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PM PANEL ESTIMATES GROWTH AT OVER 8% IN 2010-11[image: image3.png]



The Prime Minister’s Economic Advisory Council (PMEAC) pegged growth in the next financial year (2010-11) at 8.2% as the agriculture sector is expected to turn around next year. It also predicted that the country would return to 9% growth in 2011-12. Along with these, the panel pitched for raising duties in the coming Union Budget, as part of the rollback of stimulus measures. 

For the current financial year (2009-10), it stuck to the Central Statistical Organization’s advanced growth estimate of 7.2% though added an upward bias to it. “The council expects a bounce-back in agricultural gross domestic product in the next year and maintenance of the desired trend growth of 4% in 2011-12,” PMEAC Chairman Dr. C Rangarajan said. 

The PM’s panel also expected the industrial and services sectors to continue to expand strongly through the next two years. “On this basis, we are making an initial estimate that the economy would grow by 8.2% in 2010-11 and by 9% in 2011-12,” said Dr. Rangarajan. (Business Standard: February 20, 2010)

HIGHEST INDUSTRIAL GROWTH RECORDED IN 20 YRS    AT 16.8%
India's industrial output grew at its fastest year-on-year pace in almost two decades at 16.8% in December, 2009, signaling a strong recovery but also sparking apprehensions that the government may take cues from the RBI and start winding down some of the stimulus measures in the Budget. 

The manufacturing sector, which constitutes around 80% of industrial output, expanded by 18.5% to set the pace of growth. As a pointer to rising domestic consumption strengthening future growth, consumer durables industries such as automobiles surged 46% and capital goods output rose by 38.8%. 

The latest numbers are much higher than a revised annual rise of 11.8% in November as well as forecasts of around 12%. It is the highest year-on-year growth registered in the index of industrial production (IIP) since April 1995, when the new series, which uses 1993-94 as base year, started. Even in the old series of the IIP, with base year 1980-81, March 1990 was the only month that had ever registered a higher growth rate, 23.8%.  (continued on next page) 
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Besides manufacturing, mining output grew by 9.5% in December against 2.2% a year ago, while electricity generation rose by 5.4% against 1.6% in the previous corresponding period. (The Times of India: February 13, 2010)

CAP ON FIRMS BIDDING FOR PORT PROJECTS REMOVED

In a move to minimize litigations, the government has removed cap on the number of players allowed to participate in financial bidding for port expansion projects under public private partnership (PPP). 

As per a Shipping Ministry official, until now the government allowed only five technically qualified players to participate in financial bidding, which lead to litigation and slowing down of projects. The official added that the government has removed the cap, allowing all technically qualified players to make financial bids and to get better financial offers for the government. 

National Highways Authority of India (NHAI) had removed the limit on the number of private players who could bid for PPP road projects last year, followed by the Shipping Ministry’s decision this year. In addition to the seven port projects that have been already been awarded this fiscal, the government is likely to award six port projects by March 2010.
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GOVT ACCEPTS TRAI'S RECOMMENDATION FOR 74 PER CENT FDI                                          IN MOBILE TV SERVICES
In a move to fast track mobile television (TV) technology services, the government has accepted the recommendations of the Telecom Regulatory Authority of India (TRAI) for a composite foreign investment limit of 74 percent in mobile TV services. 

The acceptance to TRAI's recommendations is likely to pave the way for government plans to pursue mobile television technology on a fast track basis. 

TRAI’s recommendation that the service provider should be allowed to choose the technology for mobile television services also received the government’s nod. The Ministry suggests that the chosen technology should be digital and should be in line with the norms issued by International Telecommunication Union (ITU) and Telecom Engineering Centre of India (TEC). 

The ministry also informed the regulator that the issue with regard to news channels that the mobile television licensees should broadcast would need to be addressed accordingly and permitted satellite TV channels may require re-packaging to suit mobile TV service. This was in response to TRAI’s suggestion that the mobile television licensees should broadcast only those news channels which are permitted by the ministry. 
INDIA WILL BECOME 2ND LARGEST STEEL MAKER BY 2012: VIRBHADRA SINGH
India will become the world's second-largest steel producer by 2012, more than doubling its capacity of 57 million tonnes as part of push being given to assist overall infrastructure development, Steel Minister Mr. Virbhadra Singh said. 

