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First job — the fine print

Year level: Year 9 and 10
Duration: 60 minutes (lesson 2 of 2 connecting lessons)
Key learning area: English, Mathematics, *Economics and business
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Enduring understanding/deep learnings: 

· You can save money and pay for the things you want by following a budget when you get your fist job.

· Understanding that superannuation is money being saved for when you are older and do not work anymore.

· The amount of money paid into a superannuation fund and other variables can affect your retirement income.

* Please note that this lesson plan has been aligned with the draft Economics and business curriculum. This mapping will be confirmed when the curriculum is endorsed.  

Activity 1: Revision (10 minutes)


Task 1: True or False
Ask students the following true or false questions. If the statement is false, ask a student to correct the statement.

*Teacher tip: Copy the questions into a PowerPoint and display them on a data projector or TV screen.

1. A payslip should be checked regularly?

2. If you are being underpaid you should seek advice from Fair Wage Australia?

3. Superannuation is money being saved for you for when you are older and do not work anymore?

4. A budget is good for prioritising where your money is going and how you can save more?

5. Casual employees get the same pay rate as part time employees?

6. WHS stands for Work Health and Safety?

7. Tax is taken out of your pay packet to help to provide government services 

8. A saving target allows you to buy more expensive things in the future?

9. When you start your first job you should look, listen and learn?
10. A union is an organisation which exists to protect the rights of workers?

*Teacher tip: The true or false questions could be put onto cards and distributed to groups of students who could work through the questions at their own pace. Then discuss the correct answers as a class.

Activity 2: Savings goal and budgeting (20 minutes)

Task 1: Savings goal and budgeting worksheet

Distribute Worksheet 1 Savings and budgeting. 

· Students will need to access the MoneySmart website and use the savings goal calculator (on the ‘Starting work’ page or by going to the following link: https://www.moneysmart.gov.au/tools-and-resources/calculators-and-tools/savings-goals-calculator).

· Students use the worksheet to determine their savings goal and record the amount they will need to save each month in order to achieve their goal.

· Many people associate paying interest with a debt such as paying off a credit card or paying a mortgage. You may need to explain to students that you can earn interest when money is deposited in a bank account or similar. 

· Students are then required to use the budget planner (on the ‘budgeting’ page or by going to the following link: https://www.moneysmart.gov.au/tools-and-resources/calculators-and-tools/budget-planner).
· Students use the instructions on the worksheet to complete the budget planner. They need to fill in the take-home pay box and add any expenses they think are relevant by clicking on each tab. If students don’t have a job, they can use the suggestions on the worksheet. Once they click on the ‘summary’ tab they will see a breakdown of their annual spending and a summary of their annual spending. 
· Point out to students that earning more income than you pay out in expenses is referred to as a surplus. If you spend more than you earn, it is referred to as a shortfall. Students may wonder how you can spend more than you earn so you may need to explain the concept of borrowing from the bank or other people such as family and friends. 

· If appropriate invite individual students to discuss their findings with the class. 
*Teacher tips: 

After choosing a goal, some students will need assistance with entering the numbers for the variables. The graph on the ‘Your results’ tab may need to be explained to the class.

The response to the second question on the worksheet hints at the concept of compound interest. If time permits, discuss this with students. A ‘Compound interest’ page on ASIC's MoneySmart website explains how you can make money work harder for you. The link is https://www.moneysmart.gov.au/managing-your-money/saving/compound-interest. Of particular use is the table showing ‘The compounding effect’. If you have time the students could also use the MoneySmart Compound interest calculator: https://www.moneysmart.gov.au/tools-and-resources/calculators-and-tools/compound-interest-calculator
If time permits also point out the MoneySmart TrackMySpend app and show students the ‘Starting a budget’ video at: https://www.moneysmart.gov.au/managing-your-money/budgeting 
(1 minute 20 seconds).

Activity 3: Superannuation (20 minutes)

Ask students 'What is superannuation and why should we have it?' Ensure that the following points are raised:

· Superannuation is money that is being saved for you for when you are older and retire from work.

· It is used to 'top up' or supplement the age pension which is funded through the tax we pay when we are working. 
· You need to plan ahead and save for when you are not working and putting money into superannuation is one of the things that will help.

