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Proceedings of the 115 th State Level Bankers’ Committee Meeting for the State of West Bengal held on 13th   September 2011.                    

The 115th Meeting of the State Level Bankers’ sCommittee, West Bengal was held on 13th September 2011 at the Hotel Hindusthan International, Kolkata where performance of the banks for the quarter ending June 2011 was reviewed. At the request of Shri Bhaskar Sen, Chairman, SLBC, West Bengal and CMD,  UBI, Dr Amit Mitra, Hon’ble Finance Minister of West Bengal chaired  the meeting. Amongst others , Dr. A.K. Chanda, Additional Chief Secretary MSSE & T, Govt.of West Bengal, Shri S L Bansal, ED, Unitd Bank of India, Shri Ajai Kumar, Executive Director of UCO Bank, Shri N.S.P.Rao, CGM, NABARD, Shri Suriender Kumar, CGM, State Bank of India, Shri J.K. Pandey, G.M., RBI, were also present. Besides, top executives of State Govertment, RBI, NABARD and Banks participated in the meeting. A list of participants of the meeting is enclosed.

Shri Bhaskar Sen, CMD, UBI and chairman of SLBC( WB) prior to delivering his welcome  address expressed  his gratitude to Dr Amit Mitra,  Hon’ble  Finance Minister of West Bengal for his kind  presence in the meeting. Shri Sen apprised the house of the achievements of the banks in the State in the perspective of action points emerged in the 114 th SLBC meeting held on 30th June, 2011. His briefing ‘inter alia’ included the following points.

· The CD ratio of the State has marginally reduced from 63% as on June 2010 to 62% at the end of June 2011. However, in rural areas the CD ratio has increased from 42% as on 30.06.2010 to 43% as on 30.6.2011.
· During the quarter under review the banks have achieved 18% of the annual target of Rs 42000.00 crore set under ACP 2011-12.  The growth in disbursement over the corresponding period of previous year was 26 %.

· In Agriculture sector the growth rate in disbursement has been 10.5% on y-o-y basis.

· Credit linkage to SHGs- 11635  nos.of new SHGs has been credit linked during the quarter under  review. Credit: Deposit ratio has  improved from 2.61 as on 30.06.2010 to 3.15 as on 30.06.2011.

· Under Employment Generation schemes the banks have disbursed 11193 cases during the quarter (including spill over cases), which is 11% of the annual target.

· Under FIP, the banks have set up 3249 outlets up to June 2011 against target of 7486 outlets within March 2012.  The district wise list of unbanked villages having population >1000 < 2000 has also been procured and allocated amongst the banks. Under this category, 8556 villages initially have been identified.

· Under the new initiative- “Bringing Green Revolution in eastern India”, over and above the farmers of all eligible 46 identified clusters in 10 districts, all the eligible farmers of the entire State  have to be issued KCC during the year. In the sub committee of SLBC on agriculture, the detailed strategies have been worked out to achieve this goal.
· During the quarter under review, fresh loans to the extent of Rs 445 crore were disbursed to 113669 no. of beneficiaries belonging to minority communities. The outstanding balance is close to 15% of the Total Priority Sector Advance.
· At present 19 RSETIs are functioning in the 18 districts of the State. FLCCs have started functioning in 8 districts of the State. A Subcommittee of SLBC on RSETI has been formed which held its 1st meeting on 05.09.2011. Performance of the RSETIs will now be reviewed regularly by the Subcommittee.
Shri Sen also mentioned the following issues:

i) The issue of providing list of the beneficiaries under NREGA to the banks in soft form is to be materialized soon by the State Government.

ii) The Govt.of India has issued directives to make payments of grants/subsidies of some schemes funded by Union Government directly to the accounts of the beneficiaries electronically. On behalf of the banks Shri Sen requested the State Government to take initiative in this regard. 

Thereafter, Shri Sen requested   Hon’ble Finance Minister to address the house and provide SLBC with valuable guidance.