"I have set a target of 124 million tonnes by 2012. We will become the world's second-largest steel producer. But more importantly, India has a vast capacity to consume that kind of output. It is necessary for our infrastructure development," the Minister said.  
(continued on next page)
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"Here, I am only talking about the capacity expansion of existing steel companies. If I also take Greenfield projects into account, we have expression of interest for projects worth over $80 billion," Mr. Singh said.
The Minister said the state-run Steel Authority of India (SAIL) alone has targeted to virtually double its capacity to nearly 30 million tonnes. "These expansion projects will sail through. Both at Bokharo and Bhilai, the company has enough land to take up the projects," said Mr. Singh. 

The Minister said that the state-run steel company will also go for a public issue and partial divestment of equity during the early part of next fiscal and that a decision has already been taken in this regard. 

"We have plans for a 10 percent offer. Half of that will be in the form of government's own equity which will go back to the government. The other half will be in the form of fresh equity offer and this will go to SAIL," the Minister explained. 

The Minister said another company under his ministry's administrative control -- National Mineral Development Corp (NMDC) - will also go for divestment quite soon and 8.3 percent shares will be on offer. 

Mr. Singh said he was keen that some large projects of global companies also go on stream soon, including the $12 billion integrated steel unit of South Korea's Posco in Orissa and two similar ones of Arcelor-Mital in Orissa and Chattisgarh. 

"There are some genuine issues - the acquisition of land, and that, too, tribal land, allocation of mines and rehabilitation of people. But these are being sorted out. The companies have my assurance that Government of India will be an active facilitator."  (The Economic Times: February 10, 2010)

INVESTMENTS IN INFRASTRUCTURE DOUBLE IN PAST FIVE YEARS 

Investments in the country’s infrastructure sector have doubled from 4 per cent to 8 per cent of the gross domestic product (GDP) over the past five years, according to the Planning Commission. 

Mr B K Chaturvedi, Planning Commission member and in-charge of the infrastructure sector said that the target of US$ 500 billion was achievable either by the end of the 11th Five-year Plan (2007-12) or the first year of the 12th Plan. He said that infrastructure investments were picking up and currently stood at 8 per cent of the country’s GDP. 

During 2008-09, the GDP at factor cost stood at US$ 713.62 billion. Mr Chaturvedi said that infrastructure investments as a percentage of GDP had doubled since 2004-05 and that all infrastructure segments were seeing enormous investment. 
ELECTRONICS SECTOR RISES 11%

The consumer electronics sector in India is growing at a double-digit rate - 11% last year — thanks to the fiscal stimulus announced by the government, and the growth is expected to continue this year, led by technology-oriented categories. 

The government had lowered the excise duty in two tranches, from 14% to 10% and then to 8%, which led to a reduction in prices of televisions, home appliances and washing machines. 

The (growth) momentum will be on for a while, and the sector will surge ahead. Even if there is a roll back, there will still be a double digit growth this year, Samsung India Deputy Managing Director Mr. Ravinder Zutshi said, adding we hope to achieve a 40% growth this year to cross $3 billion in sales, with a total investment of $15 million. Last year, Samsung India achieved sales of $2.2 billion. (The Times of India: February 10, 2010)
4                                                                                                                                            India News
FULL CONVERTIBILITY ROADMAP IN THE WORKS, SAYS RBI

Reserve Bank of India (RBI) Governor Mr. D Subbarao said that the central bank would rework the roadmap for making the rupee fully convertible on capital accounts depending on global economic developments. 

The bank was not backing away from full convertibility and we were still traversing the roadmap, Mr.Subbarao said. 

The apex bank will be flexible in using capital control tools to achieve full convertibility. RBI has drafted a plan on fuller capital account convertibility. This includes a three-phase plan extending to 2010-11. The roadmap allows greater movement of capital in and out of the local currency, but progress has been limited so far. 

