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Unit One
The Structure and Functions of a Bank
Active Vocabulary
account
accountant
board of directors
capital
clerk
current account
deposit account
depositor
dividend
draw upon an account (v)
invest (v)
interest
joint slock
loan
profit
reserve
run the hank (v)
shares
shareholder
slateinen t
standing order


· счет
· бухгалтер
· сонет директором
· капитал
· служащий
· текущий счет
· депозитный счет
· вкладчик
· дивиденд
· снимать со ('чета
· инвестировать
· процент, процентный
доход
· акционерный капитал

· ссуда, заем, кредит

· прибыль
· резерв, запас
· управлять банком
· акции
· акционер
· выписка из
банковского счета
· постоянное поручение
клиента банку

Dialogue
Read Иге dialogue in purls.
Student: Who really owns the bank?
Banker: The stockholders own it. In the beginning, they put up the necessary capital and were granted a char​ier from the government.
5..-
Are the members of the board of directors
stockholders?
В.: Oh, yes. They're chosen by the other stockholders to operate the bank.
S.:
And the board hires Ihc presidcnl and Ihc vice-prcsi-
denls lo manage H?
B.: Thai's right. Along with the cashier, the tellers and the clerical workers.
5.:
1 guess most of your work has lo do wilh checking
and savings accounts and making loans.
B.: Yes. But we invest money loo. Planning the bank's investments is also very important.
S.:
Do you divide all the profits among the stockhold-
ers?
B.: Not all of them. The stockholders receive regular dividends. But some of our earnings are held in reserve accounts.
S.:
1 suppose thai would be necessary.
B.: Here's a copy of our lasl published statement. You see, the reserves are shown here as surplus and undivided profits.
Questions on the dialogue:
1. Who owns the bank?
2. How does a bank start?
3. Who chooses the board?
4. Whal's the board's lask?
5. Who hires the employees?
b1. Whal are the bank's main activities?
7. How are the profits distributed?
8. How are the stockholders kept informed?
Text 1
As you read the passage, find the. answers to the questions given below.
The English commercial banks have branches in all the major towns and a similar structure and mode of working is common to them all. The owners are the shareholders. At the outset they provdde the necessary capital. They arc all organised on the joint stock principle and are registered pub​lic companies.
The Chairman and Board of Directors are elected by the ordinary shareholders at the Annual General Mectingand arc responsible for the efficient management of the bank. The Board is concerned with the overall policy of the bank and the major decisions which put that policy into effect.
The Board will appoint a Managing Director who is directly responsible to them and a member of the Board. They will also appoint the most senior executives who in turn appoint the rest of the clerical staff who will be responsible in differ​ent capacities for the day to day running of the bank.
The essence of a bank's activities is the collection of depos​its through current accounts and deposit accounts and the use of these funds to provide loans or funds for investment. The current account is the one commonly held and is drawn upon by cheques and standing orders. The deposit account is more in the nature of a savings account. The pattern of in​vestments which a bank decides upon is crucial because, on the one hand, the bank must use the funds wisely to make a profit and, on the other, funds must be available for deposi​tors to withdraw when they wish to do so.
At the end of each business year the Directors recommend and the Annual General Meeting decides how much of the profit should be distributed to the shareholders as dividend, and how much should be retained in the business. In prepara​tion for the Annual General Meeting, a bank publishes its Report and Accounts. These must be sent lo every sharc-




holder and are also available for anyone with an interest in the affairs of the bank. From the published accounts share​holders can easily determine the total profits the bank has earned and how much is available for distribution,
Questions on the text:
1. Who owns the English commercial bank?,
2. How docs a bank start?
3. Who chooses the Board?
4. What is the Board's task?
5. Who hires the employees?
6. What are the bank's main activities?
7. How are the profits distributed?
8. How are the shareholders kept informed?
Vocabulary Exercises
Comparison of American and British terms. The dialogue deals with the structure and functions of an American bank, while the text describes an English commercial bank. There are some differences in American and British terminology. Find American terms corresponding to the British ones given below.
British terms
American terms
accountant
cheque
current account
deposit account
managing director
rej>orl and accounts
retained and undistributed profits
to run a bank
shareholder
6
II
Terms
1. Capital
2. Dividend
3. Deposit account
4. Retained profits
5. Current account
Find proper definitions
Definitions
a) a sum of money paid to a shareholder out of profits in relation to his in​vestment
h) an account in a hank from which money can be drawn hy cheque
c) profits not paid out as dividends
and added to the surplus
d) the money value of the sharehold​
ers stake in the hank or company
e)
an account in a hank on which the
depositor receives interest

Money which one person allows another to use for a speci​fied-time and which will then he returned is: a) investment, h)loan, c) interest.
IV
Using the information in the passage, say what is true and ivhal is false. Correct the false sentences
1. Members of the Board of Directors are shareholders.
2. All the shareholders participate in running the hank.
3. All the hank's profits arc divided among the shareholders.
4. All the retained profits of the hank belong lo the share​
holders.
5. The reserves are shown in the statement as retained.
III
Choose the right answer:
1.
The people who decide the general policy of the hank are:
a) shareholders,
h) the hoard of directors, c) the executive staff.
2.
The hank's financial position can he discovered from:
a) a report,
b) an announcement,
c) a statement.
3.
Bank profits kept -hack for later use are:
a) withdrawals,
h) surplus,
c) retained profits.
4.
Earnings remaining after all the expenses of a business ac​
tivity have l)een paid arc:
a) dividend, h) capital, c) profit.

Using suffixes -er, -or, -ier, -ent, -ial, etc., give nouns
which are related to the following:
hank
invest
cash
manage
direct
office
deposit
own
execute
work
hold
VI
Find synonyms ever necessary: lo own lо run to collect
•for the following. Use a dictionary when-
lo appoint lo distribute to receive
8
VII
Find the nouns lhal are qualified in the passage by these
adjectives and make, up sentences of you own:
clerical
over-all
necessary
day to day
published
total
VIII
Explain the following:
1. to raise capital
2. to become a public company
3. to put money into business
4. an account in a bank from which money can be drawn by
cheque
!
-
5. profits not paid out as dividends
IX
Fill in the blanks with proper words or phrases:
1. The board appoints the ..... and the

2. An employee in a bank who pays out and receives money is
called a ...
3. The Board of Directors is elected by the ......
4. The Board may distribute
 to the shareholders out of
the profits once or twice a year.
5.
The
may be h igh even after all the bank's expenses are
paid.
6.
A bank will need to seek approval for a large
to a cus-
tomer.
7.
The Board will discuss the bank's
in other businesses.


3. to run a bank
4. the board of directors
5. shareholders
6. current account
7. deposit account
8. to make a loan
Text II
Read the passage, and find answers to the. following ques​tions:
1.
Why did the banking industry grow quickly over the period
of last 10 years?
2.
What did the Nat West do to meet the increasing demand
for its services'?
3. According to whal are the bank's clerical jobs graded?
4. Where does everyone start a job in the bank?
5. Work in which grade ensures more personal contact with
the customer?
6.
Which clerk sees to the customers' regular payments l>eing
made on lime?
7. Which is the best known job in banking?
8. Which clerk deals with customers' travel requirements?
9. Which clerk helps customers to manage their financial af-
fairs?
10.
Which clerk safeguards the bank's interests in lending
money?
11.
Which job in the bank offers the bcsl opportunities to
exercise one's own judgement?
X
Make sentences oft/our own:
1.
to put up the necessary capital
2.
to be registered as a public company

Job-Career-Profession
The banking industry has «-hanged radically over the lasl 10 years. As part of that industry National Westminster Bank has grown quickly and is still growing. We have more cus-
10
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lomers lhan ever before, people who have realised thai hav​ing a hank account is a greater help in organising Ihcir finan​cial affairs. Nal West has built a range of financial services so diverse lhal we can now offer lo our customers assistance across the whole range of money matters — from simple things like cashing cheques and looking after savings to the com​plexities of insurance, taxation and investment.
It takes a lot of people lo run one of the biggest and mosl 'efficient financial organisations in the world. Our clerical jobs are graded from J lo 4 according lo Ihc demands and respon​sibilities of each particular position.
Grade 1. This is the mosl junior of Ihe clerical jobs. Be​cause we believe in a system of progressive promotion, every​one slarls here, no matter whal they see as Iheir ultimate role. You will probably begin by preparing customers' state​ments, sorting cheques and learning to use accounting ma​chines.
Grade 2. Work in this grade gives you more personal con​tact with the customers. This is particularly so when looking after Ihe enquiry coupler, helping Ihe customers lo solve any problems they may have wilh Ihcir accounts, answering their questions, outlining the bank's services.
Other grade 2 jobs which you could find yourself doing in​clude controlling your Branch's records. Duties cover open​ing new accounts, transferring existing accounts lo and from our many Branches throughout the country and ensuring lhal information relating lo your customers is kepi up lo dale.
Then Ihere is Ihe Standing Order Clerk. Many of our cus​tomers arrange for regular payments lo be made from Ihcir accounts for such items as mortgage deductions, insurance premiums and subscriptions. 11 is the Standing Order Clerk who ensures that these payments are made correctly and on time.
Perhaps the best known of all Ihe jobs in banking is lhal of the cashier and thai is usually a grade 2 job. Al the counter you will meet many different people, your own customers,

customers from other branches and banks as well as people who do not have a bank account. You will be dealing wilh many thousands of pounds every day so accuracy is vital.
Grade 3. By Ihe time you reach Ihis slage the work is be​coming more complex and each job carries a greater degree of responsibility. Being a foreign clerk, for instance, means lhal you will be dealing wilh customers' Iravel rcqujremenls, sup​plying foreign currencies and Iravel cheques and assisting with passport applications and Iravel insurance.
The Sale Custody Clerk helps customers lo manage Iheir financial affairs, acting on Iheir behalf to buy or sell slocks and shares, obtaining advice from stockbrokers, or arranging insurance cover. Also Ihcre are valuables and documents, which customers deposit at Ihe branch for safe keeping, to be looked after — which explains the lille of Ihe job.
Grade 4. This is Ihc senior of the clerical grades and con​tains among others the jobs which really involve you for the first lime in one of Ihe bank's major aclivitics — lending money. Whether the loan is lo a privalc individual, lo a small busi​ness or lo a large industrial company the bank will often re​quire some form of security lo be provided by Ihe borrowers as lo reduce the risk lo the bank. Such security can conic in many different forms including mortgages over houses or life policies and there are several legal formalities lo be completed before the bank's interests arc fully safeguarded. Dealing wilh these formalities is Ihe job of Ihc Security Clerk who natu​rally works closely wilh Ihe Branch Manager.
Even more involved wilh Ihc Manager is Ihe Manager's Clerk who acls as a Personal Assistant providing all the in-formalion needed for the day to day control of accounts. As Manager's Clerk you will be given opportunity to exercise your own judgement in a number of matters.
Adapted from National Westminster Bank's booklet.
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identification in lieu of issue (v) legal tender mature (v) negotiable payee
payer sight draft
Unit Two
Currency and Other Forms of Exchange
Active Vocabulary
accept a bill (v)
bank draft
bank money order
bank nolc, note, bill (US)
bearer
bill of exchange
cash (v)
cashier's check (US)
certificate
certified check
;.-
certify (v)
i
cheque, check (US)
traveller's cheque
coin
creditor
credit standing
currency
denomination
discount a bill (v) endorse/indorse (v)
forms of exchange honour a bill (v)


· акцептовать вексель
· банковская тратта
· банковский денежный
перевод
· банкнота
· предъявитель, держатель
· переводной вексель
· получать наличные,
обналичивать
· кассирекий чек
· сертификат, свидетельство
· удостоверенный чек
· заверять, удостоверять

· чек
· дорожный чек
· монета
· кредитор
· кредитоспособность
· денежное обращение,
деньги, валюта
· достоинство, ценность;
деноминация
- дисконтировать вексель
· индонсировать, делать
передаточную надпись
· формы обмена
—
акцептовать вексель


· идентификация ценных бумаг

· вместо
· выпускать в обращение
· законное платежное средство
· наступать (о сроке платежа)
· отчуждаемый, передаваемый

· ремитент, получатель платежа

по кредитным обязательствам
—
плательщик но кредитным обязатель
ствам
—
вексель на предъявителя
Dialogue
Read Hie dialogue.
Student:   The bank must use just about every form of ex​change in a day's work.
Cashier:   Just about. Of course, we constantly handle coins and bills of every denomination.
S.:
They're what you call legal lender.
C.:
Yes. Or currency. A nation's currency is its legal
tender.
But a check isn't legal lender. No. However checks are a very common form of exchange, and they are generally accepted in lieu of currency.
S.:
Are traveller's checks currency?
C.:
Not in a slricl sense. Bui Ihey're immediately ne-
gotiable everywhere. For instance, even merchanls will cash them under mosl circumslances.
S.:
The bearer need only present proper identification.
C.:
Thai's righl.
S.:
Well, whal's a bank nole? Is lhal currency?
C.:
Definitely. Bank notes arc issued by the banks of
14
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the Federal Reserve System, and they're legal len​der just as silver certificates are. Thai's what 1 thought. But gelling haek to checks, why are bank drafts sometimes preferred over checks?
S.: С..
5.: С.:
Well, in the case of a check, Ihe parly who signs it is the only one who guarantees payment. But a bank draft is issued and guaranteed by a bank. Is that true of cashier's checks, too? Yes. And also of certified checks and bank money orders.
What about sight drafts? Now, sight drafts are different. They're a form of
request for payment through a bank.
Questions on the dialogue:
1. What forms of exchange are called legal lender?
2. Why are checks a common form of exchange?
3. How are traveller's checks useful?
4. Which banks in the USA may issue bank notes?
5. What is the difference between a check and a bank draft?
6. What do cashier's checks, certified checks and bank drafts
have in common ?
7. How do sight drafts differ?
Text
The work of bank centres around money and financial ser​vices. Virtually any activily involving money or advice about financial matters is undertaken by all the commercial banks. The immediate service offered by the bank is the receipt for deposit of coins, notes and cheques and (he cashing of cheques, through current accounts. Coins and notes in circulation have the stalus of "legal lender" lhat is to say they must be laken in payment of a debt although the extenl to which this applies

in the case of coins is deliberately restricted for the sake of convenience.
The most common means of payment, particularly for sig​nificant sums of money, is the cheque since it is both safer and more convenient than using cash. However, it is not le​gal tender and creditors can refuse to accept it if they wish. Normally both national cheques and traveller's cheques arc readily negotiable if the bearer has some means of proving his identity and the creditor can be sure that the cheque will be «honoured». To assist the use of cheques banks now provide their customers with bankers cards which, when used in as​sociation with a cheque, will guarantee it up to a stated maxi​mum. If a customer wishes to make payments of large amounts of money by cheque and is not known to the creditor, then he may obtain a «certified cheque» from his bank. Such a cheque is signed by the bank and therefore payment is guaranteed.
Those trading overseas, or in conditions where there may be a significant time lapse between sending out goods and their receipt by the customer, may use a Bill of Exchange as a means of payment. This is really a post dated cheque which assures the creditor payment but also gives the buyer opportunity to inspect the goods before the transaction is completed. Those whose credit standing is unknown may have to get the Bill «accepted» before a creditor will take it. Such a process guar​antees payment and most work of this kind is undertaken by the merchant banks. Because Bills arc post dated creditors may have to wait some time for their money. They can over​come this problem by endorsing the Bill and then cither dis​counting it with a Discount House or a bank or passing it on to another trader in settlement of a debt of their own. By the time it comes to maturity a Bill may have passed through sev​eral hands and on each occasion it must be endorsed. The commercial banks participate in this activity in two ways: in
part by lending money to the discount houses and in part by
discounting bills for their own customers.
16
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Questions on the text:
1. What forms of money are called legal tender?
2. Why are cheques a common form of exchange?
3. What is the main purpose of a banker's card?
4. What is the special feature of a certified cheque?
5. What is the main use of a Bill of Exchange?
6. Why does a Bill sometimes have to be "accepted"?
7. In which two ways might a creditor who needed the money
dispose of a Bill?
Vocabulary Exercises
List all the forms of money mentioned in Ihe passage and match them with the following definitions:
1.
A bank's unqualified guarantee to pay a specified sum to a
specified individual or organization.
2. A negotiable instrument issued only by the Bank of En​
gland and signed by the -Chief Cashier of the Bank.
3. A written order to a bank to pay a slated amoun I of money.

4. A negotiable instrument issued by a bank in exchange for
cash and readily usable in most parts of the world.
5. Token money largely used for small purchases and trans​
actions.
6. A written order to a bank to pay a staled amount of money
to a slated person or, after endorsement, lo Ihe bearer on or wilhin a staled lime after a given date.
II
Choose the right answer: 1. "We constantly handle coins and bills" means:
a) cash Ihem under most circumstances,
b) deal with them,

c) receive them. 2   "bills of every denomination" denote:
a)
bank notes of different values,
b) bank notes of various sizes,
c) other means of exchange.
^
3. "Legal tender" is:                        ••           u
a) a type of paper currency,
•'
b) a requirement to accept in settlemenl of a debt,
c) money guaranleed by a government.
;. "both cheques and Iravcllcr's cheques are readily ac​cepted" means:
a) able to be given lo anolhcr parly,
b) certified by the bank thai funds arc available,
c) endorsed by an officer of Ihc bank.
5.
"Ihe cheque will be honoured" means:
a) lhal il will be readily accepted by creditors,
b) lhal it will be treated with respect,
c) lhal Ihe bank will be ready lo cash il.
6.
"a bearer" is:
a) a person who is named as payee on Ihe exchange docu​
ment,
b) an officer of the bank who endorses the cheque,
c)
the person offering Ihc exchange documenI and'demand​
ing payment.
Ill
Say what is true and what is false. Correct the false sen​tences:
1.
Coins and bills of every denomination are called legal ten-
der.
2. Cheques are rarely accepted in lieu of currency.
3. To cash a Iravcller's cheque Ihe bearer need only present
proper identification.
4.
Bills of Exchange are not legal lender.
18
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5. A cheque is always guaranteed by a bank.
6. Certified cheques are always guaranteed by a bank.
IV
Using suffixes
-cation, -cate, -ment, -ion, -ance, -ature,
etc., give nouns which are related to the following verbs:
accept
prefer
certify
present
circulate
regulate
denominate
settle
endorse
signify
invest
sign
identify
stale
pay
transact
V
Using prefaces dis-, П-, in-, ir-, un-, non-, etc., give nega​
tives which are related to the following:
accepted
maturity
common
negotiable
certified
necessary
honoured
regular
legal
significant
VI
Combine the words listed below into meaningful two or three word expressions as possible:
account
bank
bill
circulation
cashier
deposit
proper
profit
regular
reserve
shareholders
surplus
honoured
investment
identification
legal
money
maturity

 
transaction traveller work undistributed
nation note
participation payment
discount endorsing earnings fellow
VII
For each of the following phrases find another one in the. text thai explains it:
1. ivioncy issued by the central bank of a country.
2. A piece of currency made of metal.
3. Unit of the bank note's value.
4. A document in settlement of a large debt guaranteed by
the bank.
5. A document which establishes the identity of a person set​
tling by cheque.
H. Cashing in a Bill of Exchange before it is due for payment. 7. The bank's readiness to accept a cheque for payment.
VIII
Fill in the blanks with proper words or phrases:
bank notes
honoured
bearer
identification
coins
issued
currency
traveller's cheques
1. While travelling I do nol like to carry large amounts of
2. 1 prefer to have
which arc immediately negotiable.
3. Traveller's cheques are ..... in different denominations.
4. To cash the traveller's cheque the
should present proper
identification.
5. However, there are merchants who will not accept
traveller's cheques even though you present proper

6. 1 collect
of every denomination.
20
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Active Vocabulary
active account accrue (v) balance (v)
cancel a cheque (v) --.
compound interest
credit (v)
debit (v)
deposit
fund
genuine
insurance
insure against (v)
interest on bank credits
joint account
ledger
liquid
maturity
notice
outstanding
IX
Write sentences of your own:
1. to sign a cheque
2. to accept a cheque
3. to cash a cheque
4. to make payment by cheque
5. to certify a cheque
6. to endorse a cheque
7. to make out a cheque
8. to accept liability for
9. to present your identification document
10.
to settle business accounts

Unit Three
· Depositing Money with a Bank
· активным депозитный счет
· накапливаться

· сальдировать, подводить итог,
закрывать счета
· аннулировать чек
· сложные проценты
· кредитовать
· дебетовать
· вклад, депозит,задаток
· запас, резерв, dpoim
· подлинный, неподдельный
· страхование

· страховать(ся)
· процент но банковскому
кредиту
· совместный счет
· бухгалтерская книга
· ликвидный
· срок платежа
· извещение, уведомление
· 1) выпущенный в обращение
2) не предъявленный

overdraft overdraw (v)
к платежу, задолженный
· овердрайгг, превышение
кредитного лимита
· допускать OBCp;u>adrr,
превышать кредитный лимит
23
passbook
per annum principal
· банковская расчетная книжка,-
депозитная книжка,
сберегательная книжка
· ежегодно
—
1) номинал векселя
2) капитал
posting
rale of interest
reconcile (v)
commission
service charge (US)
term
time certificate
transferable
.3) основной должник
· проводка
· процентная ставка
· выверять счет
) комиссионный счет
· срок выполнения обязательств!
· срочный сертификат

· переводной
Dialogue
Read Иге dialogue.
Cashier: Now this is the checking account ledger. Each page * is a record of a customer's deposits and withdrawals.
Student: Anclyou give a copy of this to the customer.
C.,
Thai's right. That's hisstalemcnt, which he receives with all his cancelled checks. Then he reconciles ill with his own records.
S.
C. S. C. S. C.
This one is a joint account, isn't it? And prelly| active. ' Yes, it is.
What's this debil? That's our service charge. 1 notice an overdraft here in April. I'm afraid we've had lo remind this customer and his wife several limes lhal Ihey must keep a suffi​cient balance to cover all on Islanding checks.

C. .•
S. : C.:
S. : C.
S. : C.
S. C.

Will I have to learn lo recognize all our customers
signatures.
Yes, you will . Any check we cash must have a genu-
ine signature. But we keep a file of them that you
can refer to.
Will I be doing any posting of this ledger?
No, I'm afraid. Nol till you are employed in our
bank.
Well, suppose one has some funds on hand, I'm
wondering whelher he ought lo pul them in a sa-
vings account.
It's a good idea, if he wants lo keep his investment
fairly liquid. And he might also think of a lime de-
posit.
What's the difference?
Well, first of all, his lime deposit is for a specified ,
term, bul he can make wilhdrawals from his sa-
vings accounl al any lime, allhough as much as Ihirly
days' nolice of wilhdrawal may be required.
Do Ihey draw Ihe same rale of inlercsl?
The bank pays Ihc maximum 4% per annum al ma-
lurily on a one year lime certificate. Interest on a
savings account accrues al the rale of 3%.
How do you figure Ihc in leresl on a savings accoun I?
H's compounded and credited lo Ihc account
semi-anmmlly.
You mean added to the principal?
Yes. And we issue each customer a passbook on his savings accounl in which each deposit and with-
drawal is entered.
Is either type of aceounl Iransferable?
Only lime certificates.
Arc these deposits insured?
Yes. We're a member of Ihe Federal Deposit Insur-
ance Corporation.
24
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Questions on the dialogue:
1. What is a checking account ledger?
,
2. Why does the bank send a copy of the statement with a]|
checks cancelled to every customer?
3. Are service charges debited or credited to an account?
4. What happens when a cashier notices an overdraft on
somebody's account?
5. What does a teller have to do before he cashes a check?
6. What advice would you offer to a customer who has some
funds on hand?
7. Why is it profitable to deposit your funds for a specific
term?
8. How is the interest on a savings account figured?
9.
Which type of account is transferable?
lO.How are customer's deposits protected?
Text
There are two general reasons for using a bank account.
The first and most common is thel'onvenicncc and safety pro​
vided by a current account at a bank. The second is that small
and perhaps regular surpluses are available to be saved, and
for this purpose a bank provides deposit accounts.
,
A deposit account will not offer a high rale of interest and would not be the best way to save large sums of money for any long period of time, but it is designed to make saving simple, convenient and safe. II is especially appropriate for those who may save small amounts from lime to lime without any planned regularity or for those who wish to save for a particular purpose in the immediate future, for example for; annual holidays or for the purchase of a major item such as a| car.
Most customers of a bank who have opened a deposil ac​count will also have a current account and Ihis makes the transfer ol amounls of money from one lo Ihe other an easy

matter. Regular payments inloade[>osit account can l>e made through a standing order lo the bank who will automatically transfer the agreed amount according lo your instructions. Other payments are made on standard forms but it is most convenienl and provides a useful record if the depositor uses a paying in book. Intcresl is calculated every^ix months and added lo the account. The rale of interest varies from time lo lime and is publicly adverlised in any bank. Because Ihe bank uses money deposited with them to lend to others it normally requires aboul seven days nolice of inlcnlion lo withdraw money from a deposit account, but unless Ihcre is a heavy demand for money Ihey arc nol likely lo insist on Ihis and cash is often immediately available to those who wish lo wilh-draw it. There is an assumption lhal such nolice was given and you would lose sevei, day's inleresl on Ihe money.
The increasing need for securily and Ihe use of computers in wage payments have combined to make it more common to have a bank account than lo be without one. This kind of account is a current one and its most common use is a single regular paymenl in either a weekly wage or a monthly salary and regular payments oul to meet Ihe normal everyday ex​penses. Mosl payments are still made by cheque although the use, of Ihe standing order or the direct debit is becoming very common. II is normally expecled lhal a current account-will remain in balance and customers who regularly maintain an agreed minimum balance are often given Ihe services of the bank without charge. In general, however, charges are made which vary with the size of the balance, Ihe amount of use of the bank's services and Ihe number of Iransaclions. If the account is overdrawn a further charge, which is interest on the overdrawn amount, is also made.
Overdrafts are not permitted automatically and anything other than a small temporary overdraft would have to be by agreement wilh the bank manager. Such a facility- is often useful particularly when there is a shorl lerm disbalance be​tween income and cxpendilure. On the olher hand, since
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4.'Compound
5. Maturity
6. Principal
7. Charge
8.
Rale of interest
money in a current account does not attract interest, it is not a good idea to maintain large cash balances, these would be belter transferred to a deposit account or to an alternative form of saving.
Questions on the text:
1. What are the two main reasons for opening a bank ac​
count?
2. Which type of account is used by those who wish to save?
3. What kind of saving is this type of account most suited to?
4. What is a standing order?
5.
Why does a bank sometimes need notice of intention to
withdraw money from saving accounts?
b'. What is the most common use of current accounts?
7. Why are some customers not charged for the facility of a
current account?
8. Why is it not a good idea to retain large balance in a cur​
rent account?
Vocabulary Exercises
Find proper definitions
Terms
Definitions
1. Debit
a)
I he unpaid balance or portion of a
loan or investment on which the
interest is figured
2. Balance
3. Overdraft
b) an amount by which withdrawals
are greater than the balance in an
account

c) the poinl at which a loan or invest
men I is due
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d)
the amount which has to be paid 1'or
the use of a bank's services byacur-rcnt account holder
e) a figure in the ledger indicating
a withdrawal or a change

f) the amounl remaining in an accounl
g)
figure interest on the principal plus
any accrued interest
h) the amount per hundred pounds which is added to the balance of a deposit account
II
Using the words in brackets as a guide, explain Uie mean​ing of the following terms:
1. deposit (put into, an account)
2. withdrawal (an accounl, remove from)
3. standing order (transfer, automatic, bank, customer, in​
structions)
4. joint accounl (two or more people, owned by)
5.
slalemenl (a customer's deposits and withdrawals, a
record)
H. overdraft (current account, balance) 7. interest (Ihc use of money, pay for) H. nolice (one's intentions, an announcement of) 9. insurance (loss, protection against, government agency or
another specializing in)
III
Choose the right answer: J. "a current accounl" is:
a) one which is available for the time being,
b) one in which savings arc held,
29
с) one which is used all the time for day-to-day transae| tions.
2.
"a canceled cheque" means:
a) worthless cheque,
b) stamped to indicate that payment has been made,
c) crossed cheque.
3.
"a genuine signature" is:
a) a person's name written by himself,
b) a person's name written correctly,
c) legible signature,
4.
"an outstanding cheque" means:
a) unpaid cheque,
b) written but not yet presented for payment,

c) overdue cheque.
,
5.
"a deposit account" is:
a) one from which regular payments are made,
b) one in which savings are held,
c) one from which withdrawals can be made by cheque.
6.
"rale of interest" is:
a) the percentage of each unit of money paid for its use,
b) rate of profitability,

c) portion of an investment on which the interest is calcu​
lated.
I
\
1. "an overdraft" is:
я
a)an amount by which the balance in a current account
exceeds the value-of a cheque drawn from it,
j
b)
an amount by which the value of a cheque exceeds the:
balance in the current account,
c)
an excessive balance in a current account.

iv      '^
•"•      ••
'••      ;
Say ivlial is true and what is false. Correct Иге sentences:
1.
The teller has to learn to recognize all customers' signa-
tures.
2. If you want to keep your investment fairly liquid, put it in
a deposit account.
3. You cannot make withdrawals from your deposit account.
4. Interest is paid by the bank on both current accounts and
deposit accounts.
5. Withdrawals arc made from a deposit account by cheque
or standing order.
6. Money is easily transferable irom a current account to a
deposit account.
7. The rate of interest on deposit accounts is fixed.
8. It is easier to get money out of a deposit account than it is
from a current account.
Give verbs which correspond lo the following nouns:
Verbs
Nouns
Assumption
Debit
Deposit
Maturity
Notice
Overdraft
Statement
Withdrawal
30
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VI
to maintain to credit to permit to cancel to pay in
Find synonyms: to debit to deposit to reconcile to sign to accrue
VII
Collocations.
3
1 . Find llic nouns which are qualified in the text by lhe.s?\ adjectives and write one noun to each adjective:
general
especially
most
minimum
regular
short-term
.j
	interest 
	overdraft 

	certificate 
	balance 

	charge 
	withdraw 

	cheque 
	service 

	deposit 
	saviVigs 

	account 
	 


2. Combine, the words listed below into meaningful two or\ three word expressions.
VIII
For each of the following phrases find the expression in the text or in the dialogue that explains it:
1. to record figures in a ledger
2. to compare one's own records with the bank's statement
and make them agree
3. money paid for the use of someone's money
4. to increase in quantity
5. the date when a loan or investment is due
6. a specified period of lime

1     to protect against loss or damage Я,   at the rate of 5% each year
9,
an instruction to a banker to'make a payment at regular
intervals
10.
an instruction to a banker to make a single payment to a
specified person
j
Ц. the amount on which the money paid for its use is calcu​lated
12. on my deposit account this payment for the use of my
money builds up at the rale of 3%
13. another type of account into which my salary is paid ev​
ery month
14. Ihe amount which 1 have to pay the bank for Ihe use of
Iheir services
15. theamounl by which my current account holding is greater
than nothing
16. my statement shows me lhat 1 owe the bank money
IX
Fill in the blanks:
Mr Collins and his wife have a current account in both their
names. They have a
They both work and put money inlo
the account. They both make
Sometimes they gel mixed
up about the amounts of money they have removed from their
account. They gel confused about their
Once or twice
the amount remaining in their account has become loo low.
They have had too small a
The next cheque they wrole
was for more money than they had in their account. They had
an
The only way they could restore the balance was to
get a record of their deposits and withdrawals from the bank.
So they asked for a
They also had the cheques which had
been stamped to indicate that payment had been made. They
had their
cheques. Then they added up Ihe cheques lhal
had heen written but had not been paid by the bank ycl.
They totalled their
cheques. They also subtracted from
32
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their balance the bank charges and interest on the
 Fi-;
nally they managed to make their records agree with the
bank's statement. They
 their account.

