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Dams, Rivers & People


WATER SUPPLY OPTIONS
Rainwater harvesting in Mumbai The Municipal Corp of Greater Mumbai has made rainwater harvesting mandatory for residential as well as commercial areas in entire Municipal area. According to the policy, any new building coming up on a plot of more than 1000 sq m should have a rainwater harvesting facility. According to the Commissioner of the Corp, the emphasis of the Municipal Corp was more on collection and storage of rainwater rather than on percolation. He said, the total quantum of water supply to Mumbai was 3000 MLD, which worked out to 200 litres per capita a day for a population of 15 M.  Installation of wastewater treatment plants had been made mandatory for new buildings having a plot area more than 2000 sq m.  The govt of Maharashtra is also in the process of making suitable amendments in the development control rules to provide for rainwater harvesting for buildings located in the urban area. The per capita consumption of 32 litres could easily be serviced through rainwater harvesting. State govt official said that a conservation of 0.2 % of the total rainfall of 164 BCM per annum would suffice for cooking and drinking requirements in the entire state. Another 1.78 % of conservation would meet the total water requirement on all accounts. (THE HINDU 081102 & FINANCIAL EXPRESS 091102)

Subsidy and Finance for water harvesting The DJB has announced finance facility up to Rs 50 000 for setting up water harvesting structures in the city. Up to 50 % of the project cost or Rs 50 000 (the upper limit) will be given as grant. (THE TIMES OF INDIA 181202)

TN: Rainwater harvesting The Tamil Nadu govt has fixed a deadline for creating Rain Water Harvest structures in all the houses within one year. For the construction of new buildings, plan approval would not be granted without the provision of facility for rainwater harvesting. This decision comes in the recent Collector's Conference held at Chennai. (THE TIMES OF INDIA 171202)

Alternative for Hyderabad? The Chairman of the technical committee (Water conservation mission) has came up with a proposal of exploiting the Kagna river, a tributary of Bhima river, flowing about 65 km west of the Hyderabad city, to meet the demand for water. The main advantage of Kagna is that the cost of pumping water to city as well as the length of pipeline will be about one-fifth of the Krishna water scheme. But as per the Krishna water dispute tribunal award (1976), the state could only utilise 6 tmc water from Kagna river, which was utilised for minor irrigation (4 tmc) and Kotipallivagu project (2 tmc). (NEWSTIME 301202)

LAKES, TANKS, WETLANDS, GLACIERS....
Tsho Rolpa Glacial Lake Needs Attention Experts at the Dept of Hydrology and Meteorology have recommended continuation of maintenance work at Tsho Rolpa, a potentially dangerous glacial lake that has received international attention. A project evaluation team has also recommended maintaining automatic weather station and installation of a glacier lakes outburst flood research documentation and training centre using existing infrastructure. The project was last evaluated in May 2002. The GLOF risk was high due to rapid increase in the lake area, degradation of the moraine dam from Oct 1996 to Sept 1997, great hydrostatic pressure. Tsho Rolpa, formed within the last half century, is considered more dangerous among others. The evaluation team admits that although the risk is lowered, a GLOF in future cannot be ruled out. Experts said that around 17 m of water-level should be lowered in order to mitigate the disaster. Studies carried out till 1995 recommended lowering the lake water-level. The level lowering was accomplished on June 24, 2000. (The Himalayan Times 291102)

Havoc in Aravali hills Delhi’s only hope against turning into desert is endangered. At several places at Tughlaqabad to Gurgaon road, the miners have gone so deep that the water table has been exposed, forming lakes amidst the blasted ranges. The mining is affecting the entire Aravali range in Gurgaon and Faridabad where hundreds of acres were being subjected to illegal mining. According to CGWB scientist, “Not only have the hills been damaged beyond repair, mining has threatened groundwater reserves as well. Once exposed, groundwater is prone to evaporation and contamination.” Once they hit the water table, the miners pump the water out to dig deeper. As a result, the water level in the nearby Asola forest and wildlife sanctuary has started falling at an alarming rate. This has also affected groundwater levels in Faridabad, Gurgaon, south and southwest Delhi.
· SC bans mining in entire Aravali Hills The SC has banned all mining activities in the entire Aravali Hills from Haryana to Rajasthan. The Chief Secretaries of Haryana and Rajasthan have been directed to ensure that no mining activity in the Aravali Hills is carried out, especially in the parts which have been regarded as forest area or protected under the Environment Protection Act. 
· The Haryana govt filed an affidavit claiming that mining was good for the water table! But after filing this affidavit the state govt banned all mining activities in the Aravalis. The first order came from the SC to close mines in the 5 km Delhi-Haryana boundary. A subsequent order of Oct 30 ‘02 said that mining be stopped in the entire Aravalis. (THE TIMES OF INDIA 011102, THE INDIAN EXPRESS 011202, 211102)

High metal content in Orissa’s mangroves According to a study conducted by researchers from Tamil Nadu based Annamalai University, traces of heavy metal have been found in the samples of five mangrove species in the Bhitarkanika mangrove region of Orissa state, off the east coast of India in the deltaic region Brahmani and Baitarani Rivers. The concentration and accumulation of heavy metals in sediments is closely related to the frequency and duration of the tidal flood. River pollution is another important cause of it. (Down To Earth 151102)

Bio-monitoring plan for Himalayan rivers The HP state Environment Pollution Control Board is developing a bio-monitoring protocol of major Himalayan Rivers under the guidance of Vituki, a Hungary-based organisation. The board from over 90 monitoring points on major rivers was undertaking regular surveillance of the quality of water. (THE TRIBUNE 161202)

Cleaning Golden Temple sarovar The Golden Temple authorities in Amritsar and an US architectural company have drawn up plans to clean the sarovar around Sikhism’s holiest shrine. The 31 M gallons of water in the 508 ft long, 506 ft wide and 18 ft deep sarovar will be cleaned without any changes to its mud floor. (THE TRIBUNE 131202, 191202)

Wetlands in conservation list The wildlife and bird sanctuary at Point Calimere in Tamil Nadu and 10 other wetlands have been recently included in the international Ramsar list of wetlands, which makes them eligible for a global package for conservation. The other wetlands that have been included are the Ashtamudi, Sasthamkotta lake and Vembanad wetlands in Kerala, Kolleru lake in AP, Bhitarkanika mangroves in Orissa, Pong Dam lake in HP, East Calcutta wetlands in W Bengal, Bhoj wetlands in MP, Tso Moriri in J&K and Deepor Beel lake in Assam. (THE HINDU 251202)

Sinking fortune of Dal Lake The Rs 5 B “Save Dal Project” launched in 1997 has failed and there is no improvement in the situation of Dal lake. The area of the lake reduced from 75 sq km in 1200 AD to 10.56 sq km in 1983. According to Lakes and Water Development Authority, “It would probably measure only about 9.5 sq km.” Save Dal Project was launched by the Centre and the state govt. The Centre agreed in principle to provide Rs 2.98 B over a five-year period from 1997-8. The state govt was supposed to bear to Rs 1.94 B. But the centre released only Rs 500 M and state govt spent only about Rs 245 M. According to experts, the lake faces multiple problems. There are about 58 hamlets, with 30 000 people living along the lake. All have rights over 6 000 kanals of agricultural land and 13 400 kanals of water area. The authorities’ generous policy of granting no objection certificates – by illegal methods – to those settlers made the lake favoured area. The unabated reclamation of the lake area by conversion into solid farming land is also to be blamed. The 1997-8 annual technical report released by the Ecological Monitoring Laboratory of LAWDA reveals significant increase in water temperature, specific conductivity, sodium chloride, phosphorus and iron. According to LAWDA officials, in the absence of proper Sewerage Treatment Plants, the untreated sewerage from most of the city finds its way into the lake. Although it is mandatory for the hotels along the lake to install STPs, not a single one has abided by the directive. The lake received 80 000 T of silt annually. The writing is clearly on the wall. (THE INDIAN EXPRESS 081202)
Keoladev park water crisis The wetland in Keoladev National Park in Bharatpur is facing water crisis, threatening over 350 species of birds, including the rare Siberian crane. Experts suggested that water should be brought from Yamuna canal or Chambal River. Spread in 29 sq km area including a wetland covering 11 sq km, the park is considered one of the best bird sanctuaries in the world. The annual demand of the park is 540 Mcft water for which the only traditional source is the Ajan Bund located outside the park. The rivers – Banganga and Gambhir supply water to the Ajan Bund. However, due to lack of adequate rainfall over the past three years and blocking the traditional channels, water from the Banganga has not been reaching the bund. In the past two years only 142 mcft and 183 mcft water had been available. The wetland area has sunk from 11 to 9 sq km. (NATIONAL HEROLD 301102)

Plan to save Nagpur water bodies The Ecocity Foundation, a branch of the Virbhadra Natural History Society, has prepared a draft report for the Nagpur region as part of the National Biodiversity Strategic Action Plan commissioned by the Ministry of Environment and Forest. An effort to save city’s age-old water bodies is one of the key initiatives. The lakes lie on the western fringes of the city, at the very edge of the Mahendargarh Hills. Due to the favourable lay of land, the lakes were used for supplying water to the city. The Ambazari lake, Telangkhedi Tank and Pandharabodi were strategically located at the very edge of the hills from where different streams of the Nag river originated. Creation of these reservoirs meant that the Nag River flowed throughout the year, ensuring plentiful groundwater throughout the narrow but fertile Nag river basin. The Nag River now is an open sewer with drains releasing untreated water directly into the river. The CGWB survey in Nagpur found that the nitrate levels in the wells near the Nag River are way above permissible levels. (EPW 141202)

RURAL WATER SUPPLY
DRDA funds unaccounted for Over Rs 100 B funds to DRDA is unaccounted for up to March 2002. Most of these funds for rural development projects are blocked at the block level, sources said. Recently, the Finance Ministry tightened guidelines for the rural drinking water supply programme – where funds to the tune of 35 % of the total meant for awareness education were found to be misused – and restructured the funding pattern from 50:50 (Centre: State) to 90:10 (Centre: Local Panchayat). The possible extent of misuse of funds in individual programmes may be gauged from the fact that despite over Rs 340 B sunk in to drinking water programmes, over 0.2 M habitations still have no water. Another 0.2 M habitations have been supplied unsafe water. (THE ECONOMIC TIMES 041202)

Rajasthan The state govt has sanctioned Rs 50 M for 4 drinking water schemes for tribal areas of Baran district where some “starvation deaths” have taken place. 