The rupee has been convertible on current account since 1994, meaning it can be changed freely into foreign currency for purposes such as trade-related expenses. But, it cannot be converted freely for activities such as acquiring overseas assets. 

Fuller convertibility is expected to facilitate rapid growth through higher investment and improved efficiency in the financial sector through greater competition. 

Referring to objectives of the monetary policy, the governor said it could not just focus on inflation, given growth concerns. The Indian economy needs to look beyond inflation targeting which is basically a supply-side concern here. Large government borrowings influence monetary policy. The central bank also has to worry about growth, development and financial stability concerns. 

Referring to the situation which unfolded after the global financial crisis, Mr. Subbarao said the current international monetary system was ignoring global imbalances and, thereby, sowing seeds of the next crisis. It was incidental that global currency imbalances exploded in the form of a financial crisis and unless it was addressed, the world would be staring at a full-fledged currency crisis or a fiscal crisis, he added. (Business Standard: February 15, 2010)
LOW-COST AIRLINES PLAN FLEET EXPANSION, TO STEP UP HIRING

Thanks to the economic revival, the Indian aviation industry has taken off again, overcoming fears of being grounded for long by the threat posed by last year’s slowdown. The massive growth in past two months, led by December’s record figure of 33% and January’s 23%, has led to airlines again looking at expanding their fleet and stepping hiring. 

The decline in passenger numbers started reversing from last July. With the turnaround in mid-2009, the last six months of the year saw a jump in the number of domestic fliers which was 8% higher than 2008. More importantly, it reversed the 5% negative growth in 2008. 

This change in fortunes has led Aviation Minister Mr. Praful Patel to say that the worst for the aviation sector is over.  "We are cautiously optimistic. If this trend continues, most airlines can expect to come out of the red and ensure that India has good connectivity," he said recently. The 'cautiousness' stems from the poor financial health of big airlines like the Air India-Indian Airlines combine and Kingfisher. 

The hope obviously comes from the LCC (low-cost carrier) model that has emerged as the way India will fly in future. Budget carriers are very upbeat. The biggest Indian LCC, IndiGo, is looking at hiring 1,000 people 100 pilots, 400 cabin crew and rest passenger service staff this calendar year. Our current fleet size is 24 and this number will go up to 34 by year-end. IndiGo has 2,500 employees and the ongoing recruitment process will aim at hiring about 50-70% more cabin crew and airport staff, IndiGo President Mr. Aditya Ghosh said.   

(continued on next page)
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SpiceJet is also on a hiring spree as its fleet size will rise from 19 to 25 by year-end. The airline will also qualify for flying abroad this summer. It is now in the process of raising money to fund the expansion plan. Kingfisher chief Mr. Vijay Mallya has also said the airline may add planes to its fleet after a massive downsizing during the slowdown. 

The revival is good news for airport operators, both private and state-run Airports Authority of India (AAI), who are implementing modernization projects. (The Times of India: February 23, 2010)
AIR WORKS ACQUIRES STAKE IN AIR LIVERY[image: image5.png]



India-based service provider, Air Works Engineering, has announced the acquisition of an 85 per cent stake in the British company, Air Livery. Air Works, which has a facility for maintenance, repair and overhaul (MRO) in Karnataka, is currently undertaking the construction of a hangar that allows for the simultaneous painting of two large planes such as the Airbus 340 or the Boeing 777. Air Works’ MRO facility in Hosur has received approvals from the European Aviation Safety Agency. 

Air Works Director, Mr. Ravi Menon, has said that the facility would come up by the end of the year at a cost of US$ 2.5 million. Air Works would utilise the technical know-how of Air Livery to help airlines bring down their maintenance costs. Mr. Ravi Menon said that with Air Livery’s expertise and considerable Western clientele, Air Works would be able to leverage the brand to attract customers. 