Unit Four Applications for Loans
Demonstrate the meaning of the following expressions in sentences of your own:
1. to reconcile a statement with one's own records
2. to have a joint account
3. to have an overdraft
4. to cover an outstanding cheque
5. to send your banker a standing order
6. to make a withdrawal
7. to calculate interest on
8. to pay interest
34

Active Vocabulary:
amortize (v)
repaid by annual installments appraise (v)
assets
fixed assets
current assets
balance sheet
chattel
chattel mortgage (US)
clear
collateral security
collateral
debt
deed

1)
погашать долг в рассрочку
2)
обеспечивать постепенную
выплату займа
выплаченный в рассрочку оценивать, определять стоимость
имущество, достояние, средства; активы; фонды; капитал
· основные средства,
основные фонды
· текущие активы
балансовый отчет
· движимое имущество
ипотечный кредит
· осуществлять клиринг
векселей, чеков; выплачивать
по чеку клиента
· имущественное обеспечение,
обеспечение ценными
бумагами
· обеспечение; залог;
дополнительное обеспечение
· долг, задолженность,
обязательство
документ, скрепленный
подписью и печатью
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Banker:
discount ( v)
encumbrance equity
estate estimate (v)
holding
holdings
indebtedness
instalment
legal charge
liabilities
liquidate (v)
mortgage
net value,
net worth (US)
obligation
pledge (v) property
real estate (US)
retire (v)
securities
title
trust
trust deed (US)

—
1) дисконт, учет векселей
2) процент скидки, станка учета|
· закладная, долг, обязательство

· 1) маржа
2) доля акционера в капитале
3) обыкновенная акция
· имущество, состояние
· 1) оценивать

2) подсчитывать
3) составлять смету
—
1) владение акциями
2) пакет акций
'— вклады, авуары
—
задолженность
· 1) очередной взнос
2) частичный платеж
· законная плата
· денежные обязательства
· ликвидировать, погашать
· ипотека; залог; закладная

· чистая стоимость компании;
собственный капитал
· долговое? обязательство; облига​
ция
· закладывать

· 1) собственность
2) имущество

· недвижимость
· погашать долговое обязательство.
· ценные бумаги, фонды
· право собственности
· ]) траст, доверительный фонд
2) кредит / давать в кредит
· акт учреждения доверительной
собственности
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Dialogue
Head the dialogue.
!• Application for Credit
Our discount committee is still discussing your
application for credit. I wonder if you'd mind gi-
ving us some more information about certain
items shown on your balance sheet.
Customer:
B.
:
C.
:
B.
:
C.
:
B. :
Not at all.
Is the mortgage on your fixed assets being amor-
tized?
Yes. We're making semi-annual payments on this
obligation.
Your balance sheet show some indebtedness. Are
any of your assets pledged as security?
No. That's just an open note.
Would your company be willing to pledge part
of its current assets as collateral security to our
Joan?
C. ;
We wouldn't object to that. Part of this money will l>e used to retire present debts and part to expand our operations. Then we can immedi-
ately begin to liquidate this new liability.
1 think we'd better prefer that arrangement.
B.
Part II. Granting the Loan on an Open Note
Builder: 1 received your notice that my note is due. 1 can pay it off now, but there is a piece of land right next to my property that I'd like to buy.
Banker: 1 don't remember your situation exactly. Are your present holdings free of encumbrance?
Bu.: My real estate is clear. But there's a chattel mort​gage on my construction equipment.
37
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Ba. Ви.
Has this land you want to buy been appraised?
Ва.. Ви.. Ва..
Yes. It belongs to an estate and was appraised by|
order of the court. They estimated its value all
$20,000.
*1
Can it be bought for that figure!
I think so. I'd like to make them that offer.
Would you consider giving us a trust deed lo se​cure your present note plus the additional funds
you'll need?
Ви.:
Ва.: Ви.: Ва.:
I might. But I'd thought that my net worth is high
enough that I could borrow the amount on my open
note.
j
Well, in that case, would your wife agree to bej
a co-signer?
\
I'm sure she would, because title to the properly! will be in both our names.
Well, it seems lo me that you have enough equity in your property for us lo make Ihe loan on an орел nole.
Questions on the dialogue:
i
Parti.
\
\
1. What is the customer applying for?
2. Has Ihe banker decided whelher lo granl the credit yet
or not?
3. What sorl of information is the banker interested in?
4. How does the banker wanl lo secure the bank's credil?
5. How is Ihe company going lo use ils currcnl assels?
Part II.
6. Why is the builder asking for Ihe exlension of his note?
7. Whal is his presenl financial standing?
8. Has Ihe land he wan Is lo buy been appraised?
9.
Whal sorl of guarantee does Ihe banker insist on
secure the  funds the builder will need?
10.
What made Ihe builder Ihink lhal he could borrow the
amoun on an open note?


11. Who will hold the lille lo Ihe properly purchased?
12. Why has Ihe banker agreed lo granl the loan on an
open note?
Text
Banks make their profits by lending Ihe money which cus-loiners deposil wilh them to olhers who need il for personal or business reasons. Mosl people need more money lhan Ihey have currently available al some time in their lives.
To be a borrower you must be a customer of the bank be​cause Ihe money will be lent lo you Ihrough a bank account. There are Iwo ways in which you may borrow. The first, and easy, is to spend more money than you have in your current accounl — lo overdraw. The second, and the normal way of borrowing larger amoun Is or for a long period of lime is Ihe loan.
If a manager permils an overdraft on currenl accounl he is likely lo sel a limit lo Ihe size of Ihe overdraft and may stipu​late a dale by which Ihe accounl is back in credil. Businesses whose payments and rcceipls are often irregular will fre-quenlly need lo use overdraft facilities and Ihey are often granted lo private customers as well particularly when Ihe manager knows lhal regular payments are made directly into the account.
If a loan is granted il will be a fixed sum immediately avail​able for a fixed period of time. The principal and Ihe inleresl on it may all become due for paymenl at the end of lhal pe​riod bul for personal loans il is common lo arrange lhat the loan and interest are repaid in equal regular instalment over the period of the loan. A separate account is opened lo record Ihe repayments as Ihey are made.
Whether you are seeking money for business or personal reasons there are a number of Ihings lhal Ihe manager will
I
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want to know before he is prepared to grant your request. The obvious facts will be the amount that you seek and the arrangements for re-payment that you are able to suggest. You need to tell him something about the purpose of the loan, a business loan is likely to help you make profits out of which the loan can be repaid with interest and he will wish to judge for himself whether or not this is likely. Personal loans usu​ally have to be repaid out of an income which will not get any bigger and the manager will be particularly anxious to ensure that you are not being loo optimistic. In deciding this he will be considerably assisted by his knowledge of you and his esti​mate of your character.
Sometimes people do nol ask for enough money because they are anxious about the burden of Ihc repayments. The manager will be wise enough to try and ensure thai you will have sufficient amount of money to do what you want to do. Finally he will consider whether or not you really will be able to repay and what kind of security you can offer against the possibility that you do not repay. In the ease of a business Ihe manager may well want to sec well prepared, relevant docu​ments such as profit and loss accounts and balance sheets for the most recent years. He would also ask about the expected return from the use of the money and want to see soine fig​ures upon which you have based your calculations. Fora busi​ness good security might be one or more of the assets of the business whilst personal loans are often secured by such things as life insurance policies on which the bank is making regular payment for you or the deeds of your house.
Questions on the text:
1. What two kinds of borrowings are possible?
2. In what circumstances an overdraft on current account
is permissible?
3.
How are personal loans usually repaid?
4.
Will you pay back more than you lx>rrowed? What will
the difference be?


5. What information will the manager require for a per​
sonal loan?
6. What information will he require for a business loan?
7. What other things will he lake into account?
8. What will he need from you to make the loan safer for
him?
9. What does a businessman mean by his expected rate of
return?
10. Why might this be important to the bank manager?
11. What kind of things might you offer as collateral for
a personal loan?
Vocabulary Exercises I
	Find proper definitions: 

	Terms 
	Definitions 

	1. Mortgage 
	a) anything owned that has financial value 

	2. Collateral 
	b) an asset, such as real estate, which can- 

	security 
	not be readily changed into money 

	3. Asset 
	c) assets other than real estate which can 

	
	be readily changed into money 

	4. Open note 
	d) to promise as security 

	5. Current 
	e) some security in addition to the main se- 

	asset 
	curity for money lent 

	
	f ) an agreement to give up collateral which 

	6. To pledge 
	has been pledged if a debt is nol paid 

	
	g) a note, the payment of which is nol guar- 

	7. Fixed asset 
	anteed by collateral security 

	
	h) anything owned, especially real estate 

	8. Real estate 
	or land 

	9. Chattel 
	i) land including anything constructed on 

	mortgage 
	it 

	
	j) a mortgage on any personal or movable 

	
	possesions such as furniture or equipment 
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10. Deed
11. Equity
12. Property
13. Principal
14. Instalment
15. Loan
16. Repayments
17. Balance sheet
18. Profit and loss
account
19. Real properly
k) a document which proves legal own​ership of real estate 1) the value of the piece of property bc-yond any indebtedness held against it in) a statement of the assets and liabili​ties of a business which shows its posi​tion at a particular date n) a payment towards a larger sum usu​ally made at regular intervals o) the amount of the loan itself before any interest is added p) a statement which shows the calcu​lation of the results of doing business for a particular period of lime r) a fixed sum of money borrowed for a fixed period of time s) land or buildings t) amounts of money which are given to a creditor in settlement of a debl or a loan
II
Using the words in brackets, explain the meaning of Ihe following terms and phrases:
1.
the morlgage is being amortized (regular payments on, the
principal, the interest, make)
2. obligation (must, indebtedness, repay)
3. to retire present debts (current, pay off)
4. to liquidate the liability (any official obligation, pay off)
5. the land has been appraised (estimate, its value)
6. an estate (a dead person, left by, the holdings and obliga​
tions)


7. trust (the legal responsibility, in financial mailers, given
to one party, to act for another)
8. a trust deed (a deed lo, real estate, security for a loan,
held as)
9.
lo make a loan on an open note (grant, the repayment, not
guaranteed collateral security)
10. to stipulate (insist upon, state, particular date)
11. lo repay (give back, pay off)
12. expected return (profits, earnings, income)
13. security (ensure repayment, deeds, insurance, policy,
reduce risk)
III
Choose the right answer:
1.
"application for loan" means:
a) granting loan,
b) asking lo be granted loan,
c) refusal to grant loan.
2.
"balance sheet" denotes:
a) total profit,
b) total revenues,
c) a document which shows the state of a business al
a particular moment
3.
"indebtedness" here means:
a) repay men I,
b) owing lhanks,
c) debl, borrowing.
4.
"security" in Ihis sense is:
a) tends, share certificates and other titles lo properly,
b) safety,
c) a guarantee of payment.
5.
"principal" here means:
a) the most imporlanl information,
b) Ihe amount of the original loan,
42
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с) the chief ilem or person. H. "my loan is due for repayment" means: a) my loan has reached maturity, h) my loan has been paid off, e) my loan has been extended.
7.
"holdings free of encumbrance" means:
a) holdings heavily in debt,
b) the encumbrance isn't very large,
c) properly or security clear of indebtedness.
8.
"my net worth "means:
a) the value of one's holdings after all obligations have
been paid,
b) any [>ersonal or movable possession,

c) net earnings.
9.
"a co-signer" denotes:
a) a person who holds a deed to the properly,
b) a person who signs a document with another person
and shares the obligation,
c) a lawyer who prepares a trust deed.
10.
"title to properly" is:
a) the record or proof of ownership of property,
b) the name of the person who owns the properly,
c) a word indicating a high financial rank.
I I. "my expected return" means:
a) when 1 expecl to come back, h) the amount of money 1 expecl to have to repay, c) the income 1 expecl to receive from doing business. 12. "deeds" are: a) actions,
h) documents showing how well my business is doing, c) documents which prove that I own a parlicular piece of J real properly.

IV
Say whal is true and what is false. Correct the false, sen​tences:
1. When a bank's manager considers an application for a
loan, he usually requires some information aboul the items
shown on the applicant's balance sheet.
2. The manager is not concerned whethel- any of the
applicant's assets have already been pledged as security.
3. The bank often asks the applicant to pledge part of his
assets as collateral security to the bank's loan.
4. One cannot apply to a bank for an extension of a loan.
5. To grant a loan the bank must be sure that the applicant
can repay it.
6.
The bank will never wish to offer a larger loan than the
applicant asks for.
optimistic security character sufficient
Find synonyms for: liability collateral repay debts
VI
1.
Find the nouns which are qualified by these adjectives
and ivrile one noun to each adjective:
additional
open
collateral
personal
current
present
expected
private
financial
real
most recent
semi-annual
2.
Combine the words listed below into meaningful two or
lliree word expressions:
asset
equipment
current
fixЈd
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I

committee
instalment
deed
loan
discount
net
documents
worth
VII
Explain the following:
1. to promise as security
2. to pay off debts
3. to grant a permission to borrow money
4. to make regular payments on the borrowed money
5. to judge the value of something
6. to guarantee the payment of the loan
7. to give a mortgage on one's furniture and other movablfj
possessions
8. to give a deed to the properly as security for the loan
9. to sign with someone a document and share the obligalioi]
10. valuable items handed over to reduce the risk of a loan
11. to fix a dale by which something must he done
12. lo lake more money out of your account than you have in
it
VIII
Fill in the blanks:
Last week Mr Auger went lo his bank lo apply for a
as
he wishes to purchase a piece of land righl lo his own. He
applied for a
and 'Ihe bank asked him for a stalemcnl
of his business affairs including a
account and a

The bank manager was happy lo granl Ihe loan but wanted
some form of
from Mr Auger and asked him if he would
offer one or more of his fixed
as
The bank was pre​
pared to make the loan for ten years and expected Mr Auger
to pay off the annual
and some of
each year in two
equal 
 every six months.

IX
Demonstrate the meaning of the following expressions in
sentences of your own:
1. lo amortize the mortgage on
2. to pledge assets as
3. to extend credit lo
4. to settle a liability
_>
5. the instalment is due on
6. to appraise the property
7. lo hold the deed to property
8. to estimate net worth of the property
9. lo give somebody collateral
10.
to draw up a profit and loss account
Role Play
1. You are a bank manager and you were asked for a loan.
2. Consider the things you will worry about the loan and the
questions you will want to be answered; you should give
particular consideration to:
· whether you will have sufficient funds to make this loan,
· whether you Ihink the customer will be able to repay
loan and interest,
—
whether you would offer all or part of whal is being asked,
· whether you need any further evidence of the crcdit-
V   worthiness of your customer and how you would get it,
· whal sort of security would you accept,
· whal kind of term would you offer.

3. Conduct the interview:
a) if you refuse the loan, write to the client selling oul the
reasons why you have done so;
b) il you grant the loan, write to the client selling oul the
precise lerms of the loan.
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portfolio rale of return
Unit Five Bank Investments
Active Vocabulary
advance
—
reconciliation
revenue revenue bonds
share
slock (US) speculalive
lax-exempl working capital yield
AI, first class,
AA-rating(US)
bond
bonds issue blue chips capital market
cash
cash-in-banks diversify (v)
fluctuation general obligation bond
issue bonds (v) money market
municipal bond offering
1) 

2) аванс, авансирование
3) ссуда,заем
· первоклассный
· 1) облигация
2) закладная
3) долговое обязательство
· выпуск облигаций, .чаем
· первоклассная ценная бумага
· рынок долгосрочного ссудного
капитала
· наличные деньги, кассовая
наличность
· банковская наличность
· .вкладывать капитал в различ-
ные предприятия
· колебания, изменения курса

· облигация под общее обяза​
тельство; муниципальная обли​
гация

· выпускать облигации
· 1) денежный рынок

2) рынок краткосрочного ссудного капитала
· облигация муниципалитета
· ценные бумаги, предлагаемые
к продаже


· портфель цепных бумаг
· 1) норма прибыли
2) коэффициент окупаемости кап италовложений
—
приведение клиентом учета
своих операций в соответствии
с. учетом банка; согласование,
выверка
—
1) доходы
2) государственные доходы
· облигации, обеспеченные дохо​
дами от определенного объекта
· акция
· акция
· 1)спекулятивный
2) рискованный
· не облагаемый налогом
· оборотный капитал
· 1) доход по цепным бумагам
2) доход в виде процентов на
вложенный капитал
· приносить процентный доход
yield inlercsl (v)
Dialogue
/Read the dialogue in parts.
Board Member: 1 notice lhal our cash and cash-in-banks has
been building up above Ihe amount required
by law.
President:
I've had the same thoughts. And right now
there is a new offering of municipal bonds
lhal can be bought at a price lhal will yield
3.5%.
B. M.:
Are Ihcy general obligation bonds?
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P.:
B.M.. P.:
Yes, they are. 1 prefer those to revenue bonds, don't you?
1 do. Does this issue have an AA rating? Yes. And they can be had in five to ten-year
maturities.
В. M.. P.: В. M.
They're lax-exempt, you know. Do you think we might also buy some stocks to keep our portfolio well diversified? Well, we might. But stocks arc much more
speculative.
Unless we slick to blue chip issue. They show
less price fluctuation.
Questions on the dialogue:
1.
What problem is being considered by the President and the
Board Member?
2. How can the bank invest ils funds profitably at present?
3. Why does the President prefer to invesl in general obliga-
lion bonds?
4. What does the Presidenl know aboul a new offering of
municipal bonds?
5. Where else can Ihey invesl the bank's funds?
6. Whal sort of stocks are they going lo invesl in and why?
Text
The investment policy of a bank is based upon the recon​ciliation of two conflicting aims. On Ihe one hand the bank wants to make as much profit as it can and for this reason it must lake the risks of lending money. On Ihe other hand its funds belong to its depositors and must be available when​ever they wish to make withdrawals.
There are Iwo Ihings that Ihe bank must therefore do. First, il must keep a proportion of its asscls in the form of
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rash lo meel demands. The amount thai Ihis needs lo be varies very lillle from one bank lo another or from one day lo another and experience suggesls thai il is aboul six percent. As a cushion against unexpected demands a further propor​tion of funds is invested at low rates of return in highly liquid lending mostly to firms in the money and capital markets.
The second thing that Ihe bank must do is trf ensure lhal the inveslmcnls il chooses are sale. This also means lhal Ihcy are relalively low yielding since high yields are associaled wilh risk and wilh lending tor long periods of lime. Much of abank's investment is in short and medium lenn government and lo​cal government bonds. They yield certain incomes and are readily saleable should Ihe occasion demand.
Advances by a bank lo ils customers are the least liquid of Ihcir assels since Ihere are few borrowers who could repay a loan al very shorl notice. However, Ihey are also the most profitable of Ihem yielding Ihe highest rale of return. Advances lo customers arc likely to account for more than two thirds of Ihe banks investment portfolio although Ihis will vary on a day lo day basis since overdrafts arc Ihe most common form of advance and are not immediately controllable by Ihe bank. In general banks do nol lend lo industry for long periods of lime or for inveslmenl projccls. They regard Ihemselves as providing working capital rather than fixed capital.
Questions on the text:
1.
What Iwo conflicting aims musl a bank reconcile in ils in-
vestmenl policy?
2. What must the bank do lo be ready lo meel demand for
cash on the part of its customers?
3. Why does Ihe bank prefer ralhcr low yielding inveslmcnls?
4. Which inveslmcnts do visually yield high returns?
5.
Which investmenls arc hardly conlrollable by Ihe bank?
Why?
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6.
Why don't banks usually invesl in indvislrial projecls?
Voeabulaiy Exercises
Find proper definitions:
Terms
Definitions
1. Tax
2. Yield
3. Cash
4. Bond
5. Stock/share
В. АА rating
7. Portfolio
8. Liquidity
a) the pattern of investments held by a
bank
b) a government or local government se​
curity
c) the actual return from a particular in​
vest in en I
d) a unit of ownership in a company
e) a stock thought to be of highest quality
f) money collected by a government for its
support
g) the speed with which an investment can
be redeemed for cash
h) coins and bills
II
Using the words in brackets, explain the meaning of Ihe following terms:
1. cash-in-banks (as a reserve, risk, withdrawals)
2. general obligation bonds (secured by, the properly of a
city, other unit of government)
3. municipal bonds (for'sale, a city or other unit of govern​
ment, offered by)
4. revenue bonds (revenues, repaid out of)
5.
AA rating (a bond, a slock, the value of, a high estimate of)
b'. tax-exempl (lax obligation, free from)
7. working capital (day lo day, slock, cash, needs)
8. fixed capital (machinery, buildings, long term)
9. high yield (good return, risk, long period of lime)
10.
overdraft (current account, withdraw, exceed).
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Choose the right answers:
1.
"our portfolio" in Ihis dialogue means:
a) a wallet,
b) a lisl of slocks and bonds belonging to the bank,
c) a lisl of bank's fixed assets.
2.
"a portfolio well diversified" is:
J
a) one yielding high interest,
b) entirely made up of blue chip stocks,
c) one made up of a variely of stocks and bonds.
3.
"price fluctuation" is:
a) a price stabilily,
b) an increase in prices,
c) a changing back and forth in the price.
4.
"speculative" means:
a) risky,
b) disequilibrating,
c) negotiable.
5.
"yield 3.5%" means:
a) earn 3.5%,
b) treble the price,
c) rise by 3.5%.
H. "advances" here means:
a) approaches from one person lo another,

b) improvements in a bank's position,
c) loans and overdrafts for customers.
IV
Say what is true and what is false. Correct the. false, sen​tences: \. Bonds are highly liquid investments.
2. Slocks are less speculative than bonds.
3. Blue chip issues show a lot of price fluctuation.
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4.It is desirable to diversify one's portfolio.
5. All municipal bonds are tax-exempt.
6. Bonds yield uncertain incomes and are difficult to resell.
7. Advances are the most liquid of bank's assets.
8. Advances are the most profitable of bank's investments.
Using suffixes -at, -able, -ory, -ive, elc., give adjectives
which are related to
the following verbs:
change
profits
control
sell
desire
speculate
negotiate
transfer
pay
value
VI
For each of the adjectives formed in exercise V, find the noun which could be described by it. Write one noun to each adjective.
VII
Combine the words listed below into meaningful two or three word expressions:
bank
fluctuation
member
bond
general
local authority
blue-chip
issue
obligation
liquid
investment
price

VIII
For each of the following phrases, find the expression in the text that explains it:
1.
a slock of the highest quality
2. a unit of ownership in a company
3. the return actually received from an investment
4. changes in prices
5. a list of slocks and bonds belonging to a company
6". a firm's investment in long term assets
7. loans and overdrafts granted lo customers
8. bought and sold in an atlempl lo make profits from price
fluctuation
9.
Ihe amount of cash needed by a firm for day lo day aclivily
10.
a protective barrier against the unexpected
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stock exchange (S.E., Sl.Ex.) scrutiny subscribe (v)
subject to The Treasury
United States Treasury (Department) (US)
to some extent
transaction
trust
trust company
Unit Six
Types of Banking Institutions
Active Vocabulary
broker brokerage
firm of (slock) brokers brokerage house (US) commercial bank credit union disbursement
exchange equalization account
fiduciary finance company lend (v) (lent, lent)
lending institution national bank
savings and loan Association (US)
ration (v) security, securities state bank

-
брокер, маклер
-1) брокерское вознагражде​ние, комиссиопые брокера 2) брокерское дело, мак​лерство , поеред! i ичество
брокерская фирма
брокерская фирма
· коммерческий банк
· кредитный союз
· выплата в порядке
погашения
· валютный уравнительный
счет
· доверенное лицо, фидуциар
финансовая компания
ссужать, давать взаймы,

одалживать кредитное учреждение национальный банк
ссудно-еберегательная ассо​циация (ам) нормировать ценные бумаги государственный банк

фондовая биржа проверка
· подписываться на ч.-л.,
приобретать по подписке
подлежащий Чему-либо
казначейство, министе|х-гво
финансов
· казначейство, министерство
финансов (ам.)
· в какой-то мере, до какой-
либо степени
· сделка
· траст, кредит
· трастовая компания
Dialogue
Read the dialogue in parts.
Types of Banking Institutions
Student: What type of bank is this? Banker: We're a commercial bank.
S. B.
S. B.
S.
B.
S. B.
Does that mean that your services arc limited?
To some extent. For instance, we can't offer the
fiduciary services that a trust company can.
What are they?
Well, they have lo do with pre^dminislralion of
trusts and estates.
Suppose 1 wanted lo buy or sell some securities. Docs
your bank handle such transactions?
Yes, through our brokerage house.
Is your broker a member of the slock exchange?
Yes.
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S.: В.:
В.:
This is a state bank, isn't it?
That's right.
Do you offer fewer services than a national bank?
No. In general, the only difference is that a state bank
S. В.
gets its charter from the slate it's in, and the na​tional bank gets its charter from the federal govern​ment in Washington, D.C. Are there banks that don't offer regular commercial
services?
Oh, yes. For example Savings and Loan Associations and the Federal Land Banks arc only lending insti​tutions.
Would you say a savings and loan association is a bank?
в.
S.
в.
S.
в.
No. I'd rather call it a financial institution. How about a credit union? That's not really a bank, either. And a finance company is something entirely different. Yes.
Questions on the dialogue:
1. Whal regular services does a commercial bank offer lo ils
customers?
2. Whal is Ihe difference belween a nalional bank and a slate
bank?
3. Which inslilulions deal wilh fiduciary services?
4. Whal do you understand by fiduciary services?
5. What is Ihe job of a broker?
6. Where are brokerage transactions concluded?
7. What services are offered by:
· Savings and Loan Associalions?
· Federal Land Banks?
· credil unions?

Text
The reason for which the Bank of England was founded in 1694 was lo look afler Ihe Government's debl, commonly called the National Debt, and this is still a most important function. A large proper lion of the debl is made up of Gov​ernment bonds, that is pieces of paper staling that the holder has subscribed such-and-such a sum of money and is entilled to so much interest per year. Two world wars have helped to swell the issue of bonds to some $,40,000 million. Another sizable slice of debl is in the form of Treasury bills which arc rather like bonds wilh a very shorl life span before Ihe Gov-ernmenl buys Ihem back again and so repays Ihe loan. Their purpose is to provide Ihe governmenl wilh day-lo-day money lo cover Ihe inevitable gaps which occur belween ils disburse-inenls, e.g. on such Ihings as uncmploymenl benefil and ils receipls from laxation. A Ihird type of debl is the group of National Savings Securities, of which ordinary Post Office (now Nalional Savings Bank) accounts and Premium Bonds are perhaps the best-known examples.
The Bank of England is Ihe ullimale source from which Ihe general public can oblain cash. Other English banks used lo issue Iheir own notes, but now they all use the Bank of En​gland notes. Scottish banks have continued lo issue Iheir own, hut it is an expensive undertaking, and is closely controlled by Ihe cenlral bank in England.
The Bank also looks afler Ihe bank accounl of the Govern​ment just like an ordinary bank docs for its customers. Into this accounl go all lax receipls and/any other transfers of money from Ihe various banks, and out of il go all payments. Because all the imporlanl inslilulions in the Cily main lain accounls al Ihe Bank, Iransfers of money between Ihem and Ihe Governmenl, which go on every day, are made very eas​ily. The Bank merely debils one aecounl and credits another. The Bank also holds accounls for important inlernalional in​slilulions like Ihe World Bank, for just over a hundred cen-
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tral banks and also for some ordinary foreign banks, making a total of nearly two hundred accounts.
The Exchange Equalisation Account is the name of the fund in which are held the gold and foreign currency reserves of the country. The managers of the fund have the task of inter​vening from lime to time in the otherwise free market for foreign currency, so as to influence the price of the pound in line with Government policy, or simply to try to maintain a reasonably orderly market.
The pound is not the only currency whose price has to be carefully controlled. Most of the major world currencies have the same problems, and all greatly benefit from international cooperation. Dealing with other central banks and managing money on an international scale has l>ecomc an important side of the Bank's work. Every month the Governor (lies to Basle to spend a week-end in conference with his opposite numbers from the central banks of other western industrial countries.
The object of the Bank's management in the monetary field is to support the Government's activities in other fields, e.g. taxation policy, export promotion and so on. The methods of control used by the Bank are based on a system in which money available to be borrowed should be rationed by price, not by orders from the Bank or The Treasury.
The battery of instruments of control the Bank has may (>e summarized as follows:
1.
Suggestion and request. From lime to lime the Bank
will make suggestions to the olher institutions in the City,
indicating the policy the authorities intend to pursue. If they
want specific aclion, the Government makes a "request" like
the following:
"Notice to banks.
All banks and finance houses are asked not to provide ei​ther loans to persons or check trading facilities for the pur​chase of..."
2.
Open market operations. This is the name given to the
activities of the Bank in the financial markets for control pur-

poses. The point is thai by its interventions the Bank can influence markets to move in the directions which it desires. 3. Special deposits and supplementary deposits. From lime to lime, the Government may wish to reduce the amount ol'money lhal people can borrow in order lo reduce Ihe amount they spend. An effective way of doing this is 10 reduce what the banks have available for lending, and this is done by re​quiring them to deposit more money at the Bank of England in special accounts from which it cannol be withdrawn unlil the Bank says so.
Questions on the text:
1. Why and when was the Bank of England founded?
2. What type of securities make up the National Debl?
3. What is the money raised in Ihis way spcnl on?
4. Enumerate the most important functions of the Bank of
England.
5. What is the object of a central bank's managemenl in Ihe
monelary field?
b'. Whal principle does Ihe Bank of England follow in exer​cising its control over the monetary policy?
7. What instruments of control has Ihe Bank got al ils dis​posal ?
Vocabulary Exercises
1       •
^
Find Ihe names of banking and financial inslilutious men-Honed in the dialogue and Ihe lexl and match Ihem ivilh Ihe definitions given in the exercise
1.
A bank whose major services are accepting and prolecling
money for deposit and paying cheques issued by the deposi​
tors, laws permit lo invest for profit a portion of Ihis money.
2.
A bank which has a charier from the federal government.
•1 A bank which has a charier from a slale government
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4. A bank established by the government of the USA to make
loans for the purchase of land.
5. An institution which handles brokerage.
6. A place where stocks arc bought and sold.
7. An institution formed by a group of persons who combine
their savings in order to make loans to members at a low
rale of interest.
8. A lending institution without a bank charter which spe​
cializes in making small loans on open note or secured by
chattel mortgage.
9. An institution which accepts savings deposits and makes
loans mainly for the purchase and repair of homes.
10. An institution which manages trusts and services.
11. A banker's bank and lender of last resort.
II
Using the words in brackets as a guide, explain the mean​ing of the following terms:
1. fiduciary services (trusts, estates, management, having to
do with)
2. securities (units of fixed obligation, a company, govern​
ment, fixed term, slocks)
3. broker (stocks and bonds, for others, sells, buys)
4. charter (to carry on, give permission, an official paper)
5. lending instilulion (to make loans, empowered)
6. The Treasury (governmenl, deparlmenl, Brilish, national
economic policy, public expenditure, control, coordinale)
HI
Say what is true and what is false. Correct the false sen​tences:
1. Commercial bank's services are limited.
2. Fiduciary services are handled by trusl companies.
3. Commercial banks don'I deal with brokerage services!

