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Application to Serve as an OTCQX Sponsor


This is an application (“Application”) for a qualified attorney, or a registered broker dealer and member of the Financial Industry Regulatory Authority (“FINRA”) that is an Investment Bank or a Corporate Broker (as each term is defined in the OTCQX Rules) to serve as an OTCQX Sponsor for an issuer of securities on OTCQX.  (This document may also refer to an attorney or FINRA member firm as the “Applicant”).  OTCQX is a system for issuers to provide information to investors, operated by OTC Markets Group Inc. (“OTC Markets Group”).  

OTC Markets Group may, in its sole and absolute discretion, decline any Application to Serve as an OTCQX Sponsor, notwithstanding the fact that the Applicant meets the Eligibility Criteria set forth in Part B of this Application.  Any Applicant who meets the Eligibility Criteria, and who is approved by OTC Markets Group, must execute an “Agreement to Serve as an OTCQX Sponsor ” (the “Agreement”).  Once such Agreement is executed, the Applicant will be placed on the list of approved OTCQX Sponsors (“OTCQX Sponsor List”), which is published on OTC Markets Group’s website at www.otcmarkets.com.  An approved OTCQX Sponsor must then be selected by an issuer to serve as its OTCQX Sponsor.  The responsibilities of OTCQX Sponsors are described in the OTCQX Rules for U.S. Companies, OTCQX Rules for International Companies and OTCQX Rules for U.S. Banks, respectively, as amended (the “OTCQX Rules” or the “Rules”), which are also published on OTC Markets Group’s website.

Please note that an application fee in the amount of $1,000 and a completed Payment Form (attached at the end of this Application) must be submitted with this Application or the Application will not be processed. The Application Fee may be waived for an Applicant that acts only as a Corporate Broker.  The application fee is nonrefundable, whether or not the Application is approved, rejected, or withdrawn, and covers the remainder of the calendar year of which the application was made.  This completed, signed application and all required supplemental material should be emailed to otcqxapplications@otcmarkets.com or mailed to OTC Markets Group Inc., OTCQX, 100 M Street SE, Suite 220, Washington D.C. 20003.

Any OTCQX Sponsor must also pay an Annual Fee, which is separate from the Application Fee and is billed each December for the following calendar year. OTC Markets Group may modify the Annual Fee from time to time, in its sole discretion.  The current Annual Fee is published by OTC Markets Group on its website and in the Rules.  
Data Privacy: OTC Markets Group takes the security of your information very seriously. OTC Markets Group’s current, publicly-posted Privacy Statement (available at www.otcmarkets.com) applies to any personal data that is collected, stored, processed, disclosed or used by OTC Markets Group.  We use the personal information collected in this form (and in Personal Information Forms) to conduct identity verification and public records searches, including, but not limited to, criminal and civil background checks, in order to protect the integrity of the information about your company that is publicly displayed on our websites and in our market data products.  We do not share this personal information with third parties, except to perform these compliance checks or in response to an order or request from a court or governmental agency. In signing this Application to Serve as an OTCQX Sponsor, the firm acknowledges that it is authorized to provide this information to OTC Markets Group.  
A.
Required Information

*If necessary, please provide information on an additional sheet.

1. Name of Applicant:
     
2. Provide any other names by which the Applicant has been known in the last 10 years, the date such name was changed and the reasons for such change:

     
3. Applicant is a(n):

 FORMCHECKBOX 
 Attorney 

 FORMCHECKBOX 
 FINRA Member Firm

4. Principal Place of Business of Applicant:

Address:
      

        
      

         
      
Phone:
       

Website:  
     
5. Other Business Locations of Applicant (if applicable): 

Address:
      
Phone:
       

6. E-mail Address of Applicant:      
7. Applicant’s Primary Contact Person:


Name:       



Date of Birth:      


Position/Title:      


Phone:         
Email:      
8. If Applicant is a FINRA member firm:

*Attach to this Application all organizational documents (e.g. certificate of incorporation, partnership agreement, etc.)


a. Type of Entity (individual, corporation, partnership, LLC, etc.):      
b. CRD Number:      
c. State of Incorporation/Organization:      
d. Name, date of birth, and home address of each director, member, partner or principal of the Applicant (as applicable):

     
e. Name, date of birth, home address, and percentage of ownership and voting power of each control person of the Applicant:

      

f. Name, date of birth, and home address of all persons associated with Applicant who will be acting in the capacity of an OTCQX Sponsor: 

     
g. Please attach a written statement that contains a complete description of the activities of the Applicant (including any predecessor broker dealer entities) in the investment banking or securities business during the past five years.  
h. Please state whether, if a corporation, a majority of the Applicant’s board of directors, if a partnership, a majority of its general partners, or if a limited liability company, a majority of its managing members, have been actively engaged in the investment banking or securities business for at least the past two years and identify by name all such persons. 
     