Subsequent to the acquisition, Air Livery would operate as an independent business unit of Air Works Engineering.
MOBILE INTERNET USAGE INCREASING IN INDIA
The number of users who surf the internet on personal computers may not have grown as fast as the industry expected it to. Innovative data plans offered by telecom operators, and reduction in prices of internet-enabled handsets are expected to make up for the gap with an increasing number of users surfing the net on their handsets. 

The number of people connected to mobile internet in India, according to Google, now has more than doubled, from about 8-10 million in the beginning of the year 2009. The company says March-April last year was the inflation point in terms of traffic to Google Mobile, when it saw a four-fold increase in Google searches on mobiles. 

“The year 2009 was big for us. We used to think that India is basically low-end mobile market with users having no appetite for data consumption over mobile. But towards the February and March in 2009, we started seeing a sudden spike in traffic in mobile Internet space. We analyzed the data only to find that this is real growth and the industry is growing,” says Mr. Alok Goel, Product Manager, Mobile, Google India. 

Industry experts reason that there are a little over 500 million mobile phone subscribers in India and with the prices of internet-enabled handsets falling, the number of people who surf the internet on their mobiles presently hovers around the 10 million mark. 

The low cost of a general packet radio service (GPRS) ready mobile handset is a major factor which is driving growth. For instance, an internet-enabled handset cost at least Rs 5,000 almost a year ago. Today, a customer can buy a GPRS-enabled handset for as low as Rs 2,000. 

Tata Docomo, a relatively-new entrant in the cellular market in India, says about 40-45 per cent of its subscribers have GPRS activated on the mobile connections “leading to healthy data usage”. “While it is still early for us to put an annual growth figure given that we have been around for just over six months, data is one of the fastest growing revenue                    (continued on next page)
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streams for us,” says Mr. Deepak Gulati, President, Tata Docomo. 

The company sees mobile internet being used for messaging, e-mail, social networking and entertainment. “Social networking is one of the fastest-growing areas and mobile Internet fits perfectly into the scheme of things as it allows friends to remain in constant touch irrespective of the time or their location,” adds Mr. Gulati. 

Most cellular operators that are seeing a huge traction in the mobile internet user base, say that the plans being offered to subscribers have also become a major factor driving mobile internet usage. Cellular operators like Airtel, Tata Docomo, Aircel have introduced innovative data plans to help users get unlimited access to data for less than Rs 100 per month. 

Aircel’s pocket Internet cards, for instance, are available for just Rs 98 per month and give unlimited browsing, gaming, music.  “We are the first to democratize the product (mobile Internet). We have nearly 31 million subscribers now across 18 circles of which a significant number of subscribers use pocket Internet,” an Aircel spokesperson said. 

Soon after Aircel introduced pocket Internet card in May 2009, Google saw a “50X increase in Internet usage on Google Mobile by Aircel customers”, according to Mr. Goel. 

India’s number one cellular service provider Airtel, too, offers data plans at Rs 95 a month. The company is seeing significant increase in mobile Internet users in rural area because of the lack of proper broadband connectivity there. Recently, Tata Docomo has launched a monthly pack for Rs 48 with a 30-day validity and 100 MB data transfer limit during the day and 2GB data transfer during night. The company has now customized GPRS packs which allow customers to get unlimited Internet access for Rs 5 per day. 

“Most of these plans are non-confusing with no hidden charges which seems to have done away with the fear among the users on the cost associated with browsing the Internet on mobile,” says Mr. Rutvik Doshi, product manager at Google India. He said the devices are also becoming cheaper and smart phones are available in the range of Rs 7,000-10,000 which has made the consumers affordable to but them. 

“The trend of using mobile phones for Internet access has already started picking up and we will only see it grow manifold when 3G services are launched,” adds Mr. Gulati of Tata Docomo.  (Business Standard: February 23, 2010) 
FIELDFRESH FOODS TO INVEST OVER $ 43 MLN IN INDIA OPERATIONS 
FieldFresh Foods, a joint venture between telecom-to-retail major Bharti Enterprises and the Del Monte Pacific arm, DMPL India, is looking to invest $ 43.25 mln in setting up its first manufacturing plant in India as well as getting into backward integration. 