The deliberations of Dr. Amit Mitra, Hon’ble Finance Minister of West Bengal inter alia included the following issues:
i) He appreciated bankers/NABARD for fabulous work they are doing.

ii) He endorsed that the bankers can not simply go for doling out the public money; they must have to make bankable and quality advance. At the same time he expressed his concern over declining trend in some of the sub sectors/ segments of Priority sector lending compared to the achievements of March 2011 as under:

Overall CD ratio of the State has come down from 65% as on 31.03.2011 to 62% as on 30.06.2011. Priority sector credit in terms of percentage of ANBC has come down from 45% to 37%. Agriculture credit has also come down from 13.16 % to 10.46 % as percentage of ANBC.  The advances against weaker section, SC/ST, and women beneficiaries have come down from 9.11% to 7.53%, 3.71% to 2.88% and 5.74 % to 4.00 respectively. As it is a common concern for all, he requested to introspect the reasons of this trend collectively.

iii) Though the trend of issuance of KCC to all the farmers is moving forward,   the dormancy of KCC is another area of concern.  More particularly, the position is very serious in West Bengal State Cooperative Bank. He requested the Agriculture Dept. as well as bankers to find out the reasons. Can the State Government do any thing in this regard? – He invited opinions from all.

iv) The Gap between savings linkage and credit linkage continues to be on higher side in our State as compared to other states. Though SHG is a tough area for the bankers, we have to find out whether 1.5 lac matured SHGs which are waiting for credit linkage can be credit linked  without further delay.

v)  In respect of opening of banking outlets under FIP, nearly 43% of the target has  been achieved as on 30.06.2011. Financial Inclusion is not very easy as there is inherent risk weighting factors. However, the bankers have to work out strategies for covering rest of the villages within March 2012.

vi)Recovery is of course a matter of concern and risk is very much associated with expansion of credit. The bankers can resort to intensive insurance coverage for crop loans (NAIS), CGTMSE coverage for MSE units etc. New insurance products are to be developed - we have to think seriously how micro insurance products can be clubbed with the Financial Inclusion Plan.

vii) The Hon’ble Finance Minister then desired to have a confidential two pager report depicting the reasons of declined ratio as regards seven parameters mentioned by him at the outset. In fine, he said that more & more innovations are expected from the bankers  and assured full support from State Government’s side for any developmental  and research work adopted by the bankers. 

Shri P.K.Roy, General Manager & Convener of SLBC informed Hon’ble Finance Minister , that the ratios of certain important sectors and subsectors viz advance to weaker section, SC/ST, women borrower etc are calculated with respect to Adjusted Net Bank Credit (ANBC) as on March of the previous year. As we have entered into the new financial year 2011-12, the ANBC of March 2011 which is Rs 195287 crore has come into effect for calculating ratios during the year. As denominating factor has increased substantially, ratios of June quarter came down significantly making it look like sharp fall in the performance level. The ratios will increase in the subsequent quarters as achievement will increase and the denominator will remain the same throughout the year up to March 2012. However, it will be checked whether there is any under reporting in the advance to weaker section, SC/ST category and women enterprises.

Shri Anil Agarwal, Secretary, ARD,GoWB urged upon the bankers to issue KCC also for the activities  under Animal Husbandry schemes and percolate necessary instruction to this effect to the branch level. He also insisted for immediate disposal of pending credit proposals under centrally sponsored schemes so as to augment credit flow to Agri – allied sector.
Then, with the permission of the Hon’ble Finance Minister , a short film on KCC prepared by NABARD was presented.
Dr. Mitra described the short film as a fabulous presentation from communicative point of view and requested the bankers for replication. He also requested NABARD and bankers to think about a “Central Server” for the purpose of capturing the data on issuance of KCC electronically. This will help analyze all the aspects of success and failure in issuing KCCs from the very beginning. For establishing a centralized system of data capturing, the State Govt. may also approach Union Govt. for necessary fund allocation to take the issue on “Mission mode”.  The bankers can also think about the necessity of change in any policy coming in the way of inclusive growth and approach the State Government which is very much responsive for any constructive policy change.

