PMB INVESTMENT CONFERENCE BROCHURE

INVESTMENT CONFERENCE

Pietermaritzburg-Msunduzi Local Council extends a warm invitation to you, as a potential investor in the city, to attend the city’s first investment conference to be held on 16 & 17 March 2000.

WHY INVEST IN PIETERMARITZBURG?
An investment opportunity in the city of Pietermaritzburg where a quality life style combines favourably with quality investment opportunities.

WHY PIETERMARITZBURG?
Following an in depth survey the local government of the city has recognised and set aside a number of strategic properties for development within the perimeter of the city.  The purpose of the survey was to identify the right investment for the right place offering competitive and comparative advantages to the potential investor.

Pietermaritzburg-Msunduzi is a city of 600 000 people situated in the economic heart of the province of KwaZulu-Natal in South Africa.  The city is the seventh largest urban area of South Africa strategically located along one of the country’s main corridors, 80kms from Africa’s largest port, on the N3 highway between Durban and the Johannesburg/Pretoria metropolitan areas and only a one hour drive from the Indian ocean and an hour from the majestic Drakensberg mountains.  The city is situated at the beginning of the Midlands Meander tourism route.

Founded in 1836  by Dutch Voortrekkers, made into the British colonial capital, and settled by people of Indian and African origin, Pietermaritzburg has a rich cultural and architectural heritage, and was the site of several key events in the country’s long walk to freedom.  Today Pietermaritzburg-Msunduzi is a relaxed yet bustling microcosm of the new South Africa.

Facilities include some of South Africa’s finest junior and senior schools, a world class university and some of the country’s top private and government hospitals and medical facilities.  With its 160 year history, the city is developed, well structured and well administered with a proven track record offering a quality lifestyle in a sophisticated environment.  An airport linking the city to Johannesburg and other cities is situated on the southern boundary.

RESOURCES
A labour force comprising unskilled, semi skilled, skilled and professional personnel is available to industry.  Raw materials and resources within the city’s immediate surrounds are readily available for sustained growth.  Relevant local and national incentives are available to investors who are seriously considering Pietermaritzburg-Msunduzi as an option.

STRATEGIES
The Department of Trade and Industry and the Transitional Local Council, the city’s administration, launched a Spatial Development Initiative in the Pietermaritzburg area.  A number of studies were commissioned and these have informed the direction and focus of the forthcoming conference.

The city has identified potential areas for investment and aims to combine public and private resources in a manner that will result in sustainable development.  Through the development of ‘clusters’ and the promotion of investment projects the city intends attracting both small and large investment which will create employment and add value to the city.  Against this background, it has been possible to plan an investment conference which is focussed both sectorally and spatially.

WHICH INDUSTRIES?

The findings of the survey identify five major industry sectors as potential for development:

Aluminium

Timber and Furniture

Tourism

Leather and Footwear

The Freedom Square Revitalisation

ALUMINIUM

South Africa’s aluminium industry comprised over 500 companies employing in excess of 15 000 people.  Pietermaritzburg-Msunduzi is the home of Hulett Aluminium, Africa’s largest and most sophisticated supplier of rolled and extruded semi-fabricated aluminium products.  Hulett Aluminium is in the business of completing a multi-billion rand expansion that has involved the installation of “cutting edge” technology.  This new equipment will more than treble Hulett Aluminium’s annual production capacity to over 175 000 tons by 2003.

As a consequence, the ready availability of globally competitive metal is expected to provide a competitive platform on which to grow downstream value added manufactured exports.  Aluminium is used in sectors as diverse as packaging, building and general engineering.  A recent cluster study on the South African aluminium industry conducted by the Industrial Development Corporation has identified numerous viable projects in a variety of market sectors.  The resulting developments will further open up employment opportunities.

TOURISM

Pietermaritzburg-Msunduzi boasts a wealth of history involving the Anglo-Zulu wars, the Anglo-Boer wars and the early British colonial era.  Significant figures linked to the city include Mahatma Gandhi, Winston Churchill and, more recently, cricket hero Jonty Rhodes.

