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	Finance
	Finance is the study of ways to manage money.  Governments manage money, but individuals must manage money as well.  Financiers and financial planners help you decide what to do with your money to pursue your personal goals.

	Budget
	A budget is a plan for managing money.  You list your income; you list your fixed expenses, like rent and food; you list fun things, like clothes and movies.  Then you make your expenses be equal to your income.   Reduce expenses!

	Income
	Income is the money that comes in.  You may get paid for doing work; you may sell the eggs from your chickens; you may rent out your tractor.  It’s all income.

	Expenses
	You have two kinds of expenses:  needs, and wants, or necessities and luxuries.  Food, housing, and health care are needs; stylish clothes and movies are wants.

	Spending
	Spending is when you pay out money in exchange for something you need or want.  You can spend money on a popsicle or a motorcycle.  When you pay back a loan, when you pay tuition at college, or when you pay taxes, you’re spending.

	Credit
	Credit is trust.  When you buy something on credit, you are promising to pay for it later. When you buy a toaster with a credit card, the credit-card-company trusts you.  You get the toaster now, and you promise to pay for it later.

	Interest
	If you rent a truck, you bring back the truck, and you have to pay a fee for using it.  When you borrow money, you have to pay it back, and you have to pay a fee for using it.  Sometimes you have to pay 10% interest, sometimes 2%--or 20%!

	Saving
	When you have extra money, you can save it in a bank account. Force yourself to save money!  You can save for a big purchase, like a home. While the bank is safely holding your money, you earn a little bit of interest on it.

	Investing
	If you put money into a business, you become the owner of a small percentage of the business.  As the business succeeds, you will make money as you receive a small percentage of the profit.  If the business fails, you lose your money.  If you invest wisely, you can make money without doing any work. Must be nice!

	Loan
	A loan is a pile of money you promise to pay back.  Your grandma can give you a loan, or a bank can.  You and the lender agree to a schedule for paying it back.

	Debt
	When you owe money, you are in debt.  If you borrow money to pay for college, you will be in debt until you repay it.  Don’t get stuck in a cycle of debt.

	Oppor-tunity

Cost
	You choose, you lose.  If you choose chocolate ice cream, you lose vanilla.  Your choice of chocolate costs you the opportunity to have vanilla.  If you buy stylish clothes, they will cost you the opportunity to buy medicine.   

	Capital
	Capital is a pile of money that enables you to get something started.  Capital is way beyond your regular income.  You need capital to start a business or buy a house.  You borrow capital from a bank and repay it over time—with interest!

	Tax
	 The government provides streets, schools, courts, and armies.  Who pays for all that?  YOU!  The federal government takes 20% to 40% of your income as income tax.  The state of Georgia slaps a 4% sales tax on most things you buy.     
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	Putting money in the bank:
	word bank:

credit, investing, 
spending, income, savings

	Money that comes in:
	

	Owning a piece of a company:
	

	Buy now, pay later:
	

	Money that goes out:
	

	You are an entrepreneur, and I am rich.  You wanted to start a business, and I gave you 20% of the money you needed.  Now I own 20% of your business.  You do all the work.  At the end of the year, you made $1000 profit.  I put out my hand.  How much do I get?  ______  How much work did I do? _______  What is the economic name for what I am doing?_____________
How does it feel to make money while doing no work? ____________  What if your business only made $4 profit?  How much would I get?_____  Does investing bring risk?_________

	You got a new job 2 miles away.  You need a bicycle!  It costs $300.  You haven’t made any money yet, but you have a credit card.   Buy the ___________ with your __________________!

Buy _  _  _ , pay _  _  _  _  _ !   The credit card company trusts you.  You will pay back the money in one year.  But in one year you must pay back $330.  What do economists call the extra $30? _____________.  What is the rate of interest on your credit card? _____  If you don’t pay this year, how much will you owe in two years? ________.  Three years? ________

	You have $1 and you are thirsty.  Soda or juice?  If you buy soda, you give up _________.  If you buy juice, it costs you the opportunity to have ______.  You _  _  _  _  _  _ . you _  _  _  _ . 

	You want to buy a trombone that costs $34.  You make $3 a day walking dogs.  You spend $2.50 a day on lunch.  Start saving now!  You can get that trombone in _______ days.

	You earn $56 a day washing cars.  You give one piano lesson for $11 every day.  You make $3 a day selling eggs from your chickens.  What is your total daily income?  _______

	In June (30 days) you spend $100 on rent, $60 on food, $15 on medicine, $7 on baseball cards, and $35 to repay your college loan.  What is your total monthly spending? _______

	Oops!  Look at your budget.  Monthly income = $_________.  Monthly expenses = $ ________.

Face it!  You have to _____________________________________________________________.

	The extra fee for borrowing money:
	word bank:

opportunity cost, interest,

tax, debt, budget

	Owing money:
	

	Money the government takes from you:
	

	You choose, you lose:
	

	A plan for managing money:
	

	You want to buy a boat.  You ask the bank to give you a  _______  of $1000.  You will pay it back in one year with 10% _________.  During that year, you are in ________ to the bank.

	You are 18.  If you get a job, you will have low income now.  If you go to college, you will have no income now, but high income later.  If you choose college, you will have to give up ______________________. If you choose work, you will have to give up ___________________.  This dilemma shows that every choice comes with an __________________  ____________.

	At the ice cream store, if you choose chocolate, you give up ____________.


