automatic accounting approach or keeps auxiliary journals according to the provisions of Articles 17 & 18 of this law, he/she shall has the right to record his/her activities in the journal on a monthly basis provided that he/she keeps all documents needed to audit the aforementioned activities. 

B. An inventory book that contains the institution's annual inventory of assets and liabilities. Merchants shall have to close their accounts annually to finalize their balance sheets and profit/loss accounts and copy them to their inventory books.      
2. A merchant shall also keep and arrange the received correspondences and copies of the sent ones.

3. Both the journal and the inventory book should be in Arabic. The Minister of Economy and Trade may exempt foreign institution from this clause by virtue of a decision.   
Article 17:
Mandatory books should be organized by date without any blanks, spaces, transfer to margins, erasing or overstuffing between lines.    
Article 18:
The aforementioned books should be numbered and signed by the president of the civil court of first instance or the judge of peace in the cities where there's no court of first instance.    
Article 19:
1. Merchants shall have to retain their books for 10 years after their closing. 
2. the commercial institutions assigned by the Minister of Economy and Trade may retain the documents mentioned in the aforementioned paragraph in the shape of microfilms instead of the original ones; the microfilm photocopies in this case shall have the same evidential legitimacy as the origin. 

Article 20:
Books shall be submitted as a whole to judiciary, only in cases of inheritance, division of mutual funds, partnership, preventive conciliation and bankruptcy.   
Article 21:
1. Save the cases mentioned in the foregoing Article, books can always be submitted or requested for submission to get a conflict-related abstracts. 

2. Judges may, upon their discretion, order the books submitted for the same purpose.     
Article 22:
Merchants may keep their books electronically according to the executive instructions issued by the Ministry of Economy and Trade.
Section Three – Commercial Register

Article 23:
1. Commercial register shall enable the public to gain sufficient information on the commercial institutions working in Syria. 
2. It is also a registration tool with the intention of making its contents effective against the others when there's a explicit legal text of this meaning.  

Article 24:
1. A special register shall be maintained at the Ministry of Economy and Trade for the branches of the commercial institutions and companies whose head offices are out of Syria. 
2. A register named "the Commercial Register" shall be maintained at each governorate Directorate of Economy and Trade in which merchants, commercial and civil companies as well as all commercial institutions are registered. 

3. The Register shall be kept by an employee called "the Registrar" who before commencing the job shall make an oath before the civil court of first instance to perform his/her job honestly.

Registering merchants of different nationalities whose head offices are in Syria      
Article 25:
1. Each merchant shall have to ask the Registrar in the governorate of his/her head office to register his/her name in the Register in one month as of the date of opening or purchasing the shop.

2. A merchant shall have to submit a signed return on two copies containing the following:

A. Name and surname;
B. Commercial name if it is different from the real name and commercial title; 

C. Date and place of birth and place of residence;

D. Original nationality; if another nationality is gained, this should be stated as well as the date of that;
E. If a married woman of foreign nationality is concerned, the applicable Personal Law states that she shall not practice commerce but upon a explicit permission from her husband; in this case the Register should include the permission given in accordance with that law;
F. The couples' financial system if it is different from the provisions of the Syrian Law and the agreement concluded between them, if there's any;

G. The subject of the commerce;

H. The business assets run by the merchant in Syria now or in the past and their places; 

I. Business assets' logo, if there's any; 

J. Names, surnames, date and place of birth and nationality of those authorized to represent the merchant.    
3. The Registrar shall transfer the return contents to the Commercial Register and hand one of the Return's two copies to the merchant after ratifying its conformity with the original one.   
Article 26:
1. the commercial register shall also contain the following:

A. Any modification in relation to the things to be registered in the Register according to the foregoing Article. 

B. Patents used by the merchant as well as the marks used for the plant or commerce. 

C. Sentences and decisions stipulating appointing a juridical guardian, caretaker or assistant to the registered merchant or announcing him/her incompetent, or the removal of those measures.
D. Sentences and decisions of a bankruptcy; ratification, breaking or abolishing of a conciliation; excusing a bankrupt; closing a bankruptcy process due to assets insufficiency or deviation from that closing; or rehabilitation. 

E. Ceding the business assets.                   

2. Recording shall be upon the merchant request in the cases referred to in A, B, E, and upon the request of the notary of the court that issued the decisions to be recorded in the cases referred to C & D.      
Registration of the companies whose head offices are in Syria

Article 27:
1. The companies whose head offices are in Syria , regardless of their nationality, should be registered in the Commercial Register of their head offices zone; the directors and members of the boards of directors shall have to request registration in the month following their establishment. 
2. A registration applicant shall have to submit to the Registrar a certified copy of the company's memorandum of association or articles of association, as well as a two-copies abstract of the memorandum of association or the articles of association for registration; it should contain the stamps, the applicant signature, as well as the following information:

A. Names and surnames of the partners, save the shareholders, the nationality of each as clarified in Article 25-D, and place and date of birth. 

B. The company's commercial name or title or address.

C. The company's subject.

D. Places where the company's head office, branches and business assets are located inside and outside Syria.

E. Names of the partners or those who are not authorized to manage the company, run its affair or sign for it. 

F. The company's capital and how it is settled. 

G. The company's start and termination dates. 

H. The company's nature.    
Article 28:
The Commercial Register should also contain the following:
1. All modifications related to the things to be registered or the documents to be deposited according to the foregoing Article. 

2. Names, surnames, place and date of birth, nationality of each of the directors, members of the board of directors, and the directors appointed for its existence duration. The registration application shall be made by the directors or the members of the board performing their jobs at the registration date. 

3. Patents, trade and industrial marks used by the company.

4. Sentences and decisions stipulating the dissolution or delegitimization of the company.   

5. Sentences and decisions of a bankruptcy, ratification of a preventive conciliation, as well as the relevant decisions. 
Commercial companies established outside Syria but have branches or agencies in Syria - merchants with head offices outside Syria, but have branches or agencies in Syria, regardless of their nationality
Article 29:
The registration of those branches or agencies shall be according to the provisions of their registration law in Syria. 

Civil Companies
Article 30:
1. A Civil Companies Register shall be created at the Registrarship for the companies whose head offices are within the governorate. These companies will be registered in this Register according to the provisions of Articles 27 & 28 of this Law, save the aspects that are restricted to the company's commercial nature.
2. civil companies whose head offices are located out of Syria but have branches or agencies in Syria, shall registered in a special register of the branches and agencies of institutions and companies existing outside Syria, according to the law specified to them.

3. the companies referred to in the two foregoing paragraphs shall have to register themselves in that register and deposit their memorandum of association and articles of association at the court of first instance's record where its head office is located, if it wants to use its legal personality against others.    
Article 31:
1. If a merchant dies or cease his/her commerce, or if a company is dissolved, the registration at the Commercial Register should be omitted. 

2. This omission shall be directly after a decision made by the Registrar.  
Article 32:
1. Any record in the Commercial Register whose deadline is not defined in the foregoing Articles, should be made in one month as of the date of the document or the work to be recorded. 

2. The deadline for sentences and decisions shall start as of their issuance.  
Article 33:
All registrations and records in the Commercial Register shall be upon a return submitted in accordance with the stated forms.  
Article 34:
The Registrar shall have to reject making the required records if he/she realizes that the submitted returns don't include all the stated information or contradict the associated credentials or provisions of the law.   
Article 35:
1. Any person may request a copy of the Register records against a fee defined in a decision from the competent minister.
2. When necessary, the Registrar may give a certificate showing that there are no records. 

3. The Registrar shall ratify the copies conformity with the origin. 

Article 36:
It is not permissible to include the copies handed out by the Registrar:

· The sentences of bankruptcy if the bankrupt is rehabilitated. 

· The sentences announcing the merchant incompetent or appointing a juridical assistant, if a decision is made to remove the incompetence or the juridical assistance.  
Article 37:
Each merchant or company, whose registration is mandatory, shall have to mention the place and number of registration in all correspondences, invoices, receipts, definitions, publications as well as all papers they issue. 
Article 38:
1. any merchant or person in charge of a company management who does not request making the mandatory records within the deadlines, or does not mention on his/her correspondences, invoices and other papers issued by their business assets, shall be fined SYL10,000 – 50,000.

2. The court of first instance shall sentence of this fine upon a request from the Registrar or the prosecutor after hearing the concerned or summoning him/her duly. 
3. If the concerned does not automatically request making the records within the legal deadlines the court shall order him/her to register in 15 days as of the date of being informed of the sentence. If the sentenced does not make the registration within this deadline, he/she will be fined again. 

4. Registrars who don't abide by those provisions, shall be subject to the behavioral penalties stated in the Fundamental Law of State Workers.           
Article 39:
1. The one who makes an incorrect return made with evil will for registration or recording in the Commercial Register shall be penalized to a fine of SYL1,000 – 5,000 and 1-6 months in prison, or one of those two penalties. 

2. That does not prevent the potential penalties for incorrect returns according to the special laws and the Penal Code.

3. The criminal court issuing the sentence may order the incorrect return corrected the way it deems appropriate.
Article 40:
1. registered returns, voluntary or mandatory, shall be effective before others as of their registration. 
2. applying the foregoing penalties shall not prevent the applicability of the provision of the foregoing paragraph.

Article 41:
The claim or resort of any natural or legal person who, as a merchant, takes a case to the court, or resort to government agencies or institutions, shall not be approved unless he/she is registered at the Commercial Law.  
Article 42:
1. the civil court of first instance in the governorate of the commercial register shall, in one month as of the date of bringing the case to the court, decide any dispute between the Registrar and the concerned in a decision made in the chamber of deliberations. 

2. the decision of the court of first instance shall be contestable before the court of appeal, which should make a final incontestable decision in three months as of the date of contest. 

Chapter Four – Business Assets

Section One – The Concept of Business Assets
Article 43:
1. A business assets is a series of tangible and intangible elements for the aim of practicing commerce as a profession. 

2. A business assts includes primarily the commercial name, commercial title, logo, clientele accessibility, rental right stipulated in the Civil Law and the special rent-related laws and amendments, as well as the industrial equipment and tools, furniture, patents, certificates, drawings and models, unless some of those elements are excluded from the business assets in its commercial register or the occurring contracts.       
Article 44:
1. the rights of a business assets owner over its elements shall be organized by those elements-related laws and the general legal principles. 
2. the provisions of this law shall apply to the business assets as a whole. 

Section Two – Commercial Address

Article 45:
1. each merchant shall make his/her dealings and sign his/her commerce-related papers using a certain name which is his/her commercial title. 
2. this title should be written at the entrance of his/her business assets. 
Article 46:
1. a commercial title shall consist of the merchant' name, surname and commercial name, if there's any. 
2. the title should be clearly different from the already registered titles.
3. a merchant may add whatever he/she wants to his/her commercial title, provided that such addition does not mislead others with regard to his/her identity, trade importance and reputation, or financial position, or with regard to the existence of a company or its kind.  
Article 47:
If a merchant wants to open a branch in a center other than the one where he/she has registered his/her commercial title, while another merchant has already registered the same commercial title in the new center; in this case, the first merchant shall have to add something to the title to distinguish it from the already registered one.  
Article 48:
1. It is not permissible to separate the commercial title from the business assets and cede it separately. 
2. ceding the business assets shall not include the commercial title, unless that is stated openly or tacitly.  
Article 49:
1. the one who possesses a commercial title of a business assets, shall be responsible for the relinquisher's liabilities due on that title and shall have the rights generated by practicing the trade under that title.  
2. if a contract includes a clause contradicting that, it will not apply to others, unless it is registered in the Commercial Register or the concerned are informed officially. 

3. the responsibility stated in this Article shall be abolished after five years as of the cession date.   
Article 50:
The one to whom the cession of a business assets is made excluding the commercial title shall not be responsible for the relinquisher's liabilities, unless an agreement is made against that and registered at the Commercial Register.    
Article 51:
1. the one who possesses a commercial title shall have to add something to it showing that he/she is the successor.  
2. the one who approves in writing using his/her commercial title by the one to whom the business assets is ceded against the aforementioned provisions shall be responsible for the liabilities generated by the successor under that title. In this case the creditors shall not be able to collect their receivables from the successor when executing a sentence against him/her.  
Article 52:
1. the provisions of Articles 701, 702 & 703 of the Penal Law shall apply to anyone who intentionally puts illegally the commercial title of another on publications, envelopes, commercial letters and papers, parcels and packages, goods, or any other objects, also to anyone who sells or dispose for selling properties holding the commercial title the same way. 

2. public prosecution in relation to the crimes stated in this Article shall depend on personal prosecution. 
3. it shall be permissible for a personal prosecutor to cede his/her lawsuit after taking the case to the court; in this case the public prosecution is dropped as well.       
Article 53:
The one who violates the provisions of Articles 45 & 46 of this Law shall be fined SYL10,000.
Article 54:
1. if a commercial title is used any way in contradiction with the provisions of this Section, the concerned may request to prevent using that title or writing it off, if it is registered.
2. hurt people shall have the right to claim compensation for the harm caused to them, whether the title is used deliberately, delinquently or neglectfully.  

3. the aforementioned provisions don't break violate the penalties stipulated in other laws in relation to fraudulent and illegal competition.  
Article 55:
Companies commercial titles or names shall be according to the legal provisions of each kind of companies, and the provisions of this Section shall apply.  
Section Three – Business Assets Register and Occurrences to them
Article 56:
1. a register subordinate to the Commercial Register shall be created in each governorate; business assets, the contracts related to them or to some of their elements, as well as any related things that others are interested to know shall mandatorily  be registered in this register. 
2. this register shall contain the following:
A. Names and surnames of the owner and the exploiter, and the registration number at the Commercial Register.

B. The addresses of the business assets and branches in details. 

C. The elements of the business assets.  

D. Date of becoming under the owner's possession or exploitation. 

E. Names, surnames and places of residence of the business assets mangers or exploiter' agents authorized to sign for him. 

F. Insurance, utilization and seizure rights due on the business assets, as well as other related rights and contracts.

G. Each modification, change, transfer or cancellation in relation to those rights. 

H. The sign of a lawsuit related to the business assets ownership, the ownership-related rights or an element of the business assets' non-registered in special register. Signs of lawsuits related to business assets' elements registered in a special register shall be put in the aforementioned register.       

Article 57:
A business assets-related contracts and disposals shall have to be written taking into consideration the provisions of recognition and oath, and the right of others to prove them using all means of proving. 

The business assets-related contracts and disposals shall not be effective against others unless they are registered in the Register of Business Assets.

If the sign of a lawsuit related to the ownership of a business assets or to an element of it's that is not registered in a special register, the impact of the sentence to be made shall cover the time period since the sign was put on the business assets sheet.
Confiscation, insurance and all payables due on the business assets shall be valid as of the date of their registration in the Register of Business Assets.      
Article 58:
The general provisions of selling or other disposals and the provisions of this Section shall apply to selling or ceding a business assets.

Selling or ceding a business assets shall include all or part of it elements based on the two parties agreement. If the elements are not defined, the selling or ceding shall include the logo, rental right, clientele contact right, industrial equipment and furniture. 

If selling or ceding includes all or part of intangible elements, the provisions of this Law will apply.  
Article 59:
Selling or ceding shall not include the personal rights generated by a business assets exploitation and commercial books, unless that is openly stated in the contract.   
Article 60:
If the selling or ceding includes patents, models, drawings, trademarks or other elements whose cession requires special procedures, whose procedures should be made in addition to the stipulations of this Section regarding the business assets as a whole.  
Article 61
The two parties of a contract shall define the limit in which the seller refuses creating or contribution to a business assets that may compete the purchaser, provided that the sellers commitment shall be defined by time and place; any stipulation that does not include such definition shall be neglected. 
If the contract does not include such a stipulation, it shall not be prohibited for the seller to create or contribute to a business assets, but to the limit that may divert the sold business assets clients. 

Article 62:
The right to rent the real estate used as a business assets residence that is stated in Article 43 shall definitely be transferred to whom the business is transferred even if the lease contract stipulates against that, provided that all the contract's obligations are fulfilled.  
Article 63:
Selling a business assets or ceding it by any way should be registered in the Register of the Business Assets in the name of the seller or relinquisher and the purchaser or the one to whom the cession is made. An abstract of the contract or any business assets-related disposal should be released in a daily newspaper issued in the registration place or the Capital. 

The abstract shall contain the contract date, statement of the business assets, total value, individual prices of business assets elements if they are specified, contract parties names, surnames, address, and the elected domicile in the place of the Commercial Register where the business assets is registered. 

The Registrar shall publish the abstract on the account of the purchaser or the one to whom the cession is made in 15 days as of the date of disposal.       
Article 64:
The purchaser or the one to whom the cession is made shall have to refuse paying the value, even if the agreement is to be it in cash, until the end of the 10th day as of the date of publishing the announcement stated in the foregoing article, otherwise paying the price shall not be effective against the creditors of the seller or relinquisher. 

If, within that period, the purchaser is informed of seizing the price, It is not permissible for him/her to settle the price until the seizure is decided.    
Article 65:
The creditors of the seller or relinquisher may request provisional seizure of the price at the purchaser even if their debts are not mature yet. The court of first instance in the area where the Commercial Register of the business assets is located shall be competent to make the seizure, in addition to the competent courts according to general provisions. At any case, a creditor shall have to specify an address in the area of the Commercial Register. The creditor, in this case, shall have to deposit the price at the Execution department where the business assets is registered or the bank account specified by the Registrar for that purpose.     
Article 66:
Each creditor with registered insurance or seizure on business assets shall have the right to acquaint the sale contract and the price-related seizures at the business assets register. If the price is not sufficient to pay the creditors, each of them shall have the right to request selling the business assets to himself or to others in return of a price that is higher than the price stated in the contract by one fifth at least. 
Article 67:
The purchase offer mentioned in the foregoing Article shall be made to the Registrar, who in five days as of the date of receiving the offer publishes the contract abstract and extra price offered in a newspaper that is distributed in all governorates on the account of the offerer. 
Each creditor, as well as the purchaser, shall have the right to make a similar offer in 14 days as of the date of publishing the abstract with an extra of no less than one fifth of the previous offer.
An offer of those will be accepted only if associated with depositing a certified check drawn on a bank functioning in Syria at the competent execution department; the value of such a check shall be no less than the price offered. 

When 14 days as of the last offer date pass, the Registrar shall transfer the business assets ownership to the offerer of the highest price.   

Article 68:
If the creditors fail to distribute the price among them to settle their credits, the enforcement chief officer shall distribute it in accordance with the laws in effect. 
Section Four – Business Assets Insurance
Article 69:
A business assets can be earmarked to settle a debt through creating an insurance right in accordance with the following provisions:
A business assts insurance shall include the commercial title, logo, clientele accessibility, rental right, the industrial equipment and tools, furniture, patents, trademarks, industrial drawings and models, and other business assets-related intellectual property rights; but only the commercial mortgage can apply to the goods. 

A business assets owner shall have the right to create a mortgage or insurance right on one of those elements individually, in accordance with the related laws. 
If one of a business assets' equipment or furniture is specified as a real estate and a insurance or mortgage sign is put on that real estate, the sign will not cover the equipment and furniture unless that is mentioned in the business assets register.
If the elements covered by the insurance are specified by the contract parties, it will mean the logo, rental right, clientele accessibility, the industrial equipment and tools, and the furniture. 

If the business assets contains a branch or more, the insurance will not cover them unless that is openly stated in the insurance contract.  

Article 70:
An insurance contract shall not be effective, even between the contract parties, but after its registration in the business assets register, where it is registered. 

If the insurance covers elements of the business assets whose insurance should be registered individually in a special register, the insurance should be registered in that register. 

The creditor who register a business assets insurance shall have to specify a place of residence in the registration area, to which all insurance-related transactions are addressed, otherwise it shall be permissible to make notifications through an announcement in a newspaper issued in the registration area or in the Capital.  
Article 71:
A secured creditor shall have a privileged right and a follow-up right over the business assets regardless of the successor to whom it is transferred. 

If many insurance signs are registered for the same business assets, the priority will be to the ones registered first.     
Article 72:
If a business assets residence is transferred, the owner shall have to inform the secured creditors of the new residence by means of a secured letter with a receipt addressed to them in 15 days maximum as of the transfer date, otherwise the judge will have the right to terminate the term of the secured debts.  

According to Article 273 of the Civil Law, creditors shall have the right to ask the competent court to terminate their debtors' right of a term, if the business assets residence transfer may weaken their guarantees. 

The business assets owner shall have to change its residence address in the business assets register, under the threat of the penalties stated in the Commercial Law.   
Article 73:
Registering a business assets insurance shall drop the owner's right of a term for the due debts at that date, unless the creditors approve against that.   
Article 74:
If the leaser of a real estate used as a business assets residence asked the renter to evacuate the rented real estate, the leaser shall have to inform the secured of that, giving them the number of the lawsuit, if there's any, the court before which the lawsuit is made, and the date of litigation session; that will be by means of a secured letter and a receipt addressed to the aforementioned creditors according to the provisions of Article 70-3 of this Law. Each of those shall have the right to take the necessary measure to protect his/her rights, whether through settling the renters' obligations within the deadline specified by the Law of Rents, or through intervening in the lawsuit made by the leaser in this regard. The court shall make no evacuation sentence but after making sure that the aforementioned notification is made. 

If the leaser and the renter agree to evacuate the rented real estate, their agreement will not be effective against the creditors referred to in the foregoing paragraph unless they are notified of it the same way, so that their rights are protected according to Articles 235 – 245 of the Civil Law.        
Article 75:
1. if a business assets owner does not settle the secured debt at the maturity date, the secured creditor shall have the right to refer to the Execution department to recover his/her credit through exposing and selling the business assets by public auction. 

2. a business assets-related enforcement procedures shall respect the enforcement provisions stated in Articles 379 – 459 of the Law of Court Procedures in accordance with the nature of the business assts as an intangible movable. 

3. any clause in a insurance contract that allows a creditor to possess or dispose a business assets, in case a debt confirmed by insurance is not settled, shall be invalid; that, however, does not deter the creditor's right to purchase the business assets according to the provisions of the two foregoing paragraphs. 

Section Five – Industrial Equipment Insurance
Article 76:
1. it shall be permissible to put a insurance sign on industrial equipment and professional machinery to secure settling a debt, if they can be distinguished from others by attributes, figures or marks engraved or fixed on them. 
2. insurance shall not cover automobiles, ships and planes as they are subject to their own laws. 

Article 77:
If the equipment are part of a business assets elements, it shall be permissible to put a insurance sign on them individually, unless they are already covered by the business assets insurance as a whole. If a insurance sign is put after that on the business assets, it will not cover the equipment already secured individually.  
Article 78:
Insurance shall be made by a written instrument of fixed date; the following shall be stated in it under the thread of invalidity: 

A. Insurance registration number and date (day & hour).

B. A list of the documents associated with the contract.

C. The contract parties' names, surnames and elected domicilees in the registration area. 

D. Accurate description of the secured assets, so that they can be distinguished, the plate fixed on them when necessary, their places, and if they are fixed to their places or not. 

E. The amount of the debt confirmed by the insurance and the maturity term, the applicable interest rate, a description of the instrument confirming the debt. 

F. All other information generated in this regard.

The Registrar shall hand the contract parties an insurance registration certificate upon their request. Any person may be given a statement upon his/her request showing the aforementioned insurance or absence of it. 

The insurance shall not be effective, even between the contract parties, if not registered at: 

· the register of business assets if the secured assets are part of its elements. 

· A special alphabetical index made according to the owners of the secured assets at the Registrarship, where those assets are located, unless they are elements of a business assets. 

The same provision shall apply to any modification or transfer related to the insurance right. 
G. If commercial papers are drawn of the debt confirmed by insurance, the holders shall not benefit from the insurance unless they are mentioned in details in the insurance registration instrument; in this case the insurance shall definitely be transferred to the holders. If there are many commercial papers, the enforcement made on the assets by virtue of one of them shall be on behalf all papers holders each according to the ratio of his/her debt of the papers total value.         
Article 79:
A business assets insurance and seizure provisions shall apply to asset insurance, except the provisions of Article 73 of this Law. If the asset is not part of business assts, only the provisions of insurance and creditors privilege shall apply to it. 

