ECONOMICS 2307
Spring 2008 Syllabus

Kimberly Mencken







 Office Hours

Hankamer 109.5






        MWF  8:15-9:00 am    
710-6898 (office)






        MWF  10:00–11:00 am
Kimberly_Mencken@baylor.edu




        MW    1:45-2:45 pm









        Tues   10:00-12:00 pm

NO OFFICE HOURS ON THURS
LEARNING GOALS:

My goal is for you to have an understanding of economic behavior on a broader level.  By the end of this course, you should have a deeper understanding of economic institutions, issues, policies, and models from a macroeconomic perspective.  We will examine monetary and fiscal policy, unemployment, inflation, the federal budget, and many other facets of the economy.  This class will provide you with a firm foundation of knowledge and analytical skills for the other business and economics classes that you will take, and for understanding the economy and its importance in your life.

Important concepts you will understand upon completion of this course include:

· Circular flow model of the economy;

· Graphical analysis of aggregate supply and aggregate demand;

· Measurement of GDP using expenditure and income approaches;
· Measurement of price indices, unemployment, and inflation;

· Measurement and graphical analysis of consumption, savings, investment, government spending, and net export functions;

· Measurement of marginal propensities to consume and save and spending multipliers;

· Use of fiscal and monetary policies to shift aggregate demand curves;

· Money creation through multiple means; and

· Balance of payments in international trade and role of exchange rates.

COURSE CREDIT:

University guidelines stipulate that a student MAY NOT earn course credit for both Economics 2307 and Economics 1305.  If you have already taken Economics 1305, you may not earn course credit for this class.  Please see your academic advisor or the chair of the Department of Economics in this situation.

E-TEXT:

William A. McEachern, Macroeconomics:  A Contemporary Introduction, 7th Edition, South-Western College Publishing

When you sign on to the Aplia website (instructions below), you will be given access to the e-text through the website.  The cost of the e-text and the Aplia web-site is $70.

APLIA WEB SITE:

Weekly homework assignments are found on the Aplia website.  The Aplia site requires a separate registration process.  Here are the steps: 

1. Connect to http://econ.aplia.com 

2. Complete the Configuration Test and make adjustments to your configuration if necessary 

3. Return to the Sign In page and click "Register Here" 

4. You will be prompted to enter your e-mail address and select a password 

5. You will then be asked to enter your course key, which is: YFDB-BTFQ-RRJY
6. You will only need to register once. After the registration process is complete, you will not need to enter the course key again. For technical problems or problems signing in, please send Aplia an e-mail by clicking on the "Help" link in the upper-right corner of any page or by e-mailing support@aplia.com.

The cost of Aplia with your electronic text is $70 per student for this class for the semester.  You may register and use the website until 02/03/2007 without paying the fee.  If you are considering dropping this course during the drop/add period, do not make a payment until you are sure. You will need to pay the full amount before the end of the grace period to continue using the site. You may pay online with a credit card or personal check, or you can mail a check or money order to the address provided on the Aplia site.

Disclaimer: I am not financially affiliated with Aplia and receive no monetary benefit from requiring this material.

GRADING:

This course is a core business class.  University policy now states that in order for this course to satisfy pre-requisites for upper-level business classes, you must EARN A C OR BETTER in this course.  If you earn less than a C in this class, you will be required to re-take this course, and earn a C or better before being allowed to take any classes which require ECO 2307 as a pre-requisite.

Grades will be determined by your performance on three in-class examinations, three quizzes, 21 graded homework assignments, and a comprehensive final examination.  Grades will be assigned as follows:  580-522 = A; 521-505 = B+; 504-464 = B; 463-447 = C+; 446-406 = C; 405-348 = D; below 347 = F

The points will be distributed as follows:



Exam 1


100 points



Exam 2

100 points



Exam 3

100 points



Quiz 1


 30 points



Quiz 2


 30 points



Quiz 3


 30 points
Homework
 
 50 points

WSJ Current Event
 10 points



Final Exam

130 points


Total possible 
580 points

There will be NO EXTRA CREDIT OPPORTUNITIES during the semester and ESPECIALLY not after the semester is over!  Furthermore, I DO NOT CHANGE GRADES after they are tallied and assigned at the end of the semester.  If you believe I have made a mathematical error in calculating your final grade, please bring it to my attention and I will investigate it.  However, I do not respond to requests to change grades simply because you desire a higher GPA.