4.
American stale banks offer fewer services than a national
bank.
5.
The interesl on deposils is usually higher in savings and
loan associalions.
6.
Savings and loan associations offer regular commercial ser​
vices.
7. Every English bank issues its own notes.      J
8. All the important institutions in the City maintain accounts
al the Bank of England.
9. The amounl of money available for British borrowers de​
pends on The Treasury orders.
IV
Study the following example: We employ people. A person who employs is an employer. A person who is employed is an employee. The suffix -er is generally used for a person who docs the action. The suffix -ее is generally used for a person to whom something is done. It has passive meaning.
Complete the. following:
1.
We remit money orders.
A person who remits is a

A person to whom the money order is rernitled is a
2.
We transfer bank drafts.
j
A person who transfers them is a

A person lo whom Ihey are transferred is a

3.
You draw out a cheque.
A person who draws a cheque is a

The bank on which the cheque is drawn is a

A person to whom the cheque is made payable is a
4.
One can pledge assets as security.
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A person who pledges assets as security is a
A person to whom assets are pledged is a

5.
Loans are granted.
A person who grants a loan is a

A person to whom a loan is granted is a

6.
A person to whom one's affairs are trusted is a
VI
Using prefixes il-,im-, in-, ir-, un-, поп-,etc., give nega​
tive adjectives which are related to the following:
expensive
negotiable
regular
important
orderly
spieificd
legal
payable
stable
matured
proper
sufficient
movable
profitable
transferable
VII
Combine the words listed below into meaningful two or three word expressions as possible:
	account 
	credit 
	revenue 

	association 
	company 
	savings 

	bank 
	exchange 
	slate 

	benefit 
	equalization 
	slock 

	bond 
	finance 
	trust 

	business 
	government 
	transaction 

	brokerage 
	house 
	union 

	board 
	loan 
	employment 

	central 
	land 
	

	charter 
	premium 
	



VIH
For each of the. following phrases, find the. expression in llie text that explains it: \, restricted range of services
2. services having to do with Irusls and estates
3. services having to do with buying and selling securities
4. bank which gels its charter from Ihe slate   >
~5. slocks and bonds
6, a place where slocks arc bought and sold
7, Ihe fund in which Ihe gold aucl foreign currency reserves of
Greal Britain are held
8.
bonds with a very short life span before Ihe government
buys them back again
9.
economic policy which regulales the level of money or li​
quidity
IX
Fill in the blanks:
In every capilal city Ihcre are numerous institutions which
make loans. There are numerous
 institutions. One can
also borrow money from the
 though their major func-
lion is accepting deposits. People who need a loan for the pur​
chase of land can apply for il lo a
If you need to borrow
money for the purchase or repair of your house or just make
saving deposits you can call al a
Many individual com​
panies run
which are formed by combining savings of the
people working there. They make loans lo their members al a
low
Anyone having problems with Irusls/or estates can
seek advice al a
They deal with
mailers. People
interested in the purchase of slocks or shares usually go lo a

which specializes in handling
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Active Vocabulary
allowance
assign (v) beneficiary
benefit
bid (v)
(bade, bidden)
claim
collect (v)
common slocks
commission
corporate bond (US)
coupon
counsel (v) (US)
creditor
cover
Demonstrate the meaning of the following expressions № sentences of your own:
1. to handle transactions
2. to be a party to a transaction
3. to manage the estate
4. to make loans for the purchase of
5. to borrow money from
6. to get a loan from
7. to charge a higher/lower rale of interest
8. to discuss some fiduciary matters
9. to provide the government with
10. to cover the gap between
11. to maintain an orderly market
12. to be the subject to scrutiny by

Unit Seven
Other Services for Cheque Account
Customers
1) налоговая скидка 2)'денежное пособие
1) ассигновать
2) предназначать, распределять
1) бенефициар
2) получатель денег (по аккреди​
тиву, страховому полису, ренты и
т. д.)
право, которое дает владельцу акция
· 1) принимать участие в торгах
2) предлагать цену
· претензия, требование
· инкассировать, получать деньги
· обыкновенные акции
· комиссионный сбор
· корнорационпая облигация
· купон, отрезная часть ценной
бумаги
/

· обсуждать, совещаться  I
· кредитор
· 1) покрытие
2) уплата, обеспечение

3) страхование
demand empower (v)
-
требование, спрос
-
унолномачивать, доверять
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Banker: MrW.:
В.: MrW.:
В.: MrW.:
В.:
MrW.:
В.:
MrW.. В.:
Dialogue
Read Иге dialogue in parts: Part 1. Brokerage Services
Mr Watson: 1 have some corporate bonds lhal 'II mature liexl month. Can yon help me to present them for redemption?
executor flier
income
industrial bond inheritance insure (v) inventory liability
market mature (v) policy
preferred slocks premium probate (v) proceeds redemption registered bond safe-deposit box (US) seat
slock broker strong room


· душеприказчик

· амер. 1) рекламный листок
2) игра па бирже
· доход
· промышленная облигация
· наследство
· страховаться)
-
опись, инвентаризация
~ 1) обязательство
2) задолженность, пассив
-
рынок
-подходить сроку платежа
· политики
· нривилигированные акции
· н|>емия, надбавка
· утверждать
· поступления
· погашение кредита
· именная облигация
· сейф в банке
· "место", членство на фондовой
бирже
маклер
хранилище, сейфовая комната

Surely. Where are they payable? At one of the banks in New York. Are they the registered or the coupon type? They're registered in the names ol'bolh me and my wife.
You'll both have to assign them. Yes, 1 know. And when the proceeds have come in, could you help me reinvest the funds in some preferred stocks?
Oh, yes. Our brokerage house can bid on some shares for you.
They charge the usual broker's commission, 1 suppose?
Yes, they charge the same as any reliable house. They have a seat on both the New York and the American Exchanges.
I've also thought of taking a flier on some com​mon stocks, if you could find a good growth in​dustry. Well, the market looks favorable right now.
Part II. Trust Services
Banker:      Mrs Wesl, I was sorry to hear of your husband's
death. Mm West:   Thank you. I'm pleased that the bank was
named executor of the estate.
/
B.:
We'll help you in every way we can. W^'vc
looked through the contents of the safe-deposit
box and made an inventory. Everything seems
to be in good order,
Mrs W.:       1 know so liltle about my husband's affairs.
В.:
Our counseling service is for people in just your
position.
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Mrs W.:      I'm most concerned about my immediate ex​penses.
B.:
Well, we're empowered under the terms of the
will to provide you with an allowance until the estate has been probated.
Mrs W.:      Oh, that's fine.
В.:
And there are three life insurance policies. You
are the beneficiary in each of them.
Mrs W.:      Yes, I knew about those.
B.:
The benefits from these policies will be paid di-
rectly to you within the next two weeks.
Mrs W.:      Oh, I don't have to worry, then,
В.:
No. The income from your inheritance is going
to be quite sizable. Of course, we don't know yet what demands will be made against the estate.
Mrs W.:       As far as 1 know, there arc no large creditors.
B.:
We hope not. You understand, also, that this
bank is named trustee under the will. This means that we will take care of the portfolio of securi​ties and give an annual report of all transactions.
Mrs W.:      Yes, 1 understand that. I feel much better about the future now.
Questions on the dialogue:
Part I:
1. What sorl of securities did Mr Watson invest his funds in? 2.What does he want the banker to help him in? 3.Why will he have to assign his bonds to the bank?
4. What does he intend to do with the proceeds?
5. In what way can the bank help him reinvest his funds?
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Part II:
1.
In what circumstances did Mrs West turn to the bank?
2. What did the banker inform her about?
3. What was Mrs West most concerned about?
4. What was Mrs West provided with by her late husband?
5. When will the banker be able to estimate the income from
her inheritance?
t
6.
Who will lake care of the portfolio of securities left by the
late Mr West?
7.
How did Mrs West feel after her visit to the bank? Why?
Text 1
Inveslment in stock and shares can be made through any branch of the bank on behalf of its customers. All quoted Stock Exchange securities can be bought or sold with maxi​mum security and minimum formality through the bank. Be​ing in constant touch with leading slock brokers in London and the country, the bank is in a position to obtain informa​tion regarding all classes of stocks and shares in which cus​tomers may be interested. Shares maybe bought or sold with​out any charges beyond those payable lo a slockbrokcr and the bank is responsible for the collection of the proceeds of a sale and for the delivery of the certificate on a purchase. An investment report service is also often available for the\cus-lomer who needs a second opinion on a portfolio being man​aged personally. In addition, professional advice can be given on investments in foreign stock not quolcd on the London Slock Exchange.
Share certificates, documents, jewellery and other valu​ables can be stored in the strong rooms of the bank. They
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will he safer with the bank than at the customer's home hut it is his responsibility to insure them.
The hank also provides a continuing service for personal income tax payers, checking lax liabilities and generally as​suming the main burden of work involved in the preparation of tax returns and claims. Because if the sources of income and allowances are complicated, it is not easy lo know lor Ihe individual if he is paying the right amount of lax. The bank helps the customer on particular problems resulting from Capital Gains Tax and Capital Transfer Tax. It may be able to point oul ways in which Ihe customer can quite legitimately minimise the effect of these taxes.
Insurance need not be a problem for the bank's customer either. Insurance cover for life, house, accident or anything else may be effected through any Bank Insurance Service which employ highly experienced brokers in this field. They can usually arrange lo oblain the best possible terms consis​tent with absolute safely.
No mailer whal Ihe customer's age it is a wise and consid​erate precaution lo make a will. When one dies, il will be his executor's responsibility to protect, lo account'('or and lo distribute all his "worldly goods" in accordance with his last will and testament. Therefore the choice of an executor should be carefully considered. One of the best answers lo this problem is to appoint (he bank's Irusl company sole or joinl executor. The appointment of the bank as the will ex​ecutor ensures that the estate will be dealt with promptly, efficiently and in strict confidence.
Questions on the text:
1. Why is il the besl way lo buy stocks and shares through a
bank?
2. How much does the bank charge for the investment ser​
vice?
3. Whal is Ihe besl way of keeping valuables safe?

4. In whal way may Ihe bank help individual lax payers? o. Whal measures can be taken to protect your life and pos​sessions?
6. Whal are the advanlagcs of writing a will?
7. Why do many people appoint the bank as the executor of
Iheir will?
Vocabulary Exercises
I
Find proper definitions:
	Terms 
	Definitions 

	1. Flier 2. Corporate   bond 
	a) a unit of ownership in a company b) a document which slates how a per​son wishes his estate lo be divided, made public only after his death 

	3. Preferred slock 4. Registered bom. 
	c) a list of items of properly d) an amount of money regularly given lo a person for current expenses 

	5. Common slock 
	e) Ihe party lo whom properly or a sum of money is given under Ihc terms of a will or trust 

	6. Share 
	f) a sum of money payable in case of loss of life 

	7. Life insurance 
	g) a bond issued by a corporation or group of people who have a charter to ad as an individual 

	X. Will 9. Beneficiary 
	h) a bond having Ihe owner's name placed on il i) ordinary stock, wilh no fixed dividend rale 
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10. Inventory
j) stock on which dividends are paid before those on common stock and which gives the holder some rights to any assets that are distributed
k) a speculative transaction
11. Allowance
II
Using the words in brackets as a guide, explain the. mean​ing of the following terms:
1. mature (due for payment, become)
2. proceeds (some transaction, the money, received from)
3. broker (stocks, bonds, for others, buys, sells)
4. broker's commission (in a sale, for services, a charge, the
amount of the transaction, based on)
5. assign (ownership, transfer)
6. good growth industry (development, giving promise of,
will increase, an investment, the value of, so that)
7. estate (left by a dead person, holdings, obligations)
8. safe-deposit box (kept in a bank, important papers, valu​
ables)
9. income (loan individual, the total sum of, coming in, earn​
ings)
10.
inheritance (an estate, money or properly, received
from)
11.
creditor (is owed, a debt, a party to whom)
HI
Choose Ihe right answer: 1."present bonds for redemption" means:
a) collect at maturity the money invested in a bond,
b) estimate the value of bonds presented.
2."the coupon type of bonds" is:
a) a premium bond a price of which may be obtained on collecting a certain number of coupons,

b) a bond with a removable printed statement of the in​terest due at a particular time. 3."bid on some shares for you" means:
a) make an offer to buy at a certain price from you,

b) make an offer to buy at a certain price on behalf of you.
4. "they have a seat on the New York Exchange" indicates:
a) they have the right to lake part as a member,

b) they have an office at the New York Exchange.
. 'the market looks favourable" indicalcs:
a) downward movement of prices on the market,
b) upward movement of prices on the market.
6."the bank was named executor of the eslale" means:
a) the bank was appointed lo carry oul Ihe requests in
a will,
b) the bank was appointed to divide the eslate.
7.
"we're empowered" means:
a) we're not allowed lo,
b) we're given authority to.
8.
"under the lerms of Ihe will" means:
a) within Ihe specified period of lime slated in a will.
b) following Ihe condilions staled in a will.
9.
"the eslale has been probaled" means:
a) Ihe eslale has been proved genuine and placed on Ihe
records of Ihe proper court,
b) the eslale has been Ihouroughly examined and all the
demands againsl il have been settled.
/

10.
"the benefits from these policies" means:
a) payments arising from an insurance contract,
\

b) obligations arising from an insurance conlracl.
11.
"demands made againsl Ihe estate" denote:
a)
requests for payments made by the crcdilors of the dead
man,
b)
payments made by the debtors of the dead man.
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IV
Say what is true and ivhal is false. Correct the false sen​tences:
1. Registered bonds are non-negotiable.
2. The bank is not allowed to pass any information on the
Stock Exchange securities.
3. The market value of common stocks is stable.
4. The bank is not responsible for the collection of the pro​
ceeds of selling shares.
5. Bonds at maturity can be presented for redemption only
through your bank.
6. Only a bank may be named executor of an estate.
7. Businessmen usually keep their securities in safe-deposit
boxes.
8. You can take out only one life insurance policy.
9. The will must be probated by the proper court.
10.
Life insurance is a good investment.

were named the
 First, we opened the locked box
where he kepi his important papers. We opened the 

We made the list of the items of properly he held. We made
an 
We didn't know at lhal lime whether Iherc were
any parlies lo whom he owed debls. We didn'l know
whether there were any 
 We didn'l know whal re​
quests for payment might be made. We didn'l know what

might be made. Mrs West was named Ihc person who
would receive Ihe money and properly in Ihe estate. She
was the 
 She received quite a lot "of money and prop​
erly. Her
was sizable. However, she would not receive
il until Ihe will had been proved genuine and placed on the records of the court. She had lo wail until the estate was

 In the meantime we were empowered lo give her an
amount of money regularly for current expenses. We gave
her an 

Fill in the blanks:
This week Mr Watson is going to see the broker in his local bank. He has previously invested some money in some bonds which mature this month. So he will ask the broker to present
1 hem for
He wan Is to reinvest the money he will receive
from this. He wants to invest the
in slocks. He intends to
buy some 
He will ask the broker to make an offer for
him. The broker will
on them. He will make a charge for
doing so. He will charge a
Mr Watson will also atsk the
broker's advice which shares to buy. He prefers this kind of
slock which pays dividends before those of ordinary type and
at the same time give the rights to any assets that may be
distributed. He wants
He is not interested in any specu​
lative transactions. He is nol interested in taking a

Mr West died last week and left a document slating how
he wished his eslalc to be divided. He left a
 It named
our bank as the parly who would carry on I these requests.

VI
Demonstrate, the meaning of the following expressions in sentences of your own:
1. lo take the flier on the slock
2. Ihe market value of Ihc shares
3. bonds mature
4. lo reinvesl in some preferred slocks
5. proceeds of Ihe sale
H. 16 present your demand lo the executor
7. lo lake out life insurance policy
8. lo probate the will
9. under the terms of Ihc will
10.
Ihe Iruslee of Ihe estate
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Text II
Read the whole passage and find the answers to thefo lowing questions:
1. What must an executor apply for before handling an
tate?
2. What are the first duties of an executor even before prc
bation?
3. Why are the knowledge and experience of an execute
essential in fiduciary services?
4. Which outstanding bills and claims docs an executor ha\
to settle?
5. When can an executor start the distribution of an estate|
6. What different features of character should an execute
possess?
7. What is the main duty of an executor?
8. Who is an executor responsible to?
Tasks Facing an Executor
An executor cannot safely commence the distribution of an estate until he has successfully applied to the Court for a Grant of Probate, i.e. until the will has been proved. Usu​ally this is a less complex and protracted process than that facing the administrator of an intestacy when applying for his Grant of Letters of Administration, but problems can arise — and do arise'— sometimes involving lengthy and com​plicated litigation.
There are, however, a number of important responsibili​ties you must be able to rely upon your executor to fulfill even before applying for his Grant of Probate. For example, it will be up to him to ensure that appropriate funeral ar​rangements are made, bearing in mind any special wishes you may have expressed in this regard. Right from the start, he must see that all the various assets are kept safe and prop-

erly insured. If there is a business to look after it is your executor who must keep it alive. If there is freehold or lease​hold property, it is his responsibility to maintain it for as long as it is in his care.
Before he is ready to apply for his Grant of Probate your executor must prepare a detailed written valuation of all the various assets comprising your estate. How m/my of these will require the professional services of specialist valuers will depend on the knowledge and experience of the execu​tor you have chosen. Due account having been taken of all applicable exemptions and reliefs, your estate's liability to Capital Transfer Tax will be assessed on the basis of your executor's valuation and, if his application for Grant of Pro​bate is to succeed, his figures must be sufficiently accurate to satisfy the Inland Revenue.
Another of your executor's first tasks will be to plan how he will raise sufficient cash to cover the estate's lax liabili​ties and to settle those outstanding bills and claims that he deems to be properly due, rejecting those he does not. In the latter case he must be prepared to defend his actions in court, if called upon to do so. In general, however, scltling the debts is a simple matter compared with his responsibility to quan​tity and discharge Ihe estate's tax liabilities.
Income Tax, Capital Gains Tax, Capital Transfer Tax — an executor must be able to cope with all of these. Once the lax liabilities have been discharged your executor will be in a position to distribule your eslale which he must do in slricl accordance with Ihe lerms of your will. Now, as al all limes when coining into contract with your beneficiaries, there are a number of important personal qualities which — if you have chosen wisely — your executor can be relied upon lo display. Sympathy and tact towards the bereaved, firmness and im​partiality in the face of conflicting family pressures — techni​cal skills alone will seldom enable an execulor lo perform his duties in the manner you would wish.
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For the whole lime thai Ihe eslale is in his care your ехеси:„ lor musl, of course, make every reasonable endeavour lo safe-: guard and maximise Ihe assets - maintaining accurate I records of all transactions - and his last duly will be to ren​der a full account of his stewardship to the beneficiaries.
Adapted from Barclay Trust booklet, Choosing Your Executor.



Unit Eight Interbank Relation

Active Vocabulary

at par
clearinghouse clear (v)
collection collection charge
commercial paper (US) correspondent bank debenture
discount house drawee bank
endorse (indorse) (v) endorse with recourse (v)
face value foreign exchange honour a cheque (v)
incorporated industrial bank

по номинальной стоимости .клиринговая палата
1) осуществлять клиринг
векселей и чеков
2) выплачивать по чеку
· инкассация

· расходы по инкассирова​
нию
· коммерческие бумаги

· банк-корреспондент
· долговое обязательство, не​
обеспеченный долгосроч​
ный долг, облигация акци​
онерной компании
· учетный дом
· банк-трассант; банк, на
который выписан чек
· индонсировать
· индонсировать с. правом
оборота

· номинал
· валюта
· акцептовать чек, опла​
чивать чек
· акционерный
· промышленный банк
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instalment 

knock-down price                 liable
listed stocks
money at call and short notice
payee quotation recall (v) redeem (v)
discount,
rediscount (v) (US) 

refinance (v) 

remit (v)
-взнос в уплату в рассрочку
-сбитая (минимальная) цена
-обязанный, ответственный, подле-​
жащий
-акция, зарегистрированная на
бирже
-деньги до востребования или при
краткосрочном уведомлении

-получатель платежа
-котировка
-отзывать, аннулировать 

-выкупать, погашать, изымать
-учитывать

-рефинансироват

remit                           -ремитировать, переводить, пере-​                                                            сылать
Dialogue
Read the dialogue:
Interbank Relations in the USA
Student: How many correspondent bank accounts do you have?
Banker: We have reserves in six banks. Two of the accounts arc inactive.
S.:
Do you use any clearinghouse other than the Fe-
deral Reserve Bank?
B.:
Yes, we also get a daily letter from our central bank
in St. Lawrence.
.S,:
Are you allowed to make a collection charge on your
items from your central bank?
В.:
No. We've agreed to clear them at par.
S.:
Will your correspondent banks purchase any in-
stalment loans that you're not licensed to handle?
B.:
Yes, any lhat our customers are willing to endorse
to them.
5.:
Do they advise you on your investments, like com-
mercial papers and short-term debentures?
B.:
Oh, yes. And each week our New York correspon-
dent sends us their report on financial and economic trends, including quotations on listed and unlisted stocks.
S.:
And they handle your foreign exchange?
В.:
Thai's right.
S.:
Suppose I'm remitting by check on your bank an
amount due on my note to a bank in California. Will that bank send the check directly to you for collec​tion?
B.:
It could do that. But it'll probably send the check
through the regular channels.
S.:
What does that mean?
B.:
Well, the bank lo which your check is payable will
send il lo Ihe Federal Reserve Bank in its Reserve
District. The transit dcparlmenl of that bank will
send il to the Federal Reserve Bank in our Reserve
Dislricl. From there it's sent to us.
—---
S.:
How many Reserve Districts are there?
В.:
There are twelve, with one Reserve Bank in each
District. Also, most of our larger banking inslilu-lions like ours are members of Ihc Syslem, and all checks and olher Hems of exchange flowing I hrough the Syslem are cleared at par.
S.:
Par means face value?
B.:
Yes. And every bank that handles an item endorses
it with recourse.
S.:
Does lhal mean lhal if a check isn't honoured by
the drawee bank, it's finally returned to the payee, who is held liable for Ihc amount?
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Text
The Discount Houses and the Money Market
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В.:
That's right.
5.:
To become member of the System, was your hank
required to subscribe to any slock in the Reserve Bank in your District?
В.:
Yes. And, to explain further, all national banks
must be members of the System. Incorporated State Banks, including commercial hunks, mutual sa​vings banks, trust companies and industrial banks, may join the System.
S.:
Other than handling items of exchange, what ser-
vices do Federal Reserve Banks offer member banks?
B.: As fiscal agents of the United Stales Treasury, they assist in the issue and redemption of government bonds and the refinancing of bonds that have reached maturity. They'll also accept from us any paper thai can be rediscounled, if our cash reserve becomes low.
Questions on the dialogue:
1. What services do correspondent banks render each other?
2. What are Ihe functions of central banks?
3. If you remit by the check drawn on one bank an amount
due on your note to another bank, what route does your
check usually lake?
4. What does the United States Federal Reserve System con​
sist of?
5. What is the collection charge on checks and olher items
(lowing through the Federal Reserve Banks?
6. Whul does "endorsed with recourse" mean?
7. What does a bank have to do to become a member of the
System?
8. Which banks must be members of the System and which
banks may be?
9. What services do Federal Reserve Banks offer to member
banks?

Dotted about the City, but mostly close to Ihe Bank of En​gland are Ihe eleven discount houses. These relatively small City businesses make their living by borrowing money from those who have it to spare and investing il ij) various easily liquidated paper assets. In particular, they finance the Gov​ernment by buying its Treasury bills each week. To the Bank of England this "covering" of the weekly Treasury bill issue by the discount houses is a useful service. The quid pro quo of this arrangement is that the Bank of England will act as "lender of the last resorl" to the houses, if il so chooses, or buy paper assets from the houses lo provide them'with cash when they can'l obtain il elsewhere.
To understand the role of lender of last resort it is neces​sary first lo have grasped Ihe extremely delicate nature of the discount houses' business. Practically all the money which they invest has itself been lent lo Ihem. Whal is more, mosl of il will have been lent lo them for very short periods of. lime like a week or even overnighl, or else il will be subject
10 recall al very short notice. Using this'sort of money, Ihe
houses purchase bills and even bonds in Ihe open market,
some of which might not be repurchased or redeemed from
them for months or years. This practice is known as "bor​
rowing short and lending long" and can be hazardous. Should
I hose who have lenl lo the houses recall their money, the
houses-would have some difficulty gelling il back in a hurry.
On any given day, each house will find some of ils assets
falling due for repayment and will also receive new loans,
but it quite often happens thai the proceeds of these transac​
tions are insufficient lo provide for all Ihe calls lhal arc made
lhat day by those who have lent to Ihe house. Il is then lhal
Ihe Bank may help in one of a variely of ways. In particular,
11 may offer lo buy back some Treasury bills lo provide Ihe
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necessary money, or it may lend the required sum charging at least the minimum lending rate. This rate is defined as the lowest rale at which the Bank of England will lend and is fixed each week a little above the Treasury bill rate for that week.
The chief sources for cash for the discount houses — often known collectively as the discount market — are the banks, particularly the commercial banks. These are the ordinary High Street banks with which we arc all familiar. Their busi​ness requires them to hold a certain proportion of the money which the general public has deposited with them in a liquid form, that is in the form of cash or some assets which can be turned into cash quickly and without losing its value. For example, a building or something like that is not a liquid asset because it takes lime to sell, a quick sale can only be achieved if Ihc owner is prepared lo see it go at a knock​down price. Loans lo the discount market are ideal from the point of view of the commercial or any other type of bank. They can be at an agreed rale for an agreed period, allhough il can be for as shorl as Ihey like, in which case the houses call Ihem "fixtures", or they can be simply "al call", again al an agreed rale, and Ihen Ihcy can be withdrawn whenever the lender needs them. An important part of the job of the money manager in a discount house is to make sure lhat he has the right balance between fixtures and call money. If there is a general trend in lhc_markel for rates of interest lo rise so that borrowers have lo pay more this week than last and will have lo pay more next week than this, it is in the interests of Ihe house lo persuade inslilutions to lend lo it for fixed periods. Otherwise call money will be quickly with​drawn and offered back to Ihem again al a higher rale! Simi​larly, when Ihc rate in the markel is rising, Ihe houses Ihcm-selves take care not lo make loo many long-term loans, the rale of interest on which will soon fall below the general markel rale. The houses lhat can judge best which way things will go make the grealesl profit.

Questions on the text:
1. In what way do the discounl houses earn money?
2. On what terms is Ihe money lent to the discount houses?
3. How do Ihe discount houses invesl Ihe money lenl lo Ihem?
4. Why can Ihe praclice known as "borrowing shorl and lend-
ing long" be hazardous?
5. In whal circumstances does the Bank of England act as
"lender of last resort"?
6. Why do commercial banks lend money willingly to the
discount houses?
7. Whal are "fixtures" and "call money"?
8. Whal must the money manager in a discount house do to
make the greatesl profil?
Vocabulary Exercises
I
Five lypes of banks are menlioned in the dialogue. Find them and match Ihem wilh the definitions given below.
1. A bank which regulales the supply of currency within an
area, also serving as a clearing house.
2. A bank wilh which anolher bank has regular dealings.
3. A bank on which an item of .exchange is drawn.
4. A bank which makes loans for Ihc purchase or manufac-
lure of induslrial products, using a repayment plan of cer​
tificate purchased by instalment which permits higher le​
gal rales of interest than on other loans.
5. A savings bank which is owned by the deposiliors.
II
Using the words in brackets as a guide, explain the mean​ing of the following terms:
 1. clearing house (checks drawn on one another, exchange,banks, an office, where)
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5.
"to be held liable for Hie amount" means:
a) to be the parly to whom a payment is made,
b) to be required to make payment.
6.
"lo be subject lo recall at very short notice" means:
a) the money is lenl on Ihe condition that il will be re​
turned any time,
b) the money is lenl on Ihc condition that Ibe lender will
call up the borrower first.
7.
"borrowing short and lending long" means:
a)
small amounts of money are borrowed and large
amounts of money arc lenl,
b)
money is borrowed for shorl periods and lenl for longer
ones.
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collection (an item of exchange, obtaining payment of, the process of)
3. instalment, (an obligation, several payments on, one of)
4. endorse (to transfer ownership, the back of the document,
to place one's signature on)
5. debentures (issued by a corporation, an obligation, but
is, which pays interests, often unsecured)
6. to honour a cheque (payment, make, on)
7. subscribe (financing, agree, a business operation, to lake
a share in)
8. rediscount (less than, at a price, sell, its maturity value, a
note or other investment)
9.
transit department (to do with, other banks, having,
drawn, on, the collection of checks)
10.
discount house (institution, the City of London, promis​
sory notes, buys, resells)
III
Choose the best answer:
1.
"to clear items of exchange at par" means:
a) to exchange checks between banks at their face value,
b) to make profit out of exchanging check between banks.
2.
"commercial papers" in the U.S.A. arc:
a) business letters,
b) short-term obligations of industrial companies.
3.
"a quotation on listed slocks" is:
a)
making a bid for slocks accepted for sale on a slock ex​
change,
b)
a slalemcnl of the current price of slocks accepted for
sale on a slock exchange.
4.
"to endorse a check with recourse" means:
a)
to be legally responsible for making payment of the
amount due,
b)
to endorse in such a way thai the parly which endorses
it must make payment if the other parly to the transac
lion refuses payment.