· You will need to calculate how much money you need to live on when you are no longer working. 
· Employers are obliged to pay superannuation.

· Employees can also contribute to a superannuation fund.

Task 1: Superannuation worksheet

Distribute Worksheet 2 Superannuation. Using the MoneySmart website students read the information ‘Super for casual workers’ https://www.moneysmart.gov.au/superannuation-and-retirement/how-super-works/super-contributions/super-for-casual-workers and answer the following two questions:

1. When must an employer pay a percentage of the value of 'ordinary time earnings' into an employee’s super fund?

2. Where can you check to make sure your super payments are correct or going in to your super fund?

Ask the class 'Are any of any students are eligible for super'? Discuss the need to be over the age of 18 or working more than 30 hours a week and earning more than $450. Also check that they understand that their super payments can be checked with their employer and then the ATO. 

*Teacher tip: Before asking students to use the retirement planner, provide an orientation to the tool as the activity requires a number of steps using various screens within the tool. Also check that they have a understanding that retirement income will include superannuation (yellow) and retirement (green) incomes and that they are planning for their super to last until 90 years of age which is near typical life expectancy.   
Students continue the worksheet by exploring how to 'boost' their super using the retirement planner at the following link https://www.moneysmart.gov.au/tools-and-resources/calculators-and-tools/retirement-planner. They follow the steps below:

· Step 1: In the 'About you' tab enter the following details pretending you are 20 years old, plan to retire from work at age 60 and have an annual income of $25,000 with a current super balance of $3,000 with no extra super contributions, not a home owner and no partner. 

· Step 2: From the 'Results' tab how much is your 'estimated annual income' in retirement based on the information you entered at Step 1? 
· Step 3: Click through the 'Life expectancy' and 'Income goal' sections and then access the 'Improve your results' tab. 

· Step 4: In the 'Improve your results' tab list the following: your income goal $_____, your estimated income $_____and the gap per year $_____. 

· Step 5: Access the 'Change your income goal' section. You are going to change your income goal because it is not enough money to live comfortably in retirement. Click on the 'More information' button. How much money should you have as your income goal to be comfortable as a single person in retirement? $______ 

· Step 6: Compare the gap between the income goal listed at the top of the table on the screen and how much money you need to live comfortably as a single person in retirement. How much is this gap? $_______  
· Step 7: Use the 'Change income goal' slider to change your income goal to match the comfortable single person income goal. You will see a gap of approximately $20,000 per year between you income goal and estimated income.

· Step 8: Experiment with changing the other variables in the Retirement planner (Contribute more, Pay less fees, Check investment options, Extra spending in year 1, Retire later) to close the gap between your income goal and estimated income. 

Task 2: Discussion

Once students have completed the worksheet debrief the activity with the following questions.

· If at 20 years of age you earned $25,000 why would you aim for a retirement income of $41,000 per year at 65 years of age?  
· How did you eliminate the income gap? Check that the students include strategies:

· Contribute more

· Pay less fees

· Change investment option (increase risk)

· Reduce spending in year 1 of retirement

· Retire later

Activity 4: Your first job revision (10 minutes)

Task 1: Quick revision test
Distribute Worksheet 3: ‘Your first job revision test’. Ask students to complete the questions under test conditions.

Summative assessment 

Students could be assessed by collecting and then marking their revision tests. 

Resources

1. MoneySmart Rookie: 'Your first job' video

2. Data projector, TV and DVD player, or computer

3. Activity worksheet/s

4. Computers with internet access

5. ASIC's MoneySmart and MoneySmart Teaching websites

Additional resources 

This lesson plan is part of the MoneySmart Rookie suite of resources for educators which can be accessed at: http://teaching.moneysmart.gov.au/resource-centre/moneysmart-rookie-for-educators. Other topics include:

· Credit and debt

· First car
· Mobile phone ownership

· Moving out of home

· Online financial transactions

The Under 25s section of the MoneySmart website has additional MoneySmart Rookie materials for young people including case studies, videos, tips and tools and calculators. These can be accessed at: https://www.moneysmart.gov.au/life-events-and-you/under-25s
The MoneySmart Teaching secondary package has a number of units for Year 9 and 10 students. The package can be downloaded for free at: http://teaching.moneysmart.gov.au/professional-learning/moneysmart-teaching-packages.

