What’s the score???

• Payment history: 35%
Paying your bills on time and don’t miss payments,  makes your score higher. Recent payment activity counts more.  For example, if you had a late payment that you made in the last 30 days, it will affect your score more than a 120-day late payment you made five years ago. If you resume on-time payments after a string of late payments, your score will tick upward. 

Reports of bankruptcies, foreclosures, lawsuits, wage garnishments, liens, and judgments hurt your credit score. Bankruptcies stay on your credit report for 7 to 10 years.
• Amount owed 30%

Even if you pay off your credit card bills every month, the balance of your last statement may be included in your credit report, which influences your credit score. Your score is reduced if you “max out” or carry large unpaid balances on several credit cards. That makes you look overextended. 

Show you manage your credit responsibly: carrying a small balance and pay it off .  Increase your score by getting credit only when you need it and by staying under your credit limits. It’s better to pay off debt than to transfer balances from one card to another. 

Closing unused credit card accounts won’t raise your credit score. Neither will opening several new accounts to try to increase your available credit.

• Length of credit history: 15%

The longer you have used credit, the higher your score. The score takes into account

the age of your oldest account and an average age of all your accounts. If you have several new

accounts, the average age will go down, lowering your credit score.

• New credit.  10%

The number, type and date opened  of new accounts will influence your credit score.  If you suddenly apply, soon you  have overextended yourself and new lenders be reluctant to give you more credit. Say NO to “would you like to receive a 10% discount by applying for a credit card today?”

• Types of credit in use.: 10%

Score higher if your borrowing is from a cross-section of reputable lenders. Your score won’t be affected if you ask for your own credit report or if firms ask about you before offering you credit you didn’t apply for. But if you apply for several loans or credit cards at once, leading to numerous inquiries from lenders, your credit score can indeed suffer. Exception: shopping around for the best loan when you’re buying a car or home; the inquiries these lenders make within a two  week period are counted as one.

Does NOT include: include your race, color, religion, national origin, gender, marital status, age, salary, where you live, or current interest rates you’re paying.

Experian (formerly TRW): (888) 397-3742, www.experian.com  

Equifax: (800) 685-1111, www.equifax.com 

TransUnion: (800) 888-4213, www.transunion.com 