IV
Say what is true and what is false. Correct the false, sen​tences:
1.
Correspondent banks make a collection charge on any item
of exchange from Iheir central banks.
2. Central banks seldom advise correspondent banks on their
investments, like commercial papers and shorl-lcrm de​
bentures.
3. Every bank which handles an item of exchange endorses ilv
wilh recourse.
4. Federal laxes are paid into the United Slates Treasury.
5. Commercial banks and industrial banks must be members
of the Federal Reserve System.
6. All the money which the discount houses invest has been
lenl lo Ihem.
7. The proceeds of daily transactions carried out by a dis​
count house are sufficient lo repay Ihe calls made any day.
X. Minimum lending rale is the same as Ihe Treasury bill
rale.
i). Your car is your liquid asset. K). If rales of interest are on the increase, banks are willing
to lend money for fixed periods.
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Word groups. For each of the verbs listed below, find two
nouns which are related to them:
assist
invest
collect
manage
draw
pay
endorse
subscribe
VI
Using prefixes un-,
in-, dis-, etc., give negative adjectives
which are related to the, following:
active
important
cleared
licensed
direct
listed
endorsed
regular
honoured
sufficient
VII
minimum
national
paper
rale
reserve
short-term
stale
transil
Treasury
trust
value
debentures
discount
district
federal
face
house
instalment
issue
lending
letter
loan
market
Combine the words listed below into meaningful livo or three word expressions:
asset
account
bank
bill
correspondent
central
collection
charge
company
commercial
daily
department

VIII
Fill in the blanks:
The central banking system of the United States is called

It differs from that of most other countries'
in that
it consists not of one bank but of twelve
and some twenty
four branches under the control of the Federal Reserve Board in Washington. The Federal Reserve Banks perform a lot of
services for 
 Checks flowing through the System are
cleared at 
 These checks are endorsed in such a way
that the parties who endorse them must make payment if the
other 
 to the transaction refuse 
 The checks are

 The Federal Reserve Banks assist their 

banks in many other ways. For instance when their cash

becomes low, the Federal Reserve Banks will accept frohr
them any notes that can be sold below their value at matu​
rity. They will accept any notes that can be
They also
help in the 
of new bonds to replace ones that have ma​
tured.
IX
Demonstrate Ihe meaning of Иге following expressions in sentences of your own:
1. to clear an item of exchange through a bank
2. to effect the collection
3. to present for collection
4. to endorse a check with/without recourse
5. to clear a check at par
6. to be liable for the amount
7. to rediscount some paper
8. to provide the necessary money
9. to charge the minimum lending rate
10.
to make the greatest profits
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Unit Nine Foreign Exchange
Active Vocabulary
aptly
capital movements
claim
conclude (v)
conversion
convertibility
current transactions
dealer
dealings
domicile (v)
- соответствующим образом,
быстро, легко
-движение капитала
-требование, претензия
-заключать
-конверсия
-конвертируемость
-текущие сделки
-дилер, посредник
-коммерческие сделки
-обозначать место платежа по
векселю
Eurodollar market
excess funds

foreign exchange

money movements

non-resident

partial convertibility 
place 

two-tier market  



two-tier market
международный евродолларовыи рынок
-избыточный капитал
-иностранная валюта 
-движение денег

-нерезидент

-частичная конвертуемость
-размещать, выпускать на рынок

l


Foreign Exchange
International trade and more important international money and capital movements are the basis of foreign ex​change dealings. Take a simple example: if a Swiss exporter sells a machine to a Japanese buyer, to conclude the transac​tion the yen which the Japanese businessman has available will have lo be changed into Swiss francs, the currency sought by the supplier of the machine. Or if Continental banks want to place excess funds in the Eurodollar'market ralher than in Iheir own domestic, markets, they have lo buy dollars against local currency. The observation of the French economist Gaelan Pirou, that foreign exchange deals spring from "tbe coexistence between Ihe internationalism of trade and the nationalism of currencies", thus aptly descrilxjs at least the oldest origin of this metier. Clearly, the day that sees the arrival of a single world currency will also witness the disap​pearance of foreign exchange business.
All claims to foreign currency and payable abroad, whether consisting of funds held in foreign currency with banks abroad, or bills or cheques, again in foreign currency and payable abroad, arc termed foreign exchange. All these claims play a part in Ihe relations between a bank and its customers. In the trading of foreign exchange between banksr which is the job of the foreign exchange dealer, only foreign currency held with banks abroad is concerned.
Foreign bank notes are not foreign exchange in the nar​rower sense. They can be converted into foreign exchange, however, provided they can be placed without restriction lo the credit of an ordinary commercial account abroad. The exchange regulations of some countries do not allow this con​version of bank notes into foreign exchange, although the operation in reverse is nearly always permitted.
A currency, whether in foreign exchange or bank notes, is usually (railed eonvertible if the person holding it can con​vert it, in other words change it freely into any other cur-
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rency. A distinction needs to be made, however, between unrestricted convertibility and the various forms of partial convertibility. The Swiss franc, for example, is fully con​vertible whether the holder is resident in Switzerland or abroad and regardless of whether it is a matter of current payments or financial transactions.
Many countries, on the other hand, recognize only exter​nal or non-resident convertibility. This is for instance still the case with the United Kingdom: if a German exporter, for ',, example, has sterling funds in a British bank, he can simply -: instruct the bank to convert his pounds into any other cur- ^ rency and remit the proceeds abroad; but a person domi- f, ciled in Britain cannot as a general rule export capital ex- ^ cepl with the consent of the Bank of England.
Exchange regulations may also draw a distinction, as far as convertibility is concerned, between funds arising from current transactions (goods and services) and those coining from purely financial operations, only the latter in general being subject in some degree to a restriction on convertibil​ity. In a few countries this distinction between commercial and financial transactions culminated in the establishment of two-tier markets, this is the case in Belgium, and it ap​plied temporarily to France and Italy in recent years.
Exercises to the text
I
Find the proper answer:
1. "foreign exchange dealings":
a) financial operations connected with settling payments
in foreign trade as well as international money and capi​
tal movements,
b) concluding agreements with foreign firms,
c) converting one currency into another.

2.
"the yen which the Japanese businessman has available":
a) wants to exchange,
b) has in abundance,
c) has at his disposal.
3.
"foreign exchange deals spring from":
a) refer to,
b) are the result of,
-*
c) imply.
4.
"placed to the credit of:
a) entered on the credit side of an account,
b) considered to be favourable for,
\
c) a credit granted to.
\
5.
"the operation in reverse":
Y
a) conversion of foreign exchange into the currency of a
given country,
<
b) conversion of bank notes into foreign exchange,
c) remitting bank notes abroad.
6.
"a currency is usually called convertible":
a) only residents of a country can remit their payments
abroad,
b) it can be changed into any other currency without any
restrictions,
\
c) non-resident can instruct the bank to convert their earn​
ings into any other currency.
7.
"a person domiciled in Britain":
a) one being on a business trip,
b) one living permanently in,
c) one touring the country.
8.
"the proceeds":
a) money arising from converting one currency into
another,

b) earnings from the export of goods,
c) foreign currency held with banks abroad.
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9. "except with the consent of the Bank of England":
a) provided you apply for a permission to the Bank of
England,
b) only in case the Bank of England grants a permission,

c)
only if one has an account with the Bank of England.
1.0. "the latter":
a) funds arising both from current transactions and finan​
cial operations,

b) funds arising from current transactions,
c) funds arising from purely financial operations.
11.
"being subject
 to a restriction on convertibility":
a) being externally convertible,
b) being freely convertible,
c) being under control of exchange regulations.
12,
"two-tier markets":
a) economies which draw distinctions between current
transactions and financial operations as regards ex​
change regulations,
b) two-storey department stores,
c)
oeonomies permitting free money and capital move​
ments.


6. A person domiciled in Britain can as a general rule ex​
port capital only wilh the consent of the Bank of En​
gland.
7. In Belgium funds arising from current transactions are
subject to a restriction on convertibility.
Ill
Answer the following questions:
1. What is the basis of foreign exchange dealings?
2. What would a Japanese buyer have to do if he wanted to
purchase a machine from a Swiss exporter?
3. What would happen to foreign exchange dealings if a
single world currency were created?
4. How would you define "foreign currency''?
5. What is the job of a foreign exchange dealer?
6. On what condition do foreign bank notes liecome foreign
exchange?
7. What is a fully convertible currency?
8. What is a partially convertible currency?
9. Give examples of currencies which are fully convertible
and partially convertible.
II
Say what is true and what is false. Correct Hie. false, sen te,nce.s:~
1. To facilitate foreign exchange dealings single world cur​
rency should be created.
2. In the trading of foreign exchange between banks only
foreign currency held with banks abroad is concerned.
3. Foreign bank notes are foreign exchange.
4. The conversion of foreign exchange into bank notes of
the given country is nearly always permitted.
5. The holder of Swiss francs can convert them into other
currencies provided he is a resident of Switzerland.

IV
Vocabulary study. Supply the missing member of the, pair in each case:
	Verb 
	Noun 

	to move to exchange to convert 
	supplier dealer, dealings restriction 

	to permit to instruct 
	establishment disappearance 
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Collocation. Find the nouns which are qualified in the text
by these adjectives and write one. noun to each adjective:
convertible
international
current
local
domestic
ordinary
external
partial
financial
unrestricted
foreign
VI
Combine the. words listed below into meaningful two or
three word expressions as possible. Some are used in Hie
text (capital movement, foreign exchange dealings).
business
foreign
bank
money
capital
movement
currency
market
dealings
notes
dealer
regulation
exchange
two-tier
Eurodollar
world
VII
For each of the following phrases find the expression in the text which it explains and note, that expression.
1. International trade and international money and capital
movements.
2. Extra money held by a bank.
3. Money used within a country.
4. Money in circulation abroad.
5. Funds, bills, cheques held with banks abroad in foreign
currency and payable abroad.


6. A currency that can be changed freely into any other
currency.
7. Money coming from the sale of goods and services.
VIII
Complete the following sentences in English:
1. If a bank wants to place excess funds in the Eurodollar
market 

2. Foreign bank notes can become foreign exchange provided
3. A currency is called convertible if
 \
4. Sterling funds are partially convertible because only

5. In Belgium, France and Italy a distinclio\i is drawn be​
tween

\
IX
Demonstrate the meaning of each of the following expres​sions in sentences of your own:
1. to conclude the transactions
,-—       '"   ' '
2. to place excess funds
[
3. to buy dollars against local currency
4. to convert into
5. to remit the proceeds abroad
6. to export capital
7. to be subject to a restriction
8. to be fully (partially) convertible
X
In the sentences of this text every sixth word has been left out. Write in the word that fits best:
The Foreign-Exchange market is 
 market which has
no central
place, but operates through the
offices of
the banks concerned
overseas trade. The main preoccu-
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pation 
 the foreign-exchange dealers is 
 secure sup​
plies of foreign currency 
 required lo finance interna​
tional trade
price of foreign currencies, like
prices,
is determined by the
for that currency and the
of it.
The demand for
currency depends on the demand 

that country's goods and services 
 foreigners, and the
supply of
currency depends on how many
goods and
services its home
wish to buy. Capital movements

also affect the exchange rale
 making supplies of a cur​
rency 
on lorig-lerm loans or


Unit Ten
Banks and the Foreign Exchange Market
Active Vocabulary
arbitrage assets
cross rate
foreign exchange market
forward rale
forward transaction
incessantly
inevilably
intermediary
market rate
spot rate
· spol transaction supply
· арбитраж
· имущество, средства, активы,
капитал, фонды
· кросс-курс
· валютный рынок
· форвардный валютный курс
· форвардная (срочная) сделка
· непрерывно, постоянно
· неизбежно
· посредник      /-^
· посредник      \
· курс "енот", курс, но кассовым
сделкам
· сделка на наличный товар
—
предложение   .
Banks and the Foreign Exchange Market
The banks are the natural intermediary between foreign exchange supply and demand. The.main task of a bank's foreign exchange department is to enable its commercial or financial customers to convert assets held in one cvirrency into funds of another currency. This conversion can take the form of a spot transaction or a forward operation. Banking activities in the foreign exchange field tend inevitably to es​tablish a uniform price range for a particular currency
101
throughout the financial centres of the world. If at a given moment the market rate in one centre deviates too far from the average, a balance will soon be restored by "arbitrage", which is the process of taking advantage of price differences in different places. It can be seen that foreign exchange busi​ness acts as a very important regulator in a free monetary system.
Only the big banks and a number of local banks specializ​ing in this kind of business have a foreign exchange depart​ment with qualified dealers. Banks which merely carry out their customers' instructions and do no business on their own account do not really require the services of a foreign exchange expert. For these it will be sufficient to have some​one with a general knowledge of the subject because his role in practice will be that of an intermediary between the cus​tomer and a bank professionally in the market.
A foreign exchange dealer acquires his professional skill largely through experience. Here we should point out how important close cooperation is among a team of dealers. The group can work together smoothly only if each member is able to shed his individuality. We must not forget that, al​most incessantly, all the dealers are doing business simulta​neously on different telephones and when large transactions are completed the rates may change, whereupon the other dealers must be brought up-to-date immediately. It is essen​tial for a dealer to have the knack of doing two things at once so that he can do business on the telephone and at the same time take note of the new prices announced by his colleagues.
Professional foreign exchange dealing requires advanced technical equipment. Business is done by telephone (with many direct lines to important names) and teleprinter de​pending on distance and convenience. Spot and forward rates of the most important currencies and money market rates are displayed on a big rate board, remote-controlled by the chief dealers. Electronic data processing equipment is em-

ployed to keep track instantly of the exchange positions and for the administrative handling of the business done. Cross rates are figured out with the help of electronic table calcu​lators.
I
-----------------
Using the words in brackets as a guide, explain the mean​ing of the following terms and phrases:    j
1. foreign exchange supply (the total amount of, available,
at a given price)
•
2. foreign exchange demand (the total amount of, required)
3. foreign exchange (foreign bank notes, placed without re​
strictions, to the credit of, abroad)
4. spot transaction (are traded, goods or securities, for im​
mediate delivery)
5. forward transaction (in the future, at fixed dates, at fixed
prices, to supply currencies)
6. market rate (a fixed ratio between)
.
Find the proper answer:
v      .
1.
"to convert into":
a) to supply,
b) to carry out,
c) to change into.
2.
"to establish a uniform price range 'r :
a) to set the limits within which the price varies,

b) to take advantage of price differences,

c) to differentiate prices.
3.
"to deviate from the market rate":
a) to announce new market rates,
b) to turn away from the market rate,
c) to differ from the market rate.
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4.
"to restore a balance":
a) to bring back into a former position,
b) to take advantage of price differences,
c) to rebuild the economy.
5.
"to do business on your own account":
a) not to cooperate with a team of dealers,
b) to settle accounts on your own,
c) to do business for one's own profit or advantage.
6J "dealers must be brought up-to-date":
a) acquainted with the recent methods of marketing,

b) notified immediately about any changes in market rales,
c) alarmed by any changes in market rales.
7.
"to have a knack of doing Iwo Ihings al a lime":
a) lo be able to do two Ihings simultaneously,
b) lo conducl Iransaclion by lelephone or cable,
c) lo get in touch with two people at a time.
8.
"tokeeplrackof":
a) lo use advanced lechnical equipmenl,
b) lo keep in louch with,
c) lo figure oul cross rales.
HI
Say ivhal is true and what is false. Correct the false sen​tences:
1. One of Ihe main objectives of banking aclivilies in foreign
exchange markets is lo prevenl loo high markcl rale de​
viations from Ihe average.
2. The conversion of assels held in one currency inlo funds of
another currency lakes Ihe form of forward Iransaclions.
3. All banks have foreign exchange department and employ
foreign exchange dealers.
4. If one wants lo become a foreign exchange dealer he must
be able lo do Iwo Ihings al Ihe same time.

5. If Ihe market rate changes, dealers all over the world must
be notified at once, b'. Spot rales of the mosl important currencies are revealed
while forward rates are kept secret.
iv
у
Answer the following questions:   \
1. What is the lask of a bank's foreign (exchange department?
2. What types of transactions are concluded al foreign ex​
change markels?
/
?). VVhal are banking aclivilies in foreign exchange dealings aimed al?
4. Whal sleps are taken when the market rale of a currency
in one foreign exchange market deviates too far from the
average?
5. Which banks employ foreign exchange dealers?
6. What fealures of character should a foreign exchange
dealer possess?
/
7. What modern technical devices are foreign exchange mar​
kets equipped wilh? How are Ihey used?
V'
Show the relationship between pairs of the. following sen​tences by using a pronoun instead of a noun phrase which is repealed in the second sentence.
Ex. The banks arc the natural intermediary between foreign ex​change supply and demand.
The banks enable their commercial or financial customers to con​vert assets hold in one currency inlo funds of another currency. The banks are the natural intermediary between foreign exchange supply and demand. They enable their commercial or financial customers lo convert assels held in one currency inlo funds of another.
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1.
Banking activities in the foreign exchange field tend to
establish a uniform price range for a particular centres of
the world.
A uniform price range for any currency is achieved by means of arbitrage.
2.
Only the big banks have a foreign exchange department
with qualified dealers.
Local banks do not usually employ qualified foreign ex​change dealers.
3.
A foreign exchange dealer acquires his professional skill
largely through experience.
A foreign exchange dealer works in close cooperation with other dealers.
4.
When large transactions are completed the rates may
change.
VI
Find the nouns which are qualified in the text by the phrase foreign exchange. Write them down.
VII
Combine the words listed below into meaningful two or
three word expressions as possible. Some are used in the
text (e.g.: forward market operation):
forward
operation
spot
market
price
system
monetary
. range
transaction
money
rate


3. Only the banks dealing in foreign exchange employ

4. Transactions in which the amount due is paid on the de​
livery of goods are called

5. Transactions in which the sum due is to be remitted in the
agreed period of time are called

6. Electronic data processing equipment facilitates 

7. Foreign exchange supply and demand dictate 

8. Arbitrage in foreign exchange dealings takes advantage of
\
VIII
Complete the following sentences:
1. Banks specializing in foreign exchange dealings act as an
intermediary in the conversion of

2. A balance in market rates at foreign exchange markets
may be restored by
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Unit Eleven
The Global Money Market
Active Vocabulary
balance of payments
conversion value
devalue, devaluate
exchange rale
explode (v)
fix (v)
float a currency (v)
fluctuation outstanding
parity
profit margin rate spread revert to (v)
· платежный баланс
· конверсионная стоимость
· девальвировать
· обменный курс
· взрывать
· устанавливать, фиксировать
· 1) вводить плавающий курс
2) размещать валюту
· колебания курса
· 1) выпущенный в обращении
2) не предъявленный к платежу
· паритет, равенство
· размер прибыли
· процент разницы между цепами
· возвращался в прежнее
положение
The Global Money Market
Foreign exchange trading in Britain is centered wholly in London. The London foreign exchange market is a telephonic market consisting of 3 groups: authorized banks, 11 foreign exchange brokers and the Bank of England. British opera-lions arc lo some degree over-seen and controlled by the

Bank of England, which limits outstanding positions and calls
regular returns. Sterling is thereby protected against unde​
sirable speculations. This control has never prevented the
involvement in world money operations necessary to
strengthen the commercial base, and in fact it has provided
protection against the vicious losses reported by some banks
overseas during the past few/years.
"
Continuous eontacl between dealers in banks in many cit​ies around the world is, in essence, the international mar​ket. They fix the inlernational conversion value of one cur​rency against another and conflicting opinions are swiftly ironed out by the movement of funds. At any one moment of lime, the value of sterling against the American dollar is the same, whelher yon deal in London, Germany, Tokyo or San Francisco.
The major conlrolling factors that affect exchange rates are speculation, interest rates and the balance of payments. In the past, speculalion against the dollar in favour of other currencies has led to the sale of dbllars and the consequent purchase of other currencies. Interest rates dictate the flow of money from one foreign centre to another as money seeks higher yields and Ihe conditions in local money markets plus window dressing operations at Ihe ends of mqnlhs, quarters and the year, react on money flows. So the impact.of a bal​ance of payments surplus or deficit is quite apparent. 11 fol​lows lhal Ihe currency of a country with a constant surplus will always be in demand. But other things quite apart from financial factors affect the foreign exchange market. Political events can move the market quite significantly.
At one point exchange rates were controlled and moni-lored by the central banks under the Brellon Woods Agree-menl. This affected member countries of Ihe International Monetary Fund, which meant simply that all such countries would have a parity for their currency against the American dollar, itself lied to gold, and Iheir currency would be pro-
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tected against the dollar to a maximum spread of 3/4 per cent either side of this parity. All comme'rcial companies work​ing on a wider commercial profit margin could rely on the rate movement staying within agreed boundaries.
I
Using the words in brackets as a guide, explain the mean- \ ing of the following terms and phrases:
1. speculation (profiting from, buying, selling, fluctuating]
prices, in the hope of)
2. balance of payments (all economic transactions, a system-1
atic record of, completed, resident)
3. exchange rate (in different countries, the relation, used,|
between the money, in value)
4. balance of payments surplus (merchandise, services, for-|
eign sales of, the total receipts from, higher than)
5. balance of payments deficit (purchased abroad, merchan​
dise and services, the total payments for, higher than)
6. parity (equality of, between two convertible currencies,
at a legally fixed ratio, purchasing power, at par)
7. revaluation (a new value to, to give, currency)
8. devaluation (in a crisis, a currency, the legal value of, to
lower)
9. floating currency (not fixed, the rate of exchange)
10.
spread (to differ, put and call price, in which, an option)
II
Choose the word or phrase in brackets that would best sub​stitute for the word or phrase in bold print in the following sentences:
1. The Bank of England limits outstanding positions at the London Foreign Exchange, (unpaid, easily noticed, well-known)

2.
This control has never prevented the involvement in world
money operations.
(support, participation, spontaneity)
3.
They fix the international conversion value of one cur​
rency against another.
(put in order, justify, settle)
4.
The factors that affect exchange rates mostly are specula-
tion, interest rates and the balance of payments, (cause a change of, increase, decrease)
5.
The Bank of England will promote a protection to hold
the pound within the agreed rate spread.
(keep a promise, announce, give support to)
6.
British export proceeds were invariably received in ster​
ling.
(debts, earnings, credits) (usually, rarely, frequently)
7.
The devaluation of sterling accentuated the switch away
from the pound.      V (selling, buying, a move-from)
8.
After sterling had been devalued, rates of exchange were
relatively stable.
(changeable, unchangeable, flexible)
9.
During that period the pound rose against the dollar.
(its value increased, stayed at the same level, fell)
10.
The EEC is bent on removing fluctuations between their
own currencies.
(opposed to, indifferent to, determined to)
III
Say what is true and what is false. Correct the false sen​tences:
1. British operations at foreign exchange markets are free of any control.
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HI
upper vicious
2. The global money market means continuous contact be​
tween dealers in banks all over the world.
3. The value of sterling against the American dollar is higher
if you deal in London.
4. The balance of payments surplus or deficit has no affect
upon exchange rates.
5. Interest rates dictate the flow of money from one foreign
centre to another.
6. The currency of a country with a constant deficit is rarely
in demand.
7. Political events have little significance for foreign exchange
markets.
IV
Vocabulary. Opposite». Find pairs ofopposites in the fol​lowing lists:
a) deficit
b) minimum spread

c) lower limit
d) devaluation
e) floating rate
f) import proceeds
g) face value
h) local money market i) demand
1. export proceeds
2. fixed rate
3. international money market
4. maximum spread
5. revaluation
6. surplus
7. supply
8. true value
9. upper limit
Collocation.
Find the nouns which are qualified in the
textЪy these adjectives and write one noun to each adjec​
tives
continuous
regular
constant
telephonic
central
true
financial
undesirable

floating maximum
VI
operation
point
profit
rate
spread
trading
value
world
Combine the words listed below into meaningful two or
three word expressions:
t
broker
bank
central
commercial
conversion
country
demand
exchange
export
foreign
interest
intervention
international
local
London
margin
market
member
money
movement
VII
Using information from the text, write a short summary.
i
VIII
/
Demonstrate the meaning of each of the following expres​sions in sentences of your own:
1. to protect against undesirable speculations
2. to fix the international conversion value
3. the value of a currency against the American dollar
4. to affect exchange rates
5. to t>e in demand
6. to fix a parity for a currency against the dollar
7. to hold a currency within a rate spread of
8. the devaluation of a currency
9. stable rales of exchange
10.
the pound rose against the dollar from ..... up lo .....
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Unit Twelve
\,
Covering Clients ih an Exchange Contract
IX
In the sentences of this test every seventh word has been left out. Write in the word that Jits best:
The International Monetary Fund was set 
 by the
Bretton Woods Agreement of
The Fund was established
to encourage
cooperation in the monetary field and .'....
removal of foreign exchange restrictions, to 
 exchange
rates and to facilitate a
payments system between mem​
ber countries. Under
IMF's articles of agreement, mem​
ber countries
required to observe an exchange rate

in which should be confined to
per cent of its par value

 member was required to consult with 
 IMF before
devaluing or revaluing its 
 Members in deficit were
obliged by
 terms of the agreement to consult 
 the
IMF on the procedures being
 to improve their balance
of payments
was agreed that it was essential 
hold
discussions to consider the reform 
 the international
monetary system over
long term.

Active Vocabulary:
be entitled to (v) capital goods commitment contractual cover (v)
enter into a contract (v)
entrepreneur
exchange control
firm
forward exchange cover
liquidate (v) option penalty playground rule (v)
rule out (v) ruling thin market undervalue (v) whereby


· иметь право
· средства производства

· обязательства
— контрактный
—
покрывать,  обеспечивать,
страховать
· заключать контракт
· предприниматель
· валютный контроль
· фирма
· форвардное покрытие
валютного риска
· ликвидировать, погашать
· опцион
· штраф
· площадка
· поставлять, устанавливать,
управлять
· исключать
· господствующий, правящий

· вялый, "узкий" рынок

· недооценивать
· посредством чего-либо
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Covering Clients in an Exchange Contract
The Euro-market now has become an entrepreneurial play​ground. Weak currencies have been borrowed by specula​tors, then liquidated through the exchange markets for a strong currency on a scale that has inevitably caused a dra​matic downturn in the rates. For instance, sterling sold against an undervalued dollar created a pressure on the Lon​don market. The dealers were unable, by exchange control ruling, to hold the resultant shortage of dollars. They were then driven to repurchase them on a thin market. Such an accumulation of pressure through a number of London banks led to a double counting of turnover, which in turn acceler​ated the rate movement against the pound. So, in a floating exchange system, the quoted rates do not necessarily relied economic values. This is where the speculator steps in.
The most important defence against speculation is the For​ward Exchange Contract — a legally binding contract be​tween the bank and its customer. The agreement is that one currency will be exchanged for another at some future date the exchange rate l>eing agreed at the time of the contract. Once a contract is entered into, it does not mailer how much the rale of exchange varies between Ihe lime of enlcring Ihe contract and its maturity. The customer has fixed the rale. A forward exchange conlracl may be for a fixed dale or within oplion to deliver or take delivery wilhin an agreed period. Unlike a slock exchange oplion, where Ihe facilily to deal or not at the price any lime during the period exists, the option period of a forward exchange conlracl-concerns only Ihe lim​ing of Ihe delivery for the exchange of currencies, Ihe cus-lomer having already deal I al a fixed rale.
Forward exchange conlracls are subject to relalively un​complicated exchange control regulations. The first and most important requirement is lhal a forward exchange conlracl can only be entered into when there is a firm commercial contractual commitment expressed and payable (or rcceiv-

able) in a foreign currency. This requirement therefore rules out any exchange or gold clauses which may be incorporated into a commercial conlracl whereby slerling is to he paid away at some future date, the amount of sterling to be paid out depending upon the rale of exchange ruling on thai day. For example, a customer may be importing from Germany and has agreed that he will pay in sterling, b*ut that the ac​tual; amount of slerling to be paid will be dependent upon Ihe rale ruling for Deulschemarks against slerling on Ihe dale of payment. No forward exchange conlracl may he en​tered into for this type of transaction and there is no way in which the banks can protect their customers against fluctuaclions in Ihe rate of exchange.
Forward exchange cover must be in the currency of the commercial conlracl, i.e. if Ihe payment is to be in dollars the customer is not permitted to purchase a stronger currency with a view to converting at a profit into dollars on maturity of the conlract.
Let us look al one or two praclical examples. A customer is importing machinery from West (Germany. He signs a con​lracl lhat he will receive two machines per month, delivery starling in six monlh lime and finishing in one year's lime. He is quile entitled therefore to enler into a forward cont​ract whereby he buys forward Deulschemarks for Ihesc ma​chines for the various periods he requires, namely from six months up to twelve months. In addition, if he so wished he can go further as he is allowed by Exchange Control Regula​tions up to six months after the dale of importation.'All he has to do is to produce to his bank documentary evidence lhat he is importing these goods. In other words thai Ihere is a firm commercial conlracl; that the amount to be paid out is expressed in Deutschemarks and the bank will then provide him with the forward cover.
Another customer may be exporting capital goods. He en​ters inlo his conlracl whereby he is going to export goods and will receive x amount of American dollars. The goods
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will not be exported perhaps for another twelve months, and he is giving credit to his buyer for a further six months. Therefore he may arrange now to sell to his bank dollars delivery eighteen months forward.
It is important to note that whether the customer is buying or selling a foreign currency in the forward market, there must be some documentary evidence that all foreign currency is to be paid or received. There are very heavy penalties for anyone who tries to speculate.
Choose the word or phrase in brackets that would best sub​stitute for the word or phrase in bold print in the following sentences.
1. Weak currencies are liquidated through the exchange
markets for a strong currency by speculators,
(compensated, cleared, honoured)
2. In a floating exchange system the quoted rates do not
reflect economic values.
(fixed, varied, unstable)
(are not related to, do not influence, do not refer to)
3.
A forward exchange contract may be with an option to
deliver within an agreed period.
(condition, choice, requirement)
4.
A forward exchange con tract can only be entered into when
there is a firm commercial contractual commitment ex​pressed and payable in a foreign currency, (cancelled, endorsed, signed)
(strong, fixed, rigid)
(promise, desire, pressure)
5. The actual amount of sterling to be paid will be depen​dent upon the rate ruling for Deutsche-marks against ster​ling on that day. (present, real, true) (fixed, obligatory, confirmed)

6.
The amount to be paid ottt is expressed in Deutsche-
marks and the bank will provide him with the forward
cover.
\
\
(sum, debt, rate)
x
(added, stated, multiplied)
(deal with, acquaint with, supply with)
7.
In the forward market there must be some'documentary
evidence that all foreign currency is to be paid or received.
(letter, signature, proof)
8.
There are heavy penalties for anyone who tries to specu​
late.
(punishment, consequences, condemnation) (do business, make bets, play the market)
II
Choose the right miswer:
1.
Sales of weak currencies through the exchange markets
on a large scale:
a) help stabilize the economy of the countries concerned,
b) cause a dramatic fall in their/ates of exchange.
2.
Under the forward exchange contract the exchange rate:
a) is agreed upon at the time of contract,
b) is fixed at its maturity.

3.
The option period of a forward exchange contract:
a) creates the facility to deal or not at the price any time
during the agreed period,
b) concerns only the time of the delivery for the exchange
of currencies.
4.
In the forward exchange contract the amount of currency
to be paid out:
a) does not depend upon the rate of exchange ruling on
the day of signing the contract,
b) depends upon the rate of exchange ruling on the day of
signing the contract.
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5.
As forward exchange cover must be in the currency of the
commercial paper, the customer:
a) is not allowed to purchase a stronger currency and
convert it at a profit,
b) is not forbidden to purchase a stronger currency and
convert it at a profit.
6.
To obtain the forward cover from the bank the customer:
a) has to produce to this bank documentary evidence that
he is importing these goods,
b) need not prove that he has a firm commercial contract.

7.
There are very heavy penalties for anyone:
a) who deals in the forward market,

b) who buys a foreign currency in the forward market
without firm contractual commitment.
Ill
Say what is true and what is false. Correct the false sen​tences:
1.
Accumulated pressure upon a currency at the exchange
markets accelerates its devaluation.
2. In a floating exchange system the rales of exchange re​
flect economic values.
3. It does not mailer how much the rale of exchange
varies belween Ihe lime   of entering   the   forward ex​
change  contract and   its maturity.
4. A stock exchange option concerns among olhers   the
liming   of Ihe delivery for the exchange of currencies.
5. The  requirement   concerning a firm commercial   con​
tractual commitment does not exclude Ihe possibility of
incorporaling an exchange or gold clause into a forward
exchange contract.
6.
Under the forward  exchange contract an  exporter
may sell    to his bank Ihe currency in question delivery
within the agreed period of lime.