A creditor shall not have the follow-up right against others, unless a plate showing clearly the insurance registration place, number and date is fixed on a prominent point of a main piece of the secured asset. 

This plate shall be fixed under the cognition of the Registrar of the asset area; this shall be registered in the insurance registration sheet. The asset owner who concluded the insurance shall not have the right to reject that or to remove, destroy, cover, or distort the plate before the insurance is terminated or hachured. The creditor and the Registrar shall have the right, at any time, to make sure that the asset is still kept by the owner who concluded the insurance or his successor and that the plate is still fixed to it. 

A creditor shall enjoy the privilege right only for 5 years renewable. When this time period is terminated the insurance is definitely terminated and the Registrar shall abide by hachuring it, unless he/she is informed of seizing the asset, setting a creditor lawsuit sign on it, or the owner requests renewing the insurance which is to guarantee, in addition to the debt, settling the interests of 2 years.              
Article 80:
If an asset owner wants to sell it, he/she shall have to take the approval of the creditor or permission from the judge of summary proceedings after inviting the creditor duly. In this case, the insurance shall be transmitted to the successor, provided that he transmission is registered according to the provisions of Article 78 and the plate referred to in Article 79-2 is fixed.    
Article 81:
The insurance shall be hachured upon a request from the creditor who holds the insurance right by virtue of an application made to the Registrar or an official instrument, also by means of an applicable juridical sentence.   
Article 82:
1. The owner or seizer of a secured asset, who destroys, steals, hides or distorts it, changes its features or removes the plate fixed on it, shall be penalised for breaching the trust according to Article 79-2. The penalty shall apply to the commencement of those acts as well.

2. The same penalty shall apply to the one who commits fraud acts aiming at divesting or diminishing the creditor of his/her rights stemming from the secured asset.    
Article 83:
If an insured asset is destroyed by the danger that it is insured against, the due compensation by the insurance company to the owner shall replace that asset.   
Article 84:
A creditor shall have the right to cede his/her right and the insurance confirming it according to the provisions of the right transfer. This cession, however, shall not be executed, even between the two parties, unless it is registered as shown in Article 78-2.   
Article 85:
A creditor's privileged right shall have priority to any other debt except the ones confirmed by the following privileges: 
A. Judiciary expenses privileges.

B. Privilege of the Treasury receivables, whatever their source or kind is. 

C. Asset maintaining privilege. 

Creditors with other privileges shall have the right to record their privileges in order to maintain their grades, which will be defined compared with the secured creditor according to registration precedence. 

Section Six - Provisional Seizure on a Business Assts
Article 86:
The provisions of Articles 312 – 322 of the Law of Court Procedures shall apply to provisional seizure. While the enforcement provisions of Articles 379 – 459 of the same law shall apply to enforceable seizure.  
Article 87:
A seizure shall be enforced by recording it in the register of business assets; a notification is sent to the debtor containing: 

1. the enforceable instrument' kind and date and payable amount.

2. the business assets' description, location and registration number. 

3. the elected domicile of the creditor conducting the procedures in the area of the execution department. 

4. a notice to the debtor that if he/she does not pay in 5 days, the business assets shall definitely be sold.       
Article 88:
1. the seizure minutes referred to in Article 381:2 of the Law of Court Procedures shall include the business assets' description, elements, field of activity, location, registration number, estimated value, and if the debtor himself is exploiting it, or another occupant, in this latter case, the name of the occupant and his/her evidence of that. 

2. the judiciary custodian referred to in Article 383 of the Law of Court Procedures shall be entitled to manage the business assets and deposit the proceeds at the Execution department cashbox.   
Article 89:
If the seizure targets a business assets and branches, or many business assets at the same time, the creditor shall have the right to request, by means of objecting the sale terms list, halting the enforcement procedures on one or more business assets or branches mentioned in the notification, if the value of the business assets or branch, for which the procedures are on, is proved to be sufficient to pay all the creditors who made the seizure, as well as all creditors who are part of it. The decision made in this regard shall nominate the business assets, branches, or elements on which the procedures are halted. 

The debtor shall have the right to request restricting the procedures to the tangible elements, or part of them, if their value is proved to cover the concerned creditors' rights.        
Article 90:
The announcement referred to in Article 400-A of the Law of Court Procedures shall be pasted to the main door of the business assets and branches, when necessary. 
Article 91:
If enforcement is made individually on one element of the business assets', the insured creditors should be informed of the seizure. Both the debtor and the creditors shall have the right to request conducting the enforcement on the business assets as a whole, if the enforcement on that element is to reduce significantly the business assets value, or endanger its existence. If such request is made by the debtor, the application shall be made in 10 days as of receiving the notification; and in 10 days as of being informed of the seizure if made by the secured creditors. If the enforcement chief officer realises that the application is approvable, he will decides halting the enforcement on that element only and conducting it to the business assets as a whole. 

Section Seven – Submitting a Business Assets as a Company Share
Article 92:
Submitting a business assets as a share of an exiting or under construction company should be registered and published as shown in Article 63.

The address referred to in Paragraph 2 of that Article shall be substituted by stating the place of registration in the business assets register and number. 

Each of a business assets creditors not holding an insurance right shall have the right to record their debt at the Registrar showing the debt value and cause and specifying an address within the registration area, in 10 days as of the publishing referred to Article 63. 

The partners of a business assets' owner shall have the right to request invalidating or cancelling the company in 15 days as of the deadline defined to record the debts. If no invalidation or cancellation decision is made, the company shall be responsible in solidarity with the owner of settling the debts recorded as mentioned above. 

Section Eight – Leasing a Business Assets
Article 93:
Leasing a business assets is a contract according to which the renter exploits the business assets for his/her benefit in return of an agreed on rent paid to the owner without obliging the leaser of the renter's obligations or gaining his/her rights on others.   
Article 94:
The exploiting renter shall have to register the business assets' leasing contract in 15 days as of the contract date at the Register of Business Assets and publish an abstract of it on a daily newspaper issued in the area of the business assets' head office and branches. 
The abstract shall contain the contract date, business assets' statement, the contract parties' names, surnames, address and elected domicile in the area of the Register of Business Assets.

Each of the leaser' creditors shall have the right to request in 15 days as of the accomplishment of the those procedures sentencing dropping the debt term, if the business assets' leasing is proved to threat settling his/her debt.   
Article 95:
1. the exploiter shall have to register also the termination of a lease and publish an abstract of it as shown in Article 94-A.

2. Each of the renter' creditors shall have the right to request dropping the debt term, within the deadline stipulated in Article 94-3 and according to its stipulations.   
Article 96:
Until the deadline referred to in Articles 94-3 and 95-1passes, the leaser and the renter shall e responsible in solidarity for the obligations stemming from a business assets' exploitation whether it is done by the leaser or the renter.    
Article 97:
A business assets' renter shall gain the merchant's attribute, where all the provisions and obligations of that apply.

While the leaser shall lose this attribute, regarding the exploitation of the leased business assets, which stays under his/her name in the Register of Business Assets.   
Article 98:
The exploiting renter shall have to mention this attribute on all documents stipulated in this Law that he issues in relation to exploiting the leased business assets showing the registration place and number, under the threat of the penalties stipulated in Article 38 of this Law. 
Section Nine – Lease with Sale Promise
Article 99:
Lease with sale promise is a contract in which a person lease industrial equipment and professional machines promising the renter of selling them to him/her at the end of the lease in return of a price defined by the end of lease date taking into consideration the rents paid, partially at least. 

Taking this work as a profession shall be commercial and shall be subject to the provisions of this Law.   
Article 100:
The leaser shall have the right to register his/her possession of the equipment and machines leased as shown in this Law at the Register of Business Assets, if the rented things of its elements or at the Register referred to in Article 78-2 for the other cases. This registration shall be an evidence of possessing the assets before the renter and the others, same as the evidence made in favor of the owner due to registering the business assets and elements. 

The Registrar shall hand the leaser a certificate proving his/her possession of the rented business assets, and shall hand the others a statement of that.   
Article 101:
If the contract stipulates that the leaser keeps, as a compensation, the rents of the remained period of lease, in case the renter does not fulfill his/her obligations, this stipulation shall be respected and the provisions of Article 225-2 of the Civil Law shall not apply.  
Article 102:
The leaser possession of the registered equipment and machines shall be hachured according to the provisions of Article 81.    
Article 103:
If the leased equipment and machines are damaged and they are insured against the danger that damaged them, the renter shall receive part of the compensation to be received by the owner, and this part shall be according to the ratio of rents settled of the total price, unless the rental loan contract stipulates against that.   
BOOK TWO

COMMERCIAL CONTRACTS IN GENERAL
AND SOME SPECIFIC COMMERCIAL CONTRACTS
Chapter One
General Provisions
Article 104:
Initially, verifying commercial contracts shall not be subject to the exclusive provisions set for the civil contracts, therefore the mentioned contracts can be verified in all the verification methods that the judge finds acceptable according to customs or circumstances, keeping the exceptions mentioned in the special legal provisions

Article 105:
1- in commercial issues, the date of a simple bond can be proved against third parties by all proof methods.
2- the dates of circulatable bonds and their endorsement dates shall be deemed right until proven otherwise.
Article 106:
In commercial issues, notification can take place by official warning, telegram, telex, fax, ordinary letters, guaranteed letters or postcard. it might also take place orally, by phone, or any other communication means with proving that it was addressed according to the proof provisions in commercial issues.

Article 107:
In commercial issues, the judge shall not be allowed to reduce the contractual compensation even if the debtor proves that the compensation was over-assessed or the original obligation was partially executed, the judge also shall have the right to exempt the debtor from paying the compensation if the debtor proved that the creditor did not face any damage.

Article 108:
If the interest rate was not stated in commercial issues, it shall be specified according to the customs or the rates of profession. The interest takes effect from the date of maturity unless customs specify another date.

Article 109:
1- the bail of a commercial debt shall be deemed a commercial activity.
2- A commercial bail is not proven but in writing.
Article 110:
1- Joint debtors in a commercial obligation shall be jointly liable for it.
2- this presumption is also applied to the commercial debt guarantor.

Article 111:
In order to prove the fair price and current price, the stock market and pricing shall be referred to, if there is no contrary agreement.

Article 112:
Every commercial obligation made to perform a work or service shall be paid unless the parties agree otherwise. The fees are specified according to the parties agreement, if no agreement was made, according to the profession rates or customs and if these were not stated, the judge has the right to estimate it according to the effort made and the interest realized to the opposite party.
Article 113:
1- In commercial issues, the court shall have no right to give a grace period except in very exceptional circumstances.
2- If a party of a contract of mutual obligations fails to fulfil its obligation and the other party requests in kind execution, it shall have the right to change its mind requesting the contract revocation. While if it requests the contract revocation, it shall have the right to change its mind requesting the execution, as long as it is possible. It shall not be acceptable for the debtor to execute the obligation after the creditor requests revocation as long as it insists on that.

Article 114:
Failure to execute an obligation in a contract of consecutive or continuous execution shall entitle the party that fulfilled its obligation to ask for revocation of the contract in regards of the unexecuted obligations. This shall not prevent it from claiming compensation.

Article 115:
1- in the commercial issues, the right of prosecution drops by prescription after ten years if no shorter duration was specified.

2- the right of benefiting from the sentences that have the power of an adjudicated case drops by prescription after ten years.

Article 116:
1- the Civil Law shall apply to the contracts of selling, loaning, insurance, and all the contracts whose provisions are not specified in this Law in accordance with the custom.

2- Stock market transactions whether it concerned securities or merchandises are subject to the specific provisions of related and similar contracts as well as the regulations of commercial stock markets.

3- The provisions of this law shall apply to maritime commerce contracts whose provisions are not specified in their own laws or maritime customs.

Chapter Two
Commercial Mortgage
Article 117:
Commercial debt may be secured by means of the commercial mortgage subject of the following provisions.

Article 118:
All the moveable assets specified in Article 407: can be allocated to pay a debt.

Article 119:
1- aside from the following restrains, the mortgage can be proved by all proof methods that the court considers acceptable.

2- A title deed is mortgaged by means of a transfer transaction as a kind of guarantee; such transaction shall be registered in the books of the business that issued the deed and on the deed itself.

3- as for the bond issued as an order, it is mortgaged by insurance endorsement, such as to mention a statement (the value is a guarantee, the value is an insurance) or any other statement having the same meaning.

4- As for other commercial debts of a person, these are mortgaged by notifying the debtor or by his acceptance through a bond of fixed date if the law does not mention otherwise.

Article 120:
1- Mortgaging a material asset shall not be effective if it remains in the possession of the debtor in a way that makes third parties see it as a part of the debtors financial assets, therefore it should be delivered to the creditor or to a person who holds its possession on his account.

2- the material delivery of a mortgaged asset can be replaced by delivering the keys of a locked place that includes it and does not contain a panel holding the debtor's name, or by delivering a bond that proves the possession of the asset according to the commercial custom.

3- If the asset is in the possession of the creditor before its mortgage for a different reason, he will possess it as a mortgagee upon generating the mortgage contract.

4- if it is in the possession of a third party, it will hold it in favour of the mortgagee as soon as it is notified of the mortgage.

 Article 121:
The mortgagee should deliver to the debtor upon request a receipt that clarifies the nature, kind, quantity, weight, and all specifications of the Articles delivered as mortgage. 
Article 122:
The mortgage made by the owner of a mortgaged Article that is subject to a usufruct shall cover the entire ownership if the mortgage continues after the end of the usufruct. 

Article 123:
If the mortgaged Article is in the possession of a third party who accepts to hold possession for the account of the creditor without reservation, this third party shall cede the right to distrain the mortgaged Article to the creditor for a reason prior to his acceptance.

Article 124:
The mortgage contains the compensation resulting from insuring the mortgaged Article against dangers or the due bonds of the debtor to compensate the mortgaged Article and every other amount that materially replaces the mortgaged Article or a part of it. 

Article 125:
If the mortgage is based on identical Articles or bonds, the mortgage contract will still be effective even if they are replaced by Articles or bonds of the same kind.

If these Articles or bonds are not identical or not specified by kind, the debtor can replace them by others if this is stated in the mortgage contract or if the creditor agrees on the replacement.

Article 126:
1- The creditor shall have to use all the rights related to the Articles or bonds delivered to him as mortgage for the account of the debtor.

2- if the delivered Articles are financial credit stocks that gives the holder the right of choice, the debtor, who wants to use his right of choice, shall have to settle the related amounts to the creditor at least two days before the date of choice. 
Article 127:
If the mortgaged Articles are bonds that are not fully paid, the debtor who is requested to settle the remaining amounts, must settle the amounts to the creditor at least two days before the maturity date, otherwise the creditor shall have the right to sell the bonds according to the following article's provisions.

Article 128:
1- in case of failure to pay a due amount, the creditor shall have the right to refer to the Execution department to request notifying the debtor or the provider of the mortgaged Article if available. After eight days of the notification, the head of Execution department shall sell the mortgaged Articles in a public auction and the creditor receives his due credit by privilege.

2- any stipulation in a mortgage contract that gives the creditor the right to own or dispose of the mortgaged Articles regardless of the aforementioned procedures shall be void.

Chapter Three
Contract of carriage 

Section One
General Provisions

Article 129

Contract of Carriage: is a contract according to which a carrier commits to provide carriage of people or goods from a place to another in return of fees.

Article 130

If the carrier itself undertakes the whole carriage process, it becomes subject to the obligations of a contractor; if it undertakes delivering the person or goods to the place of destination while a third party undertakes performing the carriage process completely or partially, the carrier becomes carriage commission agent.

Article 131

The obligation of the contract is not stipulated by the delivery of the carried Article by the carrier unless the parties agree on that explicitly or implicitly 

Article 132

The provisions of the following two sections shall be effective toward the carrier and the carriage commission agent unless stated otherwise.

Article133

Each condition of a contract of carriage that contradicts explicitly or implicitly the Articles 143, 144-1, 146-2 and 151 of this law shall be invalid.

Article 134

The addressee or the passenger is not subject to the obligations that result from the contract of carriage if he is not a party in it unless he accepts that explicitly or implicitly.

Article 135

The addressee or the passenger has a direct right toward the carrier to claim the performance of his obligations according to the contract of carriage.

Section two

Carriage of Articles

Article 136

The contract of carriage can be affirmed by an endorsable bond subject to the provisions of Article 405 of this law, the holder of this bond gains all the rights of the addressee and is subject to all his obligations according to this law.

Article 137

1. the sender has to clarify to the carrier the addressee's name and address, the delivery location, the nature and quantity (number, weight or size) of the goods to be carried.

2. the sender shall be responsible towards the carrier and any third party for any damages resulting from these information invalidity, incompleteness or absence.

Article 138

1. the sender has to pay the freight and the expenses charged for the carried goods.

2. if a clause is made to pay the freight on arrival, the addressee who accepts the goods or acknowledges the contract of carriage  will be responsible to settle the freight jointly with the sender.

Article 139:
1. the sender has the right to change the name of the addressee and recover the goods from the carrier as long as they are in its possession, provided that it pays the freight for the achieved distance and compensate the carrier for the paid expenses and damage resulting of this recovery.

2. This right is transformed to the addressee if he has received the carriage deed.

3. The sender can not use this right if he receives the carriage deed and fails to show it, or if the goods reach the final destination and the addressee requests receiving them or is notified to receive them.

Article 140:
1. if the nature of the goods requires wrapping or packaging , the sender must do so in order to keep them from loss or damage and prevent them from hurting people, equipment or other carried goods.

2. the sender shall be responsible for the damages caused by bad wrapping or packaging and it is the carrier’s responsibility if he accepts to carry these goods knowing that they are badly wrapped or packed, unwrapped or unpackaged.  

Article 141:
1. the carrier must notify the addressee upon the arrival of goods and inform him of their location.

2. If the carriage deed requires notifying a third party, the carrier has to has to do that the same date.

Article/142:
1. If the carrier fulfils his commitment shown in the article above and the addressee didn’t show up to receive the goods, or refuses to do so, the carrier must notify the sender and wait for further instructions from its side if he was not provided with instructions earlier. 

2. If the goods are perishable or there is no way to get instructions from the sender within a reasonable period, the carrier can claim permission from the judge of summary proceedings to deposit the goods at a third party or appoint a juridical guard for hem or sell them in a public auction to pay the freight and the expenses paid.

3. In case of conflict on the state of the goods or on the execution of the contract of carriage, they can be inspected and checked before the same authority when necessary. In addition to the opponents, the judge can summon for the inspection and checking any party who is proved related to the carriage deed by telegram, phone, mail, or any certified communication channel, this summon is not subject to the notification provisions in Law of Court Procedures, all expense to be paid by the plaintiff. If the mentioned parties attend, they gain the right to interfere in the trial to save their rights.

Article 143:
1. the carrier shall be responsible since receiving the goods for their destruction, defection, loss, or delay in delivery if no force majeure, special defection of the Article or mistake of the sender or addressee was proved.

2. if the carrier presents a justified accurate written protective reservation upon receipt of the goods mentioning defection, bad wrapping or packaging or loss, the owner of the goods must prove that the carrier has caused the damage.

Article 144:
1. If several carriers assume successively the execution of the same contract of carriage, the first and the last carriers shall be jointly responsible before the sender and addressee for executing the whole carriage process as if each of them has assumed it solely.

2. As for the rest of the carriers, they are not responsible before the sender and addressee but for the stage in which they assumed the carriage responsibility.

3. if the stage in which the damage occurred is undeterminable, the carrier who has compensated the damage shall have the right to ask each of the other carriers to pay a portion of the compensation according to the percentage of their carriage stage length from the whole carriage distance; if one of them is insolvent, his share shall be distributed to the rest according to the same percentage.

Article 145:
1. if the goods diminish by merely being carried, the carrier shall be responsible only for the decrease that exceeds the rate specified by custom unless it’s proven that it has resulted from a different reason.

2. If the goods carried by virtue of one carriage deed are divided into several parts or packages, the tolerance ratio shall be calculated for each part or pack individually if its rate is specified independently in the carriage deed upon sending or if it is define it by other methods.

Article 146:
1. each clause that completely absolves the carrier from his responsibility for the goods destruction, loss, defection or delay of delivery, or transfers the burden of proof or disobey the provisions of specialization, shall be invalid. 

2. each clause that transfers the goods insurance compensation to the carrier shall be invalid.

3. The carrier may specify his duties by an explicit written clause stated in the agreement with the sender about the mentioned damage unless it is caused by cheating or a major mistake done by him or his employees and if this specification does not cause a huge decrease of the compensation. If that clause is issued by a commission carriage agent, it does not include cheating or major mistakes done by him or by the carrier or their employees.
Article 147:
1. if the Articles were partially destructed or defected, the sender or the addressee or anyone who works for them shall send a written reservation concerning this matter within three working days from the date of delivery. If they did not do so, the delivered Articles are considered intact and in good shape unless they proved the destruction or defection by all means of proof.

2. referring to justice to inspect or check the goods may replace the mentioned reservations.

Article 148:
The carrier has a privilege of the carried Articles to receive the freight, supplements and expenses and he also has the right to hold distrain it 

Article 149:
1. All cases resulting from the contract of carriage shall drop by prescription after one year of the date when it should have been delivered if it was not, or from the date of delivery or proper delivery proposal in the other cases. 

2. The right of recourse by the guarantor or the commission agent towards the carrier, or by one of the carriers towards the others drops within one month of paying the compensation if it was settled amicably, or from the date of the official claim if the prescription period mentioned in the previous article was not completed yet.

Section Three
Carriage of Persons
Article 150:
The carrier shall be responsible since having the passenger under his custody for all physical and material damages caused to him including those resulting from misconduct of the carriage or delay of passenger's arrival to the final destination unless the carrier proves force majeur or passenger's fault.

Article 151:
Each clause that completely or partially absolves the carrier from his responsibility for physical damages caused to the passenger or transfers the burden of proof or disobey the provisions of specialization is considered invalid. The carrier may specify his duties for physical damage or delay by an explicit written condition stated in the agreement with the passenger unless they were caused by cheating or a major mistake done by him or his employees and if this specification does not cause a huge decrease of the compensation. If that condition was issued by a commission carriage agent, it does not include cheating or major mistakes done by him or by the carrier or their employees.

Article 152:
1-The carriage of luggage delivered to the carrier shall be subject to the provisions of the previous section.

2- the carrier is not responsible for the  passenger's hand bags, unless the passenger proves that the carrier caused destruction or defection..   

Article 153:
1- All cases resulting from the contract of carriage shall drop by prescription after two years of the accident that the case is based on.

2- The right of recourse by the guarantor or the commission agent towards the carrier, or by one of the carriers towards the others shall drop within one month of paying the compensation if it was settled amicably, or from the date of the official claim if the prescription period mentioned in the previous article is not completed yet.

Chapter Four
Commercial Agency and Brokerage
Section one
General Provisions

Article 154:
1- The commercial agency is a contract in which the agent commits to perform an action with commercial identity for the client's account.

2- The commercial agency is called ordinary commercial agency if the agent has to act for the client account using his name.

3- It is called commission agency if the agent had to act in his own name for the client's account.

Article 155:
1- in the commercial activities, the agent earns a fee in all cases unless there is a contrary statement.

2- If these fees are not determined in the agreement, it shall be determined according to the rate of profession, custom or conditions.

Article 156:
Even if the commercial agency contains an unlimited authorization, it does not allow the non commercial activities unless this is declared in an explicit statement. 

Article 157:
The agent who has instructions for a part of the business, shall have unlimited authorization over the rest of it.

Article 158:
The agent must pay interest for all the client's funds starting from the day he should have delivered or deposited them according to the clients' orders. 

Article 159:
1-the agent must perform in person the orders given to him by agreement or custom, or delegate it to someone else in case of special circumstances that force him to do so.

2-in this case the client can litigate the delegated person directly.

Article 160:
The agent does not have the right to make a contract with himself in the name of his client unless he has a written approval from the client.

Article 161:
If the agent loans or credits others without the content of the client, he will assume the risks of his work. 

Article 162:
1-Except for the case mentioned in the previous article, the agent is not responsible for non-fulfilment of the obligations of the parties he contracts unless he guarantees them, or the area custom implies so.

2-The agent who guarantees the parties he contracts has the right to earn a special commission called the guarantee commission.