· Rs 5.18 B Emergency water supply scheme The govt has planned a Rs 5.18 B emergency scheme for supply of water in 22 430 habitations for the coming summer. Of this Rs 3.56 B would be spent in rural area and Rs 1.62 B in urban area. (BUSINESS STANDARD 131102, THE HINDU 201102, DANIK BHASKAR 051202)

Haryana NABARD has earmarked Rs 111 M for launching 13 schemes to supply water in 33 villages during this fiscal. (THE TIMES OF INDIA 081102)

Vidarbha According to the 6th plan, about 17 112 habitats out of 84 000 were scarcity-hit; Rs 3.73 B were spent and problems were reported to be ‘solved’ in 15 883 of these problem habitats. During the 7th Plan, problem habitats grew to 23 306 and Rs 9.8 B was spent. During the 8th plan, 16 790 places got attention and Rs 4.96 B was spent. A survey done in 1996, revealed 53 462 problem spots. 87 of the 303 taluks in the state are considered areas of recurrent or perpetual water scarcity. The state has just 15 % of irrigated land against the national average of 30 %. In 1994 the state govt created the separate dept called Maharashtra Jeevan Pradhikaran to implement drinking water schemes under the ARWSP throughout the state. According to an audit of MJP for the years 1996-2001, out of the 4 390 schemes sanctioned for execution, only 1 474 schemes were completed, 1 666 were in progress that required another Rs 20.82 B for completion. 1 615 other schemes sanctioned for Rs 43.84 B could not be started due to resource crunch. (EPW 16-221102)
WB loan for Punjab The CM said that the WB had sanctioned a loan of Rs 8 B for water sector. (THE TRIBUNE 261202)

Charges hiked in Punjab The Cabinet subcommittee of Punjab has approved the revision and utilisation of user charges for repair and maintenance of rural water supply schemes. As per the approved rates, for normal schemes designed at 40-liters/capita/day water supply, the monthly tariff for private connections would be Rs 50 for 2002-3 to Rs 60 for 2006-7. In respect of water supply under Nabard schemes designed for supply of 70 liters/capita/day, the charges would be Rs 60 per month for 2002-4 to Rs 75 for 2006-7. The monthly tariff for households drawing water from public stand posts will be Rs 10 for 2002-5 to Rs 15 for 2005-7. The Dept of Public Health proposes to reduce the number of public stand posts over a period of five years with private connections to be given priority. Existing rates are Rs 40 /connection and no charge on stand posts. 

· Toti Bachao Morcha Following attempts by the govt to remove the tapes were people could not pay the new user charges, people have launched a Toti Bachao Morcha in villages of Punjab, to save from destruction the water tapes. (THE TRIBUNE 061202, People’s Water Forum in Delhi on 150303)

Swajaldhra launched The PM has launched the Swajaldhara programme initially for the 8 states of AP, Orissa, HP, Haryana, Maharashtra, MP, W Bengal and UP. The scheme envisages people's contribution to the extent of 10 % of the project cost and ownership and maintenance of the project itself. However, Panchayats/ villages where SC and ST population is over 50 %, need to share only 5 % of the cost. Under the scheme the Ministry of Rural Development is increasing its share of the funds for financing the water supply schemes to 90 %. 882 projects costing Rs 870 M have been sanctioned covering the eight states. Under the scheme the Gram Panchayats/ villages/ communities can plan, implement, operate, maintain and manage the drinking water scheme. The project proposals involve mini pipe water supply, bore well, water harvesting and rejuvenation of water bodies. Ultimately the programme is to be extended to all the districts of the country with an outlay of Rs 20.6 B. Deputy Prime Minister said that if all the hand pumps and piped water supply schemes installed in 1.4 M habitations in the country were to be maintained, the govt would need Rs 50 B. (THE HINDU 061202, PIB 241202, 251202)

Uttaranchal Though Uttaranchal is the birthplace of major rivers like Ganga, Yamuna, Kali and Alaknanda, many areas remain thirsty for their basic needs. Of the 31008 habitations, 1450 are facing crisis and 249 have no source. In case of towns, while the need is 210 MLLS, availability if 85 MLD. The traditional water sources are in bad shape due to govt’s neglect. Govt, while taking over the water sources, refused to take care of them. In 1975 Jal Nigam was created with funds from WB. When that failed, in 1995 WB funded Swajal project was started and now there are attempts to implement it across the state, which will bring further disaster for the people. (DAINIK HINDUSTAN 231202)

JBIC money for Kerala Water The Japan Bank for International Cooperation is to extend Rs 18 B loan for five districts in Kerala to supply water to benefit nearly 4.5 M people. (BUSINESS STANDARD 171202)
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URBAN WATER SUPPLY
ADB to fund Water Supply from Bisalpur Dam The govt has also sanctioned Rs 6.9 B for the Jaipur-Bisalpur project that would supply additional water to the state capital. Rs 4.8 B will be provided from the ADB loan, Rs 450 M will be contributed by Public Health Engg Dept, Rs 300 M will be contributed by Jaipur Municipal Corp, Rs 250 M from the accelerated rural water supply scheme and Rs 1.1 B from other sources. Thus, without really taking any responsibility for the social and environmental impacts due to the Bisalpur dam including displacement of thousands of people, ADB has found this escape route of funding water supply project of the dam. (THE HINDU 201102, other sources)
Water Tariff raised in TN The state govt has increased water tariff for urban and rural local bodies and industrial units barring those in Chennai. The rate per KL of water has been raised from Rs 3.5 to Rs 4.5 in cities and towns, from Rs 2.25 to Rs 3.00 in villages and from Rs 10.5 to Rs 15 for industry and others. This is following power tariff revision, due to which the cost of water production will go up by Rs 0.79 per KL. The order is applicable to five municipal corporations, 102 municipalities, 611 town panchayats, 12619 village panchayats, which buy bulk water from TN Water Supply Board. (THE HINDU 211102)

KMC to collect Rs 600 M water tax After withdrawal of subsidy on water supply in Kolkata, the citizens collectively may have to be pay about Rs 600 M more annually to the civic authorities. Under directions of the ADB, the Kolkata Municipal Corp is to begin taxing water supply & sewerage and drainage charges to recover costs. Water supply in the city is subsidised under the current system. In 2001-2, Rs 757.1 M was spent in generation and supply of filtered water in the KMC area, while only Rs 183 M was recovered from water charges. The KMC supplies an average of 250 MGD to the city, at a cost of Rs 10 per kl. The supply works out to an average of 45 litres per head per day. Presently, the water charge is based on the size of the ferrule in a house, half-inch ferrules being charged Rs 480 per year (to go up to Rs 600) and one inch ferrule connections at the rate of Rs 790 (to go up to Rs 1000). For bulk users of water, consuming over 100 kl per day, water meters are installed. Metered water supply is to be charged at the rate of Rs 3 per kl for domestic consumers, while industrial and commercial connections are to cost Rs 15 per kl. According to the WB survey, this would generate a surplus of Rs 700-800 M per year. For sewerage and drainage, a 50 % surcharge will be imposed on water tariff for domestic consumers, which will be 80 % for industrial consumers. "In addition, 15 % of the consolidate rate charge will be allocated for supporting water supply, 15 % of sewerage and drainage and 15 % for SWM," the ADB report stated. (THE TIMES OF INDIA 261102)
SBI caps to get Rs 5.75 B for Hyderabad The Hyderabad Metropolitan Water Supply & Sewerage Board has roped in public sector investment bank SBI Capital Markets Ltd for debt syndication worth Rs 5.75 B for its Krishna Drinking Water Project. HMWSSB is implementing the project for providing additional water to Hyderabad from Krishna River to meet the future water requirement of the city and surrounding area.
· The AP govt is in the process of preparing a new plan of Krishna water pipeline project. The changes include further extending supply of two lakes by laying additional pipeline, to ensure the water to the twin cities by 2004. This would involve laying of a parallel pipeline to evacuate about 25 MGD through a new system in addition to the already mandated infrastructure. 
· AP Cabinet has asked Hyderabad Metro Water to urgently examine the feasibility of bring Krishna Water to Hyderabad. The project envisages drawing 90 MGD water from Nagarjunasagar reservoir over distance of 138 km partly by a four stage pumping and partly by gravitation to a head of 481 m. (THE ASIAN AGE 141102, BUSINESS STANDARD 111202, BUSINESS LINE 171202)

Dam for Tirupati shrine? The Tirupati temple in AP is planning its own dam. The SC has asked the management of Tirumala Tirupati Devsthanams to seek the permission of the Centre and state govt for construction of the Kumardhara-Paspundhara dam. The dam would cover 80 Ha of the 52 597 Ha of the Sri Venkateswara sanctuary. The TTD had petitioned the SC seeking a direction to the Centre and state to allow it to construct a dam in the sanctuary. (THE TIMES OF INDIA 041202)

Veeranam deal questioned The Veeranam project deal in Chennai has raised questions of possible violations of the Tamil Nadu Transparency of Tenders Act. While the tendering agency Metrowater, has awarded the contract for Package IV to the third lowest bidder at Rs 389.7 M more than the dept rates after receiving fresh bids from the contractors, the Act does not provide for such revision of rates when the tender period is valid. The package IV involving laying steel pipeline from Ongur river to Porur. As for package III, the tender has been finalised at Rs 170 M above dept rates, involving laying of 115 km pipeline from Sethiathpoer to Ongur river. At least three multinational companies are involved in the project. Package III has been awarded to Puncak Niaga Holdings, a Malaysian joint venture, while Package II has been awarded to VA Tech Wabagh. Package IV has been awarded to Gammon India, a Russian Joint venture. (THE HINDU 071202)

BWSSB plan to improve water supply The Bangalore Water Supply and Sewerage Board has chalked out a master plan to improve water supply and drainage network at a cost of Rs 6.41 B to be completed by 2025, with an aid component from Australia. BWSSB claimed that the plan would reduce water leakage by 15%. (DECCAN HERALD 071202)

Crisis in Savanur There is water crisis in Savanur taluk in Haveri district  as all the three lakes, all 50 borewells and 20 wells have dried up. The Tungabhadra water supply project has been stopped for lack of funds and the Varadha river drinking water scheme stopped for political reasons. 80% of the villages are also said to be abandoned. (INDIAN EXPRESS 271202)

Irregularities in Pump water schemes The UNICEF had sanctioned Rs 1.36 M for Tara Pump Water Scheme for 200 primary and MV schools of the Dhemaji District in Assam. Rs 6 800 was earmarked for each scheme. According an inspection only Rs 2 200 have been spent per scheme, and the irregularities goes up to Rs 0.92 M. (SENTINEL 121202)

Assam The Rs 62 M water supply scheme at Biswanath Chariali town to be executed by Assam Urban Area Water Supply & Sewerage Board by March 2006 has been launched. The scheme would cater to a population of 31 292 families. (ASSAM TRIBUNE 041102)

