Name_____________________

                    Ch. 8 COMMERCIAL LOANS                  (FINANCE)
8.1 COMMERCIAL LOANS
DEFINE/ LIST/ or ANSWER:
Commercial Lending- Loaning money to a business or individual for business purposes 
(loaning money as an investment for someone else to make money on that loan)
Commercial Purposes (list 4 & briefly define)

1.  Real Estate- building or land
2.  Construction- to build or construct a commercial building/shop/factory/etc
3.  Equipment- machines or equipment needed to run the business 
4.   Operations- cash for daily operations of the business 









(salary, supplies, and other expenses)
TYPES OF LOANS (8 types- DEFINE EACH) :

1. Term Loans- Traditional loan (Fixed term, rate, and payment)
2. Short-term loans-  A loan for 1 year or less (usually a construction/project loan)
3. Lines of Credit-  A revolving loan (like a business credit card) used for operations.  Once the money is paid back it can be used again- LOC has a max limit
4. Real Estate and Equipment Loans-  A secured loan to purchase real estate or equipment (the real estate and equipment is used as collateral, usually a LTV (loan to value) ratio of 50-70%). EX: Equipment is worth $100,000 and the bank will make a loan of $50,000
5. Contract Financing-  A temporary loan based on a project contract.
EX:  A pool construction company has a large project. A bank will loan money until the business can collect their money.
6. Bridge Loans-  A short term loan in place until a longer term loan can be made.
EX:  A loan to purchase land now, then a longer term loan to build a house on that land
7. Leasing-  A lender financing a business to lease to customers. 

 EX: A loan for a car lot to do leases on used cars
8. Asset Based Loans-  Loans based on business assets (something of value as collateral)
Factoring- A loan using account receivables (debt owed to company) as     



collateral.
*FIND ANSWERS FROM THE BOOK> CHAPTER 8

8.2 Commercial Credit Analysis (WRITE DOWN FORMULA PLUS DEFINITION)
Debt ratio-  
Loan-to-Value Ratio (LTV)-

Debt Service Coverage Ratio-

8.3 Small Business Loan Programs

Small Business Administration (SBA)-
Eligibility Depends on what 3 conditions?

7(a) Loan Guaranty-

SBA LowDoc and SBA Express-

CAPlines-

Microloans-
--------------------------------------ONLINE RESEARCH------------------------------------------

FIND 2 JOB OPENINGS IN “COMMERCIAL LENDING” IN THE ALLEN OR DALLAS AREA.
Job 1: Name of Job      ______________________What company     _____________________Where___________________     

              Salary Range     _________________Job Description     __________________________________________________
Job 2: Name of Job     ______________________What company      _____________________Where___________________     

              Salary Range     _________________Job Description     __________________________________________________
