	Financial Capability Criteria
	Limited understanding
	Basic Understanding
	Good Understanding
	Skilled level of knowledge
	Able to explain the concepts
	Where did I study this? Where would I find the evidence?

	1. What money is and the exchange of money
	I know what cash is and what types of situation I’d use it for


	I’d pay for a Diet Pepsi with 

Cash

Cheque

Credit card

Debit card

Store card
	I’d pay for the weekly shop at the supermarket using


	I’d pay the monthly gas bill by


	I can explain the concept of liquidity and how cash is the most liquid form of money
	

	2. 
	I understand how a bank account works
	I have a bank account/I know how to open one
	I know what a direct debit and standing order are and when they might be the best way to pay for things
	A direct debit is better for my phone bill because it is 


	A standing order is more appropriate for parental maintenance payments because
	

	3. 
	I know what interest is and why it is paid and received
	I know how interest is calculated
	I can see which is the best deal between these two interest rates when borrowing and explain why

10% APR

25% AER
	I’d rather have debt on my credit card/bank overdraft when I look at these interest rates
	I’d swop £100 now for £105 £110 £115 £120 £125 £130 £135 £140 in a year. I can explain how this idea relates to interest.
	

	4. Where money comes from
	I know how much I get paid and how much I ‘take home’.
	I know I don’t get all the money I get paid in my account and could explain simply where the difference goes
	I understand what Income Tax is
	I understand what National Insurance is 
	I could explain why the government takes tax and National Insurance from our wage packages
	

	5. 
	I know what benefits are – I could name a couple
	I know which benefits I can apply for as a school leaver
	I know what the Student Loan Scheme is and could explain how to apply for one
	I know how to finance my future studies using a mix of sources
	I could explain the debate the Government is having over Student loans.
	

	6. 
	I know where a small business could get money from
	I know what a term loan is 
	I know what security is when talked about when asking for a loan
	I know what shares are and how they can provide money for a business
	I know where shares are traded and could explain the concept
	

	7. Where money goes
	I know how much money I spend a week
	I know how to budget for bigger purchases I may have to save for
	I can give examples of large payments that happen every so often which I will need to budget for
	I can explain why people really only have part of their money available to spend when they take into account all their fixed payments
	I can explain how poor budgeting can get people into debt
	

	8. 
	I can give an example of what the government spends money on
	I can give two examples of where the government spends money
	I can explain how benefits cost the Government money
	I understand why it is illogical to say ‘the Government should pay for that’ in the sense that it is our money they use
	I can explain why it is logical for the Government to provide some services and not rely on the Private Sector
	

	9. 
	I know at least one place where the Government gets its money from
	I know at least two places where the Government gets its money from
	I know at least three places where the Government gets its money from
	I understand why the Government has to borrow at times
	I could explain why the Government has to raise money and explain simply where it spends it
	

	10. Financial records and information
	I have seen a bank statement and know where the amount of money I have left is shown
	I can show you the money that has come into my account and left my account on my bank statement
	I can understand how much I owe on my credit card statement and could explain the minimum payment
	I can use/use a selection of financial statements to look at my expenditure each month
	I could make suggestions about how to simplify financial statements while not loosing any information
	

	11. Budgeting
	 I have a list of what I have to spend each week
	I write down how much money I have each week and take away each bit I spend
	I use a simple budgeting sheet or computer package to record how much I have spend and have left
	I can plan for larger expenditures that are bigger than the amount I get each week/month
	I can understand and explain why saving for pensions is important at an young age
	

	12. 
	I understand what it means when the Government has a Budget
	I know roughly when the Budget is announced each year
	I know what is covered in general in the Budget
	I could explain what the Public Sector Borrowing Requirement is 
	I could explain the difference between local Government Expenditure and Central Government expenditure
	

	13. Risk & Return
	I know what insurance is
	I know what life insurance is and why it is important
	I know what health insurance & critical illness insurance are
	I understand why companies ask for personal information when assessing risk
	I can explain the difference between insurance policies and judge which offers the right level of cover for me
	

	14. 
	I know what interest is
	I can explain where I would save £500 if I needed it back at any time
	I know where I would save if I had £500 but didn’t need it back in a hurry
	I know who I would speak to if I inherited a large sum and needed to invest it
	I can explain the reason for the difference in interest rates when you borrow compared with when you save
	

	15. 
	I know what security against a loan is
	I can describe some of the consequences of non-payment on a loan
	I know what personally bankrupt means and the implications for the individual
	I know what repossession is and how it occurs
	I can explain why lenders ask for security on a loan
	

	16. 
	I understand that a savings account is a safe way to save
	I know about more risky ways to save eg shares or unit trusts
	I can understand different returns on investment in comparison to the risk
	I could choose between different investment alternatives based on information given to me about historical performance, risk and return
	I could explain why stock markets are a more risky investment vehicle than government bonds
	

	17. Making personal life choices
	I could choose between different pay offers from an employer
	I could judge fringe benefits such as pension rights in an employment offer
	I know who to ask if I am unsure about a financial issue
	I understand the implications of moving jobs on my long term earning capability and pension
	I can explain why not all rewards from employment can be reduced to how much money you get
	

	18. Consumer rights & responsibilities
	I know what my rights are when I take out a new store card or credit card
	I know who I could go to if I felt I had been sold a poor financial product eg a mortgage or insurance policy
	I could explain why I might get biased advise if I only asked in my Bank where I should invest
	I could explain to someone what to do if they felt financially out of control of their income and expenditure
	I can explain why the financial industry regulates itself through an ombudsman
	

	19. The wider implications of Finance
	I can explain why fraudulently stealing from a company pension scheme will affect people and can’t be seen as less important that any other theft just because it is a company who has been robbed
	I know what an ethical investment is and why I might wish to have one
	I can explain how changes in the interest rate or tax rate may affect how much money I have
	I can explain how changes in the interest rate or tax rate may affect the economy
	I can explain the idea of international debt and why some people argue it should be written off
	


KS4 How much do you understand about Finance?





Highlight each block as you feel you could answer it. Be honest, there’s nothing riding on it. Use Yellow highlight in Year 10 and Green in Year 11.  Make sure you know what the evidence is and if appropriate where it is.