Jodhpur Water supply scheme After Kaylana and Takhatsagar, the Ummedsagar dam would be developed as third reservoir for drinking water supply for Jodhpur in Rajasthan. The water Rajiv Gandhi lift canal will be diverted to Ummedsagar via Takhatsagar through a 80 m long tunnel. The govt has sanctioned Rs 20 M for this. At present the supply of 44 MGD is going on through Rajiv Gandhi lift canal. (RAJASTHAN PATRIKA 191202)

Financial bungling in Ludhiana The allegations of siphoning of massive funds from the development works of the Municipal Corp of Ludhiana have been levelled against several civic officials. The MCL had spent over Rs 55 M to add 50 tubewells in the city last year with each tubewell involving an expenditure of about Rs 1.1 M. The contractors had now offered bids to install similar tubewells at a cost of Rs 0.65 M each. (THE TRIBUNE 081102)

Water scheme for Gohana The 11th financial commission has approved a Rs 88.5 M drinking water supply scheme for Gohana town in Haryana. (THE TIBUNE 071102)

WATER PRIVATISATION
Law hijacked in selling Shivnath to the industry The Chhattisgarh govt has given a stretch of 23 km of Shivnath river into a private company’s hand for water supply. This BOOT agreement has been signed for 22 years to supply water to Borai Industrial Area in Durg District. The Chhattisgarh Govt would say that the State Land Revenue Code makes clear that all the surface waters, including rivers, are the property of the state, and thus it is well within it right to lease out any such property to any person. But according to the Supreme Court’s ruling in 1996, “Public at large in the beneficiary of seashore, running water, air, forests and ecologically fragile lands. The state as a trustee is under a legal duty to protect natural resources. These sources, meant for a public use, can not be converted into private ownership.” (Down To Earth 301102, DRP 1202)

Experts slam Kochi water project The Kerala govt is defending Kochi Industrial Water Supply Scheme, tapping water from the Periyar River to ease the shortage in the Kochi-Aluva industrial belt amid criticism voiced by environmentalists, writers and the Opposition. To be commissioned in three years, the Rs 3.3 B project envisages supplying 250 MGD water for industries, commercial users and bulk consumers in greater Kochi area. According to state Industry Ministry only 2 % of the Periyar water was to be drawn under the scheme. The scheme is to be implemented on BOT basis, with private sector participation. Govt agencies will hold 11 % equity. Three companies, including Mahindra & Mahindra, had evinced interest in the project, he said adding that they had to be given four months to study the project.

· The Industry Minister has said that the Pariyar and Malampuzha Industrial Water Supply Schemes will be dropped from the Global Investors Meet. The move to sell the waters of the Periyar river and Malampuzha reservoir at the investment promotion show had come under severe attack. He said the proposal to draw the water from the Malampuzha for the industrial water supply had been dropped, as there would not be enough water in the dam, built to irrigate the rice bowl of Palakkad. He denied that the govt had signed a MoU to sell the Malampuzha water. In the case of Malampuzha, a MNC had reportedly made a bid by paying a non-refundable deposit of $ 500, responding to the proposal advertised in the US media. (THE TIMES OF INDIA 241202, 251202, THE HINDU 301202)

Maharashtra Ulhasnagar Municipal Corp is planning to privatise water supply. A Newly set up civic Corp covering three towns of Sangli, Mupwad and Miraj wanted to privatise water supply, but citizens are opposing. (THE HINDU 171102)

French company to collect water tax in Salt Lake A French company has been asked to install water meters in Salt Lake City and collect water charges. The pilot project is a prelude to the eventual privatisation of water supply in the city and to impose ‘water taxes’, which has been accepted ‘in principle’ by the state govt. The further privatisation of municipal services like solid waste collection and tax collections are also on the cards. The Urban Development Minister informed that the French govt, keen to facilitate marketing of French water meter technology, has already sanctioned Rs 20 M for the pilot project, clearance from Central govt was awaited. (THE TIMES OF INDIA 091102)

Thames Water Worst Polluter in England and Wales Thames Water ranked as the worst polluter in England and Wales for two of the three past years is in race to rank as the worst again in 2002, according to the Environment Agency in England. Thames has been convicted of environmental and public health violations 24 times and fined approximately $ 700 000. In case after case, regulators found that the company was aware of conditions that led to raw sewage discharges and could have prevented the pollution. It appears, however, that Thames' corporate strategy is based on the notion that paying fines is less expensive than paying to maintain and operate water and sewer systems cleanly and safely. Currently in negotiations to be purchased by RWE AG, the German energy conglomerate, Thames' business model is being imported to the US as part of an increasing concentration and consolidation of MNCs pushing to privatize the world's water. RWE is acquiring American Water Works, the largest publicly held US-based water utility with operations in 29 states, and RWE plans to put its new US operations under Thames' supervision. In 1999, Thames was successfully prosecuted by the govt for pollution eight times. In 2000, Thames was fined nearly $ 450 000 for pollution-more than any other company in England and Wales. In Dartford, England, in 1998, Thames was fined roughly $ 70 000 for failing to promptly and competently stop sewage that was discharging into the River Cray. Officials later characterized the violation as "unique" in that the company admitted to in "knowingly permitting the discharge to the Cray." In 2000, a pumping station failure in southeast London resulted in raw sewage and toxic industrial waste overflowing into a street and flooding nearby homes. An estimated 22.5 M litres of raw sewage and waste was pumped into the River Thames. Thames was fined $ 400 000, the largest fine ever under the waste management law. Thames had violated, and the court harshly criticized the company for its "complete disregard for human health and the environment." In 2001, a blocked sewer in Hampshire caused sewage to flow into the River Wey and lakes in the area. While Thames' contractors arrived on the scene quickly, their shift ended before they fixed the problem, and they did not clear the source of the discharge until the following day. Hundreds of fish died as a result, and Thames was fined more than $ 30 000. (www.citizen.org/documents/RWE%20Profile.pdf)
Nicaragua: National Law to Suspend Privatisation When the govt of Nicargua, at the behest of the WB and the Inter-American Development Bank, began to push for the privatisation of the major HEPs and the water utilities in the country, the people of Nicaragua decided that enough is enough. In August, the National Assembly unanimously passed a law to suspend private profit making in water. President of Nicaragua promptly vetoed the bill, but civil society groups and many of the delegates in the National Assembly are determined to override the veto. (sgrusky@citizen.org)

MNCs admit they can’t deliver to the poor JF Talbot, CEO of SAUR International (fourth largest water company in the world) told the WB that the private sector could not deliver for the poor. He also rejected the possibility of cost recovery from users, saying that in developing countries "service users can't pay for the level of investments required for social projects, and that even the US and Europe subsidize water services. He concluded that without subsidies and soft loans from govts (which say they don't have the money so they have to privatise) there is no scope for privatisation of water by MNCs. (http://www.world-psi.org/)

Vivendi indicted for polluted water Vivendi, which attempted to privatize Johannesburg’s water, lost another contract this year  - this time in Puerto Rico. Its large Brazilian water venture Sanepar, which serves 7 M people in the Brazilian state of Parana was prosecuted for supplying contaminated water and it is being investigated over alleged financial irregularities. In Argentina, there are serious problems since the economic crisis. Privatized water was based on protecting the multinationals, with prices indexed to the US dollar. Following Argentina’s default on the external debt, a new law on "Public Emergency and Reform of the Exchange Regime” provided for the renegotiation of private water contracts. But the multinationals have ignored this law. (http://www.world-psi.org)

FISHERIES

Haryana prawn farming project The Union govt has approved a pilot project for Haryana for the introduction of prawn farming in saline water. Rs 4.9 M as grant has been sanctioned to bring 20 Ha saline water area under prawn culture. 11.4 Ha water area has already been brought under prawn culture. (THE ECONOMIC TIMES 311202)

QUOTES

“The belief that interlinking is necessary to ensure adequate and safe water supply to everyone and everywhere is wholly misplaced… It is difficult to believe that the interlinking programme has been worked out in sufficient detail to qualify for serious examination, leave alone immediate implementation.”

Prof A Vaidyanathan (THE HINDU 260303, 270303)

“Any water resources engineer will immediately discard inter-linking of rivers as a flood control measure”.

Dr Bharat Singh, former Vice Chancellor, Rourkee University (THE HINDUSTAN TIMES ) 

“Water has been impounded, structures have been raised, pumps are in place. But not a single drop of water has been available in the fields because there are no canals and the government has no money to operate the projects. It’s a criminal waste.”

PAP leader Bharat Patankar about MKVDC projects (INDIAN EXPRESS 031102)

“Anyone dying from hunger was dying from murder. The right to food was right protected by the international law, therefore the govts had a legal obligation to respect, protect and fulfil the right to food.”

Jean Ziegler, in a report to UN General Assembly’s third committee (TRIBUNE 131102) 

The recommendation of the World Commission on Dams for constructive dialogue should be utilised to avoid polarized, negative debate in the future.

Statement from the Water and Energy theme (convened by 

the Int. Hydropower Association) at the 3rd World Water Forum 

"The proud minister of an ostentatious court may frequently take pleasure in executing a work of splendor and magnificence, such as a great highway, which is frequently seen by the principal nobility, whose applause not only flatters his vanity, but even contributes to support his interest at court. But to execute a great number of little works, in which nothing that can be done can make any great appearance, or excite the smallest degree of admiration in any traveller, and which, in short, have nothing to recommend them but their extreme utility, is a business which appears in every respect too mean and paltry to merit the attention of so great a magistrate. Under such an administration, therefore, such works are almost always entirely neglected."

Adam Smith, Wealth of Nations, B.V. c. I, as quoted in: John Rae, 

The Social Theory of Capital, 1834 (1905 edition, p. 266)

Comment: Thanks are due to Peter Bosshard (IRN) for sending this. The quote above applies equally to the agendas of building of large dams and also to the latest fad of linking of rivers in India, to the exclusion of building or taking care of local systems. 

