STATE LEVEL BANKERS’ COMMITTEE - KARNATAKA

Convenor – SYNDICATE BANK, CORPORATE OFFICE, BANGALORE
MINUTES OF THE 125th SLBC MEETING HELD ON 23.10.2013
The 125th SLBC Meeting was held on 23rd October 2013 at the Conference Hall, III Floor, Vidhana Soudha, Bangalore, under the chairmanship of Sri Sudhir Kumar Jain, Chairman-SLBC & CMD, Syndicate Bank.  
The Chairman-SLBC extended hearty welcome to Sri S.V. Ranganath: Chief Secretary: GoK; Sri V. Umesh: Addl. Chief Secretary & Development Commissioner: GoK; Smt Uma Shankar: Regional Director: RBI & Sri H.N. Nagendra: GM: NABARD.  He also extended warm welcome to the Addl. Chief Secretary, Co-operation Dept., Principal Secretaries, Secretaries, Senior Officials from GoK representing different Line Departments and Managing Directors / Heads of State Level Corporations / Boards, Chairmen of RRBs, Executives from RBI, NABARD, HUDCO, NHB, SIDBI, Postal Dept., Commercial Banks,  Co-op. Banks, Micro-Finance Institutions, other Financial Institutions, Insurance Companies, NGOs and representatives from Print and Electronic media who were present to cover the event.

In his crisp keynote address, he highlighted the performance under key thrust areas during the first quarter (2013-14).  He said that AADHAAR-LINKED LPG SUBSIDY SCHEME is being implemented in Mysore & Tumkur Districts.  State / District level Bankers’ Meetings were held and chalked out strategies for effective implementation of the Scheme.  Advertisement in local newspapers, press release, display of banners, scroll news in local TV channels, FM Radio talks, etc., were carried out to create awareness among LPG consumers about the importance of account opening and Aadhaar seeding.  Banks had organized camps, sent bulk SMSes and constituted District level coordination Committees for close monitoring of the progress.  Details of BCs engaged by Banks in DBTL Districts were obtained and hosted in SLBC Web site.  Banks have achieved a level of 69.06% & 68.14% Aadhaar seeding in Mysore & Tumkur Districts, respectively.  He requested the participating Banks to achieve Aadhaar seeding to the level of 85.31% in Mysore & 81.87% in Tumkur attained by Oil Marketing Companies and map with NPCI.  He also suggested to come out with constraints, if any, experienced at the ground level.  
Further, he informed that the DBTL Scheme is implemented in Dharwad & Udupi districts w.e.f. 1.10.2013.  The GoI is proposing to extend DBTL scheme to another 21 Districts in the State in a phased manner.  SLBC has already informed the concerned LDMs for effective implementation of the scheme in association with District Administration.

He said that the DIRECT BENEFIT TRANSFER (DBT) SCHEME is being implemented in Mysore, Tumkur & Dharwad districts.  The guidelines received from GoI from time to time were deliberated in various fora.  He requested all the Banks to provide banking outlets in all the allotted Sub-service area centres to facilitate smooth implementation of the Scheme and accord top priority for installation of ATMs.  The list of identified 26 schemes has been communicated to all the Banks / LDMs.  Banks have opened 96,864 accounts, issued 32,031 Debit Cards, seeded 63,998 accounts and mapped 55,285 accounts with NPCI Mapper upto 11.10.2013.  He appealed to all the participating Banks to take necessary steps for seeding Aadhaar number in the Bank accounts and map with NPCI Mapper for all the eligible beneficiaries.

Continuing his address, he told that under BHOOMI- BANK INTEGRATION, the Banks have carried out 91,492 online transactions upto 1.10.2013, of which 52,798 relate to current year.  He requested GoK to integrate Kaveri project with Bhoomi project so that mortgage transactions can also be carried out online through single window approach. 

Under FINANCIAL INCLUSION & INCLUSIVE GROWTH, he said that in the first phase, all the identified 3,395 unbanked villages have been provided with banking outlets. Out of which, Brick & Mortar branches were opened in 402 villages accounting for 11.84%.  He requested the participating Banks to ensure opening of Brick & Mortar branches at least in 15% of villages as stipulated by RBI.  He informed that in tune with RBI guidelines on Roadmap for providing banking services in villages with < 2000 population, the Banks have been allocated 23,126 villages.  The Banks have provided 3,862 outlets upto June 2013,  vis-à-vis the current year target of 13,684.   He requested the Banks to proceed in this regard in right earnest to ensure compliance on a time bound manner as per the roadmap submitted.  Besides, he requested them to ensure Brick & mortar branches at least in 5% of the villages allotted as advised by RBI.  He also stressed on the urgent need for monitoring the second stage relating to performance of BCAs through assessing number of transactions carried out per day per BCA and their regular visits to the allotted villages so as to take the scheme to higher trajectory.  In the meeting of the Hon’ble Union Finance Minister with CEOs of Public Sector Banks held on 22.10.2013 at New Delhi the focus was on speedy implementation of Financial Inclusion, DBT & DBTL.
With regard to ELECTRONIC BENEFIT TRANSFER (EBT) SCHEME, he said that in terms of MoU entered with Govt. of Karnataka, the scheme is being implemented in 7 Districts on pilot basis.  A meeting of concerned LDMs, controlling offices of Lead Banks & Technology Services Providers at Bangalore and a separate District level meeting at Bellary were held to sort out the issues for smooth implementation of the scheme.  He requested all the participating Banks to complete the task immediately and also requested the State Administration to assist the Banks in conducting camps.

Touching upon ANNUAL CREDIT PLAN 2013-14, he told that Banks have disbursed           ` 14674 crore during the first quarter vis-à-vis the annual target of ` 73362 crore recording an achievement level of 20% under Priority Sector credit. The disbursement under Agriculture sector was ` 9595 crore against the annual target of ` 44545 crore, registering 21.54% achievement.  Banks have disbursed ` 6956 crore under crop loans against the annual target of ` 27112 crore, thereby registering 25.66% achievement.  He was confident that the disbursement would gear up during II & III quarters.

He said that the INTEREST SUBSIDY CLAIMS of PSBs & RRBS in respect of 6,69,929 farmers to the tune of ` 34.45 crore have been settled by Dept. of Agriculture.  He appealed to the Bankers to submit all eligible claims under the scheme immediately.  He requested the GoK to enhance the eligible limit from ` 1 lakh to ` 3 lakhs & certain percentage of subvention to all the farmers and certain percentage of incentive to those who repay promptly.  He also requested State Administration to extend the facility to Private Sector Banks also on the lines of Govt. of India scheme to create level playing field.
Under HOUSING SCHEMES, he said that the Banks have disbursed ` 1437 crore covering 20,041 accounts during the first quarter.  The outstanding level of advances stood at            ` 27,337 crore spread over 4,15,980 accounts as of June 2013. 

With regard to EDUCATION LOAN, he informed that the Banks have disbursed ` 105 crore to 7,434 students during the first quarter.   As at June 2013, the outstanding level was          ` 4,177 crore covering 2,12,916 accounts.  He requested all Banks to consider all genuine proposals and extend finance without any delay.   Continuing his address, he said that GoK intends to organize “Edu Fair” in association with Banks, Educational Institutions & Insurance Companies tentatively from 15th to 17th November 2013 at Bangalore.  The State Govt. proposes to launch “Rajiv Gandhi Loan Scholarship Scheme” during the “Edu Fair” which provides interest subsidy during the moratorium period of Education Loan availed by students studying in Govt. / Govt. aided Colleges, whose parental income is less than ` 2.50 lakhs per annum.  He requested all the Banks to participate in the “Edu Fair” by putting up stalls.  

Under MICRO & SMALL ENTERPRISES SECTOR, he told that the Banks have disbursed  ` 2419 crore during the first quarter.  Under CGTMSE scheme, Banks have sanctioned credit to 8,634 units with credit limit of ` 469 crore.  He appealed to all the Banks to play a proactive role in extending required financial support to the eligible units by making full use of CGTMSE scheme.

As regards, CREDIT TO WEAKER SECTIONS, he said that the level of advances was         ` 49641 crore as of June 2013 against the level of ` 37148 crore during the corresponding previous year.  Banks have shown Y-o-Y growth of 33.63 % in the level of outstanding advances.  The percentage of advances to total advances stood at 14.64% as against the stipulated benchmark level of 10%. 

He also requested the Banks / Financial Institutions to take necessary steps for effective implementation of credit schemes pertaining to Self Help Groups, Joint Liability Groups & Micro Credit.

Thereafter, he highlighted in brief, the data based performance of banking sector relating to Deposits, Advances, CD Ratio, Priority Sector Credit, Agriculture Credit, Credit to Women segment, etc. as on 30th June 2013.  

He earnestly requested all the Banks to make sectoral analysis of credit and assess the required infrastructures (backward and forward linkage) to create enabling environment for improving the credit off-take in relation to neighbouring States like TN & AP.  

He appealed to the State Administration to associate with Banks in recovery efforts to reduce the NPA level, which is a cause of concern.  Timely recovery of loan is of immense significance for efficient recycling of funds.  He said that the issue was deliberated at length in the meeting of Hon’ble Union Finance Minister with CEOs of Public Sector Banks / Financial Institutions held on 22nd October 2013.
Before concluding the keynote address, the Chairperson once again expressed his sincere gratitude to all the participants for attending the meeting.

Sri S.V. Ranganath, Chief Secretary, GoK in his address expressed satisfaction about the progress achieved under key parameters but emphasized the need to move forward with greater velocity.    He said that the Sub-committees of SLBC have become active now and most of the issues are to be transacted through Sub-committees.  Focused attention is to be accorded on the recommendations of Sub-committees for implementation in a time bound manner by the concerned Banks / Line Departments.  The State Administration has to work in tandem with the Banks in unison to achieve the set goal.  The Govt. and Banks are two sides of the same coin.  He reiterated that the guidelines issued by GoI, RBI and NABARD are to be implemented in true spirit at ground level.  
As regards security aspects of ATMs, he said that there is a need to hold a Bankers’ meeting with Addl. Chief Secretary, Home Dept., GoK to address the issues properly.  In respect of some issues, action has already been taken but not reported.  
He reiterated that the banking system in the State has to compete with neighbouring States like TN, AP, Kerala, Maharashtra & Gujarat to improve the CD Ratio and also the achievement levels in respect of other key business indicators.  