3-This commission is determined according to the customs of the area of contract if it is not agreed upon.

Article 163:
1- taking the provisions of the previous article into consideration, the agent earns his fees or commissions upon making the process, even if the other contractor does not fulfil his obligation unless this non-fulfilment is caused by the agent's.

2- He earns the fees or commissions too in case the process is not completed due to a reason related to the client

3-as for the processes which are not completely done due to other reasons, and the contracts which are revoked or cancelled for a reason other than the clients fault, the agent can only claim his performance compensation according to the local customs. 

Article 164:
The fee or commission is calculated according to the total process including additional expanses unless there is a different agreement.

Article 165:
1-The agent has the right to recover all the expanses, loans and charges that he pays for the benefit of the client with interest.

2- he also may add to the account the compensation for storing and carrying expenses, but he may not claim fees for his employees.

Article 166:
The client who cancels the agency and the agent who quits it has to pay compensation if the cancellation or quit has no legal reason.

Article 167:
In all matters that are not stated in this law, the commercial agency shall be subject to the provisions of the civil law in accordance with this law and the commercial custom.

Section Two
Ordinary Commercial Agency
Article 168:
1- If an ordinary commercial agent is committed with his client by a contract, which is mostly the case for local agents, travelling agents, and branch or agency managers - the provisions of labour contract are applied to his relationship with the employer and the agency provisions are applied to the relationship with others according to his position.

2- If the commercial agent is not committed by a labour contract with his client and works independently and owns a business to deal with commercial agencies with all what that requires from a capital, stable office, workers, administration, and commercial title then he is considered a merchant.

3- if the commercial agent does not own a business of commercial agencies and the commercial agency is his only and usual business, and if his relationship is restrained in a way that limits his work independence ( like limiting his freedom in choosing his clients and kinds of agencies he deals with, obligating him with a minimum quantity of work, forbidding him from having his own commercial business and specifying the clients he deals with and the number of visits he performs to certain clients or areas) without reaching the stage of a labour contract with his clients, he is called commercial representative and the provisions of articles 169 & 170 of this law shall apply.
Article 169:
1- if the contract of the commercial representative was not of a limited duration, the client has no right to end it after six months of the contract validity unless he notifies the representative before the following dates:

a. Half a month if the contract has been valid for less than a year

b. one month if the contract has been valid for more than a year and less than two years.

c. Three months if the contract has been valid for more than two year

2- the contract that is ended within 6 months of validity is not subject to the former notification.

3- if the client does not comply with the mentioned time limits for notification, he is obligated to pay the representative his fees for that period.

4- every agreement that contradicts the aforementioned provisions shall be invalid.

Article 170:
If a commercial representative has a limited time contract and the client cancels it with no justified reason before its due time, the client must pay to the representative the amount that covers the remaining period and every agreement that contradicts the foregoing provisions shall be invalid.

Section Three
Commission Agency
Article 171:
1. A commission agent is one who contracts using his own name, but for the account of his clients by selling, buying, and any other commercial process and have his commission.

2. The agency provisions are applicable to commission agency contracts taking the provisions of this section into consideration.

Article 172:
1- The commission agent earns the rights that result from the contracts he makes for the account of his client and he is directly responsible towards the people he contracted as if this business was personally related to him. And those have the right to protest by all reasons resulting from their direct relation with him and have no right to dispute with the client directly.

2- The relations between the client and commission agent or his creditors follow the laws of agency.

Article 173:
1. the commission agent has a privilege over the value of the goods sent to him, stored or deposited for his account to pay all the loans, advances, and payments he did whether it was before receiving the Articles or while it was in his possession.

2. This privilege takes place the moment when the gods are sent, stored, or deposited.

3. this privilege does not take place unless the clause stated in Article 120: of this law is realized.

4. The privilege contains the original debt with interests, commissions, and expenses

5. if the goods are sold and delivered for the client account, then the commission agent shall have the right to recover from their price before the client’s creditors.

Section four
Brokerage
Article 174:
1. Brokerage is a contract in which a person called the broker is committed to lead another person to an agreement opportunity, or to be his middle man in contracting negotiations in return of a fee.

2. The laws of agencies are generally applied to brokerage.

Article 175:
1. If the fee of the broker is not specified by agreement or official price rate, it shall be specified according to the custom or the judge can estimate its value according to circumstances.

2. If it appears that the fees agreed upon are not convenient for the process nature and efforts required, the judge can decrease it into the fair amount according to the service granted.

3. The broker does not earn fees except from the party of the contract who requires his services and if both parties made the request, both of them shall be responsible before him to pay the fees but not jointly even if they agreed that only one party must handle the whole amount.

Article 176:
The broker earns the fee the moment that the information he gives or the negotiations he makes lead into an agreement.

If the agreement is bound to an outstanding term, the fee shall due only if that term is realised.

If there is a stipulation to recover the expenses paid by the broker, he earns them even if the agreement is not concluded.

Article 177:
The broker loses his right of fees or expenses recovery if he works on behalf of the other party in a way that contradicts his obligations, or if he makes that other party promises him a fee under circumstances forbidden by the provisions of good intentions.

Article 178:
1. the broker doesn’t have the right to intermediate for people who are known for their insolvency or if he is aware of their incapacity.

2. the broker does not guarantee the wealth of the contract parties and he is not responsible for the contract's execution unless his cheating or mistake is proven.

3. The broker who violates Paragraph /1: of this article shall be penalized according to Article 641: of the Penal Code.

Article 179:
1. The broker must record all the deals made through him with their context and special conditions, save all the related documents and give a copy of the original to any part of the contract who requests it.

2. In case of sample selling, he must keep the sample until the sale is made.

Article 180: 

The brokerage and commissioning operations in the stock markets shall be subject to the provisions of their special laws and regulations.

Chapter Five

Current Account
Article 181:
The current account contract means the agreement between two persons that what each of them submits to the other in various exchanged and interchanged payments of money, estate and possessory bonds are registered in one account for the benefit of the payer as a debt on the addressee. Neither one would have the right to claim the other for what he submits in each payment separately, so that the final balance alone becomes a due debt ready for performance when the account is closed.

The current account is not considered valid if the two parties agree not to interchange their payments in the sense that one's payments do not start unless the other's payments are finished.

Article 182:
The current account has commercial qualification if it handles the commercial relationships between two merchants, or if the payments of the two parties are commercial on their own regardless of the parties description.

If the payments of both parties are not of commercial nature, the account will be commercial for any of the parties if he is a merchant or if the account is related to his trade, and it will be civil if the above two terms do not exist.

The payments gain the nature of the account regardless of their original nature.

Article 183:
1. The comprehension of the current account depends on the will of the contractors. They can make it either valid for all of their dealings or for a certain kind of them. It is also possible to have multiple current accounts between the two parties provided that every account handles only one specific kind of operations or currencies. 

2. The current account can be exposed for both partied or for one of them. In the latter case no party is obliged to lend money to the other unless the first party owns enough due return represented by a temporary balance in favour of the other.

Article 184:
If a due right is recorded in a current account and expired or if its value decreases, the record shall be cancelled, decreased or lowered by a reversed record according to which the account is to be modified. 

Article 185:
1. Dues documented with contractual insurances do not count in the current account unless both parties agree to that explicitly and obtain the approval of the person who provides the insurance if he is not one of the two parties.

2. Due insurances recorded in the current account are transferred to the final balance that occurs when the account is closed with the amounts that do not exceed the value of the original insured debt regardless of the changes that occur on the temporary balance until that date unless the two parties agree otherwise. It is not allowed to object before others for the Transfer of the insurances to the final balance unless the registration procedures stated to preserve those insurances -each according to their nature- are taken into consideration. 

3. If one of the parties is declared bankrupt, the provisions of Article 463 of this law are to be executed on the insurance or the mortgage established by this party on his money within the duration stated in the mentioned article as a guarantee for one of the payments or for the final balance of the account if his temporary account is indebted for the mentioned party at the date of the insurance establishment. Nevertheless the insurance or the mortgage remains valid for the mass debtors with a percentage of the abundant of the indebted final balance over the indebted temporary balance within the date of the insurance establishment unless it is proved that the debtor knows that the indebted ceased to pay at the date of stating and registering the mortgage.

Article 186:
The presence of the current account does not prevent one of the contractors to claim the other for commission in return for a business performed by him for a commission as well as recovering the expenses of operations related to the current account. these are to be recorded in the account unless there is a contrary agreement.

Article 187:
The payments definitely produce interest in favour of the deliverer against the receiver, that is calculated according to the legal rate if not specified by the contract or the custom. 

Article 188:
If debts made for the benefit of one of the parties are entered in the current account they lose their own specification and identity, they no longer can be separately subject to payment, clearance, prosecution or any other method of execution, they also can not drop separately by prescription.

Article 189:
1. Taking into consideration the law of bank secrecy, it is possible to seize the temporary fund of a current account if it is debit for the seized party.

2. This seizure does not affect the other party's rights over that temporary account according to a term in the contract of the current account that denies the seized party his freedom to dispose of the above-mentioned fund anytime he wants.

Article 190:
1. Recording a payment representing the value of a commercial paper is not considered valid unless the value of the bond is collected, if no contrary agreement is made.

2. If the value of the bond is not paid on the due time, the receiver shall have the right to record its value in a reversed record on the account of the deliverer, keeping it as insurance and use the rights related to it.

3. In case of the bankruptcy of the bond deliverer, the receiver shall have no right to reversely record its value in the account, in spite of any contrary agreement, until the maturity date passes and non fulfilment is proved. 

4. If bonds' record is reversed in this manner, the receiver must lower the sum of his requests in the bankruptcy by the percentage of the payments made by the signatories on these bonds. 

Article 191:
1. Neither of the two parties is considered creditor or debtor to the other before closing the current account. 

2. Closing the account alone can clarify the relation between the two parties. It definitely results in the overall clearance of all credit and debit account Articles, upon which the creditor and the debtor are defined.

Article 192:
An account is halted in the specified dates of the contracts or according to local custom', otherwise it is halted at the end of every six months. Profits shall be cleared in the mentioned terms and recorded in the account as a payment subject to interest.

Article 193:
1. The contract in terminated and the account is closed in the term specified in the contract or upon the parties' agreement; otherwise each party can close the account after notifying the other party taking into consideration the agreed delays or those determined by custom.

2. The account is closed in case of death, loss of capacity, strait or bankruptcy of any of the parties.

3. At the date of closing the account, the temporary balance turns into an immediately due final balance unless the two parties agree otherwise such as transferring the account balance to another account.

4. The agreed upon profit is to be applied on the final balance; if not the profit determined by custom or defined by law.

5. Lawsuits of correcting the account due to a mistake, negligence, repetition, or other corrections must be filed within a period of six month. This period begins for each party from the date of being notified of the final balance or knowledge of it. If one of the payments was cancelled or expired after the closure of the account results in modifying the mentioned balance.

Chapter Six

Section One

Banking Activities- Bank Deposits

Depositing money

Article 194:
1. A bank that receives a sum of money as a deposit becomes its owner and is obliged to return its equal in one or more payments upon the request of the depositor or according to dates and previous notification condition defined in the deposit contract.

2. Evidence must be demonstrated by written documents on all operations related to the deposit or returning it unless there is a contrary agreement.

Article 195:
 The deposit includes all sums received by the bank from others to the account of the depositor in anyway whether spontaneously or upon the request of the depositor, with allowing the bank to use them in its practiced business given that the bank pays the sums claimed by the depositor to the depositor's account within the limits of the deposit whether for the depositor himself or to another, whether via checks or transfers, etc. The bank must also receive the sums defined by the depositor or by custom for the depositor's account and add them to the deposit, and the depositor when notified of the current depositing from others to his account can reject that and ask for returning the deposit to its payer. 

Article 196:
1. The bank holds an account of the deposited sums, in which all operations between the bank and the depositor in favour of- or on- the depositor, as well as the operations between the bank and others in favour of the depositor, shall be registered.  

2. The account does not include the operations that the parties agree to exclude the bank from, and one of the payments can be customized for a certain purpose.

Article 197:
The deposit's contract does not allow revealing the account to the depositor which means resulting in a balance indebted towards him unless the two parties agree on the contrary with the difference that this cause in the account's description. 

If the bank tolerated and executed the operations that led to the exposure of the account it must notify the depositor without delay to settle the situation.

Article 198:
If the depositor dies the deposit remains valid according to the contract's terms unless the heritors claimed recovery before its termination date.

Article 199:
The bank must provide the depositor with a statement of his account once every 6 months unless agreement or custom determine otherwise. The balance at the date of the statement must be defined. 

Article 200:
If there are multiple open accounts for the same person in one bank or in different branches, each of these accounts is considered independent unless an agreement is made to join them.

Article 201:
It is possible to open an account with a saving book wherein the deposits and drawings are registered. The information in the book signed by the bank clerk is to be a proof of certification of these information between the bank and the book owner unless there is a contrary agreement. 

Article 202:
Interest is effective on the deposited sums starting from the day that follows each deposit if it is not a holiday until the day before returning each sum unless there is a contrary agreement or custom.  

2-Bank Transfer

Article 203:
Bank transfer is an accounting operation in which an amount of money is recorded- upon the demand of the transferor- in two different open accounts for one or two different persons in one or two different banks on the account of the transferor in favour of the beneficiary. 

Article 204:
Transfer request handles amounts recorded in the transferor's account or amounts expected to be recorded in it with in a limited period of time.

Article 205:
1. The transferred amount becomes the beneficiary's as soon as it is recorded on the account of the transferor, who can cancel the transfer until that date.

2. Nevertheless, delivering the transfer request to the beneficiary prevents cancelling the request unless the beneficiary is declared bankrupt before the amount is recorded in his account.

Article 206:
An agreement can be made on giving the transfer requests to the beneficiary in order to present them to the bank.

An agreement can also be made on recording all of the transferred amounts or some of them as one payment with similar requests at the end of the day in which they arrived to the bank.

Article 207:
1. If there is not enough funds to carry out the transfer requests received directly from the transferor, the bank can reject to perform them and notified the transferor immediately.  

2. If the transfer request is delivered to the beneficiary, the bank must execute it within the limits of the available fund unless the beneficiary objects to that. In both cases the bank must hand over a statement of the situation to the beneficiary or explain it on the Transfer request. If the beneficiary rejects the partial transfer of the available fund, the fund is not to be destrained for his favour.

Article 208:
1. If the transfer requests are delivered to the beneficiaries and their total worth exceeds the available fund in the account of the transferor the latter is called to complete his fund at the day of presenting the requests, otherwise the fund is to be divided among the beneficiaries as creditor division on the next working day of presenting the requests. The bank is also to deliver them a statement of the situation according to the previous article. 

2. Beneficiaries of transfer requests delivered to the bank on the same day directly from the account owner do not benefit from that division.

3. If the transfer request is not yet executed when another request is delivered with worth that exceeds the value of the former request and the fund available in the account, the bank must linger with the record of either one of the requests until the end of mentioned day and delay the registry of all requests delivered to the bank on that day to the next working day.

Article 209:
The bank must record the value of the transfers on the account of the transferor on the day it receives them unless the transfer request demands a longer while.

Article 210:
The debt that the transfer request is made to redeem is considered valid with all its insurances and addendum until its value is recoded in the beneficiary's account.

Article 211:
The Transferor can object on executing his request even if it was delivered to the beneficiary if there is a sentence to declare this latter bankrupt before the amount is registered in the account of the transferor.

Article 212:
 The bank must execute the transfer requests it receives before the day of declaring the transferor bankrupt.

3- Depositing Bonds

Article 213:
 Depositing bonds handles movable assets clarified in Article 407 of this law.

Article 214:
1. The movable values deposited in the bank remain a property of the depositor and the bank can not handle them or practice authority over them unless for the benefit of the depositor and according to his instructions.

2. Nevertheless, the ownership of these values transfers to the bank which commits to return its equivalence to the depositor if they agree upon that in an explicit or implicit manner. This agreement is to be concluded through giving the bank a written right of action with the mentioned values by the depositor without condition, or though the depositor's declaration of the bank's right to return values equal to the deposited values.

3. If the bank commits to manage the deposited values to the depositor's account its commitment follows the laws of the agency.

Article 215:
1. The bank must be responsible for maintaining the bonds and care for them as a paid maintainer.

2. It shall not have the right to give them up unless in the course of an action requiring that. 
Article 216:
The bank must receive all amounts generated for the benefit of the bonds' owner when they are due, particularly interests, stock profits, payments on the account of the capital, the value of what was depreciated of these bonds and every other sum that is due because of it, unless there is a contrary agreement.

The mentioned amounts are to be handled by the depositor as soon as they are collected, particularly by recording them in an account under his name.

The bank must have the bonds to be distributed for no return and add them to the deposited bonds and make all the necessary arrangements to preserve the rights associated with the bonds such as mergers, substitution, changing their coupons and signing them.

Article 217:
If an action under the control of a depositor is to be taken, the bank must notify him in an appropriate way without delay. If the depositor is threatened of losing a right, he must be asked for his instructions in a guaranteed way such as sending a guaranteed letter delivered against a receipt, and in case of urgency, that letter should be confirmed by means of a phone call, telegram, telex or fax on the expense of the depositor.

If the bank does not receive instructions from the depositor in time after being notified as mentioned above, it should preserve the rights of the depositor the way it considers convenient. The depositor in this case is responsible to settle the expenses as well as the regular commission.

Article 218:
1. The bank must return the deposited bonds to the depositor upon his request.

2. They are to be returned initially to the place they were deposited at. 

3. It is allowed to return its equivalence if the two parties agreed on that or if it is stated in the law.

Article 219:
The bonds are to be returned only to the depositor or his successors or their representatives or whom they delegate officially even if the bonds are proved to be a property of others.

If the title deeds are subject to a usufruct, they can be returned to the right owner if the death of the usufructuary is confirmed.

Article 220:
 If a person claims the entitlement of the deposited bonds, the bank must notify the depositor of that. This does not prevent returning the bonds to the depositors unless the claimer obtains a decision of seizure.

Article 221:
 These provisions are not of the provisions specified to foreign movable values if they are different from.

4- Joint Account
Article 222:
1. the bank may open a joint account for two or more persons equally unless there is a contrary agreement.

2. The account is to be opened on the request of all of its owners, and their agreement is to be considered in the method of withdrawal. 

3. If one of the joint account owners sends a written notification of some disagreement related to this account to the bank, the bank must freeze the account until the disagreement is settled among them whether towards reconciliation or litigation. 

4. If a seizure occurs to one of the account owners' fund, it is to be applied on the share of the seized in the account's balance at the day of notifying the bank of the seizure. The bank must notify the owners or their representatives of the seizure within a period of five days.

5. If one of the joint account's owners dies or loses legal capacity the rest must inform the bank of that as well as their will to maintain the account within a period of ten days starting from the date of death or loss of capacity. The bank must freeze the share of the dead or incapacitated in a separate account.  

6. The permission stated in the law of bank secrecy is not considered valid unless it is issued by all of the joint account owners.

Article 223:
The final balance of the account when closed is to be divided equally among its owners unless the agreement between them and the bank states another percentage. The same percentage is considered concerning the temporary account in case of seizure on one of the account's owners or declaring him bankrupt.

Article 224:
The bank is not allowed to make a clearance between the share of one of the account's owner in the final balance and the balance of other accounts he owns in the same bank without the approval of the other account owners unless there is a contrary agreement.

Section two:

Leasing boxes

Article 225:
Leasing boxes is a contract upon which a bank commits to put a defined box under the control of the renter to use it for a limited period of time in return of a fee. 

Article 226:
Leasing boxes follows the provisions of leasing Articles.

Article 227:
1. Each box is to have two different keys. The bank hands one of them to the renter and keeps the other. The key handed to the renter remains a property of the bank and must be returned to it at the end of the lease term. 

2. The bank is only to allow the renter or his representative or agent to open the box.  

Article 228:
3. The bank must make the necessary arrangements to insure the safety of the box and maintain its components and monitor it.

4. The renter is not allowed to place in the box things that threaten its safety or the safety of the place where the box is located.

5. If the box becomes a threat of danger or is attested to have something dangerous in it, the bank must notify the renter immediately to come, empty it and take back the dangerous objects. If the renter does not appear on the specified appointment, the bank is allowed to obtain a decision form the judge of summary proceedings in the chamber of deliberations to empty the box immediately and to withdraw and clear the dangerous objects from it in the presence of whom the judge appoints for this matter. A minutes is to be written of the incident including the components of the box. If the danger is prompt the bank is allowed to open the box on its own responsibility and to empty it and withdraw the dangerous objects form it without notifying the renter or obtaining the judge's permission.

Article 229:
1. If the renter does not pay the rental fee on the due time the bank is allowed to consider the contract terminated on its own after thirty days of the notification of payment. The bank retrieves the box after notifying the renter to come and open it and empty its components. 

2. If the renter does not come in the specified appointment, the bank is allowed to ask the judge of summary proceedings to issue a judgment to open the box and inventory its components in the presence of whom he appoints for that matter. A minutes of the incident is to be written including the box's components. The judge can order to deposit the components at the Execution Department or at another bank as a third party.

3. The decision of the judge of summary proceedings is to be aborted if the bank does not file a lawsuit to revoke the lease contract before the competent court within eight days starting from the date of issue.

4. The bank has the right of distrain the components of the box, and has a privilege upon the worth resulting from selling them to fulfil the lease fee and costs entitled to it.

Article 230:
1. It is possible to apply executive seizure on the box.

2. The bank must notify the renter of as soon as it receives the decision of seizure, and prevent him from using the box.

3. the bank is committed to open the box and empty all its components in the presence of the seizer and a representative of the head of execution department, provided that the renter is to be notified immediately of the defined date of opening the box. The components are to be inventoried and a minutes of the incident written. The components are to be handed over by a decision of the head of execution department to the bank as a third party or deposited at the execution Section until they are sold according to the provisions stated in the law of court procedures. 

4. If the box contains papers or documents not included in the sale they are to be delivered to the renter. If he is absent they are to be delivered to the bank to preserve them until they are claimed by the renter or his heritors. If none of them proceeds to receive the papers or documents mentioned within five years, the bank earns the right of putting the matter before the judge of summary proceedings to take a decision regarding it.

Article 231:
except for the cases stated in the law, the bank is only permitted to open the box or empty its components with the permission of the renter or in his presence, or to execute a final court sentence issued for that matter.

Section Three

Bank credits

1. Opening Credits

Article 232

1. Opening a credit is a contract according to which the credit opener is committed to put directly under the control of the beneficiary a specified amount that the beneficiary can receive by one or more payments within a period of time.

2. Payments settled by the beneficiary during the period of credit do not decrease the value of the total credit; on the other hand they increase the balance that is allowed to be drawn within the mentioned term unless there is a contrary agreement.

Article 233:
1. If a credit is opened to execute a particular project, it is not to be revoked before the end of the project's execution or in the cases that allow revocation according to general provisions or if there is a contrary agreement.

2. If opening the credit is not time-limited or dedicated to execute a particular project, both parties are allowed to end the business after at least one month of notifying the other party, unless agreement or custom specifies another term.

3.  The bank can end the validity of the credit before its term in the following cases: 

A. The occurrence of an incident that affects the capacity of the beneficiary such as death or interdiction.

B. Insolvency after or even during the contracting if the bank did not know that at the time.

C. Ceasing payments

D. Shortage of material or personal guarantees offered by the beneficiary and refusing to complete them, if the bank does not prefer decreasing the value of credit with this shortage.

Article 234:
The guarantees offered by the beneficiary secure the redemption of all amounts he borrows within the limits of the credit's value from the beginning of its validation until the occurrence of its term.

Article 235:
If the bank credit is dedicated to the redemption of others and the bank affirms it to the other who earned it, the bank does not have the right to revoke or modify it without the consent of his earner. The bank becomes committed directly and ultimately before its earner to pay the amounts and accept the bonds subject of the credit.

Article 236:
The bank is allowed, in addition to recovering the amounts lent to the beneficiary, when the credit is matured, to ask for the interest agreed upon or known by custom, if not, for the bank interest of the mentioned amounts from the date of their loaning with the expenses spent for the account of the beneficiary as well as the commission agreed upon or known by custom.