i. Please provide a copy of the Applicant’s most recent FOCUS report.
j. If Applicant is an Investment Bank, separately list all public or private equity offerings during the last five years in which the Applicant has been actively engaged as an underwriter or selling agent, as a manager or co-manager, for a company with equity securities that were listed on The New York Stock Exchange (“NYSE”), Nasdaq or NYSE Amex at the time of the offering or thereafter.  Please provide dates and amounts of capital raised in these offerings.
k. If Applicant is a Corporate Broker, separately provide a list of all bank securities in which the Applicant has published a priced quote on OTC Link ATS during the past three months.

9. If Applicant is a Law Firm: 

a. Please provide the following information below or on firm letterhead: (i) names of all partners at the law firm, alternatively provide a link to the page on the firm’s website where all partners are listed, (ii) name and date of birth of each attorney who will be acting in the capacity of an OTCQX Sponsor, and (iii) the U.S. states in which such attorneys are licensed to practice law.  Please describe the experience of any attorney that will provide services as an OTCQX Sponsor in advising companies with a class of securities registered under Section 12(b) of the Securities Exchange Act of 1934 (the “Exchange Act”) with respect to their disclosure obligations under federal securities laws.  If an attorney providing services is supervised by another attorney, or intends to seek the advice of another attorney in rendering services, please describe the nature of the relationship with the other attorney and the supervising or advisory attorney’s experience. 
     
b. Please attach current good standing certificates from each attorney serving as an OTCQX Sponsor for each U.S. and Canadian jurisdiction in which he or she is licensed to practice law.
c. Any attorney who will be acting in the capacity of an OTCQX Sponsor must complete and submit a Personal Information Form.
10. All Applicants Must Provide References:  Please attach (i) a list of at least 3 U.S. public companies for which the Applicant currently provides services, and (ii) a list of all companies listed on a national securities exchange for which the Applicant currently provides or formerly provided services, in each case specifying the services provided, the length of time the services have been provided, and the public market on which the companies’ securities trade(d).
11. Description of OTCQX Sponsor Services and Quality Control:  Applicant must provide a detailed description of the steps it will take to determine a Company’s suitability and eligibility for OTCQX, and list any other services it will offer to any company it sponsors.  

12. Other Information: Please submit any other information that the Applicant believes may be relevant in considering this Application.  OTC Markets Group may, on its own, request the Applicant provide additional information. 
B.
Eligibility Criteria 
1. Investment Banks and Corporate Brokers.  For a FINRA member firm applying to serve as an OTCQX Sponsor, the Applicant hereby certifies that:

a. Applicant is a broker-dealer registered with the Commission and is a member of FINRA in good standing;
b. Applicant is not currently subject to any sanctions resulting from any disciplinary actions from any federal or state securities regulator, or from any self-regulatory organization that would prohibit or restrict his or her ability to serve as an OTCQX Sponsor;

c. Applicant does not have any person(s) associated with the Applicant in a supervisory capacity responsible for organizing, structuring or performing due diligence with respect to public or private offerings of securities that: 

(i) has been convicted within the last five years of a violation of the antifraud provisions of the federal or state securities laws, or any rules or regulations promulgated thereunder, in connection with the distribution of a registered or unregistered offering of securities;

(ii) is subject to any order, judgment, or decree of any court of competent jurisdiction entered within the last five years permanently enjoining or restraining such person from engaging in or continuing any conduct or practice in violation of the anti-fraud provisions of the federal or state securities laws, or any rules or regulations promulgated thereunder in connection with the distribution of a registered or unregistered offering of securities; or

(iii) has been suspended or barred from association with any member by an order or decision of the Commission, any state, FINRA or any other self-regulatory organization within the last five years for any conduct or practice in violation of the anti-fraud provisions of the federal or state securities laws, or any rules or regulations promulgated thereunder, or the anti-fraud rules of any self-regulatory organization, in connection with the distribution of a registered or unregistered offering of securities; and

d. If Corporate Broker:

(i) Applicant has published a priced quote in a minimum of 25 bank securities on OTC Link ATS during the past three months;

e. If Investment Bank:

(i) Applicant has been approved by FINRA to participate in firm commitment underwritings under the category: “Underwriter or Selling Group Participant (corporate securities other than mutual funds)”, 

