TOTAL MONEY MAKEOVER STUDY QUESTIONS

Directions:  Answer each question as you read the book.  YOU MUST PRINT OUT THIS HANDOUT AND HANDWRITE YOUR ANSWERS ON THE PRINTED HANDOUT!!!! NO TYPED ANSWERS!!!!!!!!!!!!!!!!!!!!! Do not put answers on separate sheet of notebook paper!!!!
Chapter 1: 

1) Describe the typical American family.

2) Winning at money is _________ behavior and _________ head knowledge.

3) What is the Total Money Makeover’s motto?

Chapter 2:

1) What is the truth behind debt consolidation (myth vs. truth)?
2) Are “rent to own” items (such as washing machines, couches, etc.) good investments (Dum Math& Stupid Tax)?

3) Summarize the Reep family situation (personal story pg. 10).

Chapter 3: 
1) pg. 23 - Forbes magazine said that the way to build wealth is to become and stay _______________.

2) pg. 26 – Why do lenders require cosigners?

3) pg. 28 – What is a Payday Loan?  What type of rates do they charge? 

4) pg. 30 – What is a “rent to own” place?

5) pg. 30 – Why is “90 days same as cash” false?

6) pg. 31 – Summarize “Dave Rants.”

7) pg. 32 – What is the benefit of paying cash for a used car instead of paying car payments?

8) Why does Dave say never lease cars?

9) pg. 38 – What is the truth behind the “buy a credit card to build credit” myth?

10) pg. 43 - ________ % of graduating college seniors has credit card debt before they have a job.

                    ________ % of people filing for bankruptcy is college students.
11) Summarize the Coffman family situation (personal story pg. 45).

Chapter 4:

1) Why are “get rich quick” schemes a myth?
2) What are cash value life insurance policies? Give an example of why Dave says these are bad policies.

3) If you use debt-management companies and then you try to get a loan, how will you be treated?

4) How long will it take for bad credit to drop from credit report?

5) What is Chapter 7 bankruptcy?

6) What is Chapter 13 bankruptcy? 

7) pg. 73 – List the types of insurances and how Dave says you should use each type of insurance.

8) Summarize the Skinner family situation (personal story pg. 73).


Chapter 5:

1) List hurdles of money management.

2) “Dum Math & Stupid Tax” How much more do college students spend per year to live and eat off college campus?

3) Read the personal testimony on pg. 88-89.  What was their priority?

Chapter 6:
 1) Zig Ziglar said, “If you aim at nothing, you will hit it ________________.”
2) Dave says you do not need to do everything at one time but set of _________ ____________.

3) Read personal testimony on pg. 99.  How did Jamie make poor financial choices?

4) Dave says you must set up a ________________ every month.

5) What is Baby Step One?

6) Why should you do this first step?

7) pg. 101 – Explain “Dum Math & Stupid Tax.”

8) pg. 107 - _________ % of Americans could cover less than one month’s expenses if they lost their income.

Chapter 7:

1) To build wealth, YOU have to gain control of your __________________.

2) Describe the typical American family making $40,000.

3) What is Baby Step Two?

4) Define “debt snowballing.”

5) pg. 118-119 – How does a family accumulate debt?

6) pg. 124 – What can you do to help pay off debt?
7) Read the personal testimony on pg. 125. How did this family view credit cards?

8) Pg. 129 – Dave says that if you want to get intense with debt snowballing, what should you do with 401-k now until debt is paid off?

9) What should you do if you have to dip into the emergency fund?

Chapter 8:
1) What is Baby Step Three?

2) How many months does this step cover?

3) What are emergencies?

4) What is “liquid.”

5) pg. 138 – Complete a cost/benefit analysis of Christine, the 69 year old grandmother who borrowed money to fix car (put costs on one side and benefits on the other – like a T Chart).

6) When should you save for a down payment for house or cash purchase for house? (this is why Dave says rent a small apartment before you take on a house)

7) Summarize the Atwood family situation (personal story pg. 139).
Chapter 9

1) What is Baby Step Four?

2) What are two things that Dave says not to include in your 15%?

3) What are mutual funds?

4) What has the stock market averaged through history?

5) Where does Dave say to invest your money?

6) What type of track record are you looking for in mutual funds?

7) Dave suggests spreading out your investments in four areas.  List each area.

8) When should you get a 401-k?

9) What is a Roth IRA?

10) How do you calculate 15% rule if you work for company offering 401-k?

11) How should you invest?

12) Read and write a reflection on the personal testimony on pg. 165. 
Chapter 10

1) pg. 168 – College degrees do not secure ______________.

2) In the book Emotional Intelligence, what is attributed to success?

3) pg. 170 – Dave says that college isn’t a need but a __________.

4) Identify Dave’s rules for college.

5) What is Baby Step Five?

6) Are Gerber/baby policies a good investment?  Explain.

7) pg. 181 – Write down “Dave Rants.”

8) pg. 181-182 – List various ways you can pay for college.

9) Summarize Melissa Rodrigue personal story on page 174.

Chapter 11

1) What is Baby Step Six?
3) Study chart on page 191.  Why is a 15 year mortgage better than a 30-year mortgage?

4) When is the best time to refinance your house?

5) Myth vs. Truth pg. 192 – take detailed notes about ARMs and Balloon mortgages.

6) What is a home-equity loan?

7) What is the best type of mortgage?

8) pg. 201 “Dum Math and Stupid Tax” – summarize statement

9) pg. 198 Read about Luke (under myth – you can’t pay cash for a home).  Describe how Luke and his new bride paid cash for a house.

Chapter 12
1) Name Dave’s three good uses for money.

2) When are expensive things considered bad to buy?

3) pg. 207 – write down shocking stats.

4) Why does Dave tell older people, closer to retirement, not to worry when their retirement goes down (like in a bad economy)?

5) pg. 215 – Read about Secret Santa and write reflection (take note that Tupelo, Mississippi is mentioned).