The Financial Health for Teachers personal learning program is designed to inspire and empower teachers to take charge of their financial lives and of the choices they make as consumers. Read current issues, or subscribe at http://teaching.moneysmart.gov.au/professional-learning/financial-health-for-teachers. 
The Australian Taxation Office has developed Tax, super and you, a resource to guide students learning about their future tax and superannuation obligations at http://www.taxsuperandyou.gov.au/.

English Year 9: Could I live smaller?

· Online transactions, consumerism, shopping online

English Year 10: Teens talk money.

· Financial planning, online payments, budgeting

Mathematics Year 9: How can we obtain more money?

· Earning, managing and growing money, achieving goals, data analysis, statistics and samples.

Mathematics Year 10: Reaching goals: What's involved? 

· Setting goals and planning, compound interest in a range of financial contexts, risks and rewards of borrowing money.

Worksheet 1: Savings goal and budgeting

NAME: 

Use the MoneySmart website to work through the following activities

Congratulations. You have your first job! Now you can pay for all of those things you need. But what if you want to buy bigger things, like a car, a new computer, or a holiday? You will need to set some savings goals and create a budget.

Savings goal

Work through the following steps 

a. Open the savings goal calculator (https://www.moneysmart.gov.au/tools-and-resources/calculators-and-tools/savings-goals-calculator).

b. Choose a goal then lock in how much you have already saved and how much you need to save. Choose the number of months or years for when you require the savings. If you don’t have any goals in mind, try choosing ‘car or bike’, ‘$1000 saved already’, ‘$10000 needs to be saved’ and ‘for two years’ time’. 

c. If you click on ‘Next’ or the ‘Your results’ tab, you will see a graph showing the results of your savings over the time period, plus the amount you need to save per month (below the graph). Note that you can change the savings goal variables using the sliding controller.

Questions

1. For the savings goal you chose, how much do you need to save each month?
$ 

2. You might notice on the graph that the blue area (representing interest) increases as time goes by and as your savings build up. Why does the interest increase as your savings go up?
Budgeting

It's great to have saving goals but how will you actually manage to save that much money each month? The answer is to put a budget together. 

Work through the following steps 

a. Go to the budget planner (https://www.moneysmart.gov.au/tools-and-resources/calculators-and-tools/budget-planner).
b. If you already have a job, fill in your take-home pay and add your expenses by clicking on each tab. 

c. If you don’t have a job, try entering $400 a month for your take-home pay, $20 per month for a mobile phone on the ‘Home/utilities’ tab, $80 a month for Clothing / shoes on the ‘Shopping/transport’ tab and $80 a month for Movies/music on the ‘Entertainment/eating out’ tab. Add any other expenses that you think are relevant.

d. As you enter numbers you will notice the amount on the ‘summary’ tab changing. When you have finished, click on the ‘summary’ tab. This shows you a breakdown of your annual spending and a summary of your annual spending. If you earn more income than expenses, you should have a surplus. If you spend more than you earn, you will have a shortfall.

Questions

1. What is your surplus/shortfall? $

2. If you have a surplus, you will be able to save some of the money. How much can you save each month? $

3. What can you do if you have a shortfall?

4. What do the ‘next steps’ tell you to do?

Activity 3: Reflection and actions

Not saving enough to meet your savings goal?

· Go back through your budget and try to make some changes. 

· Perhaps you need to pick up a few more hours at work, or cut down on some of those unnecessary expenses. 

· You might also need to go back to the savings goal calculator and make some changes to your savings goal.

· You might need to wait a little longer for that new car.

Worksheet 2: Superannuation
NAME:



Use the MoneySmart website to work through the following activities.
Super for casual workers

Go to the ‘Super for casual workers’ webpage:https://www.moneysmart.gov.au/superannuation-and-retirement/how-super-works/super-contributions/super-for-casual-workers)

Questions
1. Are you eligible for super? When must an employer pay a percentage of the value of 'ordinary time earnings' into an employee’s super fund? 
2. Where can you check to make sure your super payments are correct or going in to your super fund? 