Article 237:
If the guarantee provided is a real estate mortgage or collateral, the record of the mortgage or guarantee taken at the contract, secures starting on its date all the advances occurring afterwards according to the contract of opening the credit.

2. Loaning on Bonds

Article 238:
1. Loaning on bonds is a contract with which the bank gives the beneficiary a temporary loan with bonds belonging to the beneficiary or others dedicated to fulfil the value of the loan.

2. The bonds in the mentioned contracts are meant to be movable values clarified in Article 407 of this law.

3. The contract must be written under the threat of invalidity.

4. The contract must include the following information:

· A description of the bonds presented as insurance.

· The name of the owner and his place of residence.

· The value of the loan and the average of interest applied on it and its other terms.

· The estimated value of the bonds and the estimated margin of the loan value's insurance.

5. If the contract is not written or lacks one of the mentioned information, the beneficiary alone can request invalidating it for that reason. 

Article 239:
If the borrower does not pay the value of the loan when it is due, the bank can request selling the bonds according to provisions of Article 128 of this law.

Article 240:
The contract of loaning on bonds follows the provisions of commercial mortgage stated in Section Two of Book Three of this law.

3- Documentary Credits:

Article 241:
Documentary credits follow the unified regulations and customs issued for that affair by the International Chamber of Commerce.

Section Four

 Other Banking Activities

Article 242:
Other banking activities not mentioned in this section follow the general regulations applied on contracts with that description, particularly those mentioned in the Civil Law, depending on their convenience with the principles of commercial rights, bank custom and requirements of banking and commercial activities.

Section Five

 Concluding Provisions

Article 243:
It is allowed to assign an agent for bank activities by means of a regular instrument signed before the bank.

Article 244:
The bank records have the affirmative power against the bank and client unless this client objects in writing within three month from the date of being notified of them.

Article 245:
Contrary to any other stipulation, the bank interest rate is defined by the agreement of both parties and according to the indicators of the Council for Money and Credit and the Central Bank of Syria.

BOOK THREE

COMMERCIAL PAPERS AND OTHER CIRCULATABLE BONDS

Chapter One

Bill of Exchanges
Section one 

A bill of exchange composition and form
Article 246:
A bill of exchange includes the following information:

· The term “Bill of exchange” written within the body of the bill in the same language. 

· Unconditional order to pay a defined amount of money.

· Name of drawee.

· Maturity date.

· Payment place.

· Name of the person who should receive the money (the bearer).

· Place and date of composing the bill of exchange.

· Signature of the composer of the bill of exchange (Drawer).

Article 247:
A bond that lacks one of the information indicated in the previous article is not considered a bill of exchange except in the following cases:

1. A bill of exchange that lacks the maturity date is due at sight.

2. If the payment place is not mentioned in the bill of exchange, the place mentioned beside the name of the drawee is considered the payment place and a residence for the drawee at the same time. The bill of exchange payment place is considered an elected domicile which makes the court and the execution department of that place the competent ones to resolve the bill-related conflicts.

3. The bill of exchange that lacks the composing place is considered composed in the location mentioned beside the name of the drawer.

Article 248:
The bill of exchange can be drawn to the order of the drawer himself. It can also be drown on him or to the order of a third person.

Article 249:
It can be stipulated that the bill of exchange is paid in the domicile of another person whether it was the drawee’s residence or any other domicile.

Article 250:
The drawer of a bill due at sight or after a while of sight can require interest on the amount mentioned in it.

This term is considered invalid in other bonds.

The rate of interest must be stated in bill of exchange; otherwise the term will be as if it does not exist.

The interest will come into force on the date of composing the bill of exchange unless another date is stated in it.

Article 251:
If the amount of the bill of exchange is written in words and numbers, the writing in words will be adopted in case of difference.

If the amount is written several times in words or numbers, the least amount will be adopted.

Article 252:
If the bill of exchange holds signatures of persons who are incapable to commit to it, forged signatures, fallacious persons’ signatures, or unnecessary signatures for any reason to the signatories or persons it was signed on their behalf; this will not affect the commitment of other signatories on the bill of exchange.

The reference to define the capacity of the person committed according to the bill of exchange is the law of his country. Nevertheless, if a person is committed to a bill of exchange and he is capable to commit to it according to the law of the country where the commitment was issued, the commitment is valid even if he is not considered capable according to his country’s law.

The form of the bill of exchange follows the law of the country where it is composed. 
Nevertheless, if the bill of exchange is not formally valid according to the law indicated in the previous paragraph, this will not affect the validity of the commitments that will lately arise on the bill of exchange in Syria.
Article 253:
If a person signs a bill of exchange on behalf of another without having any role in this, he becomes personally committed as per his signature.

If he fulfils his obligations, he will obtain the rights that would have been obtained by the person whom he signs on behalf of.

This provision also applies to a person who goes beyond his delegation.

Article 254:
1. The drawer guarantees the acceptance and payment of the bill of exchange.

2. The drawer can stipulate that he is exempted from the acceptance guarantee. As for the guarantee of payment, any term stipulating exemption from it is considered as if it does not exist.

Section two

The Provision
Article 255:
1. The drawer or the person who draws the bill of exchange for his account must provide the drawee with provision.

2. However, this does not exempt the drawer for the order of other person from his own responsibility towards the endorser and bearer of the bill of exchange.
Article 256:
The provision exists if the drawee is indebted to the drawer or to the drawing orderer on the maturity date of the bill of exchange by a specific due amount of money that is at least equal to the amount of the bill of exchange.

Article 257:
1. The right of provision shifts by law to the successive bearers of the bill of exchange.

2. If the provision is less than the amount of the bill of exchange, the bearer will have over this incomplete consideration the same rights determined on the complete consideration. This provision applies if the provision is a disputed debt or if it is not due when the bound is due

Article 258:
Even if the drawer protests after the appointed time, he must deliver the bearer of the bill of exchange the documentation necessary to collect the provision. If the drawer becomes bankrupted, then the bankruptcy receiver is obligated to do so.

The expenses of this will be held by the bearer in all cases.

Article 259:
If the drawer becomes bankrupt even before the maturity date of the bill of exchange, only the bearer and no other drawer’s creditors can get his right from the provision available at the drawee.
Article 260:
If the drawee becomes bankrupt and the provision is a debt on him, this debt will be included in the bankruptcy assets.

If the drawer has commodities, commercial papers, movable assets or other funds which can be redeemed according to bankruptcy provisions in the possession of the drawee, and those funds are implicitly or explicitly specified to settle the bill of exchange, the bearer will have the priority to recover his rights from it.
Article 261:
If several bills are drawn on one provision whose amount is not enough to pay them all, the following provisions are to be followed:

1- The order of the dates of bill of exchanges is considered concerning their bearers’ right of recovering their amounts, therefore the bearer of the bill of exchange that has the earlier date will have priority on others.

2- If the bills were drawn on the same date, the bill that has the drawee’s acceptance will have priority.

3- If no bill has the drawee’s acceptance, the bill allotted with the provision will have priority.

4- As for other bills that include non-acceptance condition, they will have the least priority.

Article 262:
The acceptance of the drawee to the bill of exchange is a presumption of existence of the consideration with him unless the drawer proves the contrary.

This consumption can not be invalidated in the drawee’s relation with the bearer.

As for the drawer’s relation with the bearer, the drawer has to prove the existence of the provision with the drawee on the maturity date whether the bill of exchange is accepted or not.
Section three

Bill of exchange circulation and acceptance

-Endorsement-
Article 263:
Bill of exchange is circulatable by endorsement even if the term “to the order of” is not explicitly stated.

Circulating a bond whose drawer states “not to the order of” or any other similar statement, shall be exclusively subject to the provisions of the “Right Remittance” decided in the civil law.

Endorsement is possible even for the drawee whether he is competent for the bill or not. It can also be endorsed for the drawer or any other person committed to it, and all those have the right to endorse it.
Article 264:
Without breaching the provision of Article 267: of this law, the endorsement shall include no terms; and any term that the endorsement depend on will be considered as if it does not exist.

Partial endorsement is invalid.

Endorsing the bill of exchange to its bearer is considered a blank endorsement.

Article 265:
Endorsement is written on the bill of exchange itself or on any other paper attached to it.

And it must be signed by the endorser.

It’s possible in endorsement not to define the endorsee and confine it to the endorser’s signature (blank); in the later case, the endorsement is not valid unless it is written on the back of the bill of exchange or on the paper attached to it.

Article 266:
Endorsement transfers all the rights arising from the bill of exchange.
If the endorsement is blank, then it is permissible to the bearer to:
· Fill the blank by writing his name or other person’s name.
· Re-endorse the debenture as blank or to another person.

· Deliver it as it is to another person without filling the blank or endorsing it.

Article 267:
The endorser guarantees the acceptance and payment of the bill of exchange, unless he conditions otherwise.

He is permitted to forbid its endorsement, in this case he is not obligated to guarantee towards future endorsees.

Article 268:
The one who holds possession of the bill of exchange is considered its legal bearer if he proves his right by alternating endorsements even if the last endorsement was blank.

The crossed out endorsements are considered inexistent. 

And if the blank endorsement was followed by another endorsement, the signer of the last endorsement is considered the receiver of the bill value according to the blank endorsement.

If the person loses the bill by accident, the bill's bearer who proves his right over it according to the previous provision is not obligated to return it unless he had received it by bad intention or major mistake.

Article 269:
Parties who are litigated by a legal suit of the bill of exchange are not allowed to protest against the bearer with the pleas based on their personal relationship with the drawer or former bearers, unless the bill's bearer received it aiming to harm the debtor.

Article 270:
If the endorsement included the statement "the value is for collecting" or "the value is for receiving" or "for delegation" or any other statement means delegation, the bearer has the right to practice all the rights arising from the bill but he shall not endorse it unless for delegation.

In this case, responsible parties can only protest against the bearer through the pleas that can be applied against the endorser.

The delegation stated in the delegation endorsement does not become invalid by the delegate's death or loss of capacity. 

Article 271:
If the endorsement includes the statement "the value is a guarantee" or "the value is a mortgage" or any other statement means insurance, the bill's bearer has the right to practice all the rights arising from it.

And if he endorses it, the endorsement is considered for delegation.

Parties responsible for the bill are not allowed to protest against the bearer with the pleas based on their personal relationship with the drawer or former bearers, unless the bill's bearer received it aiming to harm the debtor.

Article 272:
The endorsement that comes later to the maturity date follows the same provisions as the one that comes earlier to it.

As for the endorsement that comes later to the protest for non-payment or later to the specified period to apply this protest, it only follows the provisions of the “Right Remittance” decided in the civil law.

The undated endorsement is considered happened before the end of the period of applying the protest unless proven otherwise.

Article 273:
It is not permissible to bring the date of the endorsement forward; if this happens it is considered a forgery.

-Acceptance-
Article 274:
The bill of exchange bearer or any possessor of it is permitted to present it to the drawee in his domicile for acceptance even after the maturity date.

Article 275:
The bill of exchange drawer is permitted to condition presenting it for acceptance in a certain date or without a date. He is also permitted to forbid presenting it for acceptance unless it is due by a person other than the drawee or in a location other than the domicile of the drawee, or if it is due after a while of sight.

He is also permitted to forbid presenting it for acceptance before a certain date.

The endorser is permitted to condition presenting the bill for acceptance in a certain date or without a date unless the drawer conditioned not presenting it for acceptance.

Article 276:
The bills of exchange that are due after a while of sight shall be presented for acceptance within a year from its date.

The drawer is permitted to condition shortening this period or lengthening it.

The endorsers are only permitted to condition shortening it.

Article 277:
The drawee is permitted to claim presenting the bill of exchange for acceptance another time on the date that follows the first presentation.

The parties are not permitted to consider this claim a rejection unless it was stated in a protest sheet.

The bearer of a bill presented for acceptance is not obligated to hand it to the drawee.

Article 278:
The acceptance shall be written on the body of the bill of exchange itself and stated in the word "accepted" or any other similar statement and followed by the drawee signature.

The mere signature of the drawee on the front of the bill is considered acceptance.

If the bill is due after a while of sight or it is subject to presentation for acceptance in a certain period stated in a special condition, the acceptance must be dated on the day it occurred unless the bearer obligated dating it on the date of applying the bill.

If the bill of exchange is not dated, the bearer is permitted to prove this missing by applying a protest on a useful time to safeguard his rights of getting back at the endorsers or drawer 

Article 279:
The acceptance can not be conditional

But the drawee is permitted to accept a part of the bill's amount.

If the acceptance sentence includes another modification of the bill's information, it shall be considered a rejection of the bill.

Nevertheless, the acceptor is still committed to what is included in the statement of acceptance.

Article 280:
If the drawer assigned a payment location other than the domicile of the drawee in the bill of exchange without stating the name of that person,  the drawee is permitted to assign this person upon acceptance otherwise he is obligated to settle at the payment location.

If the bill is due in the drawee's domicile, he is permitted to assign an address of the location where the payment shall occur in the acceptance statement.

Article 281:
The drawee is obligated to settle the bill of exchange on the maturity date by his acceptance of it.

If he did not settle the amount, the bearer -even if he was the drawer himself- is permitted to bring a law suit against the acceptor to claim all the rights arising from the bill according to Article 309: and /310: of this law. 

Article 282:
If the drawee crossed out his acceptance written on the bill of exchange before returning it, this shall be considered a rejection of the acceptance.

The crossing is considered former to the bill's return unless proven otherwise.

If the drawee notifies the bearer or any other signatory of his acceptance in writing, he becomes obligated of his acceptance statement towards them.

Section Four
The Guarantee
Article 283:
The payment of the bill of exchange's amount can be guaranteed wholly or partially by one or more guarantors.

This guarantee can be performed by any person even if he was one of the bill of exchange's signatories.

Article 284:
The guarantee shall be written on the bill of exchange itself or on the paper attached to it.

This guarantee shall be stated as "accepted as a guarantee" or any other similar statement followed by the signature of the guarantor.

The guarantee statement shall include the name of the guaranteed, otherwise it is considered in favour of the drawer.

The guarantee is considered valid if the guarantor writes his signature on the front of the bill unless he is a drawer or a drawee.

The guarantee can be stated in a separate document that includes the place where it occurred.

The guarantor by a separate document is not committed but before his guaranteed.

Article 285:
The guarantor is obligated to perform what the guaranteed is obligated to perform.

The guarantor's obligation is valid even if the obligation he guaranteed was invalid for any reason unless it was a formality mistake.

If the guarantor settles the amount of the bill of exchange he receives all the rights arising from it towards his guaranteed and the parties responsible towards him according to the bill.

Section five

Maturity

Article 286:
The due bill of exchange shall be drawn in one of the following means:

1. at sight

2. after a while of sight

3. after a while of the bill's date.

4. on a certain date.

The bill of exchange that includes a different maturity date of the above mentioned or has alternating dates is considered invalid.

Article 287:
The bill of exchange due at sight shall be settled upon presenting it.

And shall be presented for payment within a year of its date.

The drawer is permitted to condition shortening this period or lengthening it.

The endorsers are only permitted to condition shortening it.

The drawers is permitted to condition not presenting the bill of exchange due at sight before a certain date, in this case the presentation period starts from that date.

Article 288:
1. in the bill of exchange due after a while of sight, the period that the payment is due at the end of it starts from the date of acceptance or the date of protest sheet.

2. if the protest was not applied, the undated acceptance is considered happened against the acceptor on the last date of the presentation for acceptance period.

3. this all is with consideration of Article 276: of this law.

Article 289:
A bill of exchange that is issued for a month or more of its date or of the date of sight shall be due at the same date of the month in which the payment shall take place.

If that date does not exist at the payment month, the maturity occurs at the last day of that month.

 If the is issued for one and a half month or number of months and a half of its date or of the date of sight , the calculation shall start with the full months.

If the maturity was at the beginning, middle or end of the month, they shall refer to the first day of the month, the fifteenth or the last day of it.

The statement "eight days" or " fifteen days" do not mean a week or two weeks rather eight or fifteen days.

And the statement "half a month" means fifteen days.

Article 290:
If the bill of exchange is due on a specific date and in a country with a different timing than the country of issuing, the maturity date is considered specified according to the timing of the country of payment. And if the bill is issued between two countries of different timing and is due after a while of its date, the date of issuing is referred to the same date in the timing of the country of payment and the maturity date is specified accordingly.

The bill's presentation date shall be calculated according to the previous article.

These provisions shall not be applied if the bill states or the information mentioned in it concludes that the intention is to follow different provisions.

Article 291:
1. the bearer of a bill of exchange due on a specified date or after a while of its date or of the date of sight shall present it for payment at the maturity date.

2. presenting the bill to a clearance room is considered presentation for payment.

Article 292:
Drawee is permitted upon settling the bill of exchange to request the bearer to hand it to him signed for payment.

The bearer is not permitted to refuse partial payment.

If the payment was partial, the drawee is permitted to request stating this payment on the bill and a clearance of that.

And payment to settle the amount of the bill of exchange shall free the drawer, endorsers and guarantors, the bearer shall present protest for the remaining amount only.

Article 293:
 The bill of exchange's bearer shall not be obligated to receive its amount before the maturity date.

The drawee who settles before maturity date shall bear the consequences of his action.

And the one who settles on maturity date shall obtain acquittal unless there was cheating or a major mistake.

And he has to make sure of the endorsement order. But he is not obligated to verify the signatures of the endorsers.

Article 294:
If there is a condition to settle the bill by currency that is not used in Syria, it is permitted to be settled in Syrian pounds for the exchange rate of payment date.

If the debtor ignored payment, the bearer has the choice to claim the value of the bill according to the exchange rate of the maturity date or payment date.

The commercial custom in the place of payment is considered for determining the exchange rate of the foreign currency, but the drawer has the right to condition calculating the due amount according to the rate mentioned in the bill.

The previous provisions are not applied if the drawer conditions that the payment shall be in a specified foreign currency.

If the value of the bill is assigned with a currency that holds a common name that has a different value between the country of issue and the country of payment, the payment shall be in the currency of the country of payment.

Article 295:
If the bill of exchange was not presented for payment on maturity date, every debtor of it is permitted to deposit its value in the execution department or the court that the payment country follows. 

The expenses and consequences of this are born by the bearer, the department clerk or competent court shall issue a statement that includes the date of the bill and the date of payment and the name of the person that the bill was originally issued in his favour in addition to the other events that shall be stated in the deposit record, this statement shall be delivered to the depositor.

If the bearer claims payment from the debtor, this latter shall only deliver the deposit statement in return of receiving the bill of exchange.

The bearer shall collect the deposited amount by that statement.

If the depositing debtor did not hand the deposit statement to the bill's bearer, he shall settle its value.

Article 296:
The opposing of bill of exchange payment is accepted only if it was lost or is bearer was bankrupt.

Article 297:
In an unaccepted bill of exchange was lost, the person who is worthy of its value is permitted to settle it according to one of its other copies.

Article 298:
If the lost bill of exchange was accepted, it is not permitted to claim payment by one of the other copies unless by the court order an in condition of having a grantor.

Article 299:
The person who loses the bill of exchange whether it was accepted or not, and is not able to present another copy, is permitted to claim for a court order to settle it after proving ownership in condition of having a grantor.

Article 300:
in case of refusing the payment of the lost bill of exchange after claiming it according to the previous two articles, its owner shall safeguard his rights by proving this with a protest to be presented at the day that follows the maturity date, this protest shall be notified to the drawer and endorsers according to the dates and situations mentioned in article \306\ of this law.

Article 301:
 The owner of a lost bill of exchange shall get back at the person who endorsed it to him to obtain a copy of it.

This endorser is obligated to assist him and permit him to use his name to claim the previous endorser and so on till he gets back at all the endorsers one by one until he reaches the bill's drawer.

The expenses arising of this action shall all be born by the owner of the lost bill.

Each endorser is obligated when receiving the other copy from the drawer to state his endorsement on it.

The payment claim by the other copy is not permitted unless by a court order in condition of having a guarantor according to the provisions of Article 299: of this law.

Article 302:
The obligation of the guarantor mentioned in articles /298-299-301: of this law ends within three years if no claim or lawsuit was filed.

Section six

Claim and recourse for non-acceptance or non-payment
1- The recourse of the bearer

 Article 303:
Article 303:
1. the bearer of bill of exchange in case of non payment has the right of recourse towards  the endorses, drawer and any party committed to it on the maturity date.

2. and he has the right of recourse towards them before maturity date in the following situations:

Partial or holly acceptance refusal

Bankruptcy of the drawee weather he accepted the bill of exchange or not, and in the case of his stopping of payment even if it was not verified by a decision, and in case of applying  inefficient seizure of his assets.

And in case of bankruptcy of the drawer who conditioned not presenting it for acceptance.

3. the guarantors who face recourse in the two situations mentioned in provision B and C are permitted to claim the president of civil first instant court in their residence within three days of the recourse to grant a date for payment. If the president found their claim justified, he shall assign in his decision the date of promissory notes’ payment in condition that this date does not does not exceed the maturity date.

4. this decision is not subject to any mean of appeal or review.

2-The protest

Terms and conditions

Article 304:
The refusal of acceptance or payment shall be verified by an official document ( protest for non acceptance or non payment)

The protest for non acceptance shall be filed at the date assigned for bill of exchange presentation for acceptance. If the first acceptance presentation in the case mentioned in the first provision of Article 277: of this law occurred on the last date of the period assigned for this presentation, it is permitted to present the protest on the following date. The non payment protest of a bill of exchange that is due on a specified date or after a while of its date of issuing or from the date of sight shall be filed on one of the two days that follows the maturity date. If the bill of exchange is due at sight, the protest for non payment shall be filed at the date assigned for presenting the bill for payment.

The protest for non acceptance avoids from presenting the bill of exchange for acceptance for payment or applying a non payment protest. In case the drawee stopped settling weather he accepted the bill or not and in case of applying inefficient seizure on his assets, the bearer of the bill does not have the right to recourse towards the guarantors until after filing it to the drawee to settle and filing the non payment protest.

In case of bankruptcy of the drawee weather he accepted the bill or not and in case of bankruptcy of the bill’s drawer who conditioned not presenting it for acceptance, only the presentation of the bankruptcy declaration decision is enough to enable the bearer to use his right of recourse towards the guarantors.

Article 305:
If a bill of exchange is settled by a cheque or a bank transfer with the number of settled bill and the maturity date mentioned in it, the filing of the cheque non payment protest during the legal term of the transfer claimer notification by the notary public shall take place within the two working days that follow the notification of the beneficiary of not settling the transfer. This protest shall replace the bill’s non payment protest even if it occurred after the end of the mentioned term. The drawee in this case shall return the bill to the bearer; otherwise the penalty of breach of trust shall be applied to him. 

Article 306:
The bill of exchange bearer shall send a notice of non acceptance or non payment to the party who endorse it to him and to the drawer within the four working days that follow the day of protest or the day of presentation for acceptance or payment if it included a condition of recourse without expenses.

Each endorser shall inform the person who endorsed the bill to him of the notice he received declaring the names and addresses of the parties who sent the former notices within the two working days that follow his receipt of the notice. This process shall go on from an endorser to another till it reaches the drawer.

This term starts for each endorser from the date he received the notice from the previous endorser. When one of the signatories of he bill of exchange is noticed according to the former provisions, he shall send a notice to his guarantors at the same term.

If one of the endorsers did not state his address or did in an unreadable way, it shall be enough to notice the previous endorser.

Parties who are obligated to notice are permitted to perform it in any mean even by returning the bill itself.

And he shall prove sending the notice within the specified term.

The term will be considered obeyed if the notice is sent during it through a mail notification.

Not sending the notice on time does not result in the dropping of any right of the person obligated to do it, but he is obligated to compensate the damage resulted by his delinquency when necessary, in condition that this compensation does not exceed the value of the bill of exchange.

Article 307:
1. the drawer and any endorser or guarantor is permitted to dispense the bill of exchange bearer when claming by recourse from filing a protest for non acceptance or non payment by writing the statement "to claim without expenses" or "without protest" or any similar sentence with the signature of who made the condition.

2. this condition does not dispense the bearer from presenting the bill in the assigned dates or from sending the required notices.

3. the party who claims that the bearer did not consider these terms shall prove this.

4. if the drawer stated this condition, it shall effect all the signatories.