Mr. Sanjay Nandrajog, CEO, Field Fresh Foods, said, “We are investing about $ 21 mln in setting up a manufacturing unit in Hosur in Tamil Nadu. We are also investing in increasing yield of fruits and vegetables in Ludhiana in Punjab and Maharashtra.” 

The plant will produce the company’s entire functional processed foods’ range of canned juices, sauces, mayonnaise and mustard. It will also take care of the production of polyethylene terephthalate (PET) bottles for their fruit juices, which it will be introducing in India for the first time. The company currently imports the entire product line.   (continued on next page)
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Among other plans, Field Fresh is looking at technology tie-ups for pineapple research in Siliguri. Mr. Nandrajog said that around 25 per cent of the world’s processed pineapple comes from the Phillippines where the company is headquartered. 

“We intend to have a local technology partner in India to improve apple yield, among other fruits. In Kashmir, apple yield per tree is as good as it is in any Western country. But apple yield in Jammu and Kashmir per acre is just 10 tonnes,” Mr. Nandrajog said. 

As for distribution, Field Fresh products are currently available in 25 cities, across 15,000 outlets, of which 10,000 outlets are in modern trade. “We plan to double the distribution this year,” said Mr. Nandrajog. (Business Standard: February 24, 2010)
FERRAGAMO'S SWAN TO TEST INDIAN WATERS [image: image6.png]



For almost a century, Ferragamo shoes have adorned the heels of the most stylish men and women on earth. Ferragamo also makes yachts. Twelve years ago the company purchased Nautor, makers of the famous Swan yachts. Today it believes it is time for the Swan to set sail on Indian waters. 

For its entry, Nautor has tied up with Ocean Blue, a Mumbai-based luxury boating pioneer that represents other international yacht brands and also has a joint venture with Mahindra & Mahindra to build fiberglass powerboats. 

“Swan is the Bentley of yachts,” says Mr.  Malav Shroff, CEO of Ocean Blue. Swan is a connoisseur’s yacht, and may not be for everyone, not least because of its price tag. 

According to Mr Shroff, the boating industry is ostensibly divided between leisure crafts that are under 40 feet and yachts that can go upwards of 100 feet. Swan, with yachts between 42-130 feet, will be fighting it out with previous entrants like Ferretti, Azimut and Princess. He estimates that there are anywhere between 50-100 Indian yacht owners although precise information is made difficult by the furtiveness surrounding yacht purchase not to mention most super-yachts are moored in marinas off the Mediterranean coast. (The Economic Times: February 23, 2010)
AUTO MAKERS POST RECORD SALES IN JANUARY 

Almost all car manufacturers, with market leader Maruti Suzuki, Hyundai Motors, Tata Motors, Mahindra & Mahindra, General Motors and even Fiat, posted their highest monthly sales since their inception. 

Sales of cars, sports utility vehicles (SUVs) and multi utility vehicles (MUVs) from these auto makers and also that of Honda-Siel and Mahindra-Renault together grew 33 per cent to 175,526 units in January against 131,636 units sold in the same month a year ago. (Business Standard: February 02, 2010)
TEXTILE INDUSTRY – THE FIRST TO SHOW SIGNS OF REVIVAL: MARAN 

Mr. Dayanidhi Maran, Union Minister of Textiles, said the textile industry has shown a 5-7% growth on a month-on-month basis in the current fiscal year. 
The Indian textile industry has started showing signs of revival, becoming the first sector in the country to rebound, said Mr. Maran on the sidelines of a Confederation of Indian Industry (CII) function. 
The Minister added that the garment manufacturers' order books are full up to June and exports and technical textiles will be key focus areas in the future.                         (continued on next page)
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He added that Indian exporters must focus on big markets apart from the US and Europe and said that India's domestic textile consumption is third largest in the world and targets to achieve a growth rate of 12 per cent in the next five years and global trade share of 7 per cent. The rural markets will also gain focus, he added. The National Fibre Policy is also likely to be announced in March 2010, according to Mr. Maran. 
EXPORTS OF GEMS AND JEWELLERY INCREASE 62 PER CENT IN JANUARY 2010 

Exports of gems and jewellery have touched US$ 2.6 billion in January 2010, growing 61.8 per cent over the same period in the previous year, according to the Gems and Jewellery Export Promotion Council (GJEPC). 