(ii) Applicant (i) is actively engaged as an underwriter or selling agent in public or private offerings of equity securities, as a manager or co-manager, and (ii) during the last five years, has raised more than $50 million of aggregate gross proceeds in such offerings for companies of Equity Securities that were listed on The New York Stock Exchange (“NYSE”), Nasdaq or NYSE Amex at or after the time any such offering closed, 
(iii) Applicant possesses sufficient experience to be able to advise, educate and assist a company with its disclosure obligations under federal and state securities laws; provided, however, that nothing herein shall be construed as requiring an investment bank Applicant to certify that it has provided, or is capable of providing, legal advice, and

(iv) Applicant has net capital computed pursuant to the provisions of Rule 15c3-1 under the Exchange Act of not less than $1 million;

2. Attorneys.  For an attorney applying to serve as an OTCQX Sponsor, the Applicant hereby certifies that:

a. Applicant has its primary offices located in the U.S. or Canada.  If in Canada, each attorney who will provide services as an OTCQX Sponsor is licensed to practice law in at least one U.S. state;

b. Each attorney who will provide services as an OTCQX Sponsor on behalf of Applicant:

(i) is in good standing in each U.S., Canadian or other jurisdiction in which he or she is licensed to practice law, and has not been the subject of any disciplinary actions by any state bar within the last five years;
(ii) is not currently, nor within the last five years has been, suspended or denied of the privilege of practicing before the Securities and Exchange Commission (the “Commission”);

(iii) is not currently subject to any sanctions resulting from any disciplinary actions from any U.S., Canadian or other federal or state securities regulator, or from any self-regulatory organization, that would prohibit or restrict his or her ability to serve as an OTCQX Sponsor; and

(iv) can demonstrate substantial experience, either alone or through collaboration with another attorney, in providing advice regarding disclosure obligations under the U.S. federal securities laws to a company with a class of securities registered under Section 12(b) of the Exchange Act.
c. Applicant possesses sufficient experience to be able to educate, advise and assist a company with its disclosure obligations under U.S. federal or state securities laws.

Note:  If Applicant does not meet all of the eligibility criteria listed in this Section B, Applicant may submit a written statement providing sufficient justification why an exemption from the eligibility criteria should be provided by explaining 1) which criteria it does not meet and the reason(s) therefore, 2) how the Applicant will ensure it will provides high quality OTCQX Sponsor services without meeting the criteria, and 3) any additional reasons why OTC Markets Group should give Applicant further consideration as an OTCQX Sponsor. OTC Markets Group, in its sole and absolute discretion, may make a determination to accept or decline any application that includes such a written statement.  
C.
Signature 
Applicant hereby declares that all information contained in this Application, as well as all supplemental information or documentation provided to OTC Markets Group in connection with this Application, is true, complete and correct, and contains no material misstatements or omissions.

Name (print):      
Title:      
________________________________________
(Signature of a partner, member, director or other duly authorized officer, for and on behalf of the Applicant)

Date:      
Payment Form
APPLICATION TO SERVE AS AN OTCQX SPONSOR
The application fee of U.S. $1,000 must be submitted with this Application.         
The applicant acknowledges that OTC Markets Group has the right to refuse this Application to Serve as an OTCQX Sponsor: Attorneys, Investment Banks and Corporate Brokers in its sole and absolute discretion. The Applicant acknowledges that in the event of such refusal or a withdrawal of this Application, the application fee shall not be refunded.

	Billing Information – Please send our invoices to the following contact:

Contact Name     
Contact Title        
Company Name     
Address      
City, State & ZIP      
Country      
Email      
Telephone      

	Corporate Headquarters -  FORMCHECKBOX 
 Same as billing. 
Services are delivered to the following location.  Check above box if the service information is the same as the billing information.
Contact Name     
Contact Title        
Company Name     
Address      
City, State & ZIP      
Country      
Email      
Telephone      


Payment Information
Please select ONLY ONE payment method for the Application Fee:
 FORMCHECKBOX 

ACH or Wire Payment –  See ACH & Wire Payment Instructions below; or,

 FORMCHECKBOX 

Enclosed Check –  Make checks payable to OTC Markets Group Inc.
Contact OTC Markets Group Billing at billing@otcmarkets.com or 212-896-4405 to pay by credit card. 

ACH & Wire Payment Instructions
JP Morgan Chase 

           
Money Transfer & Wire Department 




4 New York Plaza 
New York, NY 10015 







ABA Routing Number: 021000021 





Credit the Account of: OTC Markets Group Inc. 




Account #: 764232302
Our bank’s SWIFT Code is: CHASUS33


Include the following information in the Memo Line/Special instructions/Pay Detail of the ACH transfer:

(1) OTCQX Sponsor Application 

(2) Name of OTCQX Sponsor Applicant 
OTC Markets Group Inc.
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