Sri S.L. Bansal, Executive Director, UBI and Dr. A.K. Chanda, Addl. Chief Secretary, GoWB, took part in the discussion with the permission of the chair and apprised the house as under :

Sri S.L. Bansal, Executive Director, UBI :

i) The growth in credit disbursement (26%) during June 2011 quarter over June, 10 quarter indicates that a congenial business environment has been created  for credit intake in the state and of course, the State Government in the meantime has shown its keen interest in encouraging the bankers.
ii)  All the banks should undertake the task of preparing the list of all KCCs already issued in detail. If full data is not available to us, we would not be able to identify the dormant KCCs and take steps to make them operational.

iii) Under FIP, the achievement of 43% against target is actually achievement for 8 months as in most of the banks the service providers have started functioning from November/ December 2010. So, achieving rest 57% of the target within left out period of eight or nine months will not be a very hard task.

iv) He assured the State Government that there will be no slackness on the part of the bankers in achieving the various targets set before them.
Dr A.K. Chanda, Addl. Chief Secretary , MSSE & T, GoWB :

 i) Access to “Credit Card” is also very important for the entrepreneurs under Micro and Small Scale Sector. Similar Credit Cards can be issued for Sericulture ( Both for pre-cocoon and post cocoon stage), handicraft  and handloom sectors  to provide relief to the workers in these activities. 

ii) As regards Sickness of Industries no serious study has yet been conducted. Recently, it has been decided that Indian Statisticl Institute (ISI) will be entrusted to undertake a survey on sick industries, identify the reasons of sickness and formulate suitable remedial measures.
iii) The problems associated with the fall in the ratios of seven parameters as pointed out by the Hon’ble Finance Minister are to be analyzed collectively. If problem is from supply side, we have to gear up our machineries but if it is from demand side that will be a major cause of concern.

iv) In respect of PMEGP, though our achievements during the year 2010-11 have been commendable, this year we are yet to start anything for new entrepreneurs as there is already pending demand for credit from huge number of spill over cases.  State Government has taken up the issue of extra allocation of margin money with the Central Government. The MSE sector has sufficient appetite and potential which the banks can capitalize for  growth of their business.

Thereafter, Sri Pranab Kumar Roy, General Manager (Prisec & FI) initiated Agenda wise discussion through Power Point Presentation at the instruction of Shri Bhaskar Sen, Chairman, SLBC and requested the members to interact on the issues.

1.Confirmation of proceedings of the 114 th meeting of SLBC for West Bengal  held on 30-06-2011 :   Confirmed by the house.

2. Progress made against Action Points emerged  in 114 th SLBC meeting :

i)  Achievement of 120% of  theTarget under  under Agriculture Sector :
As against annual target of Rs 20300.00 crore, the banks have achieved Rs 2500.17 crore up to June 2011 which is 12.32% of the target compared to 11% achieved last year.  The house noted the progress.

ii) Report of Sub committee on CD Ratio in the districts having CD ratio below 40% :

The CD ratio of the 10 districts of West Bengal is below 40% of which 4 are close to 40% at the end of June quarter. It is expected that these four districts – Birbhum, 24 Pgs (S), Murshidabad and Paschim Medinipur will attain 40% CD ratio by Sept 2011. Amongst the other 6 there is some improvement in two districts ( Nadia & Bankura ) . Shri P K Roy informed that the matter is under follow up of SLBC and situation likely to improve at the end of Sept / Dec 2011.