Continuing his address, he suggested for holding a preliminary meeting, preferably one week before the SLBC meeting, both by SLBC and State Administration to take stock of the situation regarding compliance to the action points emerged in the Sub-Committee and during previous SLBC meeting.

While concluding his address, he expressed his gratitude and thanks to SLBC, RBI, NABARD and other stakeholders for their good support and cooperation as this would be his last SLBC meeting before retirement.  He also requested all the participants to work with added missionary zeal and commitment in implementation of Developmental programmes of the State to achieve a newer height.   
Sri V. Umesh, ACS & DC, GoK in his address endorsed fully the key points covered by the Chairman-SLBC in his key note address.  He said that the Govt. is keen on addressing the issues relating to DBT, DBTL & EBT for smooth implementation covering all the eligible beneficiaries.  To improve CD Ratio, adequate and timely credit flow to thrust and potential areas is very important.  Agriculture is a broad segment comprising farming, horticulture, animal husbandry, fisheries, poultry farming, sericulture, etc.  The Govt. is focusing on Integrated Farming System, wherein even if one crop fails, the farmer can get income from other activities through diversification of activities.  In the State, nearly 65% of cultivated area is under rainfed farming and has the largest arid zone.  The Govt. subsidy programmes are to be dovetailed with banking to ensure end use.  Farm investment credit needs to be boosted up for capital formation and to have sustainable agriculture in the long run.  Post-harvest activities like transportation, storage, grading, processing, etc., are also significant to reduce the loss and to make value addition to the farm produce.
He said that priority is given for Food Parks in the State Industrial Policy.  The Govt. has also approved new Textile Policy wherein Powerloom / Handloom sector has good potential for large scale employment.  Banks need to play a proactive role in extending credit to MSME Sector.  As regards Housing Loan, he observed that the outstanding level has declined and requested the Banks to address the issue.  In case of Education Loan, though large number of Banks and Professional Institutions are in the State, the lending is not upto the mark as compared to neighbouring Tamil Nadu.  Similarly, SHG and Stree Shakti lending is to be revisited to accelerate the quality credit flow so as to enable them to take up gainful & sustainable economic activities.
Continuing his address, he informed that Banks have to earmark adequate quantum of credit to implement Govt. sponsored poverty alleviation schemes sponsored by various State Corporations to bring the weaker sections under banking fold with an aim to improve their living standards.
He advised Revenue Department to take note of the issue relating merger of Kaveri with Bhoomi Project and also assist the Banks in recovery of dues.

As regards security aspects, he said that Banks, RBI & Police Dept., have to check the background and integrity of security agency and their employees.

Smt Uma Shankar, Regional Director, RBI, in her address, informed that she would not be touching upon RBI Circulars issued during the period covering last SLBC meeting to date as the same are hosted on the Bank’s Website (www.rbi.org.in) which can be accessed by all.

RD in her address, covered RBI’s focus on the economy, Financial Markets, its efforts for maintaining the value of Rupee and liquidity pressures, etc.  She also remarked on the Bank’s concern in the area of growing NPAs in banking sector and other factors affecting industrial output and GDP. She touched on the key changes in financial parameters announced during Monetary Policy Review and thereafter.

Further, she addressed the House on the following key areas.

1) Addressing the House on the issue of absenteeism of banks in important district level meetings viz. DCC/DLRC meetings she shared that the issue has become a concern as bankers role in these meetings is of paramount importance. She advised the banks to ensure not only attendance in such important meetings but also insisted on a meaningful participation by deputing officials with capacity to deliberate on issues of concern, supported by relevant data.

2) High Level Monitoring Committee – MSME Sick Units: She said that RBI will constitute a High Level Committee under the ambit of MSME Committee for close monitoring of rehabilitation of Sick Micro & Small Enterprises loan accounts.  The composition of the Committee and the frequency of the meeting will be communicated shortly. 
Sharing the experience of Town Hall Meetings of MSME entrepreneurs held at Shimoga, she mentioned that large numbers of entrepreneurs are facing hardships in getting timely credit from the Banks/Financial Institutions.  Though bank branches are burdened with variety of activities, it is the prime duty of bank branches to respond to MSE customers as it is the great concern of GoI & RBI.  Ever since the establishment of RBI, it is focusing on the development of MSE segment.  Earlier, banks were taking care of commercial interest of MSE clients by pursuing their large Corporates for making timely payment to the MSE customers for materials supplied (especially SBI).  Over a period, it seems the banks have diluted the instructions.  Hence, there is a need to revisit the instructions and lending practices.  

3) Speaking on CD Ratio, she mentioned that Tamilnadu is more successful in maintaining a higher level of CD ratio as it has a large PSU presence whereas the same is not the fact in Karnataka.  If Karnataka has to achieve the same through small sector lendings, the efforts by banks have to be manifold.

4) Regarding covering 5% of villages with population below 2000 in the State through brick and mortar branches she stated that SLBC has submitted in the Roadmap that banks will open 1083 brick and mortar branches and urged all the banks to achieve it by all means in a timely manner.

5) She added that RBI has shared the CD containing the Standardized Financial Literary Material in Kannada with SLBC for further dissemination and requested them to indicate the progress in the matter.

During the proceedings RD clarified that in case of inoperative/dormant accounts where the benefits under various Government schemes have to be credited, banks may allot a different ‘Product Code’ in their CBS to such accounts so that the stipulation of inoperative/dormant account due to non-operation does not apply while crediting proceeds to such accounts. In order to reduce the risk of fraud etc., in such accounts, while allowing operations in these accounts, due diligence should be exercised by ensuring genuineness of transactions, verification of signature and identity, etc. and also ensure that the customer is not inconvenienced in any manner.

On another occasion, during the SLBC meeting, RD suggested that the branch managers should take initiative in respect of monitoring performance of Business Correspondent Agents (BCAs) and performance of BCs may be incorporated as one of the parameters in the Branch Manager’s Certificate to be submitted on monthly basis. She, however, added that the HOs of banks need to issue instructions in this regard to enable the branches to carry out the above suggestion.

Sri H.N. Nagendra, GM, NABARD, Karnataka Regional Office, in his address informed that there is a need for bringing more number of farmers into the fold of formal Institutional credit.  He observed that still 46% of farmers are not having KCC.  As compared to neighbouring States like TN & AP, crop production loan disbursement and per hectare farm credit are low.  But, one positive feature is that the percentage share of farm Investment Credit in Karnataka is relatively better.  The available potential for scaling up the issue of KCC is to be harnessed fully.  All the KCC holders are to be invariably covered under PAIS and there shall be consistency of data provided by the member Banks.  He requested all the Banks to submit the periodical information on ATM enabled electronic KCC to NABARD and SLBC.  
As regards SHG Bank linkage and JLGs, he said that the average loan size during the last fiscal works out to ` 1.66 lacs as compared to ` 2.02 lacs in 2011-12.  He emphasized the need to improve average per capita loan size to embark upon gainful economic activity.  As per DFS: MoF: GoI guidelines, Banks are required to incorporate the relevant fields in their CBS for submission of SHG Bank linkage data on monthly basis.
Continuing his address, he informed that the earlier scheme on Revival, Reform and Restructuring (RRR) Package has come to an end on 31.3.2013.  A revised / modified package scheme has been introduced with certain relaxations / modifications.  The important actions to be taken by Dept. / Banks are: 
1) Commissioner, Textiles, GoK to ensure completion of statutory Audit of AWCS and PWCS as on 31.3. 2012 and arrive at the eligibility as per the revised guidelines so that the special audit can be carried out for arriving the required recapitalization assistance.

2) The Director, Department of Cooperative Audit is to assist the AWCS/PWCS for completion of the statutory audit as on 31.3.2012 & also to assist for smooth conduct of special audit.  

3) The Banks which have not submitted the waiver of individual claims are required to submit the same through their Controlling offices to NABARD, RO, Bangalore.

Further, he told that fresh credit is to be extended to make the package meaningful and expedite issue of WCC to the eligible weavers.  The required data is to be submitted on monthly basis for onward transmission to GoI as already advised by NABARD.  
He informed that the inconsistency in GLC achievement reported under LBR and that by the SLBC need to be checked to analyze properly credit flow to different sectors.  SLBC may also explore the possibility of including the feedback received from the minutes of DCC meetings.

In respect of Govt. Sponsored Schemes, he told that Banks need to analyze the reasons for high incidence of NPAs particularly under SGSY (Groups).  

He informed that Capital Subsidy / Refinance Scheme for installation of Solar Off grid and decentralized Solar Water heating system under JNNSM has been extended for the year 2013-14 with a few changes and hence the loans sanctioned by banks from 1.4.2013 to 31.3.2014 are eligible for subsidy.  If the entrepreneur opts for soft loan instead of capital subsidy, NABARD refinance will be available against such cases @ 2% under the existing procedure. Banks will however, charge 5% interest to the borrower. Solar water heaters with any capacity (even beyond 400 LPD) are eligible for subsidy. Users are classified as domestic (500 LPD) and Commercial (above 500 LPD). 

He told that new interest rates on refinance from NABARD effective from October 2013 are 10.1% (as against 10.5%) for loans from 3 to 5 years and 9.9 % (as against 10.25%) for loans above 5 years.

Thereafter, Agenda was taken up for deliberation by the Convenor Sri K. Santhosh Kamath & GM, Syndicate Bank.

AGENDA 1.0           CONFIRMATION OF THE MINUTES OF 124th SLBC MEETING  

The Minutes of 124th SLBC Meeting held on 27.7.2013 were circulated vide letter No. 761/2013/2944/SLBC/-F-101-124 dated 8.8.2013.  The Minutes were approved as no suggestions for amendments received.  

AGENDA 2.0     FOLLOW-UP ACTION ON THE DECISIONS TAKEN DURING THE 

                           PREVIOUS SLBC MEETING 

2.1 Aadhaar-linked LPG Subsidy scheme: 
The scheme is being implemented in Tumkur & Mysore districts.  The Scheme has been extended to Udupi & Dharwad districts w.e.f. 1.10.2013.  In tune with the directions received from RBI / GoI, the SLBC / LDMs have taken following steps for effective implementation of DBTL: 
a) Organized a State Level and District Level Bankers’ meeting to workout strategies for implementing DBTL scheme effectively
b) Coordinated with the Dy. Commissioners in organizing meetings for hastening the process of Aadhaar seeding jointly with LPG distributors.

c) Obtained a list of LPG consumers from OMCs, whose Aadhaar numbers are not seeded in Banks and shared the data with Banks for contacting consumers to obtain Aadhaar details.

d) Awareness programmes like press release, advertisements in local newspaper, All India Radio, display of banners, insertion of hand bills, scrolling news etc. were implemented.

e) Bulk SMSes were sent to all those having mobile number in the data base and letters were sent as per the address available.

f) Conducted camps in different Wards / Taluk places for collecting Aadhaar number. 

g) Forms received from OMCs through drop boxes were sorted and distributed to Banks for seeding and uploading to NPCI Mapper.

h) Seeding requests received directly by Banks were seeded in to Bank account and mapped with NPCI.

i) District Level Coordination Committees have been constituted and held weekly meetings to monitor the progress and resolve issues.

j) Details of BCs engaged by Banks in DBTL districts were obtained and hosted on SLBC website.

k) Banks have nominated Nodal Officers / Compliant redress Officers in each district.

l) In Mysore district, Banks have spent ` 7.50 lakhs for publicity measures.

m) The participating Banks were requested to reach Aadhaar seeding to the level achieved by OMCs. 

The District-wise progress as on 15.9.2013 was presented to the House in respect of Mysore & Tumkur.
The Chairman-SLBC informed that the gap between data base maintained by OMCs and Banks shall be narrowed down & each Branch shall have an on-site ATM.  

The CGM: SBM informed that Banks have registered good progress in seeding Aadhaar numbers and mapping with NPCI Mapper as compared to previous quarter.  
The ED-SyndicateBank informed that apart from Lead Banks, other participating Banks also have to expedite Aadhaar linking & NPCI mapping.  The DFS: MoF is reviewing the progress very closely on weekly basis through video conference.  

The UIDAI representative informed that whenever the customers approach Bank branches for Aadhaar seeding directly, the Branches have to send confirmation to the customers after seeding and NPCI mapping.  The Bankers said that the acceptance / rejection is intimated to the customers through SMSes.
Since OMCs are not collecting information pertaining to Bank accounts, reputed NGOs may be engaged as being done in Kerala by engaging KUDUMBASHREE to accomplish the task in a time bound manner.
(Action : Banks) 
2.2: Proposed expansion of DBTL in other districts in Karnataka  

The DFS : MoF : GoI has proposed to expand the DBTL in 269 districts across the country in phased manner starting from 01.09.013 to 01.01.014, of which 23 are pertaining to Karnataka State.  Instructions have already been communicated to LDMs of 23 districts vide SLBC letter No. 829 and advised them to work in close coordination with the district coordinators of the Oil Marketing Companies (OMCs) and also to maintain proper liaison with other bank branches operating in the district. It was suggested to hold regular meetings with Banks and to conduct door to door campaign for account opening / seeding Aadhaar based on the list furnished by OMCs.
(Action : Concerned LDMs/Banks)
2.3: Direct Benefit Transfer (DBT) scheme in Tumkur, Mysore & Dharwad districts:
GoI had introduced DBT into the Bank account of the beneficiaries under various Welfare schemes w.e.f 1.1.2013 & in the State, Tumkur, Mysore and Dharwad districts have been selected for DBT in the first phase. The directions of DFS: MoF: GoI on implementation of DBT was deliberated in various fora including the review meetings convened under the Chairmanship of Chief Secretary, GoK.  The following action points emerged in the meeting:
a) Seeding of Aadhaar numbers into Bank’s CBS account and mapping to NPCI Mapper on daily basis.

b) Banks to quickly assess and decide on additional bank branches to be opened/ BCAs to be appointed for complete coverage of the district, irrespective of village population.

c) Ensuring adequate facilities for cash withdrawals. 

d) Priority must be accorded for installing ATMs.

e) Banks must ensure that one BCA is available in each such Sub-Service Area.

f) One Senior Officer of the Bank must be designated to oversee the entire work of DBT scheme.

g) All the Banks to ensure submission of comprehensive compliance report for the action points relating to implementation of DBT scheme.
The list of 26 schemes of Central Sector for DBT was circulated to all the Banks for needful action. 
District-wise status of implementation of DBT, Providing additional BCAs as per Sub-Service Area Approach and Progress in installation of ATMs in Mysore, Tumkur & Dharwad were presented to the House for further deliberations.
The Chairman-SLBC informed the Bankers not only to complete appointment of BCAs, but also to assess the performance of BCAs through granular monitoring of their visits to the allotted villages, number and volume of transactions carried out per day. 
The RD: RBI informed that the Branch Managers are submitting Monthly Certificates.  Monitoring the performance of BCAs may be incorporated as one of the parameters as mandatory in the Monthly Certificate for assessing the Branch Performance.
(Action  Banks)
Unclaimed Deposits / In-operative Accounts – Treatment of certain SB accounts opened for credit of Scholarship and DBT amount under Govt. Sponsored Schemes

State / Central Govt. have expressed difficulties in crediting benefits under DBT / EBT / Scholarship schemes of different State / Centrally sponsored schemes to Basic Savings Accounts due to non-operation for over 2 years.  As per RBI guidelines of DBOD.Cir.No.Leg.BC.34 dated 22.8.2008, SB / CA to be treated as inoperative / dormant, if there are no transactions in the account for over a period of 2 years.  The salient features are:
a) Banks have to adopt certain safeguards in dealing with such accounts.

b) RBI has vide Cir.DBOD.No.Leg.BC.53 dated 17.9.2013 advised that the Banks may allot different ‘Product Code” in their CBS to all such accounts.

c) Accounts with new product code should not have stipulation of inoperative / dormant account due to non-operation.

d) To reduce risk of fraud etc., in such accounts, due diligence should be exercised by ensuring genuineness of transactions, signature and identify, etc.

The RD: RBI reiterated that the above guidelines are applicable only for crediting the proceeds to the accounts.  
(Action : Banks)
Financial Inclusion: SSA Mapping of GPs for coverage through Branch/ BCA

The list of Gram Panchayats and Sub Service Areas (SSAs) identified (district-wise) and BCAs appointed were presented to the House.  Banks were requested to appoint / engage BCAs, wherever required on priority.  The DFS is reviewing the progress through video conference regularly.
(Action : Banks)
2.4: Implementation of Bhoomi-Bank Integration:  
The Govt. of Karnataka has computerized agricultural land records fully under coveted Bhoomi Project, a unique and prototype in the country. It eliminates manual entries & tampering of land records, besides enabling farmers to obtain hassle-free agriculture credit. The usage is made mandatory w.e.f. June 1, 2012 in the entire State. 

The Bank-wise online transactions conducted under Bhoomi Project upto 1.10.2013 were presented to the House.  The total number of transactions was 91,492, of which 52,798 related to current year. 
In case of agriculture loans of above ` 1.00 lakh, Banks obtain legal opinion.  If the opinion recommends for simple mortgage / registered equitable mortgage, invariably mortgage transaction has to take place through Kaveri project, being handled by Registration Department.  Under Bhoomi project, charge will be noted in Records of Rights, but the same will not be reflected in Encumbrance Certificate.  Hence, there is a need to integrate Kaveri project with Bhoomi project by making necessary amendments, which would facilitate both noting of lien on Records of Rights & Encumbrance Certificate. 

(Action : Revenue Dept., GoK)
2.5:  Providing Banking Outlets in all villages with population above 2000    

All the identified 3395 unbanked villages have been provided with banking outlets by the banks, thereby achieving cent percent coverage. It comprises BCAs-2967 (including BCAs in 1517 USBs), B & M branches-402 and Mobile Vans-26, aggregating to 3395 as on June 2013.   In tune with the directions of the RBI, the Banks in Karnataka are required to ensure that 15% of these villages covered with Brick & Mortar Branches.  Presently, Brick & Mortar Branches have been opened constituting around 11.84%, which is to be stepped up to 15% to comply with the RBI direction, before December 31, 2013.   Banks were requested to extend the banking services like in-built OD facility, pure savings products in the form of RD, credit in the form of KCC/GCC, remittances and providing Micro-Insurance to the targeted people of the State for a meaningful & holistic financial inclusion.   The bank wise number of villages covered & progress made were presented to the House.
(Action : Banks)
2.6 : Providing Banking outlets to villages with population of 1600 to 2000 as per 

2001 census

In accordance with DFS: MoF: GoI letter F. No. 3/5/2012-FI (C 52937) dated 18.5.2012, SLBC in association with LDMs has identified 1562 villages under population group of  1600-2000 (as per 2001 census) in the State under Swabhimaan FIP and allocated to the banks based on Gram Panchayat model for providing banking outlets.  As of June 2013, 980 villages have been covered. SLBC has been collecting progress report on monthly basis for close monitoring and onward transmission to DFS: MoF: GoI.  Further, in view of implementing DBT in selected districts, i.e., Mysore, Tumkur & Dharwad, all villages in the said Districts have to be provided with Banking outlets as population criterion has no relevance. All the participating Banks were requested to cover remaining villages immediately and report to SLBC.  Bank-wise number of villages allocated was presented to the House.
(Action : Banks)
2.7 : Roadmap for Providing Banking Services in villages with population below 2000

In terms of RBI guidelines, Banks have been allocated the villages having population less than 2000 based on Gram Panchayat model in their respective districts. There are 23126 villages identified with < 2000 population. Out of this, total of 3862 villages are covered upto quarter ended June 2013 as against the current year target of 13684 villages. A roadmap has been prepared and submitted to RBI.  Further, RBI has advised that at-least 5% of the villages allotted under this category shall be provided with banking outlets in the form of Brick & Mortar branches. Accordingly, 29 B & M branches have been opened by banks upto June 2013.

The details of Progress made upto June 2013 & Revised Roadmap submitted to RBI with provision of opening Brick & Mortar Branches were presented to the House.

(Action : Banks)
3.0 Urban Financial Inclusion – Launch of campaign to ensure at least One Bank Account for Each Family

Govt. of India has been emphasizing the need for transferring of benefits under Govt funded schemes to beneficiaries by direct credit to their Bank accounts.  These beneficiaries are not only inhabitants of rural villages but also comprise of urban poor and slum dwellers residing in the Urban / Metro centres.  In tune with DFS guidelines, SLBC had allocated wards to various Banks in BBMP area and LDMs in Urban areas, including Municipality areas to provide banking services to entire population residing in Urban and Metro Centres. 

