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TEN POSITIVE POINTS TO WASH AWAY               THE GLOOM
W  

Solid fundamentals should help us to weather global volatility.

Scanning business headlines, confidence surveys and economic strategy reports, it is clear that just about everyone is concerned that things can only get worse.

However, here is a list of 10 encouraging points among the long list of things to worry about.

1. Share Valuations are reasonable.  A price to earnings ratio [PE] is a commonly used measure to determine how expensive a share is. A lower number suggests good value, while a higher number suggests a company is more expensive. The NZ market is trading at an average PE of 13.2, slightly less than its long term average of 13.7. The Australian is around 11.4, below its average of 14.3 and the US is 11.9, much lower than the highs of over 16 that were reached in 2007.  This is important because markets are most vulnerable when they are expensive relative to historic averages.
2. Dividend yields are above long term averages and what is available from fixed interest markets.  A portfolio of good quality NZ shares and property trusts will easily generate an annual dividend yield of 7 percent. As well as being an indicator of value, dividend yields higher than those available in term deposits and fixed interest may provide some share price support as income seeking investors have limited choice.
3. Interest rates are likely to remain low for some time.  It wasn’t that long ago most economists were expecting the Reserve bank to raise the official cash rate by 0.5%. Recent global events have quashed these expectations with local rates on hold for now and any move in 
Australia likely to be down [as we have just seen] rather than up. This will keep costs low for borrowers, help consumer and business sentiment and support the aforementioned gap between shares and other investment options.
4. Oil Prices have fallen. Oil is a key input for most sectors of industry and fuel prices also have a big impact on consumer confidence.
5. Corporate balance sheets much stronger than in 2008.  Average debt levels in Australia are now at 27% [compared to long term average of 50%] and the corporate world is much more conservatively positioned than in the past. A huge amount of capital was raised over 2007/08 and many companies have very little debt or even excess cash. Briscoes, Ebos, NZX & Hallenstein Glasson are a few such companies

6. Reporting season suggests profitability still intact.  Three quarters of US companies beat expectations and recorded earnings growth of 16% for the year. Locally we saw good results from  Auckland Airport, Sky City & Port of Tauranga.

7. NZ and Australia are in a strong economic position.  Australasia is looking increasingly well positioned compared to other parts of the developed world. Unemployment is relatively low, stable banking system, key exports in strong demand, proximity to growth engines of Asia and sensible political leadership. Government GDP debt levels are 35% and 22% for NZ & Australia respectively, compared to 100% in US and 121% in Italy.
8. Our currency has room to fall.  It should remain strong due to our higher interest rates and strong economy. In 2008 in extreme volatility it fell from US80c to US50c in less than a year. In event of serious global risk our currency would be an important shock absorber that would boost our export sector and insulate us from potential weakness in soft commodity prices.

9. Political dysfunction hopefully overcome by pragmatism. Whether it is the two houses of US Congress or the 17 members of the eurozone, lack of leaders and political disagreement have made a difficult situation worse. A bit of common sense and pragmatism form the politicians would go a long way towards some solutions.

10. Management and executives have been buying shares in their own companies. Executives and CEOs at US companies have been buying shares in their own companies at the highest levels since March 2009 and European company executives doing the same thing since 2008. Managers often have greater insight into their companies prospects and some obviously believe their companies undervalued.
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DON’T BE CAUGHT FLUSHING YOUR MONEY DOWN THE TOILET!
Top 5 Christmas internet scams to be aware of.

1. Fly-By-Night Web Merchants. Each holiday season features THE gift -- an item so "hot" that many store shelves are quickly emptied, causing people to literally lose their minds in an effort to buy it.

To exploit scarcity, scammers set up websites offering this product, as do dishonest online auction sellers.

After raking in the money, the scammers shut down their "stores" and disappear. If you're "lucky," you are simply left with no gift item. If you're unlucky, you are further victimized by a ...

2. Phishing Scam, run by someone who will use your credit card information to charge more products and services to your account and/or sell the information to identity thieves.

In most cases, however, phishing scammers launch websites that look nearly identical to those of larger, reputable merchants -- not unknown companies.

Typically, you're contacted by email with a tempting offer or dire warning, and then directed to click on a link, which takes you to a fake website. Once there, you're told to enter personal and financial information wanted by the thieves.

Safety Tips: To avoid falling prey to either Christmas scam #1 or #2:
-- Shop only with reputable merchants, preferably ones you've used before.

-- Confirm that the website actually BELONGS to that merchant. Don't click on links in unsolicited emails. Type in the URL yourself.

-- Use a credit card, not your debit card. Even if you never get the merchandise, credit cards aren't directly linked to your bank account, and you're also not responsible for more than $50 in fraudulent charges.

3. Charity Scams. Scammers may pose as representatives of charitable organizations that are real (or merely sound real). At this time of year, their emotionally-charged appeals are more likely to strike "pay dirt" with normally savvy people.

Safety Tips: Whether you're approached by email, telephone or in person, be VERY wary of high-pressure, donate NOW pitches.

Avoid "charities" whose representatives won't answer reasonable questions, such as (specifically) how the money will be spent.

And NEVER give cash or supply credit card information via email or phone. Don't write checks payable to an individual solicitor. If you've never heard of an organization, confirm for yourself that it's real.

4. Gift Card Scams. Nearly every major retailer offers gift cards, many of which hang on racks at checkout counters. Today, most cards are protected by scratch-off security codes and protective packaging to prevent information theft.

If cards are not protected, however, scammers can write down the numbers while the cards are on display, and then call an 800 number to learn when the cards have been activated.