IV
\
Answer the following questions:
1.
Whal does Ihe sale of weak currencies for a slrong cur-
rency at the exchange market lead to?
2. Whal was the standing of the sterling at the exchange
markets in the early seventies?
3. What does the speculator at exchange markets lake ad-
van lage of?
4. How can a businessman protect himself against losses re​
sulting from rate fluclualions?
5.
Whal is the essence of a forward exchange agreement?
H. In what does a slock exchange oplion differ from Ihe op-
lion of a forward exchange contract?
7. What requirements arc forward exchange contracts sub​
ject to?
8. What types of transaction may not be entered under the
forward exchange cover?
9. Whal does it rneanlhal forward exchange cover must be
in Ihe currency of the commercial paper?
10.
Whal document must an importer present to its bank if
he wants lo buy a currency forward?
11. Whal arrangemcnls may an exporler make with his bank
when he enlers a forward exchange contract?
12. How are dealings in the forward markcl protected against
speculations?
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Unit Thirteen Stock Exchange
Active Vocabulary:
actuary
[image: image16.png]Stock Exchange



aggregate average base year
base-weighted index by word of mouth capitalization
channel (v) commodity
floor
index jobber
marketability
market value pension price index ratio
quote (v) volume

актуарий, служащий страховой, компании, занимающийся рас​четом страховых рисков совокупный средний базовый год базовый средний индекс
-
устно
капитализация дохода, структу​рирование капитала направлять
предмет потребления, товар, продукт
1) минимальный уровень цен
2) производственная площадь
индекс, показатель
джоббер, спекулянт на фондовой бирже, профессиональный бир​жевик
товарность, реализуемость, при​годность
· рыночная стоимость
· пенсия
индекс цен
· соотношение, коэффициент, про​
цент, доля
назначать цену, котировать
-
объем
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Stock exchange is a market in which securities are bought and sold. There are stock exchanges in most capital cities, as well as in the largest provincial cities in many countries, and over twenty in Britain. The principal stock exchange in Britain is known as the Stock Exchange, and is located in Throgmorton Street in the City of London; the New York Stock Exchange is located in and is known as Wall Street. Continental European exchanges are often referred to as Bourses. The economic importance of stock exchanges is that they facilitate saving and investment, first, through making it possible for investors to dispose of securities quickly if they wish to do so and, secondly, in channelling savings into productive investments. Ready marketability requires that new issues should be made or backed by reputable borrowers or institutions, that information should be avail​able on existing securities, and that should be both a legal framework and market rules to prevent fraud and sharp practice. Stock exchanges have their own rules and con​ventions, but their functioning depends also on the exist​ence of company and other law and financial intermediar​ies, such as the issuing houses.
The British Stock Exchange, founded in 1773, devel​oped from informal exchanges in coffee houses in the City of London. It is managed by a council of memters. There are some 3,500 members, who alone may deal or even enter the floor of the exchange.
Stock-brokers act as agents for the public and buy from and sell to jobbers. Members are formed into a declining number of companies and there are now only 192 broking firms and ninety-one jobbing firms on the London Ex​change. Business is conducted entirely by word of mouth and although jobbers and brokers keep their own regis​ters and may record details of a "bargain" (as all transac​tions are called) on the official list, they are not obliged to do so. Even today there are no official statistics of the volume of
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transactions, although prices at the exchange are widely available in the press. The market value of the securities quoted on the exchange is about J120 billion, of which rather more than half are foreign securities.
Index numbers indicating changes in the average prices of shares on the Stock Exchange are called share indices. The indices are constructed by taking a selection of shares and "weighing" the percentage changes in prices together as an indication of aggregate movements in share prices. Roughly speaking, a share index shows percentage changes in the market value of a portfolio compared with its value in the base year of the index. Index numbers are published by several daily papers and weekly journals.
Using the words in brackets as a guide, explain the mean​ing of the following terms:
1. securities (income-yielding papers, traded on, stock,
shares)
2. government securities (fixed-interest paper)
3. ordinary shares (rights to assets and dividends, prefer​
ence shares, paid)
4. actuary (the calculation of risk and premiums, a person
trained in, assurance purposes)
5. equities (a fixed rate of interest, stock and shares, do not
pay)
6. share (a unit of ownership, a proportion of distributed
profits, small denomination)
7. stock (a unit of ownership, a proportion of distributed
profits, units of J100 value)
8. yield or return (outlay, percentage the investor gels on)
9. blue chip (highly priced, slock, valued for, security)

II
Choose the word or phrase in brackets that would best substitute for the word or phrase in bold print in toe follow​ing sentences:
\. The economic importance of stock exchanges is that they facilitate saving and investment, (prominence, significance, necessity) (humpcr, make dificult, make easy)
2.
Slock exchanges facilitate investment through channel​
ing savings into productive investments,
(controlling, directing, handling)
(profitable, industrious, industrial)
3.
There should he both a legal framework and market rules
to prevent fraud arid sharp practice. (set of laws, body oflaw, arm of the law) (danger, swindling, haste) (trickery, gesticulation, turmoil)
4.
Business at stock exchanges is conducted entirely by word
of mouth.
(strictly, completely, originally) (orally, willingly, usually)/
5.
There are no official statistics of the volume of concluded
transactions at the London Stock Exchange,, (printed, public, trustworthy) (quantity, quality, size)
6. Prices at the exchange are widely available in the press,
(noticeable, obtainable, profitable)
7. The indices are constructed by taking a selection of shares
and "weighing" the percentage changes in prices to​gether.
(choice, range, sample) (comparing, calculating, evaluating)
N. The percentage changes in prices indicate aggregate move​ment in share prices.
124

125
(guide, predict, denote) (total, complete, expected)
9.
The equities included in the series account for 60 per
cent of the value of all quoted equities.
(explain, amount to, include) (exemplified, listed, announced)
10.
The 500 share index consists of equities broken down
into capital goods, consumer goods etc.
(measures, defines, includes) (determined as, subdivided, arranged)
11.
There was considerable publicity, when the Financial
Times Industrial Index passed 500.
(sufficient, average, great)
(coverage, understanding, ignorance)
л
(left, exceeded, possessed)
П1
Choose the right answer:
1.
The principal stock exchange in the United States of
America is known as:
a) the Stock Exchange,
b) Wall Street.
2.
Ready marketability requires that new issues should be
made or backed by:
a) reputable borrowers or institutions,
b) law and financial intermediaries such as the issuing
houses.
3.   Jobbers:
a) act as agents for the public,
b) deal only with brokers and not with the general pub​
lic.

4.
Jobbers and brokers:
a) are obliged to keep records of concluded bargains,
b) are not obliged to record concluded transactions.
5.
Share indices indicate:
a) percentage changes in the market value of shares as
compared with their value in the base year,s of the in​
dex,
b) percentage changes in share prices within the last three
years.
6.
Price indices and averages published in the Financial
Times Actuaries Share Indices/fireЪased on:
a) fixed-interest stocks,
b) equities and fixed interest stocks.
7.
Financial Times Actuaries Share Indices provide for fixed-
interest securities:
a) prices and yields,
b) price indices, average earning and dividend yields.
8.
The financial group of equities is broken down into:
a) capital goods, consumer goods, industry,
b) sectors, e.g. banks, discount houses etc.
IV
Complete the following sentences on the. basis of the infor​mation given in the text:
1. Stock exchanges facilitate 

2. Through slock exchanges investors can quickly

3. The functioning of stock exchange depends on

4. The British Stock Exchange is managed by

5. Members of the Slock Exchange may

6. The volume of transactions concluded at the Stock Ex​
change is 

7. The best known stock and share indices are
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Answer the following questions:
1. What is stock exchange?
2. Where is the British Stock Exchange located?
3. Where is the New York Stock Exchange located?
4. What is the economic importance of stock exchange?
5. What are the requirements of ready marketability?
6. What does Ihe functioning of stock exchanges depend on?
7. Give a brief characteristic of the British Stock Exchange.
8. In what way do the duties of brokers differ from these of
jobbers?
9. What is the volume of transaction concluded on the Brit​
ish Stock Exchange yearly?
10. What do share indices indicate?
11. How are share indices constructed?
12. Where can you find index numbers?
13. What information do the Financial Times Slock Indices
include?

 
i) securities exchange j) official hours k) floor member 1) market intelligence in) market value
9.
stock exchange list
10.
smash on the exchange
1 1. stock exchange operations
12. stock exchange value
13. financial news
VII
Collocation. Combine Ihe words listed below into meaning​ful two or three, word expressions as possible:
earning
fund   /
index
indices
link
manager
market
number
percentage
price
pension
portfolio
share
stock
yield
year
actuaries
average
base
chain
change
capitalization
commodity
dividend
VI
Vocabulary study. Synonyms. Match the expressions listed in column A willi Иге synonymous ones from column B.
В
1. stock exchange
2. member of the exchange
3. exchange days
4. exchange hours
5. exchange dealings
6. stock exchange securities
7. unlisted securities
8. contract note


a) exchange trading
b) slock listed at Ihe ex​
change
c) sale contract
d)
unquoted securities
c) official quotation list
f)
trading days
g)
slump in exchange
prices
h) dealings in stocks and shares
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Unit Fourteen Commodity Exchange
Active Vocabulary:
auction cereals c.i.f., C.I.F.
= cost, insurance, freight close (v)
commodity exchange firm prices grade highest (top) rate
(price, quotation) leeway lowest (bottom) price
(rate, quotation) marked primary commodity
rally
right to ownership setback subsequent upswing
· 

· аукцион
· зерновые

· цена GIF
· закрывать
· товарная биржа
· твердые цены
· сорт, качество
· наивысшая цена
-
дрейф
· самая низкая цена
· отмеченный
основной товар, пре​
имущественный  товар

1)
оживление спроса,
2)
значительное повы​
шение   курса   ценной
бумаги
право собственности спад, регресс последующий внезапный подъем, скачок

Commodity Exchange
Commodity exchange is a market in which commodi​ties are bought and sold. It is not necessary for the com​modities to be physically exchanged; only rights to owner​ship need be. London has important commodity markets arising partly from its industrial and colonial history, and partly from the nature of its foreign trade. The commodity exchanges in London cover a wide variety, such as lea, coffee, wool, rubber, non-ferrous metals and furs. The old practice of auctioning commodities from warehouse in which samples could be inspected beforehand has be​come less important. An efficient system of grading and modern systems of communication have enabled the practice of c.i.f. trading to develop. A buyer can buy a commodity in the country of origin for delivery c.i.f. to a speci​fied port at which he can off-load for direct delivery to his own premises. This melpod saves warehousing costs and auction charges. However, many auctions still take place in London, e.g. tea, wool and furs. The markel nol only enables commodities to be sold spot or for delivery al some specified time and place, but it also includes a market in fu​tures. This latter enables merchants lo avoid the effect of price flucluations by buying for forward delivery at an agreed price, which will not be affected by intervening changes in the spot rate.
I
Find pairs ofopposites in the list:
l.boom
a) selback
b) demand
c) reached its peak
d) slump
e) the least heavily weighed
f) upswing
g) turned softer
2. trend downward
3. rally
4. supply
5. touched its lowest
6. turned firmer
7. fall
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8. the most heavily weighed
9. minor metals
10. active market
11. steady prices
II

h) rise
i) dull market
j) fluctuations in prices
k) base metals

Unit Fifteen
The Clouds Clear over
Poor-Country Debt
Find the nouns which can be qualified by these adjectives
and write one noun to each adjective:
basic
marked
downward
overall
direct
phenomenal
efficient
postwar
forward
primary
minor
staple
modern
subsequent
III
Express each of the following in other words:
1. in spite of short-lived secondary rallies
2. the different behaviour of the two index calculations
3. official price support policies for leading farm products
4. with the basic trend downward
5. after extended setbacks

Active Vocabulary:
aid
bailiwick
bunching of maturities
charge entitlement
facility(ies)
fund
net borrowing
raise money (v)
recycling
resort to (v)
quadruple (v)
guota segregate (v)

—помощь
· сфера компетенции
· информация о сроках
погашения ценных бумаг
· плата
· право, документ, дающий
право
· льгота, услуга
· резерв, запас, фонд
· чистое заимствование
· занимать деньги
· рециклировать
· прибегать к ч.-л.
· увел>|»1иваться в четыре
раза
· квота
· отделять, выделять,
изолировать

i
The Clouds Clear over Poor-Country Debt
There seems a good chance that the managing director of the Internalional Monetary Fund will realize his hopes of raising $15 billion or so from surplus countries to lend to deficit ones.
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The Witteveen proposals are:
1. Half the money should come from the Opec surplus
countries, and the rest from the industrialized surplus coun​
tries and the United States.
2. Commercial interest rates would be paid, perhaps
higher than the 7% on the now-ended oil facility.
3. Loans would be for longer than the three-to-five years
of normal IMF credits and even longer than the three-to-
seven years of the oil facility.
4. Loans would be related to the needs of the borrowing
country rather than the size of its entitlements under IMP
quotas.
5. Conditions will be attached — in some cases more se​
vere than under the IMF's regulations, in some cases less
so, the key phrase being a country-by-country approach.
The reasoning behind the new fund starts with the IMF's own need for cash. Its usable, convertible currencies, now* down to about $4 billion, are only enough to meet the ex​pected demand on them in the next six months or so. A boost will come from the round of quota increases now awaiting ratification by the parliaments of member countries, but the failure of IMF resources to keep pace with world trade is one reason developing countries have resorted to commercial bank debt.
The problem of third-world lending as a whole has been dramatised. The aggregate current account deficit of the non-oil developing countries last year was covered by aid, direct investment, short-term credit from the IMF and long-term borrowings from official bodies like the World Bank. All the net borrowing by developing countries from the Euromarkets went into their reserves.
However, a) a severe bunching of maturities is building up over the next four years and b) there are some countries whose economic management is so bad that the Federal Re-

serve Fund is right to be worried. That is why they would like the IMF to have a more powerful voice in international lending. Any country will be given a limit to its international loans and the American commercial banks, will be prevented from lending unwisely to any country by over-competing among themselves.
The IMF will not be lending only, or even primarily, to developing countries. Most of them, expecially the Asian ones, have adjusted to the rise in oil prices much better than expected (and much better than, for example, Britain and Italy). But the less advanced industrial countries, like Por​tugal and Spain, will also^ need balance-of-payments aid while they get their economies organised.
The IMF is sticking to the view that the new arrangement will not take it across the dividing line that segregates bal​ance-of-payments adjustment finance from development fi​nance. It is just that the adjustment process is going to take longer than was first supposed when the Opec countries quadrupled oil prices. Although Germany, Japan and Swit​zerland may be persuaded to reduce their surpluses, some of the Middle East oil states cannot do so for several years to come.
It will continue to be safe for commercial banks to continue to lend to middle income-countries, provided these coun​tries can export.
The low-income developing countries are too poor to bor​row from the banks and need aid, pure and simple. The new economic team in the American administration grasps the inter-connectedness of recycling, trade protectionism and aid. Its battle will be to spread this message at home, against strongly growing protectionist pressures, as well as abroad.
Adapted from "The Economist".
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I
Choose the word or phrase in brackets that would best sub stitute/or the word or phrase in bold print in the following sentences:
1.
There seems a good chance that the managing director of
the IMF will realize his hopes of raising $15 billion or so. (probability, occasion, event) (fail, carry out, complete) (paying, receiving, accumulating)
2.
Conditions will be attached, 
 the key phrase being a
country-by-country approach.
(communicated, imposed, set) (individual, collective, unique)
3.
The failure of IMF resources to keep pace with world
trade is one reason developing countries have resorted to
commercial bank debt.
(promote, develop, meet the requirements of) (turned to, applied for, incurred)
4.
The problem of third-world lending as a whole has been
over-dramatised.
(unnoticed, underestimated, exaggerated)
5.
A sever bunching of maturities is building up over the
next four years.
(expiring, converging, recycling)
6.
The less advanced industrial countries will also need bal-
ance-of-payments aid.
(funds to pay off credits, funds to cover the balance of payments deficit, funds for new investments)
7.
The new arrangement will not take it across the dividing
line thai segregates balance-of-paymenls adjustment fi​
nance from development finance.
(level the difference, abolish the difference, different) ate)

8. The new economies team in the American administration grasps the inter-connectedness of recycling, trade pro​tectionism and aid. (expresses, associates, understands) (interference, correlation, interdependence)
II
Choose the right answer:
1.
The International Monetary Fund was established:
a) to encourage international cooperation in the monetary
field and to facilitate a multilateral payments system,
b) to secure favourable trading terms for the third world
countries.
2.
Commercial banks are:
a) government owned banks receiving deposits and mak​
ing loans,
b) privately owned banks receiving deposits and making
loans.    ]

3.
If a sum of money is lent for a specified period of time, the
amount which is repaid by the borrower to the lender
will be:
a) greater than the amount which was initially lent,
b) smaller than the amount which was initially lent.
4.
We define the rale of interest to be:
a) the difference between what is lenl and what must be
repaid expressed as a proportion of the amount lenl,
b) the sum of what is lenl and what must be repaid ex​
pressed as a proportion of the amount lent.
5.
The balance of payments deficit indicates that:
a) the counlry's total paymenls obligalions exceed ils
total receipts,
-\^
b) the counlry's total paymenls obligations are balanced by Hie lolal receipts.
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6. Trade protectionism policy is adopted by some countries in order to:
a) discriminate against less developed countries,
b) reduce the overall level of imports.


6. Mr A. Burns from the Federal Reserve and private bank​
ers worry because 

7. The Asian developing countries have adjusted to 

8. It will be safer for commercial banks to

9. The American administration is fully aware of

Ill
Say what is true and what is false. Correct the false sen​tences:
1.
There are no prospects for raising $15 billion from sur​
plus countries to lend to deficit ones.
2. Normal IMF credits extend over the period of three to
five years.
3. New loans will be related to countries entitlements un​
der IMF quotas.
4. IMF convertible currencies amounted to $4 billion and
were not sufficient to meet the expected demand on them
in the next half-a-year period.
5. Private bankers are worried if the developing countries
will be able to repay their debts at maturity.
6. The less advanced industrial countries have adjusted to
the rise in oil prices much better than the Asian ones.
7. The Middle East oil countries will have no difficulties in
reducing their surpluses.
8. The low-income developing countries need aid, pure and
simple.
IV
Complete the following sentences on the basis of the infor​mation given in the text:
1. $15 billion to be raised are to come from

2. Commercial interest rates would be

3. Loans would be related to

4. IMF resources have failed to

5. The current account deficit of the non-oil developing coun-
tries was covered by


Answer the following questions:
1. What does the managing director of the IMF intend to do?
2. Where should the money to be raised come from?
3. What interest rates would be paid on loans?
4. How long would loans be granted for?
5. What factors would be considered when granting loans?
6. When granting loans, what approach would be adopted?
7. What reasons does the IMF have for raising additional
funds?
8. Why does the writer of the article think that the problem
of third-world lending has been overdramatizcd?
9. Why will some developing countries find it difficult to re​
pay their loans at niaturity?
10.
What do the private bankers and the President of the
Federal Reserve insist on and why?
11. Which countries will need IMF aid most?
12. What will the new IMF fund facilitate?
13. Which countries is it safer to lend money to and why?
14. What is financial aid strongly linked with?
VI
Match the expressions listed in column A with the syn​onymous ones from column B.
В
a) external debts
b) settlement of a debt

c) sum due
1. to gran I aid
2. financial aid
3. foreign debts
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4. overdue debt
5. amount of a debt
6. paying off a debt
7. to be clear of debts
8. to contract debts
9. protectionism


d) to incur debts
e) to render assistance
f) debt standing over
g) protectionist policy
h) financial backing
i) to be out of debts


6. to adjust to the rise in oil prices
7. to stick to the view
8. to grasp the inter-connectedness of
IX
Free wriung. Evaluate the. importance of international fi​nancial aid to less developed countries.
VII
For each of the following phrases, find the expression in the text which it explains.
1. countries which have excess in receipts over expenditures
2. countries which expenditures exceed receipts
3. a certain sum of money lent on condition that it is returned
with or without interest
4. money in the form of coins or paper, ready money
5. paper money able to be exchanged at a fixed price usually
into US dollars
6. an accumulation of money, especially one set aside for a
certain purpose
7. money owed to a commercial bank
8. help, assistance
9. the system of helping home producers to face foreign com​
petition by putting tariffs on imported goods
10.
a series of recurring economic phenomena
VIII
Demonstrate the meaning of each of the, following expres​sions in sentences of your own:
1. to raise $15 billion fund
2. to pay interest rates
3. to meet the expected demand
4. to await ratification
5. to keep pace with world trade
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Unit Sixteen
Investment Risk:
the New Dimension of Policy

recovery
replacement cost skewed
structural steel uncertainty

подъем экономической
активности
стоимость замещения
уклоняющийся
структурированная сталь
неопределенность
Active Vocabulary:
business cycle capital projects
commitment
—
discount (v)
—
discount rate
—
dispersion of profits
—
elusive
—
engender (v)
—
failure of confidence
—
growth
—
illusive
—
lag (V)
low of the cycle
—
mushroom (v)
—
output                       •—
price earnings ratio
—
private investment
—
proxy
—
rate of advance
—
rate of inflation
—
rate of return
—

деловой цикл
вложение капитала, финансовые
ассигнования
обязательство
дисконтировать, учитывать
учетная ставка
рассредоточение прибылей
неуловимый, уклончивый
N
порождать, вызывать
кризис доверия
рост
обманчивый, иллюзорный
отставать, запаздывать
нижняя фаза цикла
быстро расти, распространяться
выпуск продукции, объем
производства
отношение рыночной цены акции
компании к ее чистой прибыли
частные инвестиции
лицо, которому доверено
голосовать от имени акционеров
ставка по кредитам
уровень инфляции
норма прибыли
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Investment Risk: the New Dimension of Policy
After the sharpest upheaval of the post-war period, the world's industrial countries are struggling, so far with mixed success, to get back on the path of balanced, non-inflationary growth^ The United States has probably been the most successful. After a strong burst of growth in output and employment, many observers foresee a sharp slowing in the rale of advance. The shortfall in the recovery to dale is easy to identify — a lack of private investment; and its cause — a failure of confidence. The uncertainty that plagues the investment commitment process today is embodied in investment calculations in the form of higher risk premiums and prevents a normal package of capital projects from meeting acceptable financial criteria.
The evidence of debilitalingly high-risk premiums is widespread and disturbing. Even in the United Stales, Iwo years removed from the low of Ihe cycle, planl and equipmenl inveslmenl is falling far shorl of what has typi​cally prevailed at this stage of the business cycle. The shorl-falls appear to be concentrated in longlived investments, particularly those for which profit expeclalions are espe​cially skewed towards the later years of the inveslment: 8, 10, 15 years in the future. Worst hit arc investments where high-risk premiums, acting heavily to discount expected future profit, make Ihe presenl value of Ihose prospective profits minimal.
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Short-lived assets, those with rapid rates of cash re-| turn, seem closer to normal levels of commitment at this stage of the business recovery. But long-lived assets, par​ticularly those related to major construction projects which typically do not repay their investment costs for many years are still lagging badly.
The bias against long-lived assets is evidenced   by new; orders for fabricated structural steel, a measure of the most durable  of investment assets. After  plummeting  sharply] from the autumn into the spring, orders for fabricated struc- i tural steel have recovered only about one quarter of their decline during the pasl two years.
The rise in investment risk over the pasl decade is also clearly reflected in the American stock markets, where price/earning ratios have fallen to the lowest levels in two decades, largely as a consequence of the increased discount rate imposed on expected earnings growth. One would expect that the market value for existing assets (that is stock prices) would parallel the expected market prices, or present value of contemplated new capital projects. Instead, real investment parallels with a lag the ratio of stock prices to an index of the replacement cost of plant and equipment. The latter is a good proxy of the relation be​tween the prospective market value of new investment and the cost of producing that investment. Translated into rate of return equivalents, the larger the ratio, the greater the prospective rate of return implied.
While the causes' of this high-degree of investment risk vary from country to country, at root is a profound uncer​tainty of the shape of the future economic environment in which new facilities might be functioning. Although many reasons could be cited, first, and by far the most important is inflation — the fear of an increasing rate in the years ahead, and the instability that would follow it. An inflation ary environment makes calculation of the rate of return on investment more uncertain. Even if overall profits advance

in line with the rate of inflation, the dispersion of profits among business tends to increase as the rate of inflation climbs. The risk of loss rises or, at best, the attainment of profits becomes more elusive.
Thus, a much higher rate of discount is applied to inflation
generated profits than to those accruing from normal busi​
ness operations.
->
A second, although somewhat smaller, contributor to higher risk premiums is escalating business regulation. Since the rise of concern over health and environment the regu​latory process has mushroomed. Regulatory changes have directly increased the cost of new facilities in a major way. However, far worse for capital investment decision-mak​ing is the fact that regulations may, indeed will, change in future, but trrar way that is unknowable at present. This, rather than known costs, has engendered uncertainly and hesilalion among businessmen.
Adapted from "The Economist".
I
Using the words in brackets, explain the. meaning of the following terms:
1. trade cycle (the level of business activity, regular oscilla​tions in, over a period of years)
2. the low of the trade cycle (low level of business activity, slow growth in output and employment, a period of)
3. inveslmenl (real capilal goods, expenditure on)
4. long-lived inveslment (in 8, 10, 15 year time profits are
expecled, inveslmenl for which)
5. rale of relurn (nel profit after depreciation, average capi​
tal invested in a business, as a percentage of)
6. discount rate (to discount bills, percentage at which, the
officially announced, a country's central bank, is pre​
pared)
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II
Choose the word or phrase in brackets that would best sub -stitutefor the word or phrase in bold print in the following sentences:
1.
After the sharpest upheaval of the post-war period the
world's industrial countries are struggling to get back on the path of balanced, non-inflationary growth, (disruption, revolution, violent changes) (budgetary, deflationary, financial)
2.
Many observers foresee a sharp slowing in the rate of ad​
vance.
(acceleration, development, achievement)
3.
The evidence of debilitatingly high-risk premiums is wide-
spread and disturbing.
(discouragingly, proportionally, extremely)
(well-known, causing concern, important)
4.
The shortfalls appear to be concentrated in long-lived
investments.
(commitments, surpluses, deficits) (non-productive, modernization, long-term)
5.
Short-lived assets seem closer to normal levels of com​
mitment at this stage of business recovery.
(cash,, liquid, unmarketable) (liability, performance, engagement) (reaction, revival, cycle)
6.
Long-lived assets are still lagging badly.
(are close to normal levels of commitment, haven't reached the expected levels of commitment, have exceeded the expected levels of commitment)
7. One would expect that the market value for existing as​
sets would parallel the expected market prices,
(long-term assets, stocks and shares, capital assets)
(contrast, compare, match)
8. The latter is a good proxy of the relation between the
prospective market value of new investment and the cosl
of producing that investment.
(alternate, synonym, substitution)

9.
The larger the ratio, the greater the prospective rate of
return.
(secured profit, surplus profit, profitability)
10.
Even if overall profits advance in line with the rate of
inflation, the dispersion of profits among business tends
to increase as the rate of inflation climbs.
(lag, diminish, increase proportionally)     J (accumulation, scattering, dimension)
11.
Since the rise of concern over health and environment,
the regulatory process has mushroomed.
(anxiety, care, interest) (legislation, formality, lawfulness)
III
Choose the right answer:
1.
The United States has probably been the most successful
in:
a) reaching the peak of the business cycle,
b) recovering from the low point of the business cycle.

2.
The shortfall in the recovery to date is due to:
a) a lack of private investment,
b) a lack of incentives. , ^
3.
In the U.S. plant and equipment investments:
a) are typical for this stage of the business cycle,

b) arc smaller than could be expected at this stage of the
business cycle.

4.
High-risk premiums included in investment calculations:
a) discount prospective profits,
b) enlarge expected future profits.
5.
The bias against long-lived assets is evidenced by:
a) a sharp increase in orders for fabricated structural steel,
b) a slow recovery in orders for fabricated structural steel.

6.
In the American stock market price/earnings ratios:
a) have fallen to the lowest in two decades,
b) have remained stable for the last 20 years.
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7.
Real investment parallels:
a) the expected market prices,
h) the ratio of existing assets to an index of the replace​ment cost.
8.
The larger the relation between the future market value
of new investment and the cost of its production:
a) the greater the prospective rate of return,
b) the more uncertain the prospective rate of return.
9.
A profound uncertainty of the shape of the future eco​
nomic environment is caused by:
a) an increasing rate of inflation,
b) an incalculable rate of return.
10.
Inflation makes calculation of investment profitability:
a) more difficult,
b) more uncertain.
11.
Business regulation will change in the future:
a) in a way that is unknowable at present,
b) in a way that is predicted by scientists today.
IV
Say what is true and what is false. Correct the false sen​tences:
1. The world's industrial countries are struggling with con​
siderable success to return to balanced, non-inflalionary
growth.
2. Higher-risk premiums included in investment calculations
prevent average capital projects from satisfying accept​
able financial criteria.
3. High-risk premiums discount heavily expected future prof​
its on present long-lived investments.
4. Long-lived assets return more quickly to normal levels of
commitment during the period of business recovery.
5. The rise of price/earnings ratios in American slock mar​
kets was a consequence of the increased discount rate
imposed on expected earnings growth.

6. The market value of slock prices parallels the present value of contemplated new capital projects.
Complete the following sentences:
1. Many observers foresee

2. The slow recovery is due lo
caused in turn by

3. The uncertainty of investment commitments is visible in
4. High-risk premiums prevent

5. The rise in the investment risk is also reflected in

6. At present in the American stock markets real investment
parallels   

I.
The larger the relation between the fulure market value
of new investment and the cost of ils construction, the
greater 

8. The fear of an increasing inflation rate is

9. Inflation makes calculation of the rate of return on

10.
With the rate of inflation growing, the risk of loss

II.
Business regulations concerning health and environment
increase directly

12. It is difficult to foresee

VI
Answer Ше following questions:
1.
What was the economic situation of industrial countries in
the mid sevenlies?
2. What was the slow rate of recovery due to?
3. What made a normal package of capital projects Unaccept​
able financially?
4. Considering the situation in the United Slates, which types
of investment fall shortest of the expected level at Ihis
stage of business recovery? What arc the reasons?
5. Which types of assets are closer to normal levels of com​
mitment at that stage of business recovery and why?
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6. What is the best measure of the most durable investment
assets?
7. How did the American stock markets react to the rise in
investment risk?
8. What is the relationship between the prospective value of
new investment and the cost of producing it?
9. What are the most important reasons of this high-degree
of investment risk?
10. What are the economic consequences of the climbing in​
flation rate?
11. What has caused the escalation of business regulations?
12. Which is the worst factor for capital investment decision
making?

