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1.
The maximum amount you can charge on a credit card is called the

A.
Credit limit

B.
Capacity

C.
Collateral for the card

D.
Credit ratio

2.
Which of the following is a good reason to use a credit card? 

A.
Expensive way to borrow due to high interest rates 

B.
Less to spend in the future due to paying off purchases from the past 

C.
Responsible use can help establish good credit history 

D.
Higher risk for impulsive buying and overspending 

3.
Which is not a type of credit?

A.
Car loan

B.
Car registration

C.
Gas company card 

D.
House mortgage
4.
Suki wants to move into her own apartment after graduating from high school, but she is worried that she won’t be able to rent an apartment without significant credit history.  What can Suki do to start using credit wisely?

A.
Rent an apartment with a with a friend who will sign the lease

B.
Apply for a store credit card

C.
Apply for several major credit cards

D.
Close her checking account to avoid bouncing a check
5.
Which of the following agencies provide free credit reports for consumers?

A.
Equifax, credit unions, landlords
B.
Credit unions, banks, loan officers

C.
Experian, credit Reporters, universitites
D.
Trans Union, Experian, Equifax
6.
Which of the following can impact your credit rating?

A.
Borrowing money from a friend to pay for lunch

B.
Living with your parents until you ear enough money to afford to rent an apartment

C.
Paying cash for a used car

D.
Making a late car loan payment
7.
What is credit?
A.
An arrangement to receive cash, goods, or services now and pay for them in the future
B.
A fee for borrowed money

C.
The maximum amount of money that can be charged to a credit card

D.
A plastic card that holds pre-approved credit
8.
If an individual uses credit and does not pay the required amount by the due date, they are charged a (n):

A.
Minimum payment

B.
Late payment fee

C.
Annual percentage rate

D.
Annual fee
9.
If a credit card is lost or stolen and reported within 48 hours, how much is the owner liable for if the card was used illegally before the credit card company was notified of the loss?

A.
$100

B.
$75

C.
$50

D.
$25

10.
A loan to be repaid in a certain number of payments with a certain interest rate is a:


A.
Installment loan


B.
Revolving credit


C.
Unsecured loan


D.
Collateral
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