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	Zero Percent Interest!!!
A few QSSBs recently tested the market for short-term T-Bills and, believe it or not, the interest rate quoted was as low as zero percent. Amazingly, businesses and individuals are actually investing in these bills because, in part, they feel it is safer and more secure to have their funds invested in a government instrument than in a banking institution. These investors have no confidence in the banking industry’s stability. On the flip side, it appears that the federal government is not overly interested in receiving a lot of short-term investors through the T-Bill and T-Note market because of the minimal or no interest paid. So, we have money to invest, our investment options are limited, and the choices are few. What can we do with so few compliant options? 
There is uncertainty about the future viability of some banks. Therefore, investing with any bank needs to be done cautiously and after doing sound research. With that said, there may be some bank certificates of deposit that fall within the USDA guidelines that offer attractive interest rates.

In the March 2008 Compliance Times, I wrote about a relatively new investment program called the Certificate of Deposit Account Registry Service (CDARS).  It allows you to sign one agreement with a participating local bank while enjoying full FDIC insurance on up to $50 million of investment with perhaps greater earning potential typically earned from individual CD’s. Over 2000 financial institutions throughout the country are members of a special network that offer CDARS. If you have the March edition of the newsletter, please refer to the article for more information about this program. If not, let me know and I’d be glad to e-mail you a copy.
QSSB First Purchaser Ad Hoc Panel Participation Needed
In last month’s Compliance Times, the plan for a new QSSB ad hoc panel was unveiled to identify both real and potential problems in three first purchaser areas. We’ve had a couple of QSSBs show interest in participating on this panel but we still need more. Please consider being part of the project and if you are interested, please let me know ASAP as we would like to start in January or February. 

Compliance Review Schedule for FY 09
In its December 2008 meeting the USB Board approved the list of QSSB’s to be reviewed in FY 09: 

       Delaware            Kansas       Maryland       Missouri        Ohio         

       Pennsylvania      Northeast Region                       
I will be setting the schedule for these reviews in January and contacting those of you on the list shortly.
Skimming
Many of you travel for your job and use a credit card to pay for most of your travel expenses. New and unique methods continue to be used to steal your credit card number. According to Wikipedia, one of the newest methods criminals use is called skimming, which is the theft of credit card information used in an otherwise legitimate transaction. It is typically an "inside job" by a dishonest employee of a legitimate merchant. The thief can procure a victim’s credit card number by using a small electronic device (skimmer) to swipe and store hundreds of victim’s credit card numbers. This device is small enough that it can be kept in a person’s pocket. Common scenarios for skimming are restaurants where the skimmer has possession of the victim's credit card out of their immediate view. The thief may also use a small keypad to unobtrusively transcribe the 3 or 4 digit Card Security Code which is not present on the magnetic strip.

One way to protect your card from being skimmed is to keep it in your view as much as possble. In a restaurant this may be difficult, especially when the wait staff takes your card to a station to process your bill. Sometimes that station is within view so watch the wait staff’s actions. In other situations, such as renting a car or hotel room, be suspecious if the staff person takes your card to a location out of your sight.  



	
	