FLOODS
Koshi victims The Koshi ‘diara’ area in Bihar comprising parts of Saharsa, Supaul, Madhubani and Darbhanga districts are neglected by several state govts during the last decades. A population of 1.2 - 1.5 M in 304 villages situated between the eastern and the western Koshi embankments is probably the worst victims of the broken promises of the govts. Now, the opposition party has claimed it wants to take up the issue. Bihar govt is not implementing the provisions of Koshi Sufferers Area Development Agency, a statutory body established in 1987. “As the provisions of the KSADA have been accepted under an act passed by both the houses, their non-implementation is a gross violation of law”. The present govt admits that the construction of Koshi embankments, to save people from the catastrophic floods every year had proved suicidal for those who lived between the two embankments. In Jan 1987 the then Congress govt had contributed Koshi Peedit Vikas Pradhikar to the rehabilitation and economic development of the people living between the Koshi embankments. On March 31, 2001, the rural development minister had disclosed in the state assembly that ‘Koshi Peedit Vikas Pradhikar’ had been rechristened as ‘Koshi Kranti Vikas Pradhikar’ and was kept under Koshi Kranti Yojna. The minister had claimed to have released Rs 20 M (out of an allotment of Rs 70 M) for the agency. But neither the re-organisation of KKDA could take place nor has the amount been received so far. (THE TIMES OF INDIA 101102)

Rs 65 M sanctioned for 2 Punjab projects The govt has sanctioned Rs 65 M for 2 projects in Sultanpur Lodhi subdivision to save 2800 Ha from water logging and ensure water flow in Kali Bein throughout the year. 200 cusecs will be released from the Mukherian HEP. A ring bund will be built at a cost of Rs 40 M in Mand area. (THE TRIBUNE 151102)

POLLUTION
Poison in Bhopal water Almost 19 years after the Bhopal gas tragedy, the MP govt has admitted that the groundwater was contaminated by chemicals and waste dumped in and around the Union Carbide premises. The Bhopal Municipal Corp issued orders asking residents in the affected colonies not to use water from the three such tubewells for drinking. The decision follows a recent study conducted by govt laboratories under the Bhoj Wetland Project. Ironically, these samples had been collected in the presence of Gas Relief Minister Areef Akeel who, even as samples were being collected, was drinking this water to show residents that it was safe. The water contamination has been documented by studies in 1990. Two studies were done by the govt’s own laboratories in 1991 and 1996. When Minister had been shown the report he had said, “The govt has 25 such reports which show this water is safe, why go by this one report.” The Minister was, however, unable to produce any report. (THE INDIAN EXPRESS 251102, DRP 0202 p. 34-5)

HP rivers The HP Pollution Control Board had taken samples of waters from Sutlej, Beas, Ravi and other small rivers from two dozen places and found water unsafe for human consumption. They said that waters downstream of the urban townships was polluted to such an extent that it had come to ‘C’ grade. Sutlej water at Slapper in Mandi district where the ‘total Coliform’ count both downstream and upstream was up to 2400 was the most polluted. At Bilaspur, another town downstream, it was 1600. Total Coliform counts in the Beas river at Pandoh barrage upstream and Mandi downstream was 2400. (THE INDIAN EXPRESS 101202)

Cherrapunjee World’s wettest place Cherrapunjee is afflicted with severe water contamination. According to a report published by KIPSCL and SSS (local NGOs), the source of the govt’s Greater Sohra Water Supply Scheme had high radioactive concentration. The report said that the cause of the radioactivity is mining of uranium in the vicinity carried out by the Dept of Atomic Energy. As another source of contamination, water from the coal pits in the hills spill over and flows down in to the river during the monsoon. (ASSAM TRIBUNE 191202)

Gomti desilting plan The Central govt has approved a 4 B Gomti Action Plan in Uttar Pradesh. The second phase of the sewage treatment plan will also be launched and Water Transport Ministry had approved the scheme and had agreed to help the local administration in cleaning the river for making it water transportable, said the state Urban development Minister. (THE TIMES OF INDIA 211202)

Sabarmati pollution CPCB has placed Sabarmati River in the E category of polluted rivers — the worst category in terms of river health — the river water is not potable and is not recommended for any use that can directly or indirectly influence human health. Overexploitation of groundwater in the Sabarmati basin has been compounded by the Ahmedabad Municipal Corp releasing partially treated sewer water into the river. As against 70 MGD sewerage generated by the city, the two sewerage treatment plants at Pirana and Vasna have capacity to treat 46 MGD, thus allowing the remaining 24 MGD of untreated sewer to go downstream. The water released from the Narmada main canal into the Sabamarti recharged the five French wells operated by the AMC, but it could not change the quality of the river water. This has led to problems like waterlogging. (THE TIMES OF INDIA 231202)
Industries pollute marine ecosystem In Oct 1999, the Gujarat HC ruled against any further disposal of untreated industrial effluents into Amlakhadi river — a highly polluted water body of the state. The govt then planned a 55 km long pipeline to enable abutting industrial estates to discharge waste directly into the sea. But now, the project has raised questions about the long-term impact of industrial effluents on the marine ecosystem. According to the report of CAG, Gujarat has 170 industrial estates with close to 235 000 units. Of these 65 % of medium and large-scale industries and 45 % of small ones are polluting units. At present, these units discharge effluents into various streams and rivers, including Amlakhadi. As a result, the water body has turned into waste receptacle for over 1500 industries in Jhagadia, Ankalshwar, Panoli, Vilayat and Dahej estates. (Down To Earth 151102)

Ghaggar Action Plan The Centre has assured the Haryana govt that its Rs 3.54 B Ghaggar Action Plan would be considered for implementation in 21 towns along River Ghaggar and its tributaries passing through the state. The state govt had urged the Central govt to include this project in the National River Conservation Scheme. The aim of the plan, to be implemented in a phased manner, is to check pollution in the river and its tributaries – Tangri, Markanda, Omla, Begna and Kaushalaya. 

· Punjab govt has framed a Rs 5.36 B Ghaggar action plan to check pollution as along its route it posses a major threat to the health of both humans and livestock and contaminated groundwater affecting land productivity. 33 towns on the banks of the river are affected. The project has been submitted to the Union Ministry of Environment and Forests. While 70 % of the project cost is to borne by the Centre, Punjab and the Local Govt Dept will bear the rest. (BUSINESS LINE 121202, THE TRIBUNE 251202)

Yamuna Action Plan According to the Minister of Environment & Forest, second phase of Yamuna Action Plan has been fixed at Rs 6.37 B. The project size has been finalized on the basis of prioritisation of projects under consideration of the Japan Bank for International Cooperation and availability of funds with the donor agency. JBIC and the Ministry of Environment and Forests have signed the Minutes of Discussions including the cost and the details of scope of works to be taken up in Haryana, Delhi and Uttar Pradesh. The Delhi component of works under YAP- II would cost Rs 3.80 B while the UP segment would cost Rs 1.45 B and the Haryana component Rs 625 M.  Rs 502 M would be spent on the capacity building of National River Conservation Directorate and Project Implementing Agencies. (PIB 131202)

ISSUES ABOUT RIVERS
Mandovi conflict The Centre has convened a meeting of the CMs of Karnataka, Maharashtra and Goa to find a solution to the Mandovi river dispute. The river originates in Karnataka, but 80 % of its water flows through Maharashtra and Goa before joining the Arabian Sea. In March 2002 Karnataka had got a clearance from the CWC to divert 7.56 tmcft (1000 M cubic ft) of water from the Mhadei basin. The Mhadei Bachao Abhiyan has also opposed any move to set up a tribunal. Karnataka wants to construct at least seven dams and three HEP by diverting the Mhadei water to river Malprabha. This in spite of the fact that Goa covers 1580 sq km of the catchment area of Mhadei basin while Karnataka covers only 375 sq km. Maharashtra covers 76 sq km of the catchment area.
· The Centre has decided to keep in abeyance the ‘in principle’ clearance issued by the Union Water Resources Ministry to Karnataka, for the diversion of 7.56 tmcft of water from the Mahadayi river. According to the Secretary, Water resources Dept of the Goa, govt would be furnishing details sought by the Centre. The state engaged several sources to collect data that includes a 75 - 100-year rainfall and yield figures. The Union Water Resources Ministry had stated that clearance was given on the premise that the Goa govt would have no objection to diversion of water.  Experts and opposition in the state have strongly objected to water diversion. According to the Sahayadri Ecology Sensitive Area, a study revealed that diversion of water would lead to the submergence of five villages. (Rediff News 151102, THE TIMES OF INDIA 261202)

Bihar Farmers on warpath over river Sometime ago Bihar govt had launched a project to divert water from the Falgu River to far away areas through canals. In doing so — and after spending millions — Muhane, a tributary of the Falgu, dried up completely affecting over 0.5 M farmers in Patna, Jehanabad, Gaya and Nalanda districts. The farmers said, “We are prepared for a fight to finish. The move has pushed us to the brink of starvation. It is a matter of our survival.” Muhane used to irrigate thousands of Ha of land. The leader of opposition in the state assembly demanded immediate opening of the river mouth to provide water to needy farmers. He said, “The two rivers are the lifeline of the region, but now the people are despondent and talking of suicides. The river bed has turned into a desert and the canals and small channels constructed by the farmers are without water.” (BUSINESS LINE 141102, THE HINDUSTAN TIMES 161102)

Maharashtra’s claim for Krishna water The Maharashtra govt has decided to stake claim for 300 TMC water from the Krishna River. The state’s demand is for setting up a fresh tribunal under the Inter-State Water Dispute Act, 1956 to review the distribution Krishna waters and determine afresh the share to three riparian states Karnataka, AP and Maharashtra. The argument is that of the 2 300 TMC water available in the Krishna river, 240 - 300 TMC goes unutilised. (THE PIONEER 291102)

Cauvery row costs TN Rs 30 B? The Tamil Nadu govt has claimed that the state has lost Rs 30 B because of the Cauvery water imbroglio. The loss is mainly due to the inability of farmers to sow and cultivate crop without Cauvery water. The river's delta accounts for nearly 17 % of the state's economy. In the current financial year, the growth rate in the primary agricultural sector is expected to dip an alarming minus 8.29 %, hitting an all time low. (THE STATESMAN 261102)

Bhavani Diversion Kerala and Tamil Nadu are on warpath on the Bhavani water sharing issue and both are blaming each other for breaching interstate agreements. The Kerala Irrigation Minister claimed that Kerala was planning a 2 m high weir and it would go ahead with the plan. He blamed that TN had not been showing the basic courtesy of honouring the inter-state agreements relating to Siruvani and Parmbikkulam Aliyar. He said TN had been drawing water from Siruvani in excess of its due share of 1.33 TMC ft. The TN CM has asked Kerala to give up its plan to construct Bhavani weir for diversion of water to the Bharatpuzha basin as the issue was before the tribunal. She pointed out that Kerala had already told the tribunal that it had extended the irrigation in the Attapadi valley to utilize 4.5 TMC ft water. TN fears that if the diversion is allowed, there would be no water flowing in Bhavani when the river crosses from Kerala to TN and would severely affect irrigation in some 0.2 M Ha and also drinking water schemes in Coimbatore. (THE HINDU, THE TIMES OF INDIA 261202, 271202, 291202, DRP 1202, p. 9)