III) Meetings of the sub Committees on Agriculture, MSME & RSETI :

Four meetings of sub committee on Agriculture have been held and action plan for Green Revolution / KCC for all eligible farmers have been finalized. NABARD has prepared a booklet on the issue and submitted it to Govt of WB for approval. Last meeting of the Subcommittee of MSME (PMEGP) was held on 4th August 2011. The Sub Committee on RSETI has been formed and its first meeting held on 05.9.2011. Progress was noted by the house.

iv) Identification of dormant KCC:

The Deptt. of Agriculture, Govt. of West Bengal has taken up the responsibility to locate such dormant KCC holders for extending finance to them as per decision taken in the Ag. Sub Committee meeting. In UBI such dormant KCCs have been identified and circulated for activation. Other banks have also been requested to do the same.

Comments on the agenda : 
Shri J.K.Pandey General Manager , R.B.I. :

i)  Subcommittees have been formed in the districts having CD ratio below 40% but what is the status of these subcommittees. The SLBC should constantly evaluate the nature of functioning of the committees.

ii) It is to be noted that the good contribution to the achievement under ACP by some banks is being pulled down by others. In both agriculture and MSE sector there is wide range of variation in performance amongst the banks. The poor performing banks have to analyze their performance.

iii) The Subcommittee of Agriculture of SLBC, West Bengal is required to review the progress of  whole  process of issuance of KCC to all eligible farmers in the State on regular basis and in this regards any mechanism for having symmetrical information at the apex level as well as ground level of all banks would be very much helpful.

Shri P.K.Roy, GM ( Prisec& FI), UBI informed the house that all the banks have been requested to report the progress to SLBC on daily basis through electronic mode. 
v) Identified 46 clusters- Bringing Green Revolution in Eastern India :

Allocation of villages has been made amongst different banks. The Agriculture Deptt. is yet to sponsor any proposal to the banks in these areas. Detailed progress will be available in the reports of Sept quarter. The house noted the position.

vi) Special focus on clusters identified by the State Govt. for financing MSE:

The list of 17 types of clusters has been collected by SLBC from the Directorate of M & MSE, Govt. of WB and distributed the same amongst all the banks. The LDMs have also been advised to prepare specific target for cluster financing within the overall Annual Credit Plan for MSE sector. Progress will be known in the reports of the subsequent quarters.

vii) SLIIC Committee- Issue of Sickness :

Meeting of the SLIIC committee was last held on 7th July 2011 where it was decided that FASII & FOSMI (MSME Associations) will visit SBI and Allahabad Bank to study the issue related to sick units including reasons of sickness with remedial measures. The report is awaited.

viii) FIP- More emphasis on issuance of KCCs & GCCs :

The house was informed that Detailed report in respect of KCC/GCC issued by all banks in FIP areas will be available in the in the reports of September 2011.

ix)  Credit to SHGs and improvement of deposit : credit ratio :

During the quarter 31512 SHGs have been savings linked and 11635 nos of SHGs have been credit linked. The average loan amount per SHG is Rs 43000/= and Deposit: credit ratio has improved from 2.61 to 3.15 at the end of June 2011. Gradation of SHGs is continuing and expected to be completed by the end of the year. The house noted the development.

x) Providing Soft copy for NREGA Payment and providing land for RSETIs :

As regards providing soft copies for NREGA payment, no development has taken place. The SLBC is in touch with the P & RD Deptt., GoWB. In regard to providing land to RSETIs some progress has been made in three districts but possession has not been transferred to the banks as yet. The house noted the position.

xi) Adequacy of training system for employees of the banks:

Most of the banks have claimed that their training system is adequate for their employees to function effectively in rural areas.

xi) Subsidy on BSKP withheld by the banks:

The house was informed that a Bank wise/ branch wise/ name wise list of pending cases under BSKP has been obtained from Society for Self Employment of Unemployed Youth and circulated amongst the banks with a request either to disburse the amount along with loan component or refund the amount of subsidy to the Society where disbursement is not possible due to obvious reason. The banks have also been advised to verify the correctness of the list of pending cases.

xii) Intensification of opening of banking outlets in allotted villages as per road map:

It is expected that the progress will peak up during the remaining three quarters of the year.

