CBC Biblical Finances study, Fall 2010  
Part 3 - Chapter 13 – Destination 2, Credit Cards Paid Off /Increase Emergency savings to 1 month October 17, 2010
First, some notes from last week on budgeting:

· ING accounts -  I  will send a link so you can get $25 for setting up an account (I think it has to have $250 in it for 30 days before you can keep it). https://secure.ingdirect.com/myaccount/INGDirect/static_container.vm?start=https://home.ingdirect.com/open/open.asp?nf=false&amp;link=2
· We talked about medical insurance options. I will try to send links later. 
Chapter 13 – Destination 2: Credit Cards Paid Off  / Increase Emergency savings to 1 month
Video segment: Pay off Credit card debt
· Survey – the average credit card holder has over 6 credit cards and the average household that has credit card debt owes over $9000.  Millions pay only the minimum payment.
· If you only pay minimum payments, it takes years to pay off.
· Simple rule: if you do not pay off your balance each month, you need to perform as plastic surgery. Any good scissors will do.

· How to snowball yourself out of debt:

· Pay minimum all on the credit cards. 
· In addition: made additional payment on the high interest card with the smallest balance. 

· When this first card is paid off, use its minimum payment to accelerate the payment of the second lowest balance. 

· Continue until out of debt.

· Seek to find ways to accelerate it. Is there anything you can sell to pay off debt? 

· If you cannot afford your car or house, downsize. It will relieve your stress. 

· Celebrate with each one you pay off. Thank the Lord.

Additional chapter highlights:

· People typically spend more when they are using credit cards vs. cash. If you use credit cards, use them sparingly and only for items in the spending plan that you can pay off immediately.
· Discuss the cost of not paying off your balances each month; the value of paying ahead of minimum payments. 
· Discuss credit card options. Only have one or two.

· Discuss the snowball and how it works; when to transfer balances to the card with the least interest rate
Discussion:

· Have you checked your credit score?

· Why should you seek to improve your score? (It affects interest rates you pay on credit cards, homes; effects ability to rent an apartment and required deposits, insurance costs, more). 

· How to establish a good credit/improve it: Pay your bills on time; don’t have too much debt; don’t have too many credit cards, etc.). 
Identity theft/security:

· You can get on a list to get off credit card offers (so they cannot be taken from your mail box)
· Identity theft insurance with your homeowners insurance

· Suggestion: compile a list of all your driver’s license number, checking account numbers (and check numbers used), credit card numbers, contact information, etc. It can be very handy if your wallet/purse is stolen.

Video segment: Destination 2: Increase Savings to One Month’s Living Expenses

· Proverbs 21:5 -  The plans of the diligent lead to profit as surely as haste leads to poverty. 
Video Highlights: 

· How to accomplish the two Destination 2 objectives? Create a surplus. Take half to pay down credit cards and half to increase savings. 

· Again: why is important to save for emergencies? 

· Emergencies will happen: furnace or car breakdown, job loss, etc. 
· When emergency occur: you have two choices: dip into emergency savings or add to debt. Emergency savings gives you margin. 
· Emergencies can be stressful in and of themselves; when you have savings, it can really help.

· It creates the habit of savings. Good habits over time are a blessing. 

· The advice at this step is the same as the advice on how to become a successful investor at a later destination: Spend less than you earn and save and invest the surplus. 

· Be a steady plodder. 

· Keep your emergency fund in a place that is both safe and easily accessible.

Note: we will not meet the next two weeks (Fall Vision Weekend + our vacation/Shaun will have a Discovery 1 class)
Assignment for November 7: Read Part IV, chapters 14-16 on Destinations 3 & 4.