INLAND WATERWAYS

Incentive Package An outlay of Rs 6.68 B under the 10th plan, acquiring flat-bottomed vessels, roping the private sector and offering several incentives form part of the initiatives taken by the Shipping Ministry to optimise exploitation of the potential of Inland Waterway Transport. Several concessions had been provided to attract the private sector in the creation of IWT infrastructure and fleet operations. 30 % subsidy on building inland vessels, floating joint ventures with the Inland Water Authority of India, govt. participation in equity for BOT projects, Customs duty concession on equipment imports and floating of bonds by the IWAI were all part of a new policy. The Ministry had also revamped the Centrally-sponsored scheme for taking up water transport projects by offering 90 % grants to the states. In the case of NE and Sikkim, the entire amount would be provided by the Center as grant. (THE HINDU 161102)

Plan panel moots NE waterways development The Planning Commission has recommended development of rivers and waterways in the North-East and their extensive use to spur economic growth. In addition to developing the inland water transportation for bulk carriage and passenger movement as well as promoting packaged tours, the river and the other waterways should form another line of defence and security for the country. The Commission has recommended setting up of a fresh water counter-insurgent strike force in Assam. It has also advocated the case for special subsidies to encourage private corps and govt. depts. to carry bulk goods on inland water transport. (THE ECONOMIC TIMES 151202)
FOODGRAINS MANAGEMENT

Hunger in tribal MP A survey conducted in MP found 6 785 children in 43 blocks of Shivpuri district severely malnourished — an average of 160 per block. In the worst affected village of the panchayat four people have reportedly died of hunger. Two each are said to have died in the neighbouring Gadla and Jigni villages. ''Under Gram Swaraj, there will be a fund, which will be called Gram Kosh. It will have four components-Anna Kosh; Shram Kosh; Vastu Kosh; Nagad Kosh. Gram Kosh will include donations in cash and kind, and income from other sources.'' The Anna Kosh (food fund) should have been an ideal answer for people who have no food to eat but, it remains on paper. Gram Sabhas are supposed to compile a list of BPL families. Accordingly, these families get ration cards, which provide wheat for Rs 2 per kg. In reality, almost none of the affected tribals have BPL cards. The MP govt also boasts of the Rajiv Gandhi Food Security Mission. Launched in 2 650 villages of 17 districts, it was to create grain banks in all tribal villages of the state by Oct 2002. But in reality, no grain banks exist, for example, anywhere in the largely tribal Pohari tehsil. (THE INDIAN EXPRESS 1102)

Govt confirms Rajasthan starvation deaths The Centre has confirmed the starvation deaths in Rajasthan. The Central team has concluded that it is due to improper running of ration shops, very low offtake under PDS, deficiencies in providing ration cards and few or no Food for Work programmes. Earlier, a report prepared by the PUCL in alliance with Sankalp and BGVS found that people in these villages were consuming ‘sama’ (wild grass seeds). A high-level committee set up by the Rajasthan govt to enquire into deaths in three villages of Baran districts had ruled out starvation as cause. Hearing a PIL on the alleged starvation deaths in Baran district, a division bench of Rajasthan HC had issued notice to the state govt. Rajasthan has not cared to lift a sizable quantity of foodgrains offered by the centre. (BUSINESS STANDARD 131102, BUSINESS LINE 181102)

Death by hunger is murder Even as the world is richer than ever before and has adequate food to feed the masses every seven seconds, a child under the age of 10 dies due to the direct or indirect effects of hunger. The right to food was a right protected by the international law, therefore govt has a legal obligation to respect, protect and fulfil the right to food. The Special Rapporteur on the right to food, Mr Jean Ziegler, who, in a report to the General Assembly’s Third Committee (Social, Humanitarian, Cultural), said, “Any one dying from hunger was dying from murder.” The Rapporteur cited the “neo liberal” policy of the Bretten Woods institutions as an “obstacle” to the realisation of the right to food. He dismissed as “absolutely false” their claim that free trade and liberalisation would bring about the end of poverty and hunger. Access to land was fundamental and agrarian reforms must be a key part of the govt strategies at reducing hunger. Revealing their colours, the US representative attacked the Special Rapporteur because some African leaders had objected to US’s offer of genetically modified food as aid. (THE TRIBUNE 131102)

FFW irregularities According to a study by the London based Overseas Development Institute; diversion of rice under the Food-For-Work programme has been a phenomenal 99 % in some cases. The report is part of a DFID study on “Livelihood Options” and is based on village-level surveys, mandal-level data and other secondary sources from the districts and state. The report states that between Sept 2001 and July 2002 AP received enough rice to feed 20 M people, but large-scale misappropriation meant that much of it did not reach the needy. Rice meant for the poor was sold to traders by contractors (although there were not meant to be any), with the connivance of mandal and panchayat officials as well as PDS dealers.  This rice was then sold back to the FCI via rice millers or sold in other states. The report identified five major sources of illegal profit from the FFW programmes: claiming full rice quota for partially completed works, claiming rice for old works, putting claims for same work to different depts. and use of heavy machinery that displaced labour. The contractors also took the allotted rice, paying labourers in cash and selling the rice at profit. (dnrm@panchayats.org)

Grain Banks and corruption Grain Banks started in most of the tribal areas in 1996-7 are corrupt. The grains meant for tribals are sold in open market with the involvement of officials. The Union Minister for ST has ordered an investigation in this matter. Over 691 grain banks have been opened in 11 states. Among these 313 have been opened in Orissa, 145 in MP and Chhattisgarh, 58 in Gujarat and 40 in AP. Under the scheme, Rs 105 M has been disbursed. (RASHTRIYA SAHARA 031102)

Poor Numbers According to the Planning Commission, some 100 M people who were BPL would be living in Bihar, Jharkhand and Orissa. In total, the number of people to fall into the category of poor would be 220 M at the end of 10th plan period. These states together with MP, Chhattisgarh, Maharashtra and W Bengal would account for a little more than 80 % of the poor in the country at the end of 10th plan. According to the draft 10th plan document, 43.18 % of Bihar and Jharkhand’s population would be in the category of poor as against 41.04 % in Orissa. In 1999-2000, Orissa had about 47.15 % of its population BPL as against Bihar and Jharkhand’s 42.6 %. (THE ECONOMIC TIMES 161202)

AGRICULTURE

Village for sale in Punjab Harikrishnapura, located about 35 km from the Bathinda district is caught in a virtual debt trap. The village Panchayat with 125 families and population of 1200 has decided to sell the village. The total outstanding amount of loan from banks as well as private lenders is about Rs 50 M. Of the 480 Ha land available with residents, 200 Ha has either been sold or auctioned. For 100 Ha there is no provision for irrigation. On an average, every family has an outstanding loan of Rs 0.40 – 0.60 M. Most villagers took these loans from banks and private lenders for buying tractors, tubewells or seeds. Now no organization is willing to advance further loans to this village. About 90 % of the farmers now go to the nearby Ramfulpura town to work as labourers. For the past ten years or so, the village has not had a good crop. Two years back, four farmers had committed suicides, unable to repay their loans. The water, in this village, at the depths of 100 - 150 ft is polluted, and the land has also not remained worth ploughing. The district agricultural officers have already certified that the land in the village is not fit for agriculture. The main reasons for the present conditions in the village are the high flouride content in groundwater and American bollworm attacks on cotton crops. (Grassroots-PII 1102, DRP 1002 p. 31)
GM soya destroying livelihoods & environment in Argentina When Monsanto arrived in Argentina in 1996 with the first of its GM crops, it made attractive promises to Argentine farmers. Monsanto said its GM technology would make soya farming cheaper and easier. Farmers would only have to use the one pesticide, and they could apply it at any stage in the plant's development. Argentina's soya crop now has doubled to 27 MT, making the country the third largest producer of soya (after the US and Brazil) in the world. The growth in output is exclusively the result of an increase in the area of land under cultivation. Despite the early promises, GM soya have had 5 - 6 % lower yields than conventional soya. Because of the evolution of vicious new weeds, farmers have had to use two or three times more pesticides than previously. Overall, total costs have risen by 14 %. Soya prices have dropped as a result of increased global production, and most farmers are actually worse off. Even more alarming is the ecological damage. Sales figures suggest that each year farmers are deluging the 10 M Ha of land under GM cultivation with 80 M litres of herbicide. This is killing off all forms of life except GM soya and is interrupting the normal biological cycles of growth. (The Ecologist 081002)

ICAR refutes Pro-Agro's claims on GM mustard The Indian Council for Agricultural Research has refuted Pro-Agro's claims over the superiority of the GM mustard over the commonly grown mustard varieties. According to the ICAR sources, only four field trials have been conducted under ICAR's supervision, against the company's claim of 69, and the data generated (on crop yield) so far 'does not substantiate' Pro-Agro's claims. This is the second claim of the private seed company that has fallen flat. Earlier, the company had claimed that its herbicide glufosinate is not approved for sale in India so the presence of a herbicide-tolerant gene in the GM mustard variety does not matter. But later it was found out that glufosinate is being used in tea gardens and is also being used for weed control along the highways and road tracks. It can therefore be easily diverted for use on mustard. With such false claims being made by Pro-Agro, shouldn't it be obligatory on the Genetic Engineering Approval Committee to black-list the company and at the same time question the go ahead granted by the two other committees: the Review Committee on Genetic Manipulation and the Monitoring and Evaluation Committee? Both the committees are under the Dept of Biotechnology. This also questions the entire basis of entrusting the private companies with research and evaluation. (www.agbioindia.org/archive.asp?id=121)

National Seed Plan The Union govt has started the process of drawing up a 10-year national seed plan, with inputs from the states on the particulars of region wise seed requirement. The policy recognises the need for “an appropriate climate for the seed industry to utilise available and perspective opportunities, safeguarding of the interest of Indian farmers and the conservation of agro biodiversity”. A National gene fund is to be established to ensure benefit sharing and a national seed map is to be drawn up to “identify potential, alternative and non-traditional areas for seed production of specific crops.”  Seed village Schemes and Seed banks will be launched to ensure timely availability of sufficient seed quantities, seed breeders will be eligible for crop insurance, and imports of seeds and the use of biotechnology to develop transgenic varieties will be encouraged. The policy also envisages expansion of India’s share for the global seed export market from less than 1 % now to 10 % by 2020. According to the FAO’s recent food insecurity report, India is the second worst performing country, after Congo, in the reduction of hunger levels. According to the report, population growth has outstripped agricultural growth, leaving greater absolute numbers of hungry people. The 10th Plan paper projects the requirement of certified seeds in 2006-7 at 1.48 MT, against 1.09 MT in 2002-3. (EPW 16-221102)

New policy role for CACP Experts have voiced that the Commission for Agriculture Cost and Prices should act as a think tank for the Agricultural Ministry to facilitate policy formulation rather than confining itself to recommending MSPs. It recommended that the CACP should work like a tariff commission and suggest reform in taxes, subsidies, credit system, agricultural marketing and such other areas. (BUSINESS STANDARD 131102)