Mr. Vasant Mehta, Chairman, GJEPC, said that gems and jewellery industry was getting into gear and that the sector’s exports, as on the end of March 2010, were expected to register year-on-year growth of between five and seven per cent. A statement from GJEPC, stated that cut and polished diamonds exports posted 89.02 per cent growth over the corresponding period in the previous year. 

During the month under review, polished diamonds exports stood at US$ 1.7 billion, compared to US$ 904.48 million posted for the same period in the previous year. 

IOC-OVL CONSORTIUM ACQUIRES 40% IN VENEZUELAN HEAVY OIL BLOCKS 
A consortium of Indian Oil Corporation (IOC), ONGC Videsh Ltd, Oil India Ltd, Spain’s Repsol and Malaysia’s Petronas have acquired a 40 per cent interest in a company that will develop two major blocks in the Orinoco Heavy Oil Belt in Venezuela. 

The right to acquire the interest was awarded by the Venezuelan government and comprises the development of the Carabobo 1 North and Carabobo 1 central blocks in the Orinoco Belt which has an estimated oil-in-place of over 1 trillion barrels. 

The project size is estimated at $15 billion of which the equity portion of the consortium will be about $2.5 billion. The consortium has pledged a $1.05 billion bonus to the Venezuelan government, which will become payable on the achievement of certain milestones. 

CVP, a subsidiary of Venezuela’s state oil company, will hold 60 per cent interest in the mixed company which will construct production facilities and other associated infrastructure, said an IndianOil statement. The Indian companies will also extend a credit facility of $1.05 billion to CVP. 

Indian Oil chairman Mr. Sarthak Behuria said, “The good news from Carabobo is surely a major boost to our continued efforts in building a bountiful portfolio of oil assets and has given us a unique opportunity to develop the massive oil resources stored in one of the world’s richest oil regions. 

“Increasingly, the utilization of heavy oil is seen as the key to future exploration and production (E&P) and development, and such successes will go a long way in establishing IndianOil as a serious E&P player.” 

The contract was awarded after a selection process conducted by Venezuela’s Ministry of Energy and Petroleum. The mixed company contract between CVP and the consortium is scheduled to be signed in March 2010, subject to the fulfillment of certain predetermined conditions, including investment approvals by the government of India. 

"The size of the project makes it unique; this is the first time that all the public sector companies have come together to develop a project of this size," said Mr. Amrit Singh, Managing Director and Head, Merger and Acquisitions, Deutsche Bank. The bank was the sole financial advisor to the three Indian companies for the transaction.                 (continued on next page)
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Mr. Singh said the venture will include upstream facilities which will produce up to 400,000 barrels of oil per day and heavy oil upgrading facilities which will process around 200,000 barrels per day of crude oil. 

OVL already has a presence in Venezuela when it acquired a 40 per cent participating interest in the oil producing San Cristobal Project in Venezuela about two years ago. (Business Standard: February 12, 2010)

GAMESA CORP STARTS INDIA OPERATIONS WITH FIRST FACILITY NEAR CHENNAI 
Gamesa Corporation, Spain, ranked among the three main wind turbine manufacturers in the world, is betting big on India both in the manufacture of wind turbines (for domestic and export markets) as well as in developing wind farms on its own. 

The Indian subsidiary, Gamesa Wind turbines based in Chennai has set up a state of the facility, the first one in India, at Red Hills near the city to produce cost effective G 58\850 kw wind turbines suited specially for the Indian grid and wind conditions. 

Gamesa India has already started wind research activities along with power evacuation facilities for developing wind farm sites to meet its business plans. The company has signed up contracts in India and Sri Lanka for installation of more than 60 mw. In view of the overwhelming response to the machine from the market it has scaled up the plant capacity to 500 mw per year from 200 mw envisaged last year. 