Agenda  3. Financial Inclusion :

i) Monitoring mechanism to assess the progress:

a. The LDMs are to monitor the issue on regular basis and submit report to SLBC.

b Financial Inclusion Cells/ Deptts. set up in different banks are monitoring the progress.

c. Some banks have engaged channel management facilitators / financial inclusion    

    supervisors from amongst the retired officers to monitor the progress.

ii) Issues to facilitate ‘enablers’ and remove/minimize ‘impeders’ for banking development for inclusive growth.

In addition to the existing Agencies eligible for engagement as Business Correspondent, profit-making organizations may also be permitted to function as Business Correspondents. PACS may be permitted to function as BC.
iii) RSETI :  19 RSETIs are functioning in West Bengal in 18 districts at present. A subcommittee of RSETI has been formed as per action point of last SLBC meeting and 1st meeting of the Subcommittee was held on 05.09.2011.
iv) FLCCs : In addition to  19 RSETIs, 9 FLCCs have started functioning in  nine districts including Kolkata. The banks have been advised to set up FLCCs in other districts temporarily in a separate portion of the premises of RSETIs.

v) Roadmap and progress under FIP : Out of 7486 villages, that were allotted amongst different banks for setting up of banking outlets, 3249 villages have been covered up to 30.06.2011.  The list of 8556 villages having population >1000< 2000 has also been finalized and submitted to IBA for financial inclusion in the second phase.The house noted the progress, which has substantially, improved by this time.

Agenda 4 . Achievement under Annual Credit Plan : The achievement position under ACP has already been discussed earlier.

Agenda 5.  Regional Imbalance in deployment of credit to various sectors of the economy:

The house noted the observations given in the Agenda Book.

Agenda 6. Credit Deposit Ratio: Already covered.

Agenda 7. Performance of the banks in Key areas :  On Y-o- Y basis there has been a growth of 20.67 % in deposit and 19.70 % in advances at the end of June 2011. The priority sector advance has grown by 23.54 %. The outstanding Agril. advance increased by 12.46 % and in MSE sector the growth is 31.92% during the year. Despite having a growth rate of 24.19 % during the year, the weaker section advance of the banks is 7.53 % of the ANBC against the bench mark of 10%. The house noted the progress.
Agenda 8. Progress  of credit linked Self-employment Programme:  11193 nos. of self-employment cases have been sanctioned and  9544 cases disbursed by the banks(10%) during the quarter  ended 30.06.2011 including spill over cases of 2010-11. The house noted the progress.
Agenda 9. Grant of Education loan : The house noted the progress of  6.35 % in the outstanding balance over March 2011.

Agenda 10. Progress in savings /credit linkage of SHGs : Discussed earlier.
Agenda 11. SME financing and bottlenecks thereof, if any: Credit extended to MSE sector has been discussed earlier; hence, not reiterated. Under ME sector the banks have disbursed Rs.1121.00 crore against annual target of Rs 6000 crore  during April - June which is 18.68 % of the target of disbursement. Alongwith this, the house also noted the observations on the bottlenecks of SME functioning given in the Agenda Book.

Agenda 12. Improving Land Record and recovery Mechanism : The system of issuing certificates to the cultivators not having land in their own name needs to be streamlined so as to make them eligible for bank finance. It has been decided this year that the land possession certificates will be issued by the Additional Directors of Agriculture( ADA) to the eligible farmers for issuing KCC limits up to Rs 50000/=.

The recovery mechanism is not functioning properly and the NPAs are rising more or less in all the banks. PDR Act has to be made more effective for better recovery.
Agenda 13. Timely submission of data by banks:  The position given in the Agenda Book has been noted by the house for ensuring submission of the data within 15th of the month following end of quarter. All banks need to make lot of improvement in this area.

Agenda 14. Review of relief measures (in case of natural calamities wherever applicable) :

There has not been any instance of natural calamity during the quarter ending June 2011.