5. while of one of the endorsers or guarantors stated it, it only effects him.

6. if the bill of exchange bearer filed the protest disregarding the condition, he shall bear the expenses alone if the condition is stated by the drawer.

7. if the condition is stated by an endorser or guarantor, it is permitted to recourse all the signatories with the protest expenses if it was filed.

Article 308:
The drawer, acceptor, endorser and grantor of the bill of exchange are all jointly responsible towards its bearer. The bearer is permitted to claim them jointly or individually disregarding the order of their obligations.  

This right is granted to every signatory of the bill of exchange who settled its amount.

The lawsuit filed against one of the obligated parties does not prevent claiming the rest of them even if their obligation is later to the parties sued first.

Article 309: 

1. the bearer of the bill of exchange is permitted to claim the party who has the right of recourse towards him of the following:

· the amount of the unaccepted or unsettled bill with the interest if it was conditioned.

· The interests calculated by the legal rate starting of the maturity date in concern of the bill issued and due in Syria and by the rate of (10%) for the other bills.

· The protest and notices expenses and other expenses.

2. if the right of recourse was used before the bill's maturity date, 

Article 310: 

The party who settled the bill of exchange is permitted the following from his grantors:

1. all what he settled

2. The interests of the amount he paid calculated by the legal rate starting of the maturity date in concern of the bill issued and due in Syria and by the rate of (10%) for the other bills.

3. the expenses he bears.

Article 311:
Each obligated that the right of recourse was used against him or was targeted for that has the right to claim receipt of the bill with the protest paper and an acquittance of what he paid if he settled the bill's amount.

Each endorser who settles the bill has the right to cross out his endorsement and the ones that follow it.

Article 312:
In case of recourse towards one of the obligated with the unaccepted amount of the bill's value, the one who settles this amount is permitted to claim the bearer to proof this payment and grand him an acquittance of it.

The bearer shall also hand him a copy of the bill of exchange certified by him to be a true copy of original in addition to the protest paper to allow him to recourse others with for what he settled.

Article 313:
The rights of the bill of exchange's bearer towards the endorser and drawer and other obligated parties other than the acceptor shall drop in certain terms to do the following:

Present bills due at sight or after a while of it.

File the protest for non payment or non acceptance

Present the bill of exchange for payment if it included the condition of recourse without expenses.

The dropping is not effective towards the drawer unless he proves that he provided the provision in the maturity date, in this case the bearer can only file the lawsuit against the drawee.

If the bill of exchange was not presented for acceptance on the date conditioned by the drawee, the rights of its bearer in recourse due to non acceptance or non payment drop unless the conditioning statement only means exempting him from guaranteeing the acceptance.

If the endorser is the one who conditioned in the endorsement a date to present the bill of exchange for acceptance, only he benefits from this condition. 

Article 314:
If the bill of exchange presentation for protest filing in the assigned terms was prevented for an uncontrollable reason, these terms shall be extended.

The bearer of the bill shall notice the person who endorse it to him of the major accident without delay and shall attach this signed and dated notice to the bill or the paper attached to it.

The recipient of the notice shall notify the person who endorsed the bill to him, this shall go on according to Article 306: of this law.

After the major accident ends, the bearer shall present the bill for acceptance or payment with no delay, and he shall file the protest when necessary.

If the force majeur continued for more than thirty days of the maturity date, it is permitted to recourse the obligated parties with no need to present the bill or file the protest.

If the bill is due at sight or after a while of sight, the thirty days period starts from the date that the bearer noticed the party who endorsed the bill to him of the accident, even if this date was before the end of the duration assigned for presentation.

If the bill is due after a while of sight, the period of payment after sight shall be added to the thirty days.

The matters related to the bearer personally or to the party who delegated him to present the protest on his behalf are not considered force majeur.

Article 315:
The protest for non acceptance or non payment shall be filed according to the situations mentioned in the law of civil court procedures by the notary public.

The protest shall be addressed to the domicile of the person in charge of settling the bill or to the last known residency of him and to the domiciles of the parties assigned in the bill for payment when necessary and the domicile of the party who accepted it by interference. 

Article 316: 

The protest paper shall contain an identical copy of the bill and the statements of acceptance and endorsement stated in it with mentioning the person who was recommended to accept the bill or settle it when necessary; it shall also contain a notification of payment. The presence or absence of the party committed to accept or settle shall be mentioned as well as the reasons of non acceptance or non payment, in addition to the failure to put signature or refraining to do so, and reminding the notary public of the payment.

Article 317: 

No procedure shall replace the protest unless in the case of losing the bill where articles /297: and /302: of this law shall be applied.

Article 318:
The notary public who is in charge to perform the protest shall leave a true copy to the person addressed by it; he shall also file all the protest papers in a special file marked properly and holds page numbering day by day taking consideration of the dates

The records are inserted in this file the same way as in indexes. If he neglected to do so, he is obligated to compensate the concerned parties.

Article 319:
Every person who has the right to recourse against other guarantors according to the bill of exchange has the right to collect the value by issuing a new bill due at sight in the residence of the guarantor unless he conditions otherwise.

The recourse bill of exchange's value contains the amounts mentioned in articles /309 – 310: of this law, in addition to the paid charges and stamp duty.

If the drawer of the recourse bill is the bearer, it is evaluated by the same mean of evaluating a bill due at sight issued by the party where the original bill is due against the party of guarantor residence.

If the drawer is one of the endorsers, it is evaluated by the same mean of evaluating a bill due at sight issued by the party of the recourse bill drawer residence against the party of guarantor residence.

Article 320:
If there are more than one recourse bill, it is only permitted to claim the drawer of the original bill and its endorsers for the expenses of one recourse bill.

Article 321: 

In addition to his right if recourse following the related procedures, the bearer of a bill for which a protest of non payment was files has the right to perform a preventive seizure after obtaining the permission of the judge on the assets of all the parties committed by the bill, where the procedures mentioned in the law of civil court procedures shall be followed. 

Section seven
Interference

1- General provisions
Article 322:  

The drawer endorser and guarantor of the bill of exchange may assign someone to accept it or settle it when necessary, this person is called the delegated person.

according to the following conditions, it is permitted to accept the bill or settle it by any interfere on behalf of any debtor who is subject to recourse.

The interferer might be a third party and might also be the drawee or any person committed to the bill, while the acceptor is not permitted to interfere.

The interferer shall notice the person that he interfered on his behalf within the following two working days, otherwise he is obligated to compensate the damage that resulted of his negligence when necessary, in condition that this compensation does not exceed the amount of the bill.

2- acceptance by interfering

Article 323:
Acceptance by interfering takes place in all cases where the bill of exchange bearer that is subject to presentation for acceptance has the right of recourse before the maturity date.

If a person was assigned in the bill of exchange to accept it or settle its value when necessary in the payment location, the bearer is not permitted to recourse the assigner or the later signatories before the maturity date unless he presents the bill to the person assigned for acceptance or payment when necessary and he refused to accept and this refusal was verified in a protest note.

The bearer has the right to refuse acceptance by interfering in the rest of the cases.

While if he approved it, he shall lose his right to recourse before maturity date towards the person that the acceptance happened on his behalf and the later signatories. 

Article 324:
The bill of exchange acceptance by interference shall be stated on the bill itself and signed by the interferer. 

The acceptance statement shall mention the name of the person that the interference happened on his behalf, otherwise it is considered on behalf of the drawer.

Article 325:
The acceptor by interference is obligated towards the bearer and endorsers later to the person that the interference happened on his behalf of the same obligations of this later person.

The person that the interference happened on his behalf and his guarantors are permitted –despite the occurrence of the acceptance by interfering – to receive the bill of exchange and the protest note from the bearer and acquittance if there is one if they performed the amount payment mentioned in Article 309: of this law.

Article 326:
1- the payment of bill of exchange by interference is permitted in all the cases where the bearer has the right to recourse the obligated party at the due time or before it.

2- This payment happens by paying all the amounts that the person that the transfer happened on his behalf shall settle to gain acquittance.

3- The payment shall take place at the day that follows the end of the period of presenting the protest for non payment at the latest. 

Article 327:
1- If the bill of exchange's acceptors by interfering or persons assigned to settle when necessary have a residence in the payment location, the bearer shall present it to all of them, and present a non payment notice if needed, at the day that follows the end of the period of presenting this protest at the latest.

2- If the protest is not presented at this date, the person who assigned the settling person or the one that the acceptance happened on his behalf and all the later endorsers are free of their obligations.

Article 328:
If the bill of exchange bearer refused the payment by the interferer, his right of recourse towards the person that would have gained acquittance by this payment shall be dropped.

Article 329:
1- The payment by interference shall be proved by a statement that declares the receipt of the value to be written on the bill of exchange, it shall also contain the name of the person that the payment happened on his behalf, otherwise it is considered happened on behalf of the drawer.

2- The bill of exchange shall be handed to the person who settled together with the protest note if there was a protest.

Article 330:
The person who settles by interference gain all the rights arising from the bill of exchange towards the person that the payment happened on his behalf and the people obligated towards this later according to the bill, but he is not permitted to endorse it.

The endorsers later to the ones that the payment happened on their behalf are acquitted.

If several persons applied for payment by interfering, the priority is to those whose payment will acquit more obligated parties.

The interferer of payment who is aware that his interference is a breach to the previous provision has no right to recourse a person who would be acquitted if it was not for this interference.

Section Eight
Multiple Copies & Photocopies

1. Multiple Copies

Article 331:
1. a bill of exchange can be written on many identical copies.
2. each copy should have a number, otherwise each of them shall be a separate bill. 

3. any bill bearer, can ask for copies of it on his account, if it is not mentioned that he is alone. 
4. in order to achieve that, the bearer shall have to recourse to the endorser, who should help him recourse to the previous endorser and so on until he comes to the drawer. 

5. each endorser should write his endorsement on the new copies. 

Article 332:
1. settling a bill of exchange using one of its copies shall release the payer of liability, even if it does not stipulate that this payment annul the other copies. 

2. the drawee shall abide by paying for each copy he has accepted, unless he recovers it. 

3. the endorser who endorses a bill of exchange to different people, as well as the consequent endorsers, shall abide by all copies holding their signatures and not recovered.       
Article 333:
1. the one who sends a bill of exchange's copy for acceptance, should show in the other copies the name of that copy's holder. 
2. this latter should hand it out to the legal bearer of any other copy; if he rejects handing it out, the bearer shall not have the recourse right unless he proves by means of a contest paper that: 

A. the copy sent for acceptance has not been given to his when he requested it. 

B. Acceptance or payment have not occurred by means of another copy. 
2. Photocopies

Article 334:
1. a bill of exchange bearer shall have the right to photocopy it. 
2. the photocopies should be identical to the original bill including all endorsements and information stated on it; also a statement should be written on the photocopy saying that the copying is finished here. 

3. a photocopy can be endorsed and guaranteed same way as the original.

4. the provisions apply to the original apply to the photocopy.   

Article 335:
1. the photocopy of a bill of exchange should contain the name of the original's holder. 

2. this latter should deliver the original to the legal holder of the bearer; if he refuses to do that, the photocopy bearer shall not have the right to recourse to the endorsers or guarantors, unless he proves by means of a contest that the original was not delivered to him upon his request. 

3. if, after the last endorsement before the photocopy, this expression "from now on endorsement shall not be valid but on the photocopy" or any other similar expression is written on the original, any other endorsement written after that will be invalid. 

Section Nine
Misstatement 
Article 336:
If a misstatement is made in the body of a bill of exchange, those who sign it shall abide by the misstated content; previous signers shall abide by the original content only. 

Section Ten

Prescription
Article 337:
1. any lawsuit resulting from a bill of exchange against the accepter shall be dropped by prescription after three years of the maturity date. 

2. a bearer's lawsuit against the drawer or the endorsers shall be dropped after one year of the contest made within the feasible time or as of the maturity date, if the bill contains a recourse term without expenses. 

3. endorsers' lawsuits against each other or against the drawer shall be dropped after six months as of the day of settling the bill by the endorser, or as of the day of taking the case to the court. 
Article 338:
1. prescription appointments in case of litigation shall be valid only after the final day of its proceedings. 

2. this prescription shall not be valid if a sentence is made confirming the debt or it is acknowledged by means of a separate instrument.    
Article 339:
A prescription termination shall be effective only for those against whom the terminating measure has been taken. 
Article 340:
1. defendants of a debt-related lawsuit should support by oath their acquittance of the debt if they are asked to deliver, even if the prescription time pass. 
2. their heritors or successors should deliver an oath that they do not know that their legator died and his is indebted. 

Section Eleven

General Provisions
Article 341:
1. if a bill of exchange is matured on an official day-off, requesting its payment is permissible only on the next working day.

2. any other bill-related measure, particularly submitting it for acceptance or making a protest, can be taken only on a working day. 

3. if any of those measures to be taken within a certain period of time, the final day of it falls on a day-off, this period shall be extended to the following working day. 
4. official day-offs falling within the period of time shall be included in it. 

Article 342:
The first day of a legal or contractual period shall not be part of it.
Article 343:
No juridical or legal period can be given save in the cases stated in Articles 303 & 314 of this law.
Article 344:
1. in this book the word "signature" shall imply signature, stamp and fingerprint. 

2. two witnesses should witness that the stamp owner or the fingerprint doer has signed in their existence knowing what he is signing on. 

Chapter Two

Promissory Note
Article 345:
A promissory note contains the following: 
1. The term “A promissory note” written within the body of the note in the same language. 

2. Unconditional order to pay a defined amount of money.

3. Maturity date.

4. Payment place.

5. Name of the person to whom or to the order of whom the money should be paid.

6. Place and date of composing the note.

7. Signature of the composer of the bill of exchange (Drawer).
Article 346:
A note that lacks one of the information indicated in the previous article is not considered a promissory note except in the following cases:

1. A promissory note that lacks the maturity date is due at sight.

2. If the payment place is not mentioned in the promissory note, the place mentioned beside the name of the drawer is considered the payment place and a residence for the drawer at the same time. 

3. The promissory note that lacks the composing place is considered composed in the place mentioned beside the name of the drawer
Article 347:
The bill of exchange-related provisions, regarding endorsement, maturity, payment, recourse due to non-payment, contest, payment by interference, photocopies, misstatement, prescription, official day-offs, grace periods, appointments, banning of granting juridical and legal appointments, and provisional seizure shall all apply to the promissory note, as long as they do not contradict its nature.   
Article 348:
The provisions of a bill of exchange to be paid in the domicile of others or in another place other than the one of the drawee's domicile shall apply to the promissory note; and the same for interest stipulation, difference of the data related to the amount to be paid, the results stemming from the signature, the signature of an unrelated person or a person acting beyond his agency.  
Article 349:
The guarantee provisions of the bill of exchange shall apply to the promissory note, if the name of the guarantor is not mentioned in the guarantee form, it shall be considered for the interest of the promissory note's drawer.  
Article 350:
1. the drawer of a promissory note shall abide by the same obligations of the bill of exchange.
2. the promissory notes to be paid after the sight period, should be submitted to the drawer within the date shown in Article 276 of this law, so that he signs them to show that he has seen them stating the date of that.

3. this period starts on the aforementioned signature date.

4. if the drawer refuses to make the aforementioned signature, this refusal should be affirmed by a protest whose date is the beginning of the sight period validity.      

Chapter Three
Cheques

Section One
Composition and Form

Article 351:
A cheque includes the following information:

1- The word "cheque" written in the body of the bond in the same language used in it.

2- Unconditional order to pay a defined amount of money.

3-  The name of the drawee.

4- Place of payment
5- Date and place of composing the cheque.

6- The signature of the drawer.
Article 352: 

A bond lacking one of the abovementioned information is not considered a cheque unless in the cases stated in the following provisions:

1- if the place of payment is not mentioned, the place mentioned beside the drawee's name is considered the place of payment. If several places are mentioned beside the name of the drawee the cheque is to be entitled at the first place stated in it.

2- If the cheque lacks these or any other information, it must be settled in the place of the main location of the drawee.

3- If the bond lacks the information of the place of issuance, it is to be considered issued in the place stated beside the name of the drawer.

Article 353:
Cheques are not to be drawn unless against banks.

deeds issued and due to for payment in Syria drawn against other than a bank in the form of cheques are not considered valid cheques.

Article 354: 

1-It is not permitted to issue a cheque unless the drawer has in hold of the drawee - at the time of issuance- money that he can control by a cheque according to an explicit or implicit agreement between them.

2- The cheque drawer- or who orders another to draw it to his obligation- must perform its provision.

3- Nevertheless the drawer for another's' accounts remains responsible personally before the endorsers or the bearer rather than others.

4- The drawer alone must prove in case of denial that one whom he drew the cheque upon had provision at the time of issuance, or else he is to guarantee its payment even if the protest is presented after specified dates.

Article 355:
1- There is no acceptance in the cheque. If a statement of acceptance is written on the cheque it is to be considered non-existent.

2- Nevertheless the drawee can mark on the cheque. This mark means that a provision does exist at the date of marking.     

3- The drawee can certify the cheque. This phrase indicates his recognition of the existence of provision at the date of and his pledge to settle it to the bearer.

Article 356: 

The cheque can be conditioned to settled to:

A: a person named with the statement explicitly of " the order condition" or without it.

B: a person named with mentioning the condition" not for order" or any other phrase that states the same condition.

C: to the cheque's bearer. 

The drawn cheque on behalf of a named person that contains the statement of the phrase "or to its bearer" or any other phrase with the same implied meaning is to be considered a cheque belonging to its bearer.

Cheques including the condition of "inability of circulation" are not to be paid unless for their bearers who received them associated with that condition.

Article 357:
1- It is possible to draw the cheque to the order of the drawer himself.

2- It is possible to draw it for another person's account.

3- It is not possible to draw it upon the drawer himself unless when it is drawn from an establishment upon another where they are belonging to the same drawer on the condition that it is not entitled to be redeemed for its bearer.

Article 358: 

All terms of interest in the cheque are considered non-existent.

Article 359:
It is possible to condition the cheque's payment in the domicile of one of the others whether it is in the location of the drawee's domicile or any other location in condition that this other is a bank.

Article 360: 

The provisions of the bill of exchange stated in Articles /251-252: of this law shall apply to cheques.
Article 361:
The drawer guarantees payment, and all terms with which the drawer exempts himself from this guarantee is considered non-existence.

Section two

Cheque circulation

Article 362:
1- A cheque termed to be paid to a named person is able to be circulated by endorsement even if the statement "for the order" is not explicitly stated.

2- The circulation of a cheque termed to be paid for a named person- with the phrase "not for the order" or any other similar phrase- only follows the provisions of Right Remittance stated in the Civil Law and no other.

3- Endorsement is credible even to the drawer himself or to any other committed party; and all of these have the right of endorsing it.

Article 363:
1. Endorsement must be free from all conditions, all conditions that suspend endorsement are considered non-existent.

2- Partial endorsement is invalid as well as endorsement issued by the drawee.

3- Endorsement "to the bearer" is considered blank endorsement.

4- Endorsement to the drawee is only considered a clearance unless the drawee has several establishments and endorsement happened in favour of an establishment other than the one that the cheque is drawn on.  

Article 364:
The provisions of the bill of exchange stated in Articles /265-266-267-268-269-270: of this law shall apply to cheques.
Article 365:
endorsement written on a cheque to its bearer makes the endorser responsible according to provisions of recourse. However, endorsement does not make the deed a cheque for order. 
Article 366:
1- Endorsement later to the protest or occurring after the specified date of presenting the cheque only results in the consequences of provisions related to Right Remittance stated in the Civil Law.

2- Endorsement lacking date is considered done before presenting the protest or before the date mentioned in the pervious paragraph unless otherwise is proven.

3- It is not allowed to put precedent dates for endorsement, if happened, it is considered forgery.

Section Three
Guarantee

Article 367: 

the provisions of bill of exchange stated in Articles 283-284-285 of this law shall apply to cheques except for what is stated in Article 284 regarding the permission of guarantee by the drawee.

Section four

Presenting the cheque for payment
Article 368:
1- A cheque shall be due at sight and any contrary statement is considered non-existent.

2- A cheque presented for payment before the date written in it as the date of issuance must be paid at the day of presentation.

Article 369:
1- A cheque drawn in Syria and termed to be settled inside of it must be presented for payment within eight days,

2- If it is withdrawn outside of Syria and termed to be settled inside of it, it shall be presented within twenty days if the issuing party is located in Europe or in any other country on the Mediterranean. It must be presented within seventy days if the place of issue is located in a country other than the mentioned.

3- The abovementioned date starts from the day specified to be the date of issuance in the cheque.

Article 370: 

If the cheque is drawn between two countries with different timing the date of issue is to be considered the day matching the timing of the country of payment.

Article 371:
Presenting the cheque to one of the clearance chambers is to be considered presentation for payment.

Article 372:
1- The drawee must settle the value of the cheque even after the defined date of presentation. 

2- Drawer's objection to settle is not accepted unless it is lost or the bearer became bankrupt.

3- If the drawer objects in spite of this restraint for other reasons the judge of summary proceedings must order to lift the objection upon the claim of the bearer even in the case of filing an original law suit. 

Article 373:
If the drawer passes out or loses capacity or becomes bankrupt after issuing the cheque, the provisions that the cheque follows are not to be affected.

Article 374: 

1- If the drawee settles the value of the cheque, he is permitted to claim for receiving it with the signature of the bearer on it for clearance.

2- The bearer is not permitted to reject partial payment. If the provision is less than the amount of the cheque, the bearer is allowed to claim for payment with how much is there in the provision.

3- If the payment is partial, the drawee is permitted to claim for proof of this payment in the cheque and to demand clearance for it.

4- All that is paid from the original value of the cheque falls from the obligation of the drawer, the endorsers and the guarantors. The cheque bearer must present a protest for what remains from its value.

Article 375:
1- If several cheques are presented simultaneously while the drawee does not own enough money to settle all of them, the ordering of their issue dates shall be taken into consideration.

2- If the presented cheques are removed from the same book and have the same date of issue, the priority is to be for the cheque with the preceding number.     

Article 376: 

1- the payment of one who settles the value of a cheque with no opposition from anyone is considered cridible. This goes without violating provisions of Article 393: of this law.

2- If the drawee settless the value of an endorsable chaque, he is obligated to verify the endorsements' ordering. However he is not obligated to verify the credibility of the endorsers' signatures.

Article 377:
1- If settling the cheque is conditioned with a currency not circulated in Syria, it is permitted to settle the value at the defined date of submittal in Syrian currency according to its exchange rate at the day of payment.

2- If payment does not occur at the day of presentation, the bearer has the choice between claiming for the value of the cheque calculated by the price of the Syrian currency at the day of presentation or payment.

3- If a cheque is presented for the first time later to the defined date, the determiner would be the price of the day when the duration of presentation ends.

4- The current custom in Syria of the list of foreign currency exchange is the one considered. However, the drawer can define the price upon which the value of payment is calculated in the cheque.

5- The previous provisions are not valid if the drawer conditions payment to be by a specified foreign currency.

6- If the sum of the cheque is defined by a currency that holds a common name that has a different value between the country of issue and the country of payment, the payment shall be in the currency of the country of payment.

Article 378: 

The provisions of bill of exchange stated in Articles /297-298-299-300-301-302: of this law shall apply to cheques.

Section Five
Crossed cheques and cheques recorded in accounts:

Article 279: 

1- A cheque drawer or bearer is permitted to cross it.

2- This crossing shall have the consequences stated in Article 380 of this law.

3- Crossing is made by putting two parallel lines on the face of the cheque.

4- Crossing is to be general or specific.

5- If the space between the two lines is empty of any statement, or if the word "bank" or any other phrase with the same meaning is written, crossing is considered general.

6- If the name of a specified bank is written between the lines, crossing is considered specific.

7- Crossing can transform from general to specific, but the specific can not transform into general.

8- Any write-off of the crossing or the specified bank's name is considered non-existent.

Article 380: 

1- The drawee is not allowed to settle a generally crossed cheque unless to one of his clients or for a bank.

2- The drawee is not allowed to settle a cheque specifically crossed unless to the specified bank or its client if this bank is the drawee.

3- Nevertheless the specified bank can resort to another bank to obtain the value of the cheque.