EXAMS:

Exams will be comprised of multiple choice and short answer problems.  The material presented in this course is complex.  This complexity will be reflected in the exams.  The multiple choice problems are designed to test your knowledge of theory and your ability to APPLY theory.  Memorization of the material will not be enough to do well on the multiple choice problems.  You must understand the concepts and be able to use them.  The short answer problems may include limited definitions or fill-in-the-blank type questions, but most will be in the form of mathematical or graphical problem solving.  You will be required to produce graphs from memory and be expected to label the graphs appropriately.  These problems will require you to think through a scenario and APPLY what you have learned to represent the scenario.

Exams will be comprised of multiple choice and short answer problems.  All exams must be taken at the scheduled time.  If you have a university approved reason for missing an exam, with prior permission you may use your percent grade on the final exam to replace the grade for your missed exam.  You may only do this once during the semester, with prior permission
The final exam is comprehensive and will also be comprised of multiple choice and short answer problems.  A portion of the final exam is prepared as a “Departmental Final.”  This consists of 20 multiple choice questions prepared by all Department of Economics faculty teaching a Principles of Microeconomics course this semester.  The rest of the final is prepared by me.

QUIZZES:

One quiz will be given early in the semester to provide you with an idea of the types of problems I ask, the level of difficulty, and the time constraints you will face on your exams.  It will be comprised of both multiple choice and short answer problems.  The remaining two quizzes will be strictly multiple choice.  The dates of all quizzes are announced.  Makeup quizzes will be provided for university approved absences only.  Otherwise, NO MAKEUP QUIZZES.  A missed quiz will earn a grade of zero.  

HOMEWORK:

Homework assignments will be given regularly throughout the semester to ensure that you can apply what you have learned in class.  The homework assignments are collectively worth 50/580 points (almost 10% of your grade!)  The homework will require you to delve more deeply into the material than we have in class.  This will be important on your exams, all of which will require you to apply what you have learned, not just recite facts.  Cramming is not an effective method of learning. Think of the regular homework assignments as a weekly economics workout.  All homework assignments can be found at the Aplia web-site as described above.  

A second advantage to the homework assignments is that it exposes you to the economic concepts we are learning in class using alternative terminology that is acceptable in the field and is often used by the media, government agencies, and other economists.  Thirdly, the homework assignments will require that you complete problems that are presented in a different format from the lecture material.  For example, you may be required to solve a problem backwards from the way it was presented in class.  I.e. you may be given an “answer” and asked to solve backwards for a component of the problem, whereas in class, we may have started with the component and worked towards the answer.

When you visit the Aplia website, you will see many problem sets assigned.  Some of these assignments are labeled “practice” and others are labeled “graded.”  The practice assignments give you immediate feedback about whether your answer is right or wrong and an explanation of the correct answer.  They are not counted as part of your homework grade.  Use them to check your understanding of the material.  If you are confident in your knowledge of the material, you can go directly to the graded problem set, and refer back to the practice set only if you want some additional help.

The graded problem sets have a firm due date and time.  All assignments are due by 11:45 pm on the due date (unless otherwise noted in the syllabus)!  You can change your answers as many times as you like before the due date and time has expired.  Once the due date and time has expired, the grade will be recorded and it will not be possible to change your answers or complete the assignment at this point.  In other words, Aplia assignments must be completed by the due date.  The software does not care whether you have an excuse or not. These assignments are posted at the beginning of the course.  Do them early to avoid any emergencies preventing your completion before the due date.  After the due date and time has expired, you will be able to see the correct answers and the explanations for graded problems.  The assignments and their due dates are listed in the Graded Homework Schedule below.

