Financial Education
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Credit Cards 
What is a credit card? 
A credit card is a plastic card with a magnetic strip, issued by a bank or a business authorizing the holder to buy goods or services on credit. It is also called a charge card.

A credit card allows consumers to purchase products or services without cash and to pay for them at a later date. 
Physical features of a card
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1) 3D Hologram
The image of the Visa dove should seem 3-dimensional and appear to move when the card is tilted in the light.  The last grouping of the embosed digits should extend into the hologram

2) Account  number

 All Visa account numbers begin with a 4.  The embossing should be clear and uniform in size and spacing.

3) Expiry date or valid through 

    Merchants must check for the validity of the card before accepting.







4) Magnetic strip 

Encoded with embossed information and CVV.
5) CVV2

The 16-digit account number indent printed in reverse italics on the signature panel is followed by a 3-digit card verification value (CVV2)‏
6) Signature panel

The word VISA is printed in light blue or blue and gold at a 45 degree angle on a tamper evident panel.  The word VOID appears beneath the signature panel if it is tampered with.  The card must be signed before it is valid.  The signature on the panel must match that of the sales draft.

Credit cards are the most popular and the most flexible source of credit available. They are issued by banks and other financial institutions or through stores, gas stations, and various other retail outlets. You can make purchases up to the credit limit on your card. 

One must pay the minimum balance on receipt of the bill. Banks charge interest on the unpaid balances. Generally, if you pay the entire bill amount by the due date, you will not have to pay any interest charges. If you maintain an outstanding balance, you will be charged interest at a predetermined annual percentage rate (APR), which differs from issuer to issuer.

For more details ..... http://www.icicibank.com/pfsuser/cards/creditcard/faq.htm] In case of card other than ICICI bank, check out for details on respective bank website

Debit Cards
What is a debit card?

A debit card provides for an on-line electronic payment from your savings / current accounts for purchases and access to ATMs for cash withdrawals and enquiries. It can be used, both as an ATM card and as a method of payment (instead of cash/cheque) when purchasing goods and services, in India and overseas. 
What is the difference between a credit card and a debit card?
A debit card is a deposit access product where you are using money deposited in your bank account whereas the credit card can be called as an equivalent of a loan forwarded by the bank whenever you are using it. You get a temporary credit for an average of 45 days depending on the card issuer and your billing cycle.

What is the difference between an ATM card and a debit card? 
Most of the debit cards issued by banks are also ATM cards. Hence they are also sometimes called "debit-cum-ATM card". While ATM cards can be used only to access cash, debit cards can be used to make purchases at retail shops in the same way credit cards are used.

You can identify a debit card by the Visa or MasterCard symbol. An ATM card will not have these symbols. 
Is a credit check required to get a debit card?

There is no credit check required to apply for a debit card. Normally all savings account and current account holders are eligible for a debit card. 

Combining the wide acceptability of a credit card and the thoughtful prudence of an ATM card, the debit card is the most convenient accessory you can have. No more fear of overspending and no more searching for the nearest ATM. Only more comfort and convenience! 

How does the debit card work?

All you need to do is present your card to the merchant/shop, who will swipe it through the electronic terminal and enter the amount of your purchase. You only need to sign the transaction slip. Your account will be automatically debited for the amount of your purchase. At ATM's the card has to be used with the help of a confidential PIN. 
What is PIN?
PIN stands for personal identification number. 

It is a secret code that you choose for your card that enables access to your money or performance of banking transactions through the ATM.
For more details..... http://www.icicibank.com/pfsuser/cards/debitcard/dbfaq.htm
How to minimise loss by stolen debit or credit cards ?
To safeguard against misuse of a lost card, the limit on credit cards can be reduced with the help of customer care. 

How to know if the card is being misused  ?

Subscribe for mobile phone alerts. 
And the most important thing to do if you lose a debit/credit / mobile, is to call up the concerned customer care and request them to block it immediately.
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