After that, stealing is as simple as rushing to the merchant and making purchases before the REAL cardholder gets there.

Safety Tips: Purchase gift cards online, if possible. Or, only buy the cards from retailers when they're kept behind registers or available upon request.

5. Holiday E-Card Scams. You may receive an email from an unnamed "relative," "neighbour," or "friend" who has supposedly sent you an e-card that can be viewed by clicking on a link.

Clicking on that link, however, may unleash anything from spyware and pop-up ads to viruses and Trojans. In some cases, nothing bad happens until you first download software from the e-card website. (The software is supposedly needed to "run" your e-card.)

Sometimes, unwanted or malicious software is downloaded to your computer with your permission -- after you agree to certain "fine-print" terms and conditions, usually without reading them.

Safety Tips: If there's any doubt about an e-card's authenticity, don't click on any links inside.

Delete e-cards from people you don't know without opening or reading them, and never click to accept terms from any company without actually reading the fine print.

Most important, install antivirus and anti-spyware software and keep it up to date.
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….  and now for the lighter side!
Christmas: The time when everyone gets Santamental. 

I know. I know. People say "It's the thought that counts, not the gift", but couldn't people think a little bigger! 

Santa Claus sure is a jolly fellow! Imagine all that driving and still being able to say "Ho! Ho! Ho!" 

Father to three-year old: "No a reindeer is not a horse with TV antenna." 

Little Known Christmas Fact

Not long ago and far away, Santa was getting ready for his annual trip...but there were problems everywhere. Four of his elves were sick and the trainee elves did not produce the toys as fast as the regular ones so Santa was beginning to feel the pressure of being behind schedule. 

Then Mrs. Claus told Santa that her mom was coming to visit. This stressed Santa even more. When he went to harness the reindeer, he found that three of them were about to give birth and two had jumped the fence and were out, heaven knows where. More Stress. Then when he began to load the sleigh, one of the boards cracked and the toy bag fell to the ground and scattered the toys. So, frustrated, Santa went into the house for a cup of coffee and a shot of whiskey. When he went to the cupboard, he found the elves had hidden the liquor and there was nothing to drink. In his frustration, he dropped the coffee pot and it broke into hundreds of little pieces all over the he kitchen floor. 

He went to get the broom and found that mice had eaten the straw it was made from. 

Just then the doorbell rang and Santa cussed on his way to the door. He opened the door and there was a little angel with a great big Christmas tree. The angel said: "Where would you like to put this tree Santa?" 

And that my friends, is how the little angel came to be on top of the Christmas tree. 
Funny Christmas Jokes and One-liners
1) Angels
Bert, aged 25.  'My wife's an angel'.
Don, aged 57.  'Your lucky, mine is still   alive'.

2) Christmas Kiss
Romeo: What would it take to make you                kiss me under the mistletoe?
Juliette: An anaesthetic.

3) Chimney Job
Why doesn’t Santa get claustrophobic when he climbs down the chimney?            Because he has had his flue jab. 

4) Christmas Pudding Charms
Silver Christmas charms bring you good fortune.  
Packaging Notice: Potential choking hazard: do not use with food.

5) How Was Your Christmas Meal?
We had grandma for Christmas dinner. 
Really?  

We had turkey. 



6) Reindeer Joke
What did the reindeer say before launching into his comedy routine?
This will sleigh you.

7) Sales
Semi-Annual after-Christmas Sale.  
Handmade gifts for that hard-to-find person.

8) Christmas Joke Pizza
Good King Wenceslas phoned Domino's for a pizza. 
The salesgirl asked him:- 
'Do you want your usual?  Deep pan, crisp and even?' 




Office Holiday Memo

To: All Employees 
From: Management 
Subject: Office conduct during the Christmas season 
Effective immediately, employees should keep in mind the following guidelines in compliance with FROLIC (the Federal Revelry Office and Leisure Industry Council). 

1. Running aluminum foil through the paper shredder to make tinsel is discouraged. 
2. Playing Jingle Bells on the push-button phone is forbidden (it runs up an incredible long distance bill) 
3. Work requests are not to be filed under "Bah humbug." 
4. Company cars are not to be used to go over the river and through the woods to Grandma's house. 
5. All fruitcake is to be eaten BEFORE July 25. 
6. Egg nog will NOT be dispensed in vending machines. 
In spite of all this, the staff is encouraged to have a Happy Holiday. 

"Merry Christmas and Happy New Year! May you be surrounded by all the things that bring Christmas cheer as you celebrate with family and friends and remember those who cannot be with you this year"

Christmas Hours

The office will be closing on Tuesday 20th December and reopening Monday 16th January 2012.

Should you have any matters you wish to discuss over this period, please email steve@bayfinancialcentre.co.nz  or
phone/txt 027 283 5039

We thank you for your continued support and wish you and all your family a wonderful Christmas and a prosperous New Year. 

Disclaimer: A Disclosure Statement under the Financial Advisers Act 2008 (FAA), the Financial Advisers (Disclosure) Regulations 2010, and the Financial Advisers (Disclosure) Amendment Regulations 2011, and the Code of Professional Conduct is available on request and free of charge. This publication has been prepared for your general information.  While all care has been taken in the preparation of this publication, no warranty is given as to the accuracy of the information and no responsibility is taken for any errors or omissions.  You should seek the personal advice of your adviser before taking any action in relation to the matters dealt with in this publication.  Views expressed in this newsletter are not necessarily the same as those held by Bay Financial Centre. 