There are 16 graded assignments listed on the website worth a total of 174 points.  To calculate your homework grade, I will calculate take the number of correct answers divided by 157 points (not 174) and then multiply that number by 50.  This is the grade I will enter in my grade-book for homework.  Essentially, I am curving the homework grade by 17 points or 10%.  This is equivalent to dropping two homework grades.  I do this to accommodate students who have technical difficulty or a personal emergency and are unable to complete one or two homework assignments.  Remember, if your computer is acting up, there a computers and computers labs all over campus—use them!  These points are like “free passes” and should be used wisely.  Do not waste them frivolously, because they are limited!  Failure to complete several homework assignments can be very detrimental to your course grade.

CURRENT EVENT
Beginning in February, students will be assigned a class date in which to present a current event item from the Wall Street Journal, New York Times, Economist, local newspaper, or other appropriate media source.  The student must bring the article to class along with a short, typed summary of the article, and a description of how the article relates to our studies this semester.  The student will very briefly present the article to the class at the beginning of class on his/her assigned day.

COURSE NOTES:

I will make available an outline view of my PowerPoint slides.  These are available through Blackboard under the heading “Course Documents.”  You may download and print these materials prior to class.  However, my lectures often involve large tables of numbers and numerous graphs, and explanations that are important, but not included on the slides.  PowerPoint slides are not a substitute for a lecture, but serve to keep us on track in our discussion.  Be prepared to take notes in class!

ATTENDANCE:

University policy requires that you attend at least 75% of your class meetings in order to receive a passing grade and credit for the course.  In our class, this policy allows you to miss 11 classes, but stipulates that you may receive an F upon missing the 12th class.  I will take attendance at the beginning of every class meeting.  If you are tardy, you will be marked absent.  In order to change an absent to a tardy, you must let me know at the end of class that you have been in class.  Once you leave the classroom, an absent cannot be changed.  In order to discourage habitual tardiness, for every three times you are tardy to class, I will record one absent.  I know parking is tight at Baylor, but it is your responsibility to get to class on time.
Although students are allowed to miss 11 classes by university policy, those that do miss even one class are doing themselves a great disservice.  Attending class provides you with two opportunities to get familiar with the material, first by listening to the lecture and secondly by writing your notes.  This initial familiarity will aid you greatly when it is then reinforced through studying.  STUDENTS WHO FAITHFULLY ATTEND CLASS DO MUCH BETTER THAN THOSE WHO MISS CLASS!

TOOLS FOR SUCCESS IN THIS COURSE:

· Attend class regularly.

· Read assigned portions of the textbook twice (once before class and again after the material has been taught in class).

· Take notes in class and use PowerPoint notes that are available to you through the Aplia website.

· Review notes and reading material from previous class prior to each new class session.

· Do all assigned homework, especially graded homework.

· If you have trouble with a graded homework assignment, attempt the accompanying practice homework assignment.  There are usually similar problems between the two problem sets, and answers are given immediately in the practice problem sets.

· Practice drawing graphs from memory.  Confront yourself with a blank piece of paper and make up a macroeconomic scenario and then draw the graphs that describe the scenario.

· Begin studying for exams at least 5 days prior to the exam.  Prepare study notes using the exam review sheet I provide.  Study one chapter per night intensively.  Save the last night before the exam to review all chapters and finish studying.  Study the material on your own before attending group study sessions.  All-nighters are not an effective way to study!

· Use the McEachern website.  An Interactive Quiz with 20 multiple choice questions are available for each chapter of the textbook.  This is good practice for those of you struggling with the multiple choice problems.  The site also includes Experiential Exercises that require you to APPLY what you have learned.  They are a good source for practicing what you have learned.  The website is found at:  http://www.swlearning.com/economics/mceachern/chooseyourbook.html.