Part Two
Unit One Methods of Payment
Active Vocabulary:
payment in advance open account Bill of Exchange
Documentary Letter of Credit
cash with order
cash on delivery
remit
integrity consignment
· 

· авансовый платеж
· открытый счет
· переводной вексель,
тратта
· товарный аккредитив;
документарный аккре​
дитив
· 1) платежное поручение
2) предъявительская
тратта
· оплата наличными в
момент поставки,
наложенный платеж
· переводить, перечислять
деньги
· целостность
· 1) консигнация
2) партия груза

TEXT
Head the text carefully concentrating on its contents and terminology:
Compared to selling in the domestic market, selling abroad can create extra problems. Delivery generally lakes longer and payment for goods correspondingly can take more time. So exporters need to take extra care in ensuring that pro​spective customers are reliable payers and that payment is received as quickly as possible.
In the first and in the last analysis, payment for exports depends on the conditions outlined in the commercial con​tract with a foreign buyer. As explained previously, there arc internationally accepted terms designed to avoid confu​sion about cost and price.
The way exporters choose to be paid depends on a number of factors: the usual contract terms adopted in an overseas buyer's country, what competitors may be offering, how quickly funds are needed, the life of the product, market and exchange regulations, the availability of foreign currency to the buyers, and, of course, whether the cost of any credit can be afforded by the buyer or the exporter.
There are four basic methods of payment providing vary​ing degrees of security for the exporter:
1) payment in advance,
2) open account,
3) Bills of Exchange,
4) Documentary Letter of Credit.
I. Payment in advance.
Clearly the best possible method of payment for the ex​porter is payment in advance. Cash with order (CWO) avoids any risks on small orders with new buyers and may even be asked for before production begins. However, this form of payment is extremely rare in exporting since it means thai
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an overseas buyer is extending credit to an exporter — when the opposite procedure is the normal method of trade.
Variations in this form of payment are cash on delivery (COD) where small value goods are sent by Post Office par​cel post and are released only after payment of the invoice plus COD charges.
2. Open account.
An exporter receives the greatest security of payment from cash with order or from cash on delivery. At the other ex​treme payment on open account offers the least security to an exporter. The goods and accompanying documents are sent directly to an overseas buyer who has agreed to pay within a certain period after the invoice dale — usually not more then 180 days. The buyer undertakes to remit money to the exporter by an agreed method.
The open account method of payment is increasingly popu​lar within the EEC because it is simple and straightforward. 70 per cent of UK exports are paid for under open account terms. It saves money and procedural difficulties but the risk to the exporter is obviously greater. It is only successful if an exporter trusts the business integrity and ability of an over​seas buyer, something that has probably been established through a sustained period of trading. /
A variation of open account payments the consignment account where an exporter supplies an overseas buyer in order that stocks are built in quantities sufficient to cover continual demand. The exporter retains ownership of the goods until they are sold, or for an agreed period of time, after which the buyer remits the agreed price to the exporter.
However, a large proportion of export contracts cannot be settled by payment in advance or by open account, particu​larly with sales outside the EEC. So, parallel with the devel​opment of international trade throughout the world, the trad​ing community has developed methods of payments which involve the transfer of documents for exported goods using
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the international banking system — with the aim of speedily settling export transactions at minimum risk to exporters and to overseas buyers.
I Comprehension. Answer the followi?ig questions:
1. Why does selling abroad create extra problems as com​
pared to selling in the domestic market?
2. What helps to avoid misunderstandings in payment for
exports?
3. What factors does the choice of a method of payment de​
pend on?
4. Which method of payment provides the best/greatest se​
curity for the exporter?
5. Why is payment in advance of order not frequently used
in exporting?
6. Which method of payment offers the least security to an
exporter?
7. If the open account method offers so little security to an
exporter, why is it becoming more and more popular?
8. When does an exporter agree to deliver goods on open
account?
9. How does the consignment account operate?
10.
Besides payment in advance and by open account, what
other methods of payment has the trading community
worked out?
II
Comprehension. Complete the following sentences on the
basis of the information given in the text:
1- The method of payment you adopt for each customer de​
pends on many factors, such as

&• The use of Incolcrms in commercial contracts helps

•>• The choice of the method of payment is important as each
of them provides

755
Active vocabulary:
bill of exchange
payment on presentation
payment on demand
bearer
a bill drawn on ...
I
I
1


4. Cash with order is highly satisfactory from the exporter's
point of-view, but the least

5. Extending credit to an exporter by a foreign buyer is a

6. It is quite safe to send small value goods by COD post as
the goods are

7. If you know your foreign customer well and have no rea​
son to doubt his credibility, you may

8. Under the open account agreement, the delivery of goods
is not

9. If you supply a foreign buyer with stocks of your product
for payment after he has sold them, the goods

10.
You can speedily settle export transactions at minimum
risk using

Ill
Test. Fil in the missing words:
The method of obtaining payment of an export order is usually a matter ... negotiation ... the exporter and his buyer and will in many instances be governed ... the exporter's knowledge of the buyer andjlje-buyer's financial standing. In deciding the terms ... payment to negotiate, the exporter may perhaps wish the degree ... security he obtains, the speed ... remittance and any additional costs involved.
In rare cases an exporter is able to persuade his buyer to pay 100 per cent of the ... value before ... take place. II is quite common, however, for the buyer to make an ... pay ment of a percentage of the contract value upon ... of the contract with the balance being... by one of the agreed meth​ods.
Where the exporter has complete faith in the buyer he may be willing to trade on an ... account basis. This usually meansrthat the buyer receives the ..., lakes ... of the goods and thereafter makes ... to the exporter in accordance with previously agreed ....

Unit Two
Bill of Exchange (B/E)
-
переводной вексель,
тратта
платеж по предъявлению
-
платеж по требованию
· предъявитель, держатель
· вексель, выставленный на

settlement
— заключение сделки
sight draft
—1) вексель на предъявителя
term draft tenor of the bill due date
2) тратта на предъявителя
· срочная тратта
· срок векселя
' — срок погашения
кредитного обязательства; срок платежа
acceptance
—
1) принятие, акцепт,
согласие на оплату
face of the bill forward a bill
collecting bank clean bill
2) акцептование векселя
· номинал векселя
· отправлять, посылать
вексель
· банк-инкассатор
· недокументированный
вексель
cash againts documents        — платеж наличными против
документов
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promissory note direct collection
reshipment recoup delay default
· простои вексель; долговое
обязательство
· 1) прямая инкассация
2) прямой денежный сбор
notary
notice of dishonour
· перегрузка, перевалка
· задержка окупаемости
· невыполнение обяза​
тельств;
неуплата
· нотариус
· 1) уведомление о неакцеп​
товании векселя
2) уведомление о неуплате
векселя
:
TEXT
Read the text below concentrating on its contents and ter minology:
An exporter can send a bill of exchange for the value of the invoice of goods for export through the banking system for payment by an overseas buyer on presentation. A bill of ex​change is legally defined as "an unconditional order in writ​ing, addressed by one person to another, signed by the per​son giving it, requiring the person to which it is addressed lo pay on demand or at a fixed or determinablc future time a certain sum of money, to or to the order of a specified person, or to the bearer".
In other words an exporter prepares a bill of exchange which is drawn on an overseas buyer, or even on a third party as designated in the export contract, for the sum agreed at settlement.
The bill is called a sight draft if it is made out payable at sight i.e. "on demand". If it is payable "at a fixed or deter minable future time" it is called a term draft, because the

buyer is receiving a period of credit, known as the tenor of the bill. The buyer signs an agreement to pay on the due date by writing an acceptance across the face of the bill.
By using a bill of exchange with other shipping documents through the banking system, an exporter can ensure greater control of the goods, because until the bill is paid or accepted by the overseas buyer the goods cannot be released. Con​versely, the buyer docs not have lo pay or agree to pay by some agreed dale until delivery of the goods from the ex​porter.
An exporter can pass a bill of exchange lo a bank in the UK. The UK bank forwards the bill to its overseas branch or to a correspondent bank in an overseas buyer's country. This bank, known as the collecting bank, presents the bill to whom​ever it is drawn upon, for immediate payment if il is a sigh I draft, or for acceptance if il is a term draft. This^procedure is known as a clean bill collection because there are no ship​ping documents required. Clean bill collections have become more popular, parlicularly in some European counlries where Ihe method is also used in internal Irade. Also such collodions provide more security than open account lerms if Iherc is some doubt aboul a buyer's financial slalus.
However, il is more likely lhat bills are used in a documen​tary collection method of payrnenl. In Ihis case, an exporter sends the bill lo Ihe buyer Ihrough Ihe banking syslem wilh Ihe shipping documents, including Ihe documenl of tille lo the goods, i.e. an original bill of lading. The bank Ihen re​leases the documents on payment or acceptance of the bill by the overseas buyer.
An exporler can even use the banking system for a cash againsl documenls (CAD) colleclion. In Ihis case only Ihe shipping documenls are senl and Ihe exporler instructs the bank to release them only after payment by the overseas buyer. This method is used in some European counlries whose buyers often prefer CAD lo a sighl draft if the cx-
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porter insists on a documentary collection for settlement о the export contract.
In all the methods of payment using a bill of exchange, ; promissory note can be used as an alternative. This is issued by a buyer who promises to pay an exporter a certain amouni of money within a specified time.
It is even possible to send the documents and bill of ex​change directly to an overseas buyer's bank, by-passing the UK hank. This system of direct collection is widely supported by US banks, but it dispenses with the help of the UK bank whose aid can be invaluable if something goes wrong in the collection. For example, there could be excessive shipping delays so that a buyer may refuse to accept or pay a draft on presentation. In this situation the UK bank can act as the exporter's agent by arranging the warehousing of the goods or their reshipmenl, or even disposing of them at auction to recoup any outlay.
An overseas buyer may deliberately default on a term bill or just go bankrupt. In either case the UK bank can arrange legal action or act on instructions to initiate protests, i.e. engage a notary public in the buyer's country to deliver a "notice of dishonour" to the defaulter, thus preparing a likely settlement in favour of the exporter if matter have to go to court.
I
Comprehension. Complete the following on the basis of the infonnation given in the text:
1. An exporter draws a bill of exchange on a foreign buyer
means
 for

2. The bill is called a sight draft if it is payable

3. The bill is called a term draft if it is payable

4. The tenor of the bill is

5. To accept the bill means to


6 A term draft does not have to be paid at sighl but at

7. The goods cannot be released to a foreign buyer until the
bill 

8. The foreign buyer does not have to pay or accept the bill
until the goods 

9. A clean bill collection means that

10.
A documentary bill collection means that
, the most
important of which is ...
11. Under a documentary bill collection the bank
on

12. The foreign buyer cannot get hold of the goods unless he

or      

13. If the exporter insists on immediate payment he

14. A promissory note is issued by ..... who in this way guar​
antees 

15. A direct collection means that

16. The system of direct collection is supported by
, but
it involves a certain risk particularly when there is

17.
If the buyer refuses to accept or pay a draft on presenta-
tion, the exporter's bank 

18.
To protest a draft means to ......
II
Explain the following terms and give your own examples: Account Bill Cash
Collection Dale Default Draft Note Notice Payment Settlement
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By adding appropriate suffixes (-er, -or, -ее) if possible form a list of terms you already know from business and general economics indicating: a) a person who does a cer​tain activity, b) a person to whom this activity is directed (if such a term exists):
1. Accept
a)
b)
2. Bear
a)
b)
3. Credit
a)
b)
4. Debt


a)
b)
5. Default
a)
b)
6. Draw
a)
b)
7. Employ
a)
b)
8. Pay
a)
b)
9. Trust
a)
b)
10.
Work
a)
b)
IV
Studying a Bill of Exchange. Examine the legal defini​tion of a bill of exchange and the enclosed sample copy and find out:
a) how you express an unconditional order in written En​
glish,
b) who the drawer in this case is,
c) who the drawee is and who the bill drawn on is,
d) who signed the bill on behalf of the drawer,
e) what the drawee should do when he is presented with the
bill,

f) how much he should pay,
g) at what time he should pay,
h) who the drawee should pay the above mentioned sum to. г
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Ihc terms of the credit
revocable/irrevocable
cancel
amend
advise a letter of credit
advising bank
confirming bank
issuing bank
\
compatible with ... reimburse
debit
Test. Fill in the missing words:
The bill of exchange is often used as a means of
pay​
ment particularly for goods exported. The importer might,
for example, ask to
delivery of goods before paying for
them. The exporter, on the other hand, will probably not
wish to
his control over the goods before obtain ing

or a legal undertaking from the
to pay on a given future
date. By use of the international
system, a document of
title and a bill of
, the needs of both parlies may be sat​
isfied.
The exporter might
a bill exchange on the buyer and
pass it with the 
 documents and 
 instructions to a
bank in the buyer's country, which would 
 Ihe bill of
exchange to the buyer for immediate payment in the case of a

bill or for acceptance in the case of a
bill. Should
the buyer refuse, the documents will not be
and if the
documen ts include a full set of
of lading then the con trol
of the relevant goods remains with the
acting as 

agent for the exporter who thereby also retains
of Ihc
goods.

Unit Three
Documentary Letter of Credit
Active Vocabulary:
expiry dale
—
1) истечение срока действия
контракта
2) истечение срока опциона
· условия кредита

· отзывный/безотзывный
· аннулировать

· вносить изменения, поправки
· авизовать аккедитив
· банк, производящий выплаты
по аккредитиву
· подтверждающий банк
· эмиссионный банк
· совместимей, сочетаемый
· погашать (кредит,
задолженность и т.д.)
· дебетовать, относить на дебет
счета
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TEXT
Read Иге lexl below concentraliiig on Us contents and ter​minology:
By sending documents through the banking system in a documentary bills collections, both an exporter and an over​seas buyer have some degree of security in completing the commercial contract. Bui a more secure method of carrying out the transaction is by a documentary letter of credit. This
165

documentary letter of credit when transmitted through a bank, Usually in the exporter's country, becomes the means by which the exporter obtains payment.
The necessary documents, correctly completed, are pre​sented to a bank by the expiry date of the credit. If the terms of the credit are met an exporter can receive payment from a UK bank. The buyer is in effect providing the exporter with immediate payment in return for a guaranteed assurance from a reputable bank that the export documents required to de​liver the goods have been completed to the bank's satisfac​tion.
Documentary credits may be revocable or irrevocable. A revocable letter of credit is rather rare nowadays because it means that the terms of the credit can be cancelled or amended by an overseas buyer at any time without prior notice to the exporter. Most letters of credit are irrevocable, which means that once a buyer's conditions in the letter have been agreed by an exporter, they constitute a definite un​dertaking by the buyer's bank and cannot be revoked with​out the exporter's agreement.
UK banks advise letters of credit, i.e. on presentation of documents required in a letter of credit, they send them for collection and payment by the issuing bank of an overseas buyer. The letter of credit in this situation is only as good as the strength of the overseas bank involved. An exporter's advising bank undertakes no responsibility itself to pay the exporter.
Even better security is achieved if the irrevocable letter is confirmed by an advising bank in the UK. Then the UK con​firming bank stands fully in place of the issuing bank abroad, and provided all the terms and conditions of credit are ful​filled by an exporter, payment is assured by the banking system without recourse, i.e. without further call on the ex​porter. So when an exporter has negotiated in the contract with the buyer for a confirmed irrevocable letter of credit then security of payment, as far as humanly possible, is achieved.

But whether or not the credit is confirmed it is essential that the exporter checks the credit terms immediately to make sure they are compatible with the commercial contract made with the buyer. In dealing with documentary credits the bank is concerned only with the documents to be presented and not with the goods or services involved.
Documentary credits may provide for payment at sight or for acceptance of a term bill of exchange by either the issuing bank in a buyer's country or the correspondent bank in the UK.
Comprehension. Answer the following questions:
1.
Which method of payment provides the greatest security
for the exporter?
2. Who provides the buyer with the assurance that the goods
will be shipped in accordance with the terms of the con​
tract?
3. Why are revocable letters of credit seldom used in foreign
trade?
4. On what condition can an irrevocable letter of credit be
cancelled?
5. Does an irrevocable letter of credit provide the exporter
with assurance that he will be paid on shipment of goods
under all circumstances?
6. To achieve better security who should a letter of credit be
confirmed by?
7. What is the first duty of an exporter when he is advised
about a letter of credit? Why?
II
Comprehension. Complete Hie following:
1. The expiry date is the date by which 

2. A revocable letter of credit means that
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3. An irrevocable letter of credit means that provided 

4. A confirmed irrevocable letter of credit is one confirmed
by

5.
Payment is assured without recourse means that provided

 the exporter 

Ill
Give appropriate economic terms for the following:
1. The letter described in this text.
2. The date from which a document ceases to be valid.
3. Banks mentioned in the text.
4. Names of different kinds of a Letter of Credit.
5. Date at which payment is lo be effected.
6. Up to the terms of credit.
7. Annulled or improved.
8. Announcement that the respective documents have ar​
rived or have been opened by the bank.
9. Pay back, repay money lo a firm.
10.
Charge somebody with a sum of money (in terms of book
keeping) and ils opposilc.
Now use the terms you have just formed in sentences of your own.
IV
Complete the following:
1. The firsl slep in any business Iransaclion is
belween
The agrecmenl specifies Ihc 
 in Ihis case by

2. The issuing bank is
which 

3. The issuing bank inslrucls its correspondent bank lo

about 
 in 

4.
The exporter's bank is called 
 and il opens 
 in

g At the same time the exporter

7 When the shipping documents agree with the terms of the
agreement 

8. The next slep is lo

9 When all Ihe shipping documents comply with the terms
of the conlracl

10. The issuing bank debils 
with 

Ц. When the paymenl has teen effected the buyer
and
can 

Test. Fill in the missing words:
The exporter can obtain advance security thai selllcmcnl will be made if he is able lo arrange wilh Ihc buyer for Ihe
issue of an
crcdil. The buyer will requesl his local bank
to
a credil reflecting the precise documentation which
he requires and the 
 under which selllemcnl may be
made.
The buyer's bankers may send advice of Ihc
cither di​
rect lo the exporter or through the inlcrmcdiary of a
in
the exporler's country. In the case of an irrevocable credil
Ihc exporter may be certain that Ihc
bank can neither
cancel the :
nor amend il wilhoul his consent.
Should the exporlcr require greater security than thai af​
forded by the name of the issuing 
, he may be able lo
arrange lhal an
bank in his own country adds ils confir-
malion lo the
 at Ihc requesl of the issuing bank. This
will mean lhal Ihc
confirming bank stands fully in place
(>l the issuing bank 
, and, provided Ihe exporter 

Ihe terms and conditions of Ihe credil in every respect, he
has assurance of

5. When Ihe goods are ready for shipment
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Unit Four Remitting the Money
Active Vocabulary:
remittance
cash flow
cheque (br.) check (am.) draw a cheque on .. clear a cheque banker's draft clearance
1) ремитирование, перевод денег
2) денежный перевод
движение наличности; разница
между наличными поступле​
ниями и платежами
1)
чек
2)
переводной вексель
выписывать чек
осуществлять клиринг чеков
банковская тратта
mail transfer telegraphic transfer
производство расчетов через расчетную палату; клиринг век​селей и чеков почтовый перевод телеграфный перевод
Text
There are several ways that a remittance from an overseas buyer can be transmitted to an exporter. An exporter's most important consideration is the speed at which this can be done — the quicker it is achieved the better an exporter's cash flow and the less the cost of any finance that may have to be^ raised to carry out an export contract.
In the contract where payment is on open account terms payment by a cheque from an overseas buyer might seem the simplest method. But there are several disadvantages. The

cheque will normally be drawn on the buyer's overseas bank in that national currency. So an exporter could be subject to
loss when the foreign currency is exchanged into sterling: there could be delays due to exchange controls in a buyer's country; there could be postal delays; and there may be de​lays while the exporter's UK bank clears the cheque with the overseas buyer's bank.
Payment could be made by a banker's draft. An overseas buyer's bank issues a cheque in favour of an exporter to be drawn on a bank in the UK. Exchange control problems in the buyer's country are avoided, but there could still be de​lays in the post and in clearances between the exporter's UK bank and any other banks in the chain of remittances.
The most common form of non-documentary payment for exports is by mail transfer (International Money Transfer). An overseas buyer instructs a bank in the buyer's country to transfer an amount of money to an exporter's UK bank by airmail, and in due course, the exporter receives payment. Unfortunately this can be a slow process. However, the UK exporter's bank branch can assist the exporter in reducing to the minimum any delays in mail transfers.
Although at first sight more expensive, a most effective way of making an international payment, because of the time saved, is by telegraphic transfer (Express International Money Transfer) or bank cable. Money is transferred by coded interbank telex and as long as the exporter makes it clear to the overseas buyer exactly which bank and account in the UK the remittance should be made to, the exporter, should receive very speedy payment through the system.
Delays in remittance can cost money, even cancelling out the profit in any contract, especially when the exporter is Paying interest on any financing or the exporter's cash flow is severely affected. So it is worth the exporter consulting the UK bank about remittance procedures in open account contracts. The exporter should generally ask the overseas buyer to remit to a specified UK bank branch by telegraphic
770
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transfer. If the export business warrants it, the export^. can consider opening bank account to collect funds and trans-fer them in bulk to the UK by telex at regular intervals.
In a new development, major banks including Midland have set up a computer system for interbank transfers called SWIFT, the Society for Worldwide Interbank Financial Tele​communications. SWIFT can achieve same-day transfers between banks which are linked to the system.
Whether exporting companies are large or small, they have to rely on specialists to achieve the most efficient (and there​fore least costly) method of receiving payment. It is here thai banks can make one of their most important contributions lo export business.
Comprehension. Answer the following questions:
1.
What is the most important consideration for an exporter
when agreeing on the method of transmitting the pay​ment?
2.
Why is speed in remitting money from the foreign buyer lo
the exporter of the utmost importance?
3. What are the drawbacks of payment by cheque?
4. Who issues a banker's draft?
5. What should the foreign buyer do lo remit paymenl by
mail transfer?
6. Which is Ihe quickest way of transmitting payment from
the foreign buyer to Ihe exporter?
7. What should the foreign buyer know exaclly before he
remits paymenl by telegraphic transfer?
8. Who can advise Ihe exporler besl aboul remitlancc pro​
cedures?
9.
When is il worthwhile for the exporler lo open a bank
raccounl abroad?
10. Whal does SWIFT sland for?
11. How quickly can payments be remitted by SWIFF?
12. Find out whal Russian banks are members of SWIFT.
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II
Comprehension. Fill in the following on the basis of the information given in the text:
Ways of remitting money when trading on open account terms
disadvantages
1)
a)
b)    '
a) b)
a) a)
2)
3) 4)
The foreign buyer   can pay Ihe exporter by
HI
Test. Fill in the missing words:
As the cheque is most likely lo be payable in Ihe buyer's
country, the exporter will need to
il Ihrough Ihe bank​
ing system thus risking furlher 
 and possible default.
Sometimes the exporler may be able lo arrange for the
cheque lo be
by his bank. Exchange Conlrol
in Ihe
buyer's country may delay the
of the cheque.
In mosl instances the buyer can arrange for a bank in his
country lo issue their
on a bank in the UK in favour of
Ihe
As Ihe draft is ...... in the UK there should be little
delay in
paymenl. The foreign bank
the draft will
have ensured that any
control regulations obtaining in
the buyer's country will have been 

When payment for exporls is lo be made by mail Iransfer,
the buyer's bank 
 a corresponded bank in the UK by

 to pay funds lo the exporter or to the 
 bank for
credit to his 
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Unit Five
Short-term Export Finance
Parti
TEXT
Read Иге text below concentrating on its contents and ter​minology:
However skilled a company is at selling goods overseas and whatever its size, exporting can, because of delays in receiv​ing payment, seriously deplete cash flow and to that extent reduce profitability, unless the exporter arranges special fi​nance.
An exporter often has to allow credit terms to an overseas buyer, to cover the time not only needed to transport the goods, but also the period of production, sometimes of years in the case of large-scale projects or heavy machinery ex​ports. In addition, there can be delay between payment by an overseas buyer and the actual receipt of funds by an ex​porter.
Types of finance. There are two types of export credit. Under supplier credit an exporter allows credit terms to an
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Active Vocabulary:
deplete
allow credit with/without recourse
overdraft
overdrawing advance
face value of the bill clean bill
bill negotiation
cash against documents
charging interests collection fees
Accepting Houses Committee
bank bill   . с
discount

174


· исчерпывать,
истощать
· предоставлять кредит
· с/без права обратного
требования

· овердрафт, превышение
кредитного лимита
· превышение

-1) аванс, авансирование 2) заем, ссуда
· номинал векселя

· недокументированный ве​
ксель
· передача векселя
· платеж наличными
против документов

· взимание процентов
сбор за инкассирование

· Комитет акцептных домов
(Великобритания)
· банкнота, банковский
билет
· 1) дисконт, учет векселей
2) процент скидки; ставка
учета

money market
sale proceeds acceptance commission
factoring
sales accounting collect debts
service charge standing of a company

—
1) денежный рынок
2) рынок краткосрочного капитала
· поступления от продажи
· акцептный комиссионный
сбор
· факторинг,
факторинговые операции
· торговая бухгалтерия
· получать деньги в
погашение долга;
инкассировать долг
· плата за услуги
· финансовое положение,
репутация компании
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overseas buyer in the sales contract and then obtains finance to cover these terms from a UK bank. With buyer credit a UK bank provides finance direct to an overseas buy«r, or an approved borrower, so that an exporter can be paid immedi​ately on shipment of the goods. If the finance is with recourse, it means that an exporter is liable for any balance of funds the buyer does not repay to the lender. If the finance is with​out recourse, an exporter is not responsible to a lender for any default by a buyer.
Short-term finance. The first obvious method of financing export sales is through an exporting company's existing over​draft facility with its bank. It is clearly very simple and con​venient to finance all the elements of the export contract (pur​chasing, manufacturing, shipping and credit) by simply over​drawing within the facility and replenishing the account with payments received from an overseas buyer.
As business increases it is unlikely that an exporter can finance sales entirely from an overdraft, palricularly as bor​rowing in this way may be more expensive than other forms specifically designed for export credit.
Advance against bills. One form of short-term finance for the exporter is to obtain an advance of funds from a UK bank against the face value of a bill of exchange drawn by an ex​porter on an overseas buyer under the terms of the export t contract. The exporter sends the bill to the bank which ad- [ vances an agreed percentage of tfie value to the exporter immediately and undertakes to present it to the overseas buyer for collection. If the buyer does not pay the UK bank for the bill then the bank has recourse to the exporter for the loss.
An advance against a bill is made only when unaccompa​nied by arfy transport documents relating to the exported goods i.e. it is a clean bill collection. The bank charges inter​est for the credit period of the loan and fees for the collection operation.
176

Negotiation of bills. Obtaining an advance against bills is useful only when a limited amount of extra finance is re​quired, the rest being covered by existing resources. If an exporter requires more finance in the short-term, an alter​native method is to establish a facility for bill negotiation. The exporter's bank agrees to purchase bills (usually ac​companied by the shipping documents) on presentation. The hank may even simply purchase the documents under a cash against documents collection. The bank then sends the bills for collection to the overseas buyer and reimburses itself when the buyer pays. If the buyer .defaults, the bank has recourse to the exporter, charging interest for the credit pe​riod any collection fees. A cheaper rate of interest is avail​able to exporters holding ECGD1 insurance, and normally the exporter assigns the ECGD policy over to the bank as security.
Acceptance credits. There are various merchant banks, members of the Accepting Houses Committee, which accept a bill of exchange drawn by an exporter on any of its mem​bers. This bank bill, as it is called, can be discounted (i.e. sold for its face value less a discount charge) in the money market to one of the discount houses that specialise in this business.
The sale proceeds are credited to the exporter and when the bill matures, the bank pays it and debits the exporter's account for the amount plus an acceptance commission. Al​ternatively the exporter can draw another bill on the bank to be accepted and simply pay the difference between the face value of the maturing bill and the sale proceeds of the new one. A company can choose when to draw funds by gauging when there is the best discount rale in the money market, instead of being tied to overdraft rales of interest with a bank. Normally only the larger cxporler uses Ihis service.
Documentary acceptance credits. With a confirmed irre​vocable letler of credit an exporter can receive finance im-
ECGD — Export Credit Guarantee Department.
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mediately on presenting to the UK confirming bank a bill of exchange and the documents required under the terms of the credit. The bank can accept a term bill for extended pe​riods which the exporter can then discount with any bank for cash. Any cost is charged to the exporter unless it has been arranged for the overseas buyer to bear costs.
Factoring. If export turnover is sufficiently large, an ex​porter may find it easier to shift the problems of collecting the payment for completed orders over to organisations that specialise in the task of debt collection and trade finance.
An exporter can sell trade debts to a factoring company, usually a subsidiary of a major clearing bank. In return the exporter receives up to 80 per cent of the face value of the debts. The factoring company handles the sales accounting and carries out the task of collecting the debts from overseas buyers. The factoring company regularly monitors sales led​gers for the exporter. When the factoring company receives payment it credits the exporter with the 20 percent balance, deducting an amount for service charges. If the overseas buyer defaults on a debt, there is no recourse to the exporter. The factoring company still pays the remaining 20 per cent, less charges, on the due date. Because of this a factoring company makes an agreement with an exporting company only after examining closely the standing of the company and the reliability of an overseas buyer, and indeed of the buyer's country.
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A factoring company may be prepared to buy the goods destined for an overseas buyer for cash. The exporter then acts as the factor's agent, delivering the goods and collecting the proceeds. If the buyer does not know that the exporter has raised finance through a factoring house to export the goods, fit is called undisclosed factoring. The exporter still deals directly with the buyer for payment of debts.