Agenda 15. Issues remaining unresolved at the DCC/DLRC meeting. :

No such issue has been referred by the DCC for discussion in the SLBC meeting.

Agenda item no. 16.- Financing Minority Communities:  The present priority sector Advance to Minority Community at the end of June 2011 has decreased by 0.24% from the level of March 2011 compared to 0.68% decline in the total priority sector advance during the same period.

Agenda no17.  Important issues:

i) Bringing Green Revolution in Eastern India and issuing KCC to all eligible farmers:  As regards this new initiative, the action points/plans emerged in the Subcommittee meetings have been circulated amongst all concerned for compliance. The process is under implementation and outcome will be known in the reports of September/ December quarter. 

ii) Providing soft copy of the list of beneficiaries to the banks:  Already covered earlier.

iii) Payment of subsidies/grants through electronic mode:  The Finance Secretary ,Govt. of India through his e-mail dated 01.09.2011 addressed to the Chairman of the Banks sent a list of  schemes funded by the Government of India where subsidies/grants are to be credited directly to the accounts of the beneficiaries electronically. The directives are as under:

· SLBC convener to work with the State Government to see that they issue appropriate instructions for making payments electronically to all the beneficiaries.

· The LDMs to have meeting with the DCCs to see that that all grants/subsidies under these schemes are directly credited to the account of the beneficiary electronically.

The issue has been discussed with the Chief Secretary of West Bengal who is initiating steps in this regard.

iv) Opening of more number of Brick & Mortar branches in the villages identified under FIP :

The attention of the house was drawn to the fact that 17 out of 18 districts of West Bengal are under banked. As people are also apprehensive of the success of BC model, bankers should think of an intermediary model between BC and physical branch. RBI and Ministry of finance are also insisting upon opening of more branches for financial inclusion. The intermediary models ( limited day operation branches) should be able to provide basic services like savings, credit including KCC and remittances. The bankers are to explore the possibilities of branch opening in the underbanked districts. 
Thereafter, Shri Bhaskar Sen, Chairman of SLBC and CMD, UBI invited the dignitaries to address the house. The following dignitaries took part in the deliberations and points highlighted by them are as under.

Sri Ajai Kumar, Executive Director, UCo Bank :  In  West Bengal SLBC is  functioning very effectively and all the meetings  so far held  have been highly interactive and purposeful. UCO bank is going ahead with all the schemes to achieve the target set for the Bank by SLBC. It is a unique feature of the State that the SLBC meeting is often chaired by the State Finance Minister. The State Government is showing keen interest in technological upliftment which will encourage the bankers to use technology to a much higher degree in an effective way.
Sri Surinder Kumar, C.G.M., NABARD :  The State Bank of India alike previous years with all its 960 branches will be the major contributor in achieving targets under  ACP 2011-12. The State Government is requested to finalize the payment mode under NREGA and the issue of payment of commission to the banks against maintenance and handling of this fund. The issue is being discussed in the SLBC meeting for last two years without much development. RBI can think about permitting opening of “Satellite Centers” of a base branch to extend banking outreach. These satellite centers will operate in a center once or twice in a week.
Sri N.S.P.Rao, CGM, NABARD:    With a view to facilitating issuance of KCCs to all the farmers, NABARD has designed a common format of application form for loan limit up to Rs.50000.00 and published one booklet incorporating the guidelines and road map.  These materials will reach at the office of Deputy Director of Agriculture and LDM at all the districts of the State within a couple of days. The controlling offices of all the banks should instruct the branches to follow the road map scrupulously. NABARD has also launched  a scheme on “Expanding  Utilisation of Solar Energy” where 2% refinance wiil be provided by NABARD against bank finance. The source of fund will be - 30% subsidy (from Nabard), 20% margin and 50% bank loan. In West Bengal, particularly in “Sundarban areas” there are a number of villages where electricity has not reached. Apart from expansion of business, the banks can fulfill also its social obligation through participation in this scheme. In some States, credit facility is being given to the beneficiaries under NREGA though GCC that contributes to expansion of credit. The banks can think in this line in West Bengal also.