4- No bank is allowed to get a crossed cheque unless from one of its clients or from another bank, neither is it allowed to obtain its value for the benefit of other parties than mentioned.

5- If the cheque holds several specific crossings, the drawee is not permitted to settle it unless it has two crossings one of which is for obtaining its value through the clearance chamber.

6- If the drawee or the bank does not respect the abovementioned provisions he is obliged to compensate for the damage with the same value of the cheque.

Article 381:
1- The cheque drawer or bearer can prevent its payment in cash by stating the following statement: "to be recorded in the account" or any other similar phrase on the back of the cheque. In this case payment of the cheque can not be obtained by the drawee unless through recording it in the registries "credit in the account, or transfer or clearance". Recording registries replaces payment.

2- Any write-off of the phrase "recorded in the account" is considered non-existent. 

3- If the drawee does not respect the abovementioned provisions, this results in making him responsible for compensating the damage by an amount that does not exceed the value of the cheque.

Article 382: 

Provisions of the previous article are applicable on cheques including the term of recordation in account issued outside of Syria.

Section Six

Recourse for non payment
Article 383:
1- A cheque bearer has the right to recourse upon endorsers, drawer and others committed to it if it is presented in the defined date but not settled, and non payment is proved in on of the following ways:

A : By a formal protest notice.

B: By a dated statement issued by the drawee written on the same cheque with mentioning the date of presentation.

C: by a dated statement issued by the clearance chamber mentioning that the cheque was presented on the defined date and was not settled.

2- The word "protest" in this law is also uttered on the mentioned statements of cases occurring in paragraphs (b-c) of this article unless it is stated otherwise. 

Section Seven

Protest

Article 384:
1. non payment shall be proved by the means mentioned in the previous article before the end of presentation period.

2. if the presentation occurred at the last day of this period, it is permitted to prove non payment in the next working day.

Article 385:
The provisions of bill of exchange stated in Articles \306-307-308\ of this law shall apply to cheques.

Article 386:
The cheque bearer has the right to claim from the parties who has the right of recourse upon him of the following:

1. the amount of the unsettled cheque.

2. interests calculated from the date of presentation according to the legal rate for the cheques issued and due in Syria, and in the rate of /10%/ for the other cheques.

3. the expenses of the protest and other notices and any other expenses.

Article 387:
The party who settles a cheque has the right to claim its guarantors of the following:

1. all what he settled.

2. interests calculated from the date of payment according to the legal rate for the cheques issued and due in Syria, and at the rate of /10%/ for the other cheques.

3. all the expenses he bore.

Article 388:
The provisions of bill of exchange stated in Articles \311-315-316\ of this law shall apply to cheques.

Article 389:
1. If an uncontrollable reason prevented presenting the cheque or filing the protest or the protest alternatives, the periods extends according to the provisions of civil court procedures law.

2. the cheques bearer shall send a notice of the force majeure with no delay to the person who endorse it to him, he shall also prove this signed and dated notice in the cheque or the paper attached to it

3. the notice recipient shall inform the person who endorsed the cheque to him, and this shall continue according to article/306: of this law.

4. after the force majeur is over, the bearer shall present the cheque for payment with no delay, and he shall file a protest or any alternative action when necessary.

5. if the force majeur continued for more than fifteen days from the date that the bearer sent a notice to his endorser, even if this date was before the end of cheque presentation period, he is permitted to recourse the obligated parties without the need to present the cheque or file the protest or any alternative action.

6. the personal issues related to the cheque bearer or the one who delegated him to present it or to file the protest or the protest alternative is not considered a force majeur.

Section eight

Multiple Copies 

Article 390:
1. other than the bearer cheque , it is permitted to issue the cheque in several identical copies if it is issued in a country and due in another country, or in a part of a country located overseas or the opposite, or if it was issued and due in a part or different parts of a country located overseas.

2. if the cheque was issued in several copies, the number of each of them shall be stated in its body otherwise it will be considered a separate cheque.

Article 391:
The provisions of bill of exchange stated in Article 332: of this law shall apply to cheques.

Section nine

Misstatement 
Article 392:
The provisions of bill of exchange stated in Article 336: of this law shall apply to cheques.
Article 393:
1. The drawee alone bears the damage resulting of the forged or misstated cheque if he could not prove any mistake performed by the drawer mentioned in the document.

2. the drawer is considered mistaken particularly if he did not properly safeguard the cheque book handed to him.

Section ten

Prescription
Article 394:
1. The lawsuit of the cheque's bearer against the drawee drops by prescription within three years from the end of the date of cheque's presentation for payment.

2. The lawsuit of the cheque's bearer recourse against the endorsers, drawer and all the other obligated parties drops by prescription within six months from the end of the date of cheque's presentation.

3. The lawsuit of recourse of the parties obligated by the cheque towards each others drops by prescription within six months of the date the obligated settled or was disputed by a recourse lawsuit.

4. the lawsuit against the drawer who did not submit the provision or submitted it and took it back wholly or partially does not drop by the end of the above mentioned durations, the same for all the obligated parties who obtained unfair profit.

Article 395:
The provisions of bill of exchange stated in Articles /338-339-340-342-343: of this law shall apply to cheques. 
Section Eleven
General Provisions
Article 396:
The debt is not renewed by the creditor's acceptance of receiving a cheque to obtain his debt; therefore the original debt is still existent with all its guarantees until the cheque's value is settled.

Article 397:
The provisions of bill of exchange stated in Article 321: of this law shall apply to cheques.
Article 398:
1. each person who issues a cheque without issuance place, or without a date or with a wrong date, or issued a cheque towards a party other than a bank is subject to a penalty that does not exceed twenty five thousand Syrian pounds.

2. the first endorser and the bearer of a cheque that does not include the place or date of issuance, or includes a date later to the endorsement or presentation date is subject to the same penalty.

3. non of them has the right to recourse this penalty against others.

4. this penalty is also applied towards every party who settles a cheques that does not include the place or date of issuance, and every party who received this cheque by clearance.

5. this penalty is also applied towards every party who issued a cheque that does not have a full payment reconsideration former to its issuance.

6. this all is applied without disregarding the provisions of criminal law when necessary.

7. the cheque is not consider lacking the place of issuance if it included what is mentioned in the last provision of Article 352: of this law.

Article 399:
1. every bank that handed its client a blank cheque book to use for payment from its safe, shall right on each page the name of the recipient and his account number.

2. each breach of this article will cause the person who did it of a penalty that does not exceed twenty five thousand Syrian pounds.

Article 400:
Each drawee who declared the existence of provision less than what he truly have knowing what he did is subject to a penalty that is not less than ten thousand Syrian pounds and not more than twenty five thousand Syrian pounds.  

Article 401:
1. if the drawer was sued with a lawsuit according to Article 652-653: of criminal law, the personal prosecutor has the right to claim the competent criminal court to issue a decision to grant him an amount equivalent to the value of the cheque, without preventing his right of all the guarantees when necessary. 

2. the right holder is permitted to claim his rights before the regular courts if he wishes so.

Article 402:
Each bank that refuse with a bad intention to settle a cheque that has a provision and is correctly issued and no objection of payment was presented is responsible towards the drawer of the damaged arising of non payment and the damage caused to his financial reputation.

Article 403:
The term "bank" is designated in this law to all persons or institutions that takes banking transactions as profession.

Article 404:
The articles stated in the cheque part that goes back to other provisions in the promissory note part are only applicable when it does not contradict with the nature of the cheque. 

Chapter Four

Bonds circulatable by endorsement.
Article 405

1. Each bond whose signatory commits by it to deliver an amount of money or a quantity of fungibles in a specific place and time is permitted to transmit by endorsement if it was issued explicitly.
2. the provisions of bill of exchange endorsement stated in Article 263: and the following ones of this law shall apply to any endorsement unless the Law or the bond itself contains contrary provisions.
3. the debtor is not permitted to protest for reasons other than the reasons resulting from the bond itself and the reasons he claims directly against the plaintiff unless the plaintiff had had bad intentions.
Article 406:
If a promissory note or an order bond or any other endorsable bonds were delivered to settle a debt, this is considered a contract renewal unless the will of both parties mean the contrary.
Chapter Five

Moveable assets

Securities
Article 407:
The shares, loan bonds, income bonds and all other tradable bonds that are issued by wholesale and grant the right of equal values of the capital and can be priced in the stock market are permitted to be nominal or issued to the bearer or to his order taking into consideration the provisions mentioned in the joint stock companies established is Syria.

Article 408:
1. if the bond is issued to the bearer, it shall be transferred by delivery.

2. every possessor of this bond is permitted to use the rights related to it. If the debtor did not receive a legal objection, his payment to the bearer of the bond shall be acquittal.

3. the debtor is not permitted to protest against the bearer unless for the reasons based on the invalidity of the bond or arising from the statement of the bond itself.

Article 409:
1. if the bond is nominal, the right of the owner is proved by registering his name in the registry of the institution that issued the bond.

2. the ownership of this bond is established by this registry.

Article 410:
1. the abandonment of the nominal bond shall be performed by a declaration that states this transmission, it shall be recorded in the registry and signed by the person who abandoned or his agent.

2. the debited institution has the right to require the owner of the declaration to prove his identity and capacity before registering the abandon.

3. this abandonment grants the new owner who registered his name a personal direct right, the debited institution is not permitted to protest against him with any reason related to the former owners of the bond.

Article 411:
The nominal bonds may contain deductible coupons that grant its bearer the right to collect the returns, distributions and benefits (it is called mixed bonds)

Article 412:
1. the bonds of movable assets issued to the bearer’s order shall be transmitted by endorsement.

2. the endorsement follows the same provisions of promissory note endorsement unless there was contrary provisions resulting from the laws and orders, or from the bond itself.

BOOK FOUR
PREVENTIVE CONCILIATION AND BANKRUPTCY
Chapter One
Preventive conciliation
Article 413:
Every merchant has the right to request the civil court in the area of his main business location to call his creditors for him to offer them a preventive conciliation of bankruptcy before his cessation of payment or within ten days of that cessation. 

Article 414:
1-the merchant must support his request by presenting his properly organized obligatory commercial books for the last three years at least or from the date he took trade as a profession if that is less than three years, and also by presenting certification that proves his record in the commercial registry, a detailed and estimated statement of his business and a list with the names of all his creditors, the amount of debt for each of them and their place of residence.

2-if that matter belongs to a company; all the proper establishment documents must be presented.

3-the merchant must explain the reasons of his request for conciliation, and state the distribution rate he would like to offer his creditors or the reasons that prevent immediate declaration of his suggestions, and to determine his personal guarantees and guarantees in kind to his creditors.

4- the suggested rate must not in any case be less than 30% of his original regular debts if the payment term was one year or less than 50% if the term was eighteen months or less than 75% if the term was three years.  

Article 415:
1-after the court's hearing of the persecution, it shall decide to reject the request in the chamber of deliberations in the following cases:

a) if the merchant doesn’t present the books and documents mentioned in the previous article.

b) if he was previously convicted of fraudulent bankruptcy, forgery, theft, breach of trust, fraud, or public money embezzlement or did not fulfill his obligations of a previous preventive conciliation or if he declared bankruptcy before and did not settle back all the debts to his creditors or did not completely fulfill the conciliation obligations.

c)if he does not present enough guarantee to distribute the suggested rate.

d) if he escaped after closing his stores, embezzle, hided or wasted a major part of his money by fraud or cheating. 

2- by all means, if a merchant stops paying his debts the court shall declare his bankruptcy. 

Article 416:
1-if the court considered the request legal and acceptable, it shall order bay an irreversible decision to call the creditors to be present in front of a delegated judge to discuss and deliberate the preventive conciliation suggestion.

2- The court performs the duties of the delegated judge.

3- The court can delegate the mentioned duties or a part of them to one of the conciliation courts in its area.

4-the delegated judge determines the place, date and time of the meeting within maximum thirty days from the date of the court decision, he also determines a date were this decision is declared and notified to the creditors.

5- he also determines a representative other than the creditors whose missions are to supervise the management of the commercial project, verify the debts for or against him, do that investigation about the actions of the debtor and finally present a report about this matter to the group of creditors.

6-and he has to assign a time limit to the debtor that does not exceed five days to complete the statement that includes the names of his creditors if the merchant proved his inability to present that statement completely with his claim. 

7- based on the delegated judge’s request, the courts decision is addressed with an explanation to be signed by the judge or clerk and stated at the end of the written documents in the merchant’s books then they are returned to him, it shall also be mentioned in the merchant's record in the commercial registry.

Article 417:
1- The court clerk shall announce that decision by advertisements exposed on the court's notice board and publish its summary in one of the newspapers and ask for its registration in the commercial records, this all shall be in a date appointed in the decision.

2- if the statement of creditors' names is incomplete or if it is necessary to expand the declaration , the court has the right to decide the publication in additional newspapers.

3- The court may decide to publish the summary in foreign newspapers if necessary.

4- the clerk shall inform the creditors of the name of debtor, delegated judge and representative and the date of the decision of calling the creditors and the place and date of meeting with a summarized document of the debtor's suggestions. The notification shall take place by an officer or registered mail or any channel of fast communication.

5- the proof of creditors announcement and notification shall be attached to the file.

Article 418:
1- since the date of applying the request till the conciliation authorization decision is final by the power of res judicata, no creditor with a bound of a previous date has the right to start or continue an execution procedure or earn any privilege over the money or register a mortgage or real estate insurance, and if he did, the action shall be considered invalid. 

2- the prescription dates and the dates of dropping cases and rights that stopped due to the previously mentioned procedures shall be suspended.

3-the regular debts that have no privilege are considered due and its interest counting stops towards the creditors only.

4-As for the amounts set as taxes, although they are privileged, they do not follow the legal consequences mentioned in this article

Article/419:
 1- during preventive conciliation procedures, the debtor remains in control of his money and performs all the regular actions related to his trade under the supervision of the representative and the administration of the delegated judge.

2- They have the right to review the commercial books at any time.

Article 420:
1- Donations or any other pauperizing actions do not apply towards the creditors neither the guarantees made by the debtor during the preventive conciliation procedures.

2- this provision is also applied if the debtor borrowed money, even if it was through commercial bonds or if he made a conciliation or arbitration or sale that is unrelated to his trade, or if he generated a mortgage or insurance over his money without the authorization of the delegated judge. And the judge is obligated from authorizing that unless it was of an obvious benefit to the creditors.

Article 421:
 1-if the debtor breached one of the previous articles or he was proven to be hiding a part of his assets or neglected mentioning some creditors on purpose or if he committed any fraudulent actions, the delegated judge shall raise this action to the court to declare bankruptcy.

2- This does not stop prevent imposing penalties against the merchant if he breaches the provisions of this article and articles /419: and /420: of this law.

Article 422:
1- after informing the representative of the contain of the debtor's books and documents, and according to the information he collected, the delegated judge shall verify the credibility of creditors and debtors and make the necessary adjustments and declare the in favour or against the debtor.

2- He has the right to ask those involved for necessary clarifications when needed.

3- Then the representative shall promptly write a profound report of the debtor’s commercial situation and his actions to be put at the court's registry at least three days before the conciliation meeting.

Article 423:
1- the delegated judge heads the creditors meeting.

2- Each creditor might have his own agent who carries his written power of attorney and this can be written without any procedure on the case’s report or telegram.

3- the debtor or his legal delegate shall come in person, and the agency is not acceptable unless he was absolutely unable to attend. In this case, a private power of attorney is needed.

4- After reading the delegated judge's report, the debtor presents his final suggestions.

5- if all the procedures were not accomplished in the due date, the resumption is considered postponed till the nearest working day with no need to notify the creditors even those absent. This goes on till all operations are completed.

Article 424:
1- each of the creditors is permitted to present the reasons according to which he believes any of the debts is doubtable or that the debtor is not worthy of the leniency he is claiming or that his suggestions are not worthy of acceptance.

2- The debtor is permitted to answer and he is obligated to provide all needed clarifications.

3- A summary of all these matters shall be added to the record and all the documents shall be attached.

Article 425:
1- the majority of the creditors who participated in voting shall agree on the preventive conciliation, and they must represent at least three quarters of the debt that are not privileged or insured by a mortgage or a moveable or immoveable insurance.

2- the creditors with privileges, mortgage, estate or non estate guarantees can all participate in creating this majority in a condition that they abandon their right to use the insurance given to them

3- this abandon may confine to a part of the debt insurance and additions on the condition that the abandoned part is specified and is not less than a third of the debt's total.

4- this participation in voting without declaring the partial abandon and accepting the proposed conciliation afterwards means absolutely the abandon of the whole amount of debt insurance.

5- the court shall calculate in the verification decision the increase that might occur to the debtor's assets according to the voting and acceptance.

6- all effects of abandoning any privilege or mortgage or estate and non estate insurance even if the abandon was partial shall absolutely drop in case the conciliation did not occur or was cancelled.

Article 426:
1- the debts of the spouse and family and relatives until and including the fourth grade are not considered when calculating the majority mentioned above.

2- anyone who made these debts by assignment or bidding in the year before the conciliation request is forbidden from voting.

3- if the debts assignment occurs after the decision of calling the creditors, he is not granted the right to vote for reconciliation.

Article 427: 

1-The delegated judge must mention in the creditors' record the names of who accepted the conciliation and they must all sign the record.

2- the creditors who declared their acceptance by a letter or telegram to the delegated judge or clerk in the five days that follow the conclusion of the meeting record are counted in the majority.

3- the clerk shall write this acceptance at the record's apostil and attach it.

Article 428:
Before signing the record session, the delegated judge shall write a decision to be added to the record in which he calls the parties involved to be present in a specific session in front of court for conciliation authorization in no more than twenty days.
Article 429:
1- The representative must put his justified report of conciliation possibility in the court registry three days before the assigned authorization session.

2- the delegated judge shall present his report in the session

3- the debtor and creditors have the right to interfere in the discussion

4- the court is permitted to call the representative to the room of deliberation to present his clarifications after notifying the debtor and interfering creditors. 

Article 430:
The court shall estimate in the authorization resolution temporarily and according to the presumptions the importance and amounts of the declared debts to verify the present of the needed majority keeping what is yet to be issued of judgments gaining the power of res judicata.
Article 431:
1- if the court considered the debtor worthy of conciliation and that the objections given in the previous articles does not effect the needed majority and the conciliation suggestion are not below the minimum legal limit and is legitimate with guaranteed execution, it shall decide to authorize the conciliation.

2- the court shall order in the same decision to deposit the distribution shares of the declared debts.

3- if the court refused to authorize the conciliation, it shall automatically declare bankruptcy. 

Article 432:
1- the debtor does not have the right to sell or mortgage his assets or create insurance rights or generally abandon any part of his assets in a way other than what his trade or industry requires before he fulfills all his obligations of conciliation contract unless there was a contrary agreement in the conciliation contract or in any other decision issued according to the previously mentioned and authorized by the court.

2- Every action the debtor make that contradicts with this restriction is ineffective towards the creditors of debts previous to the conciliation authorization.

Article 433:
1- the judicial resolutions of authorizing the conciliation or rejecting it shall be declared.

2- this declaration shall happen according to the provisions set later on for bankruptcy declaration.  

Article 434:
1- the opposing creditors have the right to object to the conciliation authorization within five days of  closing the final record.

2- This objection shall include justification and shall be notified to the debtor and delegated judge.

3- Appeal is only accepted by the debtor or opposing creditors

4- Appeal term is fifteen days

5- when the conciliation authorization resolution gains the power of res judicata, the delegated judge's duty is over except if there was an explicit statement that required him to supervise the execution.

6- expenses and amounts arising from the supervision shall be determined by the delegated judge and any contrary agreement is invalid

Article 435:
1- Authorization of the preventive conciliation has a committing effect on all creditors.
2- all creditors including those who accepted the contract of conciliation shall keep their rights towards the debtor’s partners in debt and his guarantors and those to whom the debtor abandoned his rights, nevertheless these parties have the right to join into the discussion to present their notes concerning the conciliation.
Article 436:
The partners who are personally responsible for the company’s debts benefit from the conciliation granted to it unless the conciliation contract includes otherwise.

Article 437:
1- every commercial company that issued load bonds with a value of more than twenty percent of its total debts shall not be granted conciliation unless the general assembly of the mentioned bonds owners approved the suggestions with a decision taken with consideration to the minimum limit and majority required in joint stock companies.

2- the approval of the general assembly of bonds owners is required regardless to the percentage of the debt arising from the bonds to the total debt amount if the conciliation contract includes special conditions that contradict with the conditions assigned upon issuing the bonds in regards of their owners.
Article 438:
Every time there was a benefit of having a meeting of the general assembly of bonds owners, the date assigned earlier to call the creditors shall e postponed for 60 days.

Article 439:
The owners of the loan bonds with an interest upon payment shall not only claim the issuing rate, they shall also add the part of interest they deserved for the past duration.

Article 440: 

1- the court has the right based on the creditor’s request presented within three years starting from the date of authorization declaration to invalidate the conciliation and declare the debtors bankruptcy if it was proven that he exaggerated in defining the debts or hided a remarkable deal of his assets.

2- no other case for invalidating the conciliation after authorization is approved.

3- if it was sentenced to invalidate the conciliation, the guarantors who did not participate in the fraud are free of their obligations stated in the conciliation decision and all the real estate mortgages and other insurances generated in the record are dropped. 

Article 441:
If the debtor did not fulfill all the obligations mentioned in the conciliation contract, every creditor has the right to claim revocation of the conciliation and declaration of debtor's bankruptcy after perusing the guarantors and protest by the rights given to him as insurance.
Article 442:
1- the conciliation contract can include a condition that merchant shall remain indebted of the disregarded part of his debt according to the contract unless he remained insolvent.

2- the application duration of this condition must be limited five years, it is also conditioned that the value of the debtor's assets are at least 25% more than the debts he owes.
Chapter Two

Bankruptcy
Section one
Bankruptcy declaration
Article 443:
With consideration to application the laws of the previous part, every merchant who stops settling his commercial debts and every merchant who does not support his financial trust except by means that are obviously illegal is considered bankrupt.
Article 444: 
1- bankruptcy is declared by a decision of the civil first instant court that the head office of debtor's business is located in its area.
2- this decision is of an instant execution.
3- if several courts decided at the same time to declare the bankruptcy of the same merchant, a reference shall be assigned.
4- the court that declared bankruptcy is competent to view all the cases based on bankruptcy provisions.
Article 445:
1- a case can be filed to court by a declaration of the merchant himself
2- he shall make that declaration within twenty days of the day he stops paying or he shall be charged of a felony of omissive bankruptcy.
3-he must deposit at the same time a separate budget which he acknowledges to be a copy of an original of the case of his assets and debts.
Article 446:
1- A case can also be filed to court by a subpoena presented by the one or more creditors.
2- The session date must not be later than three days of subpoena registration date.
3- in rushed situations, as if the merchant closed his stores and escaped or hided a major part of his assets, the creditors have the right to oppose this to the court in the deliberation room and the court shall take the decision without inviting the opponents.
Article 447:
1- the court is permitted to order taking the necessary preventive arrangements to safeguard the rights of the creditors according to the persecution claim or on its own.
2-  the court has right to declare bankruptcy on its own when necessary

Article 448:
1- it is permitted to declare bankruptcy of the merchant who quits trade or passes out in the period of one year starting from the date of his quit or death, if his stopping of payment was former to his quit or death.
2- The inheritors of the deceased are permitted to claim declaration of his bankruptcy taking the previous period into consideration.
Article 449: 
1- the declaration of bankruptcy shall contain the date of payment stopping.
2- the court has the right to advance the payment stopping time to an earlier date by one or more decision change the mentioned date according to the report of the delegated judge or the request of any related party specially the creditors or on its own. Each of the creditors is permitted to make his reviewing separately.
3- This request shall not be accepted after the date stated in Article 503: of this law, after that date passes, the assigned date of payment stop shall become unquestionable by the creditors.
4- in all cases, the date of the stopping of payment can not be advanced for more than eighteen months before the decision of declaring bankruptcy.
Article 450:
1- the bankruptcy declaration sentence and sentences of changing the payment stopping dates shall be presented by the bankruptcy agency in the court hall and in the nearest stock market and on the door of the commercial institute of the bankrupt merchant within five dates of it issuing.
2- and a summary shall also be published in daily newspapers within the same time.
3- this publishing shall be at the place where the bankruptcy was declared and in the places where the bankrupt has a commercial institutions.
4- at the same time, these decisions shall be registered in the stores record and reported to prosecution by the clerk.
5 – the bankrupt is permitted to review these decisions in every way against the opponents and the bankruptcy agents can interfere in the case.
Article/451:
1- these decisions are subject all means of reviewing unless the law includes a contrary statement.
2- and all decisions related to bankruptcy are subject to the mentioned means.
3-The legal date of reviewing starts the day that follows the sentence issuing.