Comprehension. Answer the following questions: 1 Why does the exporter have to arrange special finance for his exports?
2. List two types of export credit.
3. What is the difference between the supplier credit and
the buyer credit?
4. What does finance with recourse mean?
5. What is the simplest method of financing export sales?
6. What are the disadvantages of financing export sales by
an overdraft?
7. What must the exporter do to obtain an advance on funds
for his exports from his bank?
8. What does the bank do if the buyer does not pay a bill?
9. On what type/kind of bills is an advance granted?
10. What can the exporter do if he needs more finance than
just an advance against bills?
11. What does the bank do with the purchased bill?
12.
Why is it a good thing for the British exporter to be a
holder of EGGD insurance?
i ,   •
13. What does it mean to discount the bill?
14. In what case can the exporter receive finance on his ex​
port sales from the bank?
15. Who bears the costs of discounting bills?
16. Which organization in the UK specializes in collecting
payment for completed orders?
17. What is the job of a factoring company?
18.
Does the factoring company have recourse to the exporter
if the buyer defaults?
19. How does the factoring company secure its interests?
20. When does the exporter act as the factor's agent?
21. What is undisclosed factoring?
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II
Comprehension. Complete the following on the basis of the text:
1. Supplier credit is a facility set up to enable

2. Until a bill is accepted by the buyer, the bank advance is
on 

3. An overdraft facility is often used by
 to

4. To obtain advance of funds from the bank, the exporter
has to
for

5. Fees are
 by
 for

6. Interest is
 for
of

7. When the bank undertakes to negotiate the bill on behall
of the exporter, it 
with recourse to the exporter in
case 

8. If exports are covered by a ECGD guarantee

9. To avoid being out of funds while awaiting settlement al
maturity, the exporter can 
 to 

12. If unfortunately the foreign buyer has become insolvent,
the loss 

Arrange your knowledge of financial terminology by group ing the terms required under appropriate headings:
1. Advantages of the supplier's credit over the buyer's credit.
2. Names of contracts and agreements to be concluded
(signed) under these forms of credit.
3. Gerferal characteristics of these documents.
4. Two forms of a line of credit arrangement.
5. The main lines of the activities of the Midland Bank Group-
180
10. Factoring is a service used by the exporter who passes
the task of
 to

11. Before the start of the factoring operation, the factor will

I

IV
You are given below a list of financial one-word-terms, list all terms-phrases you can associate with them: 1. Credit 2. Interest 3. Rate 4. Bond 5. Purchase 6. Leasing 8. Payment 9. Overdraft 10. Forfeit 11. Discount 12. Collec​tion
Make sentences with these terms.
Test. Fill in the missing words: .
A conventional overdraft facility is often used by exporters
to
 transactions where credit terms extend over a

period and is commonly used during
and for the period
prior to
of the goods.
It is sometimes possible for advances of an agreed percent​
age to be made against the 
value of a bill of exchange

 by an exporter on an overseas buyer entrusted to the
bank for

In approved cases banks will negotiate foreign 
 on
behalf of their customers for amounts up to pre-agreed lim​
its. The bank in effect
the bill for the face amount with
recourse to the
in the event of non-payment. When the
bill is paid the resultant proceeds are used to repay the

made when the bill was purchased, the exporter paying

fees and
for the credit period.
Factoring is a service being used more and more by

who need, through the growing level of competition in

trade, to extend open credit
to foreign customers with
resulting problems such as: How much
should be given ?
On what 
? What are the 
 risks? How should the
exporter go about
payment given the differences in lan​
guages, law and 
 practice?
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Unit Six
Short-term Export Finance
Part II
Active Vocabulary:
confirming house
place an order export finance house
credit assessment export house reimburse promissory note
premium recourse
counter claim warranty sight bill
конфирмационный дом
(Великобритания)
размещать заказ
фирма экспортного
финансирования
оценка кредита
экспортная фирма
погашать
простой вексель, долговое
обязательство
1) премия, надбавка
2) премия по срочным сделкам
регресс, право регресса,
право оборота
встречный иск гарантия, поручительство предъявительский вексель
TEXT
Read the text below concentrating on its contents and ter-minology:
Confirming house. A confirming house is effectively an agent for an overseas buyer. The confirming house, acting for a buyer, places an order with an exporter and deals di-

rectly with the exporter to complete the contract. In this vvay there is no overseas credit risk or financial burden for the exporter, because the confirming house gives short-term credit to the overseas buyer who pays a commission for the services provided. A specialised form of confirming house is a buying house which makes purchases in the UK for over​seas department stores.
Export finance house. If an exporting company sells only occasional large value capital or semi-capital goods abroad it may be better for it to use an export finance house to handle an overseas contract. An export finance house is particularly useful in coordinating finance when an overseas buyer is sup​plied by several companies, none of which wishes to take the major responsibility for arranging the finance for the con​tract. The export finance house provides cash to the exporter on shipment and credit to a buyer. It handles the credit as​sessment of a buyer, takes out*any necessary insurance, and if a buyer defaults there is no recourse to the exporter. The export finance house is able to take the risk of providing and managing export credit in foreign currencies, relieving its UK customer of these burdens.
Export houses. Export orders are not directly financed by export houses. They buy products from an exporter, acting either as an export merchant, i.e. buying and selling goods overseas, or as an export agent where an exporter receives payment for goods upon shipment and the export agent pro​vides credit to the overseas buyer, promotes the goods abroad, holds stocks in the UK, and even acts as an export sales department.
Short-term ECGD-backed finance. In addition to those sources of short-term finance already mentioned, the UK government's Export Credits Guarantee Department (ECGD) guarantees finance for exports for periods normally UP to two years.
ECGD does not itself credit to the exporter because it is an insurance agency. But it provides a guarantee to the
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exporter's bank to reimburse it if any overseas buyer de​faults on payment. With this guarantee the bank can finance the exporter's business at preferential rates of interest.
There are two ECGD bank guarantees for short-term ex​port finance: one covering business where the method of pay​ments is bills of exchange or promissory notes (the Bills or Notes Scheme); and the other for business transacted on open account terms (the Open Account Scheme). The exporter decides how much finance is likely to be required at any one time and applies to ECGD for a guarantee to be given to a bank for this amount. When ECGD has indicated its willingness to issue a guarantee for this amount, the bank issues to the ex​porter a facility letter which outlines the terms and conditions under which finance is available. The facility is on a "revolv​ing credit" basis and is renewable annually. ECGD charges the exporter a premium for the bank guarantee.
Before agreeing to provide a bank guarantee, ECGD re​quires an exporter to sign a recourse agreement which en​sures that ECGD can turn to the exporter for payment if it has to pay sums to the exporter's bank under the guarantee The exporter then makes a counter claim on ECGD under the comprehensive short-term insurance already obtained
Bills or notes scheme. The bills or notes guarantee covers finance for contracts with credit terms of less than two years. Normally an exporter must have held an ECGD comprehen​sive insurance policy for an acceptable period, which could be as much as 12 months.
The exporter presents a bill of exchange to the bank to​gether with documentary evidence that the goods have been exported from the UK and a warranty which confirms that the exporter has complied with the basic ECGD insurance cover. The bank then makes an advance of 100 per cent of the farfe value of the bill or note, excluding any interest ele​ment.
Until the bill is accepted by the overseas buyer, the bank has recourse to the exporter. After it is accepted the bank

has recourse to ECGD and not to the exporter. Sight hills are always with recourse while promissory notes are not. The bank deducts a small fee per item at the time of the ad​vance, takes its normal commission for collecting the bills or notes, and charges interest at a margin above its base rate on a day basis. On receiving the proceeds of the collection the bank reimburses itself for the advance made to the exporter. Open account scheme. The bank advances funds to the exporter up to the total value of the invoice against a promis​sory note issued in favour of the bank, assuming the note docs not go over a credit limit agreed when the facility was established. If the overseas buyer defaults and the exporter cannot honour the promissory note, the bank claims from ECGD, which in turn has recourse to the exporter. Funds can be advanced for up to six months from date of shipment to the overseas buyer.
I Comprehension. Answer the following questions:
1.
What part does a confirming house play in export/import
trade?
2. In what sort of transactions arc the services of an export
finance house particularly useful?
3. List the services provided by an export finance house in
handling an overseas contract.
4. What two functions do export houses perform?
5. How docs an export merchant differ from an export agent?
6. What does ECGD provide to British exporters?
7. Why doesn't ECGD provide credit to the exporter?
8. What two types of bank guarantees does ECGD issue?
9. Why docs ECGD require an exporter to sign a recourse
agreement?
10.
When can an exporter apply for the bills and notes guar​
antee?
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11. What procedure should the exporter follow in this case?
12. What interest does the bank charge for making an ad​
vance?
13. In what case does the bank advance funds to the exporter
up to the total value of the invoice?
14. Who pays for goods if the overseas buyer defaults?
II
Comprehension. Complete the following on the basis of the information given in the text:
1.
By using the services of a confirming house the exporter
avoids overseas credit risk or financial burden because it
is
which gives
 to

2. The export finance house is able to relieve its UK cus​
tomer of the risk of

3. The job of an export agent is firstly to 
, secondly to

, thirdly to
and to

4.
As ECGD is an insurance company, it doesn't
but it
5. A facility letter is issued by
after ECGD has agreed to
6. A facility letter states all the

7. The exporter pays ECGD 
 for issuing

8. In case of bills or notes guarantees the bank can turn to the
exporter for payment until 

9. After the bill is accepted by the overseas buyer the bank
can turn payment only to
which

10.
When the bank makes an advance it charges 
 and
then it 
 and 

•11. If the overseas buyer defaults, the bank
which

Ill
The two texts on short term export finance provided you with a set of specialized terms. It is time now to arrange them in groups describing definite financial operations. You '.
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wiU see that terms of more general character often have their synonym (e.g. profit, gain, proceeds) while the very spe​cific ones (e.g. types of bills or export finance houses) have, as a rule, only one name. This results in a great precision of information passed, and you can never be too precise where money is concerned.
By filling in the table below arrange the. knowledge on the terminology of finance you have already acquired:
Terms related
The main term
Its synonyms (if any)
1. Accept
(noun and verb)
2. Advance
(noun and verb)
3. Bill
4. Cash
5. Collection
6. Discount
(noun and verb)
7. House
8. Overdraft
9. Premium
10.
Proceeds
Having filled in the, table above, use the terms you have just listed in sentences of your own.
IV
Complete the following:
1. The exporter applies to
 for

2. When the exporter has filled in
he

4. The UK bank sends

5. Simultaneously ECGD 
 and informs 
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6. When the UK bank has received 
it

7. When the exporter receives the ECGD offer he

8. The exporter signs a 

9. ECGD extends a 

10. When the goods 
 the exporter

11. On receipt of shipping documents, the bank

12. The bank forwards

13. When the bills are presented to the foreign buyer, he

Unit Seven
Medium Term Export Finance
Parti
Test. Fill in the missing words:
There are many companies who wish to export and are
asked to
credit terms to the prospective buyer who do
not wish to be concerned with the
and administrative
burdens involved and this function can be readily under​
taken by the export 
 house. The simple effect of such
"handing over" of the administration can overcome
flow
problems as the export finance 
 is able to arrange for
cash
 to be made upon 

An
finance house is well suited to undertake business
involving more than one UK supplier, particularly when one

does not wish to be responsible for committing its own

for the benefit of sub-contractors or partners in a joint

 The export finance house in these circumstances can

finance in the UK in relation to the customer's require​
ments.

Active Vocabulary:
leasing hire purchase instalment merchant bank down payment
equity
fixed-rate
—
bond
—
floating-rate note
—
interest rate
—
trustee
—
forfeiting service
—
aval
—
commitment fee
—
eligible
—

лизинг
покупка с оплатой в рассрочку взнос при уплате частями торговый банк
первоначальный взнос; первый взнос при покупке
1) маржа
2) доля акционера
3)
обыкновенная акция
с фиксированной процентной
ставкой
1) облигация
2)закладная
3) долговая расписка
4) ручательство, гарантия
краткосрочное долговое
обязательство с плавающей
процентной ставкой
процентная ставка
доверитель, опекун
финансирование торговли путем
учета векселей без права регресса
авал (поручительская надпись на
векселе)
комиссионные за неиспользо​ванную часть кредита приемлемый
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TEXT
Read the text below concentrating on its contents and ter​minology:
Medium-terra finance. An exporting company may find with some contracts that it needs credit for periods longer than two years, which is normally the limit for financing ex​ports by methods so far described. Where credit is required for more than two years, there are other options, the most important of which are described below.
Leasing. Where there is a large item of capital equipment involved, an exporter may find it more beneficial to sell the product to a leasing company which then provides it to the overseas buyer on a lease agreement. The exporter receives immediate payment from the leasing company without fur​ther recourse.
Instalment finance. An exporting company can also finance its export order by arranging hire purchase for an overseas buyer, either through a finance house in the buyer's country or through a UK finance company purchasing the goods from the exporter outright and receiving instalments from the buyer through an overseas finance company.
Merchant banks. Merchant banks have traditionally specialised in arranging medium and long-term export fi​nance. In additon by using their associates and other close banking connections abroad, they are able to advise on and arrange finance for the exports of other industrialised coun​tries under their own national schemes.
Merchant banks can also arrange Eurocurrency loans of all types. Eurocurrency loans are often required to cover the front-enfl finance, i.e. normally the financing of down pay​ments by buyers for large projects abroad. For certain projects it is sometimes possible to arrange other types of finance e.g. equity participations, co-financing loans from

international development agencies or aid funds. In suitable cases arrangements can be made for medium-term, fixed-rate finance in the Eurobond markets by way of private place​ments or public offerings of bonds to finance major overseas projects. Alternatively it is sometimes possible to issue float​ing-rate notes which provide medium-term finance at float​ing interest rates but subject to a minimum fixed rate.
All or some of these elements can be combined to give a complete package which can provide up to 100 per cent of the financing of acceptable projects.
Security for the finance normally involves government, bank or other first class guarantees. However, in appropri​ate cases it is possible to secure the loan and to service the debt from future project income. A merchant bank can acl as agent or trustee for all the lenders in a particular package. In this way it becomes the sole point of contact between bor​rowers and lenders throughout the life of the credit facilities provided.
Forfeiting. Some UK banks oiler a forfeiting service to com​panies exporting capital goods and requiring credit for peri​ods up to seven years. With forfeiting, the bank purchases from an exporter bills of exchange or promissory notes signed by an overseas buyer at a certain discount.
If a buyer has arranged an aval, i.e. unconditional guaran​tee for each bill or note from an internationally recognised major bank, then the exporter can receive finance from the UK bank at finer rates, without having to obtain ECGD-backed sources of finance.
Medium-term ECGD-backed finance. ECGD provides a specific bank guarantee to a bank to finance export credit terms of two years or more. The finance is covered by bills of exchange drawn on the overseas buyer or by promissory notes in favour of the exporter. To obtain a bank guarantee, an exporter must have ECGD insurance, usually the supple​mental extended terms or specific cover.
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Once bills have been accepted on behalf of an overseas buyer and confirmed as valid by a bank abroad there is no recourse to the exporter. Evidence of shipment and an ECGD warranty are required in the same way as for short-term guarantees.
Contracts with a minimum value of Jl million can be fi​nanced in foreign currency, usually US dollars or Deutsche-marks. Interest is payable at a preferential rate, depending on the length of credit and the particular country of the over​seas buyer. The UK bank charges a commitment fee. Con​tracts with buyers in EEC countries are not eligible.
An exporter must, at the earliest possible moment in con​tract negotiations, check that ECGD is willing to provide in​surance cover and a specific bank guarantee, and at the same time check with the UK bank for its agreement in principle to provide the finance, given ECGD backing.
Preshipment finance is also available on contracts of over Jl million, subject to certain limitations imposed by ECGD.
Comprehension .Answer the following questions:
1. List finance facilities when export credit is required for
more than two years.
2. When is it advisable to sell a product to a leasing company
rather than to an overseas buyer? Why?
3. How is payment made when the goods are exported on a
hire purchase basis?
4. What are the advantages of selling goods on hire purchase
through a finance house:
a) for .the exporter?
b) for the overseas buyer?
5.
What part do merchant banks play traditionally in ex​
port/import trade?


6. In what cases are Eurocurrency loans usually required?
7. List different types of credit facilities available for certain
projects.
8. To what companies and in what contracts do some UK
banks offer a forfaiting service?
9. How does a forfaiting service operate?
10.
What is an aval?
11.
What are the advantages of an aval arrangement for the
exporter?
12. What does ECGD provide for British exporters?
13. Do Russian exporters enjoy similar facilities? If yes, what
bank are they provided by?
14.
What is the export finance provided by ECGD covered
by?
15. How does a bank guarantee protect the exporter?
16. What export contracts can be financed in foreign cur​
rency?
17. What does a preferential rate in interest payment de​
pend on?
18. What must the British exporter do when negotiating an
export order?
Comprehension. Complete the, following on the basis of the information given in the lext:
1. Selling to a leasing company is best suited when

2. When the goods are sold on hire purchase through a fi​
nance house, the exporter 
 and the overseas buyer
3. Medium and long-term export finance may be arranged
through 

4. By private placements or public offerings of bonds in the
Eurobond markets, money
 to
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5.
Medium and long-term export credits are usually secured
by

6. Sometimes future project income can be taken as

7. Under an aval arrangement, the exporter

8. Under an aval arrangement, the exporter doesn't need to
have 

9. Bills of exchange or promissory notes cover
provided
by
 to

10.
When the bills have been accepted by an overseas buyer
and confirmed by his bank

11.
It is risky for the British exporter to enter export nego-
tiations without 



3. They help to avoid difficulties with domestic leasing.
4. Paying in partial payments.
5. Financing of down-payments by buyers for large projects
abroad .
6. Opposite of "fixed rate".
7. A firm or individual to whom something is entrusted.
8. Penalty or fine for neglect or causing losses.
9.
An unconditional guarantee for a bill.
10.
Bills recognized by the bank as good.
1 1 . Finance cannot come back to the exporter. 12. Money paid for bank operations.
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Ill
The text you have just read introduces several terms which are either already known to you (e.g. hire-purchase, instal​ment, interest rate etc.) and listed in the Active-Vocabulary section to remind you, or terms meaning the same in Russian (e.g. leasing). Hence, there should be no difficulties in un​derstanding its contents.
On the other hand, however, there are some points to be discussed: first the meaning of finance which may be both a noun or a verb. Then the term option meaning here choice or possibility. Equity participation means here shareholding Notice also combination with "Euro" (e.g. Eurobond, Eurocurrencies, Euromarket). Remember also that similarly to a cheque drawn on a firm or an individual, you can also draw a bill of exchange on the buyer.
Give the proper financial term for their following descrip​tive definitions listed below:
r
1. Payment which is not settled immediately.
2. Leases made by a company to an overseas buyer.
194

Complete the following:
1 . At the earliest possible moment in export contract nego​tiations the exporter applies to ..... and ..... to make sure that the bank ......
2.
When ECGD agrees to ..... and the contract ..... the ex-
porter ......
3. When the exporter's application has ..... ECGD ......
4. On receipt and acceptance of the bank guarantee, the ex​
porter ..... and .......
5. After signing a recourse agreement with ..... the ECGD
..... which in turn ......
6.
When the goods have ..... and the shipping documents
with ECGD insurance warranty ..... to ..... the UK bank
7. Once the documents and bills sent by the UK bank have

by finance 
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Test. Fill in the missing words:
Leasing
This form of
 has grown considerably in the last de​
cade and offers the use of
 without the investment of
capital or other liquid

The advantages of leasing locally in the country of

are:
1. The lessee is not exposed to currency

2. The lessee obtains
 for 100 per cent of the delivered
costs.
3.
The lessee may negotiate rental 
over a period which
matches the useful life of the

Midland Montagu Leasing Limited, a
of the Midland
Bank Group, can assist exporters of
goods in introduc​
ing them and their ..
to major leasing
in most parts
of the world. In certain countries where the Group has es​
tablished a
 operations, first hand assistance can be
given to the
in his negotiations with the overseas buyer
in the provision of
 facilities.

Unit Eight
Medium Term Export Finance
Part II
The text to follow is not preceded by a list of new words, as all its terminology should be already known to you. By re​viewing the vocabulary of previous units check your under​standing of the basic financial terminology.
TEXT
Read the text below concentrating on its contents and ter​minology:
Buyer credit. For the larger or more complex contracts it is often the best course for the finance to be provided in the form of a loan direct to an approved borrower who is not necessarily the buyer in the country concerned, rather than
to an exporter.
Single project finance. Buyer credit financing facilities are provided with the support of a guarantee from ECGD which enables I lie bank to advance a large proportion of the finance at fixed and preferential rates of interest. It is available on contracts for capital goods and related services with a value greater than £1 million, provided that the buyer is not an EEC country. As a general rule, the facility covers 80 per cent of the UK content but a proportion of local costs also can sometimes be included. The balance of the financing is ex​pected to be provided by the buyer and this can be very often arranged by a bank as a separate loan on commercial terms.
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The interest rate for financing guaranteed by ECGD is usu​ally not only lower than the ruling commercial rate but is also fixed for the entire period of the loan which is particularly important for larger projects.
As well as the supply contract between an exporter and an overseas buyer, a buyer credit involves three separate agree​ments: a loan agreement between the lending bank and the overseas buyer or borrower; a guarantee agreement between ECGD and the lending bank; and a premium agreement be​tween ECGD and the exporter.
A loan agreement is concluded between the bank and an ECGD-approved overseas borrower. This provides for funds to be paid to an exporter on presentation of documentation specified in the loan agreement (which confirms that the sum claimed is due for payment).
If the supply contract allows, it is possible under the loan agreement for funds to be paid to an exporter before deliv​ery or at different stages of a project's progress and execu​tion.
The loan agreement also slates the conditions to be met before finance is made available and sets out arrangements for payment of interest and repayment of principal. It also includes provisions for default under the agreement; any arbitration and termination of the supply contract; and, where appropriate, insurance. All bank commissions and fees arising from the agreement are payble by the overseas tor-rower.
It is essential that an exporter approaches ECGD and a bank at an early stage of negotiations with an overseas buyer so that they can indicate the conditions for any support, in​cluding the credit terms and the interest rale.
How buyer credit works is illustraled on Ihe next pages.
Lines of credit. Buyer credit facilities arc usually provided in support of a single export supply contracl, bul il is also

possible to extend credit to an overseas buyer by providing a single loan facility to cover a number of separate supply con​tracts. This is the line of credil arrangemenl. A line of credil can take two dislincl forms.
A general purpose line of credit — covering a number of differenl requirements of capital goods not related to a spe​cific project — is usually negotiated by a UK bank with a bank or other financial inslilution in the overseas country con​cerned. The need for a line of credil is determined after prior discussion between interested parties in both countries. The banks concerned Ihen publicise Ihe line of credil lo polenlial exporters.
A project line of credit — by definilion confirmed lo a spe​cific projecl — is often established by the main exporter or conlraclor or by an overseas buyer.
The finance available under lines of credil is normally 80 lo 85 per cent of the contracl value. 10 per cent (sometimes less) of each contracl price is usually paid direclly by an over​seas buyer wilhin 30 days of signalure of Ihe conlracl and further direcl paymenls made on a pro rala basis according lo Ihe value of each shipment lo Ihe buyer.
The lenglh of credil will vary according lo Ihe conlracl value allhough general purpose lines of credil usually range be​tween two and five years. ECGD slipulales a minimum con​tract value which can be as low as J10,000.
Midland Bank Group. Midland Bank, as a leading inter​national bank, offers a full financing service lo UK and over​seas exporters. Overdraft facililies for exporting, advances againsl and negolialions of bills and documenlary credil op​erations are readily available. Initial conlacl should be made wilh Midland's local bank branch or one of Ihe International Division regional branches.
Midland Bank Group International Trade Services pro​vides trade finance to UK and overseas exporters, including
198

199
the negotiation of credit insurance where necessary. Its UK export finance pouse subsidiary is Midland International Trade Services I(UK) Ltd.
Griffin Factors, part of Midland's Forward Trust Group, is a major UK export factoring company. Griffin is a member of Factors Chain International which links factoring compa​nies in major trading nations, providing information and ser​vices for Griffin clients in several overseas markets.
Samuel Montagu and Co., Midland's international mer​chant bank, provides medium and long-term finance for ex​ports, including Eurocurrency loans and bond issues, and equity and joint venture participations. Samuel Montagu is a member of the Accepting Houses Commit lee and conducts regular acceplancc credits business.
Forward Trust Group can assist UK exporters of capital goods by arranging leasing operations through major leasing companies in many parts of the world. Through its member​ship of two internalional leasing associalions, Ebiclease and Leaseclub, Forward Trust is in contacl wilh major leasing companies to enable exporters to obtain prompt service and accurate information on the conditions of leasing for their overseas buyers.
Forward Trust has a growing instalment finance business with various major trading nations. Through its connections with EXFINTER (Export Finance International) it provides instalment finance of various kinds in several European coun​tries. Forward Troust Group also coordinates all the factor​ing, leasing and instalment finance aclivilies of Midland Bank Group.
Whatever the financial requirements of UK exporters, the various associated companies of Midland Bank Group can meet them, whether for a short or longer credit period, whether an exporter or a buyer receives it; and in whatever form it is needed.

I Comprehension. Answer the following questions:
1.
What is often the best way of financing large and complex
export contracts?
2.
What contracls are buyer credit financing facilities usu​
ally available for?
3. What percentage of the contract value does the facility
usually cover?
4. Who is expected to balance the financing and how can Ihis
be arranged?
5. Whal preferential treatment-is provided for large single
projects which financing is guaranteed by ECGD?
6. List three separate agreements and their participants in​
volved in a buyer credit.
7. Who pays all bank commissions and fees arising from the
agreement?
8. Whal Iwo kinds of credit facililies are available for an over-
seas buyer? Whal does the choice depend on?
9.
Who is Ihe need for a general purpose line of credil deter​
mined by?
10. How does a general purpose line of credil differ from a
project line of credil?
11. Whal percenlagc of Ihe conlract value docs the finance
available under lines of credil usually cover? And how is the resl of Ihe conlracl value normally balanced?
12. Lisl financing facilities offered to UK and overseas ex​
porters by leading international banks.
13. List Ihe Midland Bank Internalional Divisions and Ihe
financing services offered by each of Ihem.
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II
Comprehension. Complete the following on the basis of the information given in the text:
1. Under the supply contract between an exporter and an
overseas buyer, a loan agreement is 
 between 

2. When the exporter presents documentation specified in
the loan agreement, he 

3. The conditions to be met by the exporter before finance is
made available for
him are

4. The loan agreement also includes provisions for firstly

 secondly 
 thirdly
5. Ал overseas buyer can be provided with
in support of

or with 
to cover

6. A number of different requirements of capital goods not
related to a specific project can be financed by

7. The general purpose lines of credit usually provides fi​
nance for the period of
with a minimum contract value
of

8. To negotiate credit insurance UK and overseas exporters
can turn to
which also provides

9. If export turnover is sufficiently large, an exporter can
shift the problems of collecting the payment for completed
orders to an 
for example: 

10.
If Eurocurrency loans for the financing of down payments
by buyers for large projects abroad are required, appli​
cations should be
to one of
for example: 

11.
An exporter of a large item of capital equipment can find
the services of a 
 beneficial in obtaining 
 and

 on the conditions of
 In this case he can be
assfssted by 

12.
Midland Bank Forward Trust Group is a member of two

III
Test. Fill in the missing words:
Lines of credit are covered by ECGD Buyer Credit Guar​
antees. They allow UK banks to make
available at pref​
erential 
to overseas borrowers to
the purchase of
a wide range of
 goods and services from various UK

 with contract values sometimes as low as 
 being
covered. A general purpose line of credit can be used for a

of types of contract with various
in the country of
import. A project line of credit is established for a
project
but perhaps involving many different 

Under the line of
arrangement the exporter receives
payment
delivery of goods or
 of services and has
in effect a cash
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Unit Nine
Foreign Currency for Exports
TEXT
Read the text below concentrating on its contents and ter​minology:
It is becoming more popular for exporters to accept pay​ment for their orders in the currency used by their overseas buyers. There are several reasons for this. Some goods are traded internationally in one particular currency, e.g. oil sales in dollars. A buyer may traditionally prefer to price a contract in a particular currency, e.g. Latin American im​porters usually wish to be invoiced in dollars. Buyers are aware oflhe fluctuating nature of rates of exchange for major trading currencies and may prescribe contracts priced in a currency that they expect to depreciate before final payment. By quoting in this currency, an exporter may 1ю able to gain
Active Vocabulary:
convertible
foreign exchange market
forward exchange market
forward rate
spot rate at a premium
at a discount commission fee


· конвертируемый

· внешний валютный рынок
· форвардный валютный
рынок
· курс по срочной сделке,
форвардный курс
· курс но кассовым сделкам
· с премией; выше номинала;
выше паритета
· со скидкой, ниже номинала
· комиссионный сбор

an advantage over competitors unwilling to do likewise. If an exporter uses credit finance, the cost of borrowing may be cheaper in a foreign currency than in sterling.
However, an exporter must consider carefully the conse​quences of any invoicing contract in a buyer's currency. Pay​ment of a foreign currency leaves an exporter open to an exchange risk, e.g. an exporter may not receive full domes​tic currency value for an order if a buyer's currency has de​preciated during the contract period. Moreover, it is unwise to accept payment in a currency that is not freely convertible on the foreign exchange market. The exporter may end up with blocked accounts or with funds saleable only at a con​siderable discount.
Forward exchange market. An exporter can protect against any loss caused by fluctuating currencies during the sales contract period by taking out a forward exchange con​tract with a UK bank.
The exporter, invoicing a buyer in a foreign currency for payment at an agreed future date, sells those expected re​ceipts to a bank in advance (i.e. forward) of the due dale of payment. The bank agrees to buy at a predetermined for​ward rale of exchange which varies according to the time of future delivery, e.g. one, three or six months, or even longer. No money is exchanged at the time the forward contract is made, bul under its terms the exporter is guaranteed a cer​tain amount of domestic currency in place of Ihe foreign cur​rency sales proceeds, whatever fluctuations in the exchange-rale may take place between invoicing and payment by the buyer.
The forward rale varies from the spot rale, i.e. Ihe rate the bank is prepared to pay for foreign currency at any mo​ment of lime. The forward rale for selling Ihe foreign cur​rency may be al a premium, i.e. il exchanges for more do​mestic currency lhan Ihe spol rale, or il may be al a discount if it exchanges for less. The difference between spol and for​ward rales is determined by market forces — the most impor-
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tant of which is the difference in the prevailing interest rates being paid by banks f</r fixed deposits of the two currencies concerned.
A fixed forward contract binds an exporter to delivering the required foreign currency to the bank on the date of ma​turity of the exchange contract. If the buyer defaults on pay​ment or government controls are imposed on the currency payment, the exporter must still deliver the required for​eign currency amount. The exporter must purchase the re​quired amount of currency at the spot rate to close the for​ward contract. This could be expensive, since the rate of exchange used will be that applicable at the lime of the spot purchase. However, if the delivery of the currency is de​layed beyond the maturity date then the forward exchange contract can be extended — but possibly at some extra cost, depending on the forward rate for this additional period.
An exporter may still use forward exchange even when the date of payment by a buyer is in doubt, by entering into an option contract. Under this contract the exporter deliv​ers the required amount of currency at a fixed rate at any chosen time between two agreed dates.
Foreign currency borrowing. It is increasingly common for many exporters to raise finance in foreign currency. An ex​porter can eliminate exchange risk by taking a loan in the same currency as that to be paid by an overseas buyer, so that fluctuations in the exchange rate cannot affect the exporter's expected receipts from the buyer. Moreover, bor​rowing in a foreign currency may be cheaper than borrowing in sterling, depending on the relative interest rates prevail​ing.
Bills drawn in a foreign currency can usually be negotiated by a UK bank in a similar way to sterling bills. Foreign cur​rency loans can help the exporter develop international busi​ness, whether for capital expenditure at home, overseas ac​quisition or for export credit, including front-end finance.
206

Various types of Eurocurrency loans are available to fi​nance export business. They include fixed-rale loans where borrowing costs are predetermined, or floating-rate loans where Ihe rale varies periodically according lo market rates. As menlioned previously ECGD can provide guarantees for foreign currency export contracls and large projects.
Currency accounts. If an exporter has a continual flow of international business it may be preferable to open accounts in the currencies of the sales proceeds, instead of converling all of them into domestic currency.
The various balances can then be used lo meel any ex​penses incurred in those currencies, while reducing com​mission fees incurred from dealings in the foreign exchange market.
I Comprehension. Answer Ihe following questions:
1. Why is it becoming more popular for exporters to accept
payment for their orders in the currency used by their
foreign buyers? List all Ihe five reasons.
2. What risk does any invoicing contract in a buyer's cur​
rency involve?
3. Whal protects an exporter againsl any loss caused by fluc-
tuating currencies?
4. What is the exporter guaranteed under a forward ex​
change contract?
5. What is the spot rale?
6. What is the difference between spot and forward rates
delermined by?
7. Whal is an exporter obliged lo do under a fixed forward
contract?
8. In what cases would entering into an oplion conlracl be
justified?
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9.
Why is raising finance in foreign currency becoming popu-
lar for many exporters?
10. What types of Eurocurrency loans are available to fi​
nance export trade?
11. When is it advisable for the exporter to open a foreign
currency account? Why?
II
Comprehension. Complete the following on the basis of the information given in the text:
1. Some goods traded internationally are traditionally

2. The fluctuating nature of the rates of exchange of major
trading currencies involves some 
 both for ..... and
3. If the contract currency depreciates before final payment,
the buyer 

4. If the contract currency is upvalued before final payment,
the buyer is bound to

5. Another reason for concluding export contracts in other
currencies than in sterling is that 

6. To price a contract in a currency that is not freely convert-
ible on the foreign exchange markets is .
because the
accounts may
and the funds

7. The forward rate for selling the foreign currency is at a
premium if the bank

8. The forward rate for selling the foreign currency is at a
discount if the bank

9. Under a fixed forward contract the exporter must deliver
the required foreign currency to the bank on maturity of
the exchange contract even if the buyer should

10.
There is no difference in negotiating by banks bills

and those 

11.
Underlloating-rate loans borrowing costs
according
to 


Ill
Study the examples of forward exchange, contracts and comment on the exporters gain and loss.
EXAMPLE OF FORWARD EXCHANGE CONTRACTS WHERE THE EXPORTER IS EARNING DUTCH CUR​RENCY EXPECTED IN THREE MONTHS TIME
a) Dutch guilders
Guilders 10,000 to be received
5.00
Spot rale of exchange (bank's buying rale)
Premium for 3 months forward (fixed) 2c
0.02
deduct from rate
4.98
£2,000.00 £2,008.03
8.03
Forward rate to be used
Guilders 10,000 a 5.00
Guilders 10,000 a 4.98
Exporter's gain
(equal to 1.6 per cent per annum)
b) Dutch guilders
Guilders 10,000 to be received
5.00 0.01
Spot rate of exchange (bank's buying rale)
Discount for 3 months forward Ic - add to rale
5.01
£2,000.00
£1,996.01
£3.99
Forward rate to be used Guilders 10,000 a 5.00 Guilders 10,000 a 5.01 Exporter's loss (equal to 0.80 per cent per annum)
208

1619

209
EXAMPLES OF FORWARD EXCHANGE CONTRACT WHERE A US EXPORTER IS EARNING GERMAN CUR​RENCY EXPECTED IN 3 MONTHS TIME
A. Deutschemarks al a premium
10,000 Deutschemarks to be received

Spot rateof exchange (i.e. bank's buying rate) to$=
2.50
Premium for 3 months forward (fixed)
bu I deduct 5pf from rale
=
0.05
Forward rate to be used

2.45
Ueutschemarksl(),00()a2.50
= $4000.00
DculschemarkslO,OOOa2.45
= $4081.63
Exporter's gain (equal to 8.16 per cent per annum) =      $81.63
B. Deutschemarks al a discount
Deutschemarks 10,000 to be received

Spot rate of exchange (i.e. bank's buying rate)
[image: image8.png]2.9
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lo$...
Discoun I for 3 mon Ihs forward — add 3 pf to rate....
Forward rale to be used

= $4000.00 = $3952.57
=      $47.43
DeulschemarkslO,OOOa2.50 Deutschemarks 10,000 a 2.53 Exporter's loss (equal Io4.74 percent per annum)

man firm which wishes lo be paid in ils own 
, in which
case you must convert
inlo
in order io pay a Ger​
man supplier.
To prolect yourself against 
 risk you can take out a
exchange contract with an international bank for the
amount of the particular
currency expected from a sale.
That means if you are selling goods lo a German customer
with the price
in Deutschemarks, you agree lo sell Ihose
marks lo Ihe bank'on Ihe dale coinciding with Ihc 
 of
expecled paymenl by Ihe German buyer. In relurn you will
receive from Ihe
a fixed amounl in your
currency
on the exchange dale.
The rale for Ihe forward 
contract varies depending
on the period of lime you require lo deliver Ihc Deutsche​
marks. Whatever the period, Ihe
of exchange is fixed
by Ihe 
 conlracl, under which you commit yourself to
deliver lo the bank al some agreed
dale a ccrlain amounl
of Deulschemarks in ....... for you currency.
IV
Test. Fill in the missing words:
Often buyers prefer lo be invoiced in their own
and
by agreeing lo this you may achieve more 
 If you are
operating^ the USA and sell goods lo a German buyer, you
may be paid in 
 You musl Ihcn convert the 
 into

on the foreign exchange market. You may also be pur​
chasing raw malerials or semi-processed goods from a Gcr-
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Приложение 1.
БАНКОВСКАЯ КОРРЕСПОНДЕНЦИЯ
INQUIRY
Gentlemen,
We would like to open a current account at your bank. We will appreciate your informing us of your condi​tions in regard to interest rates, service charges, han​dling fees, etc. Yours sincerely,
ЗАПРОС
Уважаемые господа!
Мы бы хотели открыть текущий счет в Вашем бан​ке. Мы были бы признательны, если бы вы извести​ли нас о Ваших процентных ставках, банковских комиссионных и тарифах на операционные услуги. Искренне Ваш ...

