For immediate release

This New Year, XXX MP backs breathing space for families in problem debt 

XX MP has backed calls for a new scheme to help thousands of families regain control of their finances as data from the Bank of England shows unsecured household debt rising at its fastest rate since the financial crisis.
Debt often strikes when people experience sudden changes in circumstances such as job loss or ill health.  Aggressive action from creditors and pressure to repay debts at an unaffordable rate can lead families to cut back on everyday essentials like food, take out other, expensive loans or fall further behind on essential bills
. 

The rise in personal borrowing has led to mounting concern that households who get into debt need safer ways to manage financial difficulties. 
In [constituency] alone, an estimated [XXX] families with [XXX] children are living with problem debt. Analysis from The Children’s Society shows that children in low-income families with multiple debts are more likely to suffer from mental health problems than equivalent families with fewer debts.  
XXXX MP has joined calls in parliament to introduce a ‘Breathing Space’ scheme – supported by The Children’s Society and StepChange Debt Charity - that would offer people seeking debt advice a 12-month legal protection from mounting interest, charges and enforcement action. It would build on protections offered under the Debt Arrangement Scheme in Scotland, which has made sure that families sticking to an affordable repayment plan agreed with their creditors are not harried or hassled for the duration of that plan.  
[Name], MP for [constituency] said:

“It can't be right that children's mental health and happiness is suffering as a result of creditors unfairly escalating people’s debt problems. 
“Families in problem debt need time and space to get back on their feet. By providing a period free from additional interest, charges and enforcement action, a new Breathing Space scheme would help families recover their financial situation and put in place a plan to affordably repay their debts. 
“I’m pleased that the Breathing Space proposal has widespread cross-party support, including from the Work and Pensions Select Committee and the APPG on Debt and Personal Finance. The Government now needs to act by putting a comprehensive Breathing Space scheme in place.”

ENDS

For more information, contact: 
Faith Dawes, Senior Media Officer at The Children’s Society

m: 07860 779305

t: 020 7841 4419

e: faith.dawes@childrenssociety.org.uk
Notes to editors:
1. The Government has been looking at the issues around how a statutory Breathing Space scheme would work since its response to the Farnish Review in March 2015.  The Government has stated they are exploring whether some form of “breathing space” would be a useful and viable addition to the range of formal and informal debt solutions available to consumers and creditors.
2. The Debt Arrangement Scheme in Scotland is a statutory debt repayment scheme supported by the Scottish Government. It provides a limited period of protection when people apply for help with their debts as well as protection for the duration of time when people are making agreed affordable repayments.
3. Bank of England Money and Credit Bulletin, 4 January 2017 http://www.bankofengland.co.uk/statistics/documents/mc/2016/nov/moneyandcredit.pdf The new data shows that personal unsecured debt, for instance on personal loans and credit cards grew by 10.8% in the year to November 2016 reaching £192.2bn. This is the fastest rate of growth in unsecured debt since before the financial crisis in 2006.

� Reference: StepChange Debt Charity ‘Safe Harbours’