BT cotton crop ‘complete failure’ Research Foundation for Science and Technology has studied the result of commercial cropping of BT cotton. The foundation found that the crop has completely failed. Earlier the Genetic Engineering Approval Committee constituted under the Ministry of Environment and Forest had granted the permission for commercial production of BT cotton to the ‘Mahico’, the subsidiary of US based seed company ‘Monsanto’. (SARVODAYA PRESS SERVICE 151102)

Alternative of chemical fertiliser? The Ahmedabad based Institute for Studies and Transformations says its work on theory of indirect nutrition using organic fertiliser over the past 12 years throws up interesting new possibilities and could help replace costly nitrogenous chemicals. “These experiments demonstrated it is possible to increase crop yields in rain fed areas under drought conditions by 40 — 300 % with very small quantities of pro-biotic fertiliser. IST is working on this theory since 1989. It says it would be possible to convert agricultural residues and animal manure into a class of low cost pro-biotic fertiliser. IST says it has worked with over 320 farmers in 60 villages in seven districts in Gujarat and Rajasthan. (THE ECONOMIC TIMES 041102)
NFL introduces Neem-coated urea A new variety of urea developed by the National Fertilisers Ltd and introduced during the Kharif season this year, is proving to be boon for the farmers of Haryana and UP. The farmers have reported a growth in average production ranging from 12 - 16 %. According to the NFL sources, the new urea is based on the research by the IARI, looking in to a unique property of neem in regulating the release of nitrogen in urea. (THE TRIBUNE 261202)

Excise on processed foods sector The task Force on indirect taxes has recommended that all food products now enjoying duty exemption be levied a 4 % excise (without Modvat credits set-off) or 8 % (with credit) from the coming fiscal. Further, the duty may be raised to a uniform 8 % level (without any set-off) with effect from 2004-5. It has mooted an end to the excise exemption given now to most dairy products, edible oils, spices, coffee, sauces, ketchup, seasoning soups, etc. The report has suggested that the existing specific rate of excise of Rs 710 per T on sugar be replaced by a flat ad valorem rate of 8 % from 2003-4. At current average ex-factory realisations of around Rs 12000 per T, an 8 % duty would effectively raise the excise burden on mills by Rs 250 per T. (BUSINESS LINE 011102)

Drought: Gujarat The number of drought affected villages has gone upto 4546 with another 1799 villages being now added. Kutch and Jamnagar are identified as 100% drought affected, Rajkot is 90% affected, Surendranagar and Banaskantha is 70% affected and Patan 40%. In all nearly 100 taluks out of the 225 in Gujarat are affected. The drought is expected to cost the state Rs 2.5 B.

· Rs 22.5 B aid for states The Centre has approved a Rs 22.5 B calamity relief for 16 states affected by drought and floods based on recommendations of an inter ministerial group which assessed the disaster. A high level committee headed by Deputy PM approved assistance of Rs 19.99 B for 14 drought affected states and Rs 2.37 B for flood hit Assam and Bihar. The Centre contributes 75 % of the CRF while 25 % comes from the states. (THE TIMES OF INDIA – AHMEDABAD 111102, DECCAN HERALD 171102)

SUGAR

Demand for CBI probe into sugar scam Political parties in Maharashtra has asked the Union Minister for Food and Agriculture to order a CBI probe into the multi-million sugar scam that involves 21 cooperative factories in Maharashtra. The illegal sale of sugar from the export quota has resulted in a loss of revenue to the tune of Rs 800 M. Relevant documents have been submitted to Union govt, including a copy of the report of the central excise board, Pune, in support of the charge of non-payment of the excise duty by 21 sugar factories. The board has in a letter to an MLA said that it would initiate criminal proceedings against the erring sugar cooperative factories adding that the board had recovered Rs 43.5 M as central excise duty from the factories. (THE TIMES OF INDIA 051102)

Buffer Stock: Another Subsidy to sugar mills Central govt has decided to create a maiden 1.5 MT sugar buffer stock. (INDIAN EXPRESS 161102)

HC stays UP decision on cane price Following a petition filed by the UP Sugar Mills Association, the Allahabad High Court has stayed the UP govt’s decision to announce a State Advice Price (applicable only to cooperative and state owned mills) of Rs 950-1000 per T for cane to be crushed during the 2002-3 sugar season. The Court has held that paying even last years’ SAP was beyond the capacity of the mills. Under pressure from the influential farm lobby, the SAP has been raised from Rs 750-800 per T in 1997-8 to Rs 800-850 in 1998-9, Rs 850-900 in 1999-2000, Rs 900-950 in 2000-1 and Rs 950-1000 per T in 2001-2. The private mills, technically speaking, are required to pay only the lower Statutory Minimum Price fixed by the Centre, which averages Rs 751.4 to Rs 713.4 per T in UP. Every 100 kg of cane yields around 10 kg of sugar, six kg of molasses, four kg each of Bagasse and pressmud. (BUSINESS LINE 151102, 161102)
Maharashtra to subsidise sugar export The Maharashtra govt has decided to give a subsidy of Rs 1 per kg for export of sugar and asked the Centre to provide Rs 2 a kg. The new crushing season for the 150 plus cooperatives has begun, which is burdened by stocks of 4 MT. The state govt would defer by one year the sugar cane purchase tax and waive of for one year the fees leviable for giving crushing and export permission. Total amount thus forgone by the state thus comes to Rs 3.5 B in one year. (INDIAN EXPRESS, THE HINDU 161102)

POWER OPTIONS

AT LAST SOME SENSE: Delhi wants to bring down peak demand! The Delhi govt wants to bring down the peak demand for electricity from 3100 MW to 2000 MW. Delhi CM said that 2003 would be observed as the Year for Conservation of Power and a campaign will be launched to bring down the peak demand. Trasco, in the meanwhile said that between April and Oct 2002, Delhi recorded energy shortage of 1.5% and peak shortage of 2.5% compared to 8.3 and 9.1% respectively in North India. Yet to see how these noble intentions will be put into practice. (TRIBUNE 131202)

Power consumption for Lighting Of the 105 000 MW of power capacity in India, electricity generated from 18 000 MW is used for lighting. This 18% consumption in lighting is much higher than in many other countries and there are huge saving possible. (BUSINESS LINE 111202)
Cogeneration According to experts, India accounts for around 85 % of the South Asian electricity generation, is in the midst of a serious energy crisis, with current generation significantly below demand. There is need to explore newer options. Cogeneration, also known as combined heat and power or CHP, wherever feasible is an effective solution to the problem. Cogeneration should be taken up as a national priority. Existing barriers related to policy, regulatory framework, fiscal incentives, technology upgradation and capacity building issues need to be resolved to utilise its complete potential. CHP basically refers to generation from a unit set up by industry for its exclusive consumption. Sugar industry in India is an example of how cogeneration can successfully help reduce dependence on fossil fuels. India, one of the leading sugarcane producers, has realised the potential of bagasse, a by-product of the sugar industry for power generation and come up with various programmes and incentives to boost the sector. India produces 40 MT of bagasse, which is mostly used as a captive boiler fuel. The ministry of non-conventional energy sources and USAID have joined hands to create awareness among the Indian industry for shifting to CHP. A lead Program Partnership Initiative has been launched by the ministry, under which a Maharashtra consultancy company has identified 50 projects aggregating 500 MW spread over nine major sugar-producing states. Under the national programme, the ministry has also extended capital subsidies for cogeneration projects. Under its Greenhouse Gas Prevention Project, USAID provided technical assistance, training and grants amounting to $ 7 M to private sugar industries in India to set up cogeneration activities. Eight such projects have been commissioned with aggregate installed capacity of 175 MW. They are currently generating and selling power to the grid. CHP and decentralised energy systems contribute upto 40 % of the energy supply in the US, Europe and other developed countries.  Though sugar mills by design are cogenerative, other industries like textiles, cement and paper are shifting to CHP and producing heat and power from one source to meet their needs. However, the state govts and SEBs are not very forthcoming in granting licences for cogeneration projects. Experts say the govt agencies feel captive plants may adversely affect their finances and that cogeneration in the long future would become a source of firm power. Barely 300 MW of cogeneration has been implemented in India so far, much below the estimated potential of 3 500 MW, which can be attributed to several policy, financial, and institutional barriers. (Daily Excelsior 161102)

TN biomass based power projects Tamil Nadu Industrial Development Corp on the behalf of the Tamil Nadu Energy Development Agency has called for applications from private promoters to set up biomass-based power projects. TEDA has completed studies to assess the potential for biomass availability in 49 taluks and identified areas where projects with 2-5 MW or over 5 MW capacity can be set up. (BUSINESS LINE 091202)

Waste based power project in Bihar? Even as it being debated if waste based power projects are really environmentally friendly, the US based Inwire Plasma Technologies Inc has decided to set up a 30 MW waste based power project at Patna and would invest $ 129 M. (RASHTRIYA SAHARA 191202)

Tidal power plant in Sundarbans? India's first attempt to harness tidal power for generating electricity would be in the form of a 3 MW plant proposed at the Durgaduani creek in Sundarbans delta of W Bengal. The ministry of non-conventional energy sources has already carried out a feasibility study and prepared a detailed project report. So far, 3 636 MW of generation capacity has been installed in India through these non-conventional sources. In 1987, CEA had documented feasibility report for a 900 MW tidal power plant, but the project could not be undertaken due to the high costs involved. A project for harnessing ocean energy through water current turbine technology by revolving the blades of a windmill-like turbine standing on the seabed is currently in the experimental stage in India. This technology is being used in Norway. (IANS 131202)

SMALL HYDRO

Fund crunch stops work The work on the 2x650 KW HEP being set up at Perinchani dam in Kanyakumari district has come to a halt due to non-provision of funds, according to TNEB sources. Work on the Rs 65 M plant was commenced in 1998 by a Pune-based private company, but it has been stopped halfway after erection of turbine and generator besides the construction of powerhouse. The project was to be completed by June 2002. (THE TIMES OF INDIA 261102)

Orissa to sell mini HEPs ‘lying defunct’ The govt has decided to sell 7 mini HEPs which were ‘lying defunct’. The installed capacity of these units ranges between 300 KW and 2 MW. The plants had been declared unviable because of the cost of power offtake, which was over Rs 4 per unit. (POWER LINE Nov 02)

Kerala opens small hydro for private funds The govt opened up the small hydel sector for private investment. In the first phase, 62 projects with a total generation capacity of 162 MW will be put up for private participation through competitive bidding. According to Power Minister, the sector was being opened up for captive generation and for by IPPs (upto 25 MW) on BOOT basis for 30 years. For captive generation, all consumers of KSEB having a demand load above 2 MW will be illegible to bid for the projects. The allotment will be on the condition that 75 % of the generation of the project will not exceed 50 % of the annual requirement of the promoter. (BUSINESS LINE 131102)