Calculating retirement savings
Go to the Retirement planner to work out how much superannuation to contribute for a comfortable retirement income. https://www.moneysmart.gov.au/tools-and-resources/calculators-and-tools/retirement-planner.
Work through the following steps and answer the questions
· Step 1: In the 'About you' tab enter the following details:

· you are 20 years old
· you plan to retire from work at age 60 
· you have an annual income of $25,000 
· you have a current super balance of $3,000
· you invest no extra super contributions

· you are not a home owner

· you have no partner
· Step 2: From the 'Results' tab how much is your 'estimated annual income' in retirement based on the information you entered at Step 1?
$

· Step 3: Click through the 'Life expectancy' and 'Income goal' sections and then access the 'Improve your results' tab. 

· Step 4: In the 'Improve your results' tab list the following: 
· your income goal 
$


· your estimated income 
$



· gap per year 
$



· Step 5: Access the 'Change your income goal' section. You are going to change your income goal because it is not enough money to live comfortably in retirement. Click on the 'More information' button. How much money should you have as your income goal to be comfortable as a single person in retirement? 
$

· Step 6: Compare the gap between the income goal listed at the top of the table on the screen and how much money you need to live comfortably as a single person in retirement. How much is this gap? 
$

· Step 7: Use the 'Change income goal' slider to change your income goal to match the comfortable single person income goal. You will see a gap of approximately $20,000 per year between you income goal and estimated income.

·  Step 8: Experiment with changing the other variables in the Retirement planner (Contribute more, Pay less fees, Check investment options, Extra spending in year 1, Retire later) to close the gap between your income goal and estimated income. 

Question
What variables did you change to close the gap between your income goal and estimated income? Take some notes so that you can describe what you did to the rest of the class.  

Worksheet 3: Your first job revision test

NAME:

Answer all the questions below, under test conditions:

1. What are two basic rights of all employees?
2. Explain why it is important to read your pay slip. 
3. Outline what WHS is and why it is important.
4. Explain why tax is deducted from your pay.
5. State three organisations that you could seek advice from to check if you are receiving the correct pay and conditions in your job? 
6. What is a savings goal and how do you set one? 
7. Why is it important to do a budget when you get your first job? 
8. Briefly explain what superannuation is and how it works. 
Links to the Australian Curriculum and National Consumer and Financial Literacy Framework
Australian Curriculum content
English

· Understand how language use can have inclusive and exclusive social effects, and can empower or disempower people (ACELA1564) (Language/Language for interaction).

· Analyse and explain how text structures, language features and visual features of texts and the context in which texts are experienced may influence audience response (ACELT1641) (Literature/Responding to literature).

Mathematics

· Evaluate statistical reports in the media and other places by linking claims to displays, statistics and representative data (ACMSP253) (Statistics and Probability/Data representation and interpretation).

Year 9
· Solve problems using simple interest.

Year 10 

· Connect the compound interest formula to repeated applications of simple interest using appropriate digital technologies.
Economics and business

Year 9

· Ways of managing consumer and financial risks to individuals and the community. 

Year 10 

· The range of factors influencing consumer choice including marketing by financial institutions.

National Consumer and Financial Literacy student learnings

· Discuss and compare different sources of consumer and financial advice.

· Analyse relevant information to make informed choices when purchasing goods and services and/or to resolve consumer choices.
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Lesson description


Students continue to explore the previously identified range of rookie errors associated with getting your first job by revising what they learned from lesson 1. 


Students move on to complete activity worksheets where they delve more deeply into the underlying complexities of common rookie errors and financial pitfalls of budgeting and superannuation. The lesson concludes with the students applying their richer knowledge of 'Your first job' rookie errors to a revision test.








ASIC’s MoneySmart Teaching initiative builds the consumer and financial literacy capabilities of Australian school students by developing students’ knowledge, skills, values and behaviours to enable them to make confident, informed consumer choices and responsible financial decisions that are essential to their future financial wellbeing. To view the MoneySmart Teaching Primary and Secondary packages and all the online and digital resources visit �HYPERLINK "http://www.teaching.moneysmart.gov.au"��www.teaching.moneysmart.gov.au�













