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A 6.2.4

Student Project – Visa Card

Objectives: 
· Develop your students the ability to analyze the loan calculations of credit cards.

· Develop them critical mind in using credit cards

Background knowledge
What is a Credit Card?

A credit card is a plastic card issued to an individual or business which is accepted by participating merchants to pay for goods or services.  The entity issuing the card to the cardholder reimburses merchants accepting their cards, and charges the cardholding customer's account for the amount of the transaction.  The term "credit card" includes Visa, MasterCard and American Express branded cards.

Card Issuing Entities

Visa and MasterCard cards are sometimes referred to as bank cards since they are issued by financial intuitions ("issuing banks") which are members of the Visa and/or MasterCard associations.  These associations are responsible for:

1. developing rules and regulations governing their cards, 
2. routing transactions between financial processors and member issuing banks, and 
3. promoting and supporting their brands and developing new products. 

Visa and MasterCard credit cards are issued to cardholders by the issuing banks which set fees, establish credit limits and bill cardholders for charges.
Suggested project planning
1.
Visa Card Background Knowledge

a.
Show your student a news report (TVB) http://news.tvb.com/630pm/lcd56.html?2002/0218/asx/05_56k.asx&2002年2月18日%20(一)
b.
Ask them to identify the terms mentioned in the report such as “interest rate”, “overdraft”, etc
c.
Verify the meaning of the terms and analyze the calculations claimed in the program by using a scenario.

d.
Provide information about the interest calculation for the students: http://www.consumer.org.hk/p304/card/english/notes.htm
2.
Visa card overdraft calculation

a. Ask students to collect Visa card pamphlets from the banks or finance agents and compare the offering, such as credit limits and period of payment, by different banks.

b. Ask students to give a report of the interest and finance charge they have to pay if they overdraft from the Visa card account. (Student may submit the report in a spreadsheet format)

3.
Criticism on the use of visa card

a. Ask students to discuss about the advantage and disadvantage of the use of credit cards.

b. Make conclusions on some issues, such as some implications by misuse of Visa cards, which may run into loan shark, bankruptcy.
Relevant website:

http://www.consumer.org.hk/p286e.htm
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