Gamesa Chairman & CEO, Mr. Jorge Calvet Spinatsch, who inaugurated the installations of the company, said it has invested 35 to 40 Million Euros at the facility. It will invest an additional 100 Million Euros for developing wind farm sites. 

Mr Jorge Calvet said, "We see India an important part of our global network. We want to position Gamesa as a global player. It already has operations in the US and Europe. In Asia, earlier it set up a plant in China with 700 mw capacity. Its 31st production centre has now come up in Chennai". 

Further, he said Gamesa is viewing India a big market for wind energy as well as for sourcing know how. It also plans to work with various universities for technology partnership. "It is undoubtedly a market having outstanding wind energy growth prospects where we are undertaking significant long term commitments and where we hope to attain a progressively larger market share. We hope it can become our Asian hub". 

In 2008, Gamesa had revenue of over 3.6 Billion Euros and since 1998; it has installed 16,000 mw world wide. It is also a leader in the promotion and sale of wind farms with installed capacity of 3100 mw with grid connection. It has five R &D centers in Spain and Denmark. (The Economic Times: February 09, 2010)
SIEMENS PLANS OVER $ 347 MLN INVESTMENTS 
German engineering giant Siemens will invest $ 347.3 mln in India in the next three years to build a production unit for wind turbines, besides other engineering products in the country, said global president and CEO Mr. Peter Loescher. 

“The growth of emerging economies including India is remarkable and these countries will prosper in 2010 and beyond. India has the people, the products and the innovation power, and that is why we are expanding our presence here,” said Mr Loescher. At present, Siemens’ total workforce in the country is around 17,000, and the company plans to hire 8,000 more by 2012, as a part of the expansion plan. Siemens also has plans to make India a major centre for ‘value-priced’ engineering products.  (continued on next page)
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Mr. Armin Bruck, MD of Siemens, the flagship Indian arm of the German group, said close to one-third of the proposed investment will be used to manufacture wind turbines in India. The company is exploring Tamil Nadu and Gujarat as possible locations for the plant. 

“The first of the wind turbines will be shipped out by 2012,” he said, adding that in the first phase the company will build 200 MW wind turbine manufacturing capacity and plans to expand it up to 500 MW over the next three years. 

Siemens also has plans to make India a major centre for ‘value-priced’ engineering products and would set up six new hubs in India for design, development, production and sales of such products. “Four out of these six hubs will manufacture products such as low-end signalling system, ring main units and steam turbines,” said Mr Bruck.  (The Economic Times: February 03, 2010)
AUDI TO START ASSEMBLING Q5 IN INDIA BY MID-2010 

German car major Audi will start assembling its sports utility vehicle Audi Q5 from mid-2010. The company plans to assemble more cars locally at its Aurangabad plant instead of importing completely built units (CBUs) that attract duty upwards of 100 per cent. 

Audi India Managing Director Mr. Benoit Tiers said: “The completely knocked down (CKD) production site in Aurangabad is based on an extremely flexible concept that means it can ‘breathe’ and can be adapted to new market requirements. The start of production for an additional model is related to the volume and possible anytime. We will start assembling our SUV Q5 in India by mid-2010.” 

Audi has a strong product line in India, including the Audi A4, A6, A8, Q5, the new Audi Q7, the Audi TT Coupe and the super sports car Audi R8. Of these, the A4, A6, Q7 and Q5 have played a prominent role in the company’s sales in 2009 when it sold 1,600 cars. Currently, it manufactures the A4 and A6 under CKD production in Aurangabad. 

“The Audi CKD production site in Aurangabad can be adapted to the demand of the Indian market. Around 750 cars were produced at the CKD site in 2009. Until 2015 we plan a yearly production of 5,300 cars,” Mr. Tiers said. 

The luxury car market in the country has grown to 7,000 units from only 2,000 three years back, and is expected to touch 10,000 in 2010. Luxury car makers are gearing up to capture more of the market by manufacturing the popular models here to bring down costs. (Business Standard: February 15, 2010)
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