· A Graphing Tutorial is also available on-line.  It may be found at the website associated with the author’s 5th edition of the textbook.  The web address is: http://www.swlearning.com/economics/mceachern/mceachern5.html .  Then look in the Interactive Study Center (on left side).  Choose your book (macro) and chapter.  On the next page, you will see a graphing tutorial link at the top of the page.  Click this, and the website will give you a lecture and draw graphs for you!

· If you are having difficulty with this course, get help early!  Come see me during office hours and we can discuss your situation.  The department has a list of tutors available and I am also here to help.  However, if you wait until after the second or third exam, it may be too late to salvage your grade.

HOUSEKEEPING:

The Dean of the Hankamer School of Business has asked that we inform students that FOOD AND DRINKS ARE NOT PERMITTED in the classrooms in the Business School.  You are allowed to bring in water only.  Please dispose of all food and drink before entering the room so that I don’t have to remind you.

COURSE SCHEDULE:

A TENTATIVE course schedule follows.  All material listed will be covered in the course, but the order or emphasis may change.  Exam dates will be announced at least one week in advance and are not expected to change from the dates listed here.  Chapters listed are from McEachern.  You should read the listed pages before coming to class.

FINAL CAVEAT:

The policies listed in this syllabus are those by which I will govern this class.  However, they are my policies, and may be changed as circumstances warrant.  Any changes to these policies will be announced to the class, and are usually to your benefit, not mine.  Please keep a copy of this syllabus in your notebook as it contains all of the important dates related to this course.
Tentative Course Schedule of Topics, Reading, Assignment and Exams

The following lists topics to be studied by date.  All reading chapters assigned are from the McEachern 7th Edition textbook.  Quizzes and exams are listed in BOLD print.  Homework assignments are preceded by the symbol HW. All homework assignments may be found on the Aplia website.  Most homework assignments are due on Wednesday unless otherwise noted in BOLD print.  Each graded homework assignment is due by 11:45 pm on the due date.  It must be completed on the Aplia website before 11:45 pm is recorded ON THE APLIA SERVER, not your computer.  No late homework will be accepted, nor will any printed homework be taken in class.  The only way to submit your homework is on-line by 11:45 pm on the due date!  NOTE:  ON SOME DAYS YOU HAVE MULTIPLE GRADED ASSIGNMENTS DUE!
Date

Topic





Assigned Reading/Assignments

Week 1

1/14

Introduction to Eco 2307

1/16

Review of Economic Concepts


Chapter 1 (and appendix), Chapter 4
1/18

Households and Firms



Chapter 3 (pp. 46-53)

Week 2

1/21

MLK HOLIDAY
1/23

Government and Rest of the World

Chapter 3 (pp. 54-61)


Video:  Government Growth


HW  Introductory Graded Problem Set



Video:  How Much Taxes Do the Rich Pay?
HW Economic Decision Makers II
1/25

Defining Macroeconomic Terms


Chapter 5 (pp. 89-99)

Week 3









1/28

Aggregate Demand and Supply Intro

Chapter 5 (pp. 99-105)

1/30

Video:  “The Great Depression”


HW  Introduction to Macroeconomics II
2/1

Measuring Gross Domestic Product

Chapter 7 (pp. 131-138)
Week 4









2/4

Difficulties in Measuring GDP


Chapter 7 (pp. 138-141)



2/6

Price Indices




Chapter 7 (pp. 141-144)


Video:  Gas Prices



HW Measuring the Economy and the Circular 









Flow II
2/8

Unemployment




Chapter 8 (pp. 153-163)



QUIZ 1, Chapters 5 and 7
Week 5

2/11

Inflation




Chapter 8 (pp. 163-172)



Video:  Laid Off Steelworkers



2/13

Aggregate Expenditure-Consumption

Chapter 9 (pp. 176-184)









HW  Unemployment and Inflation II
2/15

NO CLASS




Professor at Conference
Week 6
2/18


EXAM 1, Chapters 3, 5, 7 and 8
2/20

Investment, Govt. Purchases & Net Exports
Chapter 9 (pp. 184-193)








HW  Aggregate Expenditure Components II
2/22

Income Expenditure Model


Chapter 10 (pp. 198-204)

Week 7


2/25

Spending Multiplier and Aggregate Demand
Chapter 10 (pp. 205-211)



Video:  Broken Windows




QUIZ 2, Chapter 9

2/27 

Does Consumption Really Matter
: Experiment HW  Aggregate Expenditures and Aggregate 


Demand II
2/29 

Short Run Aggregate Supply


Chapter 11 (pp. 220-225)


Week 8

3/3

Contractionary and Expansionary Gaps

Chapter 11 (pp. 225-232)

3/5 

Changes in Supply and Supply Shocks

Chapter 11 (pp. 232-236)



HW  Aggregate Supply II

HW Macroeconomic Effects of Hurricane Katrina
3/7


EXAM 2, Chapters 9, 10 and 11

Week 9

SPRING BREAK

Week 10

3/17

Tools of Fiscal Policy



Chapter 12 (pp. 240-244)
3/19

Fiscal Policy in the AS/AD Framework

Chapter 12 (pp. 244-247)
3/21

EASTER HOLIDAY

Week 11
3/24

EASTER HOLIDAY
3/26 

Wrapping Up Fiscal Policy


Chapter 12 (pp. 247-255)
3/28

Review of Fiscal Policy and Practice

Re-read Chapter 12

Week 12

3/31

Money and Federal Reserve Bank

Chapter 13
4/2

Money Aggregates & Bank Balance Sheet
Chapter 14 (pp. 284-292)









HW  Fiscal Policy II
4/4

How Banks Create Money


Chapter 14 (pp. 292-295)

QUIZ 3, Chapter 12

Week 13

4/7

Money Multiplier Process


Chapter 14 (pp. 295-301)


4/9

Simulating Money Creation:  Experiment








Hw Money and the Financial System II
4/11

Review of Money Creation and Practice

Re-read Chapter 14

Week 14

4/14

Money Demand and Supply


Chapter 15 (pp. 303-309)
4/16 

Money in the Long Run



Chapter 15 (pp. 312-322)









HW  Banking and the Money Supply II
4/18 

Money and the Full AS/AD Model

Chapter 15 (pp. 309-312)



Week 15
4/21

Balance of Payments



Chapter 18 (pp. 367-372)
MONDAY HW! 






HW  Monetary Theory and Policy II









HW The Federal Reserve System and 









Interest Rates

4/23

EXAM 3, Chapters 12, 13, 14, 15
4/25 

Foreign Exchange



Chapter 18 (pp. 373-382)
Week 16
4/28

Arbitrage, Speculation, PPP, etc


Chapter 18 (pp. 373-382)

4/30 

Wrap up International Finance










HW  International Finance II








HW  Supply and Demand in the Market for 










Foreign Exchange:  Part A

5/2

Exchange Rates:  Money Around the World:  Experiment
Week 17
5/5

Wrap up Material and Final Exam Review- Q and A Session
5/8


FINAL EXAM, Comprehensive
FINAL EXAM

THURSDAY MAY 8
FROM 11:30 AM TO 1:30 PM
Location TBA
FINAL EXAM OFFICE HOURS

Tuesday May 6 from 9:00am – 11:30am and 1:00pm – 2:45pm

Wednesday May 7 from 8:30am – 11:30am

Thursday May 8 from 8:30am – 11:00am

FINAL EXAM QUESTION AND ANSWER REVIEW SESSION

Wednesday May 7 from 1:00 pm – 2:00 pm, Location TBA

A conflict exam date is available for students taking another final exam at the same time as this exam, or for students who have three final exams on the same day.  These are the only conditions under which a student may take the exam at another date and time other than Thursday May 8 from 11:30-1:30.  Your conflict will be confirmed by the Economics Department administrative assistant.  

The Economics Department has fixed the conflict exam date on Wednesday May 14, the last day of final exams.  No final exams may be given earlier than Thursday May 8, and no conflict exams may be given at a date other than May 14.  If this conflict date will not work in your schedule, then request that one of your other exam dates be changed.  There will be no exceptions.