As for the sentences subject to procedures of announcement and summery publishing in the news papers, the legal date is the day that follows completing these procedures.
4- in any case, the reviewing means has no suspending effect.
Section Two
The direct influence of bankruptcy declaration decision

Article 452:
1- The names of the merchants with declared bankruptcy who were not rehabilitated shall be listed in a table presented at the door of every court room and in the notice board in the stock market.

2- the name of the merchant shall not be listed if he were deceased at the time of bankruptcy declaration.

3- In all cases the name shall be erased after six months of the death of the bankrupt merchant.

Article 453:
The political rights of the bankrupt are dropped by his bankruptcy declaration and he is not permitted to run for elections or elect in any professional and political council perform a public job or task.

Article 454:
1- the bankruptcy declaration decision and since the day it was issued results in the bankrupt abandon of his money management to the bankruptcy agents including the money he earns during his bankruptcy duration.

2- the bankrupt is not permitted to sell any of his money and has no right to make any payment or receipt unless it was a payment of good intention to a commercial bond.

3- he is forbidden to make contracts or litigate except as an interferer in the cases raised against the bankruptcy agents, taking into consideration the term of provision (5) of Article 450: of this law

4- but he can make all the precautions to safeguard his rights.

Article 455:
1- this abandon of right does not include the rights that are only related to the bankrupt in person or to him as a householder or these rights related to strictly ethical interests.

2- while the interference of the bankruptcy agents in the case is permitted if it might result in a decision of an amount of money.

3- this abandon also does not include the money that the law consider unable of seizure neither the profits the bankrupt might earn by his action or industry in an amount that the delegated judge finds enough to support himself and his family.

Article 456:
1- the decision of bankruptcy declaration has to stop the dispute with the ordinary or privileged  creditors in individual litigation.

2- the dispute after the decision issue shall be strictly against the bankruptcy agents without differentiating between the commercial and civil debts.

Article 457:
The decision of bankruptcy declaration stops the interest calculation over the debts that are not insured in kind that can only be claimed from the money arising from the sale of assets presented as insurance towards the group of creditors 

Article 458:
The decision of bankruptcy declaration drops the due dates of the bankrupt debts and this does not include his partners in the commitment. The creditors that have insurance shall benefit from this dropping. and the bearers of profit loan bonds shall present them immediately in the bankruptcy as mentioned in the preventive conciliation section.

Article 459:
If the bankrupt has any material, intellectual, or commercial rights registered in a special record, the bankruptcy agents shall register the bankruptcy declaration decision in the mentioned record. The decision of bankruptcy declaration shall be registered in the real estate registry by the bankruptcy agents and this registration shall arise a compulsory insurance for the sake of creditors group from the date of registration.

Article 460:
The following actions are not valid towards the creditors if the debtor made them after the day of payment stopping assigned by the court or within twenty days previous to that date.

Pauperizing actions and abandons that are damaging to the creditors other than small presents the court allow.

settling the debts before due time however the mean was.

Settling due cash debts with other than cash or by promissory notes or transfers, and any payment of a consideration in general

Creating a material insurance over the debtor's money to insure a previous debt.

if the consideration payment occurred as real estate abandon, the invalidation is ineffective unless towards the creditor who made the contract with the bankrupt, and the invalidation does not effect the rights of those who earned them from that creditor in return of consideration if they were well intentioned.

Article 461:
Every other payment of debts that the debtor performs and every action he does in return of a compensation after his payment stopping and before the bankruptcy declaration decision can be considered ineffective towards the group of creditors.

Article/462:
1- not executing the previously mentioned actions permits filing a recovery law suit.

2- if the provision is a promissory note or a cheque, the above mentioned suit can only be filed against the receiver of the bond or cheque.

3- if the provision is an order bond, the suite can only be filed against the first endorser. 

4- in both cases, there shall be a proof that the person claimed for recovery was aware of the debtor's stopping of payment when the bond was issued.  

Article 463:
1- the registry of a mortgage or insurance after registering the bankruptcy declaration decision is ineffective towards the creditors.

2- it is permitted to decide the invalidation of the registries made after stopping payments or during the previous twenty days if more than fifteen days passed between the date of mortgages or insurance and the date of the registry if the delay caused damage to the creditors.

Article 464:
The cases of non- execution mentioned in articles  /460-461-462-463: of this law drop by prescription after eighteen months of the day of the bankruptcy declaration.

Section three
Bankruptcy Procedures
1- bankruptcy committee
Article 465:
1- the managing of the bankrupt money is handed to a paid agent called bankruptcy agent.
2- the sentence of bankruptcy declaration includes assigning one or several bankruptcy agents.
3- the number of agents might be raised to three at any time.
4- Their expenses and salaries are determined by the delegated judge.
5- the debtor and creditors have the right to object to the decision of determining expenses within eight days, and the court shall make a decision in regards of the objection in the deliberation room.
Article 466:
The delegated judge shall at any time assign one or two observers from the creditors who apply to perform this task.
Article 467:
The bankruptcy agent assigned can not be related to the bankrupt for at least four degrees including that degree.
Article 468:
In case an agent is to be added or changed then the delegated judge shall go back to the court which performs the assignment.
Article 469:
1- if there were many bankruptcy agents they shall work together.
2- the delegated judge has the right to give a permission to one or more of them to perform some administrative actions individually in which case the authorized agents are solely responsible.
Article 470:
1- if there was a protest against the actions of the agents, the delegated judge shall dismiss him in the following three days.
2- the delegated judge decision is of an instant execution.
Article/471:
1- the delegated judge has the right to dismiss one or more of the bankruptcy based on the claim represented to him by the bankrupt, creditors, or by himself.
2- if the delegated judge does not review that claim within eight days, it can be presented in appeal court.
3- the appeal court listens to the judges report and clarifications of agents in the deliberation room and takes a decision in public hearing.
Article 472:
All decisions of assigning bankruptcy agents only take appeal as a way of objection.
Article 473:
1- the first instant court where the bankruptcy declaration was sentenced handles all the tasks assigned by law to the court and delegated judge.
2- It can also delegate some or all of the tasks of the delegated judge to a conciliation court in its area.
3- when the law orders the court to approve the decisions of the delegated judge or review the objections presented to it, the competent court in this concern is the appeal court which the first instance court that issued the mentioned decisions follow. 
Article 474:
1- the delegated judge is responsible for hasting and observing the bankruptcy actions and management.
2- He shall give the court a report of all the conflicts arising from the bankruptcy and are subject to the court's specialty.
Article 475:
1- the decisions of the delegated judge are to be filed in the court registry upon issuing.
2- and they are subject to objection by any involved party in front of the court of appeal.
3- the appeal court is permitted to review it on its own.
4- the objection is presented as a simple declaration to the court's registry within five days of the decision date, and the court shall take an decision within eight days in decision that is not subject to appeal.
 Article 476:
The court is permitted to change the judge delegated for bankruptcy and replace him with one of its members at anytime, this decision and the judge assignment decision are not subject to appeal. 
2- Managing the bankrupt assets:
Article/477:
1- the court shall order sealing when declaring bankruptcy
2- it is permitted at any time to call for the bankrupt presence and detention.

3- the bankrupt is not allowed his place of residence without a permission from the delegated judge

4- if the delegated judge considers it possible to recognize inventory of the bankrupt assets in one day then no need for sealing, and an inventory in started immediately.

5- the delegated judge shall perform sealing or delegate the conciliation judge in the area of action to do so.

Article 478:
1- seals are put on shops, stores, offices, boxes, files, books, papers , movables and assets of the bankrupt.
2- in case of a partnership company bankruptcy, the seals are not only to be put on the company's head office, but also on the domicile of each partner separately.
Article 479:
If seals were not put before assigning the bankruptcy agents, those shall require putting them.
Article 480:
1- the judge shall order by himself basing on the claim of the bankruptcy agents that the following things are not sealed. (Clothes, furniture, and necessary luggage for the bankrupt and his family)
2- the assets that the delegated judge assigns according to the report presented by the bankruptcy agents shall be handed.
3- he is also permitted to forbid sealing the following:
a- things that are subject to prompt destruction or fast loss of value. 
b- things that can be invested in the shop if that investment can not be stopped without damaging the creditors.
4- all the things mentioned in the previous provisions with their values shall be written in a inventory table assigned by the bankruptcy agents with the presence of the delegated judge, and a record of that shall be organized.
Article/481:
1- the delegated judge authorizes selling destructible things or ones subject to fast loss of value, or required high amendment charges by the bankruptcy agents.
2- the court is not permitted to allow the investment of the  shop through bankruptcy agents unless according to the delegated judge's report if the public interest or creditor's interest requires so.
Article/482:
1- the delegated judge shall take out the commercial books from the sealed subjects and delivers them to the bankruptcy agents after marking the final registries, then he shall state briefly in a record the situation of these books.
2- the delegated judge shall also take out from the sealed subjects the file of the bonds of short due, or prepared for acceptance or require protective procedures and delivers them to the bankruptcy agents for collecting after stating their specifications.
3- as for other debts, the agents shall collect them by receipt generated by them.

4- the letters sent to the bankrupt shall be delivered to the bankruptcy agents, and the bankrupt is permitted to be present during its opening and be informed of their contains if he was present at the time.
Article 483:
The bankrupt and his family have the right to take a supporting aid from the bankruptcy assets determined by the delegated judge according to the agents suggestions.
Article 484:
1- the agents ask the bankrupt to close the books and accounts in his present.
2- if he did not come, a notification of presence shall be sent to him within the following forty eight hours at the latest.
3- he can be delegate an agent on his behalf by a special if he presented reasons that prevent him from coming that the delegated judge finds acceptable.
Article 485:
If the bankrupt does not present his budget, the bankruptcy agents shall organize it without delay based on the bankrupt books, papers and the information they get then they put the budget after authorization of a legal audit in the court registry.
Article 486:
The delegated judge may hear the statement of the bankrupt, his writers, his employees and any person who can help in organizing the budget and determining the reasons and situations of bankruptcy.
Article 487: 
If the declaration of bankruptcy occurs after the death of the merchant or if he passed away declaration of bankruptcy, his inheritors have the right to come in person or delegate representative to replace the bankrupt to do the organize the budget and perform the bankruptcy procedures.
Article 488:
The bankruptcy agents shall require revealing of seals in order to do an inventory for the bankrupt money in his presence or after calling him properly within three days from putting the seals or from the date of bankruptcy declaration decision if this procedure happened earlier to it
Article 489:
1- the bankruptcy agents organize an inventory list in the presence of the delegated judge in two copies, the judge shall sign both copies, one of them shall be filed in the court's registry within twenty four hours and the other is to be handed to the bankruptcy agents.
2- the bankruptcy agents can require the help of any party fix the inventory list evaluate the assets.
3- the assets exempted of sealing or taken off from the sealed assets shall be stated in an inventory list and valuated as mentioned earlier.
Article 490:
1- if the bankruptcy was declared after the death of the bankrupt and the inventory list was not organized before the declaration, it shall be organized instantly as the previous article states with the presence of the inheritors after calling them properly.
2- it also happens the same way if the bankrupt passed away before opening the inventory list.
Article 491:
1- the bankruptcy agents shall present a report or a general account about the situation, conditions, basic reasons, and descriptions of the bankruptcy to the delegated judge within fifteen days of their assignment.
2- the delegated judge shall refer the report without delay to thee prosecution together with his comment.
3- if the report is not presented to him in the mentioned time, he shall inform the prosecution of the reasons of delay.
Article 492:
The prosecution judge has the right to move into the bankrupt residence to supervise the organization of the inventory and they are permitted at any time to require all the procedures, books and papers related to the bankruptcy.
Article 493:
After the inventory list is over, all the merchandise, money, loan bonds for the benefit of the bankrupt, books, furniture, and luggage are handed to the bankruptcy agents, and they sign receipt at the bottom of the inventory list.

Article 494:
1- the bankruptcy agents shall perform all the necessary actions to safeguard the rights of the bankrupt towards his debtors from the moment of their assignment.
2- they shall also require the registration of mortgages and insurances on the real estate of the debtors of the bankrupt if he did not require so. the bankruptcy agents perform the registry in the name of the group of creditors and attach a certificate of their assignment to the claim.
3- they shall claim to register the compulsory insurance related to the group of creditors.
Article 495:
The bankruptcy agents continue to collect the bankrupt debts under the supervision of the delegated judge.
Article 496:
1- the delegated judge has the right to authorize the bankruptcy agents to sell merchandize and movable Articles after hearing the bankrupt statement or calling him properly.
2- this sale can be done amicably or by auction through the execution department.
3-the delegated judge, after hearing the bankrupt and consulting the observors if available, has the right to exceptionally authorize the bankruptcy agents to sell real estates, specially those unnecessary to invest the shop according to the real estate sales procedures stated hereafter and after the decision of the creditors’ union.
Article 497:
1- the money arising from selling and collecting shall be instantly deposited at the bank that is authorized to accept the states deposits after deducting expenses and charges determined by the delegated judge 
2-the delegated judge shall prove the deposit within three days of the date of receipt.
3- if the agents were late, they shall pay interest of the non deposited amounts
4- the amounts deposited by the agents or by other people to the account of bankruptcy account can not be recovered except by a decision of the delegated judge. And if there was an objection, the agents shall obtain a decision to dismiss it earlier.
5- the delegated judge is permitted to order payment directly from the bank to the bankruptcy creditors according to a distribution table set by the bankruptcy agents and authorized for execution by the delegated judge. 
Article 498:
1- the bankruptcy agents are permitted after receiving the delegated judge's permission and properly calling the bankrupt to conciliate any conflicts related to the group of creditors including the real estate suits and rights.
2- if conciliation subject was not valued or above fifty thousand Syrian pounds of value, the conciliation shall obtain court's authorization.
3- the bankrupt is called to attend the authorization procedure, and he always has the right to object to it, his objection is enough to revoke the conciliation contract if it was about real estate assets.

4- bankruptcy agents are forbidden to make any assignment or refraining or submission unless in the same mean.

3-verifying the bankrupt debts
Article 499:
1- the moment a issuing a sentence of declaring bankruptcy, the creditors have the right to provide the bankruptcy agents with their bonds with a list of them and the required amounts, the creditor or his agent shall sign this list and the agent power of attorney shall be attached.

2- the bankruptcy agents shall give a receipt for the presented papers.

3- this file can be sent to the bankruptcy agent by a registered mail with a notification of delivery.

4- After the conciliation committee is gathered, the bankruptcy agents shall return all the papers they received, and they are only responsible for the bonds for the duration of one year after the committee meeting.

Article 500:
If the creditors whose names are listed did not present their debt bonds within eight days of bankruptcy declaration decision, they shall be notified at the end of this duration by daily newspapers publication or by a letter from the bankruptcy agents that they shall deliver their bonds with the detailed list to the bankruptcy agents within fifteen days of the day of publication.

This date is extended to those who live outside Syria according to the provisions of the civil court procedures law for no more than thirty days.

Article 501:
1- the realizing of debt shall be performed by the bankruptcy agents with the help of the observers if available with keeping the judges approval and in the presence of the bankrupt or after notifying him properly.

2- if the bankruptcy agents opposed to the whole or part of the debt, they shall notify the creditor by a registered mail.

3- the creditor is given ten days for his oral or written clarifications.

Article 502:
after finishing the realization of debts in maximum three months of the date of bankruptcy declaration decision, the bankruptcy agents shall present a declaration of the realized debts to be filed in the court's registry mentioning the decision taken by the delegated judge based on their suggestions concerning each of them.

the clerk shall inform the creditors immediately of the deposition of this declaration by publication in the newspapers, and send each of them in addition to that a letter declaring his share of the amount mentioned in the declaration.

in very exceptional cases, the date assigned in the first provision can by postponed according to the delegated judge decision.

Article 503:
1- every creditor whose name is listed in the budget or whose debt was proved is permitted to present his claims or objections with an explanation on the declaration that he or his agent generates and puts into the court's registry within eight days of the dates of publications mentioned in the previous article.

2- the bankrupt shall gain the same right

3- after this date is due and based on the suggestions of the bankruptcy agents and with keeping the claims and objections presented to the court, the delegated judge shall put a final record of debts that the bankruptcy agents executes by signing a declaration that states the creditors names, positions, and their debt and its value.

Article 504:
1- all the opposed debts shall be filed to the civil first instant court by the clerk to be reviewed in a session held within thirty days from the date mentioned in Article 502: of this law, and shall be decided according to the report of the delegated judge.

2- the time of session shall be informed to both parties by a registered mail to be sent by the clerk at least three days before the session.

Article 505

1- the court is permitted temporarily to decide the acceptance of the creditor into the discussions for an amount determined by the decision.

2- this decision is not subject to any mean of appeal.

Article 506:
The creditor that the objection only discusses his right in kind shall be accepted in the bankruptcy discussion as an ordinary creditor.

Article 507:
1- the creditors who did not attend or failed to present their debts' bonds on schedule whether they were known or not do not participate in the distribution of the bankruptcy assets. But they are still able to object until the end of assets distribution, but they shall still pay the objection expenses.

2- the objection does not stop executing the distribution ordered by the delegated judge, but if any new distribution starts before a decision is made regarding their objections, they shall share it with the amount that the court assigns temporarily, and this share is saved a decision is made regarding their objections.

 3- if they were later acknowledged as creditors, they are not permitted to claim any of the distributions ordered by the delegated judge earlier, but they are permitted to deduct the shares of their debts in former distributions from the assets that were not distributed.

Article 508:
The procedures of realizing debts shall not be applied to the bonds issued by a commercial company.

Section Four
Bankruptcy solution
1- Simple conciliation
Article 509:
1- the delegated judge shall call the creditors whose debts were verified to negotiate conciliation contract within three days of closing the debts table or during the three days that follow the court decision according to Article 505: of this law.

2- the newspaper publications and presence request letters shall contain the reason of the meeting.

3- the creditors whose debts are temporarily approved shall be called individually by a registered mail within the three days that follow the court's decision in their regard. 

Article 510

1- the conciliation committee shall meet headed by the delegated judge in the place and time he assigns.

2- the creditors whose debts were finally verified or temporarily approved shall participate in person or by agents who hold ordinary delegation letters.

3- the bankrupt shall be called to this meeting and attend in person, he is not permitted to send a representative unless for reasons that the delegated judge approves.

Article 511:
1- the bankruptcy agents shall present a report about its situation and the procedures and operations performed.

2- the bankrupt statement shall be heard.

3- the bankruptcy agents' report that includes their signature shall be presented to the delegated judge who shall generate a record about the meeting and the decisions made by the committee.

Article 512:
The creditors who attend the committee meeting are not permitted to accept conciliation contract after the bankruptcy unless the following conditions are verified otherwise the acceptance shall be invalidated: 

1- the contract shall be made by the vote of majority of creditors who own two thirds of the debt verified finally or temporarily.

2- the bankrupt’s spouse or relatives till the fourth grade including this grade shall not participate in the voting neither the parties that the debtor assigned to according to the conditions mentioned in the section of preventive conciliation. 

Article 513:
The creditors who have an auxiliary right in kind over an estate or movable asset are forbidden to participate in the voting unless they abandon their insurances according to the conditions mentioned in the section of preventive conciliation.
Article 514:
1- the conciliation contract shall be signed at the same session otherwise it is consider invalid.

2- if only one of the two majorities stated in Article 512: is available, the deliberation is postponed or eight days not subject to extension. 

3- the creditors who attended the first conciliation committee meeting or were legally represented in it and signed its record are not obligated to attend the second committee meeting, and all the decisions and acceptances they made are valid and executable unless they attend and modify it in the last meeting

4- the signature of the creditors in the conciliation committee meeting can be replaced by their signature on a voting card that is attached to the record.

Article 515:
1- it is not permitted to make conciliation contract for a bankrupt who was convicted for fraudulent bankruptcy

2- if the investigation of the fraudulent bankruptcy is still in action, the creditors shall be called to decide whether they want to save their right of conciliation deliberation after acquittal and delay the decision in this matter till after the criminal pursuits.

3- this delay can not be decided unless the majority of number and amount determined previously  was available.

4- if the conciliation deliberation shall  be made after the delay,  the specific terms of the previous article shall be applied to the new deliberation.

Article 516:
if the bankrupt is convicted with an ommissive bankruptcy, the conciliation shall be possible.

in case the criminal pursuits starts, the creditors are permitted to delay the conciliation deliberation until they are over according to the terms of the previous article.

Article 517:
If the matter concerns a commercial company that issued loan bonds, the conciliation can not be held unless the committee of bond bearers approve it and give its opinions concerning the terms mentioned in the preventive conciliation section.

Article 518
1- all the creditors have the right to participate in the conciliation, and creditors whose rights are verified later and the representative of the loan bond bearers committee are permitted to object to the decided conciliation.

2- the objection shall be justified and notified to the bankruptcy agent and bankrupt together with an attendance notification of the first court session within the eight days that follow the conciliation or the loan bond bearers committee meeting, otherwise it is considered invalid .

3-if the bankruptcy have only one agent who objected to the conciliation, he shall claim appointing a new agent, and is obligated to apply  the procedures stated in this article in regards of this agent.

Article 519:
1-the conciliation authorization request shall be presented to the court by a claim of the hastier party and the court is not permitted to take a decision concerning this claim before the end of the eight days stated in the previous article.

2-if objections are presented during the mentioned period; the court shall take one decision concerning the objections and the authorization request.

3-if the objection was objectively excepted, the decision of conciliation invalidation shall involve all the parties. 

Article 520:
In all cases, the delegated judge shall present a report about the bankruptcy specifications and conciliation possibility before making a decision regarding the authorization.

Article 521:
1-if the provisions mentioned above were not followed, or the authorization was prevented by reasons that concern public interest or creditor's interest, the court then shall refuse to authorize.

2-it can also refuse to authorize the conciliation contract if it did not include a context that permits the head of the court to assign one or several delegates that are charged of supervising the execution and redemption of the real estate mortgage related to the group of the creditors if they permitted it and to supervise transferring the assets to money.

Article 522:
1-the conciliation contract becomes obligatory towards all the creditors upon authorization whether they are mentioned in the budget or not, and whether their debts are verified or not. It shall be valid even towards the creditors who are resident outside Syria and those who were temporarily allowed to interfere in the deliberation regardless of the amount assigned to them later according to the final decision.

2-the conciliation does not apply to the creditors that have privileges or mortgages if they did not abandon them, neither to the ordinary creditors if their debts occurred during bankruptcy.

Article 523:
1-the moment the authorization decision obtains the power of res judicata, the effects of bankruptcy stops keeping the dropping of the political rights mentioned in Article 453: of this law.

2-the bankruptcy agents whose duty are over shall present their account to the bankrupt in the presence of the delegated judge to be discussed and acknowledged. Then they shall hand the bankrupt all of his money, books, papers, and things and he will provide them with a receipt.

3-and the judge shall write a full record and his duties are over.

4 -and if a dispute occurs it shall be determined by the court.

Article 524:
1-the conciliation contract may include dates for settling the debts in alternating instalments.

2-it may also include the debtor's acquittal of a small or big part of his debt, while this acquittal will remain the normal obligation.

3-the conciliation on condition of payment can only occur if the debtor grew wealthy according to the conditions stated in the section of preventive conciliation.

Article 525:
The estate insurance for the group of creditors shall remain as a guarantee to settle the debt stated in the conciliation contract.

Article 526:
Other than that the creditors have the right t require one or more guarantors to guarantee the execution of conciliation contract.

Article 527:
As long as the amount in the conciliation contract is not fully settled, the debtor in not permitted to perform any unusual action not required for his business unless a contrary agreement was made according to the provisions stated in the section of preventive conciliation.