There is significant potential for the development of a tourism cluster in the area.  A number of quality hotels and bed & breakfast facilities provide the city with over 1 100 beds.

LEATHER GOODS AND FOOTWEAR

The footwear industry is the single largest manufacturing employer in Pietermaritzburg-Msunduzi.  It employs 4 800 people directly.  Being a highly labour intensive industry the job creation potential is significant.

The footwear cluster includes tanners, leather goods and SMMEs.  A small number of footwear manufacturers have recently formed an association.

Opportunities have been identified including an ‘upper’ leather tannery and a business park for small shoemakers.

TIMBER AND FURNITURE

The KwaZulu-Natal midlands accounts for 14.2% ownership of South Africa’s total distribution of plantation area, of which 3.1% is Pinus spp and 3.2% Eucalyptus spp.  Of the 216 152 hectares of commercial timber plantings in KZN midlands area, 39% is managed for sawlog production, 17% for mining timber and 37% for pulpwood production.  The sale of roundwood amounted to over 532 000 million cubic metres sold in the local industry, comprising 6.3% of the country’s total sawlog and veneer log intake.  The availability of a high quality timber resource to the Msundusi TLC market is steadily increasing through the fairly even age and size distribution, and the increasing afforestation, conversion and replanting of much of this area for roundwood management, combined with increasing capital investment.  The bulk of new afforestation involved the planting of softwood species and E grandis, ie 40% and 20% respectively.  Timber as a locally supplied renewable resource, combined with competitive pricing strategies, is therefore considered to be a major area of advantage in the assessment of the local industry as a whole.

Low cost positioning and the pursuit of high productivity strategies has enabled the local industry to venture into the global markets with increasing success.  Exports from industries within the Msundusi TLC of pine products alone, realise in excess of R200 million.  While the proximity of renewable resources of labour and timber, and transport and port logistics are seen to be part of these past successes, a general lack of capital input into plant, machinery and labour skills will render the local industries’ ability to compete on the global market a thing of the past.  Minimum manufacturing and distribution unit costs, combined with a differentiated product strategy based on customer value should increasingly draw the attention of international buyers who require higher volumes, capacity utilisation, productivity improvements, component specialisation, and training, research and design developments in the small and medium sectors requires immediate investment to engage the available opportunities.

FREEDOM SQUARE REVITALISATION

This will be the flagship for the conference.  In consultation with the City Council of Hampton of the USA and the Development Bank of SA, planning is well underway for the revitalisation of the main city square to include a hotel/conference facility, a specialised shopping area and a craft market providing a major tourist attraction and other developmental opportunities in the city.

THE CONFERENCE

16 and 17 March 2000

It will take the form of plenary sessions of interest to all including the benefits of local investment and the low crime rate.  Delegates will then break into industry specific interest groups where project details will be revealed.

A banquet will be held on the evening of 16 March 2000 at the City Hall where delegates will be able to meet the City administration and officials.

Site specific tours have been organised for Friday 17 March 2000 to show investors the actual areas.  This will be followed by a tour of the city to include the residential areas, hospitals, schools, shopping centres, etc.

WHO SHOULD ATTEND?

Investors who are interested in one of the above key sectors as identified above and who would like more information.

BOOKINGS

Please complete the booking form included in this brochure and return it to the conference organisers:
Stuart Communications

P O Box 11636

Dorpspruit 3206

South Africa

or fax to

+27(0)33-394 4842

or phone

+27(0)33-342 5779

or e-mail

sc@futurenet.co.za
COST

R400 per person (US$70)

A discount of 25% will be offered to representatives of companies employing less than 10 persons, ie R300 per person (US$50)

This registration fee includes the conference and site visit over 16 and 17 March, meals during the conference as well as the banquet on 16 March 2000.

Please note: Accommodation and transport, other than to the sites on 17 March 2000, IS NOT INCLUDED.

Payment will be due in full by 1 March 2000.

ACCOMMODATION

A wide price range of accommodation has been block booked for delegates.  State the block booking reservation number when you make your OWN booking.  PLEASE NOTE THE ACCOMMODATION IS NOT INCLUDED IN YOUR REGISTRATION FEE.

Distance is indicated from Sinodale Centre, the conference venue.

All rates quoted are for bed and breakfast.

Redlands Lodge and Hotel – 3,5 kms – MacFarlane Lane off Howick Road, Wembley.

Block booking reservation #Stuart Communications

Rate:  Delux room              Single     R375.00 per person per night

                                         Double   R465.00 per person per night sharing

          Library suite             Single     R435.00 per person per night

                                         Double   R525.00 per person per night sharing

          Premiere suite          Single     R535.00 per person per night

                                         Double   R625.00 per person per night sharing

          One bedroom lodge  Single     R435.00 per person per night

                                         Double   R525.00 per person per night sharing

          Two bedroom lodge   Single    R535.00 per person per night

                                          Double  R625.00 per person per night sharing

Phone +27(0)33-394 3333

Fax +27(0)33-394 3338

E-mail redlands@mweb.co.za

City Royal Hotel – 250 metres – Burger Street, City Centre

Block booking reservation #6190

Rate:  Single    R250.00 per person per night (bed and breakfast)

          Double   R150.00 per person per night sharing (bed and breakfast)

Phone +27(0)33-394 7072

Fax +27(0)33-394 7080

Email frontoffice@cityroyalhotel.co.za

Ascot Bed and Breakfast – 4 kms – Woodhouse Road, Scottsville

Block booking reservation #Stuart Communications

Rate:  R200.00 per person per night

Breakfast:  R25.00 per person

Dinner:       R30.00 per person

Phone +27(0)33-386 2226

Fax +27(0)33-346 2649

Email ascotin@mweb.co.za

Princes Gate Bed and Breakfast self contained apartments – 1,5 kms – Prince Alfred Street, city centre

Block booking reservation #Stuart Communications

Rate:  R155.00 per person per night excluding breakfast

          R165.00 per person per night including breakfast

          R185.00 for 2 people sharing excluding breakfast

          R205.00 for 2 people sharing including breakfast

          R45.00 per extra bed excluding breakfast

          R55.00 per extra bed including breakfast

Each apartment sleeps 1-3 people

Phone/fax +27(0)33-345 0159

Briar Ghyll Bed and Breakfast – 3,5 kms (on same road as Redlands Hotel and Lodge)

Block booking reservation #Stuart Communications

Rate: Single   R… per person per night

         Double  R… per person per night sharing

Phone +27(0)33-342 2664

Fax +27(0)33-345 2514

BOOKING FORM

LAST NAME :          ……………………………………………………………………………………….

FIRST NAME :        ………………………………………………………………………………………..

NAME YOU WOULD LIKE TO BE KNOWN BY : ………………………………………….

COMPANY NAME :  ………………………………………………………………………………………..

PRIMARY OPERATION OF THIS COMPANY : ……………………………………………

…………………………………………………………………………………………………………………………..

CONTACT DETAILS

Postal Address    ……………………………………………………………………………………………….

……………………………………………………………………………………………………………………………

Physical address ……………………………………………………………………………………………….

Country   ……………………………………………………………………………………………………………

Tel :  Country code ……………  Area code ……………  Number …………………………….

Fax :  Country code ……………  Area code …………….  Number …………………………..

E-mail address ……………………………………………………………………………………………………

SECTOR INTEREST  (make a cross in the relevant block/s)

Aluminium ……….     Leather and footwear ……….     Wood and furniture ……….

Tourism …………..     Freedom Square ……………….

PAYMENT  (make a cross in relevant block indicating how you will pay)

Cheque ………                        Cash ……….              Direct bank deposit ……….

Overseas bank draft ……….     Credit card ……….

Credit card # …………………………………………………….   Expiry date ……………………….

Name of bank of credit card ……………………………………………………………………………..

Name of credit card signatory (please print clearly) ………………………………………

SIGNATURE AUTHORISING DEDUCTION FROM CREDIT CARD

…………………………………………………………………………………………………………………………..