SLBC has set up a Call Centre by outsourcing M/s. Alsec Technologies Ltd, 45/7, Vinayaka Complex, Residency Cross Road, Bangalore. SLBC had obtained a Toll Free Number, Mobile Number for attending SMS queries and E-Mail ID for receiving the requests / queries through E-Mail.   The required advertisement was given in leading Dailies. SLBC has incurred an amount of about ` 6,33,510 upto August 2013.  All the Banks were requested to share the amount on pro-rata basis as per share already communicated.
(Action : Banks)

3.1 :         Electronic Benefit Transfer [EBT] Scheme   

One District- Many Banks Model: 

In terms of the MOU signed with the Govt of Karnataka, Banks are implementing EBT Scheme in Bellary, Chitradurga, Gulbarga and Yadgir districts under “One District-Many Banks” Model. It is implemented under the aegis of SyndicateBank, Canara Bank and SBI, the lead banks in these districts.  The SSP payments are made electronically through Smart cards in Bellary and Chitradurga District. 
One District – One Bank Model: 

In other three districts, namely – Chamarajanagar [SBM], Mandya [Vijaya Bank] and Dharwad [Axis Bank], EBT is being implemented under One District-One Bank Model.  

The Banks were requested to take urgent steps to complete the implementation of the scheme immediately, especially under SSP scheme before December 2013.
The summary of the progress (District-wise) under EBT including transactions through BCAs was presented to the House. 

A meeting of Lead Banks (Syndicate Bank, Canara Bank, SBM & Vijaya Bank) and concerned LDMs along with common TSP for all Lead Banks (M/s. Integra Micro Systems) was convened on 07.09.2013 to sort out the issues.  Further, a review meeting was convened at Bellary on 16.9.2013 under the chairmanship of Addl. Dy. Commissioner, which was attended by Tahsildars, participating Banks, SLBC representative, Lead Bank and TSPs.  It was decided that urgent steps will be taken by TSPs to prepare schedule in consultation with Tahsildars for enrolment in Taluks to cover the remaining beneficiaries under Social Security Scheme and complete the process immediately.  Participating Banks and the respective Lead Banks were requested to follow up and ensure issue of cards to the ultimate account holders.   Bank-wise performance was presented to the House.
3.2 : Reimbursement of Smart card charges referred by SLBC

As per the MoU executed by the Lead Banks with GoK under EBT, it was agreed that the GoK will reimburse the cost of Smart cards @ ` 95/- per card, Turnover Commission @ 1.5% of the value of the transaction done through BC using the Smartcard.  Accordingly, LDM, Bellary and Chitradurga had submitted claims seeking reimbursement of the cost of Smartcards and Turnover Commission for the period 1.10.2008 to 31.3.2012 to the Director, NREGA and this was also followed up by SLBC.  The particulars of the claims submitted were presented to the House. 

The Pr. Secretary, RDPR Dept., GoK has assured to reimburse the Smartcard cost.  However, he informed that the average amount disbursed per card comes to ` 21/- only, which is less than the cost of the card.  He requested the Bankers to increase the volume of transactions through Smartcards by effectively utilizing BCAs.  Under e-FMS mode, the Dept. is remitting the amount through the accounts of job card holders.  In many cases, the accounts have become dormant even in 6 months as against the stipulation of 2 years and thereby wages are not credited.  There is delay in payment of wages through Bank accounts.  He suggested for installing cost effective ATMs in all Gram Panchayat Head Quarters so that the Job-card holders can withdraw the money through ATMs without spending much time in the Branches.
The Chairman-SLBC informed that the reimbursement of Smartcard cost is one time measure.  However, he appealed to the Bankers to improve the volume of transactions through Smartcards by effectively utilizing the services of BCAs.
The representative, Vijaya Bank informed that many cards have been issued under MGNREGS but they are not getting job / wages since long time.  He requested the GoK to provide jobs to all the card holders.

SLBC representative informed that the Smartcards already issued in EBT Districts can be linked to MGNREGS for making payment through BCAs.
(Action : RDPR Dept. GoK / Banks )
Under EBT – SSP, GoK had desired that the EBT implementation be completed by Sep. 2013 in all respects.  Considering the steps envisaged, it was advised that the scheme implementation should be completed by Dec. 2013 without fail.  Payment through Smart cards has been carried out in Bellary, Chitradurga, Chamarajanagar, Mandya & Dharwad districts.  In Bellary District, about 28000 new Smart cards have been delivered to SSP beneficiaries.  DSSP was requested to commence payment of pension through Smartcards.  During the meeting of State Level Bankers’ Meeting on EBT-SSP held on 10.10.2013 at Bangalore the following action points emerged.

a) The DSSP, GoK to issue circular to DCs and Tahasildars in all 7 districts to conduct review of progress and extend support to Banks and TSPs in enrolment and account opening in a time bound manner / for delivery of notices and wider publicity for participation in enrolment camps.

b) Tahasildars to move the data under column “Uploaded with Bank details” to column “Data with Bank Account Nos.” in the web portal.

c) DSSP to take steps for the payment of pension through Smartcard in Bellary District in respect of Smart cards issued to other beneficiaries in other taluks.
d) TSPs to ensure payment of pension through Smartcards in Aland Taluka in Gulbarga district to create confidence among other taluks to come forward in enrolling themselves under the scheme.  SBI to take up the matter with DSSP, GoK.
The Secretary (Fiscal reforms), Finance Dept, GoK suggested for updating the progress in EBT districts periodically & complete the entire scheme at the earliest as it is already delayed. As the Banks are issuing plastic cards, their life span is to be taken into account & the banks are not to claim the reimbursement of cards’ cost second time for replacement of cards.
(Action: DSSP, GoK / Banks)
3.3: EBT Scheme – MIS and PGRS   

The web based software for MIS PGRS has been developed by NIC.  SLBC had preliminary round of discussions with NIC & DSSP regarding setting up and maintenance of MIS- PGRS. SLBC has constituted a Committee of IT officers selected from SBI, SBM, Canara Bank and Syndicate Bank to float a RFP for this purpose.  Further steps will be taken by SLBC in consultation with NIC and DSSP (Directorate of Social Security Pension).

(Action : SLBC)
3.4: e-Payment of commercial Taxes 

Some of the Commercial Banks had informed that their customers are requesting their Branches to accept commercial taxes as the Banks are under 100% Core Banking Solution platform and their customers have to approach other Banks for payment of Commercial Taxes. They have already approached Government seeking accreditation. SLBC has taken up the matter with Finance Dept, GoK and also during the last SLBC meeting.  The Finance Dept., GoK has informed that as per the policy decision, Scheduled Commercial Banks with 100 or more branches in the State with a branch in every District HQ are only eligible. In few cases, if coverage and presence of branches is marginally short of criteria, then the Govt would consider basing it on the credible plan in place for the Bank to meet criteria early. 
The Bank of India representative informed that they got accreditation.  The OBC representative informed that compliance report has already been submitted to FD, GoK for kind consideration.

(Action : FD, GoK)

3.5 : Implementation of Financial Inclusion Plan (FIP) in Karnataka 

· Submission of Disaggregated data on Board Approved FIP of Bank- State wise in KARNATAKA & DISTRICT WISE/ Controlling Offices wise/ Brach wise.

As per RBI guidelines, the Banks have submitted disaggregated FIP covering the period 2013-2016 to RBI.  A consolidated progress report on FIP for the State is to be submitted on monthly basis to RBI under copy to SLBC.  Banks were advised to designate Nodal Officer/s for monitoring implementation of FIP and furnish contact details of such Officers.  Banks were also requested to submit FIP in LBS MIS-IV and quarterly progress in LBS MIS-V (46 parameters) to SLBC for consolidation as per RBI : RPCD Cir. BC.68 dated 19.3.2013.

(Action : Banks)
AGENDA 4.0 & 5.0 : FINANCIAL LITERACY CENTRES (FLCs):

RBI had communicated the guidelines on opening of Financial Literacy Centres (FLCs).  SLBC had informed all Banks who sponsored FLCs and other Banks to abide by the guidelines of RBI and submit a quarterly report as per the prescribed format.  In terms of decision taken at the State Level Monitoring Committee on FLCs, Banks were requested to open FLCs at Taluka level as per the allocation made at DCC.  LDMs were advised to follow up the matter in the DCC/DLRC and pursue with the Banks/ Trust to open the FLCs at Taluka level. 
The Gramina Abhyudaya FLCC Trust sponsored by Corporation Bank has informed that they have opened 17 FLCs in Karnataka.  It was informed that some of the centres allocated to Corporation Bank to open FLCs through their Trust do not have their Branches. It was opined that sponsor Bank’s Branch at block level is necessary for providing hand holding support and to draw salary by the staff of the Trust.  In this regard, it was suggested that allocation of Taluks to open FLCs may be reviewed in DCC/ DLRC meetings and re-allocation may be made based on the branch network and communicate to the concerned Banks / Trust.  DCC / DLRC shall review and insist upon the Banks / Trust to open the FLCs at Taluka level.

So far 76 FLCs have been opened in the State. The details of FLCs were presented to the House.                                                  

(Action : Banks / LDMs)
SLBC would make arrangements to print Financial Literacy Guide, Financial Diary and Financial Literacy poster in Kannada version in the form of CD received from RBI recently for distribution amongst the Banks, Schools, FLCs, etc., and claim reimbursement from NABARD.

AGENDA 6.0 : INTEREST SUBSIDY SCHEME ON CROP LOANS TO FARMERS UPTO 


             ` 100000/- THROUGH PSBs/RRBs
Govt. of Karnataka has accorded sanction for the above scheme for providing interest subsidy, so that farmers get loan at 3% for crop production availed through Public Sector Banks and Regional Rural Banks [RRBs].  The GoK vide their Order No.AGD/76/ASC 2012 dated 16.8.2012 has enhanced the maximum eligible limit of crop loans provided to the farmers by Public Sector Commercial Banks & RRBs at 3% interest from the existing       ` 50000 to ` 100000.   SLBC has already communicated to all the PSBs/RRBs and LDMs about revised scheme of GoK on Crop Loan Interest Subvention.  Banks were requested to take note of the upward revision in the maximum amount while preparing crop loan interest subsidy claims for the year 2012-13.

The Banks and LDMs have been advised to popularize the Interest Subsidy Scheme launched by GoK to short term crop loans to farmers so that maximum number of farmers get benefit of interest subsidy and banks can utilize the interest subsidy already released by the GOK in this regard. Interest subsidy claims in respect of 669929 farmers to the tune of   ` 34.45 crore have been settled by Dept of Agriculture till date. All Banks were requested to lodge claims under the scheme to SLBC for doing the needful.

Presently Private Sector Banks are not covered under interest subsidy scheme of GoK on the premise that interest subvention scheme of GoI is not applicable to crop production credit availed by farmers from Private Sector Banks.  The Hon’ble Union Finance Minister, in his Budget 2013-14 announced that GoI interest subvention scheme is made applicable to Private Sector Banks and created level playing field. 
Hence, GoK was requested to extend the benefit of interest subsidy to farmers who avail crop loan upto ` one lakh from Private Sector Banks as applicable to PSBs/ RRBs. Further, the eligible limit may be enhanced to ` 3.00 lacs & certain percentage of subsidy to be given to all the farmers and certain incentive to those who repay the loans promptly on the lines of GoI scheme.

(Action : Dept of Agriculture, GoK)

AGENDA 7.0 : 
REVIVAL, REFORM & RESTRUCTURING PACKAGE FOR 

HANDLOOM SECTOR 

The guidelines on the above package were discussed in the earlier meeting with the Bankers having exposure to Handloom Sector.  NABARD informed that Recapitalization Assistance of ` 4.35 crore has been released to one Apex Weaver Society and 104 PWCS so far. Taking this into account, Banks were required to provide working capital limit to AWCS and PWCS as well as extend loan to the individual weavers.  All Banks were requested to submit information on ground level disbursement data on a monthly basis to NABARD / SLBC.

NABARD has set a target of 10000 under Weavers’ Credit Cards for the current fiscal.  The Dept. of Handlooms & Textiles, GoK was requested to furnish the bifurcated District-wise target for communicating to LDMs for Bank-wise allocation.  Banks have issued 1709 cards (` 4.26 crore) up to July-13.  Banks were advised to follow revised operational guidelines of NABARD and submit State-wise claim to NABARD, RO in the prescribed format.
(Action : Dept. of Handlooms, GoK / Banks) 
AGENDA 7.1: 
SCHEME FOR IMPROVING PRODUCTIVITY AND FARM INCOME 
                                   OF ARECANUT BASED FARMING SYSTEM IN KARNATAKA

The DFS, MoF, GoI framed the scheme and advised NABARD to implement in coordination with SLBC.  SLBC had convened the Bankers’ meeting and also published the package details in Udayavani news paper.  As per the information gathered, notices were issued in duplicate to 51694 loanees and 50654 term loans were rescheduled involving ` 144.23 crore. The amount of penal interest waived was ` 3.35 crore. As many as 4680 crop loan account with an aggregate amount of ` 31.63 crore was converted into term loans.  SLBC vide letter No. 851 dated 12.9.2013 again requested banks to furnish the latest progress report.
(Action : Banks)
7.2  :
 National Handicapped Finance & Development Corporation (NHFDC)

The Ministry of Social Justice & Empowerment, GoI informed that NHFDC has been set up in 1997.  It functions as an apex Institution for promoting economic activities and self-employment ventures for the benefit of Persons with Disabilities (PwDs).  The funds are channelized through State Channelising Agencies (SCAs).   It also provides grants for skill training of disabled persons.  It has recently tied-up with 3 PSBs (Bank of Baroda, Andhra Bank & IDBI Bank) and 24 GoI for flow of collateral free concessional credit (interest rate of 4-8% p.a.) to PwDs for self employment under credit guarantee scheme of GoI.  These Banks will also extend education loans to eligible students with disabilities for higher education in India or abroad at an interest rate of 3.5-4% p.a. only.  The entire loan extended to PwDs for above purpose shall be refinanced by NHFDC to the concerned Bank.  Also, the partner Banks will be able to earn 3% interest margin on above loans extended to PwDs.  The detailed information on schemes of NHFDC is available on website www.nhfdc.nic.in.  The Banks were requested to assist the PwDs to take up gainful economic activities.
(Action : Banks)
AGENDA 8.0 :  
SETTING UP OF KARNATAKA FARMERS’ RESOURCE CENTRE [KFRC]  AT BAGALKOT

Karnataka Farmers’ Resource Centre [KFRC] is set up at Bagalkot through SLBC with the support of Govt. of Karnataka, NABARD, 10 Banks [Viz., Syndicate Bank, Canara Bank, Corporation Bank, Vijaya Bank, State Bank of India, State Bank of Mysore, State Bank of Hyderabad, Karnataka Vikas Grameena Bank, The Karnataka Bank Ltd and Krishna Grameena Bank] and B.V.V. Sangha, Bagalkot. KFRC is an Apex State Level Institute constituted under Charitable Trust. Any institution / individual making donations / contributions to KFRC, is eligible to claim Income Tax exemptions under section 80G of IT Act. 

The details of activities conducted by KFRC during the current fiscal upto 16th Sep. 2013 was presented to the House.  KFRC is in the process of finalising building plan, being placed before Board of Trustees to finalise estimates by calling tenders for construction of building.

(Action : KFRC)
AGENDA 9.0 :
REPORT OF THE HIGH LEVEL COMMITTEE TO REVIEW LEAD 

BANK SCHEME - IMPLEMENTATION OF THE 

RECOMMENDATIONS

1) SLBC, Karnataka has its website launched during 112th SLBC meeting. SLBC has hosted in their website the salient features of various Govt. sponsored schemes, both central and state which are in operation in Karnataka.

2)  SLBC has advised Lead banks/Commercial Banks and LDMs to take appropriate steps for implementing the recommendations pertaining to them. 

3) SLBC has constituted 13 Sub-Committees for effective implementation of Lead Bank scheme and other developmental programmes in the State including SSP Sub-Committee. 

4) The gist of Minutes of Sub-Committee Meetings of (a) Flow of credit to Agriculture          (b) Govt. Sponsored Schemes (c) Recovery, Rehabilitation and other measures (d) Annual Credit Plan (e) Steering Committee on R-SETIs (f) SHG-Bank Linkage (g) Housing Loans  (h) CD Ratio & (i) Financial Inclusion were presented to the House for needful action by the concerned stakeholders.
The detailed proceedings of the above Sub-committees have already been circulated.  The Convenors of other Sub-Committees were requested to forward the approved minutes.
(Action : Banks / LDMs/ concerned Line Depts.)

AGENDA   10.0   : 
 REVIEW OF BANKING STATISTICS AS OF JUNE 2013

The Bank-wise position as of June 2013 was reviewed in respect of Branch Network, Deposit, Advances, CD Ratio, etc.
Branch Network:
As at the end of June 2013, the total numbers of bank branches in the State were 8557, out of which, Commercial Banks-6145, RRBs-1471, KASCARD-201, DCC Bank-670, Karnataka Industrial Coop Bank-38 and KSFC- 32 Branches.

ATM : There were 8787 ATMs in the State, out of which, 677 were in rural, 1570 were in    S. Urban, 2149 were in Urban and 4391 were in Metro areas.

Deposits:

The aggregate deposits of Banks was ` 460344 crore as at the end of June 2013, when compared to the level of ` 403153 crore as on June 2012, registering an increase of            ` 57191 Crore showing a growth rate of 14.19%. 
Advances:

The total outstanding Advances of Banks was ` 338986 Crore as at the end of June 2013 as compared to the level of ` 298958 Crore as at June 2012, registering an increase of ` 40028 Crore showing a growth rate of 13.39%. 

Credit-Deposit Ratio:
The Credit Deposit Ratio as of June 2013 was 73.64% vis-à-vis 74.15% as of June 2012 showing a marginal decrease. The CD ratio was the highest at 93% in Rural areas as compared to 89% in Semi-Urban, 67% in Urban and 70% in Metro areas. 

Further analysis indicated that some Banks with good presence were having CD ratio below the bench mark level of 60%. [SBH-48%, OBC-50%, Karnataka Bank-42%].  Banks which were having CD Ratio below 60% and also below State average were requested to take necessary steps to increase flow of credit to productive sectors of the economy.

All Banks were requested to improve their CD Ratio by accelerating lending to various sectors, having potential for growth in the State and contribute towards economic development.

(Action : Banks)
Priority Sector Advances:

The outstanding level of total priority sector advances of Banks stood at  ` 136618 Crore as of June 2013 as against ` 120654 Crore as at June 2012 showing an increase of ` 15964 Crore recording a growth of 13.23%. The percentage of priority sector advances of Banks worked out to 40.30% surpassing the Benchmark level of 40% as stipulated by RBI. 

The total agricultural advances as at June 2013 were to the tune of ` 67101 Crore constituting 19.79% of the total advances of Banks against mandatory level of 18%.  Out of which direct advances to agriculture stood at ` 54506 Crore forming 16.08% of total advances as against the bench mark level of 13.5%. 
The outstanding Advances to Weaker Sections by Banks was ` 49641 Crore constituting 14.64% of the total Advances with an increase of ` 12493 crore over the corresponding previous year level. The outstanding advances to Small & Marginal farmers was to the tune of ` 33833 Crore covering about 41.92 lakh accounts, constituting 50.42% of the total Advances to Agriculture. The outstanding advances to SCs/STs were ` 9594 Crore constituting 2.83% of the total advances.  

The position of Priority Sector and Weaker Section Advances as at June 2013 was presented to the House.

HOUSING LOANS AND REVERSE MORTGAGE LOAN SCHEME:

The Banks have been financing construction of houses under different schemes to encourage housing sector and to increase the availability of residential houses to the needy people. The outstanding level of advances under Housing as at June 2013 stood at ` 27337 crore covering 415980 accounts. During quarter ended June 2013, the Banks have disbursed `  1437 crore involving 20041 accounts.

Public Sector Banks have formulated Reverse Mortgage Loan Scheme for the benefit of the Senior Citizens. The Banks assisted 679 persons with a loan amount of ` 84 crore as at June 2013. Bank-wise position of Housing Loans and Reverse Mortgage loans was presented to the House.  A copy of the Gazette Notification of MoF: Dept of Revenue: CBDT: GoI dated 7.10.2013 in respect of Income Tax exemption received from National Housing Bank was circulated during the meeting.    
Under Golden Jubilee Rural Housing Scheme (GJRHS), Banks have sanctioned 907 loans with credit limit of ` 54.51 crore during the quarter.  The outstanding level was                       ` 1147.73 crore spread over 22160 a/cs.  Under other categories, 399 loans with loan amount of `  40.57 crore have been sanctioned and the outstanding amount was                  ` 654.42 crore (8337 a/cs). 
(Action : Banks)
EDUCATION LOANS:

As at June-2013, the outstanding level of education loans stood at ` 4177 crore covering 212916 accounts. Banks have disbursed loans to 7434 students amounting to ` 105 crore up to the end of June-2013.  Consolidated position under Education loan was presented to the House.  As directed by DFS: MoF: GoI, SLBC has informed all the Banks to gear-up the flow of credit to Education Sector. The GoI advised SLBC to allocate the targets so as to improve the level of outstanding loans under Education from ` 4263.43 cr as on 31.3.2013 to `  5116.12 cr (258341 accounts) by 31.3.2014.  It also directed SLBC to allocate target of 20% growth in number of accounts and also 20% growth in amount outstanding since in our State, the % growth during the last fiscal (2012-13) was less than 10% in number of accounts and 20% in loan amount outstanding. Based on the outstanding accounts as of March 2013, all Banks were allocated target under Education Loan for the year 2013-14 (as at March 2014).  All Banks were requested to take steps to achieve the targets.

The Dept. of Higher Education, GoK intends to organize “Edu Fair” in association with Bankers, Karnataka Examination Authority & Educational Institutions, tentatively from 15.11.2013 to 17.11.2013 at Sri Kantheerava Stadium, Bangalore.  All the Banks / Insurance Companies were requested to ensure their participation in the proposed Education Expo by putting up their stalls.  The expenditure will be shared among the participants on pro-rata basis.  The State Govt. also proposes to launch “Rajiv Gandhi Loan Scholarship Scheme” in the “Edu Fair” to provide interest subsidy for the period of moratorium on Education Loans availed by students belonging to economically weaker sections and studying in Govt. and Govt. aided Educational Institutions from scheduled Banks.  It helps to pursue general, technical / professional education studies in the State.  The benefits of the scheme would be applicable to those students belonging to economically weaker sections, with annual gross parental / family income upto ` 2.50 lacs.  The main objective is to ensure that the State Gross Enrolment Ratio is enhanced to 30% over the next 5 years following the principles of inclusivity and equity.  

(Action : Banks)

Credit Flow to Micro, Small & Medium Enterprises [MSME] – June-2013 

As per the guidelines issued by GoI/RBI, the Banks have taken steps for increasing the flow of credit to Micro, Small & Medium Enterprises.  The outstanding level of credit to Micro Enterprises stood at ` 18209 Crore. The advances to Small Enterprises were at the order of ` 21391 Crore. The advances to Medium Enterprises stood at ` 8270 Crore as at June-2013.  The percentage of advances to Micro & Small Enterprises [` 39621 Crore] was at the order of 82.77% out of the total advances to MSME Sector [`  47870 Crore]. 

The Sector-wise / Bank-wise particulars were presented to the House.



The RBI is regularly conducting the meeting of the Empowered Committee on MSME and Meeting of State Level Inter Institutional Committee (SLIIC) for Karnataka, every quarter to review the implementation of the recommendations of the working group on rehabilitation of sick MSMEs, flow of credit to MSE sector, collateral free loans to MSEs, flow of credit to MSME clusters and conducting awareness programmes and entrepreneurial camps-CGTMSE etc.  Banks were requested to submit the compliance report to them every quarter before 15th of succeeding month from end of the quarter.   

The Dept. of Industries and Commerce, GoK has informed that they have a committee for rehabilitation of sick units at State Govt level and the details of sick units may be referred to the committee for review. The copies relevant Govt orders and circulars were circulated to all the Banks and Industrial Associations for needful action vide SLBC letter No. 841 dt 7.9.13.
(Action : Banks)

COVERAGE UNDER CREDIT GUARANTEE SCHEME OF CREDIT GUARANTEE FUND TRUST FOR MICRO & SMALL ENTERPRISES [CGTMSE] –

Under guarantee scheme of CGTMSE, Banks have covered 8634 units with an approved amount of ` 469 crore during the first quarter ended June 2013 and cumulative progress was 94780 units amounting to ` 4751 crore [Source: Credit Guarantee Fund Trust for Micro & Small Enterprises].

AGENDA 11. 0 : 
IMPLEMENTATION OF ANNUAL CREDIT PLAN (2013-14)

The progress in disbursement under Annual Credit Plan for the quarter ended June-2013 with Bank wise position was presented to the House.  
The Banks have disbursed ` 14674 cr under Annual Credit Plan vis-à-vis the annual target of ` 73362 cr., thereby accounting for 20% achievement.  Under Agriculture, ` 9595 cr was disbursed as against the set annual target of ` 44545 cr., thereby recording 21.54% achievement.  Under Crop Production, the disbursement was ` 6956 cr., as against the annual targeted level of ` 27112 cr., registering 25.66% achievement.  

AGENDA  12.0 :
       CENTRAL AND STATE SPONSORED SCHEMES

12.1:       PRIME MINISTER EMPLOYMENT GENERATION PROGRAMME [PMEGP]                    

Khadi & Village Industries Commission [KVIC] is the nodal agency for implementing Rural Employment Generation Programme [REGP] of GOI, Ministry of Micro, Small & Medium Enterprises [MSME]. KVIC Mumbai has advised that while implementing the programme, the nodal agencies/blocks have to ensure coverage of social category beneficiaries such as  SC-15%, ST –7.5%, OBC-27%, Minorities-5%, Ex Serviceman-1%, PHC –3%, Women-30% (overall).  

The progress under PMEGP as on 30.06.2013 was presented to the House.

Erstwhile PMRY and KVIC Margin Money schemes were merged together in 2008 and launched Prime Minister’s Employment Generation Programme (PMEGP) by GoI to provide gainful employment to the unemployed youth.  Earlier, the Joint Director, DIC at District level was empowered to issue Recovery Certificates in case of NPA / Overdue Loans under PMRY Scheme in terms of extant provisions of KPMR Act.  
SLBC had received representations from financing Banks / LDMs to take up the issue with Dept. of Industries & Commerce, GoK to authorize the Joint Directors at District level to issue Recovery Certificates under KPMR Act to the irregular loans extended under PMEGP.  Accordingly, SLBC had requested the Commissioner, Dept. of Industries & Commerce to consider the above recommendation favourably to facilitate speedy recovery of irregular loans under PMEGP and also to create enabling environment for the bankers for further lending to PMEGP beneficiaries.  The GoK was requested to do the needful.
(Action : Dept. of Industries & Commerce, GoK)
12.2 :
SWARNA JAYANTI GRAM SWAROZGAR YOJANA (SGSY) [2012-13]

Additional disbursement of credit and subsidy to weaker sections under SGSY during the first quarter 2013-14 was presented to the House.
The GoI has approved restructuring of SGSY as National Rural Livelihood Mission (NRLM) and accordingly Karnataka has remodeled the Scheme under the banner ‘Sanjeevini’.   The Mission Director is heading Karnataka State Rural Livelihood Promotion Society (KSRLPS).  
A meeting of the 7 lead banks of Karnataka, 4 RRBs and 2 leading Nationalized banks viz., Union Bank of India and Indian Overseas banks who are major players in SHG Bank linkage in Karnataka was convened by KSRLPS on 16.08.2013 under the Chairmanship of Principal Secretary, RD & PR to discuss the collection of SHG Bank linkage data from the banks.  The action points emerged during the meeting are :
1. The Banks head quartered in Karnataka viz., Syndicate Bank, Canara Bank, Corporation Bank, Vijaya Bank, Karnataka Vikas Gramina Bank, Pragathi Krishna Gramina Bank & Kaveri Gramina Bank will share the base line data of SHG Bank linkage for the country as a whole to SERP. The data sharing template and data sharing protocol and FTP credentials will be provided by SERP.
2. Names of villages have to be furnished by the Banks as a separate field or are as part of address from which SERP should be able to capture the data.
3. All the 13 Banks that were present in the meeting to submit the base line data of SHG Bank linkage pertaining to Karnataka so that KSRLPS can take up field level validation of these data.

Banks having major exposure to SHGs in the State have submitted the data to SERP/SLBC.  SLBC has already informed the remaining Banks for needful action at an early date.

(Action : Banks)
12.3 :      SWARNAJAYANTI SHAHARI ROZGAR YOJANA (SJSRY) – 2013-14

The target set by the Nodal Agency (DMA) was presented to the House.  As per the schedule, preparatory activities like documentation, site verification, etc., would be taken up from April to July.  Hence, the financial and physical progress in First quarter was NIL.
RBI vide their letter RPCD CO.GSSD.CO. No.3063/09.16.01/2013-14 dated 4.9.2013 has informed that credit targets for Banks under Self-Employment & Group Employment component of SJSRY has already been finalised by the Ministry of Housing & Urban Poverty Alleviation, GoI for the current fiscal (2013-14).  The details were presented to the House. Bank-wise targets will be communicated based on the network of Semi-urban & Urban Branches after receiving District-wise targets from the Nodal Agency.
(Action: DMA, GoK)

12.4:   SCHEMES OF Dr. B. R. AMBEDKAR DEVELOPMENT CORPORATION LTD
Progress as at June 2013 under SEP (District-wise) was presented to the House. The Dept was requested to communicate the targets under ISB scheme. 

(Action : Dr. B.R.A.D. Corpn)
12.5: SCHEME OF KARNATAKA S.T. DEVELOPMENT CORPORATION 

The Corporation is implementing 2 schemes, viz., Self-Employment Scheme and ISB Scheme for the benefit of persons belonging to Scheduled Tribes. The progress under SEP & ISB as of July was presented to the House. 
12.6 : SCHEME OF KARNATAKA MINORITIES DEVELOPMENT CORPORATION 

The Corporation is implementing the Swavalambana scheme.  The District-wise targets and Progress as at June 2013 were presented to the House.  
The Corporation informed that no application has been received during the first quarter.
12.7: SCHEME OF D.DEVARAJ URS BACKWARD CLASSES DEV. CORPN. LTD.

D Devaraj Urs Backward Classes Development Corporation Ltd. is implementing CHAITANYA Subsidy cum Soft Loan Scheme. The progress as of July 2013 was presented to the House.

AGENDA 13.0 :
SPECIAL FOCUS PROGRAMMES

13.1     CREDIT FLOW TO MINORITY COMMUNITIES 

The Banks have extended loans to 78265 beneficiaries amounting to ` 825 Crore during the quarter ended June 2013.  The outstanding level of advances to Minority Communities as at the end of June 2013 was ` 14296 crore constituting 10.46% of PSA.  Bank wise details of credit disbursement upto June 2013 & outstanding balance as at June 2013 were presented to the House.
FLOW OF CREDIT TO MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

The outstanding level of credit to minority communities in the identified districts, viz., Bidar, Gulbarga & Dakshina Kannada as at June 2013 were presented to the House.

The flow of credit to minority communities in all the three districts has increased and achieved the stipulated target of 15% of priority sector advances in the respective districts. 

13.2 : 
CREDIT FLOW TO WOMEN

Banks have disbursed ` 1790 Crore to 193568 Women Beneficiaries upto June 2013. The outstanding level of Advances to Women Beneficiaries was ` 27395 Crore as of June 2013 constituting 8.08% of total of advances vis-à-vis stipulated target of 5%.  The Bank wise details were presented to the House.
13.3  : 
KISAN CREDIT CARD

The Banks have issued 213742 KCC Cards upto June 2013 with credit limit of ` 2473 crore.  Agency-wise / Bank-wise number of Cards issued was presented to the House.
NABARD is monitoring the issue of ATM enabled KCCs and the coverage of eligible farmers. It requires district wise position of operative KCCs by DCCBs and RRBs on a monthly basis. As advised by NABARD the DCCBs and RRBs are advised to fix Branch-wise targets for the conversion of old KCCs to ATM enabled cards. All the DCCBs and RRBs were requested to do the needful by submitting the required information to NABARD.

The NABARD has decided to support RRBs and Cooperative Banks out of FITF for providing RuPay KCC to their farm loanees, which are operable in ATMs and POS devices. The interchange charges will be reimbursed to RRBs and Cooperatives.

(Action : RRBs & Co-op. Banks)
AGENDA  14.0           SELF HELP GROUPS/ JOINT LIABILITY GROUPS

Progress under SHG Bank Linkage as at June 2013 was presented to the House. 

Commercial Banks have directly credit linked 20254 SHGs with an amount of ` 237 crore and indirectly 370 groups with a limit of ` 26 crore.  RRBs could credit link 4596 groups with an amount of ` 83 crore and Co-op. Banks have credit linked 6795 groups with a limit of       ` 106 crore upto June 2013.                                                            

NABARD has informed that average loan size per SHG works out to ` 1.66 lakhs (the average size per SHG loan in 2011-12 was ` 2.02 lakh)

For the year 2013-14 NABARD has given the following targets :-
a) Formation and savings linkage of 25,000 No.
b) Credit linkage of 1,50,000 No. (Target for Com. Banks-60000, RRBs – 40000 & Cooperative – 50000 Groups)

c) Average loan size per No. to be at No. 2.75 lakhs

d) Credit linkage of 10,000 JLGs

SLBC has already communicated to LDMs vide letter No.684 dated 15.7.2013 and also reminded 24.7.2013 for needful action.  The Pr. Secretary, RDPR informed that the Banks are required to chalk out appropriate strategies to increase the average size of SHG loan to ` 2.75 lacs as stipulated by NABARD.  As per the data, in the first quarter it has worked out to ` 1.30 lacs per SHG.  The DFS has advised to populate village-wise census code for effective implementation of NRLM.  He requested the Banks who have not provided base line data to submit the same immediately to KSRLPS.
As regards assessment of Bank Finance-SHG-BPL and JLGs, NABARD has formed simpler norms and circulated to Banks.  Banks may either use the norms suggested or develop suitable norms with necessary amendments.  NABARD has advised all Banks to submit SHG-Bank Linkage data on monthly basis by incorporating fields in CBS of Banks.  
The scheme of GoI of formation of Women SHGs is already under implementation in Chitradurga & Gulbarga districts.  In Chitradurga, SKDRDP is acting as Anchor NGO & Canara Bank / Pragathi Krishna Gramina Bank are nodal Banks.  5102 WSHGs were formed & 4672 credit linked.  In Gulbarga, MYRADA is acting as Anchor NGO & SBI / KGB are Nodal banks. NABARD has given grant to promote & linkage of WSHGs.  They have formed 953 WSHGs and not credit linked so far.  The concerned Banks were also requested to take up awareness programmes and publicity measures.
The Chairman-SLBC advised the Banks to revisit the SHG portfolio and improve the quantum of lending to make viable proposition.
(Action : Banks / LDMs)

Incentivisation of Joint Liability Groups promotion - status

In order to purvey credit to small / marginal farmers, tenant farmers, oral lessees who hitherto remained outside the ambit of formal credit delivery system, Banks may form and credit link JLGs under the new incentivisation scheme (Circular issued by NABARD).  During 2012-13, all Banks in the State put together credit linked only 7,474 JLGs as against target of 40,000 JLGs.

For the year 2013-14, NABARD has set a modest target of 10,000 JLGs to be credit linked in the State of Karnataka.  Banks to make concerted efforts to collectively achieve the target.
(Action : Banks)
AGENDA 15.0 :
LENDING THROUGH MFIs:

Association of Karnataka Micro-Finance Institutions (AKMI) is overseeing the working of various (24) MFIs.  It has informed that the loan outstanding given by various MFIs in Karnataka as on June 2013 was ` 4358.81 crore covering 40,38,300 accounts. Out of which, overdue is only 1.28%.  

AGENDA 16.0 : 
STREE SHAKTI PROGRAMME

The progress under Stree Shakti Programme as furnished by the Women & Child Development Department, Govt. of Karnataka, for July 2013 was presented to the House. 
The Dept. has set a target of 16710 groups for credit linkage during the current fiscal.  
AGENDA 17.0 : 
UDYOGINI SCHEME OF KARNATAKA STATE WOMEN’S   

DEVELOPMENT CORPORATION [KSWDC] 

Karnataka State Women’s Development Corporation, the Nodal agency for Udyogini scheme has informed that they are in the process of selection of beneficiaries for the current fiscal and the applications are yet to be sponsored to the Banks.  The Dept. has fixed a physical target of 10,500 for the current fiscal and the District-wise details were presented to the House.  The Corporation was requested to expedite selection of beneficiaries and sponsoring of applications.

(Action : KSWDC)

AGENDA 18.0 :
IMPLEMENTATION OF SPECIAL SCHEMES

A]
Agri-Clinics / Agri-Business
As per the information received from Banks, the outstanding under Agri-clinics/Agri-Business as of June 2013 was for 2423 Clinics [` 137.41 cr] & 604 Agri-Business units (` 13.51 crore).   Up to June 2013,  Banks have financed 1 Agri-Business Centres (` 6 lacs).  Banks were requested to monitor the implementation of the scheme at the ground level and ensure sanction of the proposals received on merits and submit subsidy claims to NABARD in respect of eligible proposals.  Banks were requested to take advantage of Capital Subsidy available to the scheme.
(Action : Banks)
B] 
Rural Godowns
The Banks have financed 68 Rural Godowns with credit limit of ` 12.57 crore up to June 2013.  The outstanding amount was ` 359.79 crore comprising 3449 accounts.  The GoK has also announced Interest Subvention Scheme to the Rural Godowns and Cold Storage in the Budget.
C]
 Implementation of National Horticulture Board [NHB] Subsidy Scheme

During the year 2013-14 till date, NHB has released subsidy in respect of 137 proposals under the scheme amounting to ` 987.00 lakhs.   
D] Implementation of Differential Rate of Interest (DRI) schemes

Banks have financed 28587 beneficiaries amounting to ` 5632 lakh constituting 0.02% of total advances of scheduled commercial banks.  PSBs were requested to lend upto              ` 20,000/-  under Indira Awas Yojana (IAY). All the Banks were requested to increase credit flow under DRI scheme as per RBI guidelines, so as to reach 1% of the total credit. 
(Action : Banks)
AGENDA 19.0 :
 RECOVERY

19.1 : 

RECOVERY OF BANK DUES UNDER GOVERNMENT SPONSORED 

               
SCHEMES

The summary of scheme-wise NPA position as at June-2013 was presented to the House in respect of PMEGP, SGSY & SJSRY. 
Nodal agencies [DIC, RDPRD/Zilla Panchayat, KVIC/ KVIB & ULB (municipalities)] were requested to extend assistance to Banks for recovery of overdues in co-ordination with Banks. 
(Action : Nodal Agencies)

19.2 :  
NON-PERFORMING ASSETS POSITION :

There were 743009 NPA a/cs involving an amount of ` 14215 crore as of June 2013, accounting for 4.19% of total advances. The Farm sector accounted for 339228 a/cs, with a balance of ` 4354 crore constituting 6.49% of advances to agriculture.  Bank wise details were presented to the House. 
The Chairman-SLBC requested the State Administration to assist the Banks in recovery of dues since NPA is a major cause of concern. 
(Action : GoK)
19.3 : RECOVERY UNDER SARFAESI / DRT / LOKADALAT

Banks have recovered ` 384 crore against amount involved ` 2052 crore under SARFAESI Act, ` 115 crores against amount involved ` 916 crore under DRT and `  6.66 crore against amount involved ` 67 crore through Lok Adalat up to June 2013.  It was suggested to collect and incorporate year-wise details for comparative analysis.
19.4: RECOVERY UNDER KPMR & KACOMP ACTS

As of June 2013, 24269 cases filed by Banks under RR Act were pending before Revenue Authorities involving an amount of ` 192 Crore.  The Banks have filed 1436 applications up to June 2013 involving loan amount of ` 4.04 crore. There are 3868 cases pending for more than 3 years for recovery under RR Acts.  Bank wise details were presented to the House.

AGENDA 20.0: Bankers’ Meeting convened by the Commissioner, Transport Dept., GoK - Financing Auto Rickshaws in Bangalore Metro

A meeting of the Bankers and Office bearers of Auto Drivers’ Cooperative Societies was convened by the Commissioner for Transport, Bangalore, GOK on 17.09.2013 to deliberate on financing Autorickshaws in Bangalore Metro area.  

During the meeting, Bank-wise status of credit exposure to Auto segment and overdue / NPA position was reviewed.  The Office bearers of the Societies assured to help recovery of auto loans in Bangalore Metro.  The Transport Commissioner informed that a subsidy amount of ` 15,000/- is available per auto for converting from 2 Stroke to 4 Stroke Engine.  The Office bearers informed that a representation has already been submitted to GoK for enhancing the eligible subsidy amount from ` 15,000/- to ` 30,000/-.  The Convenor-SLBC requested the Transport Commissioner to inform the guidelines of the scheme and also the physical target during the current fiscal based on the budget available for subsidy purpose.  

The LDM, Chickmagalur has informed that Bankers are facing difficulties in downloading the B-Extract through Internet –”B” Extract Website consequent upon replacement of R C Books by Smart Cards.  In case of recovery of loans through sale of seized vehicles, there is delay in getting the R C changed in the name of the Bank for auctioning of vehicles.  The Dept of Transport was requested to advise the RTOs for needful action.

(Action : Transport Dept., GoK)
AGENDA 21.0:  RURAL SELF-EMPLOYMENT TRAINING INSTITUTES
At present, 33 R-SETIs / RUDSETIs, sponsored by major banks are actively functioning in the State.  Out of the above, 29 institutes have secured “AA” rating.  R-SETIs are functioning in tandem with guidelines issued by MoRD, GoI. The institutes are purely service oriented. Whenever nodal agencies of Line Depts sponsor the candidates for training under their schemes, the institutes are getting reimbursement of training cost.  Of late, it is given to understand that the statutory auditors are advising the institutes that the reimbursement of training cost attracts service tax @ 12.36%.

SLBC vide letter No. 815 dated 31.8.2013 requested the Principal Secretary, RDPR Dept to take up the matter with the concerned Dept in the capacity of  Chairman of State Level Steering Committee and exempt the R-SETIs from the purview of Service Tax net.
(Action : RDPR Dept., GoK)
AGENDA 22.0:  MEETING ON SECURITY ASPECTS OF ATMs
The subject meeting was held on 20th August 2013 at the Conference Hall, State Bank of Mysore, HO, Bangalore.  The meeting was chaired by Sri Saswata Chaudhuri, CGM, SBM and graced by Sri Lalrokhuma Pachau, DG & IGP as Chief Guest. Inter-alia, it was also attended by Sri Raghavendra Auradkar, Commissioner of Police, Sri Amarkumar Pandey, IG-Central Range & Sri Pranab Mohanty, Addl. Commissioner of Police.   The following suggestions emerged during interactive session.
a) Banks take into account the commercial aspect like highest number of hits while locating the site for ATMs.  The Police Dept emphasizes on security aspects.  As per RBI guidelines, Branches are to be opened along with ATMs in the remote areas also.  Banks are not recovering much cost from ATM transaction and the service charges are regulated by RBI.  There is a need to strike a balance between viability & security and increase the security measures through collective approach.  
b) Consulting the Police Dept for security clearance and also from the State under Private Security Agencies Regulation (PSAR) Act, 2005.  It was emphasized that while the Banks call for assurance to arrange security guards or they hire the services of security guards from the security agencies, they should insist upon the registration issue by the Police Dept. under Private Security Agencies Regulation Act 2005.  The casual attitude with which the security guards are employed without proper weapons, training and physical fitness is a serious security breach.  This needs to be followed in letter and spirit.  As no two situations are identical, Banks to assess the security measures for ATMs on case to case basis and take necessary steps to safeguard ATMs.

c) Exploring the possibility of engaging security guards 24 x 7 or at least during night time.
d) Installing PTZ Camera 360 degree angle coverage at a location where the activities outside the ATM at any given point of time can be captured.  Compliance of Regulator’s extant guidelines while engaging / outsourcing the agency for installing the ATMs.
e) Exploring the possibility of increasing the police beat during night time.
f) Police officials at the ground level not to instruct for shutting down the ATM when there is guard facility and not to lock the ATMs without informing the Banks.
g) Police department may be consulted while finalizing the locations of ATM in a particular area.  The SHO of the local Police Station can be consulted on this issue.  Taking up extra security measures in the unsafe zone wherever required as suggested by the Police Dept. 

The minutes of the meeting were circulated to all the stakeholders vide SLBC covering letter No.804 dated 28.8.2013 for needful action.  
Canara Bank has informed that management of ATMs are outsourced, who in turn outsourced the cash replenishment part to Cash Replenishment Agencies (CRA).  The CRA informed that Police Authorities are objecting the usage of arm licenses in the personal names of their guards for commercial purposes and threatened to stop the services which will disrupt the services of ATM and even the spirit of Financial Inclusion.  The Bank has advised the outsourced agencies to obtain licenses in the name of CRAs, which will take some time.

The Chief Secretary, GoK informed that certain action has already been taken by the Police Dept., and suggested for holding one more round of meeting by the Addl. Chief Secretary, Home Dept., with the Bankers to fine tune the security measures.
(Action : Home Dept., GoK / Banks)
AGENDA 23.0   :   AMALGAMATION OF PRAGATHI GRAMIN BANK & 

KRISHNA GRAMIN BANK

The DFS: MoF: GoI vide their Notification dated 23.8.2013 informed that under sub-section (1) of section 23A of the Regional Rural Banks Act, 1976 (21 of 1976), Pragathi Gramin Bank & Krishna Gramin Bank are amalgamated into a single Regional Rural Bank, which shall be called as “PRAGATHI KRISHNA GRAMIN BANK” with its Head Office at Bellary under the sponsorship of Canara Bank.  All the stakeholders were requested to take note.
The State Administration was requested to advise the Line Department to treat the RRBs on par with PSBs while parking their surplus funds since RRBs play a pivotal role in implementation of Priority Sector schemes and Govt. sponsored schemes, especially in rural areas.

(Action : Finance Dept., GoK)
AGENDA 24: NABARD AGENDA ITEMS:

1. Government Sponsored Schemes- Animal Husbandry Sector:

In the 124th SLBC meeting the findings of the quick study of Emu units financed by banks under the centrally sponsored Scheme in Kolar and Chickballapur were shared.  In the 8th meeting of the State Level Sanctioning and Monitoring Committee (SLSMC) for Govt. sponsored schemes under Animal Husbandry sector was held on 28 August 2013 under the Chairmanship of the Principal Secretary, Animal Husbandry & Fisheries, Govt. of Karnataka one of the issues deliberated upon was the present status of Emu units financed under the Poultry Venture Capital (Subsidy) Scheme in the State.  Due to lack of demand for emu meat, eggs, oil, etc., the activity is found to be no longer viable and hence, it was decided (proceedings awaited) that banks may not go in for fresh lending of emu units.  Projects sanctioned by Banks would, however, be considered by NABARD for sanction of capital subsidy under the Poultry Venture Capital Fund Scheme. 

(Action : Banks)
2. Financial Inclusion: Demonstration of Banking Technology :

RRBs are eligible for extended financial support upto ` 10.00 lakh for demonstrating banking technology under FIF. Under the scheme, mobile van fitted with ATM and POS machines will visit villages in the area of operations of the RRBs and work primarily as a literacy tool by demonstrating use of ATMs / POS machines.  The Bank will also provide financial literacy material in vernacular languages about the KCC debit cards, ATM services and POS terminals to be provided in the mobile van.  The components eligible for support under the scheme will be for Mobile Van, ATM GPRS, Router, UPS, POS etc. and financial education material in vernacular language.
(Action : RRBs)
3. Swarojgar Credit Cards (SCC) – Allocation of targets and review

NABARD is monitoring the progress and implementation of the SCC Scheme in its capacity of the nodal agency and programme holder of the Scheme.  A target of issuing 40,000 cards, by all banks, has been allocated to the State of Karnataka. NABARD has requested SLBC to disaggregate the target of 20,000 cards amongst all Commercial Banks in the State. SLBC has already allocated Bank-wise targets to Commercial Banks based on the number of Rural and Semi-Urban branches.  As of June, Commercial Banks have extended 1525 cards        (` 26.98 crore) and RRBs- 3150 cards (` 16.87 crore), totaling to 4675 cards (` 43.85 crore).  Banks, RRBs & Cooperative Banks were requested to submit monthly progress report to NABARD as GoI is monitoring the scheme.
(Action : Banks)
25.0: Lead Bank Scheme- Strengthening & Monitoring Information System (LBS-MIS)
The RBI, RPCD has modified the statement for ACP target as LBS-MIS-I, statement for disbursement and outstanding-LBS-MIS-II, III. Similarly, statement for Financial Inclusion Plan (FIP) renamed as LBS-MIS-IV and LBS-MIS-V. These statements are to be submitted on quarterly basis commencing from June 2013.  SLBC has advised all Banks to submit the above statements as per the periodicity of submission and followed up through e-Mails, telephone contact etc.  
(Action : Banks)
25.1: PRIORITY SECTOR MONITORING AND INFORMATION SYSTEM (PSMIS)

The Sub-group V of the committee headed by Sri M V Nair, then CMD, UBI reviewed the existing MIS in respect of data on Priority Sector Lending being collected and monitored by various agencies at National, State, District and Block level and has come out with recommendations on automation of entire data flow in such a way that the transactional data captured by Central Data Repository Agency (CDRA), bank-wise, sub-sector-wise, state-wise, district-wise, block-wise, branch-wise information pertaining to Priority Sector in a fully automated environment.  The CDRA will process the data and prepare all the required returns to users like RBI, NABARD, SLBC, DCC and also to Banks in pre-defined uniform format, thus eliminating the need for individual Banks to collect, compile and submit returns to different agencies. The system will also help in maintaining consistency and integrity of data at all levels. A workshop was held in the month of January 2012 at CAB, Pune.  RBI was requested to create a Web portal in order to maintain the consistency in data.   In order to maintain the consistency in data, it is very much pertinent that a Web portal may be created to receive data related to SLBC.
At the end, the Chairman-SLBC placed on record the excellent guidance, support and services received since the last 4 years from Sri S.V. Ranganath, Chief Secretary, GoK by giving standing ovation as he would be demitting the office on 31st October 2013 owing to superannuation.  

The meeting concluded with Vote of Thanks by Sri T.K. Srivastava, ED-SyndicateBank – Convenor Bank.
Agency-wise list of participants is enclosed.
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