Article 528:
1-any claim to invalidate the conciliation after authorization shall not be accepted unless it was based on a fraud discovered after the authorization resulting from hiding the bankrupt money or exaggerating the debts he owes.

2-every creditor has the right to raise this suit as long as it is filed within five years of discovering the fraud on condition that the suit's date does not exceed ten years from the conciliation contract date.

3-this conciliation contract is invalidated too if the bankrupt was convicted with fraudulent bankruptcy. 

4-the invalidation of the conciliation contract acquits all the guarantors who did not participate in the fraud.

Article 529:
1-if a law suit of common right was raised against the bankrupt after the authorization of the conciliation contract for fraudulent bankruptcy, and a temporary or extemporary detention order was issued, the court is permitted to order all the precautions.

2-these precautions are canceled if a decision of litigation prevention or innocence or exemption.

Article 530:
1-If the bankrupt did not fulfill the conciliation contract conditions; it is permitted to raise a lawsuit against him to the court to revoke this contract.

2-if there are guarantors they shall attend this suit or be called for it.

Article 531:
1-when the court reviews the fraudulent bankruptcy sentence, it shall assign a delegated judge and one or several bankruptcy agents, it shall also make this assignment in the decision to invalidate or revoke the conciliation contract. 

2-those agents are permitted to put seals.

3- They shall instantly and under the supervision of the judge and according to the old inventory list start to review the bonds and papers to perform a complimentary inventory in necessary.

4- They shall also determine an additional budget.

5- they shall call new creditors- if any- without delay and require them to present their debts' bounds within fifteen days for realization, and they shall also present this announcement with the summary of their assignment decision in the notice board and publish that in the local newspapers.

6-law verification shall happen in the way mentioned in this law.

Article 532:
1- the presented debt's bounds shall be realized with no delay according to the previous article.

2- no new realization is to be made for the debts already realized and verified with keeping the right of rejecting or decreasing these debts if they were wholly or partially settled.

Article 533:
After finishing the mentioned tasks, the creditors are called to present their opinion whether to keep the agents or dismiss them if no new conciliation contract was made.

Article 534:
It shall not be decided to invalidate the actions made by the bankrupt after authorizing the conciliation contract and before invalidating or revoking it unless they were made with the intention of harming the creditors. 

Article 535:
1-all the rights of the creditors former to the conciliation contract are reassured towards the bankrupt only, as for the group of creditors, they are not permitted to interfere in it unless through the following limitations: 

a)if they did not receive any percentage of the distribution, they interfere with the whole amount of their debt.

b)if they received a part of this percentage, they interfere with a part of their original debts that is parallel to the part of the percentage they were promised of but did no receive.

2-these provisions of this article are applied in case of a second bankruptcy that was not preceded by conciliation contract invalidation or revocation. 

2-Creditors Union

Article 536:
1-in case of none conciliation the creditors are certainly in union 

2-the delegated judge shall consult them in regards of management issues and keeping or replacing the bankruptcy agents. the privileged creditors or those who have a mortgage or insurance on an estate are accepted in the discussion.

3-a report is written of the creditors' declarations and notices.

4-after reviewing the repor0,t the court assigns union agents.

5-the bankruptcy agents whose duties are over shall present an account to the new agents in the presence of the delegated judge after notifying the bankrupt properly. 

Article 537:
1-the creditors are consulted whether to give the bankrupt a support from the bankruptcy money.

2-if the majority of present creditors agreed, it is permitted to give him an amount of money from the bankruptcy money as support and the agents suggest the support amount and the delegated judge determine it in a decision.

3-no one other then the agents have the right to object to this decision in front of the court.

Article 538:
1-if a partnership was bankrupt; the creditors have the right not to accept conciliation unless with one or more partners.

2-in this case the sum of the companies money is under the control of the creditors union except for the personal money of the partners whom the conciliation was made with.

3-this contract must not include an individual obligation to make them pay any amount unless of money other than the company's money.

4-any partner who is a part of individual conciliation is free of the joint commitment. 

Article 539:
1-the bankruptcy agents represent the creditors and perform the liquidation actions.

2-the creditors are permitted to delegate them to continue investing the available money.

3-the creditors assign in their decision the duration and extent of the investment, and they assign the amounts that shall remain with the agents to provide expenses and charges.

4-this decision shall only be taken in the presence of the delegated judge and a majority that presents three quarters of the creditors' number and three quarters of their debts.

5-the objection to this decision is acceptable from the bankrupt and the objecting creditors.

6-this objection does not require stopping the execution.

Article 540:
1-if the actions of the bankruptcy agent lead to obligations that exceeds the money of the union, the creditors who permitted these actions are solely and personally responsible to settle what exceeds their share of the mentioned money.

2-but their responsibility does not go exceed the agency limits that they gave and they participate in it according to their percentage of the debts. 

Article 541:
1-the agents shall collect what has not been collected of the debts.

2-they can accept reconciliation of the same conditions as before in spite of  any the bankrupt objection.

3-as for abandoning all the bankruptcy assets for an amount of money, it shall be presented to the committee of creditors in a meeting called by the delegated judge based on the request of any of the creditors and the agents who should have authorization from court for that. 

Article 542:
The bankruptcy agents shall sell all the movable assets of all kinds including the shop under the supervision of the delegated judge with no need to call the according to the procedures of selling movables during preparatory stage.

Article 543:
If there was no operation of obligatory selling started against the union, the agents are solely delegated to perform the selling within eight days with of the judge's license through the execution department in the estate location

Article 544:
1-agents assign the condition book according to which the bidding is to happen, the selling happens according to the terms of obligatory selling.

2-the ultimate reference frees the properties from privileges, mortgages, and estate insurance.

Article 545:
1-the delegated judge shall call the union creditors to gather at least once in the first year and in the next years if necessary.

2- the agents shall present an account of their management in these meetings.

Article 546:
The money of the bankruptcy is distributed to the creditors according to the percentage of their debts after deducting bankruptcy management expenses, supports given to the bankrupt or to his family and the amounts paid to the privileged creditors.

Article 547:
1-the agents shall present monthly report to the delegated judge about the bankruptcy situation and the amounts deposited at the bank assigned to accept state depositions.

2-the delegated judge shall order the distribution of money to the creditors when necessary and he shall determine the amount and notify all the creditors. 

Article 548:
1-the bankruptcy agents are not permitted to settle any amount unless in return of the debt's bond, they shall state the amount they paid or ordered to pay on the bond.

2-if the bond presentation is impossible; the delegated judge is permitted to order payment after reviewing the debt realization record.

3-in all cases, the creditor admits the receipt on the margin of the distributing table. 

Article 549:
1-after finishing the bankruptcy liquidation, the delegated judge shall call the creditors for a meeting.

2-in this last meeting the agents shall present their account and the bankrupt shall be present or called properly.

3-the creditors shall give their opinion in the bankrupt excuse and this is all written in a record with all the sayings and notices of each creditor.

4-after the meeting the union is definitely dismissed.

Article 550:
1-the delegated judge shall present to the court the creditors decision concerning the bankrupt excuse and a report of the bankruptcy situation and specifications.

2-the court then shall issue its decision whether to consider the bankrupt excused or not.

Article 551:
The fraudulent bankrupt or the convicted for forgery, theft, fraud, breach of trust or  public money embezzlement is not considered excused..

   3-Conciliation by the bankrupt abandonment of Assets
Article 552:
1-the conciliation contract can be made by the bankrupt wholly or partial abandonment of his assets.

2-the conciliation conditions are the same as the ones stated for simple conciliation contract.

3-as for the bankrupt being unable to manage his abandoned assets does not end conciliation is made, these assets shall be sold by agents assigned in the same way as the union agents.

4-selling and distribution of money follows the same provisions as the union situation.

5-the debtor shall receive the amount arising from selling the abandoned assets that exceeds the debts required. 

4-Closing the Bankruptcy Due to insufficiency of Assets:
Article 553:
1-if at any time before authorizing the conciliation or forming the creditors union the bankruptcy stops due to insufficiency of assets, the court is permitted to order to close the bankruptcy basing on the delegated judge report or on its own..

2-in this case each creditor has the right of individual litigation. 

Article 554:
1-the bankrupt and any right owner are permitted at any time to claim the court to refrain from that decision if they prove the existence of enough money for the expenses of the bankruptcy or if they hand the agents the needed amount.

2-in all cases the expanses of the lawsuits raised according to the previous article shall be covered first. 

Section Five
Special rights that can be opposed against the bankruptcy
1- Creditors of debts due on many debtors
Article/555:
The creditor who owns loan bonds has signed or endorsed or jointly guaranteed by the bankrupt and by his partners in the obligation who are also bankrupt, shall participate in the distribution with every group of the creditors, his participation is according to the amount of his debt until it is fully settled. 

Article 556:
1- the bankruptcy of people committed to the same obligation are not permitted to get back at each other for the paid shares unless the sum of these shares settled by the mentioned bankruptcies exceeds the original debt and its additions.

2- in this case the raise is back to the obligated parties that are guaranteed by their partners in the obligation taking the obligation order into consideration.

Article 557:
1- if the creditor holds bonds issued jointly by the bankrupt and other parties, and he has received a part of the debt before the bankruptcy, he shall not participate with the creditors group unless for the amount remaining from the debt after dismissing the settled part, and in concern of this remaining amount, the creditor shall keep his rights towards the partner in the obligation or the guarantor.

2- As for the partner in the obligation or the guarantor who settled partially, he shall participate with the same group of creditors regarding all the amounts that the bankrupt settled.

Article/558:
1- in spite of the conciliation contract, the creditors still have the right to file a suit against the bankrupts partners in the obligation to claim all their debts.

2- those partners have the right to interfere in the case of conciliation authorization and give their notices.

Recovery and Non-delivery

Article 559:
1- the people who claim the ownership of money in the possession of the bankrupt are permitted to request recovery.

2- the bankruptcy agents can accept theses request after the approval of the delegated judge

3- if there was a conflict, the court shall take a decision after hearing the delegated judge

Article 560:
1- the commercial bonds and any other unsettled bonds that were found in the possession of the bankrupt can be claimed for recovery if their owner handed them to the bankrupt as an agent to collect and save the amounts under the control of the owner, or if they were handed to him for a specified payment.

2- it is also permitted to claim recovery of securities deposited with the bankrupt if the depositor could prove their kind.

Article 561:
it is permitted to claim for recovery of all or some of the merchandise if it still exist in kind or if it was delivered to the bankrupt as a deposit to sell for the account of the owner.

it is permitted to claim for recovery of the price of these merchandise or a part of it if it was not settled or cleared in a current account between the buyer and the bankrupt.  

Article 562:
The seller is permitted to refuse the delivery of merchandise and other movables that he sold if they were not delivered to the bankrupt or not sent to him or to someone on his behalf.

Article 563:
1-the seller has the right to recover the merchandises sent to the bankrupt in order to use his right of restraining them since they were not delivered in the bankrupt warehouses or in a place where he shows control or in the warehouses of a third party that he delegates to sell them for his account.

2-this recovery claim is only acceptable if the merchandises were sold again before arriving to another good intentioned seller without intending to harm.

Article 564:
If the buyer received the merchandises before he is bankrupt, the seller is not permitted to claim for revocation or recovery or any other privilege.

Article 565:
In all ways that the seller can use his right to restrain the merchandises, the bankruptcy agents after obtaining the authorization from the delegated judge have the right to adhere to delivering the merchandises and paying the agreed price to the seller.

Article/566:
1- if the bankruptcy agents did not take that decision, the seller has the right to revoke the selling  if he pays the down payment he received to the creditors.

2-He can obtain a compensation for the damage he confronted from the revocation of the sale and participate for this purpose with the group of ordinary creditors,

Article 567

The rights of recovery for the bankrupt wife are stated according to the provisions mentioned in articles/577-578-579-580-581: of this law.

3- Creditors of debts guaranteed with an in kind right on a moveable asset.
Article 568:
The names of creditors of the bankrupt that legally obtained a mortgage or an insurance or special privilege on a movable asset shall only be listed in the creditors group as a reminder.

Article/ 569: 

The bankruptcy agents are permitted in every time after obtaining the authorization of the delegated judge to recover for the sake of bankruptcy the mortgaged or insured Articles after settling the debt for the benefit of the bankruptcy.

Article 570:
1-If the agents did not recover the mortgaged or insured Article and the creditor sold it for a price that exceeds the debt, the bankruptcy agents shall collect this increase.

2- if the price was less than the debt, the mortgaging creditor or insurance holder has the right to participate with the group of creditors as an ordinary creditor to collect the remaining of his share.

Article 571:
1-the agents represent to the delegated judge a list of the names of creditors who claim privilege of the moveable assets so the judge can permit them to settle their debts from the first collected amount when necessary.

2-if there is a conflict on the privilege it will be decided by the court.

3- Creditors of debts guaranteed by a mortgage, insurance or privilege on a real estate
Article 572:
If the price of the estate is distributed before the price of movable Articles or both the distributions occurred at the same time, the creditors that own privilege, insurance or real estate mortgage who did not receive their debt from the price of the real estates shall participate for the rest of their debt with the ordinary creditors to distribute the money specified for the group of creditors if their debts are realized by the procedures mentioned earlier. 

Article 573:
If one or more distributions of money took place from the price of the movable Articles before distributing the price of the real estate, the creditors that own privilege, insurance or real estate mortgage whose debts are realized shall participate in the distribution for the percentage of their debts keeping what they are obligated to return when necessary as mentioned in the following articles of this section.

Article 574:
1- after selling real estate and performing final liquidation for the creditors that own privilege, insurance or real estate mortgage according to their grades, those of them whose grade does not permit them to receive all of their debts from the price of mortgaged real estates shall not receive their share of price distribution before deducting what they received from the group of ordinary creditors.

2-as for the money that is deducted this way, they do not remain for the group of creditors with mortgages and estate insurance, rather they should be returned to the group of ordinary creditor that the amount deduction happened for their favour.

Article 575:
The creditors who owe mortgage or estate insurance whose shares in the real estate price distribution only settle a part of their debts shall follow the following provisions:

their rights are finally determine with the money of the ordinary creditors according to the amounts remaining for them after deducting their shares in real estate price distribution. 

if they had an increase of that amount in the past distribution, it shall be deducted from their share of real estate price and returned to the sum of ordinary debts.

Article 576:
the creditors who receive nothing from the estate price distribution are considered  ordinary creditors, therefore they follow the conciliation effects and all the procedures of the related to the sum of ordinary debts.

5-The Rights of the Bankrupt's Wife
Article 577:
1-in case of the husband's bankruptcy the wife shall recover the estate and movables that she proves ownership of before the marriage together with the assets she received for no counterpart during the marriage

2-she also has the right to recover the estate she bought during her marriage with money she received as mentioned before in condition that the sale contract states explicitly the money use record and she proves their source.

Article 578:
Other than the case mentioned in the second provision of the previous article, all the money the wife got during her marriage with a counterpart is considered bought with her husband's money and shall be added to the bankruptcy assets unless the wife proves otherwise.

Article 579:
If the wife paid debts for her husband, the legal assumption is proved that she settled the debts from her husband's money unless proven otherwise

Article 580:
If the husband was a merchant at the time of marriage contract or had no other profession at the time and then became a merchant within the same year, then all the estates he had at the time of marriage or received by inheritance or as a gift from living or by will is all under the obligatory insurance to guarantee the wives rights and debts.

Article 581:
1- the woman whose husband was a merchant at the time of marriage contract or had no other profession at the time and then became a merchant within the year that follows the marriage contract is not permitted to file any lawsuit against the bankruptcy to grant advantages stated in the marriage contract.

2-in this case the creditors have no right to protest against these benefits granted by the wife to her husband in the marriage contract.

3-and the presents between the husband and wife are during marriage are invalidated.  

Chapter Three
Simple litigation procedures

Article 582:
If the budget that the bankrupt presents or any other information show that the assets of bankruptcy do not exceed five hundred thousand Syrian pounds, or if the average to be distributed does not exceed 10%, the court can by it self order application of the simple procedures to the bankruptcy.

Article/583:
Simple procedures differ from normal ones as follows:

1- the dates appointed to present the loan bonds and protest or appeal or any other dates stated in Articles /452-465-500-528-532: of this law shall be reduced to the and if the date is fifteen days, it shall be reduced to eight days.

2- no seals are to be put

3- no observers assigned

4- the delegated judge handles all conflicts about debts with keeping the right of appeal when necessary at the court of appeal.

5- the delegated judge has the right to permit all conciliations

6- only one distribution of money takes place

7- the delegated judge handles all conflicts about the account of the bankruptcy agent and his assets.

Chapter Four 
Ommissive or Fraudulent Bankruptcy 

Article 584:
The criminal court shall handle the crimes of ommessive and fraudulent bankruptcy according to the request of bankruptcy agents or any of the creditors or the prosecution. The laws of criminal law shall be applied in this matter. and then apply the laws concerned.

Article 585:
1- The expenses of the case filed by the persecution for ommessive bankruptcy shall not in any case be covered by the creditors.
2- in case of conciliation, the general treasury is not permitted to claim the paid expenses from the bankrupt before the end of the periods granted within the mentioned contract.
Article 586:
The group of creditors shall bear the expenses of the cases filed by the bankruptcy agent in the name of the creditors after proving innocence of the bankrupt, and they shall be born by the general treasury if he was convicted and it has the right to get back at the bankrupt according to the previous article of.
Article 587: 
The agents are not permitted to file a case for ommissive bankruptcy or have the title of personal persecution in the name of the creditors group till after obtaining authorization by a decision of the majority of the present creditors in number.
Article 588:
The general treasury shall pay the expenses of the criminal case filed by one of the creditors if the bankrupt was convicted, and shall be paid by the personal persecutor if the bankrupt was innocent.
Article 589:
1- The expenses of the case filed for fraudulent bankruptcy shall not in any case be covered by the creditors group.
2- In case a creditor or several creditors assigned their selves as personal persecutors, they shall handle the expenses in case of innocence.
Article 590:
In the cases of fraudulent or ommissive bankruptcy, the criminal court shall even in case of innocence decide the following:
1- order by itself that all the money, rights or shares embezzled by fraud shall be returned to the group of creditors.
2- order the claimed damage compensation and assigns the amount in the decision.
Article 591:
1- Every agreement between one of the creditors and the bankrupt or any third party for special benefits granted to the creditor in return of voting in the bankruptcy councils or results in a special benefit granted to the creditor from the assets of the bankrupt is considered invalid towards all parties.
2- The creditor shall return the money and amounts he received according to these agreement to their legal owner.
Article 592
1- The criminal cases arising for ommessive or fraudulent bankruptcy shall not cause any modification to the regular provisions related to the bankruptcy management.
2- Agents are hereby obliged to hand in all the documents, deeds, and papers and information required from them to the general prosecution.
Article 593:
1- the agents have the right to view whenever they want the documents, deeds and papers that they handed to the criminal court.
2- They are allowed to have their special summary or ask for official copies from the clerk.
3- as for documents, deeds and papers that no order was given to save them, they shall be handed to the agents after the decision in exchange of receipts.
Chapter Five
Rehabilitation
Article 594:
1- after ten years of bankruptcy declaration, the bankrupt is rehabilitated with no procedure if the bankruptcy was not ommessive or fraudulent.

2- rehabilitation this way does not effect the duties of the agents they are not finished yet, neither the rights of the creditors if the bankrupt was not completely.

Article 595:
1- rehabilitation is granted to the bankrupt who settled all the amounts he owes of the capital and interest and expenses.

2- it is not permitted to claim interest from him for a period that exceeds five years.

3- as for the rehabilitation of a partner in a bankrupt company, he must prove that he settled his share of the company’s debts as mentioned before and obtained a special conciliation.

4-if one or more of the creditors disappeared or were absent or refused to accept payment, the amount assigned for them shall be deposited at a bank that accepts state deposits and this deposit is considered a receipt.

Article 596:
The bankrupt who is known to be trustworthy is permitted to gain rehabilitation in the following cases: 

1-if he settled all the payments that he promised in the conciliation contract, this also applies to the partner in partnership which declares bankruptcy and got a special conciliation from the creditors.

2-if the bankrupt proved that the creditors had cleared him from his debt and agreed jointly on his rehabilitation.

Article 597:
1-rehabilitation request is filed to the general prosecutor in the court that issued the bankruptcy decision, the receipts and verifying papers shall be attached to it.

2- the general prosecutor refers all the papers to the head of the court that declared bankruptcy and to the general prosecutor in the area where the claimer is resident and asks them to check the credibility of the facts presented.      

Article 598:
The court clerk sends an acknowledgement of the rehabilitation by registered mail to all the creditors whose debts are realized on the bankruptcy or who are acknowledged in a later court decision and their debts are not totally settled.

   Article 599:
1- every debtor who did not receive his determined rate in the conciliation contract or whose debtors was not fully acquittal has the right to object to the rehabilitation with a simple claim to be presented to the court registry with the verifying papers within a month of his receipt of the acknowledgement.

2- the objecting creditor has the right to interfere in the rehabilitation trial.

Article 600:
1- after the assigned period is over, the results of the investigations mentioned earlier and the objections presented by the creditors shall be referred to the general prosecutor to whom the request was filed.

2- he refers them with his justified opinion to the head of the court.

Article 601:
1- the court shall when necessary call the rehabilitation claimer and the objectors and hear their saying in the deliberation room.

2- each of them can appoint a lawyer 

3- in case of totally fulfilling the debts, the court just investigates the credibility of the presented documents, if they were found legal, it shall order rehabilitation.

4- if the rehabilitation is optional, the court shall estimate the circumstances of the case.

5- the decision shall be issued in a public session.

6- the decision shall be notified to the claimer, the objecting creditors and the general prosecutor who has the right to appeal within fifteen days of notification.

7- After inspection, the court of appeal shall take a decision in the case according to the procedures mentioned previously, and the taken decision does not accept any mean of appeal.

Article 602:
1- if the request is denied, it can not be claimed again till after a year.

2- if it was accepted, then the decision taken by the civil first instant or appeal court shall be filed in the bankruptcy court registry and in the registry of the court where the claimer is located.

3- this decision is also sent to the general prosecutor who received the rehabilitation claim and he orders mentioning it in the judicial registry.

4- It shall also be registered in the commercial registry

5- a copy of the decision shall be sent to the stock market.

Article 603:
 Commercial Rehabilitation shall not be granted to bankrupt sentenced with fraudulent bankruptcy, theft, fraud or breach of trust except if they obtained penal rehabilitation.

Article 604:
Rehabilitation can be granted to a merchant after his death.

Chapter Six
Special provisions of company's bankruptcy
Article 605:
Aside from the provisions stated in the previous sections the companies follow the following provisions:

Article 606:
1- All commercial companies except for simple partnership are permitted to obtain preventive conciliation and can declare bankruptcy

2- Bankruptcy can be declared even if it was during liquidation.

3- These laws apply to companies that are sentenced to invalidation as long as it actually continued working.

Article 607:
1- the request of preventive conciliation or the declaration that aims to grant a decision of bankruptcy shall contain the signature of the partner or partners who have the right to sign on behalf of the company if it was a joint liability company or a partnership and the signature of the manager or board member who performs his duties based on the decision of the board if it is an anonymous company or limited liability company.

2- If the company is during liquidation, the liquidator shall present the mentioned declaration.

3- the request or declaration is filed at the court registry that the company's head office of business is located in its area.

Article 608:
1- all partners in joint liability companies and joint partners in partnership companies shall perform all that the declaration requests according to this law within twenty days of the company's stopping of payments.

2- the court must declare in the same decision the bankruptcy of the company and the bankruptcy partners jointly.

3- it can assign a delegated judge and an agent or agents whose duties include all bankruptcies and groups of creditors even if these bankruptcies are distinguished from each other, and the creditor's groups contain different people.

Article 609:
The bankruptcy agent in all companies has the right to force the partners to complete settling their capital even before the due date mentioned in the company's memorandum of association.

Article/ 610:
If a company is fraudulently or ommessively bankrupt, it is permitted when necessary to file a lawsuit for the criminal obligation against the manager and the joint partners in the joint liability company and partnership, and against the board members and executive managers in the joint stock companies, and against the manager or managers of the limited liability companies.

Article 662

1- This law shall be valid as of issuance.

2- All other laws and regulations effective in this concern are rebelled. 
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