Shri J.K.Pandey, GM, RBI : FIP as technological intervention is still going on in many banks, there is apprehension whether CSP can be opened in all the identified villages within March 2012. Rehabilitation process of sick units is also not working properly - the nursing activity is in a very slow pace against viable units identified by the banks.  Another area of concern is target imposed on RRBs. The RRBs are actually working with multiple target - target under ACP, MOU target  and medium term target under sustainable viability plan and eventually not achieving any target. The RRBs and sponsoring banks should sit together and all these targets will be merged with each other to have a single vision for better performance. Banks should also take serious steps for submission of various data / information in time else corrective measures/timely intervention often can not be taken for non availability of data or delayed publication of information.

Ms. Saswati Banerjee, Joint Secretary, P & RD , GoWB:  SLBC deserves thanks for setting up a sub committee on “RSETI”. Murshidabad RSETI has been declared by the Union Government as model RSETI across the country. Though MOU has already been signed with DRDC in respect of allocation of land, the construction work is yet to be started.   As SGSY is going to be replaced by NRLM w.e.f April 2012, the banks are requested to advise the branches to complete all pending Gradation of SHGs and give sanction to eligible cases of Project lending within December 2011. As per decision of the Government , a sub committee of SLBC on NRLM is also to constituted within December 2011.

SHGs are facing much problem with Gosaba and Purulia branch of SBI in South 24- Parganas district. Though the said branches have withdrawn the subsidy component from the link branch, disbursement is yet to be made to the groups. CGM, SBI assured that the matter will be taken up with  the concerned branches within evening of the day.)

Mr. A. Bandyopadhyay, Chairman , WBSCB :  The State Cooperative Bank  has achieved target  in some spheres and against other parameters it has surpassed the average percentage of achievement. The only week point of the bank is its CD ratio which is only 56 against State average of 62 percent. This time with the advent of financing farmers through KCC, the bank would be able to touch the average  CD ratio of the State by the end of next quarter.

Mr. A.K.Das, D.I.F., GoWB :   As regards issues raised by the banks before the State Government, progress has been made in all the areas except providing soft copies to the banks for NREGA payment.

The State Government is seriously thinking about this. In respect of e-payment of subsidy against schemes funded by the GoI, the Chief Secretary of the State has convened a meeting on 28th September to find out the modalities and fix up the road map.

Mr. B.K.Sur, WBSCST DFC :  The bank branches in the district of 24-parganas ( North), Cooch Behar, Hooghly and  Darjeeling( Siliguri) are not disbursing loan to the beneficiaries under SRMS. The Managing Director of the Corporation has visited the said districts recently to meet the bankers and district officials on this issue. The banks are requested to look in as it is a sensitive national issue. 

( Sri P.K.Roy, Convener of SLBC- The SLBC has already issued  circular to all the banks and LDMs of the concerned districts on this matter. The corporation may provide the SLBC with a current list of pending cases for further action.)

Sri R.K.Saha, Director, KVIC : KVIC has an Interest subsidy scheme against bank finance - ISEC.  NGOs are not getting finance as per specific formula prescribed by Govt. of India. As a result, all KVIC institutes are under financed. The issue may, therefore, be discussed in SLBC meeting to find out a solution.  KVIC can play an important role in generation of employment where the banks have much important role to play. Important .Sectors like sericulture, moslin khadi( like a cash crop)  have good potential and market throughout the country. The bankers informed that working capital limits of proposals under ISEC are derived following the norms recommended by Nayek Committee approved by RBI. Any alternate method to be followed for calculating W C limit would require RBI approval. KVIC may take up the issue with the RBI.
Sri D.Chakraborty, HUDCO :  The Interest subsidy scheme for housing the urban poor launched by GoI is yet to take its step in West Bengal where as Southern States and States like Rajasthan, Chattisgarh have recorded substantial progress in implementation of the scheme.  Some progress is also expected in the State of West Bengal and Banks are requested to come forward in this direction.
Shri Bhaskar Sen, Chairman, SLBC , WB  observed that the issue is to be taken on serious footing and discussed separately with the banks , HUDCO, SUDA and sponsoring agencies. The concerned Department of the State Government should be approached to convene a meeting on this issue.