J&K opens small HEPs to private sector The J&K govt has decided to open up micro and small HEPs to private sector. The CM said that the govt will give special incentives to the private sector. He said he would also seek the central govt’s incentives for micro HEPs for private sector that are available to the state govt from the Union Ministry of Non-conventional Energy Sources. 21 small HEPs have been identified by the power development dept having installed capacity of 220 MW. Under the scheme of the MNES, special incentives are being provided to the hilly and NE states. Under this, the state govt is entitled to 90 % of the project cost as assistance. (Daily Excelsior 291202, BUSINESS STANDARD 311202)

Neogal HEP The HP govt has decided to approve extension for another 12 months to Om Power Corp for starting work on 15 MW Neogal HEP for which the agreement was signed earlier. (THE TRIBUNE 011202)

POWER POLICY

Uttaranchal invites Private Sector Uttaranchal govt has formulated a new policy to privatise the hydropower sector and has invited private investments in 60 newly identified hydel blocks in the state. Out of these, 47 small projects with a capacity upto 25 MW and 13 projects with a capacity of 25-100 MW have been earmarked for private sector. (THE TIMES OF INDIA 261202)

Regional power grid The SAARC Technical Committee on Energy has recommended a regional power grid connecting Bangladesh, India, Bhutan and Nepal. Energy experts wanted commercially viable electricity flows from generating stations to load centres. These recommendations were finalised at the end of a meeting held in Dhaka. (THE HINDU 201102)
CCEA nod to power plan up to 2007 The Cabinet Committee on Economic Affairs approved the extension of the accelerated generation and supply programme up to March 2007. Under this plan, state power utilities can avail of concessional lending with an interest subsidy up to 3 % from the PFC if they achieve the milestones agreed to in their MoU with the ministry of power. The interest subsidy has been reduced by 100 basis points and will be limited to the difference between the lending rate and the benchmark rate to a maximum of 3 %. The benchmark rate will be the prescribed rate of interest on 12-year govt securities. The CCEA also approved the Rs 10.44 B proposal for transmission system associated with NTPC’s 1000 MW Rihand-II project. (BUSINESS STANDARD 261102)

SE Asia regional power agreement Six countries, China Thailand, Cambodia, Laos, Vietnam and Burma have agreed to form a regional power distribution system that would lay the foundation for an ambitious programme of HEPs in South Asian region with assistance from the ADB. The agreement signed by the govts of these countries commits the signatories to the eventual opening of an international market for electricity. ADB is working closely with the govts of “the greater Mekong sub-region” with an increased focus on power development. (POWER LINE Nov 02)

POWER REFORMS

Fund for power sector reform suggested The Deepak Parekh committee has suggested the setting up a power sector reform fund. The committee was set up in March 2002 to suggest ways of toning up APDRP. It has suggested all existing liabilities of the state utilities as well as existing receivables, privatisation proceeds, grants from the Centre and other donor agencies should be transferred to the PSRF. The committee is also in favour of the existing creditors. The committee has suggested that the state sector’s losses, till a turnaround is effected, could be reduced through some contribution from various stakeholders. The committee has urged the regulatory commissions to try to institutionalise a credible multi-year regulatory regime with proper incentives for the utilities to pursue loss reduction and also agree to divert a portion of surplus from future operations to service liabilities from the past. (BUSINESS LINE 081102)
New distribution privatisation model? A new power distribution privatisation model in which first privatisation is restricted to select towns and cities is being preferred by the WB and also states in India after reverses suffered in Orissa and Kanpur. Once the initial attempts stabilise, it is proposed that the privatisation entity can also take up rural areas. (BUSINESS STANDARD 161202)

Maharashtra to trifurcate SEB Maharashtra is to trifurcate its SEB for Generation, Transmission and Distribution. Pune and Navi Mumbai would be the cities where the privatisation of distribution would be first tested and the practice would spread to other areas. (THE HINDU 171102)

TN reforms The TNEB plans to invest Rs 80 B in the power sector during the 10th plan. Around Rs 59 B is to be utilised for T&D, Rs 12 B for generation, Rs 4.9 B for rural electrification, Rs 3.6 B for R&M & Rs 200 M for field surveys. (POWER LINE Nov 02)
Farm power Eight states that were most generous towards farm power consumers lost out on revenue to the tune of Rs 19.84 B last financial year, which could have been moped up by charging a nominal tariff of Rs 0.50 per unit. These states include AP, Bihar, Karnataka, MP, which charged a token amount and the TN and Punjab, which have been providing free power to farmers, as per Planning Commission. The biggest looser among these states has been TN, which stood to increase revenue by over Rs 4.95 B had it imposed a Rs 0.5 tariff for farmers in 2001-2. Punjab lost Rs 4.1 B. AP lost an opportunity to raise Rs 4.34 B, while MP could have raised Rs 4.53 B introducing the Rs 0.5 tariff for farmers. 

· Energy Experts, politicians, engineers, govt officials and NGO representatives were all unanimous in view that power supply to agriculture should continue to be subsidised and the agriculture power connections should be metered. (BUSINESS LINE 161202, BUSINESS STANDARD 311202)
MP power tariff hike The MP Electricity Regulatory Commission hiked power tariff by 30 %. Farmers have been the hardest hit. Those paying a flat electricity rent would now have to pay 67 % more. For low-tension consumers, the hike varies from 19 - 50 %. Farmers with metered connections and low-tension consumers have been exempted. According to the MPREC sources, the average hike was 15 %.

· The MP govt has decided to extend an additional subsidy of Rs 1.5 B, besides the existing subsidy of Rs 7.36 B to MPSEB to nullify a substantial portion of the electricity tariff increase cleared by the regulatory commission for certain categories of consumers. The maximum subsidy of Rs 879.5 M would go for meeting the burden of proposed tariff increase from Rs 2.24 to 2.78 per unit for urban consumers using less then 50 units. For the high-tension irrigation, the tariff was Rs 2.76 per unit. The govt has decided to give subsidy of Rs 16 M and level the HT irrigation tariff with the LT rate of Rs 1.25. 
· The MPERC has rejected the state govt’s proposal to reduce power tariffs and directed the state govt to file a fresh proposal before the commission along with an affidavit. The MPERC has also objected to the new captive power policy of the govt. (THE HINDUSTAN TIMES 021202, THE HINDU 171202, POWERLINE 1202)

Gujarat The GEB has decided to modernise its ageing power projects at a cost of over Rs 15 B. the Board is expecting a major jump in demand for power in the near future and is now gearing up to increase its plant load factor through the modernisation programme.

· British power major PowerGen as a fall out of its takeover by German major Eon AG, has decided to exit the 655 MW Paguthan project. PowerGen will divest its residual 20 % holding in the project to the China Light & Power group of Hong Kong at an undisclosed price.

· The govt has filed a petition with the GERC to reopen the PPA signed with the independent power companies operating in the state for renegotiations. The govt has also requested the promoters of all the three IPPs in the state (Essar Power, Gujarat PowerGen Energy Corp and GIPCL) to consider its request. (THE ECONOMIC TIMES 261202, 271202, BUSINESS STANDARD 261202)
Single tariff for CESC power in W Bengal The WBERC has announced a single rate of tariff for all categories of consumers of RPG-controlled CESC, linking the rates to the average cost of supply. After long arguments of the state govt, the WBERC delivered its tariff order. The rates now fixed are Rs 3.81 per unit for 2000-1 and Rs 3.9 for 2001-2 “for every category of consumer”, according to CESC tariff order. The order said that it is still open for the state govt to indicate its intention to subsidise any class of consumers. (BUSINESS LINE 171202)

No change in UP The Energy sector in UP had been trifurcated in Jan 2000 as UP Transco, Power Generation Corp and Hydro Generation Corp. The WB had also sanctioned Rs 150 M for power reform. This loan agreement has been implemented from August 2000. Till date over 5 B has been spent but there are no changes in power sector. In the name of reform the authorities have privatised the 800 MW Jawaharpu thermal plant, 567 MW Roja thermal plant, 400 MW Vishnuprayag HEP, 330 Srinagar HEP and diesel based 10 different projects of 1100 MW. Till date these units have not started generation. (RASHTRIYA SAHARA 101202)
Panel approves the electricity Bill The controversial Electricity Bill 2001 has been cleared by a parliamentary panel. The Bill proposes to rationalise electricity tariffs and ensure transparency in the policy regarding subsidies. Consolidation of laws relating to generation, transmission, distribution, trading and the use of electricity are also proposed through the Bill. It will also give centre powers to formulate a national electricity policy, and permit stand-alone power generation system in rural areas. (POWERLINE 1202)

POWER GENERATION

Public Washing of Dirty Linen in Punjab The episode leading to first removal of Chief Engineer of PSEB Padamjit Singh and then his reinstatement as Chief Engineer (Enforcement) led to exposure of a number of irregularities. Unfortunately, the whole episode died without providing answers to a number of disturbing questions. Firstly, it seems Singh was removed for cancelling the agreement with KERPL, a private trader who claimed it could supply power to PSEB from Orissa, (as reportedly KERPL  have been appointed sole selling agents of GRIDCO to supply power in North India) but could not support the claims with necessary documents. Singh favoured govt owned Power Trading Corporation in stead, but some powerful elements within the PSEB Board seemed to favour the private trader who could not provide some basic document to support its claims. PTC offered to send power from Ranganadi HEP in Arunachal Pradesh, but PSEB board members claimed that all three units of Ranganadi HEP were not working and there was no proper transmission link between eastern and northeastern grid. It was claimed that an MoU was signed with PTC for supply of power at the rate of Rs 2.15 per unit even though KERPL has agreed to supply power at the rate of Rs 2.06 per unit. Singh said that behaviour of KERPL was suspicious right from the beginning as right from the beginning it was dealing with the highest level, violating normal practice. Within two hours of Singh declaring the KERPL’s offer as infructuous, he got transfer orders and the new incumbent was asked to withdraw the letter. 

The PSEB Board members charged Singh with arbitrarily interacting with Malana Hydro Power Company leading to a loss of Rs 16.4 M to the PSEB. Board members claimed that they had negotiated with Malana to supply 75 MW of power at Rs 2.3 per unit, but Singh wrote to the company to supply power at Rs 1.78 per unit. The Board members claimed that since Malana company has provided power to Haryana at Rs 2.3 per unit, PSEB could get at that rate and in stead PSEB had to buy power from Goa and Uttaranchal from PTC at the rate of Rs 2.35 and Rs 2.45, resulting in loss to PSEB. But PSEB Engineers Association made it clear that Malana Company had supplied power to DVB at rates below Rs 2 per unit. 

The PSEB Board members also charged Singh for transferring 55.8 MU power to Haryana, MP and Rajasthan through PTC without requisite permission even as PSEB was facing power crisis. However, this charge of board members sounds strange as board members get daily power transfer figures and at no stage over the months they raised any objections.