ORDER
Gentlemen,
We kindly request to open a current account for us in
the name of...
A check for ... is enclosed herein as an initial deposit.
We acknowledge that Mr... and Mr... have the right to
sign jointly (individually) our newly opened account
on our behalf.
Their signatures are:
Mr....:
Mr....:
Yours sincerely,
Enclosure:
1 check
ПОРУЧЕНИЕ
Уважаемые господа!
Просим открыть текущий счет для нас на имя .... В качестве первоначального депозита прилагаеся чек на сумму в ....
Мы подтверждаем, что господин... и господин... име​ют право распоряжаться совместно (по отдельно​сти) вновь открытым счетом от нашего имени (фамилия). Их подписи: Г-н .... Г-н...
Искренне Ваш ... Приложение: чек, один экз.

I
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OPENING AN ACCOUNT
1. Since we intend to do business with you, we would
be grateful if you provided us by a current account.
2. Hereby is the request to open a current account at
your bank in the name of...
3. The following persons are empowered to sign all
documents as well as to cover our liabilities.
1

(name) (signature)
2

4. All correspondence is to be directed to...
5. Bank statements are to be mailed daily/weekly/
monthly/at the end of year.
6. Payments received from third parties are to be for​
warded by mail immediately/shall be handled like
bank statements.
ОТКРЫТИЕ БАНКОВСКОГО СЧЕТА
1. Так как мы намерены вступить с Вами в деловые
отношения, мы будем благодарны, если Вы откро​
ете для нас текущий счет: ....
2. Настоящим просим Вас открыть текущий счет в
Вашем банке на имя ...
3. Следующим лицам предоставляется право под​
писи всех документов, равно как и быть ответ​
ственными за принятые нами обязательства.
, 1

(имя)
(подпись)
2.

4. Вся корреспонденция должна быть направлена
в/на ....
5. Выписки из банковского счета должны отсылать​
ся ежедневно /раз в неделю / раз в месяц/ в кон​
це года.
6. Платежи, полученные от третьей стороны, дол​
жны немедленно высылаться по почте / должны
рассматриваться как банковские выписки.
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REQUEST FOR CREDIT
Gentlemen,
Please let us know about conditions for granting a
credit on our current account in the amount of...
Our merchandise in stock which has an approximate
value of... will be used as collateral.
We would greatly appreciate an early reply.
Yours sincerely,
ЗАПРОС НА ПОЛУЧЕНИЕ КРЕДИТА
Уважаемые господа!
Просим Вас сообщить нам о Ваших условиях пре​доставления кредита по текущему счету на сум​му....
Товар на складе, приблизительная стоимость кото​рого составляет ....будет использован в качестве по​крытия (обеспечения).
Мы будем благодарны за Ваш скорейший ответ. Искренне Ваш ...
OVERDRAFT
Gentlemen,
With reference to our previous business relations, we
would be pleased to receive the conditions, on which
you would allow us to overdraw our account at your
bank up to the amount of...
We would like to inform you that we intend to make
only occasional use of such overdrafts.
Yours sincerely,
ОВЕРДРАФТ
Уважаемые господа!
Ссылаясь на наши прежние деловые отношения, мы хотим узнать, на каких условиях Вы допустите овердрафт на нашем счете до суммы .... Мы бы хотели проинформировать Вас о том, что на​мереваемся использовать овердрафт в редких слу​чаях. Искренне Ваш ...

INVESTMENT OF CAPITAL
1.
Gentlemen,
Could you please send us some information on how at
present to invest temporarily available funds in the
amount of ...
We are looking forward to an early reply.
Yours sincerely,
2.
Gentlemen,
We intend to transfer an amount of... from our cur​rent account to a time deposit account for a period of ... days. Please let us know the rate of interest you are ready to pay us. Yours sincerely,
ВЛОЖЕНИЕ КАПИТАЛА
1.
Уважаемые господа!
Не могли бы Вы проинформировать нас о том, ка​кие имеются возможности для вложения временно свободных средств в сумме ... наиболее благопри​ятным образом.
Ожидаем Вашего скорого ответа. Искренне Ваш ...
2.
Уважаемые господа!
Мы намереваемся перевести сумму в ...   с нашего текущего счета на депозитный счет на срок ... дней. Просим сообщить процентные ставки, которые Вы можете предложить нам. Искренне Ваш ...
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APPLICATION for CREDIT
1. For further financing of our business activities we
would like to have some information about your
conditions for granting: a credit on our current ac​
count; an overdraft on our current account; a long-
term loan; a discount credit in the amount of...
2. We would also like to be informed of the credit mar​
gin you will be able to grant us.
3. We require this credit: for short term; only occa​
sionally; only until payment is received; to pay for
raw materials.
4. You can use the following as collateral:
· transfer of our entire outstanding accounts
· transfer of outstanding accounts of our custom​
ers in alphabetical order from... to...
· transfer of our claim(s) against the firm .../Mr...
· guarantee of payment of the firm.../Mr.
· collateral of the firm.../Mr....
· titles to securitites
· titles to... (real estate)
· our vehicles
· a deed mortgage on our real estate in ...

5. The export insurance covers 80% of commercial risk
and 85% of political risk.
6. Our capital on stock will be increased during the next
months in the amount of ... to..., which may ensure
additional security for you.
7. In case you would like additional collateral, we are
ready to provide it.
8. We have been your customer for the past five years.
This will enable you to check on our credit rating.
9. Enclosed, please, find our balance sheets for the past
three years.
10.
We are looking forward to your considering this
matter and granting us a credit.
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ПОЛУЧЕНИЕ КРЕДИТА
1. Для дальнейшего финансирования нашей ком​
мерческой деятельности мы бы хотели получить
информацию о Ваших условиях предоставления
кредита: кредита на нашем текущем счете; овер​
драфта на нашем текущем счете; долгосрочного
кредита; учетного кредита на сумму в ....
2. Мы бы также хотели знать, какую маржу по кре​
диту Вы сможете нам предоставить.
3. Нам необходим кредит: на короткий срок; только
время от времени; только.до получения плате​
жа; на оплату сырья.
4. Мы можем представить в качестве покрытия сле​
дующее:
· перевод по всем нашим неоплаченным счетам
· перевод по неоплаченным счетам наших кли​
ентов по алфавиту от ... до ...
· перевод наших требований к фирме ... / г-ну ...
· платежные гарантии от фирмы ... / г-на...
· поручительство фирмы ... / г-на...
· права на ценные бумаги
· права на ... (недвижимость)
· наши транспортные средства
· ипотечное обязательство на нашу недвижи​
мость в ....
5. Страховка экспорта покрывает 80% коммерчес​
кого риска и 85% политического риска.
6. Наш акционерный капитал будет увеличен в те​
чение следующего месяца на сумму ... до ..., что
обеспечит дополнительную  страховку для Вас.
7. В случае, если Вам необходимо  дополнительное
покрытие, мы готовы его предоставить.
8. Мы являемся Вашим клиентом в течение после​
дних пяти лет. Это дает Вам возможность прове​
рить наш кредитный рейтинг.
9. Прилагаем наши бухгалтерские отчеты за пос​
ледние три года.
10.
Мы рассчитываем на то, что Вы рассмотрите этот
вопрос и предоставите нам кредит.
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OPENING A LETTER OF CREDIT
Gentlemen,
Please open in favor of... an irrevocable documentary letter of credit in the amount of ... to be used in con​junction with the following documents: invoice in duplicate, insurance policy covering amount of invoice plus 10% and war risk, complete set of bill of lading consigned to order, carrying a blank endorse​ment and marked "freight prepaid" in the amount of... The letter of credit is to be valid until... Partial ship​ment is not permitted.
We thank you for your efforts on our behalf. Yours sincerely,
ОТКРЫТИЕ АККРЕДИТИВА
. Уважаемые господа!
Просим Вас открыть безотзывный товарный аккре​дитив в пользу фирмы ... на сумму ..., который дол​жен быть оплачен по предъявлению следующих документов:
счет-фактура в двух экземплярах, страховой полис на сумму счета плюс 10%, покрывающий также военный риск, полный комплект коносамен​та, выставленного на распорядителя с бланковым индоссаментом и с пометкой "фрахт оплачен" на сумму ....
Аккредитив должен быть действителен до ... (дата). Частичная поставка не разрешается. Благодарим за Ваши услуги. Искренне Ваш...

COLLECTION OF DIVIDENDS
Gentlemen,
Enclosed please find due dividend coupons.
Kindly redeem same on our behalf and deposit the
money in our account.
Thank you for your co-operation.
Yours sincerely,
Enclosure:
dividend coupons
СБОР ДИВИДЕНДОВ
Уважаемые господа!
Прилагаем купоны причитающихся дивидендов. Просим Вас погасить их от нашего имени и пере​вести деньги на наш счет. Благодарим Вас за содействие. Искренне Ваш ... Приложение: дивидендные купоны
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SECURITIES AND BROKERAGE TRANSACTIONS
1. Please, buy for us the following securities:
2. You are requested to buy the following securities
and charge our account No... accordingly:
... quantity... shares
... quantity... fund shares
Limit:...
Order stand until...
3.
The stocks/certificates
· are to be delivered to our custody account/col​
lective account/special account/ general deposit
account No.... for safekeeping
· will be picked up
· are to be forwarded to us.
4.
The equivalent
· is to be debited to our account No....
· will be remitted by us.
5.
Please sell the following securities for our account:
Limit:...
Order stand until: ..
6.
Certificates:
· are to be taken from our custody account/col​
lective account/special account/general deposit
account No....
· are enclosed herewith
· will be forwarded.
7.
The selling price is to be
· deposited in our account No....
· made available to us.

ЦЕННЫЕ БУМАГИ И БРОКЕРСКИЕ СДЕЛКИ
1. Просим приобрести для нас следующие ценные
бумаги: ....
2. Просим Вас купить следующие ценные бумаги и
соответственно дебетовать наш счет ...:
... штук ... акций
... штук ... инвестиционных ваучеров. Лимит: .... Распоряжение действительно до:...
3.
Акции/сертификаты
—
должны быть переданы на хранение на наш
счет /собирательный счет / специальный
счет/депозитный счет ...
· будут взяты
· должны быть переданы нам.
4.
Эквивалент
· должен быть дебетован с нашего счета ...
· будет переведен нами.
5.
Просим продать следующие ценные бумаги от
нашего имени: ....
Лимит: ....
Распоряжение действительно до: ....
6.
Сертификаты
—
должны быть сняты с нашего счета хранения
/ собирательного счета /специального счета /
депозитного счета ...
· прилагаются
· будут посланы.
7.
Сумма от продажи должна быть
· размещена на нашем счету № ...
· передана нам.
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PRESENTING A CHECK FOR PAYMENT
Gentlemen,
Enclosed please find a check in the amount of... which
is to be deposited in our account No....
We would like to be informed of the results as soon as
possible.
Thank you for your cooperation.
Yours sincerely,
Enclosure:
1 check
V
ПРЕДОСТАВЛЕНИЕ ЧЕКА К ОПЛАТЕ
Уважаемые господа!
Прилагаем чек на сумму..., которую мы просим по​ложить на наш счет ....
Просим Вас немедленно проинформировать нас о результате.
Благодарим Вас за сотрудничество: Искренне Ваш ... Приложение: чек, один экз.

STOPPING PAYMENT ON A CHECK
Gentlemen,
Please stop payment on our check No....   made out on​to... in the amount of... Yours sincerely,
ПРИОСТАНОВКА ПЛАТЕЖА ПО ЧЕКУ
Уважаемые господа!
Просим приостановить платеж по чеку ..., выстав​ленному ... (дата) на имя ... на сумму .... Искренне Ваш...
PAYMENT ORDER
Gentlemen,
Please cable on our behalf... from our account No.... to the order of... in... to their account with... (bank) in payment of invoice No.... dated-Expenses are to be charged to the receiver. Thank you for your cooperation. Yours sincerely,
ПЛАТЕЖНОЕ ПОРУЧЕНИЕ
Уважаемые господа!
Просим перевести от нашего имени ... с нашего сче​та ... фирме ... в ... на их счет ... в ...(банк) в качестве платежа по счету-фактуре ... от ... (дата).
Расходы по переводу несет получатель. Благодарим за содействие.
Искренне Ваш...
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ACCEPTANCE OF PROMISSORY NOTES
Gentlemen,
Kindly let us know under what conditions you would be willing to accept our promissory notes. We are look​ing forward to early reply. Yours sincerely,
АКЦЕПТ ВЕКСЕЛЯ
Уважаемые господа!
Просим сообщить нам, на каких условиях Вы мо​жете акцептовать наши векселя. В ожидании Вашего скорейшего ответа. Искренне Ваш ...
CASHING PROMISSORY NOTES
Gentlemen,
Enclosed please find a promissory note in the amount
of..., due on..., and payable at... (bank).
Please cash the note for us when due and credit our
account accordingly.
Yours sincerely,
Enclosure:
1 promissory note
ИНКАССИРОВАНИЕ ВЕКСЕЛЯ
Уважаемые господа!
Прилагаем вексель на сумму ... со сроком погаше​ния ...(срок, дата),  оплачиваемый ... (банком). Просим ^инкассировать вексель в надлежащее вре​мя и прокредитовать наш счет. Искренне Ваш ... Приложение: вексель, один экз.
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CLOSING THE ACCOUNT
1. As we no longer need our account No...     with you,
we request that the account be closed.
2. Due to the discrepancies which have arisen, we are
sorry to inform you that we no longer wish to carry
an account with you. Please close our account No....
3. The closing balance in our account is to be directed
to... (bank) in...
4. The closing debit balance including your claims of
interest and commission will be made good immedi​
ately after receipt of your final statement.
ЗАКРЫТИЕ СЧЕТА
1. Поскольку Мы больше не нуждаемся в счете ...,
просим Вас закрыть его.
2. Мы вынуждены с сожалением сообщить, что боль​
ше не желаем вести у Вас счет из-за имевших
место расхождений. Просим закрыть наш счет ....
3. Остаток по нашему счету должен быть направ​
лен в ... в ...(банк).
4. Задолженность по счету, включая Ваши требо​
вания по процентам и комиссии, будет покрыта
сразу же после получения Вашего конечного от​
чета.
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· афгани
· песо
· австралийский доллар
· шиллинг
· бельгийскийфранк
крузейро

· канадский доллар
-
юань
кубинское песо датская крона
· египетский фунт
· финская марка
-
французский франк
—
марка ФРГ
-
драхма
· гонконгский доллар
-форинт
· исландская крона
· индийская рупия
· итальянская .чира
•йена
кувейтский динар люксембургский франк
мальтийский фунт мексиканское песо тугрик
нидерландский гульден
Приложение 1.
СТРАНЫ МИРА И ДЕНЕЖНЫЕ ЕДИНИЦЫ
	Afghanistan 
	— Афганистан 
	Afghani/AFA     - 

	Argentina 
	— Аргентина 
	Peco/ARP 

	Australia 
	— Австралия 
	Dollar/A UD     - 

	Austria 
	— Австрия 
	Schilling/ATS   - 


	Belgium 
	— Бельгия 
	Franc/BEF 

	Brazil 
	— Бразилия 
	Cruzeiro/BRC - 

	Canada 
	- Канада 
	DolIar/CAI)     - 

	China 
	- Китай 
	Yuan/CNY 

	Cuba 
	-  Куба 
	Pcso/CUP 

	Denmark 
	— Дания 
	Krone/I ЖК     - 

	Egypt 
	— Египет 
	Pound/EYP     - 

	Finland 
	— Финляндия 
	Markka/FIM    - 

	France 
	— Франция 
	Franc/FRF 

	Germany, FR( 
	» - ФРГ 
	Mark/DDM      - 

	Greece 
	— Греция 
	Drachma/GRU- 

	1 long Kong 
	— Гонконг 
	Dollar/IIKI)    - 

	Hungary 
	— Венгрия 
	Forinl/IIUF     - 

	Iceland 
	— Исландия 
	Kronf/ISK 

	India 
	— Индия 
	Rupee/INR 

	Italy- 
	— Италия 
	Lira/ITL 

	Japan 
	— Япония 
	Ycn/JPY 

	Kuwait 
	— Кувейт 
	Dinar/KWI)    - 

	Luxemburg 
	— Люксембург 
	Franc/LUF 

	Malta 
	- Мальта 
	Pound/MTP    - ; 

	Mexico 
	— Мексика 
	Peso/MX P        -i 

	Mongolia 
	— Монголия 
	Tugrik/MNT    - • 

	Netherlands 
	— Нидерланды 
	Guilder/NLG    -i 





	New Zealand 
	— Новая Зеландия 
	Dollar/NZI) 
	— новозеландский доллар 

	Nicaragua 
	— Никарагуа 
	Cordoba/NIC 
	— кордоба 

	Norway 
	— Норвегия 
	Krone/NOK 
	— норвежская крона 

	Poland 
	— Польша 
	Zloty/PLZ 
	— злотый 

	Portugal 
	— Португалия 
	Escudo/PTE 
	- эскудо 

	Romania 
	— Румыния 
	Leu/ROL 
	-лей 

	Singapore 
	— Сингапур 
	Dollar/SCO 
	- Сингапур, доллар 

	Spain 
	~ Испания 
	Peseta/ESP 
	— песета 

	Sweden 
	— Швеция 
	Kronu/SEK 
	— шведская крона 

	Switzerland 
	— Швейцария 
	Swiss Franc/Cl IF 
	- швейцар, франк 

	Turkey United Kingdom 
	- Турция — Велико​британия 
	Lira/TRL
Pound Sterling/ GBP 
	- турецкая лира — фунт стерлингов 

	United Stales 
	- США 
	US Dollar/USD 
	— доллар 

	Vietnam 
	- Вьетнам 
	Dong/VND 
	— донг 

	Yugoslavia 
	— Югославия 
	Dinar/YUD 
	— динар 
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Приложение 2.
СПИСОК СОКРАЩЕНИЙ, ПРИНЯТЫХ В ДЕЛОВОЙ
ДОКУМЕНТАЦИИ
abt
about
— относительно,о
С/А
current account
— текущий счет
а/с, асе., acct account
— счет
a/d
after date
— от сего числа, от даты
(векселя)
A.D.P.
automatic data
— автоматическая обработка
processing
информации
agl
against
— против
ami
amount
— количество
Ans.
answer
— ответ
а/о, а.о.
account of
— за счет кого-либо
Appd
approved
— одобренный, утвержденный
arr.
arrival
— прибытие
a/s
after sight
— после предъявления
B/D, B.D.       bank draft
— тратта, выставленная банком
на другой банк
bill of exchange
—
1. Bank
2. book
Bill of Lading
Branch office
—
Bill of sight
tought
—
1. Collected
2. currency
—
cent (USA)
cen lime (France)
—
centavo (Lai. America)-
cubic
—
case
—
Cash against documents—
Cost and freighl
—
cancelled
—
convertible currency
—
certificate
—
1. cost and freight
—
2. carried forward
-
cost, freighl and
—
insurance

cheque
—
consular invoice
—
Cost, Insurance,
-
В/Е
bill of exchange
— (переводной) вексель, тратта
Bk
1. Bank
— банк
книга
B/L
Bill of Lading
- коносамент
В.О., b.o.        Branch office
— отделение фирмы
B/st
Bill of sight
— нредъявительный вексель
Ы
toughl
— купленный
С.
1. Collected
—полученный
валюта
цент
сантим
сентаво
кубический
са.
C.A.I).
C.A.F.
сапе
ссу
cert., certif.
c.f.
c.f.i.
г
ch([ C.I. c.i.f.,CIF
ящик
наличными против документов
стоимость и фрахт
аннулированный
конвертируемая валюта
сертификат, удостоверение
цена и фрахт
к переносу (бухг.)
стоимость, фрахт и
страхование
чек
консульская фактура
СИФ (стоимость, страхование,
фрахт)

Freight clause
cleared credit note Company care of
С. О. D.
Cash on Delivery
Com., Comm.     commission
cont
continued
C.R.
at a company's risk
Cr.
1. credit
2. creditor
cur., curt.
current
C.W.O., c.w.o. cash with order
D/A
1. documents against
acceptance 2. deposit account 3.... days after acceptance.:
D/D
demand draft
dd.
delivered
cl/d
...days after dale
Delivery Duly Paid
debenture
deductible
deferred
deferred account delivered delivery draft
1. Dcbil nole
2. delivery nole
Delivery order
Dollars dozen
documcnls against payment


· пункт, статья (договора,
контракта)
· оплаченный
· кредит-нота
· компания
· на почтовых отправлениях по
адресу
· уплата при доставке,
наложенный платеж
· 1. комиссия
2. комиссионное вознагражде​ние, комиссионные
-
продолжение следует
· на риск компании
'- кредит
· кредитор
· текущий
· наличный расчет при выдаче
заказа
· документы против
акцепта
· депозитный счет

· дней после акцепта
· тратта, подлежащая оплате
немедленно по предъявлении
· поставленный, поставлено

· через столько-то дней после
срока
· постаачено с оплатой пошлины
· таможенное удостоверение на
возврат таможенных пошлин
· вычитаемый
· отсроченный
· счет платежей в рассрочку
· поставленный
· поставка

· тратта
· дебет-нота, дебетовое авизо

· накладная на груз,
транспортная накладная
· 1. заказ на поставку
2. делиьсри-ордер

· доллары
· дюжина
· документы щютив платежа
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Г.р. FPCR
fwd. fwdd. FX Gen.,genl.
ins,ince,
Insce,
inst.
int.
int(n)
inv.
invt.
IOL;
irre(d)
J/A, j/a
jnt.slk I.a.
ил
L/C, 1/c Id
L.D. Liab.
lie. L.L.C.
l.S. I-Id., Id
Dr, dr
1. debtor
2. debit
3. debit record
	dr 
	drawer 

	d/s 
	...days after sight 

	dis 
	discount 

	E.E., e.e. 
	Errors excepted 

	ea. 
	each 

	E.A.O.N., 
	except as otherwise 

	e.a.o.n. 
	noted 

	ECU 
	European Currency Unit 

	Е.П.Р. 
	Electronic data 

	
	processing 

	e.g. 
	exempli gratia 

	
	(for example) 

	Enc., Encl. 
	1. enclosure! s) 

	
	2. enclosed 

	end. 
	1 . endorsed 

	
	2. endorsement 

	en t., en Id 
	entered 

	e.o.d. 
	every other day 

	E.O.E. 
	errors and omissions 

	
	excepled 

	E.O.M. 
	end of month 

	esp. 
	especially 

	esl. 
	1 . established 

	
	2. estimate 

	
	3. estimated 

	ЕТЛ 
	estimated lime of arrival 

	ETI) 
	estimated time of 

	
	departure 

	ex. 
	1 . exchange 

	
	о 
 " 
 

	ex. int. 
	exclusive of interest 

	ex)>end. 
	expenditures 

	cxpn 
	expiration 

	exps 
	expenses 

	exs 
	expenses 

	Fb., F.B. 
	freight bill 

	F.C.V. 
	full contract value 

	ff. 
	{following 

	f.o.t. 
	free of tax 


FP
fixed price

должник, дебитор
· дебет
· дебетовая задолженность
трассант (лицо, выставившее
тратту)
· через столько-то дней после
щюдъявления векселя

-
скидка
· исключая ошибки
каждый
· за исключением тех случаев,
когда указано иначе

· ПНЮ (общая валюта ЕЭС)
· электронная обработка данных
· например
· нриложение(я)
· пложённый,приложенный
· индоссированный
· индоссамент
· внесенный
· раз в два дня, через день
· исключая ошибки и пропуски
· (платеж) в конце месяца
· особенно
· установленный, доказанный

· оценка; подсчет; смета

· расчетный, согласно оценке
· расчетное время прибытия
· расчетное время отправления
· 1. обмен
· 2. валюта

· без процентного дохода
· расход( ы)
· истечение (срока)
· расходы
· расходы
· счет за фрахт
· полная стоимость контракта

· следующий, следующие
· освобожденный от обложения
налогом
· фиксированная цена

fully paid
fixed-price contract with redelerrninalion forvard forwarded foreign exchange general
GNS
guineas
GTB, gtd, guar.
guaranteed
И.О.
head office
l.B.
1. invoice book
2. in bond
i/c
in charge
I/L
import license
inc., incorp.
incorporated
insurance
1. instalment
2. instant
interest
international
invoice
inventory
I owe you irredeemable join I account
joint
joint stock letter of advice letter of authority letter of credit limited
letter of deposit liability license
limited liability company lump sum limited liability


· полностью оплаченный
· контракт с. последующей коррек​
тировкой фиксированной цены
· будущий, срочный; на срок

· отправленный
· иностранная валюта
· 1. главный, генеральный
2. (все)общий
· гинеи
· гарантированный
· главная контора фирмы
· книга регистрации счетов

· на таможенном складе
-•руководит, ведает
· импортная лицеи:»»]
· зарегистрированный как
корпорация; имеющим права
юрнд. лица
· страхование
· частичный или очередной взнос
· текущего месяца

· (ссудный) процент

· международный
· счет-фактура
· опись; инвентарная ведомость

· Я вам должен
· не подлежащий выкупу

· общий счет; объединенный счет
(напр., при создании
синдикатов)

· объединенный, совместный
· акционерный капитал
· авизо, извещение

· доверенность
· аккредитв

· с ограниченной
ответственностью
· залоговое письмо
· ответственность
· лицензия, разрешение
· компания с ограниченной
ответственностью
· общая, единая сумма

· с ограниченной
ответственностью
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	Р.Т.О. 
	please turn over 

	Qlty 
	quality 

	Qty 
	quantity 

	R/D 
	refer to drawer 

	reed 
	received 

	reel 
	receipt 

	ref. 
	reference 

	retd 
	returned 

	R.P. 
	reply paid 

	R.S.V.P. 
	Repondez, s'il vous 

	 
	Plait (Fr.) 

	sell 
	schedule 

	S.D., S/D 
	sight draft 

	sgd 
	signed 

	S.N. 
	shipping note 

	T.T. uncl 
	telegraphic, transfei unclassified 

	urgl u.t. 
	urg'enl usual lerms 

	V.
via vol. 
	versus, against by way or Ihrough volume 

	War. 
	warrant 

	W/B 
	way bill 

	wd 
	warranted 

	wk. 
	week 

	У- 
	1 . year '  2. your 


[image: image11.png]



O.R.
owner's risk
ord.
ordinary
ОТ. o/t
old terms
par.
paragraph
P.A.N.
premium advice note
pd
paid
P/N
promissory note
P. О. Г)
Pay on del ivery
S.O.
Seller's option
spec.
specification
ster.,slg.
sterling
Т. M. О.
telegraph money order
T.O.C.
Terms of Credit
(of Lloyd's)
	1/11
mat. 
	letter of undertaking maturity 

	max 
	maximum 

	т/А, M/D, m.d. 
	months after date 

	mdse 
	merchandise 

	mem.memo 
	memorandum 

	mere. 
	mercantile, merchant 

	MGR 
	manager 

	niin. 
	minimum 

	mo(s) M.O. M.O.O.
M/S, M/s 
	monlh(s) Money order Money Order Office months after sight 

	M.T. 
	mail transfer 

	mut. 
	mutual 

	N/A 
	1 . no account 2. new account 

	
	3. no advice 

	N.C.V. 
	4. nonacceptance no commercial value 

	n.d. 
	no date; not date 

	N/f No. 
	no funds number 

	noibn 
	not otherwise 

	пор., N.O.P. nos., N.O.S. 
	indexed by name not otherwise provided for not otherwise staled 

	ns 
	n/p nonpayment not specified 

	N.S.F. 
	not sufficient 

	
	funds 

	О 
	1. office ' 

	
	2. owner 

	о/а О/Л О/С            r 
	on account open account overchangc 


old, O.D., O/D on demand
O/O
order of
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· письмо-обязательство
· срок долгового обязательства

· максимально, максимальный

· через столько-то месяцев от
сего числа
· товары

· меморандум
· торговый, коммерческий
· управляющий, руководитель
· минимально, минимачьный
· месяц(ы)
· денежный перевод
· Отдел денежных переводов
· через ... месяцев после
предъявления
· перевод по почте
· взаимный
· нет (текущего) счета
· новый счет
· нет извещения, авизо не
поступило
· неакцептование

· без рыночной стоимости
· дата отсутствует
· без покрытия, нет средств

· номер, №
· другое наименование не
указано
· только для указанных целей;
только как предусмотрено
· иначе не указанный
· неуплата
· не уточнено, подробности
отсутствуют
· недостаточные фонды;"не обес​
печено денежным покрытием"

· контора, управление;
министерство (Великобрит.)

· владелец,судовладелец,
фрахтовщик
· в счет причитающейся суммы
· открытый счет

· назначение завышенной цены

· но требованию
· но получению, но распоряже​
нию, приказу кого-либо


· на риск владельца

· обычный
· прежние условия

· прежние условия
· извещение о премии
· уплачено
· простой вексель, долговое
обязатапьство

· наложенный платеж;
наложенным платежом

· см. на обороте
· качество, сорт

· количество
· -обратитесь к выдавшему чек
· полученный
· квитанция
· ссылка
· возвращенный
· ответ оплачен
· ответьте, пожалуйста
· график, расписание
· вексель па предъявителя

· подписанный
· ордер на погрузку, погрузочный
ордер
· опцион продавца
· спецификация
· стерлинг
· денежный пе|ювод по
телеграфу
· условия кредита
· телеграфный перевод
· несекретный, без грифа
секретности
· срочный
· обычные условия
· против
· через
· объем
· ордер; вариант
· накладная, транспортная
накладная
· гарантированный
· педеля

· год

· Ваш
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