The major action points emerged in the meeting are as under:
· The bankers will try to achieve at least 50% growth rate in credit disbursement on y-o-y basis to maintain same ratio in net credit enhancement registered during last two years.(Action: banks)

· The  banks will also  try to improve their performance relating to certain subsectors viz. advance to weaker section, minority communities, SC/ST, women borrower etc. It is also to be ensured that there is no under reporting.( Action: Banks)
· The common application forms for KCC up to Rs. 50000/= would be made available to the banks and LDMs immediately if not sent by this time. (Action: State Agril . Deptt.)
· The Agriculture Deptt. will submit the filled in application forms for proposals up to Rs. 50000/= to the service area branches along with land possession certificate within 15th September, 2011 or immediately if not submitted by now. (Action : Agriculture Deptt., GoWB)

· The branches will dispose of these proposals within 10 days of its receipt. ( Action : Banks)
· The members banks  will send a daily report to the SLBC as per given format for reviewing the progress on daily basis.( Action: Banks)

· All pending gradation of SHGs, and Credit linkages are to be completed within December 2011. Pending cases of Project lending should also be completed by December 2011. Average Credit involvement should be increased to Rs. 50000/= at least. (Action: Banks and concerned Govt. deptts.)
· The member banks will report the SLBC about exact number of dormant KCCs to be activated for preparation of a compiled report.( Action : Banks )

· Opening of banking outlets to allotted villages as per road map to be intensified so that rest 57% of the villages can be covered within March, 2012.  Progress report is to be submitted to the SLBC on monthly basis. In the progress report the data on opening of accounts, issuance of KCC & GCC, Smart Cards issued  in the FIP villages are also to be incorporated.(  Action: Banks)
· State Urban Development Agency (SUDA) should  convene a special meeting to discuss the issue related to sponsoring of proposals under ISHUP.

· Providing soft copy of the payment lists under NREGA, NOAP etc to the banks and to work out strategies for ensuring payment of grants/subsidies through direct credit  to the accounts of the beneficiaries electronically.( Action : Govt. Deptts & Banks)
Vote of thanks : 

Shri S.L. Bansal, Executive Director, UBI while extending vote of thanks  to the august gathering of the 115 th SLBC meeting   liked to mention three points for consideration by the bankers.

i) Credit figures  in the State during the period April 2009 to March 2010 has moved from Rs. 141000.00 crore to Rs. 163000.00 crore and during  the period April 2010 to March 2011 it has increased from Rs.163000.00 crore to Rs. 195000.00 crore. So the net increase in credit had  from Rs.22000.00 crore to Rs.32000.00 crore. As the base has gone up, to maintain the same ratio the growth rate in credit disbursement is required to be raised to at least 50% which is a big challenge before the bankers. 

ii) In respect of opening of banking outlets under FIP, though the banks have attained 43% of the target  as on 30.06.2011, a lot of challenge is lying ahead to reach the target within remaining eight or nine months.

iii) The banks should also activate their machineries for reaching out to all farmers of the State through issuance of KCC. In fine, Shri Bansal extended thanks  to all the dignitaries and participants for attending the meeting.

Before calling it a day, Shri Bhaskar Sen, CMD, UBI informed the house that probably in the 1st week of December 2011, a special SLBC meeting may be convened that is likely to be attended by the Governor of RBI. He requested the bankers to take care of all the loose ends.

                                                  *******************************