The trouble with this whole episode is that it has raised many questions and as PSEB technical Services Union has demanded, only an independent enquiry can reveal the truth. (THE TRIBUNE 061202 to 121202)

Gandhinagar plant faces water shortage The 870 MW coal-based TPS at Gandhinagar has been facing water shortage as the level in the bore wells dug up in the Sabarmati riverbed has been sinking for quite some time. Earlier, its two units were closed due to non-availability of water and the reason attributed was the drying up of the Sabarmati River — its main source. (THE TIMES OF INDIA-A 051102)

34 power projects shelved According to the survey by Centre for Monitoring Indian Economy, in the past year 34 power generation projects worth Rs 862.66 B have been shelved. The Rs 80 B Pipavav and the Rs 23.69 B Ib Valley power project failed to make any progress. (BUSINESS STANDARD 191102)

Foreign investors pulling out The Minister of State for Power said that foreign investors have pulled out of various power projects due to delays in achieving financial closure. “Inability of the SEBs to provide adequate payment security to the private sector power projects has been one of the main reason due to which these projects could not achieve financial closure.” S Kumar’s promoted Maheshwar HEP in MP had seen US power utility Pacgen withdrawing in 1998, German power majors Bayonwerk and VEW in 1998 and Ogden Energy of US in Aug 2001. Cogenntrix Energy Inc withdrew from Mangalore Power Company in Feb 2000, Ogden Energy exited from 420 MW Berkeshwar thermal project in W Bengal. Daewoo Power terminated its 1070 MW Korba east thermal project citing inability of MPSEB to provide payment security. Mirant Asia Pacific Ltd withdrew from 3600 MW Hirma thermal power project due to payment security and other reasons. Mirant Corp walked out of 500 MW Balagarh project in W Bengal citing poor financial health while French major EdF pulled out of 1082 MW Bhadrawati thermal power project due to lack of escrow agreement. (THE FREE PREES JOURNAL 291102)

Nuclear power plans The Dept of Atomic Energy has proposed 1 000 MW reactors in coastal sites and 700 MW reactors in inland locations. The site selection committee has recommended the desirability of building future nuclear power stations in coastal sites and identified inland locations. According to the committee, the existing sites after optimum expansion can accommodate a total capacity of 14 000 MW, from the present installed total of 2 720 MW from 14 operating nuclear power plants. The chairman of the site selection committee said the Centre has assured financial support to the NPC up to capacity building of 10 000 MW in the form of part equity. The rest has to be raised from the internal sources. After achieving 10 000 MW, the govt was contemplating private sector participation. The idea is to scale up the installed capacity to 40 000 MW over a period of time. (BUSINESS LINE 111202)

J&K Against the peak demand of about 1 437 MW the installed capacity is 547 MW. During the lean period, when the river discharge reduces to a trickle, the generation falls to 200 - 250 MW. The state CM has requested to NHPC to start work on 7 projects that were handed over to it for generating 3 000 MW by 2010. The CM conveyed to the Centre and the Planning Commission that the Rs 95 B had been approved in the 9th plan but allocation made were Rs 88.5 B.  He also brought to the notice of the Central govt and the Planning Commission that the outlay of Rs 145 B for the 10th plan does not match with the state’s targeted growth rate of 6.3 %. The CM has suggested to the private sector to set up power projects. He said that under the Indus Water Treaty, the state cannot harness water of three rivers – Jhelum, Chenab and Sindh – for irrigation and power generation without the approval of Pakistan. The state govt had conveyed to the Centre that the yearly loses owing to this treaty amounted to Rs 60 B. (THE TRIBUNE 231202)
DVC plans The DVC has decided to set up a 2000 MW power plant at Lodhma village in Ramgarh in Jharkhand. The DVC selected Lodhama village due to its strategic location-amidst coal belt and nearby Damodar River. The cost of the plant is likely to be Rs 90 B. The corp is also planning to set up 1 000 MW power plant in Bardwan district of W Bengal. The estimated cost is Rs 42 B to be commissioned in 2006-7. (THE HINDUSTAN TIMES 011202, POWERLINE 1202)

NTPC pleas turned down The Union Finance Ministry has turned down the NTPC’s demand for a 10-year dividend offer waiver. NTPC had sought the waiver as means of the tiding over a shortfall in resources for sustaining its capacity expansion programme of the 20 000 MW over the next two plans. The NTPC had projected that the dividend waiver would result in savings of Rs 175 B. The main reason claimed for resource crunch is the CERC’s new availability based tariff order. NTPC paid a dividend of Rs 7.47 B to the govt in 2000-1. On average, its dividend payment in the has remained around Rs 5-6 B. (BUSINESS LINE 051202)

Power generation capacity 

MW

	Year
	Thermal
	Hydel
	Nuclear
	Total 

	1990-1
	45 767.91
	18 753.42
	1 565.00
	66 086.33

	2001-2
	74 428.81
	26 261.23
	2 720.00
	103 410.04


The govt have after taking into account relevant aspects has set a target to add 41 110 MW of capacity during 10th plan consisting of 14 393 MW hydro, 25417 MW thermal and 1300 MW nuclear. (PIB 041202)

Nalco’s Eighth Unit commissioned The Rs 4.2 B seventh unit of 120 MW at NALCO’s captive power plant at Angul has been commissioned; bringing the total capacity to 840 MW. (BUSINESS LINE 031202)

POWER FINANCE NEWS

PFC to fund Nagarjuna project sans guarantee The PFC has agreed to fund the 1015 MW project by Nagarjuna Power Corp Ltd without any govt guarantees. The Karnataka govt in its final clearance had indicated that the security package, recommended by the rating agency CRISIL, was acceptable to it. PFC has now agreed that the entire project funding could be done if the payment security mechanism is backed by a revolving letter of credit and tied to a reform linked fund package. (BUSINESS LINE 271102)

PGCIL plans PGCIL has prepared a plan to invest Rs 710 B up to end of the 11th plan. Rs 510 B would be collected through internal sources. It is hopeful of private investment. (DAINIK HINDUSTAN 201102)

ADB loan for PFC The ADB has sanctioned a loan of Rs 7.2 B to PFC to support reforms. The funds are to be on-lent by PFC to SEBs that make a firm, milestone-linked commitment to carry out power reforms. The funds will go to finance projects that reduce system losses, improve operational efficiency and enhance service delivery. (THE ECONOMIC TIMES 131202, POWERLINE 1202)
Kohli committee report The Kohli committee, constituted to look into power sector financing during the 10th & 11th plans has submitted its report. In order to raise Rs 9 000 B by 2012 to enhance the installed base by 100 000 MW, the committee has recommended the imposition of a cess on the power generated, sale of low performing assets, multilateral loans and the establishment of an India Power Fund. The committee has also called for special power bonds called Vidyut Vikas Patras as well as long-term debt instruments for hydropower. (POWERLINE 1202)

BSES The BSES has raised $ 120 M through foreign currency convertible bonds at a coupon rate of 0.5 % per annum with a tenor of five years. 

· Bad Shape BSES’ affiras have been steadily going down since the beginning of 2002-3. Profits have significantly declined in the first six months. BSES is beset with problems in Kerala and Orissa. However, the implementation of the power sector reforms was likely to unfold new opportunities of BSES. Reliance, holding 44% shares of BSES has offered to Financial Institutions to buy BSES shares at Rs 230.1 per share. FIs, who hold 36% of BSES shares were made offer by the same party in May 2000 at Rs 255 per share. (THE HINDUSTAN TIMES 231202, POWERLINE 1202)
REC loan to AP Transco The REC will provide an additional loan of Rs 10 B to AP Transco for improving the voltage level in rural areas for agricultural pumpsets in addition to reducing the line loss. (POWERLINE 1202)
Demand for scrapping BPL PPA Opposition parties in AP have demanded that the govt and the regulator should consider scrapping of PPA with 500 MW BPL coal based Project to come up at Ramagundam as the cost of the project at Rs 28 B is too high & cheaper options are available. (BUSINESS LINE 081202)

GOVERNANCE

National Forest Commission The Union govt has decided to set up the first-ever National Forest Commission to review the man-forest interface for sustainable development. The Commission will also examine the current status of forest administration and suggest changes to make it more practical and effective in achieving a balance between the needs of the society, especially local communities, and the protection of environment. (THE HINDUSTAN TIMES 121202, THE TIMES OF INDIA 131202)
Biodiversity Bill gets Parliament nod The Biodiversity Bill has got the final nod from the Parliament. It seeks to check biopiracy, protect biological diversity and local growers through a three-tier structure of national and state boards and local committees. These will regulate access to plant and animal genetic resources and sharing of the benefits. The proposed National Biodiversity Authority will deal with all cases of access by foreigners. Its approval will be required before obtaining any intellectual property rights on an invention based on a biological resource from India, or on its traditional knowledge. It may oppose such rights given in other countries. On the one hand experts describe Bill as a “confused effort” and the other hand Environment Ministry officials say Bill is “weak in conservation”. The MPs also feel “too little-too late” has been done. (THE TIMES OF INDIA 121202)

WE AWAIT YOUR RESPONSES

Petition on Wetlands Protection Kindly Publish the following in your issue:

The Public Interest Litigation filed by me in the Supreme Court for protection of wetlands throughout India was admitted by the Honourable Supreme Court in 2001 (WP (Civil) NO 230/2001, M K Balakrishnan and others vs Union of India and others). Now notice to all respondents Viz. Union of Indian all states and UTs of the Union has been served. The case will be listed for final hearing within 2-3 months. Those persons/ organisations who are interested in protecting the wetlands of their region in any part of India can contact the following. 

M K Balakrishnan, 37, Lawyers Chamber, Supreme Court, New Delhi 110 001, Tel: 2307 0449 (Lounge)

Thanks for sending DRP Feb 2003. The DRP issue is full of facts and the focus is very apt, besides it is very analytical and succinctly articulates the issues in the water sector with a clear perspective. Indeed, you deserve complements for the patience, perserverance and imagination in putting all this together. 

Prof HM Desarda, Aurangabad

I wish to congratulate you for excellent and very valuable information that DRP contains. The discussion is not only very valuable for India but also for other countries. The message of development is that is it for the people and by the people and that otherwise it has no "taste" and no meaning. Keep it up.

Irena Knehtl, Sanaa, Yemen
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CONTACT INFORMATION: Himanshu Thakkar, Bipin Chandra, Himanshu Upadhyay, Ganesh Gaud, South Asia Network on Dams, River and People (A YUVA Project), C/o 53B, AD Block, Shalimar Bagh, Delhi 110 088. India. Ph: 2747 9916. Email: cwaterp@vsnl.com Web: www.narmada.org/sandrp 
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